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For the six months ended 30 September 2016 (the “Period”),
Chinlink International Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) has made significant strides
forward in the Group’s journey of transformation to become a
comprehensive financing solutions provider for the small and
medium-sized enterprise(s) (“SME(s)”) in the People’s Republic
of China (the “PRC” or “China”) through a platform comprises
supply chain financing and multiple licensed alternative financial

services.

China’s SMEs are the major pillar of China’s ongoing economic
development and play a critical role in supporting China’s
continuing output and employment growth. According to National
Bureau of Statistics of China and Asian Development Bank’s Asia
SME Finance Monitors 2014, China’s SMEs contribute about
60.0% of total gross domestic product and 50.0% of fiscal and
tax revenue, constitute over 97.0% of industrial enterprises,
employ well over 70.0% of the total industrial workforce, and
account for over 40.0% of total industrial exports. Continuing
growth of the SMEs is bolstered by rising disposable income,
increasing need for improved market efficiency, and key strategic
policies such as the “One Belt, One Road” initiative.

However, China’s SMEs continue to face challenges in obtaining
financing to support their business operations and to capture
growth opportunities. Traditionally, SMEs have found it difficult
to obtain bank financing due to the inadequate credit reference
system in China as well as the inability of SME borrowers to
provide standard types of collateral. Recently, the economic
slowdown in China has led to even tighter credit conditions for
SMEs.

Recognising the great funding need of SMEs as they navigate
through challenging financial and economic conditions, the Group
offers a comprehensive and integrated package of financing
solutions, including financing guarantee, supply chain finance,
and the soon-to-be-launched finance lease services, to the

underserved market.

* For identification purpose only
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The Group’s financing guarantee services provide an important
support for China’s SMEs in obtaining bank financing. The Group
offers financing guarantee services supported by its “inventory-
as-collateral” risk management system, which is supported by
one of the Group’s other businesses i.e. logistics services; the
SME clients pledge their inventory to the Group as collateral
in exchange for guarantee letters issued by the Group, the
SMEs can then use the guarantee letter to obtain bank loans.
The Group mitigates credit risk by imposing a conservative
loan-to-value requirement and by focusing on building and
construction supplies and furniture sectors where the Group has
solid experience and familiarity in credit assessment. As a core
credit mitigation measure for its clients in Shaanxi Province, the
Group takes physical custody of pledged customer inventory by
providing comprehensive logistics services such as warehousing,
inventory management, transportation and delivery. Although
logistics services business is not a major contributor to the
Group’s revenue, such business is a key part of the Group’s
risk management platform. The system has proven to be a great
success with the business recorded a zero default rate since its
inception, underscoring the Group’s competitive edge in credit
risk management. Additionally, logistics services business gives
the Group valuable insight into SMEs’ day-to-day operations,
thus potentially generating upselling or cross-selling opportunities.
The Group has been able to take great advantage of its excellent
credit track record to develop solid long-term relationships with
major banks, making it well-equipped to grow the business

strongly once market conditions start to recover.
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As the Group is going through its transformation into a financial
services provider, the Group further extended to a range of supply
chain finance services, including procurement, inventory and
receivable financing services in Hong Kong and Xi’an City in 2015.
These services were well-received by the Group’s SME customers
as they provided critical support for the SMEs’ efforts to raise
working capital. The Group has extended its industry coverage
to electronic components and white goods sectors and would

explore other potentials industries in the future.

The Group is also gradually streamlining by reallocating resources
away from the interior decoration work business, where the Group
sees limited opportunities for new, large-scale projects, towards
the higher potential businesses such as financing services and

property investment.

The Group’s property investment business is currently based
at Daminggong Construction Materials and Furniture Shopping
Center (Dongsanhuan Branch)* (the “Commercial Complex”)
in Xi'an City, which was acquired by the Group together with
a parcel of land (with the Commercial Complex, collectively
the “Property”) with undeveloped construction area of about
119,000 square meters, through the acquisition of 100.0% equity
interests in E-Innovation Limited (‘E-Innovation”) in 2015 (the
“Acquisition”). The Commercial Complex is a nine-floor (seven
above-grade and two basements) shopping center, situated at
a prime location in Xi’an City. Because of the superb location,
the Commercial Complex enjoys an occupancy rate of about
90.0%, and is able to be selective in accepting superior quality
tenants such as prime names and anchor-grade tenants. The
steady cashflow from rental income and management fees
provides strong support for the Group. Additionally, the tenants
are a captive pool of potential customers for the Group to look for

cross-selling opportunities with its financing services business.

* For identification purpose only
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The Group aims to duplicate the great success of the Commercial 7N 5= B B 22 7 32 72 75 &2 1 78 /A 5 RO AR T 2 47
Complex in Xi'an City at the integrated logistics park (the AYHE ([EEHRSRB]|) LB AN GE
“ChinlinkeWorldport”) in Hanzhong City, just southwest of HFEALZTHEEARIEZKI) - LEH S o 7B
Xi'an City. ChinlinkeWorldport has a prime, strategic location {3 & & B 8} % 15 2 ——p 26 ( #2201 ) ~ 74t
at the nexus of three major logistics regions — Central (Wuhan- (FAZ—FM—S8AKE) R fAFE (EE—HK&#—
Zhengzhou), Northwest (Xi'an-Lanzhou-Urumgj), and Southwest FIZE) = K ¥R 15 - JA BT 2 A [& - B8 A8
(Chongging-Chengdu-Nanning) — and three major economic EENMBEAREER - AL ERZEZRMA - E
zones — Jianghan Economic Zone, Chengdu-Chongqging [Ef 4 ettt RBE—HIMAKRAE CEFR)EVRE
Economic Zone, and Guanzhong-Tianshui Economic Zone. #tZEH ([ KAE (GEf) Eith |) - BEREES
Phase One of the ChinlinkeWorldport consists of Daminggong /A ~ &= B iR B 44 32 5 E ot (4R 4% B A B ok 7 & 022
(Hanzhong) Building and Construction Materials Wholesale Center HHE &R ARBNEINAIEERES) 5
(the “DMG (Hanzhong) Center’), warehousing and distribution — # R LA ~ & A0 3 B @ v & H 38 pE 4B K o
center, Qinba Chinese Herbal Medicine Trading Center (under MEFHARE ZF)EMWESHNE  “E2HE
a letter of intent with Hantai District People’s Government of Ef&#1147,000F ;5K 45 e £ A% - H ik
Hanzhong Municipality, Shaanxi Province, China), custom import 2B EEAXEHLERN  BEZR T —+F
bonded warehouse, Hanzhong interchange station and other — F#]#& A & & o

facilities. The DMG (Hanzhong) Center comprises four floors

with a gross floor area of more than 147,000 square meters for

commercial usage, emulating the Commercial Complex, and is

targeted to be launched in early 2017.

After enjoying a solid start to its strategic transformation, the #¥F B ZMER R MENE KEEHTEE
Group is raising capital to support future business development (& & M2 N EI R B & Ak A - LA R kA2
while minimising its financing costs. The Group initiated the Rights 753 & - A& B R ANEBHARE 7 ATSRIB £ 58
Issue (as defined below) during the Period for gross proceeds of  £558,300,0008 THIH R (E&E R TX) » KA
HK$558.3 million to pay down a number of outstanding debts S NHETFTELSHEE RGN HKEEES -G H
with relatively high coupon rates. For details, please refer to the 1528 T X [ ] —#0-

section headed “Rights Issue” below.
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Financing Guarantee Services

For the Period, the Group generated HK$8.3 million of revenue
from financing guarantee services, reflecting a decline of 27.8%
from HK$11.5 million in the corresponding period last year (the
“Previous Period’). The decline was mainly attributable to the
tightening of bank credit lines to the Group’s prospective clients,
mostly China’s SMEs, and the adoption of a more conservative
approach by the Group, amid a decelerating domestic economy.
This conservative bank lending attitude largely restricted the
Group’s financing guarantee business growth. Another reason for
the decline in revenue was the narrowing of guarantee fee and
consultancy fee charge rates as a result of decline of interest rate
in the PRC comparing with the Previous Period. However, gross
profit margin maintained at a high level which ranging from 94.5%
in the Previous Period to 96.2% in the Period.

International Trading

For the Period, the Group generated HK$33.8 million of revenue
from international trading, reflecting a decline of 63.7% from
HK$93.2 million in the Previous Period. The decline was mainly
due to the delay in availability of the second tranche of Loan
Facility (as defined below) resulting from the unexpected time-
consuming procedures of the PRC Government Authority to fulfill
the condition precedents for the drawdown of the Loan Facility.
However, gross profit margin grew to 1.9%, up 1.5% from 0.4%
in the Previous Period as a result of increased sales mix ratio from

higher-margin white goods trading in the PRC.

Logistics Services

For the Period, the Group generated HK$0.5 million of revenue
from logistics services, reflecting a 66.7% increase from HK$0.3
million in the Previous Period. The increase in revenue was due to
newly launched distribution services and increased in customer

usage for “inventory-as-collateral” service during the Period.
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Interior Decoration Work

For the Period, the Group generated HK$1.6 million of revenue
from interior decoration work, reflecting a 85.2% decline from
HK$10.8 million in the Previous Period. The decrease was mainly
due to the strategic repositioning of the Group by putting more
emphasis and resources on developing finance businesses and
in property investment. The Group carried out a few small scaled
projects with better margin and gross profit margin improved to
22.6% in the Period from 16.2% in the Previous Period.

Property Investment

For the Period, the Group generated HK$37.3 million of revenue
from property investment, reflecting an increase of 473.8% from
HK$6.5 million in the Previous Period. The significant increase was
mainly attributable to the Commercial Complex which contributed
six months’ revenue during the Period whereas only one month
revenue was recognised in the Previous Period. Gross profit
margin maintained at a high level which ranging from 65.0% in the
Period to 67.3% in the Previous Period.

FINANCIAL REVIEW
Profitability Analysis

For the Period, the Group’s unaudited consolidated revenue was
HK$87.5 million, reflecting a decline of 29.7% from HK$124.4
million in the Previous Period. The decline was mainly attributable
to a drop in the contributions from international trading and interior
decoration work businesses but was partly offset by the increased

contribution from property investment business.
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Gross profit for the Period increased significantly to HK$38.0
million, up 114.7% from HK$17.7 million in the Previous Period,
while gross profit margin also improved sharply to 43.4% from
14.2% in the Previous Period as a result of increased contribution
from the high-margin property investment business. Revenue from
property investment business represented 42.6% of the Group’s

revenue during the Period (Previous Period: 5.2% only).

Other income, gains and losses recorded a gain of HK$9.8
million (Previous Period: HK$1.6 million) for the Period, mainly
attributable to gain on fair value change of derivative components

of convertible bonds.

Gain on fair value change of investment properties amounted to
HK$78.4 million (Previous Period: HK$4.9 million) for the Period. It
was mainly attributable to fair value change of Chinlinke\Worldport

and the Property.

Administrative expenses amounted to HK$36.7 million for the
Period, representing a slightly decrease of HK$2.1 million as
compared with HK$38.8 million of the Previous Period.

Finance costs amounted to HK$59.8 million for the Period,
representing an increase of HK$14.0 million as compared with
HK$45.8 million of the Previous Period. The increase was mainly
due to the interest of the Short-Term 12.0% Coupon Bonds (as
defined below) and the Long-Term 12.0% Coupon Bonds (as

defined below) and increase in bank and other borrowings.

Despite the increase in gross profit and the gain on fair value
change of investment properties and derivative components
of convertible bonds as mentioned above, the Group’s profit
for the Period still dropped to HK$7.0 million as compared to
HK$245.8 million for the Previous Period, which was mainly due
to the one-off gain on bargain purchase from the Acquisition of
HK$310.0 million being recognised in the Previous Period and the
increase in finance costs during the Period.
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pledged bank deposits amounted to HK$304.0 million in total
(31 March 2016: HK$284.2 million), representing an increase of
HK$19.8 million from that of 31 March 2016. The increase was
mainly due to the loan from a related company.

As at 30 September 2016, the bank and other borrowings of
the Group amounted to HK$495.9 million (31 March 2016:
HK$379.7 million),
million from that of 31 March 2016. The increase was mainly

representing an increase of HK$116.2

due to the drawdown of (1) first tranche of the Loan Facility
amounted to HK$175.0 million on 10 June 2016; (2) bank loan
of RMB150.0 million from Bank of Xi'an for the construction of
ChinlinkeWorldport; and (3) discounted bills of HK$22.0 million for
international trading business but partially offset by the repayment
of bank loan of HK$260.8 million during the Period. The bank
and other borrowings, of which HK$114.8 million and HK$381.1
million were repayable within one year and two to five years

respectively, were mainly denominated in HK$ and RMB.

Pursuant to the conditional sale and purchase agreement
dated 18 February 2015 (as supplemented) in relation to the
Acquisition, as part of the total consideration of HK$830.8 million,
the Company issued (a) HK$450.0 million of 12.0% unsecured
coupon bonds (“Short-Term 12.0% Coupon Bonds”) of which
HK$198.0 million was repaid before 30 September 2016 and as
supplemented, the maturity date of the remaining portion was
extended to 30 November 2016; and (b) HK$120.0 milion of
12.0% unsecured coupon bonds with terms of 5 years from the
issue date (i.e. 31 August 2015) (‘Long-Term 12.0% Coupon
Bonds”). Both the Short-Term 12.0% Coupon Bonds and the
Long-Term 12.0% Coupon Bonds were denominated in HK$ and
interest bearing at 12.0% per annum respectively and have been
fully repaid subsequently.

LA - - - N — — ;)
Liquidity and Financial Resources RBESRHKEER
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260,800,000/8 st FT#E 8 o $RIT R E M E 5 (H
7 114,800,000/ Jt 381,100,000/ jt 7 Bl &
R—FARZERFRAEER)ZTZUETRA
R¥GE-

BEBHA-T—HAF_A+/\BEHAKE
ZEHERUGEEGZE (KHER) ERER
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As at 30 September 2016, the carrying value of 7.5% coupon W -_ZT—XFLA=+H 75%ZEEH (B

bonds (issued in two tranches in July and August 2015) and 8.0%
coupon bonds (issued in October 2014) amounted to HK$195.1
million (31 March 2016: HK$198.5 million) and HK$214.3 million
(31 March 2016: HK$201.7 million) respectively which were
repayable within one year, denominated in HK$ and interest
bearing at 7.5% and 8.0% per annum, respectively.

As at 30 September 2016, the Group recorded net current
liabilities of HK$1,066.6 million (31 March 2016: HK$730.3 million)
and the current ratio of the Group calculated as the Group’s
current assets over its current liabilities was 0.30 (31 March 2016:
0.35). The change in current ratio was mainly attributable to the
increase in amounts due to a director and a related company for
refinancing of a non-current bank loan with high interest rate as
well as the 10.0% convertible bonds and 7.5% coupon bonds
becoming current liabilities at the end of the Period. To improve
the liquidity position of the Group, the Group had conducted the
Rights Issue (as defined below). For details, please refer to the
section headed “Rights Issue” below.

On 10 March 2016, Esteemed Zone Limited entered into a loan
facility agreement with Industrial and Commercial Bank of China
(Asia) Limited (“ICBC”), pursuant to which, ICBC agreed to
provide a 3-year-term secured loan facility (‘Loan Facility”) with
maximum amount up to HK$630.0 million in two tranches. The
Loan Facility was secured by certain floors of the Commercial
Complex. As at 30 September 2016, the first tranche of the
Loan Facility amounted to HK$175.0 million was drawn down
and utilised for partial repayment of Short-Term 12.0% Coupon
Bonds. The second tranche of the Loan Facility was available
in October 2016 and at the date of this report, it was used as
intended as to (i) approximately HK$210.0 million for repayment
of Short-Term 12.0% Coupon Bonds; (i) HK$90.0 million for
repayment of the bridging loan for refinancing a loan from a PRC
bank; (i) HK$120.0 million for international trading business; and
(iv) HK$8.0 million was used as the direct costs for obtaining the
Loan Facility. The remaining balance of HK$27.0 million will be
used as intended.

T-RAFtARNASMBLEIT) R8.0%E
EL%(EA_T» ME+AZFTINEEES
51/195,100,0008 T (ZE—R"F=A=1+—
H 198,500,000/ jT ) &214,300,000% JT
ZE - A"F=H=+—H:201,700,000/%
L) HAR—FREE UWBTHELS BIE
BFE7.5%%8.0% B -

R-ZEBE—RFNA=Z+H AEBEHEREHE
& ¥ 581,066,600, OOO/EE(_’{*TEEH
=+ —H:730,300,000/8 L) - R NEE 2R
BhE(NUAEEZRDEERUERBE
B E)ROI(ZE—RF=ZA=+—8:
0.35) MBI EXEH T EZERAENRERE
BMEZERBBRITERMEMEN —BRES
REERE 225 AR10.0%A 2R ESH R
TE5%REBEFNAHELERTRARDEE

AREAKBERBESHKR  NEECEITHA

(ERRTX)  HERBLETX#HEKR] —4-

RZE—R"F=ZA+HBH 2 ER A HE
PFEIFMBRT (M ERAA(IPEAIE
RITHETEREEHE B PEIEFE
TRE »ABLRELABEIF2FER (&S
% %8 /630,000,000 ) EFREE ([BERE
Bl) EXEREUABERBEZETEREER
K -RZZE—R"FLA=ZTH F—LEX
#1£175,000,0008 T E IR B B - AEE
HoEHI2.0%9EEBEHF E_HEFEER
ZE-RNETAUHA YR ARERS
1% 5T 21 /& F (1)49210,000,00058 7T A 8 2 =
12.0% 2 B & % : (i))90,000,0007% ;T A 1EE
NAE—RPEBRTAEHEFERECZRBEER
3K+ (iii)120,000,0008 TR R E 5 %% &
(iv)8,000,000 8 TIE A B ERRIEZEEK
7N - $2%827,000,00078 T AIEHRE A -

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ rir 4 [ % 4% it 45 B2 24 7 | Interim Report 2016/2017 1 {135 &




d 1 § e i K r k|

™ M M

p— 1/ W

Management Discussion and Analysis
O B o i % o e

k; 7 0 A

On 29 March 2016, the Group entered into a placing agreement R -Z— X XF=ZHA -+ H KNREEHEFERIE
with a placing agent to issue convertible bonds under general 5] S Be & 175 - AIRE —RIRED ML IT RS
mandate with principal amount of approximately HK$300.0  £E%7300,000,0007 7T 2 Al Mk & % © B & 1 %
million in two tranches. The placing agreement (as supplemented) (&K@ FE)R —_E— NFMWA -+ -H%k&K-F
lapsed on 22 April 2016. Details of which were set out in the BEFEBHR ARG B AE-_ZT—F=A
announcements of the Company dated 29 March 2016, 8 April —+hH —ZE—XENMANHBE T — X F
2016 and 22 April 2016. On 16 June 2016, the Company andthe WA -+ Bz A -R_ZF—NF XA+
placing agent entered into an engagement letter to continue the H @' AR R HEEERIBEIRIEE  HEETR
proposed placement. As at the date of this report, the transaction ZHELEEFBH - R ABRE HE  ZXHHAEE -
has not yet been materialised.

Capital Structure BB

There was no change of the authorised share capital and issued RN BffEl W AN A B 2 08 B IR AN ] B B 1T iR 2N 32
share capital of the Company during the Period. mEE) -

Authorised Share Capital JETE R AR

During the Period, the board (the “Board”) of directors (the MRAHMA AAFREZE([EE]) e ([ES
“Directors”) of the Company proposed to increase the authorised & | ) 72 2 #£ 1% 52 584N 5,000,000,0008% A& A &)
share capital of the Company from HK$62.5 milion divided into &3 ([ ]) (EBEBERMRS T EEE
5,000.0 milion shares of the Company (the “Shares”, each a [EZ#z5) # A A 7 2% F I /K 62,500,000
“Share”) to HK$250.0 million divided into 20,000.0 million Shares 7 7t ( % /A&5,000,000,000 % A% {7 ) & i1 =
by the creation of an additional 15,000.0 milion Shares (the 250,000,000/ jt (% A&20,000,000,0000% i%
“Authorised Share Capital Increase”), which shall rank pari 7)) ([EERAE M) X FRAE NS EAR
passu in all respects with the existing Shares. The Authorised AFIMRE ([BRE|)A-_Z— X FE+A+LBHE
Share Capital Increase was approved by the shareholders of the 17 Z BX R 4% 5l K& | #E ) -

Company (the “Shareholders”) at the special general meeting

held on 19 October 2016.

