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HIGHLIGHTS

In the First Half of the Year, the profit attributable to owners of the Company amounted to HK$11,500,000,
significantly increased by 312.6% when compared with HK$2,800,000 in the Last Corresponding Period.

Affected by the depreciation of Renminbi, revenue for the First Half of the Year amounted to HK$93,900,000, which
compared to HK$102,500,000, representing a decrease of 8.4%. Due to the Group adopts effective cost control
measures, the net profit has been improved.

The Group’s investment in ASLAN is paying off. Fair value gain on de-recognition of investments in redeemable
convertible preference shares in ASLAN of HK$6,200,000 was recorded in the First Half of the Year.

The Group’s financial position remains strong with bank balances and cash of approximately HK$385,900,000 at
30 September 2016 (31 March 2016: HK$394,300,000).

The board of directors of Tianda Pharmaceuticals Limited (the Company) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries (the Group or Tianda Pharmaceuticals) for the six months
ended 30 September 2016, together with comparative figures for the corresponding period in 2015. The results have
been reviewed by the Company’s audit committee.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group is committed to research and development, manufacture and sales of pharmaceutical, biotechnology
and healthcare products. Headquartered in Hong Kong, Tianda Pharmaceuticals has set up its sales and distribution
centres in Shenzhen and Sydney, and established two pharmaceutical R&D and production bases in Zhuhai and
Kunming, with products covering cardio-cerebrovascular drugs, paediatric drugs, anti-flu and respiratory system drugs,
anti-infection drugs, detoxification agents and other pharmaceutical products, as well as healthcare products under the
self-owned brand Herb Valley and others. Most of these products have been listed in China’s “National Basic Medical
Insurance Drugs Catalogue” and “National Essential Drugs Catalogue.”

Given the background of further expansion in the market scale of the global pharmaceutical industry and great
efforts made on the development of Chinese medicines in China, the Group has focused on cardio-cerebrovascular
drugs and paediatric drugs, and actively developed the markets for YI AN Decoction, an exclusive Chinese
medicine-based detoxification agent, ZhiKang Granules, a Chinese medicine-based lipid control drug, as well as
Qi-Shangzhen Oral Solution, a healthcare product which is primarily made of the Chinese herb, Panax Notoginseng.

FINANCIAL REVIEW

During the six months ended 30 September 2016 (First Half of the Year/Reporting Period), the Group recorded a
consolidated revenue from the main business amounted to approximately HK$93,900,000, representing a year-on-year
decrease of 8.4% as compared with approximately HK$102,500,000 for the six months ended 30 September 2015
(the Last Corresponding Period). Gross profit decreased approximately 3.7% from HK$58,900,000 for the Last
Corresponding Period to HK$56,700,000. As a result of costs saving by means of efficiency and effectiveness
enhancement to improve the Group’s profitability, as well as a fair value gain on investment in ASLAN amounted to
HK$6,200,000 was recorded, the profit after tax of the Group increased 149.1% from HK$6,700,000 for the Last
Corresponding Period to HK$16,700,000 in the First Half of the Year.

In the First Half of the Year, the depreciation of Renminbi (RMB) against Hong Kong dollar during the period was
more than 6%. Since the sales of Tianda Pharmaceuticals (Zhuhai) Ltd (Tianda Pharmaceuticals (Zhuhai)) and Yunnan
Meng Sheng Pharmaceutical Co., Ltd (Meng Sheng Pharmaceutical), both of which are subsidiaries of the Group, are
settled in RMB, the amount would be directly affected by RMB depreciation when the sales were converted into Hong
Kong dollars, the presentation currency of the Company. If excluded the factor of RMB depreciation, the sales of the
Group decreased slightly by 2.5% in the First Half of the Year.

Sales revenue of Tianda Pharmaceuticals (Zhuhai) decreased by 9.3% from HK$63,700,000 for the Last
Corresponding Period to HK$57,800,000 and if excluded the factor of RMB depreciation, decreased by approximately
3.4%. Due to effective cost control measures, the gross profit margin of Tianda Pharmaceuticals (Zhuhai) increased
from 65.5% for the Last Corresponding Period to 66.2% in the First Half of the Year as well.

Sales revenue of Meng Sheng Pharmaceutical decreased by 6.5% from HK$37,600,000 for the Last
Corresponding Period to HK$35,100,000 in the First Half of the Year and if excluded the factor of RMB depreciation,
sales amount maintained a similar level. Sales revenue from its flagship product, namely Cerebroprotein Hydrolysate
Injection, declined to HK$30,800,000 in the First Half of the Year from HK$33,800,000 for the Last Corresponding
Period. Gross profit margin of Meng Sheng Pharmaceutical rose from 64.6% for the Last Corresponding Period to
71.8% in the First Half of the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and distribution expenses decreased by approximately 2.9% from HK$26,500,000 for the Last
Corresponding Period to HK$25,800,000 in the First Half of the Year. Meanwhile, administrative expenses decreased by
approximately 9.0% from HK$26,200,000 for the Last Corresponding Period to HK$23,800,000. Due to the RMB
depreciation during the period, the administrative expenses of subsidiaries in China declined alongside.

As a whole, profit attributable to owners of the Company significantly increased by 312.6% to HK$11,500,000 in
the First Half of the Year, equivalent to basic earnings per share of HK0.54 cent, as compared to profit attributable to
owners of the Company for the Last Corresponding Period of HK$2,800,000, representing earnings per share of HK0.14
cent. The Group maintained a stable and strong financial position. As at 30 September 2016, the Group’s bank deposits,
bank balances and cash amounted to approximately HK$385,900,000 without record of external borrowings.

BUSINESS REVIEW

Guided by “Three Top Levels” (recruitment of top level professionals, R&D of top level pharmaceutical products
and allying with top level partners), the Group continued to promote its annual management theme of “Efficiency and
Effectiveness” and strengthened marketing efforts, so as to maintain stable growth, and ultimately achieve the yearly
operational objectives.

. The Group studied bidding policies of different places in the PRC, responded to the national reforms of “B2V”
system and “two-invoice” system actively, consolidated academic platforms for the existing products,
expanded an authoritative expert network and strengthened academic promotion of major products.

. The Group made efforts to facilitate the product distribution channels in the PRC and enlarged the market
share of major products; capitalized on the growth potential of existing products through adding new product
specifications and optimizing product structure; standardized channels and prices, implemented promotional
strategies focusing on controlled sales, built sales teams individually and collectively as well as increased
efforts on the development of chain pharmacies and clinics.

. The Group organized Sino-Indian academic symposiums on brain trauma and invited famous neurosurgeons
from India to Hong Kong and Guangzhou. Through transnational academic exchange, the Group enlarged
its market share in India and gained experience in international marketing.

. Sales of Cerebroprotein Hydrolysate Injection, a cardio-cerebrovascular drug, continued to grow and its
bidding prices in certain key markets were quite satisfactory. Ibuprofen Suspension, a paediatric drug, got
listed in the “Direct Online Pricing Catalogue of Drugs for Gynecological and Pediatric Use and Emergency
Medicines” for the State and various provinces. The tender success rate for other products including
Ambroxol HCI, Dex-pseud- Chlorpeniramine, ZhiKang Granules, Aceglutamide etc., was high, serving as a
new growth driver which benefited the sales of OTC as a whole.

. In this August, the Group opened up its upstream and downstream resources through reactiving the idle
approval documents and relaunched Qi-Shangzhen Oral Solution, which is primarily made of the Chinese
herb, Panax Notoginseng, in the PRC market and has recorded encouraging sales. Moreover, innovative
measures such as conference marketing etc., which were adopted to promote honey product series under
the brand of Herb Valley, helped take the products to a new horizon.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group continued to expand its sales channels with physical chain stores, e-commerce and overseas
purchasing. In addition to manuka honey, healthcare products and personal care products under its
self-owned brand of Herb Valley, the Group introduced other sought-after healthcare products into the
market, including turmeric, melatonin and chia seed oil, in order to get a head start in Hong Kong, Macau
and overseas markets.

