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~ E &%

BOARD OF DIRECTORS
Executive and Non-executive Directors

Mr. Wu Yijian (Chairman)

Mr. Chen Shuai (Vice Chairman)

Mr. Chan Wai Kwong, Peter (Vice Chairman)

Mr. Choon Hoi Kit, Edwin (Chief Executive Officer)
Mr. Cao Yonggang

Mr. Qu Jiaqi

Mr. Sha Yingjie

Independent Non-executive Directors

Mr. Tsang Kwok Wai
Mr. Ruan Xiaofeng
Ms. Sun Zhili

Dr. Cao Guoqi

AUDIT COMMITTEE MEMBERS

Ms. Sun Zhili (Chairman)
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HEAD OFFICE AND PRINCIPAL PLACE OF
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Unit 301, 3/F, OfficePlus @Wan Chai
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The Bank of East Asia

China Construction Bank

Industrial and Commercial Bank of China
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China Merchants Bank
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AUDITORS
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Financial Highlights and Key Performance Index

MRRBRERBREBEER

FINANCIAL HIGHLIGHTS

Gross revenue (V)
WU ZE

Revenue

Yo &

EBITDA
BEITE R AT & A

EBIT ((Loss)/profit from operations)

ARREREMN (BB, A

Basic (loss)/earnings per share

FRRERX (BE) &F

Net assets of the Group

rEEEEFRE

NAV per ordinary share
RS RIREEFEY

BERIBA (&g (BE),&H)
(Loss)/profit attributable to equity shareholders

MBEEE
For the six months ended
BZZHILEXEA

30 September 30 June
2016 2015
HKS$million HK$million
—E-XHFE —E-hF
ABA=+H NHA=1+H
BEAR BEATT
1,730.9 2,386.8
632.1 859.5
(55.9) 2191
(141.6) 137.9
(259.3) 42.0
(11.3) cents 1l 1.8 cents flll
At 30 September At 31 March
2016 2016
HK$million HK$million
R-ZZE—RE RZE—RF
hLWBA=+H —A=+—H
BEBTT HEETT
5,028.0 5,439.6
4.27 dollars J© 4.63 dollars 7T

Notes:

(1) Gross revenue represents the gross amount arising from the
sales of goods, concession sales charged to retail customers,
rental income from operating leases and management and
administrative service fee income charged to tenants, net of
value added tax or other sales tax and discounts.

(2)  NAV per ordinary share represents the total equity attributable
to equity shareholders of the Company per ordinary share.

(3) As announced by the Company on 10 December 2015 and
further update on 30 December 2015, the Company’s financial
year end date has been changed from 31 December to 31
March. Accordingly, the current financial period will cover a
period of six months from 1 April 2016 to 30 September 2016
with comparative figures for the six months ended 30 June

2005,
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Financial Highlights and Key Performance Index

MR RERBAEXLEER

KEY PERFORMANCE INDEX EREBER
For the six months ended
BZEZBILEAEAR
30 September 30 June
2016 2015
HKS$ HK$
—E-ARE —_T-hF
hA=+H NAZ=TH
AT AT
Sales per ticket @ 1,271 1,384
RHEED
Annualised area efficiency (per m?) @ 35,300 39,000
2FFR(FFEHK) @
Notes: BisE
(1) Sales per ticket represents gross revenue per total number of () RHBEECERSBREHRINEZSE
transactions of department stores. £ o
(2)  Annualised area efficiency represents annualised gross revenue ) 2FIBETEESEF e laER N
per average operating area of department stores. T e ERE -

HLSEHEERERAA | =B/ —tFHHRSE 5



Consolidated Statement of Profit or Loss

mER®ER

For the six months ended 30 September 2016 — unaudited &% —F —

NENA=THIENEA-REER

(Expressed in Hong Kong dollars (“HK$")) (L&t [VET ] 2IR)
Six months ended
BEZALEANEA
30 September 30 June
2016 2015
Note HK$'000 HK$'000
—E—-RE —E-RHE
hB=+H NA=1H
it 7% FHET FET
Revenue Uy &= 4 632,112 859,522
Other revenue H b U 2 17,529 12,344
Cost of goods sold EmEEK A 14 (267,388) (342,236)
Sales and other taxes and surcharges £ K H th 51 78 & Bt pn s (20,442) (52,745)
Staff costs 8 TR A 5(b) (86,423) (100,331)
Operating lease expenses KEHERY (48,177) (52,614)
Depreciation expenses WERX 8 (85,685) (81,261)
Utilities expenses NHEERE (35,099) (32,979)
Advertisement expenses EERX (15,402) (15,752)
Impairment losses on goodwill HEREEE 10 (149,364) -
Other operating expenses Hih g e MY (83,281) (56,082)
(Loss)/profit from operations g (FE) BN (141,620) 137,866
Valuation gain on an investment REMEME WS 9
property - 42,728
Net finance costs BB RFERE 5(a) (107,810) (99,887)
Changes in fair value of derivative TTHEERTIAY
financial instruments N BEEH - 2,857
(Loss)/profit before taxation BREBSAT (B518) R A 5 (249,430) 83,564
Income tax FTiS#: 6 (7,137) (38,677)
(Loss)/profit for the period B (ER), &R (256,567) 44,887
Attributable to: HUTALEMN:
Equity shareholders of the Company  AAQ&EEE (259,254) 42,023
Non-controlling interests SRR I HE 2 2,687 2,864
(Loss)/profit for the period HR (EE) %R (256,567) 44,887
(Loss)/earnings per share ER(ER) B
Basic (HK$) AR (ET) 7(a) (0.113) 0.018
Diluted (HK$) BE (Bm) 7(b) (0.113) 0.017

The notes on pages 15 to 59 form part of this interim financial

report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

SEREBERHEMEZE KRS X

For the six months ended 30 September 2016 — unaudited #Z — =

(Expressed in HK$)

—NEFENA=+HILANEAA-REE=
(LAETSIR)

Six months ended

BZEZHBLLAEA
30 September 30 June
2016 2015
Note HK$'000 HK$'000
—E—-RE —ET—hF
hB=+H ~NA=1+H
it &t FET FET
(Loss)/profit for the period HR (&8 &5 (256,567) 44,887 )
Other comprehensive income HRAHEMAEZERE (&
for the period (after tax and HBRREREHRSE
reclassification adjustments): FE) .
ltems that will not be reclassified to BT EENHBRERRZ
profit or loss: HA :
— Surplus on revaluation of —EHBEERZ
leasehold land and buildings HELH R
held for own use BT A% 8(a) 32,273 94,098
ltems that may be reclassified e EFIEEEE Y
subsequently to profit or loss: BH:
— Available-for-sale financial assets: — At ESREE:
net movement in fair value NRERE
reserve B8 F 25,567 125,786
— Exchange differences on —HmAE2INEK 2
translation into presentation bE W Z5E
currency (216,293) 8,430 )
(190,726) 134,216 )
Other comprehensive income for HREMEERES
the period (158,453) 228,314 )
Total comprehensive income for HREZEKRRAE
the period (415,020) 273,201
Attributable to: LT AL R
Equity shareholders of the AR AR
Company (416,248) 249,712
Non-controlling interests IR g 1,228 23,489
Total comprehensive income for BHAZEWSEE
the period (415,020) 273,201

The notes on pages 15 to 59 form part of this interim financial

report.
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Consolidated Statement of Financial Position

e B OIR R &R

At 30 September 2016 — unaudited R=F—NFNA=+H - K&&EEZ

(Expressed in HK$) — (LAETTHIR)
At At
30 September 31 March
2016 2016
Note HK$’000 HK$'000
his A
—E-R ZE—RF
hA=+A =ZA=+—H
it 7% FET FAET
Non-current assets RBEE
Property, plant and equipment R S 8 3,676,653 3,850,179
Investment property wEME 9 1,603,080 1,656,360
Intangible assets B EE 461,879 478,297
Goodwill EES 10 1,114,988 1,309,229
Prepayments for acquisitions of W W) 3% 2 Fa 1 3IE
properties 11 987,217 872,428
Available-for-sale financial assets AHEESREE 12 442,856 402,480
Deferred tax assets AT IRE 19 2,723 3,192
8,289,396 8,572,165 )
Current assets REBEE
Short-term investments EHRE 13 142,272 753,796
Inventories FE 14 99,740 108,784
Trade and other receivables JEUWEBR R R E U R 15 611,579 568,859
Cash at bank and on hand RITEFLFERS 16 873,765 473,583
1,727,356 1,905,022 )
Current liabilities REEE
Trade and other payables ER R R E MR 17 1,341,957 1,428,993
Bank loans RITER 18(a) 929,666 1,681,860
Income tax payable P& P15 B 41,383 50,511
2,313,006 3,161,364 )
Net current liabilities REEEFHE (585,650) (1,256,342)
Total assets less current liabilities ®EERAHAERGE 7,703,746 7,315,823

The notes on pages 15 to 59 form part of this interim financial
report.
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Consolidated Statement of Financial Position

A BB R

At 30 September 2016 — unaudited R=-ZT—NFNHA=1+H - K&HFEZ

(Expressed in HK$) (LB TLFIR)
At At
30 September 31 March
2016 2016
Note HK$'000 HK$'000
i 7
—E-—R —E—RF
hBA=+HR =A=+—H
Kt a¥ FET FEIT
Non-current liabilities ERBERE
Bank loans RITER 18(b) 1,993,833 1,180,696
Deferred tax liabilities FEAERIBEE 19 681,933 695,545
2,675,766 1,876,241
NET ASSETS EEFE 5,027,980 5,439,582
CAPITAL AND RESERVES BAR#E 20
Share capital AR A 231,576 231,576
Reserves Gl 4,628,566 5,041,396
Total equity attributable to equity ZAATRERELERETE
shareholders of the Company 4,860,142 5,272,972
Non-controlling interests FERER 167,838 166,610
TOTAL EQUITY EREE 5,027,980 5,439,582

The notes-on pages 15 to 59 form part of this interim financial

report.
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Consolidated Statement of Changes in Equity

RERBEED X

For the six months ended 30 September 2016 — unaudited &£ Z —F —

NFEANA=+HIEANER - REER

(Expressed in HK$) — (LAETTHIR)
Attributable to equity shareholders of the Company
KLERRER
Shares
held under
share Property Fair Non-
Share  Share  award  Capital Contributed revaluation ~ value Statutory Exchange Retained controllng ~ Total
capital premium  scheme  reserve  surplus  reserve  reseve reserves  reseve  profits  Total interests  equity
HKS000  HKSOO0  HKSO00  HKSO00  HKSO00  HKSO00  AKS000  AKS000  HKSO00  HKSO00  HKSTO00  HKSTO00  HKS000
Re%R
iT8RE H
Bx BRitEE <RH B4RE HABR EfRE NAGRE iRBE EXRE REEN 4% FERER RaeE
Tér Tér TEx ThEr Tér Tér TEx ThEr Tér Tér Tén TEn  TiEn
Balanceat 1 Janvary ~ R=F-1%
215 -B-REB 29813 1343548 - (4333) 1204868 1104420  (49,121) 139446 181,902 1233102 5403655 158,279 5,561,934
Changesinequity ~ HZ-%-1E
for the six months REZTALR
ended 30 June 2015 BAREED
Profit for the period A - - - - - - - - X v B Y\ R X: T ¥: ]
Other comprehensie ~ Et2ENE
income - - - - - 9409 105,509 - 838 - 07689 20605 228314
Total comprehensice ~ EREENELE
income for the period - - - - - 94008 105,509 - 808 403 W92 3489 273,201
Shares purchased under R B3 E
the share award BERR
scheme - - (3,600 - - - - - - - (3,600 - (3,600
Fuitysettled share- ~~ ERELENR
based transactions LGPy
(Note 20(b)f}) (Hizt00))) - - - 68y - - - - - - 68T - 68y
- - e 683 - - - - - -3 -3
Balanceat30June  RZF-EE
215 RKA=TH
&8 29803 1383548 (36000 2504 1224868 1198518 56388 139446 189,984 1275125 5,656,604 181,768 5838372

The notes on pages 15 to 59 form part of this interim financial

report.

Century Ginwa Retail Holdings Limited
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Consolidated Statement of Changes in Equity
mEREaRB X

For the six months ended 30 September 2016 — unaudited #ZE —ZF—NFNA=+HIENEA —REFEEZ
(Expressed in HK$) (LB ILFR)

Attributable to equity shareholders of the Company

FATRRER
Shares
held under
share Property Fair Non-
Share  Share  award  Capital Contributed revaluation ~ value Statutory Exchange Retained controllng ~ Total

capital premium  scheme  reserve  surplus  reserve  reserve reserves  reseve  profits  Total interests  equity
HKS000  HKSO00  HKSO00  HKSOOD  HKSO00 - HKSO00  HKSOOD - HKSOO0 - HKSO00  HKSUOD - HKSOO0  HKSO00  HKSTOOD
Ri%R
iT8kE UH
Bx BRitgE <RH B4BE HABR EMRE NAGRE iRRE EXEE REEN 4% FERER RaAE
Tér Tér Téx ThEr Tér Tér TEx TEr TEr TEr TEr TEn TEn

Balance at 1 July 2015 R=E-1%
tA-BES 20983 138358 (6000 2504 1224868 1198518 56388 139446 189984 1275125 5656604 181768 5838372

Changes in equity for ~ BE=F-5%

the nine months _ﬁ_+ ALt

ended 31 March MERERES

2016:
(Loss)proft for the #n (58

period a - - - - - - - - - (14863 (14863) 6566  (8.297)
Other comprehensie ~~ Et2ENE

income - - - - - 37059 (60,848) - (374799) - (398588 (1.724) (420312)
Total comprehensive. A ENELE

income for the period - - - - - 3705  (60,848) - [(374799)  (14863) (413451) (15,158 (428,609)

Shares issued under R
share option scheme ikt 1753 307 - (305 - - - - - - 7% - 7%
Fuysetled share: - REEENR
based transactions DEGPAY

(Note 20/6)1) ’,,% 2000) - - - 808 - - - - - 1'% 1113

Transfer between fERER

Teseres - - - (668 - - - - - 6683 - - -

Appropriaton to reserves  ERZ - - - - - - )] - 53 - - -
IR OB - 6 - - - s - 136 Bgs - 280

Balanceat 31 March ~ RZE-AE
2016 ZA=t-8
g BISTE 1366585 (3,600) 890 1224868 1235577  (4460) 144773 (184815) 1261578 5272972 166,610 5439582

The notesson pages 15 6/59 form part of this interim financial ~ 285152598 Z i 7E T3 AR AN EAR S 3 &
report. 280
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Consolidated Statement of Changes in Equity

RERBEED X

For the six months ended 30 September 2016 — unaudited #BZE_-F— NFNA=1HIENEA —REFEEZ

(Expressed in HK$) — (LAETTHIR)
Attributable to equity shareholders of the Company
KLERRER
Shares
held under
share Property Fair Non-
Share  Share  award  Capital Contributed revaluation ~ value Statutory Exchange Retained controllng ~ Total
capital premium  scheme  reserve  surplus  reserve  reseve reserves  reseve  profits  Total interests  equity
HKS000  HKSOO0  HKSO00  HKSO00  HKSO00  HKSO00  AKS000  AKS000  HKSO00  HKSO00  HKSTO00  HKSTO00  HKS000
Re%R
iT8RE H
Bx BRitEE <RH B4RE HABR EfRE NAGRE iRBE EXRE REEN 4% FERER RaeE
Tér Tér TEx ThEr Tér Tér TEx ThEr Tér Tér Tén TEn  TiEn
Balance at 1 April 2016 R=F-A%
BA-B&E 131576 1366585 (3600 890 1204868 1235577 (4460) 144773 (184815) 1261578 5272972 166610 543958
Changesinequity ~ BZ=F-5f
forthesixmonths  ABZTHER
ended 30 September ~ EAEEEE
2016:
(LossJfprofit for the gn(gg)
period & - - - - - - - - - (25925) (259254 2,687 (256,567
Other comprehensiie £t 2ENE
income - - - - - 3B Nl - 1072 - (156994 (1459 (158,4%3)
Total comprehensice.~ EREENELE
income for the period - - - - - 3B N - (10728) (59254) (416248 1208 (415,000)
Fouitysetted share- ~~ REEENR
based transactions hxfz%
(Note 200b)) (Histaom))) - - - 348 - - - - - - 3418 - 3418
Balance at 30 Rg-7E
September 2016 e
&8 1576 1366585 (3600 4308 1224868 1267850 17001 144773 (395543) 1002324 4860142 167838 5,027,980

The notes on pages 15 to 59 form part of this interim financial

report.