Details of the Authorised Share Capital Increase are set out inthe EERAEMFHBE I BHER AL T HRAAE-Z
announcements of the Company dated 7 September 2016 and —~NFNLAEtHER-_Z—X"XF+A+LHZA
19 October 2016 respectively and the circular of the Company A EAATBHA-_Z—XF+A=B28
dated 3 October 2016. KA o
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On 7 September 2016, the Company announced its proposal
to raise funds by way of the Rights Issue of five rights shares
for every one Share held by the qualifying shareholders at the
subscription price of HK$0.04 per rights share (the “Rights
Issue”) which is subject to the Authorised Share Capital Increase
becoming effective. It was considered that (i) the Rights Issue
would decrease the total debts of the Group and hence lower
finance costs; (i) the Rights Issue would streamline the assets
liabilities allocation of the Company which in turn facilitates the
organic growth of its existing business; and (i) up to the date of
the announcement on 7 September 2016, the financial proposals
offered by certain financial institutions ranged from only HK$200.0
million to HK$300.0 million which were relatively small comparing
to the scale of funding of the Rights Issue. The subscription
price of HK$0.04 per rights share represented (i) a discount of
approximately 76.19% to the closing price of HK$0.168 per
Share as quoted on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 7 September 2016; (i) a discount
of approximately 34.43% to the theoretical ex-rights price of
approximately HK$0.061 per Share based on the closing price
of HK$0.168 per Share as quoted on the Stock Exchange on 7
September 2016; (i) a discount of approximately 75.61% to the
average closing price of approximately HK$0.164 per Share as
quoted on the Stock Exchange for the five consecutive trading
days up to and including 7 September 2016; (iv) a discount of
66.10% to the closing price of HK$0.118 per Share as quoted
on the Stock Exchange on 30 September 2016, being the
latest practicable date of the circular of the Rights Issue dated 3
October 2016; and (v) a discount of 37.50% to the closing price
of HK$0.064 per Share as quoted on the Stock Exchange on 27
October 2016, being the latest practicable date of the prospectus
of the Rights Issue dated 31 October 2016.

M M . M . =
W W W
Management Discussion and Analysis
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m— I.} _ f\r Isl
Rights Issue R

RZZE—R"FENALA ARAREMHEKRER
URBESRHBRRN.04BTIEEERBKRE
ERE—BRRMDEZRARERRK G 2 EEHT
HR (TR 2HFANEE  EAEFETERAG
MEBREBF ST - AR AR BB ER DA
EEZBER EMBERERAN ()RS
BARARZEEEBRE EUREHEREE
BrzARER RINEEAMAP T —XF
NA+tBIE ETeRBEMERZMB IR
{# 7> F200,000,0007% 7T £ 300,000,000 JT *
HEIRERZEERE - REBEERMHKR
HO.04BITRINZE—"FNA BB B
ERGBERAT ([BRAT]) TRz G5 I T
BER0168E LI EAT6.19% : (NRHRZF
—ANFNAELABRAARzBROETEESR
0.168B Lt & 2 I 17 E i bk # E 45 A80.061
BT EAB4.43% : (INRBE-_ZT—NEH
AtR(BEZA)LEEAREAIZI BB M
FT3Rk 2 B 5 39 Uk 1 {8 49 B BR0. 164 7% JT 1T &
#75.61% ; (VRZZE—X"FAA=1TRH (F1H
HE-_ZT—ANF+A-BZEBRBRIREE
XA 1T B ER) B AT AT R T B B AR0.118 7T
¥:£66.10% : K(VVR_ZE—X~"F+A=-++tH
(BPEBMA-—T—R"E+A=+t—HZH#HER=E
BeHBEERUTEB)BIMAME RN K
M{E & A%0.0648 LHTE37.50% °

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ rir 4x [ 1% 4% it 45 B2 24 7 | Interim Report 2016/2017 1 {135 &




L1 ) Ny 3

™ |7.'I

ey o

W

Management Discussion and Analysis

i B s B 3 B

[ M

M

The Rights Issue was fully-underwritten by Emperor Securities
Limited (the “Underwriter”) pursuant to the underwriting
agreement dated 7 September 2016 (as supplemented on 30
September 2016) entered into by and between the Underwriter,
the Company, Mr. Li Weibin and Wealth Keeper International
Limited and was completed on 18 November 2016 with a total
of 13,958,384,095 new Shares with an aggregate nominal value
of approximately HK$174.5 million issued on the same date, on
the basis of 2,791,676,819 Shares in issue on 28 October 2016,
being the record date of the Rights Issue. The net proceeds from
the Rights Issue amounted to approximately HK$549.7 million.
The Board intended to apply the net proceeds in the repayment of
(i) as to approximately HK$68.0 million, the principal and interest
of the Short-Term 12.0% Coupon Bonds; (i) as to approximately
HK$367.0 million, the bridging loan from Mr. Li Weibin (and the
debts incurred for re-financing the principal and interest of the
8.0% coupon bonds (if any)); and (i) as to the remaining balance,
part or full of the principal and/or interest of the Long-Term 12.0%
Coupon Bonds, the 7.5% coupon bonds and/or the convertible
bonds, within the coming twelve months upon the completion of
the Rights Issue. The net price per rights share after deducting
the related expenses of the Rights Issue was approximately
HK$0.039. The Rights Issue was approved by the Shareholders at
the special general meeting held on 19 October 2016.

Details of the Rights Issue are set out in the announcements of
the Company dated 7 September 2016, 20 September 2016,
26 September 2016, 30 September 2016, 19 October 2016, 21
October 2016 and 18 November 2016 respectively, the circular of
the Company dated 3 October 2016 and the prospectus of the
Company dated 31 October 2016.

As at the date of this report, the net proceeds from the Rights
Issue were used as intended as to () approximately HK$67.4
million for the principal and interest of the Short-Term 12.0%
Coupon Bonds; (ii) approximately HK$305.5 million for the
bridging loan from Mr. Li Weibin and the debts incurred for
refinancing the principal and interest of the 8.0% coupon bonds;
(i) approximately HK$115.0 million for the Long-Term 12.0%
Coupon Bonds. The total remaining balance of approximately
HK$61.8 million remains in the bank for intended use.

BEREHEE ARG FEMEELE RWealth
Keeper International Limited i =& — 7~ L. A
t RV ZBHEBE (R_E—R"FLA=T
HERHRT) HBRAREFSH (BE)BRARA
([B#E ) 28R ER - E—~"E+—A
+NBZK AR ER-_T—~"F+A=+N
A (BNt v 508k B HA) B 8 972,791,676,819
MRAR 0 2 HEFE - 174 2£13,958,384,095
[i% 48 EI 1B 174,500,000/ 7T 2 #1902
P8 s IB R 28 4) £549,700,000/8 L - EE & #t
AR FERK 8 2 R 2R+ —{& A A FE A 18 3K 18
H 8 R 89 (1)#968,000,00078 ST A HI12.0% 2
BESZAS RAE  (i)4367,000,0005 TR
TEBLERBIBAEER (RBERES0RE
BEFZASRFEMEEZER (0E) ) :
RN ERREI12.0%EEEFH 7T5%EEE
HR/BABRBES 2 BORE2EERE R, K
B ZEE- KMBRERARBAZR SREHE
f& A 1D F B4 80.0398 Lo IR E ERER =
T-R"F+ATABREITZERERFIARE Lt
o

BERHBRZHFBERARAR BRSNS -F
—RNFLALE ZE-—REALAZ-+RH-=F
—RFAAZTARB - ZE—R"FAA=TH"
—E-RFTATAR ZE-RF+AZ+—
BE—FE-—R"Et+t—AT N \BZ2MH A2
HRA-Z-—R"FTA=ZRAZBHRARLQAR
AR -_T—RETA=+—HZERE-

RARESBH EBRZ2MEREFHED KT
21 & FA (1)4967,400,0007%8 St A 58 Bf12.0% % &
BEH 2 A& RFE  (i)%305,500,0005 7T 74
TEBLEREBZAEERIUNRABS0NEE
BEHFEASRANEBRMEMEENEARE: (D
115,000,000 TR K EI12.0% R B (E % - 4858
& £ #4961,800,000/8 ;o7 ASR1T LA B {E#R & A
;/iﬁo
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Material Acquisition

There was no material acquisition by the Group during the Period.

Gearing Ratio

The Group’s gearing ratio as at 30 September 2016 was 0.68 (31
March 2016: 0.65) which was calculated based on the Group’s
total liabilities of HK$2,276.7 million (31 March 2016: HK$2,041.4
million) and the Group’s total assets of HK$3,336.0 million (31
March 2016: HK$3,153.2 million).

Foreign Currency Exposure

The Group’s revenue and expenses are mainly denominated in
Hong Kong dollars (‘HK$”), Renminbi (‘RMB”) and United States
dollars (“‘US$”). The pledged bank deposit of HK$245.3 million
is denominated in RMB and the bank deposits are dominated
in HK$, RMB, Macau Pataca (“MOP”) or US$. Other monetary
assets and liabilities are mainly denominated in HK$, RMB and
US$. During the Period, the exchange rate of RMB to HK$
weakened slightly and MOP to HK$ was stable. Further as US$ is
pegged to HK$, the Directors considered that the foreign currency
risk of the Group is relatively limited.

Contingent Liabilities and Charge on Assets

Save as disclosed in note 20 to the condensed consolidated
financial statements, the Group did not have any significant
contingent liabilities.

As at 30 September 2016, the Group placed pledged bank
deposits of HK$245.3 million to certain banks as securities in
return for the banks to provide loans to the Group’s financing
guarantee services customers. Besides, the Group pledged
certain assets to secure obligations under finance leases and
banking facilities. For details, please refer to note 18 to the
condensed consolidated financial statements.

EXRRBER

AREEBRARABAL BETEANE -

EESMELR

AEBR-ZZE-—REFNA=THZEEREL
KAE068(=ZFE—ARFE=ZA=+—H:0.65)
DiRBEASEEZ &4 %2,276,700,000/% 7T
—ZE—X"E=HA=+4+—H:2,041,400,000%
L) NAEE Y & E#M#E3,336,000,000 7T
—FE—-X¥=H=+—H":3,153,200,0007%
TL)ETE

S EE L B

REBMZBWARBIEZEUNS T ([Bx]) - A
RE(TARBDEETL([Ex])FE-BIX
R 7777 7245,300,000/8 7T IA A REEHE KR
THERTAE T AR BPT ([BRMT])
EETAHE HMEREEREBEIENET
ARBRERETTE RAPHAAR ARBEET
ZERMY  MRMITHB T ZERERRET -
SN R ETTEB THN EEREANEBR 2
SNERBRAEE BB

FREEREEER

BRI E WIS MR M 20 B E SN A%
By EERMBERLANAE

RZE—AFNLA=+H A&EBEMRETIRE
TR 17157 7 245,300,000/8 7T 1E B EUR
TRAAEBEZBREERBREREFREER 2K
Boltoh  REBEEBHETEETUAER 1EA
MEHERBRITREETEAZER - BEF
B B2HEHEREVBREMEIS -
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Capital Commitments

As at 30 September 2016, the Group had capital commitments
contracted but not provided for in respect of the development
of ChinlinkeWorldport. Details of the commitment are set out in
note 23 to the condensed consolidated financial statements. The
Group will fund the capital commitments through cash generated
from operations, bank and other borrowings and borrowings from

the controlling shareholders of the Company.

Events after the reporting period

Save as disclosed in the sections headed “Authorised Share
Capital” and “Rights Issue” above, the Group has no significant

events after the reporting period.

INTERIM DIVIDEND

The Directors do not recommend the payment of interim dividend

for the Period (Previous Period: Nil).

RELATIONSHIP WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

As at 30 September 2016, the Group employed 36 employees
in Hong Kong and 316 employees in China (81 March 2016:
36 employees in Hong Kong and 313 employees in China). The
employees are remunerated based on their performance and
working experiences, taking into account the prevailing market
conditions. Discretionary performance bonus may be given to
employees with outstanding performance with reference to the
financial performance of the Group. Other employee benefits
include mandatory provident fund, medical and training program.
Maintaining good relationships with customers and suppliers is
fundamental to the Group’s operations and success. The Group
is keen to foster a satisfactory and balanced demand and supply

and maintains close relations with its customers and suppliers.

BARERE

R-ZFBE-RFAA=1TH AKERREELE
T ABREIATNERBEBIERNAE -5
RAREZFBENERREMBHRRMF23 -
AEEREBKEMEL2E S RITLREM
ERARKREARAEBRBERZEREEER
EEZEE -

BEMESR

REXTEREBRAIRIHBR]EHMBEES
S AEBEYBEAREHRRER-

RS

EEeEFTREAHB 2P HARE (ZFH
Hi:HE) o

HES FFREEBENBE

R-ZBE-—RFAA=1TH AKEBEZTERER
36HEENETEEMII6EEE (ZF—RF
Z—A=+—B:-EBABEMAGCEEENETH
EBR313%ER) AKERBEEZREART
1ERER UERRITMABEERST 2HM - N&
BRI 2EZ AR BRAHRBALNES ZE AR
BREA-EEERMNEERFMELTES  BF
KRigdlstal- R Egr RHEEENR AR
BAKRENEERKNERER -AKBHE
ER—EREmaEnHTERE LHFER
EPERHtERENETER-
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The Group has a strong competitive position by being a true,
one-stop shop, comprehensive financing solutions provider.
The Group established a finance lease company to provide
finance lease services across China, targeting the healthcare,
infrastructure, public transport and environmental facilities
sectors, with operations expected to commence in early 2017.
Leasing services combine synergistically with the existing
financing guarantee and supply chain finance businesses to form
a comprehensive, integrated, and highly accessible financing
platform to meet the diverse funding needs of China’s SMEs.
By continuing to refine existing businesses and launching new
businesses having strong synergy with existing offerings, the
Group demonstrates its successful strategy of meaningful vertical

and horizontal integration to achieve win-win deals.

The Group is greatly optimistic about the prospects for
ChinlinkeWorldport. The Group plans to firstly launch the DMG
(Hanzhong) Center of Phase One of the ChinlinkeWorldport
in early 2017. Situated at the nexus of three major logistics
regions and three major economic zones, ChinlinkeWorldport
is expected to become a significant regional trade and logistics
hub and thus provide support for the Group’s expansion
in financial services with strong cash flow generated from
rental income and management fees, as well as a significant
business opportunities generated from the captive tenant
base. By offering financing, logistics, and business operations
services under a single roof, ChinlinkeWorldport embodies the
Group’s unique business model of offering financing, logistics,
and operations support services under a self-established
ecosystem. The Group looks forward to expanding its footprint at
ChinlinkeWorldport and rolling out the successful business model
at other strategic locations, with a view to further boosting the
Group'’s asset value and enhancing its income base.
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The Group enjoys a geographical advantage which greatly
enhances its ability to capture future business opportunities
arising from favorable national policies and market trends. Most
of the Group’s businesses are focused on Xi'an City, today, the
capital city of Shaanxi Province and, formerly, one of China’s
great ancient capital cities. Xi'an City is a designated growth
center under two flagship national development strategies, both
the “One Belt, One Road” initiative and the “Open Up the West”
strategy. Xi'an City is the starting point of the Silk Road and a
major international tourist destination with top-tier transportation
infrastructure including one of China’s major airports, western
China’s largest railway hub, and China’s largest inland port
operation. Domestically, Xi’an City bridges the resource-rich East
and the under-developed West, while externally, it plays a critical
role in regional trade, as exemplified by the Chinese government’s
establishment in 2016 of the China (Shaanxi) Pilot Free Trade
Zone in Shaanxi Province, comprising a Xi’an area covering
about 84 square kilometers. It is expected Xi’an City will become
a regional financial center and a trade/logistics hub in the near
future.

With lower gearing and interest expense after the completion of
the Rights Issue, the Group now enjoys significantly enhanced
financial flexibility and is in a stronger position to develop and grow
the high-demand supply chain finance, finance lease and property

investment businesses.

AEBEEAMERY AHEIEERKRANLGT
BREMEEEMEROBE - AEE KD
EBAETHEALT —AENREEEE R
FEEMTEEH s TR —F B EEK
[FEEAFE] BERMABERERAI THEE
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BTHEONER —EXREESIHN ALH IR
PEAEREZANEHEEAT O RPERKANA
EERN-ERRN - ARMHKAER SR REE
METNARZBR: EBR L PEBFR =
T ANFHRETERBERLTE (BRA)BHE
SRRE ETNELRREBASIFTRE
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PABE ALTHASRIENS BT LR
B85/ Mreid-
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The Directors during the Period and up to the date of this report

were:

Executive Directors

Mr. Li Weibin

Mr. Siu Wai Yip

Ms. Lam Suk Ling, Shirley
Mr. Lau Chi Kit

Non-executive Director

Ms. Fung Sau Mui

Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 September 2016, the interests and short positions of
the Directors and the chief executive of the Company and their
respective associates in the Shares, underlying Shares and
debentures of the Company and its associate corporations (within
the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (the “SFO”)), as recorded
in the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code of Securities
Transactions by Directors of Listed Companies (the “Model
Code”), were as follows:
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Long positions in ordinary Shares of the Company

REQNRAEBRZRE

Approximate
percentage of

Number of Shares of HK$0.0125 each the total

SREE0.0125B T 2R EE number of

Personal Corporate issued Shares

Name of Director interests interests Total of the Company

AR H

=€)

RODBE

EEns B AR DA #et BHABE DL

(Note 1)

(BsE1)

Mr. Li Weibin (‘Mr. Li”) 316,140,000 8,677,818,960 8,993,958,960 50.94%
TEMLE ([ZFEHRE]) (Note 2) (Note 3)
(P sE2) (BftEE3)

Notes: Bt ok

For the purpose of the calculation of the approximate percentage
of the total number of issued Shares of the Company, the total
number of issued Shares in the sum of (i) 2,791,676,819 Shares
as at 30 September 2016, (i) full exercise of 57,400,000 remaining
shares options (being the maximum number of share options
granted by the Company which excluding the portion for which
Mr. Li entitled and exercisable from 30 September 2016 to 24
October 2016 (“Remaining Share Options”)); (i) full conversion
to 93,401,204 conversion shares by the 10.0% convertible bonds;
and (v) 14,712,390,115 Rights Shares (assuming full exercise of
the Remaining Share Options and 10.0% convertible bonds on or
before the latest lodging date i.e. 24 October 2016 (the “Latest
Lodging Date”)) to be issued upon completion of the Rights Issue.

These Shares comprise (i) 52,690,000 Shares held by Mr. Li; and (i)
263,450,000 Rights Shares to be issued to Mr. Li upon completion
of the Rights Issue.

These 8,677,818,960 Shares comprise (i) 1,446,303,160 Shares
being held by Wealth Keeper International Limited (“Wealth
Keeper”), the entire issued share capital of which is wholly and
beneficially owned by Mr. Li; and (i) 7,231,515,800 Rights Shares
to be issued to Wealth Keeper upon completion of the Rights
Issue. Accordingly, Mr. Li is deemed to be interested in the entire
8,677,818,960 Shares held by Wealth Keeper by virtue of the SFO.