The Group implemented standardized management of pharmaceutical production and spared no effort to
quality assurance and cost control; sped up technological transformation, improved automation, reduced
cost and improved efficiency; increased frequency of self-examination on GMP and further improved the
quality of products. Meng Sheng Pharmaceutical’s production base passed the onsite scrutiny from its Indian
partner while Tianda Pharmaceuticals (Zhuhai)'s production base would have its eighth certificate
authentication conducted by the Therapeutic Goods Administration of Australia, which is expected to pass
smoothly.

The Group streamlined its R&D team and facilitated consistency evaluation on generic medicines and new
drug research in an orderly manner. Cerebroprotein Hydrolysis Injection successfully passed the new quality
trial standards mandated by the authority. The Group stepped up efforts to conduct research on paediatric
drugs and selected some drugs from “the first batch of paediatric drugs which are encouraged to conduct
R&D and register” issued by the China Food and Drug Administration for further evaluation.

ASLAN, the Singaporean company invested by the Group, has made smooth progress. During the reporting
period, ASLANOO1, a type of drugs under research by ASLAN, received second orphan drug designation
(for gastric cancer) from the U.S. Food and Drug Administration (FDA). ASLAN announced that Bristol-
Myers Squibb, a global pharmaceutical leader, would reacquire the rights to ASLANO02, a type of drugs
under research by ASLAN, in China, Australia, Korea, Taiwan and other Asian countries. In addition, ASLAN
was granted license of a novel immuno-oncology antibody, targeting RON (Recepteur d'Origine Nantais),
from Singapore’s Agency for Science, Technology and Research (A*STAR), which ASLAN will develop and
commercialize worldwide. The Group expects that ASLAN will generate considerable investment return for
the Group in 2017.

The Group pushed ahead with its business development. During the reporting period, the Group conducted
feasibility studies and negotiations for several domestic and overseas projects, and the relevant work is
underway.

The Group had conducted internal group restructure so that we could focus on utilizing the benefit of
resources further and achieve the strategic target of developing pharmaceutical business. In the meantime,
the construction plan of the new R&D and pharmaceutical production base for Tianda Pharmaceuticals
(Zhuhai) also has commenced on schedule.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

The Group will pay close attention to the national strategies and initiatives for encouraging the development of
Chinese medicine and healthcare industry, explore its strengths and potential, grasp opportunities ahead of others and
speed up development so as to realize the phased business objective of “Ten Billion with Centennial Growth” in the near
future.

By order of the Board
Tianda Pharmaceuticals Limited

Fang Wen Quan
Chairman

Hong Kong, 25 November 2016
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2016, the interests of the Directors, chief executive of the Company and their associates in
the shares and underlying shares of the Company and its associated corporation as recorded in the register maintained
by the Company pursuant to Section 352 of the Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong)
(the SFO), were as follows:

Shares of the Company
Name of Director Capacity Number of shares held %
Mr. Fang Wen Quan Held by controlled corporation 1,194,971,370 55.56

(Note)

Note:  These 1,194,971,370 shares are beneficially owned by Tianda Group Limited (Tianda Group). Mr. Fang Wen Quan has
100% equity interests in Tianda Group and, accordingly, is deemed to have a corporate interest in the said 1,194,971,370
shares owned by Tianda Group and all the interests stated above represent long positions.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2016, the register of substantial shareholders maintained by the Company pursuant to
Section 336 of the SFO recorded that the following shareholders had notified the Company of the relevant interests in
5% or more of the issued share capital of the Company:

Name of shareholder Capacity Number of shares held %
Tianda Group Beneficial owner 1,194,971,370 55.56
(Note 1)
Mr. Fang Wen Quan Held by controlled corporation 1,194,971,370 55.56
(Note 1)
SIIC Medical Science and Beneficial owner 280,517,724 13.04
Technology (Group) Limited (Note 2)
(SMST)
Shanghai Pharmaceutical Held by controlled corporation 280,517,724 13.04
Holding Co., Ltd. (Note 2)
(SPHL)
Shanghai Industrial Investment Held by controlled corporation 280,517,724 13.04
(Holdings) Co., Ltd. (SIIC) (Note 2)
Hongta Tobacco (Group) Limited ~ Beneficial owner 207,616,264 9.65

(Hongta)
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

(1) These 1,194,971,370 shares are beneficially owned by Tianda Group. Mr. Fang Wen Quan has 100% equity interests in
Tianda Group and, accordingly, is deemed to have an interest in the said 1,194,971,370 shares owned by Tianda Group.

(2)  These 280,517,724 shares are beneficially owned by SMST. SMST is owned as to 100% by SPHL and SIIC is the
controlling shareholder of SPHL. Accordingly, SIIC and SPHL are deemed to be interested in the 280,517,724 shares
owned by SMST.

All the interests stated above represent long positions. As at 30 September 2016, no short position was recorded
in the register kept by the Company under section 336 of the SFO.

Save as disclosed above, the Company has not been notified of any other interest representing 5% or more in the
Company’s issued share capital as at 30 September 2016.
PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2016, neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company'’s listed securities.
SHARE OPTION SCHEME

No share option has been granted since the adoption of a share option scheme of the Company at the
extraordinary general meeting of the Company held on 13 July 2010.
INTERIM DIVIDEND

The Directors of the Company resolved not to declare an interim dividend for the six months ended 30 September
2016 (2015: nil).
LIQUIDITY AND FINANCIAL RESOURCES

The Group’s liquidity continued to stay in a healthy position. As at 30 September 2016, the Group had cash and
bank balances of approximately HK$385,900,000 (31 March 2016: HK$394,300,000), of which approximately 27.8%
and 72.0% were denominated in Hong Kong dollar and RMB respectively with the remaining in Australian dollar, Euro
and United States dollar. The Group has no external borrowings during the period under review. With this strong
financial position, the Group has sufficient financial resources to meet its obligations and daily operational needs.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

EXCHANGE RATE EXPOSURE

The Group’s assets, liabilities and transactions are substantially denominated in Hong Kong dollar, RMB, United
States dollar and Australian dollar.

The Group has sales and investments in foreign operations which use currencies other than its functional currency
RMB. As such, the Group has some exposures to foreign currency risks. The management from time to time determines
suitable measures, such as entering into forward currency contracts, to lessen exposure to exchange rate fluctuations in
material transactions denominated in currencies other than RMB. The Group did not enter into any forward currency
contracts to hedge its foreign currency risks as at 30 September 2016.

CHARGES ON ASSETS

As at 30 September 2016 and 31 March 2016, the Company had pledged certain bank deposits in favour of a
bank to secure bank facilities granted to the Company. The bank facilities were undrawn during the six months ended
30 September 2016 and the year ended 31 March 2016.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 September 2016, the Group employed approximately 424 employees in Hong Kong, the PRC and
Australia. The Group remunerates its employees based on market terms the qualifications and experience of the
employees concerned.

CORPORATE GOVERNANCE

The Company has complied with the code provisions of the Corporate Governance Code (the CG Code) as set
out in Appendix 14 of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited
(the Listing Rules) during the six months ended 30 September 2016.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the Model
Code) as set out in Appendix 10 of the Listing Rules as the code of conduct regarding directors’ securities transactions.
Having made specific enquiry of all the Directors, they all confirmed that they had compiled with the Model Code
throughout the six months ended 30 September 2016.