Century Ginwa Retail Holdings Limited
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Condensed Consolidated Cash Flow Statement

BHGSEEREETRER

—NFNA=THIENEAA - REFEE

For the six months ended 30 September 2016 — unaudited #Z — =

(Expressed in HK$)

(LAETSIR)

Six months ended

BEZBALEAEAR
30 September 30 June
2016 2015
HK$'000 HK$°000
—E-RF T —hHF
hB=+H ~NA=+H
FER FA&T

Operating activities EES
Cash generated from operations 2‘“ **%ﬂ%%iziﬁé 102,341 428,026
Income tax paid ERFTE (20,737) (30,645)
Net cash generated from operating RLEEFHE4E 2 FRE

activities 81,604 397,381
Investing activities RETE
Payments for the purchase of property, & & %% - BE MR E

plant and equipment (N (11,077) (41,415)
Payments for acquisition of properties WY % 2 3% (141,060) (469,186)
Payments for purchase of short-term & B2 HiR & 3

investments (614,199) (711,586)
Proceeds from redemption of short-term f& 6] 42 #§ % & FT15 778

investments 750,009 578,684
Payments for purchase of available-for- BEE A HHES/MEE

sale financial assets INEN (23,274) -
Payments for advances to third parties #F 5 =7 2 {F5K (126,660) -
Other cash flows arising from investing & EHEL 2 HMIR &

activities mE 3,628 34,787
Net cash used in investing activities REFBHFA 2 FRE (162,633) (608,716)

The notes-on pages 15 to 59 form part of this interim financial

report. Z Bbtne

2515259 B 2 ff 5 75 A Bk AN Fh BB 15 3 o
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Condensed Consolidated Cash Flow Statement

= 9 =
HHGEEERER
For the six months ended 30 September 2016 — unaudited #HZZ=F—NFNLA=+HILANEA - REFEEZ
(Expressed in HK$)  (LAETSIR)

Six months ended

BZEZHLAEA
30 September 30 June
2016 2015
Note HK$’000 HK$'000

—E-XE CZT—HF
hWA=+H NA=1H

it 7% FET FAET

Financing activities &R
Proceeds from new bank loans FILIRTTE AT 3R 1,316,560 1,383,374
Repayment of bank loans EBIRITERK (1,186,335) (1,031,580)
Interest paid EH ﬂ (95,433) (118,668)
Payment for redemption of warrants [@ 7R fo“”ﬁ%( (18,221) -
Payment for purchase of shares under $ETJ"5HXT% HEtEREE

share award scheme fi&% 19 15 7 - (3,600)
(Increase)/decrease in restricted cash at ZRETES (3EM)

bank Vo (17,181) 45,880
Net cash (used in)/generated from ®EEE (FrH) E4L

financing activities ZEES (610) 275,406
Net (decrease)/increase in cash and Iﬁﬁ&ﬁﬁ%ﬁlﬁ BzZ

cash equivalents W) i (81,639) 64,071
Cash and cash equivalents atthe I IzBERBELEE

beginning of the period L= 16 787,135 265,381
Effect of foreign exchange rate changes 4N 5 ¥ & & &) ~ 72 & (15,676) 103
Cash and cash equivalents atthe HiIXzBERELEE

end of the period IHH 16 689,820 329,555

The nates on pages 15 to 59 form part of this interim financial F15E598 2 Mak AR AR B RE
report. 255 -
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Notes to the Unaudited Interim Financial Report

ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)
CORPORATE INFORMATION DNAEHR

Century Ginwa Retail Holdings Limited (the “Company”)
was incorporated in Bermuda on 8 August 2000 as
an exempted company with limited liability under
the Bermuda Companies Act 1981. The shares of the
Company were listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 23 October
2000. The condensed consolidated financial statements
of the Company for the six months ended 30 September
2016 comprise the Company and its subsidiaries
(collectively referred to as the “Group”). The principal
activities of the Group are the operation of department
stores, a shopping mall and supermarkets in the People’s
Republic of China (the “PRC").

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the
Stock Exchange, including compliance with Hong Kong
Accounting Standard ("HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA"). It was authorised for
issue on 29 November 2016.

Pursuant to a resolution passed by the board of
directors of the Company dated 17 November 2015, the
Company’s financial year end date has been changed
from 31 December to 31 March. Accordingly, these
are the first condensed consolidated interim financial
statements with a six-month period ended 30 September.
The comparative figures for the consolidated statement
of profit or loss, the consolidated statement of profit or
loss and other comprehensive income, the consolidated
statement of changes in equity and the condensed
consolidated cash flow statement and related notes cover
a period of six months from 1 January 2015 to 30 June
2015 and are not comparable with those of the current
interim period.

This interim financial report has been prepared in
accordance with the same accounting policies adopted
in the annual financial statements for the fifteen months
ended 31 March 2016, except for the accounting policy
changes that are expected to become effective for
accounting periods beginning on or after 1 April 2016.
Details of these changes in accounting policies are set out
in Note 3.
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Notes to the Unaudited Interim Financial Report

N

(Expressed in HK$ unless otherwise indicated)

2

REZY B RRME

BASIS OF PREPARATION (continued)

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the financial statements
for the fifteen months ended 31 March 2016. The
condensed consolidated interim financial statements
and notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs").

This interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA.
KPMG's independent review report to the board of
directors of the Company is included on pages 60 to 61.

The financial information relating to the fifteen months
ended 31 March 2016 that is included in this interim
financial report as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that period but is derived
from those financial statements. Statutory financial
statements for the fifteen months ended 31 March 2016
are available from the Company’s registered office. The
auditors have expressed an unqualified opinion on those
financial statements in their report dated 30 June 2016.

1 6 Century Ginwa Retail Holdings Limited Interim Report 2016/17
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Notes to the Unaudited Interim Financial Report

BASIS OF PREPARATION (continued)

As at 30 September 2016, the Group had net current
liabilities of HK$585,650,000 and incurred a net loss of
HK$256,567,000 for the six months ended 30 September
2016. These condensed consolidated interim financial
statements have been prepared on a going concern basis,
because the directors of the Company are of the opinion
that based on a cash flow forecast of the Group for the
twelve months ending 30 September 2017 prepared by
the management, which takes into account of unutilised
banking facilities of Renminbi (“RMB") 347,442,000
(equivalent to approximately HK$403,520,000) as at 30
September 2016 and the Group's ability of financing new
bank loans as needed, the Group would have adequate
funds to meet its liabilities as and when they fall due at
least twelve months from the end of the reporting period.
Accordingly, the directors of the Company consider it
is appropriate to prepare these condensed consolidated
interim financial statements on a going concern basis.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments
to HKFRSs that are first effective for the current
accounting period of the Group. Of these, the following
amendments are relevant to the Group:

e Annual improvements to HKFRSs 2012-2014 Cycle

. Amendments to HKAS 1, Presentation of financial
statements: Disclosure initiative

None of these developments have had a material effect
on how the Group’s results and financial position for
the current or prior periods have been prepared or
presented. The Group has not applied any new standard
or interpretation that is not yet effective for the current
accounting period.

wespmienaman (=%~ —tednas. 11

ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report

ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated) (BRIES B -SRI BT EZ)

4 REVENUE AND SEGMENT REPORTING 4 Wz E®E
(a) Revenue (a) Wz

The principal activities of the Group are the AEBZEZEBARPBEL
operation of department stores, a shopping mall EREES BYPORBRT
and supermarkets in the PRC. %o

Revenue represents the sales value of goods sold to WaiEmEPEH 2B miEEE
customers, net income from concession sales, rental B EHEEHEEFRA KA
income from operating leases and management and KEHEZHSWA - UARERE
administrative service fee income. The amount of TTENW“%H&U\ REA - B
each significant category of revenue and net income R s EBWE KFHBALER
recognised during the period is analysed as follows: e x-C s im (Al N

Six months ended

BZEZRBAILEA~EA
30 September 30 June
2016 2015
HK$'000 HK$'000
—E—-XREF —EF—RF
hA=+H ~NAZ=+H
FET FAT
Sales of goods e 307,207 399,295
Net income from concession sales & EF BB S E F WA 235,164 353,403
Rental income from operating REKEHEEZ
leases HaWA 51,798 69,178
Management and administrative &3 & 1T RIS B U A
service fee income 37,943 37,646
632,112 859,522

1 8 Century Ginwa Retail Holdings Limited Interim Report 2016/17
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

4 REVENUE AND SEGMENT REPORTING 4 WHMoEHEHE (&)

(continued)

(a) Revenue (continued) (a) Wz (%)

BN ERER

B EIEEER M fTARER
FZEAERHEE KealHE
HE WA K mEHEEWE Z &2
RATHRBBUW A 2 258 (1
HERKEMEER M) -

Information on gross revenue

Gross revenue represents the gross amount
arising from the sales of goods and concession
sales charged to retail customers, rental income
from operating leases and management and
administrative service fee income charged to
tenants, net of value added tax or other sales tax
and discounts.

Six months ended

BZEZBILEA~EA
30 September 30 June
2016 2015
HK$'000 HK$'000
—E-ARF —E—hF
ABE=+H ~NAZ=+H
FET FAET
Sales of goods HEmiEE 307,207 399,295
Gross revenue from concession HrERBEE AW
sales 1,333,920 1,880,652
Rental income from operating REKEHEEZ
leases ME WA 51,798 69,178
Management and administrative  &32 & 1T RIS B UL A
service fee income 37,943 37,646
1,730,868 2,386,771

Further details regarding the Group's principal BAEEZFEXBERE—TFE
activities are disclosed below. AT SCH 55 -

HELSREAEZRERAT =T/ —tEHFHHRE 1 9
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated) (BRIES B -SRI BT EZ)

4 REVENUE AND SEGMENT REPORTING

(continued)

(b) Segment reporting
The Group manages its businesses by lines of
business. In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has presented the following
two reportable segments. No operating segments
have been aggregated to form the following
reportable segments.

o Department stores and shopping mall: this
segment operates 7 department stores and
a shopping mall at the end of the reporting
period. During the period, one of the Group's
department stores has been closed.

o Supermarkets: this segment operates 7
supermarkets.

(i) Segment information

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the results attributable
to each reportable segment on the following
bases:

Revenue and net income and expenses
are allocated to the reportable segments
with reference to revenue and net income
generated by those segments and the
expenses incurred by those segments.
However, assistance provided by one segment
to another is not measured.

2 o Century Ginwa Retail Holdings Limited Interim Report 2016/17
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Notes to the Unaudited Interim Financial Report

ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated)

4 REVENUE AND SEGMENT REPORTING

(continued)

(b) Segment reporting (continued)

(i)

Segment information (continued)

The measure used for reporting segment profit
s "adjusted EBITDA" i.e. "adjusted earnings
before interest, taxes, depreciation and
amortisation”, where “interest” is regarded as
including interest income, changes in fair value
of derivative and other financial charges and
income, and “depreciation and amortisation”
is regarded as including impairment losses on
tangible and intangible assets and valuation
gain or loss on investment property. To arrive
at adjusted EBITDA, the Group's earnings
are further adjusted for items not specifically
attributed to individual segments, such as
head office or corporate administration costs.
No inter-segment sales have occurred for the
six months ended 30 September 2016 and 30
June 2015.

Assets and liabilities are not monitored by the
Group’s senior executive management based
on segments. Accordingly, no information on
segment assets and liabilities is presented.
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B8 & RIABTES)
4 REVENUE AND SEGMENT REPORTING 4 WHMoEHSE (&
(continued)
(b) Segment reporting (continued) (b) ZEEHE (&)
(i) Segment information (continued) (i) ZEBER(E)
Information regarding the Group's reportable L‘ATﬁﬁﬁﬁF’ﬁﬁ’%lZﬁf

segments as provided to the Group's most
senior executive management for the purposes
of resource allocation and assessment of
segment performance for the six months
ended 30 September 2016 and 30 June 2015
is set out below.

WMEDHEH DRI TR
%IZE@%?&EE A
HESHBE_T—~F
NA=+BERZ-ZZ—1F
NAZTAHALERBEASE
BIR KD #BR IR -

Six months ended 30 September 2016

BE-Z-A"EAA=THLREA
Department
stores and
shopping mall Supermarkets Total
HK$°000 HK$000 HK$°000
BEESER
By BT 5 BEt
FET FET FTET
Revenue and net income from 9P AREF 7 Hizs K
external customers and FMA KA RE D
reportable segment revenue Uz BRI
and net income 479,693 152,419 632,112
Reportable segment profit Al & 9 70
(adjusted EBITDA) (4859 EBITDA) 93,630 4,784 98,414

Six months ended 30 June 2015
HE_Z—RFX A=THIENEA

Department
stores and
shopping mall ~ Supermarkets Total
HK$'000 HK$'000 HK$'000
BEREK
By BHRTS et
FET FET &
Revenue and net income from 4 REFE 7z &
external customers and }%Hﬁ)\&—l#&:tﬁg‘ﬁ
reportable segment revenue Wz BRI
and net income 660,514 199,008 859,522
Reportable segment profit ARE D BiE A
(adjusted EBITDA) (#ZFHZEBITDA) 217,537 12,119 229,656

Century Ginwa Retail Holdings Limited

Interim Report 2016/17
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

REVENUE AND SEGMENT REPORTING 4 WHMoEHEHE (&)

HELSREAEZRERAT =T/ —tEHFHHRE 23

(continued)
(b) Segment reporting (continued) (b) ZEHE (&)
(ii) Reconciliation of reportable segment (i) T &5 2% F LR
profit
Six months ended
BHEZALEAREA
30 September 30 June
2016 2015
HK$’000 HK$'000
—E-ARF —E-NF
nA=+AH S~NAZ=TH
FERT FHET
Reportable segment profit EE: Sy il 98,414 229,656
Other revenue HAth ez 17,529 12,344
Depreciation expenses TERX (85,685) (81,261)
Impairment losses on BB REEE
goodwill (149,364) -
Valuation gain on an KEMEMERE
investment property - 42,728
Net finance costs MG ER TR (107,810) (99,887)
Changes in fair value TESMIEZAR
of derivative financial %
instruments - 2,857
Unallocated head office and  FOBAAZE N A FLT
corporate administration B
expenses (22,514) (22,873)
(Loss)/profit before taxation — BxFiAT (EE) & F (249,430) 83,564
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated)

5 (LOSS)/PROFIT BEFORE TAXATION

(BrIF=E1EH  BRIAETZES)

Ul

(Loss)/profit before taxation is arrived at after charging/

(crediting):

(a) Net finance costs

ft 35 8 AR AR

BRBLAT (B51R) A
BEA (BR)EFEME (GG

Six months ended

BEZHBIEAEAR
30 September 30 June
2016 2015
HK$'000 HK$°000
—E-RF —E—RF
ALBE=+H ~NA=Z+A
FER FET
Interest expenses on bank loans  $R{ITERZ M E X H 101,119 127,106
Bank charges and other finance  R{TE2A &
costs H B & A 8,716 5,750
Total borrowing costs EEE R A 109,835 132,856
Finance income on entrusted FE=FAETERZ
loan from a third party IR A N - (32,886)
Net foreign exchange gain [E 5 a5 F 5 (2,025) (83)
107,810 99,887

24 Century Ginwa Retail Holdings Limited Interim Report 2016/17
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated)

(LOSS)/PROFIT BEFORE TAXATION 5

(continued)
(b) Staff costs

(BIFZHHER BRILETZS)

BrBLAT (B518), BA (#)

(b) ETRAE

Six months ended

BZEZBIEAEA
30 September 30 June
2016 2015
HK$’000 HK$°000
—E-XE —T—hF
A=A NA=+H
FETT FET
Salaries, wages and other e LENMEMER
benefits 78,174 88,707
Contributions to defined M) & BBt FOR KT &l
contribution retirement plans T 7.466 7,598
Equity-settled share-based BB ARG B AR HE 45
payment expenses in respect of EURMDITNAX
share option scheme 783 4,026
86,423 100,331
(c) Other items (0 HMER
Six months ended
BZEZBLLAEA
30 September 30 June
2016 2015
HK$’000 HK$°000
—E-XE —T—hF
A=A NA=+H
FET FET
Net loss on disposal of property, BB HE&
plant and equipment BB EBEFEE 19,666 2,159
Interest income M EHA (14,123) (12,344)
Net income on financial ERTERERZ
guarantee issued WA H 58 (3,406) -

HELSREAEZRERAT =T/ —tEHFHHRE 2 5
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N

(Expressed in HK$ unless otherwise indicated)

6

REZY B RRME

(BrIF=E1EH  BRIAETZES)

INCOME TAX Fri8 Bt

Six months ended

BEZBLEXEA
30 September 30 June
2016 2015
HK$’000 HK$'000
—E-XRF —E—hF
hB=+8 NA=TH
FHET FET

Provision for PRC Corporate Income  Hijrh B ¥ P55 B 6

Tax 13,142 25,566
Deferred taxation (see Note 19) EERTE (A RE19) (6,005) 13,111
7,137 38,677

No provision for Hong Kong Profits Tax has been made,
as the Company and the subsidiaries of the Group
incorporated in Hong Kong did not have assessable
profits subject to Hong Kong Profits Tax for the six
months ended 30 September 2016 (six months ended 30
June 2015: HK$NiIl).

The Company and its subsidiaries incorporated in
countries other than the PRC (including Hong Kong) are
not subject to any income tax pursuant to the rules and
regulations of their respective countries of incorporation.

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for the
six months ended 30 September 2016 (six months ended
30 June 2015: 25%).

Certain subsidiaries of the Group established in the
PRC obtained approval from the respective tax bureaux
that they are entitled to tax benefits applicable to
entities under the Second Phase of the Western Region
Development Plan of the PRC, and enjoy a preferential
PRC Corporate Income Tax rate of 15% for the calendar
years from 2011 to 2020.