=

RABEEARRERITROBEZHAONE S L
ms BEETROBIEREIN=ZZ—X"FENLA
=+ H2z2,791,676,8198% f& 1% : (ii)57,400,00017
HBTERE (MAQRERENESHE BRE
(TREFEAEZENHD) BER=2F—X FAh
A=THE=FT—"F+AZ+mAILHMHETF
7)) ((RTHEREDEZFTERBEITHR
12 5 (iii)10.0% I 3R AR (E 50 2 B84 593,401,204
BReEmRO: RVRERTEKFEETETZ
14,712,390,115 8 AR AR 19 (R B LEIER B Ef
(BI=Z2—XRF+A=+WmA) ([BLEXBH])
%7 ATER T BB IR HE K2 10.0% 7] AR (B 5 1€ 2 H1T
) -

ZER M BRIE)B T ERE 252,690,0008%
B BRI REREERTZ
263,450,0000% i i A% 17

$2.558,677,818,9608% A% 15 £ & () A Wealth Keeper
International Limited ([Wealth Keeper | ' &%
HEBITRAHTEE2EESHEF)FEZ
1,446,303,1608% f% 17+ K (ii)iA 4 A% 52 A B 8 @)
Wealth KeeperZ£17 27,231,515,800% £t i A& 19
b BIEBHERPEEEN FEEWRR AR S
Wealth Keeperts & 2 & #8,677,818,9600% A% 17
AR
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Long positions in share options of the Company

Name of Directors

ESHAR

Mr. Li Weibin
TER LA

Mr. Siu Wai Yip
mEXEEE

Ms. Lam Suk Ling, Shirley
MOR¥e 2+

Mr. Lau Chi Kit
BB E

Ms. Fung Sau Mui
HHEELL+

Dr. Ho Chung Tai, Raymond
fAl$EZRE L

Ms. Lai Ka Fung, May
REB L

Ms. Chan Sim Ling, Irene
PREBIC 2+
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Beneficial owner

BEmEAA

i

L

Beneficial owner

&5 B A

Ju
B

Beneficial owner

&5 B A

Ju
B

Beneficial owner

A A

s

E

Beneficial owner

&5 B A

Ju
B

Beneficial owner

&5 B A

Ju
B

Beneficial owner

&5 B A

Ju
B

Beneficial owner

BEmEAA

REQNBBREZRE

Number of
share options

BREHE

8,600,000

6,000,000

6,000,000

4,000,000

2,000,000

4,000,000

2,000,000

2,000,000

Approximate
percentage of

the total number of

issued Shares of
the Company
LR NN

ERTROAHZ

MOBE DL

0.05%
(Note 1)
(BtzE1)

0.21%
(Note 2)
(BtzE2)

0.21%
(Note 2)
(FtzE2)

0.14%
(Note 2)
(FtzE2)

0.07%
(Note 2)
(FtzE2)

0.14%
(Note 2)
(FtzE2)

0.07%
(Note 2)
(FtzE2)

0.07%
(Note 2)
(FtzE2)
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1. For the purpose of the calculation of the approximate percentage of 1. FEFEEARRBEEITRMOHAE 2L H » LM

the total number of issued Shares of the Company, the total number
of issued Shares in the sum of (i) 2,791,676,819 Shares as at 30
September 2016, (i) full exercise of 57,400,000 Remaining Shares
Options; (iii) full conversion to 93,401,204 conversion shares by the
10.0% convertible bonds; and (v) 14,712,390,115 Rights Shares
(assuming full exercise of the Remaining Share Options and 10.0%
convertible bonds on or before the Latest Lodging Date) to be

issued upon completion of the Rights Issue.

2. Based on 2,791,676,819 Shares of the Company issued as at 30
September 2016.

Save as disclosed above, as at 30 September 2016, none
of the Directors or chief executive of the Company or any of
their associates had any interests or short positions in the
Shares, underlying Shares or debenture of the Company or any

associated corporations.

DIRECTOR'’S INTERESTS IN CONTRACT OF
SIGNIFICANCE

During the Period, CLI Design Limited, an indirect wholly-
owned subsidiary of the Company, paid a rental of HK$429,000
(six months ended 30 September 2015: HK$429,000) and
building management fees of HK$63,696 (six months ended 30
September 2015: HK$59,256) to Golden Life Investment Limited
(“Golden Life”) for the lease of Workshops Nos. 1 to 8, 19 to
21 on the 2nd Floor of Decca Industrial Centre, 12 Kut Shing
Street, Chai Wan, Hong Kong, with an aggregate gross floor
area of about 6,149 square feet and Car Parking Space Nos.
P9 and P10 on the Ground Floor of Decca Industrial Centre, 12
Kut Shing Street, Chai Wan, Hong Kong. Ms. Fung Sau Mui, a

non-executive Director, is one of the directors of Golden Life.

F EBRTROHDALHBEIN_-_Z—R"EFAA=T
H 22,791,676,819f% f% 1% : (ii)57,400,00017 & T
BRI 2 HATEEREITHIREG 5 (i)10.0% AT AR
B4 2 2EE 503,401, 204 15 : (R
B SER RS S T 3517 214,712,390, 1 158 AR A 7
(REBPAB IR T B Bisk 2 AT #R T BB AR £210.0%
AR ESE R EITRE) -

2. ERARARZZE-—ARNFAA=Z+HETH
2,791,676,8198% A% 7 -

BEXFREEEN R-E-—R"FAA=+TH"
EERARARRTHRAEHEEFABEAL
BN AN QA RAL A B EORE 2 B B
DHESFPERERERIIEER -

EEREAGH 2 ER

RABEA ARAEELZERB A REEAR
SERARMBRIKRERRAR ([ER]) A
ENRBEBELEESTHEHIZRNEE T EP L2412
1285 19ZE 215 L% (AR EEIEL6,149F
FR)RURBEBELESBHI2REETESD
#h T PO K& P105% B2 % < 16 £ 429,0007% 7T (&K
E-T—RAFNA=+THIENMEA :429,000%
L) RMEEEEG3606E L (BHE-_T—AF
NA=FTHB1EREAR 59,256/ 7L)  JEHITE
ERFWMELTRERCER —RES-
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During the Period, LS8R X ELEEBR A A (Xi'an
Dewantong Commercial Operation and Management Company
Limited*) (‘Dewantong”) paid financing guarantee services fee
of approximately RMB96,000 (equivalent to HK$112,500) (six
months ended 30 September 2015: RMB125,000 (equivalent
to HK$154,500)) to BRAEEF S EBMEEZRAR AT (Shaanxi
Chinlink Financial Guarantee Limited*) (“Chinlink Finance”),
an indirect wholly-owned subsidiary of the Company, in relation
to the provision of financing guarantee to the lending banks in
favor of Dewantong for procuring Dewantong in obtaining bank
loans amounting to RMB7.0 million and RMB3.0 million. Mr.
Li, an executive Director and the controlling shareholder of the
Company, indirectly holds 50.0% of Dewantong’s equity interest.

During the Period, BRPERE A A XL EBR A7) (Shaanxi
Gun Shi Xin Tian Di Cultural Investment Company Limited*) (‘Gun
Shi”) paid a financing guarantee services fee of approximately
RMB59,700 (equivalent to HK$70,000) (six months ended 30
September 2015: RMB96,282 (equivalent to HK$119,005)) to
Chinlink Finance, in relation to the provision of financing guarantee
to the lending bank in favor of Gun Shi for procuring Gun Shi in
obtaining the bank loan amounting to RMB5.0 million. 7% /4 2
EEAMR AT (X'an Hao Hua Zhi Ye Company Limited*) (which
20.0% of the equity interest is owned directly and 40.0% of the
equity interest is owned indirectly by Mr. Li) holds 31.87% of Gun
Shi’s equity interest. The remaining 68.13% of Gun Shi’s equity
interest held by the relatives of Mr. Li.

During the Period, there is no consultancy services provided by
Chinlink Finance to Gun Shi (six months ended 30 September
2015: RMB44,754 (equivalent to HK$55,316) was paid by Gun
Shi to Chinlink Finance in relation to the provision of consultancy

services to Gun Shi by Chinlink Finance).

* For identification purpose only

REABERN AXEERNEELCEREERA
A ([BBE)AARMEEZENB R RIKRA
EEFEMEERERAR ([EETEBME])
BREKEEBEE ART?,000,0007T kAR
3,000,0007T 2 17T & KA & FRITIR AL A2
EARXRAZREERMAEEYEHEX
NEEERRSELDOARK6,000T (HHE R
112,500%7) (BBEZ=FE—hAFNA=+THILE
NE A AR 125,000 (B E R154,50058
L)) cARRBZHITEETRITERREFTEEM
BERBEERS0.0%2 IRiE -

RABER RERAH R XEREBER A
A([RADREEFERE BRI EAREA
£ #5,000,0007T 2 R 1T B R M B IR 1712 fit
NEARRBEAZRERRMALE+SER/E
X R EERREELHARES9,700T (MEE
70,0008 ) (BE2=FE—AFNLA=+H
ERTEA - AR#96,2827T (HHE 119,005/
L)) ARGEEBXARAR (HBAFE4EE
BEHB20.0%0 1 & HEEE40.0%KE)FE
BAZ31.87%AXHE < R A ZERT68.13% M H#E i
TREZHRBRE -

RAHER - EES SR E W& RRA R HfH
ARG (BE_T—RAFEAA=Z+THIEEA
BEAREEFeRERERHEDZAREMEE
FERMEBINARKAL4,7547T (HBE 155,316
BIL) ) e

*ERES
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Apart from the above, no contract of significance to which the
Company, its holding company or any of its subsidiaries was a
party and in which a Director had a material interest, whether
directly or indirectly, subsisted at the end of 30 September 2016
or at any time during the Period.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a new share
option scheme (the “Scheme”), which was approved by the
Shareholders at the annual general meeting of the Company held

on the same date.

At the annual general meeting of the Company held on 30
September 2016, the scheme mandate limit for the Scheme
was refreshed to allow the Company to issue a maximum of
279,167,681 shares options under the Scheme, representing
10% of the total number of issued Shares of the Company (i.e.
2,791,676,819 shares) as at 30 September 2016.

During the Period, no share options were granted, exercised,
cancelled or lapsed.

B EXFEN R_E—RFAA=THX
AHBANEARRE LEFEHARR  HER
ARAREEMMBAR LAEEFERARAE
RETHEEEARBZZERRL -

fERsERT &

RZE-——FAA-+—H BRRREAE
TZARBRFBERE L E KAAF RN
—IAFERER 8 ([Zer@)) -

RZE—RNFNA=Z+HBTZARGBREA
FRE L FREMZAEZGERERSE K
N A AR R & A B B 1T & $279,167,68110 &
BiE HERARATAR -_ZE—R"EHLA=+H
BE TR D A8 (B12,791,676,819% 1% 15 ) 2
10% ©

RAHEA - HEBREERS 176 EHK
KR e

5
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The movements in the share options granted under the Scheme

during the Period are shown below:

At
Name or category of 1 April
participant 2016
RZB-RE
SREHEIER mA-8
Executive Directors
HEE
Mr. Li Weibin 8,600,000
FERLE
Mr. Siu Wai Yip 6,000,000
BEREE
Ms. Lam Suk Ling, Shirley 6,000,000
R L
Mr. Lau Chi Kit 4,000,000
Elrsita
Non-executive Director
*HTES
Ms. Fung Sau Mui 2,000,000
BAERL
Independent Non-executive Directors
BUAHTES
Dr. Ho Chung Tai, Raymond 4,000,000
HEREL
Ms. Lai Ka Fung, May 2,000,000
PxELL
Ms. Chan Sim Ling, lrene 2,000,000
RERLt
34,600,000

Granted
during

the Period
eyl
Rit

Number of share options
BREHE
Exercised Cancelled
during during
the Period the Period
KHER TR
(i) d#

Lapsed
during
the Period
KHER
%%

m
At
30 September  Date of grant of
2016 share options

RIB-XE  BREZ

AB=+R  RUAH

8600000  24-04-13
—ZERAZ1MmA

6,000000  24-04-13
—ZERAZ1MmA

6,000,000  24-04-13
—=%MA=+mA

4,000,000 24-04-13
—ZERAZ1MmA

2000000  24-04-13
—ZERAZ1MmA

4,000,000  17-12-13
—Z#+-f++tA

2000000 24-04-13
—ZERAZ1MA

2000000 24-04-13
—ZERAZ1MA

34,600,000

RAREARBZTE RO ZEBREZH IR

Exercise
Validity period price of share
of share options options
BREZ BREZ
BRH %@
HKS
BT
per Share
Bk
24-04-14 10 23-04-23 (Note 1) 0.58
—MEMA=FMAEZE
Z=FMAZ+=A (K1)
24-04-14 10 23-04-23 (Note 1) 0.58
—MEMA=FTMAEZE
Z=FMAZ+=A (K1)
24-04-14 10 23-04-23 (Note 1) 0.58
—“mFNA-TRAZ
Z=EMAZT=H (KH)
24-04-14 10 23-04-23 (Note 1) 0.58
—MEMA=FTMAEZE
Z=FMAZ+=A (K1)
24-04-14 10 23-04-23 (Note 1) 0.58
—MEMA=FTMAEZE
Z=FMAZ+=A (K1)
17-12-14 to 16-12-23 (Note 3) 0.68
~mE+-A++tAZE
Z=EF+ZA15RA (KER)
24-04-14 10 23-04-23 (Note 1) 0.58
—MEMA=FTMEZE
Z=FMA=+=A (K1)
24-04-14 10 23-04-23 (Note 1) 0.58

—MEMA=FTMAZE
Z=FMAZT=H (1)

CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ I rit 4 [ % 4% )i 45 B 2 7] | Interim Report 2016/2017 {135 &



| ! I rgﬁ| |

™ ™ M
=|-.J \ J— . J
L]
Corporate Governance and Other Information
) &: ) M2
B 10 KA E R
\ LM A N
Number of share options
BRERE
At Granted Exercised Cancelled Lapsed At Exercise
Name or category of 1 April during during during during 30 September  Date of grant of Validity period price of share
participant 2016 the Period the Period the Period the Period 2016 share options of share options options
RZB-R%F KHHR KAER KHER AMA RZB-RF  BREZ BREZ BREZ
SREZEELER mA-H it (ki H# %%  hAZtR  REAH BRH T%E
HKS
BT
per Share
&R
Others
Aft
Employees 26,000,000 - - - - 26,000,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
(35 —=§MA=+mA —MEMA-FRAZE
Z=FMA=+=A (KzH)
15,000,000 - - - - 15,000,000  29-11-13 29-11-14 10 28-11-23 (Note 2) 0.70
~ZET-AZthE -BET-AZtARE
Z=%+-A=T/R (K2)
Other eligible participants 35,000,000 - - - - 35000000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
AftaBR2EE —=§MA=+mA —MEMA-—FMAZE
Z=FMA=+=A (KzH)
110,600,000 - - - - 110,600,000
Notes: Bt -
1. The validity period of the share options are vested into five tranches 1.  BERRAE 2 BRHJHIRA T D E#ER B ¢ ()E20.0%

with (i) the first 20.0% of the share options shall become exercisable
from 24 April 2014 until 23 April 2023 (both days inclusive); (i) the
next 20.0% of the share options shall become exercisable from
24 April 2015 until 23 April 2023 (both days inclusive); (i) the next
20.0% of the share options shall become exercisable from 24 April
2016 until 23 April 2023 (both days inclusive); (iv) the next 20.0% of
the share options shall become exercisable from 24 April 2017 until
23 April 20283 (both days inclusive); and (v) the remaining 20.0% of
the share options shall become exercisable from 24 April 2018 until
23 April 2023 (both days inclusive).

ZERE BR-_T-NFNA-+HEAE=
T=FNOA-+=H(2EEREMB)A F17T
5 (ilFIR20.0% 2 AR IE - ISR = —HF M A
—tMAE-—Z-_=FMNA-+=RA(BEEE
M)A F 1T (i) X20.0%2 B HE - R =
T REFNA-tHAZE_E_=FWA=-+=
H(REERMB)A T4 (v)EIR20.0%
B - BR_FE—tFHNA=t+HAZE=F==
FHAZF+=RA(BREEEMAB)AITT6E: RV
#2 120.0% 2 ERRIE - KR T —N\FHA =+
AE-—ZT-_=FWA-+=H(2FEEEMA)A
F1TfE -
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2. The validity period of the share options are vested into five tranches 2.  BRREZEXEIZA T AMLEE : ()&20.0%
with () the first 20.0% of the share options shall become exercisable ZERE BR-_T—NF+—A=Z+hBE=
from 29 November 2014 until 28 November 2023 (both days E-=F+—A=t+N\B (2EEREMA)AFIT
inclusive); (i) the next 20.0% of the share options shall become £ 5 (ilFIR20.0% 2 BRI - IR — T —HF+—
exercisable from 29 November 2015 until 28 November 2023 AZ+hBEZTE=_=F+—A=+ N B (2%
(both days inclusive); (i) the next 20.0% of the share options shall BHEMB) A FITE (i) EX20.0% 2 B
become exercisable from 29 November 2016 until 28 November RZE—R"F+—AZtNBE=T=_=F+—
2023 (both days inclusive); (iv) the next 20.0% of the share AZ+NB(BEEEMB)A T4 (VEX
options shall become exercisable from 29 November 2017 until 28 20.0% 2 BB KR =_T—+tF+—A=+NhAH
November 2023 (both days inclusive); and (v) the remaining 20.0% ET_=F+—A=Z+NRA(BEEEMA)A
of the share options shall become exercisable from 29 November FIT6E R(V)ER T20.0% 2 BBREAE - R =T —/\
2018 until 28 November 2023 (both days inclusive). F+—AZ+NABEZZT=_=F+—A=+/\H

(RiEEREMA )" P17
3. The validity period of the share options are vested into five tranches 3. EEMHE 2 AT R AT H AL B : ()E20.0%

28

with (i) the first 20.0% of the share options shall become exercisable
from 17 December 2014 until 16 December 2023 (both days
inclusive); (i) the next 20.0% of the share options shall become
exercisable from 17 December 2015 until 16 December 2023
(both days inclusive); (iii) the next 20.0% of the share options shall
become exercisable from 17 December 2016 until 16 December
2023 (both days inclusive); (iv) the next 20.0% of the share
options shall become exercisable from 17 December 2017 until 16
December 2023 (both days inclusive); and (v) the remaining 20.0%
of the share options shall become exercisable from 17 December
2018 until 16 December 2023 (both days inclusive).

The closing price of the Company’s Shares immediately before

the date on which the share options were granted, i.e. 23
April 2013, 28 November 2013 and 16 December 2013, were
HK$0.56, HK$0.68 and HK$0.68 per Share, respectively.

As a result of the Rights Issue that completed on 18 November

2016, the exercise prices and the number of outstanding share

options have been adjusted with effect from 21 November 2016.

Details of the above adjustments are set out in the announcement
of the Company dated 18 November 2016. As at the date of this
report, the total number of outstanding share options have been
adjusted to 250,142,056.

ZERE BRZE-NF+_A++HEZZT
=T A+ARA(BEERMB) AT FIT6E:
(i) ER20.0% 2 ERE R T —HAF+=A
+tRAE-_ZT-_=F+_"A+ B (BREEM
H) A T4 (ii)E K20.0% 2 BERRE SR =F
—R"E+tZA++tRE=TE=_=F+=-A+<AH
(BEERMB) A TAT6: (v)EIR20.0% fE IR
B ER-_T—tH&+_A+EtEE-T=-=%F
TZATAB(REEEMAB) AT FIT6E: RV
T20.0% 2 BRAE  ER T N\E+=-A++tB
EZT-_=F+-A+A B (BEEEMABA)AIT
e

AARRMAOEEBRER L B HAT—X (A
T =FMAZ=+=B - ZZT—=F+—A
ZHNBERZZE—=F+ZA+AB)Z2KTE
BH Rl AER0.56 7T+ 0.68/% 7T X 0.68% 7T ©

RZEB—RF+—A+/\BTHHERE  #RT
ﬁ%k%Zﬁ@ﬁ&@ﬁE@ T—RF+—

“t+—HETUARAE FlFAEFEHNK
“EE@%: —RNE+—AT N NBHRAM-
RAREBH BRITEERELHEARR
250,142,05615 °
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As at the date of this report, the total number of Shares available
for issue under the Scheme is 389,767,681, which represents
approximately 2.33% of the total number of issued Shares of the
Company as at 30 November 2016 (i.e. 16,750,060,914 Shares).