AUDIT COMMITTEE

The audit committee of the Company comprises three independent non-executive Directors and a non-executive
Director. The audit committee has reviewed, together with the management of the Company and the Company’s
independent auditor, the accounting principles and practices adopted by the Group and discussed internal control and
financial reporting matters including review of the unaudited interim results of the Company for the six months ended
30 September 2016.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERGRE M HRREFRRS

TO THE BOARD OF DIRECTORS OF TIANDA
PHARMACEUTICALS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Tianda Pharmaceuticals Limited (the Company) and its
subsidiaries (collectively referred to as the Group) set out on pages 22
to 52, which comprise the condensed consolidated statement of
financial position as of 30 September 2016 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
condensed consolidated financial statements to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (HKAS 34) issued by the Hong Kong
Institute of Certified Public Accountants (the HKICPA). The directors
of the Company are responsible for the preparation and presentation
of this condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGEMBHRREFRERS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(HKSRE 2410) issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
25 November 2016
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
G SEE R H T2 EKER

For the six months ended 30 September 2016 & 220169 530H 17~ 16 A

Six months ended
30 September
HZEIHWHIEAEA
2016 2015
20164F 20154
NOTES HK$ HK$
BT aE BT BT

(Unaudited) (Unaudited)
(REg&EZ) (RE B

Revenue PN 3 93,853,493 102,473,766
Cost of sales WEMA (37,118857) (43551,826)
Gross profit EF 56,734,636 58,921,940
Other income HERKA 4,727,837 3,763,051
Other gains and losses HeEW=mEER 9,441,596 602,133
Distribution and selling expenses 448 & $4 & % (25,757,820) (26,539,028)
Administrative expenses TH X (23,837,625) (26,183,611)
Research and development costs ~ Fff 3% Al A< (593,125) (776,208)
Profit before tax B BT F 20,715,499 9,788,277
Income tax expense Fr5 X 4 (4,022,134) (3,085,515)
Profit for the period ZHEAR A F 5 16,693,365 6,702,762
Other comprehensive expense HTELE X H
Item that may be reclassified G REEF N ARG E
to profit or loss: ZHEH
Exchange difference arising on REBINEFIES
translation of foreign operations Z PN ZE5R (109,391) (839,695)
Item that will not be reclassified EN=EL bt b
to profit or loss: ZIHEHE -
Exchange difference arising on RERZ2IEBTES
translation to presentation Z B HERR
currency (22,894,458) (16,872,387)

Total comprehensive expense AR 2 m Xt 4E%E
for the period (6,310484)  (11,009,320)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
G EHEER H T2 EKER

For the six months ended 30 September 2016 & 2016 9.530H 1~ & A

Six months ended

30 September
HZEIHWHIEAEA
2016 2015
20164F 20154F
NOTES HK$ HK$
BT aE BT BT

(Unaudited) (Unaudited)
(REEEZ) (REBER)

Profit for the period attributable to: A< HA & 7 82 B X -

Owners of the Company NS 11,525,520 2,793,354
Non-controlling interests JEiE R 5,167,845 3,909,408
16,693,365 6,702,762

Total comprehensive (expense) AEE 2w (X )

income for the period Yra 4ZRER B Y

attributable to:

Owners of the Company NS (10,529,565) (13,511,977)
Non-controlling interests JEiepe i m 4,219,081 2,502,657

(6,310,484) (11,009,320)

HK cent HK cent
=311 AL

Basic earnings per share SRELREF 7 0.54 0.14
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR A M FIR R

At 30 September 2016 R2016F9H30H

30 September 31 March
2016 2016
20164F 20164F
9H30H 3A31H
NOTES HK$ HK$
Bt & BT BT
(Unaudited) (Audited)
(FREEEZ) (£ ]’%)
NON-CURRENT ASSETS EREHEE
Property, plant and equipment W~ BB KRR 8 147,500,840 155,195,155
Prepaid lease payments A FRERIE 112,111,377 117,379,136
Goodwill Gk 9 103,762,571 106,926,467
Intangible assets A E 9 51,976,147 59,136,629
Deposit for acquisition of property, U BE#1 % ~ RE 5 &
plant and equipment HEZEE 256,527 423517
Available-for-sale investments oHHERE 10 36,232,212 -
Investments in redeemable HERTER
convertible preference shares o] IR I B e A 10 - 30,072,784
451,839,674 469,133,688
CURRENT ASSETS RENEE
Inventories 7E 11 39,390,260 41,681,095
Trade and bills receivables and JE Uit BR 20 % E U R
other receivables BREEEIWR 12 54,776,223 47,213,504
Prepaid lease payments BAEERIE 3,728,134 3,839,469
Bank deposits, bank balances SRITHER ~ RITEER
and cash ik 13 385,873,791 394,301,141
483,768,408 487,035,209
CURRENT LIABILITIES REAE
Trade and other payables EMRAREEEMAR 14 61,970,984 65,126,923
Government grants — current portion 1B /F 4 B — B #7643 117,398 120,904
Amount due to arelated company  EfF—RIBEEASIFKIE  20(a) 531,859 1,323,935
Tax payable FETFRIE 5,896,464 6,896,286
Dividend payable to non-controlling  ff& {- JF 42 A% R 5R B &
shareholders - 2,808,639
Dividend payable RS 1,344,093 -
69,860,798 76,276,687
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ERRAR A B FIR IR

At 30 September 2016 R2016F9H30H
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30 September 31 March
2016 2016
20164F 20164F
9H30H 3F31H
NOTES HKS$ HK$
B st BT BT
(Unaudited) (Audited)
(REEF %) (£ ]/%)
NET CURRENT ASSETS RBEERE 413,907,610 410,758,522
TOTAL ASSETS LESS CURRENT 483 E 5 i 8h & &
LIABILITIES 865,747,284 879,892,210
NON-CURRENT LIABILITIES ERBEE
Government grants — non-current B /48 Bh — FE BN EAER 4
portion 831,572 916,858
Deferred tax liabilities EIEFRIE & (S 15 30,299,160 32,241,599
31,130,732 33,158,457
NET ASSETS LERE 834,616,552 846,733,753
CAPITAL AND RESERVES BARR G
Share capital [E%N 16 215,063,588 215,063,588
Reserves B 582,348,415 598,684,697
Equity attributable to owners PNUNSI )iy
of the Company 797,412,003 813,748,285
Non-controlling interests ElE i & 37,204,549 32,985,468
TOTAL EQUITY HERAEEE 834,616,552 846,733,753
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AR AR FER

For the six months ended 30 September 2016 #f 201649430 11- 7~ 16 A

Capital
Share Share  redemption
capital premium reserve
BARFEE
A& BHpiEE &
HK$ HK$ HK$
I BT BT
At1 April 2015 (audited) 201554818 (£ F/H%) 187,011,816 274,638,193 8,000
Profitfor the period A HARD AR A - - -
Exchange difference arising on translation 2 &2 4 = F& 57 248 - - -
Total comprehensive income (expense) < HA RS < T U %% (32 ) 488
for the period - - -
Issue of new shares BITHB 28,051,772 81,350,140 -
Transaction cost attributable to issue EBRRTHERN
of new shares T ZA - (123,092) -
Utilisation of maintenance and HEREERE2ESY
production safety funds (note i) 158 7 (BfT &£ (i) - - -
Appropriation of maintenance and HEREEREESZ
production safety funds (note (ii)) 41 BE (B 53 (i) - - -
Dividends declared to non-controling &) JEIR AR IR R EIRAR B
shareholders - - -
At 30 September 2015 (unaudited) 7201598308 (RE&EFZ) 215,063,588 355,865,241 8,000
At1 April 2016 (audited) 72016 F4 518 (5 TH%) 215,063,588 355,865,241 8,000
Profitfor the period A HARD AR A - = =
Exchange difference arising on translation 3% 5 & 4 = [ 5 248 - - -
Total comprehensive income (expense) < HA RS 2 T U %% (32 ) 4858
for the period = = =
Utiisation of maintenance and production #{E R4 EZEH S
safety funds (note (i) 158 7 (Bt &£ (i) = = =
Dividends recognised as distributions #8384 9> IR 2 iR & - - -
At 30 September 2016 (unaudited) 7201693308 (RE&EEZ) 215,063,588 355,865,241 8,000
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR AR FENR

For the six months ended 30 September 2016 #t 201649530 117~ 16 A

Attributable to owners of the Company

AR BRR B
Capital Non-
contribution Special Statutory  Exchange Accumulated controlling
reserve reserve reserves reserve profits Total interests Total
BARMK E#RR
HE  FRME EEMRE ERFE BFEA “mEt T maEt
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BIT BT BT BT
note (i) note (i)

B 5EG) ()

8959307 3460016 29588780 19976735 205700901 729343748 50,064,188 788407936
- - - - 2793354 2793354 3909408 6702762
- - - (16305331) - (16305331)  (1406751) (17,712082)