2 6 Century Ginwa Retail Holdings Limited Interim Report 2016/17
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

7 (LOSS)/EARNINGS PER SHARE 7 BR(E8) &R
(a) Basic (loss)/earnings per share (a) BREAX (BHE) EF
The calculation of basic loss per share for the six HEZZT—R"FALA=FTHILR
months ended 30 September 2016 is based on BAAZEREREBEERKER
the loss attributable to equity shareholders of the A AR R FE 15 E518259,254,000
Company of HK$259,254,000 (six months ended Br(Bz2—_2Z—RAF A=
30 June 2015: profit of HK$42,023,000) and the B 1E7< & A : % F42,023,000
weighted average of 2,303,561,000 ordinary and BL)MBPABEBTEARK
convertible preference shares (six months ended 30 AR B SR IR 2 n#E T 5 B
June 2015: 2,296,371,000 ordinary and convertible 2,303,561,000f% (& ZE ==
preference shares) in issue during the period, —RAFANA=THIEAEAR:
calculated as follows: 2,296,371,0000% & 3@ A% & ] #2

P@ kBT EWNT

Six months ended

BEZHLAKEA
30 September 30 June
2016 2015
‘000 ‘000
—E-REF —ET-1F
hA=+AH ~A=+8
FiR FA&
Issued ordinary and convertible RMmA—8, "—A
preference shares at —HBZE#ITER
1 April/1 January (see Note (i) [i&% Kz A] 32 I8 48 S %
(B HaEG)) 2,303,561 2,298,233
Effect of shares purchased under 1B & i% (5 22 B 5T 21
a share award scheme BORGD 2 FE
(see Note 20(b)ii) ( B Bf&E20b(ii)) - (1,862)
Weighted average number RhA=+RH,/7"A
of ordinary and convertible =+HZE@ER R
preference shares at A] #2 A% {8 5T IR AN A
30 September/30 June EHE(ZHEG))
(see Note (i) 2,303,561 2,296,371

Note: St st -

(i)  The holder of the convertible preference () TFRREBLRISE AGEREYL
shares is entitled to receive the same rate B A AR L REER S
of dividends/distributions as the holders of SR EH  ETEGRAEAR
ordinary shares. Accordingly, for the purpose (BE) BAms  stE 2 %17
of the calculation of basic (loss)/earnings per RS oAt S 5 S i B 5+ A B] #A %
share, the convertible preference shares issued B -

have been included in the calculation of the
weighted average number of shares in issue.

HLSEHEERERAA | =B/ —tFHHRSE
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B 158 - D AILAET 23 )

7 (LOSS)/EARNINGS PER SHARE (continued) 7

(b) Diluted (loss)/earnings per share

The calculation of diluted (loss)/earnings per share is
based on the loss attributable to equity shareholders
of the Company of HK$259,254,000 (six months
ended 30 June 2015: profit of HK$42,023,000) and
the weighted average number of 2,303,561,000
ordinary and convertible preference shares (diluted)
(six months ended 30 June 2015: 2,414,078,000
ordinary and convertible preference shares
(diluted)), calculated as follows:

SR (ER) BF (8

(b)

SREE (B8R BF
EREE(EEB) /BF2
KERARARBREEMEIEB
259,254,000 L (BLE -
—RAEFANA=FTHIEAREA:
% #1142,023,0005 7T ) K i@ A%
Ko B] 2 3% 48 ST A% 2 hnAE 15 £
2,303,561,0000% (#&) (H=
—E-—RAFEXRNA=1THIEAE
A :2,414,078,0000% & @ % &
ATMRE LR (BE) )T E W
T

Six months ended

BZZBIEAEA
30 September 30 June
2016 2015
‘000 ‘000
—E-AEF —T—hF
hA=+H ~NA=TH
FR FA&
Weighted average number WAA=+RH,/7~A
of ordinary and convertible =T HRZzEBR LA
preference shares at AR B ST R A 19
30 September/30 June 2 2,303,561 2,296,371
Effect of conversion of EIRARRELER
convertible preference shares 2 - 117,707
Weighted average number BPAA=+RH,/7~A
of ordinary and convertible =tBHZEEREA
preference shares (diluted) at AR AR ST R N4 1T
30 September/30 June o (#E) 2,303,561 2,414,078

2 8 Century Ginwa Retail Holdings Limited Interim Report 2016/17
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

8 PROPERTY, PLANT AND EQUIPMENT 8 WX BWMERNZE

Leasehold  Residential
landand properties
buildings held for

held for own use
own use carried at cost Furniture,
carried at  and leasehold  fixtures and Motor  Construction
fair value improvements  equipment vehicles  in progress Total
HK$ 000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
BREASIRZ

W1 B3I BtER
BEERAR fenx G %ER
1HERT RARNRRE R Ea1A ERIE Eh)
TATL TATL TATL TAT TATL TATL

Cost or valuation: A fE:
At 1 January 2015 RZE-F1F-F-H 3,413,871 548,765 129,687 11,795 8,382 4,112,500
Exchange adjustments ERHAR (191,446) (31,891) (8,559) (698) (478) (233,072)
Reclassification from investment R ENEEHDE
property 101,319 - - - - 101,319
Additions NE 117,733 37,284 12,295 1,047 59,070 227,429
Transfer inflout) g/ (1) - 48,663 9,204 - (57,867) -
Disposals RE - (22,145) (4,261) (519) - (26,925)
Surplus on revaluation EffB% 174,468 - - - - 174,468
Less: elimination of accumulated 5 BHEG17E
depreciation (121,650) - - - - (121,650)
At 31 March 2016 R-E-xEZA=1-H 3,494,295 580,676 138,366 11,625 9,107 4,234,069
Representing; R
Cost R - 580,676 138,366 11,625 9,107 739,774
Valuation - 31 March 2016 BE-ZE-7%
=F=t+-H 3,494,295 - - - - 3,494,295
3,494,295 580,676 138,366 11,625 9,107 4,234,069
Accumulated depreciationand Rt FERHMEFE:
impairment losses:
At 1 January 2015 RZE-nF-A-H - 291,573 53,601 9,649 - 354,823
Exchange adjustments EREE (3,244) (17,603) (5,963) (599) S (27.409)
Charge for the period AL 124,894 54,110 19,544 955 - 199,503
Witten back on disposals RERED - (17,256) (3,618) (503) 5 (21377)
Elimination on revaluation Edntcsiye (121,650) - - 5 5 (121,650)
At 31 March 2016 RZE-AE=R=1-H - 310,824 63,564 9,502 - 383,890
Net book value: BEFE:
At 31 March 2016 RZE_AE=R=1-H 3,494,295 269,852 14,802 2123 9,107 3,850,179

HLSEHEERERAA | =B/ —tFHHRSE 29
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REZY B RRME

(Expressed in HK$ unless otherwise indicated)

N

(BrIF=E1EH  BRIAETZES)

8 PROPERTY, PLANT AND EQUIPMENT

8 WME -BMENRRXE#H)

(continued)
Leasehold  Residential
landand  properties
buildings held for
held for 0owWn use
own use carried at cost Furniture,
carried at  and leasehold ~ fixtures and Motor  Construction
fair value improvements  equipment vehicles  in progress Total
HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
BREASIE 2
RRESIEZ KfEaR
KEEREE tEnE  GHRER
1HRET REENERE R E®IR HRIR @it
TET TR TR T T T
Cost or valuation: A ME:
At 1 April 2016 R=F-750A-H 3,494,295 580,676 138,366 11,625 9,107 4,234,069
Exchange adjustments Eiae (112,488) (18583 (5,157) (375) 220 (136825)
Additions HE - - 2,132 - 11,852 13,984
Transfer inflout) g1/ (1) 7,38 10,351 - - (17,733) -
Disposals RE - (51,223) (3321) (2,65) - (57,196)
Surplus on revaluation BfiR% 42812 - - - - 42812
Less: elimination of accumulated i B ZFHHTE
depreciation (50,105) - - - - (50,105)
At 30 September 2016 RZE-"ENA=TH 3,381,8% 521221 132,020 8,598 3,004 4,046,739
Representing: R
Cost AR - 521,221 132,020 8,598 3,004 664,843
Valuation - 30 September 2016 HE-=F-A~FAAZTH  3,381.8% - - - - 3,381,896
3,381,89% 521221 132,020 8,598 3,004 4,046,739
Accumulated depreciationand ~ EirTERAEEE:
impairment losses:
At 1 April 2016 RZE-~ENA-B - 310,824 63,564 9,502 - 383,890
Exchange adjustments ERAZ (608) (10,563) (1.786) (315) - (13,272)
Charge for the period iabiES 50713 23,240 11,514 218 - 85,685
Written back on disposals REREMD - (30,815) (2,744) (2,553) - (36,112)
Elimination on revaluation BftREH (50,105) - - - = (50,105)
At 30 September 2016 RZE-AENAZTR - 292,686 70,548 6,852 - 370,086
Net book value: BEFE:
At 30 September 2016 RZE-AELAZTH 3,381,896 228,535 61,472 1,746 3,004 3,676,653
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

8 PROPERTY, PLANT AND EQUIPMENT 8 WME - BERRXRHE &)

(continued)
(a) Fair value measurement of leasehold (a) BFEEREETHEEFRE
land and buildings held for own use and EYEZARETE

investment property

The valuations of the Group’s leasehold land and
buildings held for own use and investment property
carried at fair value were updated at 30 September
2016 by the Group’s independent valuer using
the same valuation techniques as were used by
this valuer when carrying out the 31 March 2016
valuations. As a result of the update, the revaluation
surplus on the leasehold land and buildings held
for own use, net of tax, of HK$32,273,000 has
been recognised in other comprehensive income
for the six months ended 30 September 2016 and
accumulated in the property revaluation reserve
of the Group. No fair value adjustment on the
investment property has been recognised in the
consolidated statement of profit or loss for the
period (see Note 9).

(b) Title ownership

As at the date of this report, the Group was in
the progress of applying for registration of the
ownership certificates for certain of its properties.
The aggregate carrying value of such properties
as at 30 September 2016 was approximately
HK$34,842,000 (31 March 2016: HK$36,000,000).
The directors are of the opinion the Group is
entitled to lawfully occupy or use these properties.

HLSEHEERERAA | =B/ —tFHHRSE 3 1

(b)

REBZEARBIRZFEER
HETHRIEFRIEEMEZE
BEER-_TE—AFENA=1+HH
REB 2B HEMER - F A
ZIHERMEZAERET T
—NEZ A=+ BHERR
AEHER - HRZEH H1EA
REELTHREF2EHERE
%5 (BRFLIE) 32,273,000 7T
BERBE-_Z—XFLA=1+H
IEAREAZHMEERASRE
RWRAEB 2 EEHHER
PR -MBEBRENEZ AAE
FABRREBARZ RS BERAER
(RFIFE9) ©

XEFTERE

RABREBE AEEBEEAH
ETYEBREELMARESE
ZEYWER-_ZT—RNFHLA=T
A2 BERE{E & %)34,842,0007%
T(ZZE—XRFE=ZA=+—8:
36,000,0008 L) ~ EER A
AEBEBESENANFERZE
e
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B 158 - D AILAET 23 )

9 INVESTMENT PROPERTY 9 REWE
HK$'000
FETT
Valuation: fH1E
At 1 January 2015 R-ZZE—RHF—H—H 1,808,848
Exchange adjustment ME 5, 3 #& (94,073)
Reclassification to property, plant and SEHHEEWE HE L& HE
equipment (101,319)
Fair value adjustment NAEFHE 42,904
At 31 March and 1 April 2016 RZE—ARF=ZA=+—HEMNA—H 1,656,360
Exchange adjustment & o R (53,280)
At 30 September 2016 RZE—A"FhLA=+H 1,603,080
10 GOODWILL 10 &
HK$°000
FET
Cost: A :
At 1 January 2015 R_ZE—RHF—HF—H 1,727,204
Exchange adjustments PE 5 F % (98,125)
At 31 March and 1 April 2016 RZE—ARE=ZA=+—HAMNA—H 1,629,079
Exchange adjustments FE 5, 3 & (56,109)
At 30 September 2016 RZE—XRFENLA=TH 1,572,970
Accumulated impairment losses: ZitREFHE:
At 1 January 2015 N-_E—RHF—H—H 339,494
Exchange adjustments FE 3 & (19,644)
At 31 March and 1 April 2016 RZE—RXF=ZA=+—BKMA—AH 319,850
Exchange adjustments ME 5, 58 B (11,232)
Impairment losses (see Note (ii) WA B (5 H i) 149,364
At 30 September 2016 RZE—RFNLA=ZTH 457,982
Carrying amount: BRMEME
At 30 September 2016 RZZE-—RFNLA=TH 1,114,988
At 31 March 2016 RZE—RF=A=+—H 1,309,229

3 2 Century Ginwa Retail Holdings Limited Interim Report 2016/17



Notes to the Unaudited Interim Financial Report

ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated)

10 GOODWILL (continued)

Impairment tests for cash-generating units
containing goodwill

Goodwill is allocated to the Group’s cash-generating
units identified according to the department store and

(BIFZHHER BRILETZS)

10 BE (%)
BEEE RS EEEN 2 HEN

=

BERBIOTAKREZBE®S LS
BB EBIEEANEEZ ERAIR

supermarket operations acquired as follows: BEAEBN:

At 30 September At 31 March
2016 2016
HK$’000 HK$'000
R-ZZE—RE RZE—RF
AA=+H8 =A E‘f“f H
FET FAT

Century Ginwa Company Ltd. e S TERHER QT
("Ginwa Bell Tower”) ([efEEE]) 709,704 735,191

Golden Chance (Xi‘an) Limited Golden Chance (Xi‘an)

("GCX") Limited ([GCXJ) 154,884 315,026
|deal Mix Limited Ideal Mix Limited 250,400 259,012
1,114,988 1,309,229

Notes:

()

During the current interim period, due to the continued
sluggish economy in the PRC as well as intense
competition from surrounding shopping malls and online
retail sales, the financial performance of the Group's
department stores and supermarket operations continued
to decline. Management carried out an impairment test on
the above cash-generating units.

The recoverable amounts of these cash-generating units
were determined based on value-in-use calculations.
These calculations use cash flow projections based on
financial budgets approved by management covering a
five-year period. These cash flow projections adopted
annual growth rates ranging from 0% to 6% (31 March
2016: from 3% to 10%), which are based on the Group’s
historical experience with these operations and adjusted
for other factors that are specific to each cash-generating
unit. Cash flows beyond the five-year period are
extrapolated using an estimated weighted average growth
rate of 3% (31 March 2016: 3%) which is consistent with
market consensus on long-term growth rate of consumer
markets in the PRC. The cash flows are discounted using
discount rate of 15% (31 March 2016: from 15% to
16%). The discount rates used are pre-taxed and reflect
specific risks relating to the respective cash-generating
units.

HLESTEHAFERERAF

izt -

(i)

RAFHBE AR P EEESE
ERARREBEBEYH LR L
ZEXRBHHNGRT NEBLE
BERSRBEMS W BREAR
BT B - EHEHLARSELE
RETTRERR -

ZERSEABMNAN W EEEETY
REREBEESTEMET BETE
TEBRIEEIEE A F R #
MU BEBEEAREENESRER
BleiZzERemETBABREARSE
ERZEEB I ELCHRRAFIE
ERE0%E6% (ZE—AF=A
=+—H:3%E10%)ETHEZ
WS- FERsELEMFEZE
thAEZFEE - BBAATHEAZES
TREE A ET g F 8 R E3I%
(ZZE—XRE=ZA=+—H:3%)
HITHE ZERREEPBRHEE
Mz REEER 2 MBAHE—
BB ERERBMIBEI5% (ZF
—NFZAZF+—H:15%%E16%)
HITREIE P AR R AR BIA
MR RMESHSELBEMNIE
Bz EmE -

SR/t FRRERSE
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x &

(Expressed in HK$ unless otherwise indicated)

BB RRNE

10 GOODWILL (continued)

Impairment tests for cash-generating units
containing goodwill (continued)

Notes: (continued)

(ii)

As a result of the above impairment test, an impairment
loss on goodwill of approximately HK$149,364,000 was
recognised in the consolidated statement of profit or loss
for the current interim period, which solely relates to the
cash-generating units of GCX acquired in December 2010.

The recoverable amount of GCX cash-generating units has
been determined based on the value-in-use calculation
as described in Note (i). The cash flow projections within
the five-year period adopted a lower annual growth rate
of 3% compared to 6% used for 31 March 2016, as the
financial performance of the department stores within
GCX cash-generating units lags behind management's
previous expectation. Cash flows beyond the five-year
period are extrapolated using an estimate weighted
average growth rate of 3% (31 March 2016: 3%) which
is consistent with market consensus on long-term growth
rate of consumer markets in the PRC. The discount rate
applied to the cash flow projections of GCX is 15%
(31 March 2016: 15%). Any adverse change in the
assumptions used in the calculation of recoverable amount
of GCX cash-generating units would result in further
impairment losses.
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(BrIF=E1EH  BRIAETZES)

10 B8 (%)
BEEE RS EEEN 2 HEN
o (E)
Bfsk: (4)

(i)

R R DRI & - P AR R B HA
ZIREERRTPERCEERES
1B #)/5149,364,000/ 7T 2N —
T-ZEF+ - AWNECGCXREE
H IR -

GCXMEEE B A A W B S5 T)
RO E R EETEmE
E-RAFHERESREERNFEAN
FRERAI% B _E—NE=A
=+ —HREAN6% AIE  EGCX
HEESXBUANBERS2HBR
BEREEEBEATESH - BBAF
MMz B e REE R G mEFEY
BER3I% (ZE—XRNFZA=+—
H:3%)#ETHE ZERERHER
FEEEME s REERER 2T
HE— - EANGXRERETR
BB R AI15% (ZB—RFE=
A=Z+—H:15%) st EGCXE &
EEEMz B SEERE A2 /&
B2 ] S FI) 2 B 8 B — 2POR
EFE-
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

11 PREPAYMENTS FOR ACQUISITIONS OF

11 WEYEZFEARE

PROPERTIES

HK$°000
F#ET
At 1 January 2015 R-—ZE—hAF—HF—H 444,923
Exchange adjustment bE 3 3 & (36,987)
Additions NE 464,492

At 31 March and 1 April 2016 RZZE—R"E=H=1+—H
KM A—H 872,428
Exchange adjustment ME H AR (29,798)
Additions NE 144,587
At 30 September 2016 RZZE—R"ENA=+H 987,217

The amounts represent partial payments made by
the Group for its intended acquisition of commercial
properties under development that are situated in the
PRC. On 4 December 2014, the Group, through Ginwa
Bell Tower, entered into an acquisition agreement with
Shanghai Huade Investment Company Limited (“Huade
Investment”), pursuant to which Huade Investment
agreed to procure a project company to develop the
above properties in accordance with the requirements
of Ginwa Bell Tower, and Ginwa Bell Tower agreed to
purchase part of the above properties for an aggregate
consideration of RMB1,651,112,750 (equivalent to
approximately HK$1,917,602,300). During the six
months ended 30 September 2016, the directors of the
Company considered that certain conditions as stipulated
in the acquisition agreement have been fulfilled, and
accordingly the Group made a scheduled payment
of RMB120,000,000 (equivalent to approximately
HK$141,060,000) to Huade Investment. These properties
are intended to be used by the Group to expand its retail
operations. In accordance with the above agreement,
the development of these properties is expected to be
completed in 2018.