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed above in “Directors’ and Chief Executive’s
Interests and Short Positions in the Shares, Underlying Shares and
Debentures of the Company and Any Associated Corporations”,
at no time during the Period was the Company, its holding
company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of Shares in, or debentures of, the Company or any
other body corporate.

RAREBH BEZTE T HET KRG
1% 5389,767,681R - HERARFTRZE
—NF+—A=+HBZBZETRMBE (A
16,750,060,914/ i {0 ) 2 #12.33% °

BEROSESZH

BREXTEERERITBRABRARRREM
BELE KD MHEKRMDRESTHER 2
mRER] —HAREEIN KRR HEERA
) 3 EL AT (A Y 8 2 R 19 S R A BA R ) 2 A fRT B
BRI EMZH FEEFAANEEEBAR
Al S AT o) K AR B 2 B {0 sl B o5 i e
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2016, the Shareholders (other than Directors
or chief executive of the Company) who had interests or short
positions in the Shares or underlying Shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the
Company are set out below:

Long positions in ordinary Shares and underlying Shares

FERRKREMALTRER G KBRS
ZHEERER

RZE—ARFNA=TH BR(EFZ=HARQA

=EETBABBRIN RARQ R 287D k48 B A%

B HEEEAZEZRARAREBEEFRBPEK
1533

BIFTFE 2 & MR AN EM AR A
EARANAIZERIEEWT

REQFAEERREBEROZRA

of the Company

Name of substantial Shareholders

TERREW HE

Wealth Keeper
Wealth Keeper

Ms. Cao Wei (‘Ms. Cao”)
Eaat([Ext])

Emperor Capital Group Limited
HEFFEEERAA

Albert Yeung Holdings L|m|ted
BRXREXERARL

STC International Limited
STC International Limited

Dr. Yeung Sau Shing, Albert (‘Dr. Yeung”)

BRKEL ([HBEL])

Ms. Luk Siu Man, Semon (‘Ms. Luk’)

Eert (k)

Capacity

&t

Beneficial owner

ELHEBA

Interest in spouse

A BER

Interest in controlled
__corporation
REHEEER

Interest in controlled
corporation

SEG)EEER

Trustee

XFEA

Founder of
discretionary trust
BB EFTEIZA

Interest in spouse

[T 5

Approximate
percentage of
Number of Interest in the total
ordinary underlying number of
Shares of Shares issued Shares
HK$0.0125  pursuant to of the
each  the Scheme Total Company
BREE RAE 5t & RN
001258 T2 REBKRHZ BRTROAH
EERYE B& B ZBRBEAH
(Note 1)
(BFE1)
8,677,818,960 8,677,818,960 49.15%
(Note 2)
(BFsE2)
8,993,958,960 8,600,000  9,002,558,960 50.99%
(Note 3) (Note 4)
(FizE3) (FizE4)
7,217,424,315 - 7,217,424,315 40.88%
(Note 5)
(Kt5E5)
7,217,424,315 7,217,424,315 40.88%
(Note 6)
(Ktst6)
7,217,424,315 - 7,217,424,315 40.88%
(Note 7)
(B¥sE7)
7,217,424,315 - 7,217,424,315 40.88%
(Note 8)
(Ktsx8)
7,217,424,315 - 7,217,424,315 40.88%
(Note 9)
(K¥3E9)
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Notes:

1. For the purpose of the calculation of the approximate percentage of M BEEARRERITROBE ZBMOE D LT
the total number of issued Shares of the Company, the total number s EBEIROMAERFBIN_Z—"FNA=1+
of issued Shares in the sum of (i) 2,791,676,819 Shares as at 30 H 22,791,676,8198% & 17 : (i))57,400,00017 £4 T~
September 20186, (i) full exercise of 57,400,000 Remaining Shares BRI 2 B TE R EITRIRL ¢ (i)10.0% T HAAR
Options; (iii) full conversion to 93,401,204 conversion shares by the &AM 5 8512 503,401, 204 RS AR 17 K2 (WA
10.0% convertible bonds; and (v) 14,712,390,115 Rights Shares AR TR RS T 8817 .214,712,390, 115 AR AR AR 7
(assuming full exercise of the Remaining Share Options and 10.0% (RN B LR A Bisk 2 BT8R T BB AR #E 5 10.0%
convertible bonds on or before the Latest Lodging Date) to be AR ESFEREHITHE) -
issued upon completion of the Rights Issue.

2. These 8,677,818,960 Shares comprise (i) 1,446,303,160 Shares %558,677,818,9600% % 17 £ 35 () Wealth Keeper
being held by Wealth Keeper, the entire issued share capital (H2HBERITRABRTAE2EEREE)BE
of which is wholly and beneficially owned by Mr. Li; and (ii) 21,446,303,1608% A% 15 + K (iiyiA 4 A% 52 5 B #% )
7,231,515,800 Rights Shares to be issued to Wealth Keeper upon Wealth KeeperZ17,27,231,515,8000% £ A% B 17
completion of the Rights Issue. Accordingly, Mr. Li is deemed to FHit - RIEFES RBAEGR FEEFR AN S
be interested in the entire 8,677,818,960 Shares held by Wealth Wealth Keeper#¥ B 2 2 #(8,677,818,960% f% 17 F
Keeper by virtue of the SFO. AR

3. These 8,993,958,960 Shares comprise () 52,690,000 Shares held $2558,993,958,9600 I B IE() R =X AR E 2

by Mr. Li; (i) 263,450,000 Rights Shares to be issued to Mr. Li upon
completion of the Rights Issue; (i) 1,446,303,160 Shares being
held by Wealth Keeper which is wholly and beneficially owned
by Mr. Li, the spouse of Ms. Cao; and (iv) 7,231,515,800 Rights
Shares to be issued to Wealth Keeper upon completion of the
Rights Issue. Accordingly, Ms. Cao is deemed to be interested in
the entire 8,993,958,960 Shares held by Mr. Li and Wealth Keeper
by virtue of the SFO.

52,690,000/% A% 13 ; (i) 7 % 58 A BRE 4% 1) 2 ot A B
17 2.263,450,0000% i A A& 17  (iii) 5 Wealth Keeper
(AERL EBEL4E2EEXBEA )AL
1,446,308, 1600% A% 13 + K (iv) i 4 3% 52 Ak B 5 1)
Wealth KeeperZ%17,27,231,515,8000% £ i% f% {5 °
Eit - IRIEFES KRGS B2 - WRAREZE
45 4 K Wealth Keeper#§ A 2 % #38,993,958,9600%
B PEEA e
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These underlying Shares are held by Mr. Li, the spouse of Ms.
Cao. Accordingly, Ms. Cao is deemed to be interested in these
8,600,000 underlying Shares by virtue of the SFO.

Emperor Capital Group Limited was a 100% controlling shareholder
of Emperor Capital Investment Holdings Limited. Emperor Capital
Investment Holdings Limited was in turn a 100% controlling
shareholder of Emperor Securities Limited, who has direct interest
in these Shares pursuant to the Underwriting Agreement for the
Rights Issue.

Albert Yeung Holdings Limited was a controlling shareholder of
Emperor Capital Group Limited.

STC International Limited was the trustee of The Albert Yeung
Discretionary Trust and a controlling shareholder of Albert Yeung

Holdings Limited.

Dr. Yeung was the founder of The Albert Yeung Discretionary Trust.

Ms. Luk was the spouse of Dr. Yeung.

Save as disclosed above, as at 30 September 2016, no other

persons had any interests or short positions in the Shares or

underlying Shares of the Company as recorded in the register

required to be kept by the Company under Section 336 of the

SFO, or otherwise notified to the Company.

ZERBERNBEE LI ZRBEZTAERBE R
It RIBEFESERBERN Bt R ARZS
8,600,0000% #6 B8 A% 17 H #E 5 #E 2= o

BEEAEEARADAF AEmperor Capital
Investment Holdings LimitedZ 100%{% f% i% 5 + i
Emperor Capital Investment Holdings Limited 8l &
REFS (BB) ARADALZ100%ZMAER - 2
B (BR)BRAREMKRZ BT =M #EA It
SR BEER-

BXEREXERERAFIREEEFLFEEFTR A
B2 PEIRAR R -

STC International LimitedZThe Albert Yeung
Discretionary TrustZ Z5EA » M A5 52K 2 3 128 %
BRAR]Z R ©

%5181 AThe Albert Yeung Discretionary TrustZ &l
A

BExtrthELzRE-

BEXFREEEN R-EBE-—R"FAA=+TH"
MEEMALTRARBRDABEROS %
BABRRARAREEF R BERHIZE336
FFEZELMA HAREATATEARAR
Al SRR -
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RELATED PARTY TRANSACTIONS

On 27 November 2015, Chinlink Finance and 78 % [ & {2 7T {5 &
FAGA R A7 (X'an Hui Jing Zhuo Yuan Information Technology
Company Limited*) (“Zhuo Yuan”) entered into a financing
guarantee contract and a consultancy services contract, pursuant
to which Chinlink Finance has agreed to provide financing
guarantee to the lending bank in favor of Zhuo Yuan for procuring
Zhuo Yuan in obtaining the bank loan and Chinlink Finance has
also agreed to provide corresponding consultancy services to
Zhuo Yuan in return for services income. During the Period, Zhuo
Yuan paid a financing guarantee services fee and a consultancy
services fee of total approximately RMB300,100 (equivalent
to HK$351,700) (six months ended 30 September 2015:
RMB561,000 (equivalent to HK$693,396)) to Chinlink Finance.
The major beneficial owners of Zhuo Yuan are the relatives of Mr.
Li.

Save for disclosed above, details of the other related party
transactions during the Period were set out in “Director’s Interests

in Contract of Significance” above.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed

securities.

BEALRS

RZE—RE+—A=-++RH TEHE®E
HAZESRETEERMAERAR ([Ex])E]
U—HhREERAEAOAR—HHBAREE D &
o TEFSHMECRABEUETATEARE
REBITIRHBMEERARKETESRITER
REERSMENE RERETIRMHEER?
RIS AR R W AIERE R R - =T
MEEREMETNRERRRSEE RBAR
BEAS£HARK300,1005T (HE R351,700
Br) (BEZT—RAFNA=+tHILEXREA:
AR #561,0007T (18 &7 693,396/ 87T) ) =
TXEEERBEANTEEZRB -

fR EXFIREEIN RAMBEZ EMEEA LR
HRZABHEREX[ETRERAN 2 ER] -

BE HENEE LHES

KA ARAREEANEARSERE
HEXBRARBZERMETES
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Details of movements during the Period in the Company’s share
capital are set out in note 16 to the condensed consolidated

financial statements.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend to the Shareholders for the six months ended 30
September 2016 (six months ended 30 September 2015: Nil).

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the Period, the Company had applied the principles of, and
complied with, the applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
to the Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”) except the following deviation:

Code provision A.2.1 of the CG Code requires the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Li Weibin
is the chairman and the managing director of the Company (the
Company regards the role of its managing director to be the
same as that of chief executive officer under the CG Code). The
Board considered that the non-segregation would not result
in considerable concentration of power in one person and has
the advantage of a strong and consistent leadership which is
conducive to making and implementing decisions quickly and

consistently.

AABRABHERAEE 2 FBHREHERE
B SRR M FE16 -

RS

EETEZMRRKEHE_T—NFNLA
StHERBEAZTHRE (BRE—_T—RF
NANA=Z+TBLREAR: &) -

i EATA

BT diRBESN AR BN ABRE AL E R
Fregs EmRAI (T EWRA]) MER14prEtb %
ErasrRl (Th¥ERTA]) 2 RANWETHEE
FA <F Bl XX

EEREARATUNZTAMRXFAAMERE  £/F
RITHARZBUREDR X NEHR— AR’
F-ARATEREFALEZBUIBZTE
BAELREET(ARABESALE-—BELE
ERTRMEENTRARR AR —BE) &

SRR WRIRBIrEEENBLIETE
—ABE MEBAMREIRE K —BHES
EARFRIAEL —EHMELRETEER

}Eo
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry of the Directors, all the Directors confirmed that
they have complied with the required standards as set out in the
Model Code during the Period.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The Audit Committee has three members
comprising, namely, Ms. Lai Ka Fung, May (Chairman), Dr. Ho
Chung Tai, Raymond and Ms. Chan Sim Ling, Irene. All of them
are independent non-executive Directors and none of them are
members of the former or existing auditors of the Company. The
Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed
the risk management and internal control systems and financial
reporting matters. The Audit Committee has also reviewed the

unaudited interim results for the Period.

The Group’s independent auditors, Messrs. Deloitte Touche
Tohmatsu, have been engaged to review the condensed
consolidated financial statements. Based on their review, nothing
has come to their attention that causes them to believe that the
condensed consolidated financial statements are not prepared, in
all material respects, in accordance with Hong Kong Accounting

Standard 34 “Interim Financial Reporting”.

ESETREXE Z2BRETA

AAFERM LT RN B0/ B2 e
Al EBHASEHESETEER B2 RT
A BREEHELARSHE 2RESER

7

B
150 553 B PO 5 & A F B PR T 2 1B o

Il

BREEE

ARRERBLEDRUKLELZZES ([F&
ZEg]) YAAEZEBELE -BEZEZE
EEE=ZEKE DHARRXALL (XF)
MEFELIRER LT -REHREIIEHR
TES BWFARREESREEBEKE -
EREZEQHERECENASERMN Z 5t
JRBI K B 7 2E Rl - 3 7 & L B B R K A D BE 4R
AREMBEEREE-BFRREGTCENAL
HEZREEZTIMES-

AEBCDZREBULBMEY BEMRN G5t
BTG AV BERR -REFHNER K
VEZREMER REERSAGREE Y
BHREREMBERNTEY BIZRE LS ER
FIF [H M B HRE ] R ERR
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NOMINATION AND REMUNERATION RERTHNEZEES

COMMITTEE

The Nomination and Remuneration Committee has four members
comprising, one executive Director, namely Mr. Siu Wai Yip and
three independent non-executive Directors, namely Dr. Ho Chung
Tai, Raymond (Chairman), Ms. Lai Ka Fung, May and Ms. Chan
Sim Ling, Irene. The Nomination and Remuneration Committee
formulates to perform the functions of review the structure, size
and diversity (including without limitation, gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service) of the Board at least annually
and make recommendations on any proposed changes to the
Board to complement the Company’s corporate strategy; and to
perform the functions of making recommendations to the Board
on the Company’s policy and structure for all remuneration of the

Directors and senior management.

RELRFHNZESEENAKE  HF —RHTT
EERBREERER=ZEBIUFNTESTRMA
BREBL(EF) BRALXLIEARERZ L
RELFMZEGENBRERE 24 8F A
E=ZeMRAB ABEKEZ T (BRETR
KRR Fie XERBREER Bk BELK
B e MBRREFH) AREMSES RN
ARAMEEREMBRAESTSFELNERIRD
EE ARANESEREAAAAAZBES
EeRERETFME RN REOHERES -
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Report on Review of Condensed Consolidated Financial Statements
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Deloitte

TO THE BOARD OF DIRECTORS OF

CHINLINK INTERNATIONAL HOLDINGS LIMITED
EETESEBERERAA

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Chinlink International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 39 to 96, which comprise the
condensed consolidated statement of financial position as of
30 September 2016 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for
the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (‘HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

=2

EETEEBRERERAA
Exg

(RERZFZMELZBRAA])

gl

][/

BMCEHE0ECHEMFE ET 2 BFRIZER
ERRAR([E2FA])REMBAR (%HE &
SEHNBRAREMBRER BER_F—X
FANAZTHNERASEMBARARAREBEEZ
BIEANEABEMNEEGREe B REME
ARER BagPRNBESRERUEET
MEmE - BEBARIMERIAFESF LT
RARERBRZAANTOEBARERETES
FHEI A EMEF B G S ERI L3455 [ HIE
BHE] ([HEREFTERFEIR ) RmELTH
BEHHRSE BEAREFERARERLS®
AT RIS 345 R B K 51| Utk 5 F BR 4R & 1 75 e
& o BB ERRIR R FIA 2B 1t F AR AR
EMBHRERFLER LIRBEMESFAHE
HERGR EREBEFTSRSE - B
BRPOBEEE AT REEMAE - RAKTH
ABEENAD HEMEMALEERARE
BfEe

USRS
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly

we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 November 2016

EHEE

BMEREBEEEQFIMASEMNELERMET
TEERFE24105% [ER 2 B R BAER B
MIEER ] ETEN HEHREEHBRERN
EZEHNTFERABEMBEREAEHEIIEA
THEHER YEAIMEREMBREIZRF - M
RENEEEZRRBEEENLEETER
MEES ) FIATERERMEIEDER
BRI RERNMAERNER A B
TeRXREMERZER -

RERFMOFHNTHE RMAALETEIEM
EH ERMEEAEGASRAMBBRRENE
BERTEHRERRBREL G LA E4RmEL

BH-BEERASGHEMIT
B ES AT

B
—E-RE+—HA=+H
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For the six months ended 30 September 2016 HE_—Z—FENA=1+HIL/N@EA