- - - (16305331) 2793354 (13511977) 2,502,657  (11,009,320)

109,401,912 — 109,401,912
- - - - - (123092 - (123092
- - (117.806) - 117,806 - - _
- - 627,012 - (627012 - - -

_ - - - - - (28,017,794) (28,017,794)

8,959,307 3460,016 30,097,986 3671404 207,985,049 825110591 33,549,051 858,659,642

8959307 3460016 30076167 (11466,139) 211,782,105 813748285 32,985468 846,733,753
- NM52550 11525520 5167845 16,693,365
(22,055085)  (948,764) (23,003,849)

- - - (22,055,085)

- - - (22055085 11525520 (10520565) 4219081  (6,310,484)

- - (49,932) - 49,932 -
- - - - (5806717)  (5806,717) - (5806,717)

8,959,307 3,460,016 30,026,235 (33,521,224) 217,550,840 797,412,003 37,204,549 834,616,552
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Tianda Pharmaceuticals Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR AR FER

For the six months ended 30 September 2016 #f 201649430 11- 7~ 16 A

Notes:

(i)

The special reserve of the Group represents the difference between the
nominal amount of the share capital issued by the Company and the
nominal amount of the share capital of a subsidiary acquired by the
Company pursuant to a corporate reorganisation in preparation for the
listing of the Company’s shares on The Stock Exchange of Hong Kong
Limited in 1992.

The statutory reserves represent (1) the appropriation of certain
percentages of profit after taxation of the subsidiaries established in the
People’s Republic of China (the PRC) as recommended by the directors
of those subsidiaries based on the PRC statutory financial statements
and (2) provision for production safety being accrued by the Group at
fixed rates based on operating revenue (the maintenance and production
safety funds), which is transferred from accumulated profits to the specific
reserve and could be utilised when expenses and capital expenditures in
production maintenance and safety measures are incurred.

By T

U

(i)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGERERER

For the six months ended 30 September 2016 #t 201649530 117~ 16 A

Six months ended

30 September
HEIANHIEANEA
2016 2015
20164 20154
HK$ HK$
#IT BT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
OPERATING ACTIVITIES mEED
Profit for the period Z< HA R e A 16,693,365 6,702,762
Adjustments for: BT SIEMEE A
Amortisation of prepaid lease TERRE RIE R
payments 1,867,136 1,572,001
Amortisation of intangible assets T2 & A5 5,609,752 5,966,188
Depreciation of property, ME -~ BMEREFHITE
plant and equipment 4,588,198 4,757,788
Release of government grants METEEEEK
in relation to certain assets BUF# B (58,796) (62,641)
Income tax expense iRt 4,022,134 3,085,515
Interest income on bank deposits R 4T 77 2R F B UL (2,642,162) (3,184,460)
Investment gains from foreign SNEH IR E Z R E
exchange linked investments Y (1,905,449) (1,352,245)
Fair value gain on derecognition ~ #% - #E3R$& &R ol B [@
of investments in redeemable R B
convertible preference shares NREEW S (6,159,428) -
Write off of intangible assets W mEEE - 8,775
Loss on disposal of property, HEWE - BFEREE
plant and equipment Z K518 29,245 639,845
Operating cash flows before EEETEBI
movements in working capital KERERE 22,043,995 18,133,528
Decrease in inventories FERD 1,261,172 389,308
(Increase) decrease in trade JE 5 B R R B L 22 4% B
and bills receivables and H e RE sk (8 n) s>
other receivables (8,948,012) 5,299,003
Decrease in trade and JE A BR AR R H B A 30 D
other payables (1,397,472) (4,084,504)
(Decrease) increase in amount JEAT— R B /A S 3RIE
due to a related company (8 2>) #B 0 (754,926) 121,736
Cash from operations BELBREZRE 12,204,757 19,859,071
PRC income tax paid EffPEFRER (5,990,163) (3,156,751)

Net cash from operating activities & & EENFSZ IR &R 6,214,594 16,702,320
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

G ERERER

For the six months ended 30 September 2016 #f 201649430 11- 7~ 16 A

Six months ended
30 September
HZEIANHILEA
2016 2015
20164 20154
HK$ HK$
#IT BT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
INVESTING ACTIVITIES BERH
Proceeds from maturity of foreign £/ B # #4735 & £ #
exchange linked investments Fri3k18 785,841,149 765,361,492
Interest received B F 2 2,642,162 3,184,460
Proceeds from disposal of property, HE ¥ ~ B KEE
plant and equipment Z 1S ?’X 424 2,457
Purchases of foreign exchange BENEH IS
linked investments (783,935,700) (764,009,247)
Purchase of property, HBEYE BEREME
plant and equipment (2,267,778)

Additions of prepaid lease payments ¥& {0 & 7k &0

(1,199,745)

(41,724,015)

Net cash from (used in) investing % & & B FF 13 (BT F)

activities ZHETE 3348200  (39,452,631)
FINANCING ACTIVITIES AhEER
Dividend paid EfRE (4,462,624) -
Dividend paid to non-controlling EffIEZERER KR

shareholders (2,731,685) -
Proceeds from issue of new shares 3% 7 3 i 1 = Fr 8 5k 18 - 109,401,912
Cost of issuing new shares ’E"’L‘ﬁ?ﬁﬁxﬁj‘zﬁizk = (123,092)
Net cash (used in) from financing & %% (BT A) iS5 =

activities He S (7,194,309) 109,278,820
Net increase in cash and cash HeRFEEHEIES

equivalents N FEER 2,368,575 86,528,509
Cash and cash equivalents at REVZzHERES

beginning of the period ZEEHE 394,301,141 384,185,151
Effect of foreign exchange rate SNEEXRE BNz B

changes (10,795,925) (7,451,185)
Cash and cash equivalents R ZBER

at end of the period, HEeHEEE

represented by bank deposits, PUSRTTIERR ~ SRIT4E8R

bank balances and cash BRERE 385,873,791 463,262,475
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR A TR AR M RE

For the six months ended 30 September 2016 #t 201649530 117~ 16 A

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard (HKAS)
34 Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the HKICPA) as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the Listing Rules).

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis as appropriate.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six months
ended 30 September 2016 are the same as those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 March 2016. In addition, the Group applied the amendments
to Hong Kong Financial Reporting Standards (HKFRSs) issued by the
HKICPA and accounting policies as described below in the
preparation of the condensed consolidated financial statements.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated as available-for-sale or are not classified
as (a) loans and receivables, (b) held-to-maturity investments or
(c) financial assets at fair value through profit or loss.

Dividends on available-for-sale equity investments are
recognised in profit or loss when the Group’s right to receive the
dividends is established.

Available-for-sale equity investments that do not have a
quoted market price in an active market and whose fair value
cannot be reliably measured are measured at cost less any
identified impairment losses at the end of each reporting period.

In the current interim period, the Group has adopted, for the first
time, all the amendments to HKFRSs issued by the HKICPA which
are mandatorily effective for the current interim period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M B R AR BT

For the six months ended 30 September 2016 #f 201649430 11- 7~ 16 A

2. PRINCIPAL ACCOUNTING POLICIES (continued)

The application of the amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported in
these condensed consolidated financial statements and/or disclosures
set out in these condensed consolidated financial statements.