HLSEHEERERAA | =B/ —tFHHRSE 3 5

FIBIEAEBBRKBEBMNA PR R
EEMEMERZBHAR-R=2F
—ME+-AMNHE AEEEBE
EEE FBIEERERR AR (I
EIRE I LB B 22
RERBRFEEERAARESEE
BEXHRBLAYE meEEE
A ENABEREAR1,651,112,750
7T (FBZE 1 #91,917,602,300% 7T ) B8
B LlimE-BHE_T—XRF
NAZ+BLEXNER ARFES
REREBZEET 2E THRHEESE
ENCASEYANRCEEREE
H A R #120,000,0007T (HHE R4
141,060,000/ 7T ) 2 L 5T &I 3 e 7%
EVMEBRBAEBANBERTEER
BB BB LR ZEWEH
BIEHEN T NFEEK-
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N

(Expressed in HK$ unless otherwise indicated)

12

13

8

BB RRNE

AVAILABLE-FOR-SALE FINANCIAL ASSETS

(BrIF=E1EH  BRIAETZES)

12 ATHHESREE

At 30 September At 31 March
2016 2016
HK$’000 HK$'000
R-ZE—RF RZE—RF
hAWA=+H =A=+—H
FET FAET

Available-for-sale equity securities A ff i & #5575 5
(see Note (i) (B BaEa)) 419,498 402,480

Available-for-sale securities A EEE S

(see Note (ii)) ( 2Bt (ii) 23,358 -
442,856 402,480

Notes:

(@)

(ii)

The available-for-sale equity securities represent
30,000,000 A-shares in Ginwa Enterprise (Group) Inc., a
company listed in the Shanghai Stock Exchange (“Ginwa
Enterprise A-Shares”).

As at 30 September 2016, these available-for-sale equity
securities were pledged to secure one of the Group’'s
short-term bank loans (see Notes 18(a) and 18(c)). As
a result of two legal proceedings against the Group’s
subsidiaries (see Note 17(ii)), these equity securities were
also sealed up by a court.

These securities represent a two-year term investment in
subordinate trust units with no guarantee of principal or
returns.

SHORT-TERM INVESTMENTS

Wit -

(i)

A 4t & 4 55 75 257 4630,000,000%
SELE (EB)BRHBRAR (—
MR EEBEHR S EMZAR)A
RERE 1D ([RAEDEARRBD]) o

RZB-—RFNA=TH &ZEF"
HEEREFSFHRERUBAE
B2 RMRITESRIERR (R
18(a)}218(c)) - A M IR ST A &%
BBomzERFR(RKE
17(i)) - ZERREFTER —FOE
Be R 48

RSB A I BB R
& 3 A B AR -

13 EHRE

At 30 September At 31 March
2016 2016
HK$’000 HK$'000
R-ZZE—RE R-ZT—REF
ALBA=+H =A=+—H
FET FET
Investments in debt securities: BEHFILE

— With original maturity more —REBHBAZR={EA
than three months 142,272 273,480

— With original maturity within —REHBAAE=EANRN
three months (see Note 16) (R HfaE16) - 480,316
142,272 753,796
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

13 SHORT-TERM INVESTMENTS (continued) 13 EHRE (&)

The debt securities represent wealth management BB FIERPESEEERIT 2R
products issued by financial institutions in the PRC with BARSMEERAEEH IR E
guaranteed principal amounts plus fixed or variable oa °

returns.

R-E—RNENA=+H BHKRE
142,272,0008 T (=2 — X XF=H
=-+—H :273,480,000/% 7T ) ¥ & ##
NARNER 2 EHRITERIEER
(R HI5E18(a) K2 18(c)) °

As at 30 September 2016, short-term investments of
HK$142,272,000 (31 March 2016: HK$273,480,000)
were pledged to secure the Group's short-term bank
loans (see Notes 18(a) and 18(c)).

14 INVENTORIES 14 78
At 30 September At 31 March
2016 2016
HK$’000 HK$'000
R-ZZ—XE MRZTE—RF
hA=+H =A=+—8H
FET FET
Merchandises & 93,884 102,514
Low value consumables EESER 5,856 6,270
99,740 108,784
An analysis of the amount of inventories recognised as an HRAERSIWIAGEEBRERZTFE

expense and included in the consolidated statement of

profit or loss is as follows:

MIEDTAT

Six months ended

BZEZHLAEA
30 September 30 June
2016 2015
HK$°000 HK$°000
—E-REF —E—RF
hB=+H ~NA=TH
FET FHET
Carrying amount of inventories sold D&z SEEE 267,388 342,236

HELSREAEZRERAT =T/ —tEHFHHRE 37
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated)

15 TRADE AND OTHER RECEIVABLES

(BrIF=E1EH  BRIAETZES)

15 BRI H 1 FE W =K

At At
30 September 31 March
2016 2016
HK$’000 HK$°000
R=ZB—RF RZT—RF
AWBA=+H —A=+—H
FER FA&T
Trade receivable from third parties ~ JEUE = TR
(see Note 15(a)) (R HtzE15(a) 51,350 48,452
Amounts due from related parties JE W B 3 A+ 5kIE
(see Note 15(b)) (R HaE15(b)) 21,976 22,304
Prepayments, deposits and other TERT IR - ke R H Ath fE
receivables: WK -
— Value added tax refundable —ARERER 99,613 114,098
— Receivables from third parties —ERE = R0E
(see Note 15(c)) (R HtE15(c) 406,226 352,994
— Prepayments and deposits for —EEHE 2 BN FIE
operating lease Rig® 6,610 6,150
— Others —Hity 25,804 24,861
538,253 498,103
611,579 568,859
Except for deposits of HK$3,558,000 (31 March 2016: 1% 43,558,000/ 70 ( ZE—"F=

HK$3,662,000), all of the trade and

other receivables

are expected to be recovered or recognised as expenses
within one year. Trade receivables are generally due
within three months from the date of billing.
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated)

15 TRADE AND OTHER RECEIVABLES

(continued)

(a) Ageing analysis

Included in trade and other receivables are trade
receivables (net of allowance for doubtful debts)
with the following ageing analysis (based on the
invoice date) as of the end of the reporting period:

(BIFZHHER BRILETZS)

15 BWERMRR ARV (&)

(a)

fR#R 2 AT

ST A W BR 0 B B Ath LUK 2 FE
WBR R (B2 0B RERE ) 1R
HHREREZ A Z R ST
T

At At

30 September 31 March

2016 2016

HK$'000 HK$'000

R-E—RF RZZE—RF

AB=+AH =A=+—H

FHET FET

Less than 1 month P —1E A 29,606 20,862
More than 1 month but less than  —f#& 8 LA {8 DR

3 months =1@A 2,751 8,177

More than 3 months =EANE 18,993 19,413

51,350 48,452

(b) Amounts due from related parties

(c)

The amounts due from related parties are
unsecured, non-interest bearing and have no fixed
terms of repayment.

Receivables from third parties

Included in the balance are receivables of
HK$259,825,000 at 30 September 2016 (31 March
2016: HK$327,631,000) due from a third party
which provides services in managing the Group’s
customer loyalty programme, and the sale and
usage of customers’ prepaid cards within the
Group's department stores, shopping mall and
supermarkets.

During the six months ended 30 September 2016,
the Group subscribed the same subordinate trust
units as mentioned in Note 12(ii) amounting to
RMB42,500,000 (equivalent to approximately
HK$49,360,000) on behalf of two third parties.
Receivables from these two third parties have been
recovered in November2016.

HLESTEHAFERERAF

(b) EWEAEALRE

(c)

FEM B E A L FRIRREER 2
BN 3 [ T AR R o

EWE=HFE
R—ZE—X"FLA=+H &
Ug 55 = J5 7/ 78259,825,0005 7T
(ZE—XRE=ZRA=+—8":
327,631,000/% 7T ) B 57 A&
BREZHAAEENERE
HEFE -RBEERS BEYS
DRBRTMZNEERFERRR
ERNRRHEERS -

HE_ZTZ—XREhLA=Z+HL
NER AEERRMEBE=FH
RELEAARKL2,500,0007T
(1B & R #749,360,000/ 7T ) 2
BN B EE1 2(i) Pt 2 AR B =
B REZMBE= &
WRIBER S ~"F+— Al
@ °

SR/t FRRERSE
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated) (BRIES B -SRI BT EZ)

16 CASH AT BANK AND ON HAND 16 VITEERFERE
At 30 September At 31 March
2016 2016
HK$'000 HK$°000
RIE—RE KRB —RF
hA=+H =—A=+—H
FET FET
Cash at bank and on hand in RE AR RIBE T ERT
the consolidated statement of HEERFEES
financial position 873,765 475,583
Add: short-term investments with ~ in: REH B A=A
original maturity within Az EHEE
three months (see Note 13) (R HaE13) - 480,316
Less: restricted cash at bank B XRIBITRSE
(see Note (i) (R H1EEG)) (183,945) (166,764)
Cash and cash equivalents in the HRGEREMRNERLS
condensed consolidated cash HekReFEERE
flow statement 689,820 787,135

Note: Fifat -

() Included in restricted cash at bank at 30 September () NRIZE—RNFNLA=ZTHZERIER
2016 are bank deposits of HK$177,114,000 (31 March TIREB83E177,114,0008 T (==
2016: HK$166,764,000) pledged to secure the Group's —NFE=A=+—H 166,764,000
bank loans (see Notes 18(a) and 18(c)) and bank BIL)ZIBITFER BWHEBIAAE
deposits of RMB5,882,000 (equivalent to approximately REBZRTER (RMF18a) %
HK$6,831,000) sealed up by a court as a result of two 18(c) ) EHE(R - LA RSRITERARE
legal proceedings against the Group’s subsidiaries (see 5,882,0007T ($Hz.‘.§ﬁ<\%’]6,831,000
Note 17(ii)). PEIT) B RIEST AR BB A

IR — Fﬂ/ﬂmﬁﬁ(ﬁﬁﬁ
FE17(30)) °

The Group’s operations of department stores, shopping REBRFREEER®S BYH DO
mall and supermarkets in the PRC are conducted in LBRmGEEERTIIAAREE
RMB. RMB is not a freely convertible currency and the T ARBAIFEREBEE WA
remittance of RMB out of the PRC is subject to the H B BE A RSB SR R B BT A8
relevant rules and regulations of foreign exchange control A INE S B3R Bl 3R B FriR
promulgated by the PRC government. fR o
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

17 TRADE AND OTHER PAYABLES 17 ENERIRAREMENSTR

At At
30 September 31 March
2016 2016
HK$'000 HK$'000
R-ZZE—RE RZTE—RF
ALB=+H —A=+—H
FET FET
Trade payable arising from: FERBRFRE AT
BHEEE:
— Concession sales — BT ERHEE 793,338 876,193
— Purchase of inventories -BERFE 79,648 96,844
872,986 973,037
Amounts due to related parties JE 1 B3 A+ 3RIE
(see Note (i) (RHaEa6) 6,978 13,392
Provision for legal claims (see Note AR EFaAEE ( B K it
(ii) (ii) ) 51,304 -
Other payables and accrued E e R EEE A
expenses 315,296 337,339
Financial liabilities measured at REBHEKATTEZ2ME
amortised cost & 1,246,564 1,323,768
Deferred income RN A 16,668 17,418
Receipts in advance TE W IE 78,725 87,807
1,341,957 1,428,993

All of the trade and other payables are expected to be
settled or recognised as revenue or net income within

P FE AT R R N E A FE A SRFE B AS 0
—FREEIREREEXBER LW

one year or are repayable on demand. mSOFUA o

Notes: Bt e -

()  The amounts are unsecured, non-interest bearing and () ZEREAEHEB 2ERTE
have no fixed terms of repayment. TEEFKHE

uespmEbnsman (=2 —tespas 4]



Notes to the Unaudited Interim Financial Report

ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated) (BRIES B -SRI BT EZ)

17 TRADE AND OTHER PAYABLES (continued)

Notes: (continued)

(i) Century Ginwa Urumgi Shopping Mall Company Limited
(“Century Ginwa Urumgi”) and Ginwa Bell Tower, both
the subsidiaries of the Company established in the PRC,
are named defendants on two lawsuits filed by the
lessor of Century Ginwa Urumgi in May and October
2016, respectively, in respect of outstanding rental and
other miscellaneous cost plus default interests with
an aggregate amount of RMB24,174,522 (equivalent
to approximately HK$28,076,000). The lessor also
claimed for a penalty of RMB20,000,000 (equivalent to
approximately HK$23,228,000) because of the above
rental payment default. In relation to the first lawsuit,
the Group's bank deposits of RMB5,882,000 (equivalent
to approximately HK$6,831,000) and 3,000,000 Ginwa
Enterprise A-shares were seized as at 30 September
2016 by the Urumgi People’s Court according to its
seizure order. Subsequently, additional 27,000,000 Ginwa
Enterprise A-shares were seized by the same court in
November 2016 following the second lawsuit.

The management of the Company disagrees with the
amounts that the lessor is claiming for and the aforesaid
lawsuits are currently under appeal by Century Ginwa
Urumgi, while based on legal advice and the result of a
first instance court judgment, a provision for the above
mentioned rental, cost and penalty of RMB44,174,522
(equivalent to approximately HK$51,304,000) in total
has been recognised in the condensed consolidated
interim financial statements for the six months ended 30
September 2016. The directors of the Company do not
believe there will be any further material adverse effect
on the financial position, operating results and business of
the Group in respect of these claims.

Ageing analysis
Included in trade and other payables are trade payables

with the following ageing analysis (based on the maturity
date) as of the end of the reporting period:

17 ENBRRREMGESR (&)

et : (&)

(i)

HESESEREBYPLER
ARt ETEEEARAE] )
TEZ(BHARRRRFPEZK
BAR) Attt SE AR HHE
APAR=—_ZT—XFEFRANKTA
REBFDFINAES REEHER
SN REMEEERNED
F B 4% A R®24,174,5227T (18
& 7 4928,076,0008 7T ) © B R A
tEMBESEY PHEANTERER
4 AR #20,000,0007T (HE R
#723,228,0008 ) Bt & — R
MME ALEBERTERARE
5,882,0007T (18 & 1 496,831,000
¥ 7T ) }.3,000,0000% & 7E 7> 2 AR
BHDTITESERBARERR-Z
—RNENMA=THEBREBEERES
AR H 1B BESE —HFNIBEI
27,000,0000% € 1€ 1 AR 1% (9 7
—E-XF+—AWRA—ERR

+
r‘%D°

ARAREEEBHHBEARRZEH
FEEZB FMFAREMRMTL
SREEERE LHFFT BREEE
BEAR—FXRRHAR LB L-
A R & Bt AR 144,174,522
7t (FEE R #751,304,00078 7T ) B
BEREBEE_Z—XREFLAZ+HIE
NE A BB AR G B HAE IS TRk P T
RoARRNBEEVIRBZEHRR
BYEARER 2B EEELE
DEFEEIME—FTERTE-

fRi#R 2 AT

At ABE AT BRR R A B 32 FE A R
RN BEH R E Z Rk a0

T
At At
30 September 31 March
2016 2016
HK$'000 HK$'000
R-E—XRF A S
nA=+AH —A=+—H
FET FHET

Due within one month R—1E A R EIE

or on demand IR B SR EE 872,986 973,037
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated)

18 BANK LOANS

(@) The Group’s short-term bank loans are

18 RITER

(BIFZHHER BRILETZS)

(a) AEEZEBRITERDHM

analysed as follows: T
At 30 September At 31 March
2016 2016
HK$'000 HK$'000
R-ZB—RF RZZT—RF
AA=+H =A=+—8
FET FET
Secured by the Group's leasehold IAZN S E & £ i
land and buildings and REFIERR I
guaranteed by the Company FERANEI S %iN
and/or a director of the RE—REBERAN
Company and a subsidiary of = B B A R HER
the Group (see Note 18(c)) (B HaE18(c)) - 60,000
Secured by the Group's available- AZNE @A) it ) &
for-sale equity securities R HERR
(see Note 18(c)) (R HK1aE18(c)) 185,824 192,000
Secured by bank deposits and/ ERITIF R &S
or short-term investments and iR BEEH I |
guaranteed by a subsidiary of REB B AR
the Group and/or the Company S Y% VNEIE LS
(see Note 18(c)) (R HEE18(c)) 268,182 349,046
Guaranteed by subsidiaries of the FHZANEE M EQ 7 &
Group and a director of the RAR—REBER
Company 209,052 60,000
Guaranteed by the Company AR RER 177,180 250,896
840,238 911,942
Add: Current portion of long- mn: REFIRITER
term bank loans Z BEAER 17
(see Note 18(b)) (R H1ax18(b)) 89,428 89,003
Overdue bank loan BIREREEZ
repayable on demand B EIRTTE K - 65,166
Long-term bank loan BIREREEZ
repayable on demand REIRITER - 615,749
929,666 1,681,860
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated)

18 BANK LOANS (continued)

(BrIF=E1EH  BRIAETZES)

18 |BITER (&)