" M iy

Six months ended 30 September
BEZNRA=1+HIEARER

2016 2015
—E-REF —TE—RF
NOTES HK$’000 HK$’000
Bt 5E FERT FHETT
(unaudited) (unaudited)
(REERZ) (REEZ)
Revenue WA 3 87,545 124,384
Cost of sales and services S5 & AR 75 A AN (49,577) (106,675)
Gross profit £ 37,968 17,709
Other income, gains and losses H s - Aes R ES1R 9,751 1,623
Gain on bargain purchase in acquisition Y238 — &I B A 7] Z ;% B
of a subsidiary B = 17 - 309,966
Selling and distribution costs HE R KA (3,877) 2,412)
Administrative expenses TR
— equity-settled share-based —RERER
payments LARS 7 = EE 0 2 A 3K (2,325) (3,911)
— other administrative expenses —E 1T 2 (34,348) (34,915)
(36,673) (38,826)
Finance costs IR 4 (59,820) (45,831)
Gain on fair value change of WEYE 2 N EE
investment properties ez 10 78,416 4,939
Profit before taxation B 5% AT A 5 25,765 247,168
Income tax expense 8 6 (18,727) (1,326)
Profit for the period N HA & 7,038 245,842
Other comprehensive (expense) Hihz2m| (BAX)
income &
ltem that may be subsequently HEenEisois
reclassified to profit or loss: BmEE
Exchange difference arising on EREGINEREEZ
translation of foreign operations PE 3 =58 (61,886) 15,558
Total comprehensive (expense) income Z< E48 21 (B s%)
for the period WA (54,848) 261,400
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For the six months ended 30 September 2016 #HE—=—ZF—<FNLA=+HIE<EA
™ N ™ L j
Six months ended 30 September
BEAA=+THLXEAR
2016 2015
—E—-RE —E—FhF
NOTES HK$’000 HK$’000
Bt FERT FHET
(unaudited) (unaudited)
(REER) (REEZ)
(Loss) profit for the period FE(RASER (B598) 'm A -
attributable to:
Owners of the Company ZN/NEIET SN (393) 245,814
Non-controlling interests FEVEAR M 7,431 28
7,038 245,842
Total comprehensive (expense) income &1k 2~ 8 2 E
for the period attributable to: (RAX) WAL :
Owners of the Company ZIN/NEIET TSN (50,166) 254,302
Non-controlling interests FEPE R 2 (4,682) 7,098
(54,848) 261,400
(Loss) earnings per share R (B8 &R
Basic AR 7 HK(0.01) cents &l HK10.15 cents /&l
Diluted BE 7 HK(0.01) cents il HK9.79 cents 7l
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At 30 September 2016 R=_Z—NFNLA=1+H
) W — —— N N
30.9.2016 31 &, 201 6
—E—-REF —TE—RF
hA=+H =A=+—8H
NOTES HK$’000 HK$’000
e FET FHE T
(unaudited) (audited)
(REEZ) (%)
Non-current assets FIRBEE
Property, plant and equipment L IERN N 9 23,368 25,220
Investment properties BEME 10 2,776,347 2,647,938
Intangible assets EmIEE 2,819 3,046
Deposit paid for acquisition of s =ty Epd
investment properties BfiES 9 31,366 32,312
Deposit paid for prepaid lease AN ERBZ BN
payments for land e 9 29,043 29,918
Amounts due from former subsidiaries & AT B B A 7 BR 18 12,744 11,937
Deposits and prepayments B R IER R 566 577
2,876,253 2,751,848
Current assets REEE
Inventories TE 1,018 3,251
Accrued revenue EEtU A 747 3,123
Trade receivables BUE FERIE 11 1,919 6,433
Trade receivables from related EUKEEARZ
companies 2 S RIA 11 - 208
Loan receivables FEWE R 11 107,775 77,381
Bills receivables R EE 11 21,990 =
Other receivables, deposits and H b pE AR IE -
prepayments e ME H KIH 16,450 20,996
Amounts due from former subsidiaries & Y Ai B B A _J BRIE 5,793 5,793
Pledged bank deposits 2IRIRRITIER 245,275 235,206
Bank balances and cash RITHETF &fﬁi 58,771 48,975
459,738 401,366
Current liabilities nREBAE
Deferred revenue PRIEUT A 2,642 2,057
Trade payables BN E 5 ERIE 12 11,128 13,664
Other payables and accruals HEmEIRE R ERTER 38,337 32,895
Loans from staff BITEX 8,580 11,838
Construction cost accruals J%‘E’Jriiéiﬁ ViN 56,897 206,134
Receipts in advance TEU T 43,109 31,607
Deposits received from tenants =i ?EJE HSZHXZ biraca 16,727 25,110
Amounts due to related companies FE{< BEE N RIBRIE 19 227,222 37,817
Amounts due to directors B EEFIE 19 241,050 16,320
Provision for warranty RERE 222 219
Financing guarantee contracts BEERE LD 2,347 2,418
Tax payable FEST R IE 7,025 6,132
Bank and other borrowings RITRE M E R 13 114,840 112,454
10.0% convertible bonds 10.0% Al # IR (B 75 14 71,359 =
Conversions option derivative AR (EFH 2 I
embedded in convertible bonds @TEIE 14 1 =
12.0% coupon bonds 12. O%T BEFH 15 274,755 430,506
8.0% coupon bonds 8.0%FE 2 = (B 15 214,254 201,684
7.5% coupon bonds 75%ZE B fEH 15 195,128 =
Obligations under finance leases BEEEAE 754 798
1,526,377 1,131,653
Net current liabilities REAEFE (1,066,639) (730,287)
Total assets less current liabilites @EEERREEE 1,809,614 2,021,561
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Condensed Consolidated Statement of Financial Position
i W &5 & A BHIR DL &
At 30 September 2016 R=_ZE—FNLA=+H
i) A ML J
30.9.2016 31.3.2016
ZE—XRE —TE—RF
AA=+8 =A=+—8
NOTES HK$’000 HK$'000
M aE TFHExT FAETT
(unaudited) (audited)
(REBEZ) (&F;%)
Non-current liabilities EFBEE
10.0% convertible bonds 10.0% Al R EH 14 - 66,683
Conversion option derivative BATBBEESFZ
embedded in convertible bonds BRETETA 14 - 7,891
12.0% coupon bonds 12.0% R BfEH 15 121,184 128,380
7.5% coupon bonds 75%EBESH 15 - 198,546
Deferred tax liabilities EEFHIBERE 211,544 200,917
Receipts in advance e U FRIA 28,574 32,169
Bank and other borrowings RITREMER 13 381,057 267,247
Amounts due to former subsidiaries ~ FETRTM B A = 8R1E 6,872 6,437
Obligations under finance leases RO E T B RIE 1,097 1,481
750,328 909,751
1,059,286 1,111,810
Capital and reserves EXR#E
Share capital [N 16 34,896 34,896
Reserves & 615,017 662,859
Equity attributable to owners of RARVEEANEMLZ
the Company Em 649,913 697,755
Non-controlling interests FEIE e i 2 409,373 414,055
1,059,286 1,111,810
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Condensed Consolidated Statement of Changes In Equi

Attributable to owners of the Company
BREQTHEA
Convertible Retained Attributable
Share Statutory bonds and profits to non-
Share Share options surplus  Regulatory  Translation warrants  (accumulated Sub-  controlling Total
capital premium reserve reserve reserve reserve reserve losses) total interest equity
EEEH TAREER REEH BRELER
R& REE  BREGRE L1 EERE ERfif IREREE  (RHER) et s REAE
HKS'000 HKS'000 HKS 000 HK§'000 HK§'000 HK§'000 HK§'000 HK$ 000 HK$ 000 HKS'000 HK$000
FER FER FER FiER FiEn T T#n TER TER FER FERL
(Note () (Note ()
(i) (GED)
At 1 April 2016 (audited) K- EMA-A (8EH) 34,89 607,028 34,725 4280 13,188 (9,065 = 12,693 697,755 414,085 1,111,810
(Loss) Proft for the period 1 (58) &R o = = = = = - (3%3) (3%3) 7431 7,038
Other comprehensive income - H2EkE-
Exchange diference arising on translaton of RREENFHAELL
foregn operations EizE - - = = = (69,773 = = (9773 (12113 (61,8%)
Total comprehensive expense for the period KHE2ARR - - - - - (49,773 - (393) 60,166) (4,682) (54,848)
Recogniton of equit-seted share-based payments BB EH &S HRHAEHR 2 - - 2304 - - - - - 2324 - 234
Trensfer L1 - - - 574 811 - - (1,385) - - -
At 30 September 2016 (unaudted) RZZ-AEAAZTE (REEHR) 34.8% 607,028 37,049 4854 18,999 (58.828) - 10915 649,013 409873 1,059,286
At1 Apri 2015 faudited) R-T-REMA-A (E%H) 28546 290,101 27,386 2418 10371 (2699) 45889 (173,665) 28353 - 28353
Proft for the period AHEH = - - - - - - 5814 5814 pi] 245,842
Other comprehensive income - Ab2EME-
Exchange difierence arising on RAERNEBHELL
trangiation of foreign operations EXZE - - - - - 8488 - - 8,488 7010 15,558
Total comprehensive income for the period KHE2ERA - - - - - 8488 - 245814 254,300 7,008 261,400
Issug of shares upon conversion of RERT 5T AREFE
7.5% convertble bonds (note 16) E1R1A (Hit16) 1,378 91,056 - - - - (12,8%) - 79533 - 79533
Derecogniton of deferred tax liolties BT 5% AR EHE
on conversion of 7.5% convertile bonds AKIHRREEHEAE - - - - - - 383 - 38 - 3
Derecogriton of equity component of RE R R S% T Rk B
7.5% convertible bonds upon maturty LERHA - - - - - - (32,995) 32,9% - - -
Issue of shares [nofe 16) E1TiiA (Hik16) 4975 25871 - - - - - - 230846 - 20846
Recogniton of non-controling interest REEHBRARER
upon acauistion of subsicary (note 17) FiamiEs (M) - - - - - - - - - 413,956 413,956
Recogniton of equity-setled share-based payments BB EREE R AR 2 - - 391 - - - - - 3911 - 391
Transfer B - - - 976 591 - - (1,567) - - -
At 30 September 2015 (unaudited) RZF-RENA=TH (REEHR) 34.8% 607,028 31.297 330 10962 579 379 103577 797,328 01054 1218382
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Condensed Consolidated Statement of Changes In Equity
fii W) o il 2 58 B

For the six months ended 30 September 2016 #HE—=—ZF—<FNLA=+HIE<EA

44

M ) i

Notes: Bt 5E

()  The entities established in the People’s Republic of China (the (i) RAPEARLIME ([HEA )X IHEEEGHEA
“PRC’) are required to appropriate 10% of its net profit, as FEI10% (BTBEFE MBI BEAO T EBESE
determined under the China Accounting Standards for Business R (ZZTARF)REMEBARIEBEE) SRS
Enterprises (2006) and other relevant regulations issued by the FEERBEE EEEHEIFMEAN50% -

Ministry of Finance of the PRC, to the statutory surplus reserve until
the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities established TEERTRREK N EENEREE AENER
in the PRC, statutory surplus reserves may be used to net off with T ETERHBEETANREREE (1E)
accumulated losses, if any, and may be converted into capital, MAEBREER - EEZENMBETERARFEE
provided that the balance of statutory surplus reserve after such EHRTRERFEMERE25% ©

capitalisation is not less than 25% of the registered capital.

(i) In pursuant to the Interim Measures for the Administration of (i)  RIEFEKRAEENIFIR_E—ZF LA —H
Financing Guarantee Companies issued at 1 September 2010 BAH (REEERAREBETIVE) RE &
by the Shaanxi Province government authorities in the PRC, HRVEEERRB 2 ARER LR AEEEE
companies providing financing guarantee services shall establish © (MEERBANERHERIBADS0%) « A KRE
unearned premium reserve equal to 50% of guarantee premium REEEBES (MERRBBRERELRII1%) ©
recognised during the period and indemnification reserve of no less WMEMRERIEEEREFEERNEECDER
than 1% of the outstanding guarantee balances. Balance at end MEERENEECERE-

of the reporting period represents difference between such require
reserve and the recognition of financing guarantee contracts the
Group already provided for.

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ rir 4 [ 1% 4% it 45 B2 24 7 | Interim Report 2016/2017 1 i35 &




LA A i

™ | ™ b

i

=l.J ];— Lr’

Condensed Consolidated Statement of Cash Flows
RN ARHEeRER

For the six months ended 30 September 2016 #HE—ZF—<FNLA=+HIE<EA

" M iy

Six months ended 30 September
BERA=+HLXEA

2016 2015
—E—-RE —E—RF
NOTES HK$’000 HK$’'000
Bt 5 FERT FHIT
(unaudited) (unaudited)
(REER) (REEZ)
Net cash used in operating activites ~— &&EBER 2B F58 (207,592) (37,698)
Net cash (used in) from investing WEXER (FR)MEZR
activities: &R
Purchase of intangible asset BEEREE - (357)
Purchase of property, plant and BEVE WEK
equipment B (101) (933)
Additions of investment properties NBELEIRE
under construction ES (56,199) (9,743)
Advance to independent third parties ¥ 83755 = 5 2 85K (48,000) (61,500)
Repayment from independent third BIE=H2
parties B 16,019 10,000
Withdrawal of pledged bank deposits 4 [ 2 #4817 17 X 91,654 258,342
Placement of pledged bank deposits 17 & & B RT3 (108,603) (148,442)
Proceeds from disposal of property, — HEME  FE K&
plant and equipment R 1S 5RIE - 7
Acquisition of a subsidiary, s — B AR -
net of cash acquired B TR IR 17 - 24,482
Interest income received 2 UF Bl A 9,818 3,311
(95,412) 75,167
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Condensed Consolidated Statement of Cash Flows
MG aHEemER

For the six months ended 30 September 2016 #HE—=—ZF—<FNLA=+HIE<EA
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Six months ended 30 September
BERA=+HLKREA

2016 2015

—E-RE —T-hF

NOTES HK$’000 HK$’'000

Bt 5 FERT T

(unaudited) (unaudited)

(REEZR) (REEZ)
Net cash from (used in) financing REXEBHAE (ER)2HE

activities: HEE

Proceeds from issue of 7.5% 177 5% R BIEFFER

coupon bonds 18 - 116,000
Expenses on issue of 7.5% BIT7T5%RBEH X

coupon bonds - (9,280)

Repayment of 7.5% convertible bonds  1E#&7.5% A] #2 A% (& % - (156,532)

New borrowings raised HIZEN 389,290 34,255

Repayment of borrowings EEER (260,767) (40,030)

Repayment of obligation under EEmMENS

finance leases EYE (428) (461)

Repayment to staff BEEI Z5UE (3,175) =

Advance from a related company KE—EEEAT B 192,183 12,212

Interest paid EARHE (61,047) (7,902)

Increase in bank overdraft SRITE LN 3,221 2 D7D

Repayment of bank overdraft BERITEX (4,875) -

Repayment of 12.0% coupon bonds ~ Ei&12.0%Z B &% (166,000) =

Repayment to a director EE—REEHE (16,320) =

Advance from a director KE—RBREERN 241,050 =

313,132 (49,466)
Net increase (decrease) in cash and  IR& RIS EHEHEA

cash equivalents O ) F58 10,128 (11,997)
Cash and cash equivalents at REOA—BZzRE &

1 April HeEMEER 48,975 67,145
Effect of foreign exchange rate changes )& [ & & &) » 22 & (332 (905)
Cash and cash equivalents at PAA=+tHAZEER

30 September, represented by ReFE KRRRTEFR

bank balances and cash Re 58,771 54,243
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Notes to the Condensed Consolidated Financial Statements

£ BH &7 6 0 5 T 2 B o

For the six months ended 30 September 2016 #HZ=_—ZT—"F N A=+HIENEA

) 7 . - R

1. BASIS OF PREPARATION mREXE

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“‘HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

In preparing the condensed consolidated financial
statements, the directors of the Company have given careful
consideration to the future liquidity of the Group in light of
the fact that, as of 30 September 2016, the Group’s current
liabilities exceeded its current assets by approximately
HK$1,066,639,000.

The directors of the Company closely monitor the liquidity of
the Group. Taken into account of:

(1)  the availability of the Group’s credit facilities. As at
September 30, 2016, the unutilised credit facilities are
approximately HK$678,000,000 and HK$414,000,000
were drawdown subsequently; and

(2) as disclosed in the announcements of the Company
dated 7 September 2016 and 18 November 2016
and the prospectus of the Company dated 31
October 2016, the Company issued 13,958,384,095
rights shares by way of rights issue on the basis
of five rights share for every one share held on 28
October 2016 at a subscription price of HK$0.04
per rights share (the “Rights Issue”). The gross
amount raised from the Rights Issue is approximately
HK$558,000,000.

AERGARBRRIREFT A SR
S([EREHTAEDBEMNTES
ER([EBEFHER])E345 [ B
BREINUNRBEBRARZMAR ARG
FEMRA(TEWRA]) M 816808 B
WEAEMRE -

RERAERGEVBRER  ERARE
BR-_ZE—"ENA=ZTHZABHARRE
BERB)E E%1,066,639,0008 7T - AR
AEFEEHERAERB CARKRET -

ARATNEEUIERAREZE SR
o 43R ¢

(1) AEBAERZEERE-R_F
—RNFHLA=+H KXBAZEER
& 49 /678,000,000 7t + I 7 BE £
$2H414,000,000%8 7T : &

2) BRWARRMBBMAE-_T - FNA
+tBERZE—X"F+—A+TN\RZ
AHEAREARRBHAZT—A~F
TA=T—HBZEEMKE KA
BRR_ZE—XR"E+AZ+N\BEH
B BRBRNEZARERKRGOD < E
EARBEETRHRRMN0.04BTE
i IR 77 = 85 1713,958,384,095%
AR D (THERR]) -HRFTEE 2
4R EE#) £558,000,0007% T °
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2016 #HE—=—ZF—<FNLA=+HIE<EA
M r'\ M
1. BASIS OF PREPARATION (continued) MBEXE (&)
The directors of the Company consider that the Group will ARREERB AEBBHEERTEEE
have sufficient working capital to finance its operations and EemBeEEBERBETERAIERB
to meet its financial obligations as and when they fall due REBzHBEE - BRELWE R HHE
for the foreseeable future. On this basis, the condensed BB HRRDIEFERLERELERE -
consolidated financial statements have been prepared on a
going concern basis.
2. PRINCIPAL ACCOUNTING POLICIES FESTHBE

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
investment properties and financial instruments, which are

measured at fair values, as appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2016 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2016.

The application of the amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA
that are mandatorily effective for the current interim period
has had no material effect on the amounts reported in
these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated

financial statements.

NS AR A7 A B 7 SRR A SR SE PR AR 7R A
HEft ETREVERERTAZAYF
Bt E (@A) BRI -

BRTAlmES BE-F - FLA
=THLEANBEAZEREE M HEHRRAE
RHEt R LFAETEERENEEH
E_T-RE=ZR=+—HILEENEFE
MBHmRPARAER

FER B E B STAI D BN A HHRE
B ERCBEEMBHREER ([FBUE
BEEA ) ZBITAHZEEREEYH
BERMEBZBR IZEHBREAH
BHRRAMBECHBELEEATE -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2016 HE_-—Z—FENA=+HIL/ @A
Sl A A
3. SEGMENT INFORMATION oEER
The Group’s reportable and operating segments under AEBZREBUEREERF8HE D

HKFRS 8 are as follows:

- Property investment

— Interior decoration work

= International trading

- Financing guarantee services

= Logistics services

During the period ended 30 September 2015, the Group
acquired E-Innovation Limited (“E-Innovation”) which
is principally engaged in property investment - property
leasing and property management businesses. Since then,
the executive directors of the Company, being the chief
operating decision maker (“CODM”"), review the financial
performance of property investment operation separately.
Results from property investment are presented as an
operating and reportable segment. Meanwhile, money
lending business was not reviewed by the CODM and
therefore it is not a reportable segment. Revenue from

money lending is presented as unallocated revenue.

ZAI2HREESHLMOT

- BERE
- EAKRHMHIE
- BEERES
- BEERRS
- YRRH

BHE-_T-—AFNLA=Z+HLBE &&
lEW%%ﬂE@@EH%%D'A

EREVMERE - MEHERDEBTEE
Boltid ARRMITES AMEELER
RE(XEEERRE|) EBERHME
RELEBEZMBRR - MERECXESR

IIR—EAEERAZERD - -FAE (E8
EBAREH LERRERR it
ﬁ]IéE—TI—J ﬁ&ﬁ% EEWRAZINE
ROBUWA
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2016 #HE—=—ZF—<FNLA=+HIE<EA
M i — | J
3. SEGMENT INFORMATION (continued) 3. DHEER(F)
The following is an analysis of the Group’s revenue and REBREERNRN 2 WA RERRAZWR
results by reportable and operating segments for the period REESBOWNMAT :
under review:
Six months ended 30.9.2016 Six months ended 30.9.2015
BE-E-1% BE_T-1%
AAZ+ALEAEA NA=T+RIEAEAR
Segment Segment
profit profit
Segment (loss) for Segment (loss) for
revenue the period revenue the period
KH A BEF KEH R
2EHBA (B8) DEBA (&8)
HK$'000 HK$°000 HK$'000 HK$'000
TET TR T T
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REEZ) (REER)
Property investment MERE 37,292 47,188 6,446 312,914
Interior decoration work EREHMHTIE 1,611 (3,726) 10,828 (4,182)
International trading BEES 33,835 (2,524) 93,158 (4,670)
Financing guarantee services BEERRE 8,311 5,980 11,510 7,911
Logistics services Wi R 486 (1,541) 309 (2,058)
Revenue and result for reportable segment 7] £ 5 &I A K 48 81,535 45,377 122,251 309,915
Unallocated revenue AAEKA 6,010 2,133
Total st 87,545 124,384
Unallocated other income, gains and AOBEMNE  ME R
losses i 7,864 3,756
Equity-settled share-based payments ~ HRIEzS 45 E AR BERE 2 (T3 (1,656) (2,804)
Finance costs BHRSAR (59,820) (45,831)
Unallocated gain on fair value change AP ERENEZ ATFELE
of investment properties Yozs 47,707 4,939
Gain on fair value change of the derivative Al EH 2 STET AT 2
components of convertible bonds ATEZE NS 7,896 -
Unallocated corporate expenses RABMEERT (21,603) (22,807)
Profit before taxation PR AR A 25,765 247,168

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ rir 4 [ 1% 4% it 45 B2 24 7 | Interim Report 2016/2017 1 i35 &



Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2016 #HZE -
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SEGMENT INFORMATION (continued)

Segment profit/loss represents the profit/loss earned/
suffered by each segment without allocation of central
general and administration costs, equity-settled share-
based payments in relation to central administrative staff,
other income, gains and losses (except for reversal of
bad and doubtful debts, net and financing guarantee
contracts recognised), directors’ emoluments, gain on fair
value change of investment properties (except for gain
on fair value change of certain investment properties) and
finance costs. This is the measure reported to the CODM,
for the purposes of resources allocation and performance

assessment.
FINANCE COSTS
Interest on: AT&IEZHE
Bank and other borrowings #R1 &ﬁ{‘@f =
Effective interest expense on 7.5% T5%AIRRES 2
convertible bonds ERFEMAX
Effective interest expense on 10.0% 10.0% A AR (EH 2
convertible bonds ERF B
Effective interest expense on 8.0% BONEEBESFZ
coupon bonds BERF SR
Effective interest expense on 7.5% T5%EBEEHZ
coupon bonds ERF SR
Effective interest expense on 12.0% 12. OAEE fEHZ
coupon bonds RFEF X
Obligations under finance leases Fgﬂﬁf S
Total finance costs R DN L

Less: Amount capitalised in investment & : fEEIRE W E 2
properties under construction ERbeE

D HREER ()

SBER BRSSO BERLSDER
R—BETEREA - BEEPRITERABN
E%ﬁ% L AR R AR 2 R H U

@ MEkER (TEERERERFE
LEEABEERAN) EFME &
BME2AFEESHUE (FETREYVE
Z R FEZE YRR K& B TSR A AT
WEUER,/ FIREER - EE2REE
REBEBRRERRIEBERRFBRIAZ
Ao

BAFE AR

Six months ended

BZEUTHHIEAEAR
30.9.2016 30.9.2015
—E-AF =
hLB=+H NA=+H
HK$’000 HK$’000
FTHExT FHET
(unaudited) (unaudited)
(REEX) (RE&EZ)
18,806 3,067
- 23,613
8,619 -
12,570 12,082
11,634 3,371
26,279 5,618
79 120
77,987 47,871
(18,167) (2,040)
59,820 45,831
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For the six months ended 30 September 2016 #HE—=—ZF—FNLA=+HIE<EA
M N M __J)
4. FINANCE COSTS (continued) 4, BRI (&)

Finance costs capitalised during the six months ended
30 September 2016 arose on the general borrowings of
approximately HK$18,167,000 are calculated by applying
capitalisation rate of 12.22% per annum (six months ended
30 September 2015: nil). Finance costs capitalised during
the six months ended 30 September 2015 arose on the

specific borrowing is approximately HK$2,040,000.