3. REVENUE AND SEGMENT INFORMATION

Information reported to the Managing Director of the Company,
being the chief operating decision maker (CODM), for the purposes of
resources allocation and assessment of segment performance
focuses on the types of goods delivered. No revenue by products and
geographical location, operating results and other discrete financial
information relating to major products is prepared regularly for internal
reporting to the CODM for resources and performance assessment.
The CODM reviews the financial performance of pharmaceutical and
biotechnology business as a whole for allocating resources and
assessing performance. In addition, the CODM monitors the Group’s
assets and liabilities as a whole, accordingly, no segment assets and
liabilities are presented.
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For the six months ended 30 September 2016 #t 201649530 117~ 16 A

3. REVENUE AND SEGMENT INFORMATION (continued) 3. UG AR S EBEH (4)
The following is an analysis of the Group’s revenue and results: TR AEBABNREEDT

Six months ended
30 September
HZEIROHIEAEA

2016 2015
20164F 20154F
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REEEFZ) (REER)

REVENUE - EXTERNAL BN\ - 5MER 93,853,493 102,473,766
SEGMENT PROFIT S ERE T 13,348,441 10,251,760
Other income HEWA 1,462,229 2,654,863
Other gains and losses HEWmEER 10,121,332 455,362
Unallocated expenses KO H (8,238,637) (6,659,223)
Profit for the period 7 HA R 3 16,693,365 6,702,762
The accounting policies of the operating segment are the same KENTNSTHREAERY

as the Group’s accounting policies. Segment profit represents the & 5t BUKABRE o 43 2Bk F1l 45 43 2B Py B
profit after tax eamned by/resulted the segment without allocation of ~ BX, /7 4 HIRR R & 5 Al » RE&E S B op
central administration costs, directors’ salaries and certain other ~ RITHM A~ EEHF LS - ETHEW
income and other gains and losses. This is the measure reported to AN RE B ULt K E518 o 5t & R 9 B
the CODM for the purposes of resource allocation and performance R ERIRFETS > kBT BEEE R
assessment. REZHRNFTEFR ©
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AR & M B R AR BT

For the six months ended 30 September 2016 #f 201649430 11- 7~ 16 A

4. INCOME TAX EXPENSE

4. FIERXH

Six months ended

30 September
BEIANHIEAEA
2016 2015
20164 20154
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REER) (K& FEX)
Current tax: RIEARRIE ¢
PRC enterprise income tax PEMEMSER (5,091,059) (4,416,317)
PRC withholding tax on dividends o E— R BN E
distributed by a subsidiary ik Ex
in the PRC hEEFI R - (3,424,397)
Deferred tax: IR SERIH ¢
Current period (note 15) S HA R (BT 5E15) 1,068,925 4,755,199
(4022,134)  (3,085515)

The Company was incorporated in the Cayman Islands and is
not subject to any income tax.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. No provision for Hong Kong Profits
Tax has been made as the Group has no assessable profit arising in,
or derived from, Hong Kong for both periods.

The tax rate of the PRC subsidiaries of the Group is 25%,
except Yunnan Meng Sheng Pharmaceutical Co., Ltd (Meng Sheng
Pharmaceutical) and Tianda Pharmaceuticals (Zhuhai) Ltd (Tianda
Pharmaceuticals (Zhuhai)), subsidiaries of the Group.

Meng Sheng Pharmaceutical is established in the Kunming
economic development zone. Pursuant to the relevant laws and
regulations in the PRC, Meng Sheng Pharmaceutical is engaged in
Western China Development and was entitled to a preferential tax rate
of 15% for both periods. Tianda Pharmaceuticals (Zhuhai) is qualified
as advanced technology enterprises and has obtained approvals from
the relevant tax authorities for the applicable tax rate reduced to 15%
for a period of 3 years up to 2016.

FASRBEFSEMA A
BRI ERIPRSR ©

RWEREN  FEFSRIEG
STIE SR 0 A LUAFR 216 5%z H o 7%
AEENMERBLRESBEESN
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BRETEREE o

BRASE B RS E R+
EERAS(BEEEL)RRAREE
(BR/8) BIRA S (RAZEE (3Ki8)) 51
AREE T E KB A S TR R25%

B4 2 B RLORBI R RAL 0
RIR P EABB AR RS BAEZE
XS B E TR SN MmIERRE
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ERRAR A TR AR M RE

For the six months ended 30 September 2016 #t 201649530 117~ 16 A

4. INCOME TAX EXPENSE (continued) 4. FIBRIH(E)

The corporate tax rate applicable to Tianda Pharmaceuticals PWEREN BANKKEE
(Australia) Pty Ltd (Tianda Pharmaceuticals (Australia)), a subsidiary (R AF] 55) R /A 5] (K A ZEZE (R AF)
of the Company established and operating in Australia, is 30% for ~ 38)) » Z& /A S) KR A F 28 o 37 K. 4 &
both periods. No provision for the Australian income tax has been  BI B /B /A S)) b E R E A30% o R
provided as the Group had no taxable profit arising in Australia for 7%= B 7F W3 {E 2 5 3 4 76 38 A F1 5 &

both periods. RN B EIEH R AR T
FRSRIBEME o
5. PROFITFOR THE PERIOD 5 ZRHAREF
Six months ended
30 September
HZEIH0HIEAEA
2016 2015
20164F 20154
HK$ HK$
BT BT
(Unaudited) (Unaudited)

(REFZ)  (REEZ)

Profit for the period has been arrived A H7 &5 348 F1 2 F0BR (5 )
at after charging (crediting):

Depreciation of property, plant ME S BEREEITE

and equipment 4,588,198 4,757,788
Amortisation 5

— intangible assets - EE 5,609,752 5,966,188

— prepaid lease payments - A ERIE 1,867,136 1,572,001
Write off of intangible assets W ELEE - 8,775
Loss on disposal of property, HEME - BER

plant and equipment RBEER 29,245 639,845
Fair value gain on derecognition BIEEREEN T ER

of investments in redeemable CIE:Y s T

convertible preference shares A EEES

(included in other gains and losses) ~ (5F NE E Ux &5 & #518) (6,159,428) -
Bank interest income (included in SRITH S UGN

other income) (GFAEEUA) (2,642,162) (3,184,460)
Net foreign exchange (gain) loss SMNEE (U 57) 5 185 8R

(included in other gains and losses)  (EF AR E U F518) (1,405,964) 101,492
Investment gains from foreign SNERN IR E Z B

exchange linked investments GtAEERHRER)

(included in other gains and losses) (1,905,449) (1,352,245)
Release of government grants in AT B EE T BT

relation to certain assets #E (EEAHEWAN)

(included in other income) (58,796) (62,641)
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AR & M B R AR BT

For the six months ended 30 September 2016 #f 201649430 11- 7~ 16 A

6. DIVIDENDS

The directors of the Company resolved not to declare any
interim dividends for both periods.

A final dividend of HK$5,806,717 (HK0.27 cent per share) in
respect of the year ended 31 March 2016 was approved at the annual
general meeting of the Company held on 18 August 2016. The
aggregate amount of the said final dividend which was paid/payable to
the shareholders of the Company in the current interim period
amounted to HK$5,806,717. No final dividend in respect of the year
ended 31 March 2015 was proposed by the directors of the Company.

7. BASIC EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
owners of the Company is based on the following data:

6. IRE

RRBEEZRTIRE W EHE
Z AR o

/NS 22016583188 A
FRE FHOER E E20165E38318 1B
F R 35 R A AR 25,806,717 TT (5 %
02778l) o A A op HAHARY b it &1+
ENAASBRERZRPEES LA
5806,717# ¢ c KAS) EERNEFE A
FE015F3F31 B ILFEIRERIFRE o

7. SREXAER

FATBRREEERERRTIT
RIET I EIRGTE

Six months ended

30 September
HEIANHIEANEA
2016 2015
20164F 20154F
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Earnings 7
Profit for the period attributable to the 7% /A 5] B 5 (&
owners of the Company 7K HA 7S S 1 11,525,520 2,793,354
Number of shares RnEE
Weighted average number of ordinary st 45 B 5 A< 2 FI fr fB =
shares in issue for the purpose B frEmm g
of basic earnings per share Ei9E 2,150,635,884 1,949,828,114

No diluted earnings per share is presented as the Company did
not have any dilutive shares in issue during both periods.