(b) The Group's long-term bank loans are (b) XEBZRHRITERS AW
analysed as follows: T
At 30 September At 31 March
2016 2016
HK$’000 HK$°000
R-ZZ—XE RZE—RF
hWA=+H =A=+—8H
FET T
Secured by the Group's N EBZIREMEE
investment property B 434,073 457,500
Secured by the Group's bank IAAREBZBITHERK
deposits and/or leasehold land SRAE L RIEF
and buildings and guaranteed ER IR - W ARF]
by the Company and/or a K/RARNBEER
director of the Company and/ S RAREE K EA
or subsidiaries of the Group AR 1,649,188 1,427,948
2,083,261 1,885,448
Less: Current portion of long- B REIRITE K
term bank loans 2 BNERER 17
(see Note 18(a)) (R HIF18(a)) (89,428) (89,003)
Long-term bank loan BREREEZ
repayable on demand RHRITER - (615,749)
1,993,833 1,180,696
The Group’s long-term bank loans are AEEZRPETEREAR T
repayable as follows: R EE:
At 30 September At 31 March
2016 2016
HK$°000 HK$°000
R-ZZB—XE RZZE—RF
AB=+H —A=+—H
FET FET
Within 1 year —FR 89,428 704,752
After 1 year but within 2 years —FREMFNR 125,140 109,731
After 2 years but within 5 years ~ MEEZEBERFR 1,445,653 453,747
After 5 years hF % 423,040 617,218
2,083,261 1,885,448
All of the non-current interest-bearing bank loans B JEBNERET B SR 1T 2R iR 84 AR

are carried at amortised cost. None of the non-

current interest-bearing bank loans is_expected to HR U A — E AE1E o

be settled within one year.
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

18 BANK LOANS (continued) 18 RITER (&)

(c) The following assets and their respective carrying () THEERAEZEBZEEE
values as at the end of the reporting period are AR E B R E HEHLAUE
pledged to secure the Group’s bank loans: BEAEBZRITERER:

At 30 September At 31 March
2016 2016
HK$'000 HK$'000
RIE—RE RZZE—RE
hB=+H =A=+—H”
FET FET
Leasehold land and buildings HE T RETF 2,141,534 2,178,353
Investment property "EME 1,603,080 1,656,360
Available-for-sale equity securities  AJ i tH & #2575 5
(see Note 12(i) (EHaE123)) 419,498 402,480
Short-term investments RHEIRE (AMaE13)
(see Note 13) 142,272 273,480
Cash at bank (see Note 16(i)) RITHEAT
(R H1aE16()) 177,114 166,764
4,483,498 4,677,437

(d) At 30 September 2016, the Group's banking d RZE2E—R"FALA=Z+H K
facilities amounted to HK$580,700,000 (31 % E Z #1715 580,700,000
March 2016: HK$600,000,000) were utilised to BrL(ZE—XRE=ZA=+—
the extent of HK$177,180,000 (31 March 2016: H : 600,000,000/ 7T) L &) A
HK$250,896,000). 177,180,000 50 ( Z & — R F

= A=+—H:250,896,000/%
JT) °
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B 158 - D AILAET 23 )

19 DEFERRED TAX ASSETS AND LIABILITIES 19 EEHEBEEEREE

The components of deferred tax assets/(liabilities) RERE M BARR R ER ZBELERIEE
recognised in the consolidated statement of financial E/(aE)zHBmnkBARZ 280
position and the movements during the period are as N
follows:
(a) Deferred tax assets and liabilities recognised () ERAELHEEERARE
Fair value
adjustments
on property,
plant and
equipment,
Depreciation Fair value  investment

expenses Accrued adjustments  property,
inexcess of ~ expenses on available-  intangible

the related and forsale  assets and

Unused  depreciation deferred financial related
Deferred tax arising from: tax losses  allowances income assets  depreciation Net
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HKS$'000 HK$ 000

% EER

R

RENER

fERX fLE  EFEEL

ABR  BHEE  EARXR  SREEZ QAEIR
RAMRERECEBERR: REEE  AERE  EEUA  QAEIE REBRE BE

TEL TEL TATL TAL TEL TEL

At 1 January 2015 R-F-1F-F-H 1,985 4741 2,465 10,334 (677,041) (657,516)
Exchange adjustments EREE 8 (16) (145) (550) 25,204 24,505
(Charged)/credited to the (n8) /Gt AGABER

consolidated statement of profit

or loss (1,977) (4,725) 484 - (417) (6,635)
Charged to reserves REENR - - - (9,39) (43311) (52,707)
At 31 March 2016 RZE-7"EzA=1-H - - 2,804 388 (695,545) (692,353)
Exchange adjustments g - - (90) (1) 22306 22,204
Credited 1o the consolidated HAGREER (EHio)

statement of profit or loss

(see Note 6) - - 9 - 5,996 6,005
Charged 1o reserves N Al - - - (4,527) (10539 (15,066)
At 30 September 2016 RaB-~EAAZ1E - - 273 @1s) 6778 (679210)
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

19 DEFERRED TAX ASSETS AND LIABILITIES 19 EEHEBEEEREE (&)

(continued)

(b) Reconciliation of deferred tax assets and (b) RIREMBRRIRERZIEL
liabilities recognised in the consolidated HEEERAEYHE
statement of financial position

At 30 September At 31 March
2016 2016

HK$'000 HK$'000
R-ZZ—RF RZE—RF
hB=+H =A=+—8
FET FA&T

Deferred tax assets recognised in 4R 4 B # AR R R FER

the consolidated statement of ZIEETIEE B
financial position 2,723 3,192
Deferred tax liabilities recognised W 4R 4 B F5 Ak R & HERR

in the consolidated statement ZIEEFIEEE

of financial position (681,933) (695,545)
(679,210) (692,353)

20 CAPITAL, RESERVES AND DIVIDENDS 20 EX - -HERRE
(a) Dividends (a) BE

(i) Dividends payable to equity (i) ZFRAIRREMH AR
shareholders of the Company ZETRE
attributable to the interim period
The directors of the Company do not RRRIEETEEAREZR
recommend the payment of an interim —E-R"EAA=+TAHL
dividend for the six months ended 30 N E AR A A B AR OB (&
September 2016 (six months ended 30 June E-F-—RHFA=TH
2015: HKS$Nil). IEREA - THET) -

(ii) Dividends payable to equity (i) REFEHEEX L ERR
shareholders of the Company BitE#HERENZ E—
attributable to the previous financial 161 81 % F E FE 1 IR B
year, approved and paid during the
interim period
No final dividend in respect of the previous MEL-—MHRFEFEH
financial year has been approved for the six AEARERBE-_T—X
months ended 30 September 2016 (six months FLA=ZF+THLEAERE
ended 30 June 2015: HK$Nil). HEEZE-_ZE—RFX

A=Z+BHBLERNEA:ZTH
7T e

HLSEHEERERAA | =B/ —tFHHRSE
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated)

20 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Equity-settled share-based transactions

(i)

Share option scheme

The Company has a share option scheme
which was adopted on 6 November 2001,
whereby the directors of the Company are
authorised, at their discretion, to invite
employees and service providers of the Group,
including directors of any company in the
Group, to take up share options at HK$1 to
subscribe for shares in the Company. The share
options granted in 2010 do not have a vesting
condition and are exercisable within a period
of five years. Each share option gives the
holder the right to subscribe for one ordinary
share in the Company at HK$1.26 each, and is
settled gross in shares.

The Company has a share option scheme
which was adopted on 15 February 2011,
whereby the directors of the Company are
authorised, at their discretion, to invite
employees and service providers of the Group,
including directors of any company in the
Group, to take up share options at HK$1 to
subscribe for shares in the Company. For the
share options granted in 2011, 6,975,000
share options will vest immediately from
the date of grant, and for the remaining
37,050,000 share options, 50% will vest after
one year from the date of grant, another
30% will vest after two years from the date
of grant, and the remaining 20% will vest
after three years from the date of grant. The
share options granted in 2011 will lapse on
20 October 2017. Each share option gives the
holder the right to subscribe for one ordinary
share in the Company at HK$1.96 each, and is
settled gross in shares.
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20 EX - -HERKE (&)

(b) BRESEURDINZRS

(i)

BRES

ARABRAE — AR RER
YR -_FTT—F+—H
NARS BEARNRAEE
EERBAINBAGAS
ERERRBHEESE (B
BEAEEBETEARAFZ
EF)R1ABATEMAR
BARBIRD ZBARE-
R-T-—TFREZBR
RYEEBETANER
FHEARTE - SHER
RETHEANTR.26
BT —BRAR R E B
P XA EEEEZ
R

AKRARBERZE——F =
B+ 5 B &4 ER
BB AR EEFE
RENBEARZRERASE
BR&GHtERS (2R
EEEMKERARIES)
1B LTEMNITRELAR
AR mDZERE R =
T——FRHZEREM
= 6,975,000 B8 A% #E
HeaRHBHEENE
B % # 37,050,000
DB ET T - H ¥ &
TEREABE—FEE
B B30% e a R
HEEEMTFREB 8T
20% AR BER=
FREB-R_T——%F
REMBERESEN-Z
—+E+A=-+BER
FhEERER TEA AN
FR1.968 T RE — B’
NEEBE XARG 2
HEE IR -
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated)

20 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Equity-settled share-based transactions
(continued)

(i)

Share option scheme (continued)

On 28 May 2013, 67,105,000 share options
were granted to directors of the Company and
employees of the Group under the above share
option scheme. Of the share options granted,
33,552,500 share options will vest one year
from the date of grant, 20,131,500 share
options will vest two years from the date of
grant, and 13,421,000 share options will vest
three years from the date of grant. The share
options granted will lapse on 28 May 2019.
Each share option gives the holder the right to
subscribe for one ordinary share in the Company
at HK$1.73 each, and is settled gross in shares.

On 30 May 2013, in order to comply with the
Rules Governing the Listing of Securities on
the Stock Exchange, 4,750,000 of the share
options granted to certain directors of the
Company on 28 May 2013 were cancelled,
and the Company has replaced them with
the grant of 2,300,000 share options to
these directors. Of the share options granted,
1,150,000 share options will vest one year
from the date of grant, 690,000 share options
will vest two years from the date of grant, and
460,000 share options will vest three years
from the date of grant. The share options
granted will lapse on 30 May 2019. Each share
option gives the holder the right to subscribe
for one ordinary share in the Company at
HK$1.76 each, and is settled gross in shares.

HLESTEHAFERERAF

(BIFZHHER BRILETZS)

20 EX - -RERKE (&)

(b) BRESEURDBINZRE

(%)

(i)

BRETSE (&
RZE—=FRA=F+N
B bl B a8 %
767,105,000 B8 A% 4
FARAZEERAE
BE- RO ZERES:
33,552,500 B8 i% #E #&
REEBH—FEFEE-
20,131,50017 B8 A% # #5 7
REBHMEREB U
113,421,00017 B8 B 42 #5
RELBH=F%EE-
BREZEBREER-Z
—hERA-_+N\B%
B-GHERER TS
AN EFR1.738 TR E—
B AR A | AR I DA B
MEBEE 2 HEF -

W-EBE—-—=FRA=+
H AFABIMES L
TR R=ZFE—=F1
AZ+N NBEFEFARQ
AE 2 74,750,000 B A%
BEEHE AQRIMER
Z%&EE®M2,300,000
PHERELNBRRZESE
BE- BB 2BEBREF -
1,150,00017 B A% # #&
REBHBH—FREB-
690,00017 8 % #E 1§ 10 1%
HEEMEERERB LUK
460,00017 BERR A HS AR
HEB=F%BB KLz
BREBNR-_Z—HLFH
A=+tBXBM-FHER
B TEEAUER.76
BULZERRE—BRARQ
AL B WA & &
EE R -

SR/t FRRERSE
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated)

20 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Equity-settled share-based transactions
(continued)

(i)

Share option scheme (continued)

On 29 January 2015, 77,000,000 share
options were granted to service providers
of the Group under the above share option
scheme. Of the share options granted,
38,500,000 share options will vest six months
from the date of grant, and 38,500,000 share
options will vest one year from the date of
grant. The share options granted will lapse on
28 January 2017. Each share option gives the
holder the right to subscribe for one ordinary
share in the Company at HK$1.24 each, and is
settled gross in shares.

During the six months ended 30 September
2016, no share options were exercised (six
months ended 30 June 2015: Nil).

During the six months ended 30 September
2016, no share options previously granted
to the directors and employees of the Group
have been forfeited (six months ended 30 June
2015: 2,625,000).
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(b) BRESEURDINZRS

(%)

(i)

BRETSE (&
R-_ZE—RF—A_-t+h
B - 77,000,000 & &
BB B ol B AR R A 2
BRYTASE 2 REHE
HEoRE BB ER
38,500,00017 & I& #E & 1
REBHAEALRFEE-
LA %238,500,00017 B A% 4
BRELEBH —F%E
B-REZHERERRZ
T—+F—-A-+\B%k
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

20 CAPITAL, RESERVES AND DIVIDENDS 20 EX-REERRE (&)

(continued)

(b) Equity-settled share-based transactions (b) RBREZEUROGXFTZRS
(continued) (&)
(i) Share award scheme (i) KR ER= &

On 17 October 2014 (the "Adoption Date”),
the directors of the Company adopted a share
award scheme (the “Share Award Scheme”) as
a mean of rewarding and retaining employees
of the Group and certain eligible participants
and to attract suitable personnel for further
development with the Group. A trust has been
set up for the purpose of administering the
Share Award Scheme.

Pursuant to the Share Award Scheme, the trust
may purchase shares in the Company from the
Stock Exchange with cash contributed by the
Group, and to hold such shares until they are
vested.

The directors of the Company may, from time
to time, at its sole and absolute discretion,
select any employee of the Group and eligible
participants including suppliers, customers,
shareholders, advisers and other service
providers (other than those specifically
excluded as stated in the Share Award
Scheme) for participation in the Share Award
Scheme and grant such number of awarded
shares to any selected employee of the Group
and eligible participants at nil consideration.
The directors of the Company are entitled
to impose any conditions (including a period
of continued service within the Group after
the award) with respect to the vesting of the
awarded shares.

HLSEHEERERAA | =B/ —tFHHRSE 5 1

R-FE-—HWE+TA+L
B([R@BEE])  ARF
E=gRMMD RENFE
([Retn BB ET 81 ) 1E 8%
BEBEAEEETIRE
TRERSEHE IA/X
SEE-FEHRRSIAE
AT e KRB BEKIAZRE
LAE TR €D At &I -

1B B (53
] 72 B 32 7 DA £ 8 3% £
MBS BE DR
VHEREREEEED
RE-

RAFEFAAFTES
BELRBEHBRBEE EBEX
SEEMEERAGERSZ
HE pEAER B
PR R~ B A B EL A IR 7 it
e (Fx fn 22 By =t &) & 5l
BRTEHEIR 2 ALRBRON) 28
M tn BB Et &l W AT
B TS5 REKRMEE
TAREETMEEES X
BERBEE - ARAE
SHAEMBRRNOEE
Hte A0 A {] {6k 1 (B2 4% 22
BRBEREAEE —RE
) e
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated)

20 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Equity-settled share-based transactions
(continued)

(ii) Share award scheme (continued)

The Share Award Scheme came into effect on
the Adoption Date, and shall terminate on
the earlier of (i) the tenth anniversary date of
the Adoption Date; and (ii) such date of early
termination as determined by the directors of
the Company.

During the six months ended 30 September
2016, no share in the Company was purchased
under the Share Award Scheme by the Group
through the trustee (six months ended 30
June 2015: 3,070,000 shares). No shares were
granted during the period (six months ended
30 June 2015: Nil).

21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a) Financial assets and liabilities measured at
fair value

(i)

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance
of the inputs used in the valuation technique
as follows:

. Level 1 valuations: Fair value measured
using only Level 1 inputs, i.e. unadjusted
guoted prices in active markets for
identical assets or liabilities at the
measurement date.
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(BrIF=E1EH  BRIAETZES)

20 EX - -ERKE (&)

(b) BRESEURDINZRS

(%)

(i) KRirEEEE (&

e fn B2 Rh T B R4 B
FEAER > A ZAR () ER AR H H
EetmtBFENAH: R
(AR RBIESETERA
BRIEMZARZBFTER
1o

HE-_Z—XFEALA=T
H1E/NE A - A& B &
BIE R RENET @B =
TABEARQBRD (F
E-F-—HFA=1H
1E75f@ A :3,070,0000% B%
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Notes to the Unaudited Interim Financial Report

ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

21 FAIR VALUE MEASUREMENT OF 21 SRMIAZAAREBENE (H)
FINANCIAL INSTRUMENTS (continued)
(a) Financial assets and liabilities measured at (a) BAABENEZESREERE
fair value (continued) & (&
(i)  Fair value hierarchy (continued) (i) AAREER(E
e Level 2 valuations: Fair value measured e FE_MHE:FASFE
using Level 2 inputs, i.e. observable AR ABE (BIR
inputs which fail to meet Level 1, and BEERE R 2B
not using significant unobservable inputs. @ ABE) B R
Unobservable inputs are inputs for which FRERTAEREH
market data are not available. ABETE 2R

B NAI B R 8 AH
ERET S BEER

N2 AR -
e Level 3 valuations: Fair value measured e ZF=RMHEBE:FAE
using significant unobservable inputs. AR R A BIE
AECZARE
Fair value measurements Fair value
as at 30 September 2016 measurements
categorised into asat
RZE-AEAA=1A 31 March
Fairvalueat 2 BANTERZAAEHE  Fairvalueat 2016
30 September 31 March  categorised
2016 Level 1 Level 2 2016 into Level 1
HKS 000 HK$'000 HK$'000 HKS$'000 HKS$'000
RZE-RE
R-B-AF RZE-"E& ZR=1-H
AAZTH ZAZT-B 2BEE-R
ZOhRE £-4 £=4 LORE ZBAEHE
Tir Tir TiEr AT FET
Recurring fair value REMDAETE
measurements
Assets: EE:
Avalable-for-sale financial assets IRLESRHEE
- Listed (see Note 12) -k (ZHE12) 419,498 419,488 - 402,480 402,480
- Unlisted (see Note 12) kL (2HE12) 23,358 - 23,358 = -

442,856 419,488 23,358 402,480 402,430
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated) (BrIEZH 68 & RILETLZE )

21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at
fair value (continued)

(ii) Valuation techniques and inputs used in
Level 2 fair value measurements

The fair value of unlisted available-for-sale
financial assets in Level 2 is determined
by using the quoted price of the collective
investment scheme, where these financial
assets belong to, and deducting the portion
of fair value of senior trust units, which is
calculated by reference to the contractual rate
of fixed returns.