5. PROFIT BEFORE TAXATION 5. BR¥ADRF

Profit before taxation has been arrived at after charging
(crediting) the following items:

BR A AT® A 2 kR (R A) THIRA -

Six months ended

BEUTHRHLEANEA
30.9.2016 30.9.2015
—E-REF —E—RF
hB=+H hA=+AR
HK$’000 HK$'000
FERT FHET
(unaudited) (unaudited)
(REER) (REEZ)
Depreciation of property, plant and VI - BB Mkt
equipment ZHE 1,660 1,413
Equity-settled share-based LR EE ARG
payments (Note) BEMBEZ AR (HEE) 2,325 3,911
Reversal of bad and doubtful debts, net %32 Bx & [5];% 58 - (210)
Interest income M EHA (2,220) (4,765)
Imputed interest income on amounts  FEUS BT KT B A FIBRIE 2
due from former subsidiaries HER S KA (435) (1,086)

Note: Amount included equity-settled share-based payments
to consultants of HK$640,000 (six months ended 30
September 2015: HK$1,091,000) in connection with the
services provided by the consultants who solely rendered
services and reported their duties to the Group during the
current and prior reporting periods. Such services are similar

as in nature to those rendered by employees of the Group. EEFELL o
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KB —"MERZERETBEXAELD
18,167,000 L (BHEZE=_ZF — R F 1L A
=THIEANHEA: &) TDEBE12.22% 2 F
BR(LRFE - BHE-_TE—RAFHLA=1
HIEAEAR REEE
X 7R %) 52,040,00078 7T ©

ERZ BN

Hiet - ZEERIETER (BRASERHARS R
BERFEEEE )N E /I KBTS HEMRE
HREMAZSBRES N 2 RESEE
LARE {5 B Zh% 2 15 5/640,0007%8 7T (B ==
T—RAFENA=+HIEEA 1,091,000
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For the six months ended 30 September 2016 #HE—ZF—<FNLA=+HIE<EA
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6. INCOME TAX EXPENSE 6. FIEHIFAX
Six months ended
BZUTHHIEAEAR
30.9.2016 30.9.2015
—E—XRE —E—RF
hA=+8 hnA=+8
HK$’000 HK$’000
FHxT FHET
(unaudited) (unaudited)
(REERK) (REEEZ)
Current tax expense: AEATIAM X -
Hong Kong 'k (6) 8)
The PRC H (1,985) (1,964)
Macau JERPT - =
(1,991) (1,972)
Deferred tax — (charged) credited R REFR TE — 2 5
in current period (AX)iEeE (16,736) 646
Income tax expense SR X (18,727) (1,326)
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6.

INCOME TAX EXPENSE (continued)

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and implementation Regulation of the EIT
Law, the concessionary tax rate of 15% is applied to Tang
Rong and Ba Qiao (as defined in note 17), the subsidiaries
acquired during period ended 30 September 2015, as Tang
Rong and Ba Qiao are recognised as “Go-west” region
development programme corporate which is entitled to
apply the rate of 15%. The entitlement of this tax benefit
is subject to renewal by respective tax bureau in the PRC
every year. The tax rate of the remaining PRC subsidiaries is
25% from 1 January 2008 onwards.

Tax from other jurisdictions are calculated at the rates
prevailing in Hong Kong and Macau. The Hong Kong Profits
Tax is calculated at 16.5% of the estimated assessable profit
for both periods. Macau Complementary Tax is calculated
at the maximum progressive rate of 12% on the estimated
assessable profit for both periods. During the six months
ended 30 September 2016, provision for Hong Kong
Profits Tax of approximately HK$6,000 has been provided
(six months ended 30 September 2015: HK$8,000). No
provision for Macau Complementary Tax has been made (six
months ended 30 September 2015: nil) since the Company
and its subsidiaries operating in Macau have no assessable

profit generated or suffered from tax losses.

Fhissim=< (4&)

REFEECEMBHE(IEXRER
EDREEMBHRZERED  EER R
15%ERRNEBE_T—AFNAA=THL
HEWE2MB AR AIERLER (F
ERME17) RERERNGREEER
RIEEON  BEEHBEREBLE =
B16% 2 HE - RIBEBE ZEMEAERF
BEENRGEREFETER - R THEM
BRAAIZREXB _TZN\F-—A—HER
25% °

HihRZEE MR MBI RNREE K
B BITMEFAE - LM ERAB 2B
RSB TR (5T FEER B )i F16.5%5 & o
It W R AR Rl 2 VR PI P S i B T IR i T e
RBRTIR S REB E12%TH - R &
E_T-RNENAZTRALEANEA B
i & 75 T 15 B B 8 496,000 T (B E =
Z-—RFNA=THILKMER 8,000
TT) c AR ARRAREKNBPIEE ZHBA
A EELEERB G NARIHIEES -
H I EEERPI TS EATEE (BE
—E-RAFAAZF+HILEAEAR &)
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For the six months ended 30 September 2016 #HE—ZF—<FNLA=+HIE<EA

- R R

B (BR)&F

ARBEBARESRERRES (BER)
ANTIRE TN BEFAE:

7. (LOSS) EARNINGS PER SHARE 7.

The calculation of the basic and diluted (loss) earnings per
share attributable to the owners of the Company is based

on the following data:

(B8 &R

(Loss) earnings

Six months ended

BEUTAHLEAEA
30.9.2016 30.9.2015
—EB-XRF —E-RF
hB=+H NA=+H
HK$’000 HK$'000
FERT FAT
(unaudited) (unaudited)
(REEX) (REEEZ)
(Loss) earnings for the period BUEE SR
attributable to owners of EXR (BR8N
the Company for the purpose of ZiNNETE Y= DN X f)
basic (loss) earnings per share NER (E1E) B A (393) 245,814
Effect of dilutive potential TERBEESTE:
ordinary shares:
Interest on 7.5% convertible bonds 7.5% AR E 2 A
(Net of tax) (Note) (HERTEIR) (A1) - 19,717
(Loss) earnings for the purpose of RUGTESREE (5i8)
diluted (loss) earnings per share AR (FEE) & (393) 265,531
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For the six months ended 30 September 2016 #HE—=—ZF—<FNLA=+HIE<EA
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7. (LOSS) EARNINGS PER SHARE (continued) 7. BR (5B BN (&)

Number of shares RGO E
Six months ended
BZEUTAMIEAREAR
30.9.2016 30.9.2015
—E-REF —T—hF
hA=+8H hB=+H
’000 ‘000
Fi& Fh%
(unaudited) (unaudited)
(REERZ) (REEZ)
Weighted average number of ordinary B AT E &
shares for the purpose of BEXR (BB B
basic (loss) earnings per share TR InRE 2,791,677 2,421,658
Effect of dilutive potential TERETEHESE
ordinary shares:
Convertible bonds (Note) AR ES () - 277,541
Share options (Note) MEARRE (A7) - 11,806
Weighted average number of ordinary ~ F At E &R # S (E518)
shares for the purpose of BT 2 AR N T
diluted (loss) earnings per share 2,791,677 2,711,005
Note: Haz -
During the six months ended 30 September 2016, the computation REBEEZT—"FNA=THLEAREA HEE
of diluted loss per share does not assume the conversion of the FR 5 B 1B IR I MR R AR H MR 1R R 1T (2,210.0% 7]
outstanding 10.0% convertible bonds and share options as their MRESRERE REARTEZSES RER
exercise would result in a decrease in loss per share. BEEEREREBERD -
8. DIVIDENDS 8. KA
No dividend was paid, declared or proposed during the A B EARE KRB AR B HA R A 3P 48 2
current and prior interim periods. The directors have M EREBRERS -ZEFERE #
determined that no dividend will be paid in respect of the e AP M A EARE -

interim period.
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For the six months ended 30 September 2016 #HE—=—ZFT—A<FNLA =+ HIE<EA
W I A R R
9. MOVEMENTS IN PROPERTY, PLANT AND ME- -BERREUARESLHBE

EQUIPMENT AND DEPOSITS PAID FOR
PREPAID LEASE PAYMENTS FOR LAND
AND ACQUISITION OF INVESTMENT
PROPERTIES

Property, plant and equipment

During the current interim period, total additions to property,
plant and equipment were approximately HK$101,000 (six
months ended 30 September 2015: HK$3,217,000).

Deposit paid for prepaid lease payments for land

The amount represents refundable earnest money of
RMB25,000,000 (equivalent to HK$29,043,000 and
HK$29,918,000 at 30 September 2016 and 31 March
2016 respectively) paid to the PRC government authority
for the expropriation of land for auction to be held by the
PRC government authority. The purpose for acquisition
of the land is for development of a construction material
wholesale and logistics park in Hanzhong City of the PRC.
Such earnest money would be refunded by the relevant
authority of the PRC upon the completion of the auction.
The auction was completed in June 2014. The Group
acquired the land and the refund procedures are currently
processing. The land has been included as investment
properties under construction with details as set out in
note 10. At 30 September 2016, as being informed by the
government authority of the PRC that the refund procedures
were still in progress, the directors of the Company reassess
the expected settlement time and consider the amount may
not be refunded within twelve months from 30 September
2016.

EXERBBERENR ZENES
ZBE)

AAHHBHEAR AEDE BELIEL
A4 A101,0008 T (HE-ZT—RFH
A=+HI1E/"f@A 3,217,000 7T) °

BN HEEREZERNERSE

ZERB AR BB 2 AR
B3 2 & AR#25,000,000c (R=ZF
—ANFHLA=Z+TARZ-ZZT—XE=A
=+—H % B E R29,043,0007% T &
29,918,000 7T ) LA Bt % 8 = B B AT 35 P
BITZHBEMAK - KBRS
RAEBDERTHRE —MEMILERYR
B-AHEAEeaREMEASMANEE
TRERE -MBEER T —WFSAR
B o AEEEWEZ T BRKEF B Al
FEHETP - ZLWEINAERKRED
¥ HFERBIHAMEFI0-R=ZT—~FAN
A=Z+H KHAFEBRFEHFIBED R
FEFNEET ARRESEHMTHE
HENRBERAZREBAETENR_Z
—NFNAA=THRBFTZEAARE-
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For the six months ended 30 September 2016 #HE—=—ZF—<FNLA=+HIE<EA
i ) i
9. MOVEMENTS IN PROPERTY, PLANT AND 9. M¥ BMERREURANSLHE
EQUIPMENT AND DEPOSITS PAID FOR ERERKBRENEZC RS
PREPAID LEASE PAYMENTS FOR LAND 288 (&)
AND ACQUISITION OF INVESTMENT
PROPERTIES (continued)
Deposit paid for acquisition of investment RUBBRENEINZES
properties
The deposit of RMB27,000,000 (equivalent to B4 ARB27,000,0007T (R T — /R4
HK$31,366,000 and HK$32,312,000 at 30 September NAZ+BERZZE—RE=ZA=+—H0%5
2016 and 31 March 2016 respectively) represents pre-sale B #8 & $31,366,000/% T 32,312,000
deposit paid for acquisition of twelve retails shops located in BIL)EIN T RBIMERER 2E
Xi’'an City, the PRC to an independent property developer, EEe UWRBARFREALT 2+ =M
which was subsequently acquired by the ultimate controlling TEEM - ZWEREHEZRAHER
shareholder of the Company during the current period and RN B LR FWE LB E AR
this property developer being regards as a related party RAIZBAEBBAL HEZZT—XNFENA
to the Company thereafter. As of 30 September 2016, the T H EREREHZEMERLRN=Z
management expects the properties will be delivered in —RNETZARM-
December 2016.
10. INVESTMENT PROPERTIES 10. REWHE
HK$’000
FET
Completed properties held for rental purpose: BIEHABEMZEZKYE:
At 31 March 2016 (audited) RZBE—XRNE=A=1+—8 (BE%K) 2,078,668
Exchange realignment & 5 A B (61,003)
Net changes in fair value recognised RIBEERZ ATE
in profit or loss BE)FRE 23,442
At 30 September 2016 (unaudited) REZE—ARFNLA=1+H CREEZ) 2,041,107
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10. INVESTMENT PROPERTIES (continued) 10. REY= (&)
HK$’000
FHETT
Leasehold land with undetermined future use: MABERRAZR 2 HE M :
At 31 March 2016 (audited) MR_ZT—AREZA=+—8 (&FEX) 209,064
Exchange realignment PE 3 AR (6,262)
Net changes in fair value recognised RIEEER A TE
in profit or loss BH)F 16,644
At 30 September 2016 (unaudited) REZZ—ARFLAZ=Z+H (REFX) 219,446
Sub-total IINE 2,260,553
Investment properties under construction: TERREME:
At 31 March 2016 (audited) RZZ—R"FE=ZA=+—A8 (&EFER) 360,206
Exchange realignment P 3 AR (12,022
Additions NE 129,280
Net change in fair value recognised WE&EER 2 AT E
in profit or loss BE)FE 38,330
At 30 September 2016 (unaudited) RZE—RFNA=1H (REHFX) 515,794
Total #Et 2,776,347
Unrealised gain on properties revaluation FTARFRHEAARE S 2
included in profit or loss for the interim period YIS G ARER = 78,416
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10. INVESTMENT PROPERTIES (continued))

The Group’s investment properties are categorised into level
3 of the fair value hierarchy. At the end of each reporting
period, the directors of the Group work closely with the
independent qualified professional valuers to establish and
determine the appropriate valuation techniques and inputs
to be used in determining the fair value of the investment
properties. Discussion of valuation processes and results
are held amongst directors of the Company at least twice a
year.

As at 30 September 2016, the fair values of the Phase 2
of the Commercial Complex and the Commercial Complex
(as defined in note 17) in Xi’an City determined by Ascent
Partners Valuation Service Limited (“Ascent Partners”) are
approximately RMB121,900,000 and RMB1,757,000,000
respectively, equivalent to HK$141,611,000 and
HK$2,041,107,000 respectively (31 March 2016:
RMB115,700,000 and RMB1,737,000,000 respectively,
equivalent to HK$138,458,000 and HK$2,078,668,000
respectively).

As at 30 September 2016 and 31 March 2016, the fair
value of the investment properties under construction of
the logistics park located at Hantai district, Hanzhong City,
Shaanxi Province, the PRC (the “ChinlinkeWorldport”)
and the remaining undeveloped leasehold land portion
of the ChinlinkeWorldport (the “Hanzhong Land”) were
arrived at on the basis of a valuation carried out by Colliers
International (Hong Kong) Ltd (“Colliers”). As at 30
September 2016, the fair value of ChinlinkeWorldport and
the Hanzhong Land are approximately RMB440,000,000
and RMB67,000,000 respectively, equivalent to
HK$515,794,000 and HK$77,835,000 respectively (31
March 2016: RMB301,000,000 and RMB59,000,000
respectively, equivalent to HK$360,206,000 and
HK$70,606,000 respectively).

10.

BREY= (&)

REBZREVENBRRAFEBR ZH
CE-REREPR AKREZEFTRE
VEEREXRHEMBNGE UEILR
ETARNEERENEAFEZEEGE
HERBAB - ARREEEFEL UM
E12 Fr K 5 R & e MR

RZZE—AFNA=1+HB RALTTZHE
ERAEFE_HERBERE (EXRME17)
ZAFERNAFEZABRAR ([XH
FHE ) EE - 2 RlH R AR 121,900,000
7T AR #1,757,000,0007T (5 B E R
141,611,000/ T % 2,041,107,000% 7T)
ZE-RFZA=+—H:2HBAR
#115,700,0007T & A K #1,737,000,000
T (9 Bl # & ® 138,458,000/ T &
2,078,668,000/87C) ) °

R-E—RNFEANA=ZFTEA T —RF=
A=+—H fRHPEREEZPTES
EzYnE ([EEREtHRB|)EREE
BEMERLEEPS M RB BT RFAE
eIy (EPL|) 2 AFETNIE
mOBEEMERER (FE5)BRAR(IS
HETZHEER - RZTE—FNA
Zt+H EERS e RBRER LA
FED B4 A AR 440,000,000t R AR
#67,000,0007T ( 5 Bl E 7515,794,000
BT &77,835,0008 L) (ZE—R"F=
A=+—H: %5 %&AR%301,000,000
7T & A R #59,000,0007T (9 Bl # & K
360,206,000/ 7T 570,606,000/ 7T ) ) °
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10. INVESTMENT PROPERTIES (continued) 10. REY= (&)

For the completed properties held for rental purpose and RBFELHEENZE KW ER M KREE

leasehold land with undetermined future use, the valuations ARArcHETHME HENERE

have been arrived at using the direct market comparison EMSHELEEER MERIBER

method of valuation, where comparison based on prices BHREBREECCERERKERGE

realised on actual sales or asking price of comparables is ToRBEEBRMESHEIMREZTEME

made. Comparable properties are analysed and carefully ZEZHEES BRI BEES  UE
weighed against all the respective advantages and NFEZTHELER-

disadvantages of each property in order to arrive at a fair

comparison of market values.

For investment properties under construction, the valuation RERKREMEMNS HEDKE2EE T
has been arrived at using the residual approach by making YR AR A5 ER 5 EAFE &%
reference to recent sales transactions of completed FEBNETEENREMEZKLAE
properties as publicly available to determine the adjusted BAEXR R TAKANRTERRER
unit rate of the completed investment properties, less 2R BREMETEZ LR 2EE (BW
estimated costs to completion and expected developer’s ZEMEERNEHEBEBTK)

profit margin so as to determine the value of the proposed
development as if these were completed as at the date of

valuation.

In estimating the fair value of the properties, the highest and REFMERTER MEZ2&R EE
best use of the properties is their current use. REARHEBRBEZAG-

Ascent Partners and Colliers are independent qualified YHFAEERR N ARASBWERE B
professional valuers not connected with the Group and VYEEREXEMERM WHEEEEERR
have appropriate qualification and recent experience in the HURBERAME 2 BB ETAE 2R
valuation of similar projects in relevant locations. B4 & o
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10. INVESTMENT PROPERTIES (continued)) 10.