AR AR S B W B HA R I R
T E BT REEE A Z RN I
27 EREERT o
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ERRAR A TR AR M RE

For the six months ended 30 September 2016 #t 201649530 117~ 16 A

8. PROPERTY, PLANT AND EQUIPMENT 8. M- KERRE
Additions to property, plant and equipment in the current interim RAPHIEAR » AREREBYE -
period amounted to HK$1,354,709 (six months ended 30 September [k 55 & 3% # = £ %8 /41,354,709 7T
2015: HK$2,544,508). (B ZE2015F98308 1E<1& B © 2,544,508
AIT) ©

9. IMPAIRMENT ASSESSMENT ON GOODWILL AND 9. TFEREWEEZ BB
INTANGIBLE ASSETS

Goodwill Bk
Meng Tianda Tianda
Sheng Pharmaceuticals Pharmaceuticals
Pharmaceutical (Zhuhai) (Australia) Total
RREH RREX
HEEX (%i8)  (RXFE) ks
HKS HKS HKS HKS
BT BT BT BT
CosT B
At1 April 2015 (audited) 7220154 B 18 (£ &) 6,699,306 102,776,428 2,139,755 111,615,489
Exchange realignment BRI E (217,012) (4,413,788) 1,778 (4,689,022)
At 31 March 2016 and R2A16F3F/NE K
1 April 2016 (audited) 016F4518 (£BH) 6,422,294 98,362,640 2,141,633 106,926,467
Exchange realignment ik (186,230) (2,967,000) (10,666) (3,163,896)

At30 September 2016 7201659 H30H
(unaudited) (REEY) 6,236,064 95,395,640 2,130,867 103,762,571




38 Tianda Pharmaceuticals Limited

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M B R AR BT

For the six months ended 30 September 2016 #f 201649430 11- 7~ 16 A

9. IMPAIRMENT ASSESSMENT ON GOODWILL AND

9. HMEREMEEZRMETMG

INTANGIBLE ASSETS (continued) (48)
Intangible assets EmREE
Trademark Licenses and permits Total
iz HRREFAE st
30 September 31 March 30 September 31 March 30 September 31 March
2016 2016 2016 2016 2016 2016
20165 216 20165 0165 20165 216
9A30H 3ANAH 9A30H 3ANA 9A30H 3A%E
HKS$ HK$ HKS$ HK$ HK$ HK$
BT BT BT AT B BT
(Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audited)
(REBER) (£BR) (REFR) (EF0) (REBER) (€837
Tianda Pharmaceuticals K R ZE%
(Zhuhai) (%8) - - 45664585 52561023 450664585 52,561,023
Tianda Pharmaceuticals K A 22
(Australia) (RAFE) 5526088  5553,746 785474 1021860 6311562 6575606
5526088 5553746 46450059 53582883 51,076,147 59,136,629

The goodwill and intangible assets has been allocated to three
(31 March 2016: three) cash generating units (the CGU), namely
(1) Meng Sheng Pharmaceutical, (2) Tianda Pharmaceuticals (Zhuhai)
and (3) Tianda Pharmaceuticals (Australia). All of which are engaged
in the sales of pharmaceuticals and biotechnology products and
healthcare products.

CGU for Meng Sheng Pharmaceutical

The recoverable amount of the CGU arising from Meng Sheng
Pharmaceutical is determined based on value in use calculations. The
value in use calculations use cash flow projection based on financial
budgets approved by management covering a 5-year period and a
pre-tax discount rate of 12.66% (31 March 2016: 12.66%) for Meng
Sheng Pharmaceutical. Cash flows beyond the 5-year period are
extrapolated using a steady 3% growth rate for this CGU. The key
assumption is budgeted revenue and gross margins determined
based on past performance and the management’s expectations for
the market development.

HERENEEENREEZ(E
(20165F3B31H « = @) IREEE BN
(MBAEEEQRREX (KRB R
QRKREZL(RARME) o TEREH
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For the six months ended 30 September 2016 #t 201649530 117~ 16 A

9. IMPAIRMENT ASSESSMENT ON GOODWILL AND
INTANGIBLE ASSETS (continued)

CGU for Meng Sheng Pharmaceutical (continued)

No impairment on this CGU is made for both periods as the
recoverable amount, which is the value in use, exceeded the carrying
amount (comprising goodwill). The directors of the Company believe
that any reasonably possible change in any of these assumptions
would not cause the aggregate carrying amount of the CGU to exceed
the aggregate recoverable amounts of CGU.

CGU for Tianda Pharmaceuticals (Zhuhai)

The recoverable amount of the CGU arising from Tianda
Pharmaceuticals (Zhuhai) is determined based on value in use
calculations. The value in use calculations use cash flow projection
based on financial budget approved by management covering a
10-year period and a pre-tax discount rate of 13.66% (31 March 2016:
13.66%) for Tianda Pharmaceuticals (Zhuhai). Cash flow beyond the
10-year period are extrapolated using a steady 3% growth rate for the
CGU. The key assumption is budgeted revenue and gross margins
determined based on past performance and the management's
expectations for the market development.

No impairment on this CGU is made for both periods as the
recoverable amount, which is the value in use, exceeded the carrying
amount (comprising goodwill and intangible assets). The directors of
the Company believe that any reasonably possible change in any of
these assumptions would not cause the aggregate carrying amount of
the CGU to exceed the aggregate recoverable amount of CGU.

CGU for Tianda Pharmaceuticals (Australia)

The recoverable amount of the CGU arising from Tianda
Pharmaceuticals (Australia) is determined based on value in use
calculations. The value in use calculations use cash flow projection
based on financial budgets approved by management covering 5-year
period and a pre-tax discount rate of 15.67% (31 March 2016:
15.67%) for Tianda Pharmaceuticals (Australia). Cash flows beyond
the 5-year period are extrapolated using a steady 3% growth rate for
the CGU. The key assumption is budgeted revenue and gross
margins determined based on the past performance and the
management’s expectations for the market development.

9. HMEREMEEZBRETMG
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BEEXNREELENMN (B

HRZRETEEEMNTRE S
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B e Y Bl SRR A EIE ST 5k
BE RKRELIE) FEAEESE
TORIRANRERETRNEREN
HOERE T FHRBNMBEERKRR
BUHTER K13.66% (2016 -3 8318 © 13.66%)
STE ZBETELEMR T EHBHE
(IR SR B AR B R X
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9. IMPAIRMENT ASSESSMENT ON GOODWILL AND
INTANGIBLE ASSETS (continued)

CGU for Tianda Pharmaceuticals (Australia)
(continued)

No impairment on this CGU is made for both periods as the
recoverable amount, which is the value in use, exceeded the carrying
amount (comprising goodwill and intangible assets). The directors of
the Company believe that any reasonably possible change in any of
these assumptions would not cause the aggregate carrying amount of
the CGU to exceed the aggregate recoverable amount of CGU.

10. AVAILABLE-FOR-SALE INVESTMENTS/
INVESTMENTS IN REDEEMABLE CONVERTIBLE
PREFERENCE SHARES

On 1 December 2015, a wholly-owned subsidiary of the
Company entered into an investment agreement to subscribe for
2,058,942 Series C Convertible Preference Shares of ASLAN
Pharmaceuticals Limited (ASLAN) (the ASLAN Preference Shares), a
company incorporated in the Cayman Islands, with an aggregate
investment cost of US$3,870,811, equivalent to HK$30,072,784. The
investee is principally engaged in an oncology focused biotechnology
and developing a portfolio of immunotherapies and targeted drugs,
focusing on Asia prevalent tumour types. It has developed several
oncology focused drugs and one of the major drugs is currently under
new drug application process Phase 2a which governed by the Food
and Drug Administration in the United States.

The ASLAN Preference Shares would be either (i) convertible
into ordinary shares of ASLAN either at the option of the Company,
subject to the approval by the directors of ASLAN or (ii) automatically
converted into ordinary shares of ASLAN upon listing of ASLAN on a
recognised stock exchange which values ASLAN with a market
capitalisation of at least a certain specified amount. The ASLAN
Preference Shares are redeemable by the Company after 9 October
2019 at 100% repayable and will bear interest at 8% per annum from
1 December 2015 to the date of redemption.

9. (’r’z’f%&ﬁﬁf LR EZ BIERE
&
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10. AVAILABLE-FOR-SALE INVESTMENTS/
INVESTMENTS IN REDEEMABLE CONVERTIBLE
PREFERENCE SHARES (continued)

The fair value estimates of the conversion option component is
correlated with the unquoted equity instrument of which the fair value
cannot be reliably measured, thus, such conversion option cannot be
reliably measured and the entire investments are treated as held for
trading. Further, the directors of the Company are of the opinion that
the equity component of the investments are significant and
accordingly, such held for trading investments are measured at cost
less impairment, if any as at 31 March 2016.