(b) Fair values of financial assets and liabilities
carried at other than fair value
The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are

not materially different from their fair values at 30
September 2016 and 31 March 2016.

22 COMMITMENTS

(a) Capital commitments

At 30 September 2016, the outstanding capital
commitments of the Group not provided for in the

TRMIAZRAARETE (4)

(a) BAAREHEZESHMEERSE

& (&)
(i) B-RALETEBIER
Z A5 BT 5 R A B 1%

RE I Emal
EeMEEZAAERER
RETREEMBRENR
BrfglcmEETE LM
FRMERELZARE
Mo EES2EZETE W
ZEKFERGTHE

(b) WHBRAREIRZEHEE

REMHDAME
R=F-—~EAB=TAR=T
—AE=A=+—8 - AKEL
PRSI RATIE Y S BT A
ZREEREARL BT REAE
Bl

22 EE
(a) BEFREE

RZFB-—R"FALA=TH X&
BARETBHBREPBEEZR

interim financial report were as follows: NEARAYEMT :
At 30 September At 31 March
2016 2016
HK$°000 HK$'000
R=ZT—RF RZZT—RF
hWA=+H =A=+—8
FET FHET
Commitments in respect of BEWE BEK
purchase of property, plant and R AR
equipment
- Contracted for —B&IA 933,521 1,112,004
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Notes to the Unaudited Interim Financial Report

(Expressed in HK$ unless otherwise indicated)

22 COMMITMENTS (continued)

(b) Operating lease commitments

(c)

At 30 September 2016, the total future minimum
lease payments under non-cancellable operating
leases are payable as follows:

=M% R RN

(BIFZHHER BRILETZS)

22 7RI (#)
(b) EEHEERRE

R-ZZE-—RENLA=TH RIE
TAATHEE 2 K EHE R BIRER
ZEREHENRAEMNT

At 30 September At 31 March

2016 2016

HK$°000 HK$'000

R=ZB—RF RZT—REF

hA=+AH —A=+—H

FET FET

Within 1 year —FR 68,741 98,532
After 1 year but within 5 years —FRERFA 259,566 381,054
After 5 years HF%& 318,867 413,635
647,174 893,221

The Group leases properties for the use by its
department store and supermarket operations
under operating leases. The leases typically run for
an initial period of 1 to 20 years, where all terms
are renegotiated upon renewal. One of the leases
includes contingent rentals which are calculated
based on a fixed percentage on the respective
department store’s revenue.

Properties leased out under operating leases

At 30 September 2016, the Group’s total future
minimum lease payments under operating leases are
receivable as follows:

AEBRBELEHEREETY
XHEBERS RBRAT S ER
R ZFHE—RONTRHA—
E+F MAAAGRRA R EH
FENBE AP - HHEHERR
RESEBERSWEEFEA
DEFEZHRAEE

() RELEHAEHHE2WE

R-ZZE-—RENLA=TH &X&
ERELEHERHERERZ &
EEEREGRENT

At 30 September At 31 March

2016 2016

HK$°000 HK$°000

R-B—AE  R-T—AF

AA=+H =A=+—8

FHET TETT

Within 1 year —F R 40,253 43,499
After 1 year but within 5 years —FRERFA 77,518 104,849
After 5 years HF%& 21,923 54,327
139,694 202,675

HESEBEERERAT =T~/ —tERHRE
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated) (BRIES B -SRI BT EZ)

22 COMMITMENTS (continued)

(c) Properties leased out under operating leases
(continued)

The Group leases out the shopping mall and part
of the department stores under operating leases.
The leases typically run for an initial period of 1 to
12 vyears, where all terms are renegotiated upon
renewal. Certain of the leases include contingent
rentals which are calculated based on a fixed
percentage of the respective tenants’ revenue.

23 CONTINGENT LIABILITIES

(a) Guarantees issued

As at the end of the reporting period, the Group
has issued the following guarantees:

(i) A guarantee provided by Ginwa Bell Tower in
respect of an interest bearing bank loan drawn
by an independent third party in 2005. The
loan will mature in July 2018. In September
2010, Ginwa Investments Holding Group
Limited (“Ginwa Investments”) provided a
counter-guarantee to indemnify Ginwa Bell
Tower on any losses incurred arising from
the above guarantee. As of 30 September
2016, the outstanding loan balance is
RMB68,200,000 (equivalent to approximately
HK$79,207,000) (31 March 2016:
RMB75,719,000, equivalent to approximately
HK$90,863,000).

(i) A guarantee provided by Ginwa Bell Tower
in respect of a payable for acquisition of a
property by Ginwa Investments in August 2005.
Ginwa Investments has defaulted repayment
on the loan. As of 30 September 2016, the
outstanding loan balance is RMB9,500,000
(equivalent to approximately HK$11,033,000)
(31 March 2016: RMB9,500,000, equivalent to
approximately HK$11,400,000).
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(a) BERHZIER

HEE R AEEE BT
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)y SEEER—BBILE=
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SERTERMIRME
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—ZTFNA STEREE
BEBER AR ([£EHR
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CIEEERE Ll ER
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated)

23 CONTINGENT LIABILITIES (continued)

(a)

(b)

Guarantees issued (continued)

(iii) A guarantee provided by the Company in
respect of a bank loan of RMB600,000,000
(equivalent to approximately HK$696,840,000)
drawn by Huade Investment in February
2015, where the guarantee is in addition
to the payments made by the Group for
its intended acquisition of commercial
properties as mentioned in Note 11. The
loan will mature in 2018. In February 2015,
the Group has obtained counter-guarantees
from (i) the project company developing the
above commercial properties; and (ii) the
intermediate holding company of Huade
Investment on the pledge of its 70% equity
interests in the immediate holding company of
Huade Investment. In July 2016, the loan was
extended to 2019. The guarantee and counter-
guarantees were extended accordingly.

As at the end of the reporting period, the directors
of the Company do not consider it is probable that
a claim will be made against the Group under any
of the above guarantees. The maximum liability of
the Group at the end of the reporting period under
the guarantees issued is the outstanding amount
of the bank loans and payable of RMB677,700,000
(equivalent to approximately HK$787,080,000) plus
accrued interest (31 March 2016: RMB685,219,000,
equivalent to approximately HK$822,263,000).

Contingent liabilities in respect of legal
claims

Two subsidiaries of the Group in the PRC, engaged
in department store operations, are named
defendants on several lawsuits or arbitrations in
respect of merchandise payments default or product
quality defects. As at the date of this interim
financial report, the above lawsuits and arbitrations
are under review before courts and arbitrators. If
these subsidiaries are found to be liable, the total
expected monetary compensation’ may amount
to RMB1,428,712 (equivalent to approximately
HK$1,659,000). Based on legal advices, the
directors of the Company do not believe the Group
will incur any material liability in respect of these
claims. No provision has therefore been made.

HLESTEHAFERERAF

(BIFZHHER BRILETZS)

23 HAREE (&)

(a)

(b)

ERHZER (&)

(i) NEBRIEEREN-Z
—hAF - AREBZETE
A A R#600,000,0007T
(¥ 5 72 49696,840,00078
T0) IR EAR - SR IER ThBR
AEEBRKEEEMEL
RN 2 AR (AR HT 5211
Frit) - ZEBEFENR_F
—N\FEH - N =_FT—H
F-_A AEEE MBI
BEmEWEZEER
Al R(NEEEE 2 &
ERARMIEERECE
B R B 2 70% M HE 7B
HERRERER - R =
T-RFELA ZEEX
BEEPHE-_T—NF-E&
HEREREREES-

RIREBRR AR REEREH
AR RE SR IE (] Lt &R
HAEBERHZRE - AEENIR
EHRRZEBRERET IR
BEEAMARKEEZIRITER
Y e s1E A R#677,700,000
7T (& R 4)787,080,000/% 7T )
MESAE(ZE—XNF=A
=+—H: AR%e685,219,000
T M E R #9822,263,00058
JT) °

BRERFRZIAREE

AEERPENEEENGE
BKzMEMBAR  RZLER
M RENNERERRE 2
FAMEF WY B S E
EARAFHPBREDDS Lt
FARMPRERER RMHEHE
B - WEZENBARWER
BEEMT EHsBEEERSE
EAR®,428,7127T (BER
491,659,000 7T ) - RIB AR E
R ARAEETRAELEEG
MEZERREATMNERE T
BR] 1Lt 45 488 1 L B 4 o

SR/t FRRERSE
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ABREBLMBERRNEE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B 158 - D AILAET 23 )

24 MATERIAL RELATED PARTY 24
TRANSACTIONS
In addition to the balances disclosed elsewhere in this
interim financial report, the Group entered into the
following material related party transactions.

(a) Transactions with equity shareholders
and their affiliates, and a director of the

EXBEALRS

B BB IS RS A B0 PR 2
BRI AEBIETU NEREE
AERS-

() BERREBEBEBALRER
RA—BREBETZXRS

Company
Six months ended
BZEZZHBIEAEA
30 September 30 June
2016 2015
HK$'000 HK$'000
—EB-RF —ET-RF
AA=+H NA=+H
FET FET
Purchase of property, plant and BEYE WEN&RE
equipment 1,220 -
Rental income from operating REKEHE 2 eI
leases and management and AR EIE RITBR
administrative service fee 2 WA
income 4,666 4,746
Operating lease expenses KERERY 56 145
Net decrease in advances BTHEANTBFRD
received from related parties FEE (B HAEG))
(see Note (i) 2,696 2,354
Guarantees provided by a RIMERRRNAGES
director of the Company for BAREBZIRITER
the Group’s bank loans at the R ZER
end of the reporting period 766,524 278,975

Further details on the guarantees the Group
provided for related parties are set out in Note 23.

Note:

(i)  The advances are unsecured, non-interest bearing
and have no fixed terms of repayment.
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ABERMBRRMNE

(Expressed in HK$ unless otherwise indicated) (BrIEZ B IEHF - TAILAETZ%)

24 MATERIAL RELATED PARTY 24 ERBEAELXRS (#)
TRANSACTIONS (continued)
(b) Key management personnel remuneration (b) FEEBAESHFM
Remuneration for key management personnel is as FEEBABZFHMBOT :
follows:

Six months ended

BE%BILEAEAR
30 September 30 June
2016 2015
HK$'000 HK$'000
—E-RF —E—RF
AB=+H NA=+H
FET FET

Salaries, allowances and benefits &  SEBL &% & ¥)7& 7

in kind 9,700 8,447
Retirement scheme contributions B {RET |4t 2% 187 210
Share-based payments % 173 1~F 72X 386 2,009
10,273 10,666
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Review Report to the Board of Directors

HEEG - EHRSE

(Incorporated in Bermuda with limited liability)

KPMG

Review report to the board of directors of Century Ginwa
Retail Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 6 to 59 which comprises the consolidated statement of
financial position of Century Ginwa Retail Holdings Limited
as of 30 September 2016 and the related consolidated
statement of profit or loss, statement of profit or loss and
other comprehensive income and statement of changes in
equity and condensed consolidated cash flow statement for
the six months then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible
for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

60 Century Ginwa Retail Holdings Limited Interim Report 2016/17

(RERZZMEALZBERAA)

BESE2EMNERS
HEESHEXRERERQF
(REREFMALZERAAF)

HE

AIZEEN D e EH BN F6 2598 2 1
MHERE EPEBTLSEHREERSA
RARNR-FE-—R"FLA=ZTHZHEAY
BARRKREBEZA EANEA 2 BEKE
Bk BEmhEMEERER EaE
KNEREAREMERARGHAM T
ERBMEXIMERARES LMRAIR
E-PHMBRE CREBATAERATH
ZHEBEXC AR BB ASRM
Z (BB ER) F345% [+ B B #H
HFl-BEZABRERE (BBEHER) £
AR B M 2T B R

AZEEN 2 BEERRBAREE 2 BHY
THIM B WS S WARE AN A
W BEGK ZR BT (EA—EE
1) 2MAZHEN 2 MR - BRUE 2 SN RIEE
fi, B #) o RAZBEN Y PR AR E 2 AR &
FEAEMATAREAEEIEIEMNE
Fo



Review Report to the Board of Directors

(Incorporated in Bermuda with limited liability)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
September 2016 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 November 2016
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Management Discussion and Analysis

EEENWK DN

BUSINESS REVIEW

In accordance with the macro-economic data for the first
three quarters of 2016 published by the National Bureau of
Statistics, during the first three quarters of 2016, GDP was
increased by 6.7% year-on-year; CPl was increased by 2.0%
year-on-year, which is basically consistent with the CPI year-
on-year growth rate of 2.1% during the first half of 2016,
economic growth remained weak but stable. During the first
three quarters of 2016, national online retail sales amounted
to RMB3,465.1 billion, representing a year-on-year increase
of 26.1%. Among which, the online retail sales of real goods
amounted to RMB2,795 billion, representing an increase of
25.1%, and accounting for 11.7% of the total retail sales
proportion of social consumer goods, which was increased by
1.7 percentage points compared with the proportion of 10%
for the same period in 2015. The trend of eroding the market
share of department store industry by ecommerce continues.

Under the current macro-economic downturn, the domestic
offline retail industry is still facing enormous pressure. The
whole retail industry is in a period of continuous in-depth
adjustment. In accordance with the statistics of China National
Commercial Information Center, during the first three quarters
of 2016, the retail scales of the national 100 major retail
enterprises accumulated a year-on-year decline of 2.0%, its
growth rate was lower than the corresponding period last year
by 2.4 percentage points. However, compared with the first
half of 2016, the decline was narrowed by 1.2 percentage
points. Among them, the retail sales of the national 100 major
retail enterprises in September was increased by 2.1% year-on-
year, which was the highest monthly growth rate during the
year 2016 and higher than the corresponding period last year
by 3.7 percentage points. Amongst, the clothing retail sales
accumulated a decline of 1.8%, lower than the corresponding
period last year by 3.1 percentage points. The cosmetics retail
sales accumulated a rise of 0.7%.
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Management Discussion and Analysis

BUSINESS REVIEW (continued)

Stepping into new consumption era, younger generation
has gradually become the main consumers, who are more
enthusiastic in pursuing quality, brand and taste, thus
promoting the rise of shopping centers and related businesses.
In accordance with the “China Shopping Centre Development
Report for 2015” jointly published by the China Chain Store
& Franchise Association and CBRE, among the high-quality
shopping centers, approximately 60% are urban shopping
centers. Such centers are generally located in core business
districts with convenient transportation, mature retail
environment and stable customer flow. As a result, the average
vacancy rate is only 5% and the average rent premium of
the first floor is approximately 40%. In response to economic
downturn, the expansion of ecommerce and other challenges,
shopping centers accelerate the pace of service innovation.

In 2016, the business scale and total profit of the Group
still suffer from year-on-year decline, but the decrease is
narrowed. By increasing operation area, fine-tuning property
structure, adding customer channels, introducing innovative
marketing campaigns, enhancing turnover rate and joint rate
and implementing other measures, the Group maintains the
leading market position of its department stores in Xi'an and
Xianyang. The Bell Tower Store achieved its record of highest
daily sales of RMB49.65 million on the anniversary day of 18
May 2016.

To cope with the changing trend of consumption and demand,
the Company adjusted and shifted its positioning, product
mix and 177 brand counters of each boutique department
store. These adjustments effectively slowed down the
decline in performance under the adverse circumstances.
The performance of department stores and supermarket
business segment is stable. In addition, the Company
consolidated marketing resources of all of its stores, improved
its membership management system, 020 project planning
and measures, so as to solidify the management base and
prepare for long-term development of the Company. Moreover,
the Company would like to emphasize its innovation and
attempts in store management methods. The purposes of
communication cost reduction, efficiency improvement, rapid
integration of resources in a timely manner can be achieved
by adjusting the performance evaluation method, optimizing
workflow and implementing high degree of autonomy in
stores and other measures.
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Management Discussion and Analysis

EEENWK DN

BUSINESS REVIEW (continued)

G98 Omni-channel Intelligence Service Platform
Project

Since the launching of online public beta of Century Ginwa
G98 omni-channel intelligence service platform in August
2015, it provides great convenience to members and is favored
among members and consumers. Subsequent to a year of
operation and maintenance by the operation department,
corresponding visitors increased obviously, recruiting a total of
220,000 new members. The Group achieved sales amounting
to RMB200 million through various types of online business
promotion activities.

FUTURE PLAN AND OUTLOOK

Looking ahead, despite the adverse effects brought by various
domestic and foreign unfavorable economic factors, the
situation may not have significant difference in the short run.
However, regarding the acceleration of the pace of reform and
further adjustment of economic structure, China’s economy
is in progress while maintaining stability. The “To increase
guarantees and to expand domestic demand” policy was
announced on the Third Plenary Session of the 18th Central
Committee, pursuant to which, the industries serving in
consumption and livelihood sectors will obtain government
support, it will be beneficial to retail industry in the long
run. It is foreseen that the rapid urbanization will lead to the
gradual change of consumption ratios and structure, which
further stimulates the potential demand under consumption
upgrade. Subsequent to the national vertical depth system
transformation and reform, the national policies will create a
macro-environment conducive to enterprise development. The
Group will also timely adjust its strategies and develop future-
proof policies for the updated situation.