62

Set out below is the significant unobservable inputs used for

fair value measurements:

Information about fair value measurements using
significant unobservable inputs

Fair value as at

30 September 2016 Valuation techniques Key unobservable inputs
RIZB-AERB=THZATE fEFE TEFTBEBAE
HKS

BT

(1) Completed properties held for rental purpose

FEHER N ZBERYE

Xi'an Commercial Complex - fair values determined by Ascent Partners

ARBFAE- ML EEEATE

HKS$2,041,107,000
(RMB1,757,000,000)

Direct market approach Price per square metre
of gross floor area
which derived from the
construction area, using
direct market comparables
and taking into account of
adjustments on location,
footfall and development
scale factor

REREEBEZBEEEL
GYHAEE URARRE
T Al & SR B R ARt
RAME BRRERRE
EPA L

2,041,107,000% 7T L A

( AR#1,757,000,0007T )

BREY= (&)

UTHBERARNAFEFEZERTAE
X PNEE

FREREATIEEGABETAVE
AEZER
Relationship of unobservable

inputs to fair value

TTREBAERDAFEZBR

Weighted average price
MEFHIER

Retail portion: RMB10,551
(equivalent to HK$12,257)/
sqm

Office portion: RMBS5,648
(equivalent to HK$6,561)/
sgqm

Carpark portion: RMB4,360
(equivalent to HK$5,065)/
sqm

TEHH  ARK10551T
(RER12257TBT) /
FHR

RAEHH : ARS5,6487T
(516561%7)/
FAR

B : AR¥4,3607T
(15150058 7) /
FHR

The higher the price,
the higher the fair value

EEs ATEY

o
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10. INVESTMENT PROPERTIES (continued)) 10. REYE (F)
Information about fair value measurements using FREEREATTERENABETARE
significant unobservable inputs (continued) FTEZER (&)
Fair value as at Relationship of unobservable
30 September 2016 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RIB-RERAZTAZATE #ERE TEFABEAAE MEFHIER TUBERABRAFEZBE
HKS$
B

2 Leasehold land with undetermined future use

HAEERRARZBELS

() Phase 2 of the Commercial Complex - fair value determined by Ascent Partners

BERBE_H-RUNEEEATE

HK$141,611,000 Direct market approach Price per square metre of RMB1,241 (equivalent to The higher the price,
(RMB121,900,000) gross floor area which HK$1,442)/sqm the higher the fair value
derived from the area

of land and respective

plot ratio, using direct

market comparables and

taking into account of

adjustments on location,

land use right terms and

development scale factor

141,611,000 BETSE FEIHAR REEERE, AREI241T (AS5M 442 BEYS ATEY

( AR¥121,900,000 BEHRERREREE  An)/TAk
T) X WRAEETISAAL

BB RS RALE =

EREFARERAR

EEzHE

op
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10. INVESTMENT PROPERTIES (continued)) 10.

Information about fair value measurements using
significant unobservable inputs (continued)

Fair value as at

30 September 2016 Valuation techniques Key unobservable inputs
RIB-REAASTHZATE fHEFE TEFABEBAE
HKS$
BT
(2 Leasehold land with undetermined future use (continueq)
HAEEARRAR EELM (&)
(i) the Hanzhong Land - fair value determined by Colliers
ERti-ATERRNET
HK$77,835,000 Direct market approach Price per square metre of
(RMB67,000,000) gross floor area which

derived from the area
of land and respective
plot ratio, using direct
market comparables and
taking into account of
adjustments on location,
land use right terms and
development scale factor
RETHER BEREL
BYIABRREBAE
x WRAEETSAAL
BB RS RAE £
ERREFARERAR
AEZRE

77,835,0008 T (AR EEMHE
#67,000,0007T)

BREY= (&)
HREAEATTRRBAEETAPE
ARZER ()

Relationship of unobservable
inputs to fair value

FABEBAEEATEZBE

Weighted average price
MEFHIER

Commercial land: RMB178
(equivalent to HK$207)/
sgqm

Residential land: RMB210
(equivalent to HK$244)/
sgm

The higher the price,
the higher the fair value

AmER: ARK178T
(BER07ET),/
Tk

FERM: ARE210T
(RERUET) /
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10. INVESTMENT PROPERTIES (continued) 10. REY= (&)
Information about fair value measurements using FREEREATABRENABETAYE
significant unobservable inputs (continued) FTEZER (&)
Fair value as at Relationship of unobservable
30 September 2016 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RIB-REAA=TAZATE fHEFE TEFABEAAE MEFHIER TIBERAERALEZHR
HKS$
BT
(3 Investment properties under construction

EREENE

ChinlinkeWorldport (Retail portion & accommodation/office portion) - fair values determined by Colliers
EER G RE (ZERBHRAT/PREDS) -BRNETLTE

HK$515,794,000 Residual approach () Market rent, taking into Retail portion: RMB5,038 The higher the market rent,
(RMB440,000,000) account the differences (equivalent to HK$5,853)/ the higher the fair value.
in location, and individual sgqm

factors, such as frontage ~ Accommodation/office
and building age, between portion: RMB3,000
the comparables and the (equivalent to HK$3,485)/

property sqm
5157940008 T (AR  FIBEA () mRHe GERUEE ZTEHH: ARKS 038 MhleHsm ATEER.
440,000,0007C) £ RIS R RITEL ($E$ﬁé5,853f§rc /TR
REMEzANEREE K
il EE/BRAEHH: ARE
3,0007C (#% 13,485%
)/ AR
(i) Expected developer profit ~ 10% The higher the expected developer
profit, the lower the fair value.
(i) TRE R & 7 R A 10% RERERENES A TEY
i)
(ii) Construction cost to RMB75,000,000 The higher the cost,
complete the lower the fair value.
() 2 5 72 3B A AR #75,000,0007 KRS ATEYE:
(iv)Discount rate 9.5% The higher the discount rate,
the lower the fair value.
(WHRE 9.5% FREWR ATEEE.
(v) Rate of finance cost 9.5% The higher the rate of finance cost,
the lower the fair value
(v) BB AR R K 9.5% HBRANEES D TELE
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10.
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INVESTMENT PROPERTIES (continued) 10.

Information about fair value measurements using

significant unobservable inputs (continued)

Fair value as at

31 March 2016 Valuation techniques Key unobservable inputs
RZB-XE

ZA=t-BZAYE fHER % TEFABEBAE
HKS$

BT

(1) Completed properties held for rental purpose

BELERNZERERNE

Xi'an Commercial Complex - fair values determined by Ascent Partners
BREEAE-mITEEEATE

HK$2,078,668,000
(RMB1,737,000,000)

Direct market approach Price per square metre
of gross floor area
which derived from the
construction area, using
direct market comparables
and taking into account of
adjustments on location,
footfall and development
scale factor

RERERBZBAERL
BYHRER TRAEE
5 A & R BB RS &
RAUE BRRERAE
EWA L

2,078,668 0007 (ARYE HEEMSE
1,737,000,0007T )

BREY= (&)

FREREATIBEGAEETLFE

FAAERZER (&)

Weighted average price

T 9B

Retail portion: RMB10,477
(equivalent to HK$12,538)/
sqm

Office portion: RMBS5,453
(equivalent to HK$6,526)/
sqm

Car park portion: RMB4,126
(equivalent to HK$4,938)/
sqm

ZEHH  ARBI1047TTT
(1%MM2,538757T) /
SN

PAEDH : ARMES453T
(1R%16,526%7T) /
FRHK

B : ARB4,126T
(1%M4,938%TT) /
SN

Relationship of unobservable
inputs to fair value

FABRBAERATEZBE

The higher the price,
the higher the fair value
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10. INVESTMENT PROPERTIES (continued)

10. REY= (&)

FREREATIBEGAEETLFE
STERZER (A)

Information about fair value measurements using
significant unobservable inputs (continued)

Fair value as at Relationship of unobservable
31 March 2016 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RZB-XE

ZA=t-BZAYE fHER % TEFTRRRAE MEFHER FTIBEAAERATEZBR
HKS$

BT

(@ Leasehold land with undetermined future use

HABEEARBEZHE L

() Phase 2 of the Commercial Complex - fair value determined by Ascent Partners

BEARE_H-mUHEERATE

RMB1,178 (equivalent to
HK$1,409)/sqm

The higher the price,
the higher the fair value

HK$138,458,000
(RMB115,700,000)

Direct market approach Price per square metre of
gross floor area which
derived from the area
of land and respective
plot ratio, using direct
market comparables and
taking into account of
adjustments on location,
land use right terms and
development scale factor

138,458,00075 7T RETHWHABEEEE, ARBIIT8T ERREE ATEMS
( ANE115,700,000 BYAABREREERE  (BEM400%T)/
7T) = YRAEFETRUEY  TAK

BHBRETRAMUE £

EREFARERAR

REZHRE

o

EEMSA
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10.

INVESTMENT PROPERTIES (continued) 10.

Information about fair value measurements using
significant unobservable inputs (continued)

Fair value as at
31 March 2016 Valuation techniques Key unobservable inputs
RZB-XE
ZA=t-BZAYE fHER % TEFABEBAE
HKS$
BT
(@) Leasehold land with undetermined future use (continueq)
HAEEARRABGR EELY (&)
(i) the Hanzhong Land - fair value determined by Colliers
ERti-ATERRNET
HK$70,606,000 Direct market approach Price per square metre of
(RMB59,000,000) gross floor area which
derived from the area
of land and respective
plot ratio, using direct
market comparables and
taking into account of
adjustments on location,
land use right terms and
development scale factor
70,606,000 ¢ BEmSE REtHEREEREL
(AR #:59,000,000 BIHRERRERER
7T) X YRAEETSA AL
BHBREGTRAMUE £
EREFARERAR
REZ#RE

BREY= (&)

FREREATIBEGAEETLFE
FAAERZER (&)

Relationship of unobservable

Weighted average price inputs to fair value

T 9B FABRBAERATEZBE

Commercial land: RMB157
(equivalent to HK$188)/
sqm

Residential land: RMB184
(equivalent to HK$220)/
sqm

The higher the price,
the higher the fair value

HERL: ARBI57TT (1 BRER ATEES
ZM88BTT) Ak

FER: ARE1847 (18
ER20BTT) /FhKk
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For the six months ended 30 September 2016 #HE—ZF—<FNLA=+HIE<EA
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10. INVESTMENT PROPERTIES (continued) 10. REY= (&)
Information about fair value measurements using FREEREATABRENABETAYE
significant unobservable inputs (continued) FTEZER (&)
Fair value as at Relationship of unobservable
31 March 2016 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RZB-XE
ZA=t+-HZAYE HERE TEFTBERAR MEFHER FUBEZRGAERATEZBE
HK$
BT
(3 Investment properties under construction

EREEME

ChinlinkeWorldport (Retail portion & accommodation/office portion) - fair values determined by Colliers
EERG ot RAE(DERPRAT/WAEHS) AR NETATE

HK$360,206,000 Residual approach () Market rent, taking into Retail portion: RMB4,895 The higher the market rent, the
(RMB301,000,000) account the differences (equivalent to HK$5,858)/ higher the fair value.
in location, and individual sgqm

factors, such as frontage ~ Accommodation/office
and building age, between portion: RMB2,800
the comparables and the (equivalent to HK$3,351)/

property sgm
360,206,000 7 FIsnE% () TRt BEZRUEE ZEHH: ARK4g0T  WhHEeHS ATEER
( AR #301,000,0007T) R REEHFAARMEY  (BER5858%T),/ Fh
REME ANBREE K
IES FE/BAZHH  ARE
2,8007T (153,351 7%
)/ ERK
(i) Expected developer profit ~ 20% The higher the expected developer
profit, the lower the fair value.
(i) & A B s A 20% EHREERNYE D TEYE-.
(ii) Construction cost to RMB145,000,000 The higher the cost, the lower the
complete fair value.
() 2 5 72 3B A AR #145,000,0007T KRS ATEYE:
(iv)Discount rate 9.5% The higher the discount rate, the
lower the fair value.
(WHRE 9.5% FREWR ATEEE.
(v) Rate of finance cost 9.5% The higher the rate of finance cost,
the lower the fair value
(v) BB AR R K 9.5% HBRANEES D TELE
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For the six months ended 30 September 2016 #HE—=—ZF—FNLA=+HIE<EA
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11. TRADE RECEIVABLES, LOAN RECEIVABLES

AND BILLS RECEIVABLES
Trade receivables

The following is an analysis of trade receivables (net of
allowance for bad and doubtful debts) by age, presented
based on the invoice date at the end of the reporting period:

0 — 30 days TE=+H
31 - 90 days =+—BZAT+H
> 90 days ATHRE

The Group’s credit terms for its major customers of interior
decoration work and international trading are usually 3
months to 1 year. The credit terms granted by the Group
to other trade debtors of interior decoration work and

international trading are normally 30 days.

The Group’s credit terms for its customers related to
logistics services are normally 30 days.

1. BEREZRE BRERRERE
=

EWE 5 fRIE

RBmEMR BKE S ERE (MR RERK
BBR)REZAZEREDITZ25IWT

30.9.2016 31.3.2016
—E—-XREF ZE-RF
hA=+AH =A=+—H

HK$’000 HK$’000
FTHET FHETT
(unaudited) (audited)
(RRBER) (&%)
1,445 2,519

280 3,607

194 307

1,919 6,433

AEBRETHEFARGIRELERES 2
TERPZEEHARA=ZEAZE—%-
AEBETEANEHIRERERES 2 H
MEETFP 2 EEH—RA=TH"

AEBGETEERDRRBEZEPZEER
H—RAB=1+H-
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For the six months ended 30 September 2016 #HE—ZF—<FNLA=+HIE<EA
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11. TRADE RECEIVABLES, LOAN RECEIVABLES 11. EWE S R1E - EWERREKRE

AND BILLS RECEIVABLES (continued)
Trade receivables (continued)

Customers related to financing guarantee services are
required to settle either on monthly instalments in arrear or
upon signing of the financing guarantee services contracts.
As at 30 September 2016, among the trade receivables,
balances of HK$167,000 (31 March 2016: HK$2,792,000)
are related to financing guarantee services, which was aged
within 30 days (31 March 2016: HK$620,000 was aged
within 30 days and HK$2,172,000 was aged within 31-90
days).

The Group granted the same credit term to related
companies as those independent customers related to
logistics services and financing guarantee services. Such
balances are trade in nature, unsecured and non-interest

bearing.

Loan receivables

Loan receivables of HK$107,775,000 (31 March 2016:
HK$77,381,000) represent the outstanding loan principals
and accrued interest from independent third parties which
are unsecured and carry interest at Hong Kong Prime
Interest Rate plus 4.0% per annum or fixed rates of 12.0%
or 18.0% per annum (31 March 2016: Hong Kong Prime
Interest Rate plus 4.0% per annum or fixed rates of 12.0%
per annum). The weighted average effective interest rate of
the loan receivables is 14.16% (31 March 2016: 10.48%)
per annum. Amounts at both 30 September 2016 and 31
March 2016 are repayable within six months from the loan

advance date.

& (&)
FEWE 5 BRIE (A7)

EEMEERBRB2EPAKRA D BRN
ARIRNBIRETREERRE S OK
TR-RZBE—R"ENA=Z+BZEKE
SERIEF 167,000 L (ZE—R~F=
A=+—H:2,792,000870) < &R
BERBRBER HERRVAAN(ZZ
—A~NF=HA=+—H:620,000% T Z K
TEH) R B 2300 A }2,172,000% 7T 2 5K
R REK B31E0HA) o

AEERBERARETHEZSERMR
REEBMEERRE 2B LEFPHRZE
EH-FHERIEESLE BEMAR
%/%\o

FE W & X

fE UL B 5%107,775,0008 T (ZF — < F
=A=+—H:77,381,000/& T ) 5 %8 3L
BEZFZHARERERAE REFHE -
ZHREARERRLREFREERITHES
M AN4.0% K Bl E F F #E12.0%5%18.0%
(ZE—RNEZA=Z+—"H : BERSE
B IR1T R EEF K MN4.0%k B F F F X
12.0% ) 5F 8 - B E 32 g F 15 BB A
EKEEF14.16% (ZE—XR"F=A=1+—
H:10.48%) - R=ZZE— X "FNLA=+H
FZE—ARE=ZA=1+—RH2ZHEHER
BNERBHENEARRNERE-
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For the six months ended 30 September 2016 #HE—=—ZF—A~"FNLA=+HIEEA
il ™ L j
11. TRADE RECEIVABLES, LOAN RECEIVABLES 11. EWWE S IR1E BN ERREWE
AND BILLS RECEIVABLES (continued) B (&)
Bills receivables EWRE
As at 30 September 2016, bills receivables of RZE—XRELA=+TH EKEE
HK$21,990,000 (31 March 2016: nil) are aged within 90 21,990,000 L (ZE—~"F=A=+—
days from respective invoice dates. The entire balance of H:ZT)rRKRABESBRZEA MRS
the bills receivables was discounted bills with recourse, WHAN -BREEr2HEHRBEBERE
their corresponding financial liabilities were included in bank ZERBEER HiEeHBEE T AM
borrowings disclosed in note 13. Details relating to transfer HISHERCRTER - FHEZESHE
of financial assets are set out in note 21. EMFBHNHE21 -
12. TRADE PAYABLES 12. EHEZRE
The following is an analysis of trade payables by age, RMEAR - BEZRZAHEINENE S
presented based on the invoice date at the end of the BRIBZBREDITAAT

reporting period:

0 — 30 days T a=H
31 - 90 days =t+t—HBZhT+H
> 90 days H+HEKE

30.9.2016 31.3.2016
—E-XREF —E—RF
AB=+H EHETF—E

HK$’000 HK$’000
FHExT FHET
(unaudited) (audited)
(REEX) (&%)
254 2,582

- 40

10,874 11,042
11,128 13,664
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For the six months ended 30 September 2016 #HZE_—Z—XFE LA =+H1k/xEA

A ) 2 . K
13. BANK AND OTHER BORROWINGS 13. BITRHEMER

At 30 September 2016, the Group’s variable-rate bank RZZE—R ijl A=+H A&EZ¥E

borrowing of approximately HK$211,455,000 (31 March E R EIR1TE K 49211,455,000%8 7T (=

2016: HK$303,785,000) carries interest rate at Hong Kong
Interbank Offered Rate (‘HIBOR”) plus 2.5% to 3.75% and
base rate fixed by People’s Bank of China (the “PBOC
Rate”) plus a premium (31 March 2016: HIBOR plus 2.5%

and PBOC Rate plus a premium) per annum.

As at 30 September 2016, other borrowings are unsecured,
carry interest at fixed-rate 12.5% and 18.0% (31 March
2016: 12.0% and 12.5%) per annum and are repayable
at maturity dates ranged from 4 November 2016 to 11
September 2020 (31 March 2016: 23 June 2016 to 24
March 2017).

During the period ended 30 September 2016, the Group
discounted bills receivables with recourse in aggregated
amount of HK$21,990,000 (31 March 2016: nil) to banks
for short-term financing. As at 30 September 2016, the
associated borrowings amounted to HK$21,990,000 (31
March 2016: nil).

On 10 June 2016 and 14 September 2016, the Group
obtained two new bank loans amounting to approximately
HK$175,000,000 and RMB150,000,000, both bank loans
are repayable in instalments over a period of 3 years and
5 years commencing from the eighteenth months from
the drawdown date respectively. During the period ended
30 September 2016, the Group has repaid the bank
borrowing of HKD260,767,000.