Pursuant to an extraordinary general meeting of ASLAN held on
27 May 2016, all the ASLAN Preference Shares held by the Group
has been converted into the ordinary shares of ASLAN. Pursuant to
another ordinary resolution passed by the shareholders of ASLAN
held on 27 May 2016, a share subdivision was approved and effective
on 27 May 2016, each of the existing issued and unissued ordinary
shares of ASLAN was subdivided into two subdivided ordinary shares
of ASLAN (the ASLAN Subdivided Ordinary Share(s)) at par value of
NTD10 each. Accordingly, the carrying amount of the investment in
ASLAN subdivided Ordinary Shares (which accounted for 3.56%
equity interest in ASLAN) was re-designated as the available-for-sale
investment to the Group as on 27 May 2016 based on the fair value of
ASLAN Subdivided Ordinary Shares at the date of conversion, by
reference to 19,667,000 ASLAN Subdivided Ordinary Shares issued
and allotted to new investors at subscription price of US$1.13 per
share on 27 May 2016. The difference between the fair value of
ASLAN Subdivided Ordinary Shares recognised by the Group as
available-for-sale investments and the cost of convertible preference
shares are recognised as other gains upon the conversion.

The available-for-sale investment is measured at cost less
impairment losses, if any, at the end of reporting period because the
range of reasonable fair value estimates is so significant that the
directors of the Company are of opinion that its fair value cannot be
subsequently measured reliably.

10. ATHHERE RERTHE
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11. INVENTORIES " 7&
30 September 31 March
2016 2016
20164 20164
9H30H 38318
HK$ HK$
BT BT
(Unaudited) (Audited)
(REEEZ) (& FE1Z)
Raw materials B 10,158,936 9,682,824
Work in progress TR 5,730,337 6,351,499
Finished goods L 23,500,987 25,646,772

39,390,260 41,681,095
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12. TRADE AND BILLS RECEIVABLES AND OTHER
RECEIVABLES

The Group allows average credit period ranging from 60 to 180
days to its trade customers. The aging analysis of trade and bills
receivables net of allowance for doubtful debts is presented based on
the invoice date, which approximated the respective revenue
recognition dates, at the end of the reporting period:

12. BBERRKRBEUEBEREE
R

AEBLT /N FOOR E1B0KR T %
ZFHEEHTERZEF o RIKE
ZHH (&8 0 AR B #AEE)
P2 5B Wk A RIE & (EF0BRR
IREER) MRS BARZ R\ T0T

30 September 31 March
2016 2016

20164F 20164F
9H30H 38318

HK$ HK$

BT AT
(Unaudited) (Audited)

(RREZ) (REZ)

Trade and bills receivables I i B R % JRE L ZE 8%
Within 60 days 60K A 23,368,046 21,286,957
61-90 days 612 90X 4,115,610 5,995,274
Over 90 days HBiB0K 9,361,426 15,048,776
36,845,082 42,331,007
Prepayments to suppliers o R TR A R IE 1,380,534 472,776

Other receivables, deposits HEBBH - ZER
and prepayments (note) TERTFRIE (B 5E) 16,550,607 4,409,721
54,776,223 47,213,504

Note: During the current interim period, the Group incurred certain group
restructuring expenses of RMB10,861,640 (equivalent to
HK$12,751,397) in which its controlling shareholder of the
Company, Tianda Group Limited, agreed to undertake the full
amount. The amount is unsecured, non-interest bearing and
expected to be fully recoverable on or before 31 March 2017.

Bist: RADHEE  AEEEEE TS
B = 40 X A R 11086164070 (18 &
127513974 IT) 0 T A A SRR E
RAAREBBRLSTERABEFRIEE
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13. BANK DEPOSITS, BANK BALANCES AND CASH

The bank deposits, which comprise short-term fixed deposits
with original maturity of 1 to 3 months (31 March 2016: 1 to 3 months),
carry market interest rates ranging from 0.01% to 2.45% (31 March
2016: 0.01% to 4.30%) per annum.

Bank balances carry variable interest at market rates which
range from 0.01% to 0.35% (31 March 2016: 0.01% to 0.35%) per
annum.

14. TRADE AND OTHER PAYABLES

The credit period on purchases of goods is 60 to 90 days. The
aging analysis of the trade payables presented is based on the invoice
date at the end of the reporting period as follow:

13. SRITHER - |ITHEBERE

RO EREBERIPEA—ZE=
@R (2016438318 —E={85)=
EHTHET BRBTEEMNENTFE
0.01%%2.45% ( 20164E3 8318 : 0.01%%E
430%)2t & o

SRITEEBRIR A F0.01%%E0.35% (2016
F3A3H : 0.01%ZF0.35%) = T 15 3%
FFR KRR o

14 BEMANERAEHETREM®R

5 B 5 B H1 F60K EI0K o 1]
BEZB Y2 EMRARKRED
RHRRE2ITOT

30 September 31 March
2016 2016
20164 20164
9830H 3H31H
HK$ HK$
#IT BT
(Unaudited) (Audited)
(REEFEZ) (&£ F|%)
Trade payables FERTER X
Within 60 days 60K A 7,071,653 6,448,290
61-90 days 61290K 2,715,972 3,947,367
Over 90 days HBi1B0K 4,251,747 5,964,252
14,039,372 16,359,909
Deposits received from customers [0 & F Ut B =z &4 5,402,017 4,158,463
Value added tax and other EfZEREEE
tax payables e RIE 2,611,379 3,030,103
Other payables and accrued HERBMRRES
staff costs EBIMA 39,918,216 41,578,448
61,970,984 65,126,923
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRAR A TR AR M RE

For the six months ended 30 September 2016 #t 201649530 117~ 16 A

15. DEFERRED TAX LIABILITIES

The following are the major deferred tax liabilities recognised

15. EERIEEE
AEAR R AT H R e R 2 T Bl

and movements thereon during the current and prior periods: ERMEEBERESHOT
Fair value Withholding
adjustment tax on
of property, Prepaid distributable
plant and lease Intangible profit of
equipment payments assets  subsidiaries Total
WE-BE HE AR
Rtz AR
PiEE EREE EMZ
HE HE  EREE B am
HKS HKS HKS HKS HKS$
BT BT BT BT BT
At1 April 2015 (audited)  #2015F 4518 3915408 14,180,379 18,536,152 3984028 40,615,967
(&8
Exchange realignment BHEE (85,802) (310,746) (507,619) - (904,167)
Credit to profit or loss ERBAA (70,931) (256,892)  (1480,795)  (2,946581)  (4,755,199)
At 30 September 2015 R20155 98308
(unaudited) (REER) 3758675 13612741 16547738 1037447 34,956,601
At 31 March 2016 and #2016F 38318 &
1 April 2016 (audited) 2016E 4518
(EEZ) 3616603 13098200 14,987,051 530745 32,241,599
Exchange realignment EHAE (104,764) (379,418) (389,332) - (873,514)
(Credit) charge toprofit ~ ZE I (5T )
orloss bl (66,578) (241123)  (1,392,849) 631,625 (1,068,925)
At30 September 2016 #2016 9A30H
(unaudited) (REER) 3445261 12,477,659 13,204,870 1171370 30,299,160
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M B R AR BT

For the six months ended 30 September 2016 #f 201649430 11- 7~ 16 A

16. SHARE CAPITAL 16. AR
Number
of shares Amount
BRmEE &%
HK$
BT
Ordinary shares of HK$0.10 each FREE010E T Lk
Authorised: ERE
At 1 April 2016 (audited) and 2016554 B 18 (£ B1%)
at 30 September 2016 K R2016E9830H
(unaudited) (RETZ) 4,000,000,000 400,000,000
Issued and fully paid: EEITRARE
At 1 April 2016 (audited) and 720165FE4 818 (B H%)
at 30 September 2016 B H20165E9830H
(unaudited) (K& FZ) 2,150,635,884 215,063,588
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRAR A TR AR M RE