As for the G98 Project, in accordance with the development
strategy of the Company and the development plan of
G98 omni-channel intelligence service platform, the Phase
Il development of G98 omni-channel intelligence service
platform project has been launched in 2016, which continues
the iterative development of various functions. The Phase
Il development will focus on the establishment of service
functions and B2B2C sales capabilities of G98 omni-channel
intelligence service platform, with complete open access to
WeChat, in-store touch screen, call center and the existing
APP, while enhancing data capture and analysis and the
existing market promotion functions. The Phase Il development
project is expected to launch online beta in January 2017,
which will continue the leading advantage of Century Ginwa in
omni-channel business capacity throughout the industry.
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Management Discussion and Analysis

FUTURE PLAN AND OUTLOOK (continued)

Taking into account the in-depth analysis for the current
situation and the objective assessment of the future trends,
coupled with the vision rooted in its retail business, the
Group will continue to note the key factors affecting retail
industry and accelerate the formation of the customer-oriented
business model and capability. Through data exploration and
analysis, management technique utilization and meticulous
analysis on consumer behavior, the Group has enhanced its
management level on targeted marketing. By leveraging the
continuing innovation on marketing techniques, enhancement
of scientific analysis, enforcement of control measures and
increase of efficiency which leads from inputs to outputs,
the product and operation management capabilities and
marketing capabilities will be strengthened. The Group
will also dedicate its effort to guiding and stimulating the
customers’ consumption, which may lead to higher efficiency
in output. Equipped with the SAP-based enterprise resource
planning system and unified management platform, the Group
gradually established its online/offline integrated capabilities
via the implementation of 020 strategic project. The Group
will continuously provide our customers with great shopping
experiences by understanding and determining the customers’
real needs. Meanwhile, sales area, customer base and
commodity resource coverage have been gradually increased in
order to optimize business structure of the Group and become
the source of future growth for continued expansion.

In the aspect of existing business expansion, based on the
successful practice and experience of the trendy department
store and the supermarket business of the Group, the existing
business will be integrated and optimized, while increasing the
coverage of second-tier cities in Shaanxi to achieve healthy
growth of scale.

In the aspect of business diversification which increases profit
sources, we will further develop brand agency business and
introduce well-known domestic and foreign brands to enter
the northwest market, so as to provide consumers with more
quality choices and provide operational management services
to the franchise stores. By reducing channels to directly provide
goods to consumers, the pattern of profit distribution will be
changed.
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FUTURE PLAN AND OUTLOOK (continued)

Besides, the Group will insist its principle of prudent financial
management and strive to control costs. On the basis of
original effective implementation of optimization measures,
the effectiveness of management optimization and capability
building is further enhanced, making it to the largest extent
released and reflected on the operation results in 2016. With
our strong brand strength, outstanding operating efficiency,
good financial performance and loyal customer base, the
Group is confident in maintaining its leading position in the
marketplace among the industry and generating better returns
for our shareholders.

FINANCIAL RESULTS

Global economy was full of uncertainties, while the economic
environment in China remained complicated. Although the
“stabilising growth” stimulus policies by PRC government
have gradually improved the retail industry, the retail industry
was still under severe hardship due to the short-term sluggish
economic growth and various macroeconomic factors, such as
weak consumer confidence. During the period under review,
the performance of the Group was inevitably affected by the
aforesaid negative factors.

(i)  Gross revenue of the Group for the six months ended
30 September 2016 decreased to HK$1,730.9 million
as compared to HK$2,386.8 million for the six months
ended 30 June 2015. The decline was primarily
attributable to the seasonal effect of the retail business
resulting from the change of financial year end.

(i) Annualised area efficiency (annualised gross revenue per
average operating area of department stores) for the
six months ended 30 September 2016 was HK$35,300
per square meter, as compared to HK$39,000 for the six
months ended 30 June 2015.

(iii) Revenue of the Group for the six months ended 30
September 2016 decreased to HK$632.1 million as
compared to HK$859.5 million for the six months ended
30 June 2015. The decrease was due to the seasonal
effect of the retail business resulting from the change of
the financial year end.

(iv) The rental income and management and administrative
service fees of the Group for the six months ended
30 September 2016 decreased to HK$89.7 million, as
compared to HK$106.8 million for the six months ended
30 June 2015.
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Management Discussion and Analysis

FINANCIAL RESULTS (continued)

(v)

(vii)

(viii)

The Group's operating loss (EBIT) for the six months
ended 30 September 2016 was HK$141.6 million, as
compared to operating profit (EBIT) of HK$137.9 million
for the six months ended 30 June 2015. The operating
profit/loss margin (profit/loss from operation over gross
revenue) decreased from 5.8% to -8.2%.

Net finance costs for the six months ended 30 September
2016 were HK$107.8 million (six months ended 30
June 2015: HK$99.9 million). The change in net finance
cost was mainly due to decrease in financial income on
entrusted loan from a third party which had been repaid
in May 2015.

The Group’s loss for the six months ended 30 September
2016 and loss attributable to shareholders of the
Company were HK$256.6 million (six months ended 30
June 2015: profit HK$44.9 million) and HK$259.3 million
(six months ended 30 June 2015: profit HK$42.0 million)
respectively.

An impairment loss on goodwill for the six months ended
30 September 2016 was approximately HK$149,364,000
(six months ended 30 June 2015: nil) which solely
related to the cash-generating units of GCX acquired in
December 2010. Due to the continued sluggish economy
in the PRC and intense competition from surrounding
shopping malls and online retails sales, the financial
performance of GCX continued to decline and the
impairment test under value-in-use calculation adopted a
lower annual growth rate of 3% compared to 6% used
for 31 March 2016. The continuous decline in financial
performance of GCX and the lowered annual growth rate
led to the result in an impairment loss on goodwill for the
six months ended 30 September 2016. (refer to Note 10 -
Goodwill of the Notes to the Unaudited Interim Financial
Report for details).
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2016, the Group’s consolidated net asset
value was HK$5,028.0 million (31 March 2016: HK$5,439.6
million). As at 30 September 2016, the Group had cash at
bank and on hand amounting to HK$873.8 million (31 March
2016: HK$473.6 million). The current ratio of the Group as
at 30 September 2016 was 0.75 (31 March 2016: 0.60). The
gearing ratio, being bank loans less cash at bank and on hand
and short-term investments divided by the total equity, as at
30 September 2016, was 0.38 (31 March 2016: 0.30).

HUMAN RESOURCES

As at 30 September 2016, the number of the Group’s staffs
was approximately 8,700 (31 March 2016: 9,700), including
approximately 2,000 (31 March 2016: 2,300) directly employed
full time employees. The remaining were concession sales
staffs managed on behalf of the suppliers. Most of the
employees are employed in Mainland China. The directly
employed employees’ remuneration, promotion and salary
increments are assessed based on both individuals’ and the
Group's performance, professional and working experience
and by reference to prevailing market practice and standards.
Apart from the general remuneration package, the Group also
granted share options and discretionary bonus to the eligible
staffs based on their performance and contribution to the
Group. The Group regards high-calibre staffs as one of the key
factors to corporate success.
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Management Discussion and Analysis

DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2016, the interests and short positions of
the directors and chief executives of the Company in shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) which were required to be entered
into the register required to be kept under section 352 of the
SFO or otherwise were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of
the SFO) and/or the Model Code for Securities Transactions by
Directors of Listed issuers in the Rules Governing the Listing
of Securities on the Stock Exchange (the”Listing Rules”) (the
“Model Code"), were as follows:

(a) Long positions in the shares of the Company
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Approximate

percentage

of the issued

Number of ordinary share

issued ordinary capital of
Name of director Nature of interests shares held the Company
EE AT
Fise 81T ERTEBER
EEpE EmtE EERHE RABLEIL
Mr. Wu Yijian Interest in a controlled corporation 336,166,156 29.52%
R—BEE MR ESEB AR (Note 1)
(HtzE1)
Mr. Choon Hoi Kit, Edwin  Personal interests 355,000 0.03%
BFEANEE (PN £
Mr. Sha Yingjie Personal interests 1,105,500 0.10%
DERNFTE (PN F

Note: &t -

(1) Maritime Century Limited (“MCL") held 336,166,156 (1) Maritime Century Limited
shares. Ginwa Investments holds the entire issued share (/\[ M/\CL_+J)L{v4ﬁ;336,166,71\5*6Hx i
capital of MCL. Mr. Wu Yijian beneficially owns 92% 172 °nﬂi4btx' TﬁﬁM(;l:gEﬁB/E\%
equity interests in Ginwa Investments. As such, Mr. Wu Tﬂxﬁ"?&_}?@jﬁiﬁﬁﬁbﬁi%b
Yijian was deemed to be interested in 336,166,156 shares % EI2% 2 4 ﬁﬁiﬁt ' 5’%*%%
by virtue of his shareholding in MCL. R E A MCL 2 B T 19 4R 1R 15

336,166, 156/% B 17

Save as disclosed above, as at 30 September 2016, none %ixﬁﬁﬁi%‘g%ﬁ\yﬁé_g—/—\ihﬂ;ﬂ—
of the directors or chief executives of the Company had, E(Z'KZ\H\ 1§£§%¥%ﬁj@l\i\%ﬁ%*ﬁ?)§
under Divisions 7 and 8 of the SFO, nor were they taken to g%%&»ﬁi1'§1ﬁu%7&%§”ﬁ %EB@@%
or deemed to have under such provisions of the SFO, any gg%&\,ﬁﬁ;ﬂnﬁfﬁlﬁﬁEﬁ%ﬁg{lﬁ?ﬁ@{fﬁkEET’E
interests or short positions in the shares of HK$0.10 each EQK/&EH%E@OJ\OZ%EZHXTE i?ﬁﬁ
of the Company, underlying Shares or debentures of the {{iﬂ E@EJ\ZEE e 5%\ ml2 EEJEMEEW%
Company .or any associated corporations (within the meaning (miiﬁaﬂi%&z;ﬁ;\1l¢1ﬂJ§XVﬁE)*E E?HXLE
of Part XV of the SFO) or any interests which are required to EX{E%E’UEW %@Eki—gﬁ ' EWE?aﬂﬁ/—Eﬁ
be notified to the Company and the Stock Exchange pursuant ,{J/ﬁﬁ;,ﬁ%ﬂ %/f_/f* ﬂ&,i’ff\ﬁﬁ }bfxﬂ%ﬁﬁ
to the Model Code or any interests which are required-to be %?/g\ﬁ&zﬁﬁ ﬂﬁ%j{i%&%qﬂﬂﬂﬂfﬁz
entered into the register kept by the Company pursuant to ok 2 MR FT 77 B 2% ro fif 2 (a4 i

section 352 of the SFO!.
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SUBSTANTIAL SHAREHOLDERS

Interests of shareholders discloseable pursuant to
the SFO

The register of substantial shareholders required to be kept
under section 336 of the SFO shows that as at 30 September
2016, the Company had been notified of the following
substantial shareholders’ interests and short positions, being
interests of 5% or more of the Company’s issued share capital.
These interests are in addition to those disclosed above in
respect of the directors of the Company or the chief executive
officer of the Company.

(a) Long position/short position in the share of the

FERR

REZHRBERIETHREZRR
=

RZZE-—RFAA=1TH REIZFLH
HIRHIE3B6IKFE 2 T ERRECMAE
R ARAREEME TIEERRNALR
AEHTIRAREBS %A L RS
BR-RERE/LAMBERNRARESH
TTRARE R 2 M AN 2 s o

(a) ZRARBZRRER

Company

Approximate
percentage
of the issued

Number of ordinary share

Long positions/ issued ordinary capital of

Name of shareholder short positions  Nature of interests shares held the Company

(N

eI L BRTEER

kRE® RE/BER BEtE LERHA REZBOBA

Maritime Century Limited Long positions Corporate interests 336,166,156 (Note 1) 29.52%
5 Ll b (#it1)

Ginwa Investments Holding Group Ltd. Long positions Interest in a controlled corporation 336,166,156 (Note 1) 29.52%
ST BERBEBARAT i REDHEEREARS (Wit1)

Glory Keen Holdings Limited Long positions Corporate interests 658,893,428 (Note 2) 57.86%
RERRERAA 54 A (Wit2)

Hony Capital Fund 2008, L.P. Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
k& RREBHZERARR (Ht2)

Hony Capital Fund 2008 GP, L.P. Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
K& RRBHZERAER (Hit2)

Hony Capital Fund 2008 GP Limited  Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
RkE RREHZERAER (Hit2)

Hony Group Management Limited Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
KB RREHZERARER (Hit2)

Hony Managing Partners Limited Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
KkE RREGEBRAER (Hi2)

Exponential Fortune Group Limited Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
KkE RIEMERR AR (Ht2)

Mr. Zhao John Huan Long_positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
ERBEE kB RXEH RS AR (Hi:t2)

7 o Century Ginwa Retail Holdings Limited Interim Report 2016/17



Management Discussion and Analysis
BEEENBR DM

SUBSTANTIAL SHAREHOLDERS (continued)

(b) Long position/short position in the underlying
shares equity derivatives of the Company (as

FERR(#)

(b) RAQATKETETAREF T 2
BROZRRE/BER(ERRBHFR

defined in Part XV of the SFO) HERBIEXVER)

Approximate

percentage

of the issued

Number of ordinary share

Long positions/ issued ordinary capital of

Name of shareholder short positions Nature of interests shares held the Company

(LN

e R BRTEER

RRE® RE/ER EEME EEREA REzBOBA

Glory Keen Holdings Limited Long positions Corporate interests 1,294,774,999 (Note 3) 113.71%
REERARAR KkE NElEsm (H5t3)

Hony Capital Fund 2008 L.P. Long positions Interest in a controlled corporation  1,294,774,999 (Note 3) 113.71%
K& REEG RS AER (H5t3)

Hony Capital Fund 2008 GP, L.P. Long positions Interest in a controlled corporation ~ 1,294,774,999 (Note 3) 113.71%
KkE REEGERRAER (H5t3)

Hony Capital Fund 2008 GP Limited  Long positions Interest in a controlled corporation ~ 1,294,774,999 (Note 3) 113.71%
K& REEGERRAER (H5t3)

Hony Group Management Limited Long positions Interest in a controlled corporation ~ 1,294,774,999 (Note 3) 113.71%
K& REEGERRAER (H5t3)

Hony Managing Partners Limited Long positions Interest in a controlled corporation  1,294,774,999 (Note 3) 113.71%
K& REEL RS AER (H5t3)

Exponential Fortune Group Limited Long positions Interest in a controlled corporation  1,294,774,999 (Note 3) 113.71%
KkE REEGERRAER (H5t3)

Mr. Zhao John Huan Long positions Interest in a controlled corporation 1,294,774,999 (Note 3) 13.71%
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SUBSTANTIAL SHAREHOLDERS (continued)

(b) Long position/short position in the underlying
shares equity derivatives of the Company (as
defined in Part XV of the SFO) (continued)

Notes:

(1)  MCL held 336,166,156 Shares. Ginwa Investments
holds the entire issued share capital of MCL. Mr. Wu
Yijian beneficially owns 92% equity interests in Ginwa
Investments. As such, Mr. Wu Yijian was deemed to
be interested in 336,166,156 Shares by virtue of his
shareholding in MCL.

(2)  The long position of 658,893,428 Shares represents (i)
the 322,727,272 Shares held by Glory Keen Holdings
Limited (“Glory Keen”); and (ii) the security interest held
by Glory Keen over the 336,166,156 Shares held by
MCL under share charge. Hony Capital Fund 2008, L.P.
holds the entire issued share capital of Glory Keen. Hony
Capital Fund 2008 GP, L.P. is the sole general partner of
Hony Capital Fund 2008, L.P.. Hony Capital Fund 2008
GP Limited, a wholly-owned subsidiary of Hony Group
Management Limited, is the sole general partner of Hony
Capital Fund 2008, GP, L.P.. Hony Managing Partners
Limited owns 80% equity interests in Hony Group
Management Limited. Hony Managing Partners Limited is
a wholly-owned subsidiary of Exponential Fortune Group
Limited. Mr. Zhao John Huan held 100% of the issued
share capital of Exponential Fortune Group Limited. Each
of the above-mentioned parties is therefore deemed to be
interested in the interest held by Glory Keen.

(3) The long position of 1,294,774,999 underlying Shares
represents the interest in the 1,294,774,999 conversion
shares which may be issued under the Hony Convertible
preferred shares. The exercise of the conversion rights
attaching to the Hony Convertible preferred shares are
subject to the restrictions as stated in the paragraph
headed “Other terms of the Preferred Shares” under the
section headed “Subscription Agreement” in the circular
dated 19 November 2012.

Save as disclosed above, the directors and chief executives of
the Company are not aware that there is any person who, as
at 30 September 2016, had an interest or short position in the
Shares and underlying Shares which would fall to be disclosed
to thec«Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who is, directly or indirectly, interested
in 5% or more’ of the nominal value of any class.of share
capital carrying rights. to vote in all circumstances at general
meeting of any other member of the Group.
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Management Discussion and Analysis

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

As at 30 September 2016, the following Director had interests
in business which competed or were likely to compete, either
directly or indirectly, with the Group’s business:

EEENWKR DM

EENBFEEB2ER

RZZE-—RFAA=1TH TIEEFRE
EAMEEANEEZ X HEF AT
ZEBR AR

Name of director Name of company Nature of business Nature of interests

Esns NE BB EBHuE EEMEE

Mr. Wu Yijian Ginwa Investments Project investment, entity 92% of the equity
investment, real estate interest in Ginwa
development, property sales, Investments

leasing and agency services,
department store and
supermarket operations

R—BEA EERE IEERE ERE - LHFE - REERE 292%
EHE HERRERSE K&
BEmSMBRATS

Note: Bt -

Although Mr. Wu Yijian has competing interests in Ginwa Investments
by virtue of his common directorship, the Directors consider that such
competition, if any, is neither significant nor material to the Group as
a whole. Furthermore Mr. Wu Yijian will fulfill his fiduciary duties in
order to ensure that he will act in the best interest of the Shareholders
and the Company as a whole at all times. Hence, the Group is capable
of carrying on its businesses independently of, and at arm’s length
from, the businesses of such companies.