For the six months ended 30 September 2016 #t 201649530 117~ 16 A

17. OPERATING LEASE 17. REBEL
The Group as lessee AEEEARKEAN
Minimum lease payments paid under operating leases in respect HARBEEAAMBAETME
of office premises during the period amounted to HK$2,041,438 X £t =~ & (K FH & 57k 18 42,041,4387% JT
(six months ended 30 September 2015: HK$1,857,226). (B E2015F98308 IE 7X@ B : 1,857,226
AIT) °
At the end of the reporting period, the Group had commitments RIEIR  AEER AT
for future minimum lease payments under non-cancellable operating = &R&FHABE XM= KRB RAE K
leases which fall due as follows: IET?TF@Z@J BT
30 September 31 March
2016 2016
20164 20164
9A430H 3F31H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REEZ) (& B/%)
Within one year —FN 3,858,030 3,574,560
In the second to fifth year inclusive ~ W EZEFHER
(BIEEEREME) 941,685 2,728,965
4,799,715 6,303,525
Operating leases are negotiated for an average term of 3 years KEMOCHET R FAFEHR
and rentals are fixed over the relevant lease term. 3F - SR ERMABNEAEES

ZF o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M B R AR BT

For the six months ended 30 September 2016 #f 201649430 11- 7~ 16 A

18. CAPITAL COMMITMENTS 18. BARKIE
30 September 31 March
2016 2016
20164 20164
9H30H 3H31H
HK$ HK$
&I T
(Unaudited) (Audited)
(REg&EZ) (EBR)

Capital expenditure in respect of the %t E 5T491E i RN & 83
acquisition of property, plant and GEMBHRRBEHREZ
equipment contracted for but not B ~ WS R
provided in the condensed ZEARHX
consolidated financial statements 1,147,570 595,454
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR A TR AR M RE

For the six months ended 30 September 2016 #t 201649530 117~ 16 A

19. TRANSFERS OF FINANCIAL ASSETS

As at 30 September 2016, the Group has bills receivables of
HK$6,413,658 (31 March 2016: HK$7,201,064) that were transferred
to suppliers by endorsing those receivables on a full recourse basis.
As the Group has not transferred the significant risks and rewards
relating to these receivables, it continues to recognise the full carrying
amount of the trade receivables and trade payables. These financial
assets are carried at amortised cost in the Group’s consolidated
statement of financial position.

19. HREMAE

M20165F9H30H » AEBEZ L@
EREEEBEERGTZHRMERT
HE® < B 21Kk R6,413,658% T
(2016538318 © 7,201,047 7T) © A A
SRV REREZEREIERR
ERABEER  WEEATEED
JE U AR AR R JE AT AR AR < BRI A © 32 %
TREERBENANAREZ FE
BAFEARL SR o

Bills receivables
endorsed to suppliers
with full recourse

HEEESEIEE
SHEREZEKER

30 September 31 March
2016 2016
20164 20164
9H30H 3H31H
HKS$ HK$
BT BT
(Unaudited) (Audited)
(REEZ) (K ')
Carrying amount of bills receivables ~ JEUX =i ~ BRE & 6,413,658 7,201,064

Carrying amount of trade payables ~ J& - BR 3k = BR T &L

(6,413,658) (7,201,064)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M B R AR BT

For the six months ended 30 September 2016 #f 201649430 11- 7~ 16 A

20. RELATED PARTY DISCLOSURES

(@)

The Group had the following significant balances with its
related parties:

(0

(i)

Amount due to a related company

20. BhHEANLTHKE

(@

AEHRARREALZHHN
BEREHWT

i

) EN—REEEASREA

30 September 31 March

2016 2016

20164 20164F

9H30H 3H31H

HK$ HK$

&I AT

(Unaudited) (Audited)

(REFZ) (& B/Z)

Trade balances ER 3 531,859 1,323,935

The amount due to a related company, which is a
fellow subsidiary of the Company, is trading in
nature, arising from purchase of packaging materials
for pharmaceuticals and biotechnology products.
The amount as at 30 September 2016 and 31 March
2016 are aged within 90 days. The amount is
unsecured, non-interest bearing and with credit term
within 90 days.

During the current interim period, the Group incurred
certain group restructuring expenses of RMB10,861,640
(equivalent to HK$12,751,397) in which its
controlling shareholder of the Company, Tianda
Group Limited, agreed to undertake the full amount.
The amount, which is included in other receivables,
is unsecured, non-interest bearing and expected to
be fully recoverable on or before 31 March 2017.

REBEM—BREAS (B
KAE Z B R M~ E) 8
REBEZME  TAEE
BrEE A Y E S 2 BEYR
B © 722016 F98330H &
20165F3831H » FRIE Z IR
RIOR A o Z K E R EHK
o et B R M BOR =15
B0

WADHER  ARBEE
ETEBEAMIARY
10,861,6407T (48 & 712,751,397
BI) ) MAASZRBERE
REBFRAS CRBRE
BEHIF o ZAB(BFTA
HeByak) nREs -1
5HE R TAH o1 1201743 31
Bz a2 HmE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRAR A TR AR M RE

For the six months ended 30 September 2016 #t 201649530 117~ 16 A

20. RELATED PARTY DISCLOSURES (continued) 20. BEALTIHE(E)
(b)  During the current interim period, the Group entered into (b)  AKEER A ch AR REE
the following transactions with the related company: NEERZZUWT
Six months ended
30 September
HZEIHWHIEAEA
2016 2015
20164 20155
HK$ HK$
BT BT
Name of related company Nature of transaction (Unaudited) (Unaudited)
FEAR A Z5HE (REEZ) (KL E)
Zhuhai S.E.Z. Cheng Cheng Purchases 1,679,598 2,205,633
Printing Co. Ltd. BB
(Cheng Cheng) (note (i))
BB AR R D
%iBE/\_](QﬁﬁY)
(B 3%())
ErFIGEEMEMBRAS  Sales supportive expenses 562,928 -
(Z#F &) (note (ii)) HEX B
(it (i)
fﬁ;%@“%ﬂMY] Wmmmwwms 284,508 -
KB (PEH))(note (i) PWAEHERX
(W&M)
Notes: BysE
(i)  The amount represents purchases of packaging and ) ZEBEEOHEB (XL
printing products from Cheng Cheng, a fellow subsidiary of BRMEBEAS) BEEELD
the Company. RIER ©
(i) The amount represents sales services expenses payable to (i) ZeFIEMEmAHERE
Z#F%, a non-controlling shareholder of Meng Sheng IR AR R $R L8N
Pharmaceutical, for the provision of sale-supportive and EXERBEREEMNZ
consultancy services. HERBXZ L ©
(i)~ The amount represents the office rental expenses paid tox (i) ZEEEEORAEE (PH)
KE (), afellow subsidiary of the Company. (KA ZRAEMBAST) X

e AERERX o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M B R AR BT

For the six months ended 30 September 2016 #f 201649430 11- 7~ 16 A

20. RELATED PARTY DISCLOSURES (continued) 20. BAEALTIHE(E)
(c) Compensation of key management personnel © FEEEASHSE
The remunerations of directors of the Company and other ANEEBRHAEFEEE
members of key management in respect of the period are as AERBRNZFHMWT
follows:

Six months ended

30 September
EHZE9AWHLENEA
2016 2015
20164 20155
HK$ HK$
#IT BT
(Unaudited) (Unaudited)

(REEERZ)  (REER)

Short-term benefits EERTER 2,669,329 2,367,748
Post-employment benefits RIAIEF 27,000 18,000
2,696,329 2,385,748
21. FAIR VALUE OF FINANCIAL INSTRUMENTS 2. EMITRAAREE
The directors of the Company considered that the carrying KATEERR > TERGEH

amounts of all financial assets and financial liabilities recorded at ~ F53RET NIL A AT IR S R0 B &
amortised cost in the condensed considered financial statements K &l & & BREE I HEIEEZ A 7
approximate to their corresponding fair values. BEEE -
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