Save as disclosed above, none of the Directors nor their respective
associates had any interest which competes or is likely to compete,
either directly or indirectly, with the business of the Group.
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EEENWK DN

SHARE OPTION SCHEME

Long position in the share options of the Company

In accordance with the terms of the share option scheme
adopted by the Company pursuant to an ordinary resolution
of the Company passed on 15 February 2011 (the “Share
Option Scheme”), the Company may grant options to the
eligible person of the Company to subscribe for shares in
the Company, subject to a maximum of 30% of the issued
ordinary share capital of the Company from time to time
excluding for this purpose shares issued in the exercise of
options for the purpose of providing incentives or rewards to
selected eligible person for their contribution to the Group.
The Share Option Scheme became effective on 15 February
2011 and unless otherwise cancelled or amended according
to the Share Option Scheme, will remain in force for 10 years
from that date. Eligible person under the Share Option Scheme
includes the followings:—

(i)  any director, employee or consultant of the Company, a
subsidiary or an affiliate; or

(i) any discretionary trust whose discretionary objects
include any director, employee or consultant of the
Company, a subsidiary or an affiliate; or

(ili) a company beneficially owned by any director, employee
or consultant of the Company, a subsidiary or an affiliate;
or

(iv) any person or entity whose service to the Group or
business with the Group contributes or is expected to
contribute to the business or operation of the Group as
may be determined by the directors from time to time.
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Management Discussion and Analysis

SHARE OPTION SCHEME (continued)

Long position in the share options of the Company
(continued)

Without prior separate approval from the Company’s
shareholders, (i) the total number of shares which may be
issued upon exercise of all options to be granted under the
Share Option Scheme and any other share option scheme
of the Company must not exceed 10% of the shares of the
Company as at the date of the shareholders’ approval of the
option limit; and (ii) the maximum number of shares issued
and to be issued upon exercise of the options granted to each
eligible person under the Share Option Scheme (including both
exercised and outstanding options) in any 12-month period
shall not (when aggregated with any shares of the Company
subject to options granted during such period under any other
share option scheme of the Company) exceed 1% of the
shares of the Company in issue for any time being.

Any grant of options to any directors, chief executive or
substantive shareholders (as such terms as defined in the
Listing Rules) of the Company, or any of their respective
associates under the Share Option Scheme or any other share
option scheme of the Company or any of its subsidiaries shall
be subject to the prior approval of the independent non-
executive directors or shareholders of the Company as the case
may be. Without prior separate approval from the Company’s
shareholders, the maximum number of shares issued and to be
issued in respect of which options granted and may be granted
to a substantial shareholder or an independent non-executive
director of the Company in the 12-month period up to and
including the date of such grant shall not (i) exceed 0.1% of
the shares of the Company in issue on the date of such grant;
and (ii) have an aggregate value, based on the closing price of
the shares of the Company as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant, in
excess of HK$5 million.

The exercise price of the share options shall be the higher of
(i) the nominal value of the shares; (ii) the closing price of the
shares as stated in the daily quotations sheet issued by the
Stock Exchange on the date of grant; and (iii) the average
closing price of the shares as stated in the daily quotations
sheets issued by the Stock Exchange for the five business days
immediately preceding the date of grant (subject to Scheme
adjustments).
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SHARE OPTION SCHEME (continued)

Long position in the share options of the Company
(continued)

As at the date of this interim report, the total number of
shares available for issue under the Share Option Scheme was
152,150,000 representing 13.36% of the issued share capital of
the Company. Set out below are the details of movements in the
outstanding options granted under the Share Option Scheme for
the six months ended 30 September 2016:

BRERTE ()
FRREREZRE (H)

HEAGEHE B BRIFERE S
HEIT 2 IR 4880 A152,150,0000% » 15 4
NEDBEITIRAR13.36% ° N XEFHE—
T-XNFEALAZTRHIEANEA BIEER
BB EERITEMNERENEB)F

15

Number of share options

BREHE
Outstanding Forfeited/ Outstanding
Exercise as at Granted Exercised Expired as at
price Vesting and 1 April during during during 30 September
Name of grantee Date of grant  (HK§)  exercise period 2016  the period  the period  the period 2016
RZB-RF RZB-RF
THfE mA-H BrgY,/ RA=tH
ARARER R AH (Br) BERITHEH CE R BREH BRTE R¥ i A7 B
Mr. Wu Yijian 20 Oct 2011 1.96 20 Oct 2011 to 3,750,000 - - - 3,750,000
19 Oct 2017
R-B%4 —Z-—-F —E——f+A=Zt+HZ
+A=+A ZZ—tE+ATIE
30 May 2013 1.76 30 May 2013 to 1,150,000 - - - 1,150,000
29 May 2019
—E-=F “T-=FRA=tHZE
AA=+A “Z-NFRAZtNIH
Mr. Choon Hoi Kit, 20 Oct 2011 1.96 20 Oct 2011 to 2,500,000 - - - 2,500,000
Edwin 19 Oct 2017
HEALE 2% “E-—f+AZt+HZE
tTHAZ+H “Z—tE+ATIE
28 May 2013 1.73 28 May 2013 to 4,000,000 - - - 4,000,000
27 May 2019
—E-=F% “E-CZERAZTNAEZE
AAZT\A “Z-NERAZtLH
Mr. Qu Jiaqi 20 Oct 2011 1.96 20 Oct 2011 to 2,500,000 - - - 2,500,000
19 Oct 2017
HRE L —E——F “EZ——%+A-TEE
+A=+H “E—+HETATNE
28 May 2013 1.73 28 May 2013 to 4,000,000 - - - 4,000,000
27 May 2019
—T-=F ZE-ZFRA-T/\RE
AAZtN\H “E-NERAZTLE
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SHARE OPTION SCHEME (continued) BRERE (&)
Long position in the share options of the Company ZFAFEKEZRE (&)
(continued)
Number of share options
BREYE
Outstanding Forfeited/ Outstanding
as at Exercised Expired as at
Vesting and 1 April during during 30 September
Name of grantee Date of grant exercise period 2016 the period  the period 2016
RZE-XRF RZE-XRF
mA-H WREW/ hA=TH
BRRARS B AH BERTES i R AT BRTE F3d e R AT
Mr. Sha Yingjie 20 Oct 2011 20 Oct 2011 to 1,875,000 - - 1,875,000
19 Oct 2017
DRREE —T——F —Z-—-f+A=tHZ
+R=+H “Z-tETATAA
28 May 2013 28 May 2013 to 2,500,000 - - 2,500,000
27 May 2019
T “R-ZFERAZTNEE
ﬁﬂ7+ﬂﬂ :3 NERAZTH
Other employees of the 20 Oct 2011 20 0ct 201110 19 Oct 2017 26,150,000 - - 26,150,000
Group
(in aggregate)
AEEEMES T “Z-—5tAZTHE
(B#) +A=+H —E—+E+ATNA
28 May 2013 28 May 2013 t0 27 May 2019 44,255,000 - - 44,255,000
—Z-=F “Z-ZERAZT/\HE
TRAZTAH ZE-NFRAZHER
Other eligible 29 Jan 2015 29 Jan 2015 t0 28 Jan 2017 59,470,000 - - 59,470,000
persons
HibagB/AL —Z-AfF “Z-RE-A-tHRE
—A=tAhH “Z—+tF-AZtNH
Total 152,150,000 - - 152,150,000
a. The closing price per share immediately before the  a. EEN_Z——%+A_1H
date of grant of 20 October 2011 was HK$1.84 ZEE B A BB /K
(Adjusted). mER1.84E T (KFHE) -
b. The closing price per share immediately before the EER-_ZT—=—FAA=-+N\
date of grant of 28 May 2013 was HK$1.78. B2 & B HIA SRR IR
mEA1.78%8 T
c. The closing price per share immediately before the  c. EER_Z-=FH1A=+1H
date of grant of 30 May 2013 was HK$1.73. Z B HE - RO K
BAR1.73%TT.
d. The closing price per share immediately before the — d. EER-_Z-—RF—A=-th
date of grant of 29 January 2015 was HK$1.24. Hz®&t BHE &kim
MEAR1.24B T -
(Adjusted) Price is adjusted due to the 4 to 1 share ET%EEEG‘\:E*:@*F - H
consolidation with effect from 13 December 2012. ToREKRZME — B2 &6
i/ H 3 o
HELSREAEZRERAT =T/ —tEHFHHRE
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SHARE OPTION SCHEME (continued)

Long position in the share options of the Company
(continued)

All the interests stated above represents long positions.
Neither long nor short positions were recorded in the register
maintained by the Company under Section 352 of the SFO as
at 30 September 2016.

Save as disclosed above, as at 30 September 2016, none
of the directors or chief executives of the Company had,
under Divisions 7 and 8 of the SFO, nor were they taken to
or deemed to have under such provisions of the SFO, any
interests and short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) or
any interests which are required to be notified to the Company
and the Stock Exchange or any interests which are required to
be entered into the register kept by the Company pursuant to
Section 352 of the SFO or are required pursuant to the Model
Code.

SHARE AWARD SCHEME

On 17 October 2014, the Company adopted the Share
Award Scheme under which the shares of the Company
(the “Awarded Shares”) may be awarded to any member of
management and employee (either full time or part time)
of any member of the Group, Directors (including executive
Directors, non-executive Directors and independent non-
executive Directors), any suppliers, customers, shareholders,
advisers (professional or otherwise), joint venture and service
providers to any member of the Group from time to time (the
“Selected Participants”) pursuant to the terms of the Scheme
Rules and the Trust Deed of the Share Award Scheme. The
Share Award Scheme became effective on the adoption date
and, unless otherwise terminated or amended, will remain in
force for 10 years from that date, i.e., 16 October 2024.

The maximum aggregate nominal value of the Awarded Shares
which may be awarded to a Selected Participant under the
Share Award Scheme shall not exceed 1 per cent. of the issued
Share capital of the Company at the date of such award.
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Management Discussion and Analysis

SHARE AWARD SCHEME (continued)

When a Selected Participant has satisfied all vesting conditions
specified by the Board of the Company at the time of making
the award and become entitled to the shares of the Company
forming the subject of the award, the trustee shall transfer
the relevant Awarded Shares to that participant. The Selected
Participant however is not entitled to receive any income
or distribution such as dividend derived from the unvested
Awarded Shares allocated to him/her.

As at the date of this interim report, the Company has
purchased 3,070,000 shares of the Company through the
trustee in the open market on the Stock Exchange for the
purpose of Share Award Scheme and no share was granted by
the Company under Share Award Scheme.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group's largest
customer and five largest customers taken together were
less than 30% of the Group's total sales for the period.
The aggregate purchases attributable to the Group's largest
supplier and five largest suppliers taken together were less
than 30% of the Group’s total purchases for the period.

None of the directors, their associates, or any shareholders
(which, to the best knowledge of the directors, owned more
than 5% of the Company’s issued share capital) had any
beneficial interest in the Group's five largest major customers
and suppliers during the period.

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

As disclosed in the announcement “Inside information legal
proceeding involving subsidiaries of the Company” dated 16
November 2016, Century Ginwa Urumgi and Ginwa Bell Tower
are named defendants on two lawsuits filed by the lessor of
Century Ginwa Urumagi in respect of outstanding rental and
other miscellaneous cost plus default interests. In relation to
the second lawsuit on 9 October 2016, 27,000,000 Ginwa
Enterprise A-shares held by the Group were seized by the
Urumgqi People’s Court according to its seizure ‘order.
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SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD (continued)

The PRC legal adviser advised that the seizure order was
being unreasonably and unlawfully made. On behalf of
Century Ginwa Urumgi and Ginwa Bell Tower, the PRC legal
adviser submitted and filed an objection letter to the seizure
order to the Urumgi People’s Court on 8 November 2016.
As at the date of this interim report, Century Ginwa Urumagi
and Ginwa Bell Tower have not received any affirmative or
written response from the Urumgi People’s Court in relation
to the objection letter filed. The legal proceeding is still on
a preliminary stage and the Company is currently taking all
necessary steps to protect the Group's interests.

FOREIGN EXCHANGE EXPOSURE

During the six months ended 30 September 2016, the
Group’s operation of department stores, shopping mall and
supermarkets earned revenue and incurred costs in Renminbi.
The Group was not subject to any significant exposure to
foreign exchange risk as most of the transactions, assets and
liabilities were denominated in Renminbi. Hence, no financial
instrument hedging was employed.

SEASONAL OR CYCLICAL FACTORS

During the six months ended 30 September 2016, the Group’s
business operations were not significantly affected by any
seasonal and cyclical factors.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 September 2016.
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Management Discussion and Analysis

CORPORATE GOVERNANCE

The Company has adopted most of the code provisions as
stated in the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix
14 to the Listing Rules and the Board is committed to
complying with the CG Code to the extent that the Directors
consider it to be practical and applicable to the Company.

The corporate governance principles of the Company
emphasize an effective Board, sound internal control,
appropriate independence policy, transparency and
accountability to the shareholders of the Company. The Board
will continue to monitor and revise the Company’s corporate
governance policies in order to ensure that such policies
may meet the general rules and standards required by the
Listing Rules. The Company had complied with the CG Code
throughout the Period with the following deviations:

Code Provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
None of the existing Independent Non-executive Directors of
the Company is appointed for a specific term. However, all
the directors (Executive, Non-executive and Independent Non-
executive) are subject to retirement at least once every three
years under Bye-Law 87(1) of the Bye-Laws of the Company.
As such, the Company considers that sufficient measures
have been taken to ensure that the Company's corporate
governance practices are no less exacting than those in the CG
Code.

Code Provision E.1.2 stipulates that the chairman of the board
should attend the annual general meeting. He should also
invite the chairmen of the audit, remuneration and nomination
committees to attend. The chairman of the Board and the
chairmen of the audit committee and the remuneration
committee were not able to attend the annual general meeting
of the Company held on 27 September 2016 due to other
important business engagement. They had delegated the Chief
Executive Officer to chair and be available to answer questions
at the annual general meeting.
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CORPORATE GOVERNANCE (continued)
Audit Committee

The audit committee was established by the Company with
written terms of reference in compliance with the requirements
set out in Appendix 14 of the Listing Rules.

The audit committee shall consist of not less than 3 members.
Currently, the audit committee consists of three Independent
Non-executive Directors: Mr. Tsang Kwok Wai, Mr. Ruan
Xiaofeng and Ms. Sun Zhili, and two Non-executive Directors:
Mr. Chen Shuai and Mr. Cao Yonggang. Ms. Sun Zhili is the
chairman of the audit committee.

The primary objective of the audit committee is to review the
financial reporting process of the Group and its internal control
system, oversee the audit process and perform other duties
assigned by the Board and make recommendations for the
Company to improve the quality of financial information to be
disclosed. It also reviews the annual and interim reports of the
Company prior to their approval by the Board.

The audit committee together with management and
independent auditors have reviewed the accounting principles
and practices adopted by the Group, and discussed financial
reporting matters including the review of the unaudited
interim results for the six months ended 30 September 2016
prior to their approval by the Board.

Remuneration Committee

The remuneration committee was established by the Company
with written terms of reference in compliance with the CG
Code.

The remuneration committee shall consist of not less than two
members. Currently, the remuneration committee consists of
three Independent Non-executive Directors: Mr. Tsang Kwok
Wai, Mr. Ruan Xiaofeng and Ms. Sun Zhili, and one Non-
executive Director: Mr. Chen Shuai. Mr. Ruan Xiaofeng is the
chairman of the remuneration committee.

The primary duties of the remunerationicommittee are to
formulate the remuneration’s structure and policy of the
Group, to review the remuneration packages of Executive
Directors and Senior Management, including bonuses and
options granted under the Share Option Schemes, to ensure
that such remuneration is reasonable and not excessive.
Generally, their remunerations are' determined based on their
experience-and qualifications, the Group’s performance as well
as market conditions.
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CORPORATE GOVERNANCE (continued)

Nomination Committee

The nomination committee was established by the Company
with written terms of reference in compliance with the CG
Code.

Currently, the nomination committee consists of two Non-
executive Directors: Mr. Chen Shuai and Mr. Cao Yonggang
and four Independent Non-executive Directors: Mr. Tsang
Kwok Wai, Mr. Ruan Xiaofeng, Ms. Sun Zzhili and Dr. Cao
Guoqi. Mr. Tsang Kwok Wai is the chairman of the nomination
committee.

The primary duties of the nomination committee are to review
the structure, size and composition of the Board at least
once a year and to identify individuals suitably qualified to
become Board members and select or make recommendations
to the Board on the selection of individuals nominated for
directorships. In identifying suitable director candidates and
making such recommendations to the Board, the nomination
committee would also take into account various aspects
of a candidate, including but not limited to his education
background, professional experience, experience with the
relevant industry and past directorships.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules. Having made specific enquiry
of all the directors, all the directors confirmed that they have
complied with the required standards set out in the Model
Code throughout the six months ended 30 September 2016.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the directors, the
directors confirmed that the Company has maintained the
amounts of public float as required under the Listing Rules
throughout the six months ended 30 September 2016.
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APPRECIATION

I would like to express my deep thanks to my fellow directors
and all employees for their valuable contribution. | and on
behalf of the Board would also like to extend my sincere thanks
to our shareholders, customers, suppliers, bankers and business
associates for their continued strong support.

On behalf of the Board

Wu Yijian
Chairman

Hong Kong, 29 November 2016
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