T —"F=H=+—H:303,785,000/
) NEFREBRITAERE ([EEBR
TREKE])MN2.5%E3.75% K% F B A
RIRITEECEEFE ([PEARRITH
E|)MEB(ZE—X"F=A=+—8:
BABERITREFREM2.5%RFBEARRT
MEMHRE) TS -

RZE—RNFNA=TH EMERAE
IR ZEEFFE12.5%K%18.0% (=
T—ARNF=ZA=+—H:12.0%K&12.5%)
HFERERZE-RF+-—AmBEZ=
T_ZTFAA+—RA(ZE—XRE=A
=+—HB:ZE—X"EXA=+=8

T—+tF=ZA=-+WAH) LHEARNZE JH}%
HEE

o

FNE

HE-_ZE—XR"FALA=+THILHBERA &
SEARHREHE LT R21,990,0004
T(ZE—RNFE=ZA=+—H:T)zAE
RERKRERBRTFRIT - R —RF
NA=+H8" HBEEKAE21,990,000/8 T
—E-—RNF=ZA=+—"H:F)-

RZEBE—XRNFENATBRERZ-ZZE—XRF
NA+THEA AREBRSGSWEHRT

E# 5 BI#175,000,000% 7T & A R
150,000,0007T ' P £ RITERAH 5 R
BERNABEETN\BEARH=FKA
FHEASBHEE REBEE-_T— FNA
STHLEHM AEEEEERITER
260,767,000/ It °
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14. CONVERTIBLE BONDS

10.0% Convertible bonds

On 23 December 2015, the Company and an investor
entered into a convertible bonds subscription agreement
and pursuant to which the Company agreed to place
convertible bonds with aggregate principal amount
of US$10,000,000 (equivalent to approximately
HK$77,505,000) to the investor with maturity date on 29
June 2017 (the “10.0% Convertible Bonds”). The issue of
10.0% Convertible Bonds was completed on 30 December
2015.

The 10.0% Convertible Bonds were issued at par and
carried an interest rate of 10.0% per annum, which was
payable semi-annually in arrear from the date of issue. The
holder of the 10.0% Convertible Bonds has the option to
either convert them into the Company’s ordinary shares
at a conversion price of HK$0.83 per share, subject to
conversion price adjustments (including share consolidation,
share subdivision, share reclassification, capitalisation issue
and other events which have dilutive effects on the issued
share capital of the Company as set out in the respective
subscription agreements), at any time during the period
commencing from 8 February 2016 up to the close of
business on the date falling ten days prior to the respective
maturity date. The conversion shares shall rank pari passu in
all respects with all other existing shares outstanding at the

date of the conversion.

14. AR ES

10.0% ] #2 iR 18 3

RZE—RE+-A=-Z+=B A2 aH
—ZEREEF U BRRESRERZE B
It ARAIREZEMBREEREALRER
10,000,000 7T (#& M 4177,505,000%
T2 A BRES A A-T—+tF
ANAZTABE ([10.0%TEEESE]) -
10.0%A R EFR _E—AF+ =8
=THZEKET

10.0% Al IR E HF XA E T WK FF
E10.0%sH B BERTHHEBEYFXN
—IRF B - 10.0% A R EHF 2B AR
RZE—R"E-_A/\BREZHEBIHA
A+ HEREERNHE R PHBERRE
#510.0% ] # B & 5 12 T AR0.83 B L 2 8
REEHBARRANRZERR  HEERE
ERE (BERRNDEN ROFE  KRH
BB BRMBIREBRBHREMN
EHARRZEBRITRAEKBELE Y
HMEHELHAR) SRRODEMEH
HEBRKRBABACMEEMIBAEEEITRG
ZHRFHAL -
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14. CONVERTIBLE BONDS (continued)

10.0% Convertible bonds (continued)

No early redemption at the option of the holders of the
10.0% Convertible Bonds is allowed except when (i) the
shares of the Company cease to be listed or admitted to
trading, or when the shares of the Company are suspended
from trading for a period equal to or exceeding 30
consecutive trading days; or (i) there is a change of control
over the Company as set out in the respective subscription

agreements and trust deed.

Save as disclosed above, the terms and definitions of the
10.0% Convertible Bonds are set out in the respective
subscription agreements and disclosed in the Company’s
announcement dated 23 December 2015.

In the presence of the conversion option, the 10.0%
Convertible Bonds may not exchange a fixed number of
the Company’s own equity instrument for a fixed amount
of cash. Therefore, the 10.0% Convertible Bonds contain
two components, the amortised cost liability component
(including closely related early redemption option) and
conversion option derivative. The fair values of the liability
component and the conversion option derivative of the
10.0% Convertible Bonds were determined at the respective
date of issue. The amortised cost liability component
represented the present value of the contractual stream of
future cash flows discounted using the prevailing market
interest rate of similar non-convertible instruments and
carried at amortised cost. The effective interest rate of
the liability component of the 10.0% Convertible Bonds
is 24.94%. Subsequent to initial recognition, the liability
component is carried at amortised cost while the conversion
option derivative is measured at fair value, with changes in

fair value recognised in profit or loss.

14. R ES (&)

10.0% IR R 1E 5 (&)

B8 () 2 IR 1A 7R 7 b 7 R i o 3
B AEAAARAEEERSMEELR
BIOTEE AR S A ¢ 3K (i) 5 48 BA R 1
TR A ST 3208 P BT R 28 )42 2
BASN - 10.0% 1 # B 18 5 5 5 A R AL 42
2R -

Br EXCETHEE N 10.0% I BRESH 2
BAREEHIIN S HARBEHEAL
BEERAQARABHA-_ZT—HF+=A
T Z=ZHZAMAC

ERGFHRIREZGET  10.0% A #RRE
HFTARREEHBE 2 A AIEZTA
BMEET RS ALt 10.0% A # A%
BFEEEHHEKETAER S (BREEYME
iR EE ) RRRETET AN
EE D 10.0% REHFBEHLH KR
BREMTETIAE 2 AFERSHBAREITA
HEFT - BHEHKABED D BEARRRENR
EHBHOERBEUTATRBRTABRITT
15 M 3K BE 3R &9 IR (B 0 HR B SH AR AR DI B o
10.0% AT REF B BB 2 ERMER
24.94% - R FERE - B »REHE
AN MeRETETARAFER
E ATEEIRERZPER -
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14. CONVERTIBLE BONDS (continued)

10.0% Convertible bonds (continued)

The directors of the Company consider that the fair values
of the redemption options of the 10.0% Convertible Bonds
at the date of issuance, 31 March 2016 and 30 September

2016 are insignificant.

The movements of the liability component and conversion

option derivative of the 10.0% Convertible Bonds for the

period is set out below:

14. WERES (&)

10.0% TR &E 2% (&)

FZA=+—BR=%

BIXFEK-

ARREEZRA/ RBTHEH —FT—KX
—~NEAA=T
B 10.0% I R Es 2 BRI HEZAF

10.0% A IR EFBER D R RBEETE
TARAKNHHEZEFHHIIMT

Amortised cost Conversion
liability option
components derivatives
8 R A IR
=Rt FTETR
HK$’ 000 HK$ 000
FHT FHTT
At 31 March 2016 RZZE—RFE=ZHA=+—H
(audited) (feEZ) 66,683 7,891
Effective interest expense RiBmPERZ
recognised in profit or loss BERF ERX 8,620 =
Change in fair value NEEEDY - (7,896)
Interest paid BEAFE (3,885) =
Exchange realignment ME 5, 58 B (59) 6
At 30 September 2016 RNZZE— R "FNLA=+H
(unaudited) (REEZ) 71,359 1

The fair value measurement was carried out by Colliers, an

independent qualified professional valuer not connected to

the Group.
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14. CONVERTIBLE BONDS (continued) 14. AIARES (&)
10.0% Convertible bonds (continued) 10.0% T R & 35 (A&
Fair values of the conversion option embedded in the 10.0% 10.0% ] IR ESFNBRBEBRER - —
Convertible Bonds at 31 March 2016 and 30 September FZA=+—BERZ-ZZE—X"FNLA=1+H
2016 are determined using binomial option pricing model by ZAVFETBEBYGEMER B B
the independent valuer, with inputs as follow: EERANETE @ASEBEAT:
Convertible Bonds
AR ES
30 September 31 March
2016 2016
—E—-REF ZE-RF
hBA=+H =A=+—H
Market price of the RRARIRGD 2
Company’s shares (HK$) mE (BT) 0.118 0.61
Strike price of conversion option (HK$) 12 R%#E 2 B 418 (7B 7T) 0.83 0.83
Risk-free rate (%) A (%) 0.3793 0.3508
Expected volatility (%) TEERE (%) 63.53 55.62
Dividend yield (%) REE|®RE (%) - =
15. COUPON BONDS 15. EEE%
8.0% coupon bonds 8.0%EE &%
Pursuant to the bonds instrument dated 15 October BRIEBBHAE-_Z—NF ‘1‘ At+tRBZ&
2014, 8.0% coupon bonds with principal amount of FXB AR RZT—NE+ H

+HHA (rﬁﬁaﬁﬂu)&:;—EiJr
A=+—RB([#TAH2]))ZEAERB
AT EBEITAR 5 A71,000,000%8 T K&
129,000,000/ L 28.0% R E & H (418
[8.0%ESE#]) -

HK$71,000,000 and HK$129,000,000 (collectively referred
as the “8.0% Coupon Bonds”) were issued by the
Company at par to independent parties on 15 October
2014 (the “Issue Date 1”) and 31 October 2014 (the
“Issue Date 2”), respectively.

B.0%REEFABTITAE  WIHETF8.0%
TR M BRFXAMN -

The 8.0% Coupon Bonds are denominated in HK$ and
carry interest at 8.0% per annum. Interest is repayable

annually.
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15. COUPON BONDS (continued)

8.0% coupon bonds (continued)

The 8.0% Coupon Bonds will mature on the date
immediately following twenty four months after issuance
which is 15 October 2016 (the “Maturity Date 1”) and
31 October 2016 (the “Maturity Date 2"). The Company
can redeem the 8.0% Coupon Bonds in whole or in part,
at par together with payment of an early redemption
premium calculated at the rate of 9.0% p.a. accrued less
any interests paid by the Company on it, by giving not
less than 10 business days’ notice to the holder(s) of the
8.0% Coupon Bonds at any time from the Issue Date 1 to
the Maturity Date 1 and Issue Date 2 to Maturity Date 2,
respectively.

The directors of the Company consider that the fair values
of the redemption options of the 8.0% Coupon Bonds at the
date of issuance, 31 March 2016 and 30 September 2016

are insignificant.

Transaction costs relating to the 8.0% Coupon Bonds of
HK$16,159,000 are included in the carrying amount of the
8.0% Coupon Bonds. The effective interest rate of the 8.0%
Coupon Bonds is 12.13% per annum.

During the current interim period, interest charged on
the 8.0% Coupon Bonds of HK$12,570,000 (six months
ended 30 September 2015: HK$12,082,000) of which
HK$4,947,000 (six months ended 30 September 2015:
HK$10,407,000) was recognised in profit or loss and
HK$7,623,000 (six months ended 30 September 2015:
HK$1,675,000) was capitalised in investment properties

under construction.

The 8.0% Coupon Bonds was matured and fully redeemed

subsequently.

15.

REE%s (&)
8.0% R B 3% (&)

B.O%ZEEBEHFEREREE TR —+MEAR
EREBR (B=ZZ—X"&+A+HA (3
HE1)RZZFE—R"F+A=+—R8 (T3
HE2) )R -RETHEIEE A
REITASEFHA2E G HE AR A
ARERBBMAS.0%ZEEBEHFIFTHARLT
DRI0EEXB 2@ UEEEREIR
9.0%FFI K5+ 2 EFH R 7@ B % B R A
RAMEM S ZEMFI S 2k BHE
E8.0%ZEE & -

ARAPMEERR NETEH —FT—X
FZA=+—BRZZE-—XRFAA=T+
B 8.0%REEHFCEBRRAE L AFEY

HE. 0%EBBEBFBB IR H KA
16,159,000/ L5 A8.0% % E &% 2 iR
EAEFT -80%ZEEBEHZIERFNEXA
12.13% °

RAFEEIRAN - 8.0% 2B EH 2 EX
/512,570,000 T (BLE =S —HF 1L
A=+HB1MA:12,082,000% T) -
HF4,947,0008 T (BE=ZZ—HFN
A=+H8 1A :10,407,000% 7T) E
RIBRATERK7,623,0008 L (BE-F
—hAFERARA=THIEARMEA :1,675,000%
T)BEBEREREREEEMER-

BONREBEHFHERE I PALTEER -
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15. COUPON BONDS (continued)

7.5% coupon bonds

Pursuant to the bonds instrument dated on 15 July
2015, 7.5% coupon bonds with principal amount of
HK$116,000,000 and HK$84,000,000 (collectively referred
as the “7.5% Coupon Bonds”) were issued by the
Company at par to independent parties on 15 July 2015
(the “Issue Date 3”) and 31 August 2015 (the “Issue Date

4”), respectively.

The 7.5% Coupon Bonds are denominated in HK$ and

carry interest at 7.5% per annum. Interest is repayable

annually.

The 7.5% Coupon Bonds will mature on the second
anniversary of the issue date which is 15 July 2017
(the “Maturity Date 3”) and 31 August 2017 (the “Maturity
Date 4”) respectively. The Company can redeem the 7.5%
Coupon Bonds in whole or in part, at par together with
interest calculated at the rate of 7.5% per annum accrued
thereon from Issue Date 3 and Issue Date 4 and up to the
date of redemption less any interests paid by the Company
on it, by giving not less than 10 business days’ notice to
the holder(s) of the 7.5% Coupon Bonds at any time from
the Issue Date 3 to the Maturity Date 3 and Issue Date 4 to
Maturity Date 4, respectively.

The director of the Company consider that the fair values of
the redemption options of the 7.5% Coupon Bonds at the
date of issuance, 31 March 2016 and 30 September 2016

are insignificant.

REEx (&)
15%REES

*ETJ%EIHHHZE—EitH-I—ﬁE!Z%
HEXBE ARAPHIR-ZTE—HFLA
+£E(f§§ﬁaﬂasj>&:=—;—£fﬁ/\
A=+—B([#T M4 ZEERB
AT EITAR S 8 /116,000,000 7T K&
84,000,000 L 27.5%Z &5 (51
[75%FEE&EH]) -

7.5%RBEFNBTTAE LIHETF7.5%
TR FEBRFXfTe

T5%EERBSFEOANRBETEAZES
2@&%5 (B=ZZ—+F+tA+HA (3
MA3 ) KR=ZT—tEFNA=+—HB (T3
BMB4]) )R H - NET ElﬁﬁsiilJH;ﬁEls
RETHHAZIHA4ZEEHE &2
E”%%Li@ﬁ?.S%?%,m\TE%TﬂﬁA?éuﬂ7F
LRI0EEXBZAM UEEERESR
BTHESRETH4REZ=EN A HiE
7.5%FRERFE 2 EEFF SRR AR E
Tt 2 RS2 BABHERT.5%F
BES-
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Coupon Bonds is 11.61% per annum.

During the current interim period, interest charged on
the 7.5% Coupon Bonds of HK$11,634,000 (six months
ended 30 September 2015: HK$3,371,000) of which
HK$7,546,000 (six months ended 30 September 2015:
HK$3,006,000) was recognised in profit or loss and
HK$4,088,000 (six months ended 30 September 2015:
HK$365,000) was capitalised in investment properties under

construction.

12.0% coupon bonds

Pursuant to the bond certificate and bonds instrument
both dated on 31 August 2015, 12.0% coupon bonds
with principal amount of HK$450,000,000 (“Short-Term
12.0% Coupon Bonds”) and HK$120,000,000 (“Long-
Term 12.0% Coupon Bonds”) (collectively referred as the
“12.0% Coupon Bonds”) were issued by the Company at
par to the Vendor (as defined in note 17) on 31 August 2015
(the “Issue Date 5”), respectively.

The 12.0% Coupon Bonds are denominated in HK$ and
carry interest at 12.0% per annum. Interest of the Short-
Term 12.0% Coupon Bonds and Long-Term 12.0%
Coupon Bonds are repayable on maturity date and annually,

respectively.

— ™ [y} [ —
Y U =
Notes to the Condensed Consolidated Financial Statements
5 WA 6 1A 25 e e B
For the six months ended 30 September 2016 & Z=_—ZF—"F N A=+ HIEEA
M B = M M
15. COUPON BONDS (continued) E2E% (&)

7.5% coupon bonds (continued) 75%ZE &% (4F)

Transaction costs relating to the 7.5% Coupon Bonds of 16,000,000 TH7. 5% R EE 5 A
HK$16,000,000 are included in the carrying amount of the RS EAF AT SREBEEFERMA
7.5% Coupon Bonds. The effective interest rate of the 7.5% B-7T5%EEBEBFMNERANERAEEF

11.61% °

RAR IR 75%Z8EHNFEX H
711,634,000 T (BZE_F—HFNA
=+ B 1/~EA 3,371,000 5) £
7,546,000 T (BE-_T—HFAA=+
H1E/<18 A : 3,006,000/ L) ERIEENA
TR 4,088,000 T (BHE=ZZE—RHFN
A=+H1E"MA :365,000% ) B & A
ERERZREMERN-

120%EZEEF

BERSHHA-_SE—AENA=+—H
CEFEERBEHFEXE ARFAR_T
—REFNA=+—H ([#4THH5])I%
HERNEA(EXRAMEF17)BITREE
% Bl /450,000,000 7t ([ 42 #112.0%
ZER2@% ) &120,000,000% 7T ([ & &
12.0%EEE%H]) 212.0%E 8 EH (&
B12.0%Z8&%]) -

12.0%REBHEUBTHE WIRGF
12.0%:t B - BHI12.0%E B &5 kK H
12.0%REEHFZ2FED RN EH A ki
FHEE-
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15. COUPON BONDS (continued)

12.0% coupon bonds (continued)

The Short-Term 12.0% Coupon Bonds and Long-Term
12.0% Coupon Bonds will mature on the fourth month and
on the fifth anniversary of the Issue Date 5, which is 31
December 2015 (the “Maturity Date 5”) and 31 August
2020 (the “Maturity Date 6”) respectively. On 31 December
2015 and 10 June 2016, part of Short-Term 12.0% Coupon
Bonds amounting to HK$32,000,000 and HK$166,000,000
was redeemed respectively. A supplemental agreement
was entered with the Vendor to extend the maturity
date of remaining Short-Term 12.0% Coupon Bonds of
HK$252,000,000 to 30 November 2016 (the “Maturity
Date 77). The Company can redeem the 12.0% Coupon
Bonds in whole or in part, at par together with all accrued
and unpaid interest calculated at the rate of 12.0% per
annum accrued from Issue Date 5 and up to the date
redemption by giving not less than 10 business days’ notice
to the holder(s) of the 12.0% Coupon Bonds at any time
from the Issue Date 5 to the Maturity Date 6 and Maturity

Date 7, respectively.

The directors of the Company consider that the fair values of
the redemption options of the 12.0% Coupon Bonds at the
date of issuance, 31 March 2016 and 30 September 2016

are insignificant.

During the current interim period, interest charged on the
12.0% Coupon Bonds of HK$26,279,000 (six months
ended 30 September 2015: HK$5,618,000) was recognised
in profit or loss.

REESs (&)
120%REE% (&)

RE12.0%REEF RKHP12.0%F E
BEBHBRETAHZENMEAR
FIRAFERER(IZZE—AF+=
A=Z+—RA([B#HAS] ) R=F=_FF
NA=Z+—B(T2HA6]))FH R
—AF+ZA=+—HBEZ=ZE—RX
FRNATH BHoERHAI2.0%9EEEH
32,000,000 7t & 166,000,0007% 7T 5 &
EED -ANAREERI LM HE B
#: T 5 H12.0% % B & 252,000,000/
TP ERE-_T—X"F+—A=1
B(I2IEA7]) -REITHESERHHEG
REHA7E 8 HE - AR R A FERE AR
12.0%Z R EFFHEAZL T DR10EE
EAZAN NAEEREBRTAMSR
HEERAHEI20%9FEFNRAE A
st RARZMAME 2 MBS EE12.0%
ﬁwﬁﬁo

—

AAREERA RNBETAH ZT—X
F=ZRA=t—HRZZE—X"FEFNLA=T
H 120%R8EB5scERHE A TE
TREK-

RAR BN 12.0% 2 8 EH 25 B
% 126,279,000 T (HE=F — ﬂiﬂ
A=+HI/@EA 56180008 ) ER
B ARER -
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For the six months ended 30 September 2016 #HE—=—ZF—A~"FNLA=+HIEEA
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16. SHARE CAPITAL 16. IR
Number Nominal
of shares value
RHER H{E
HK$’000
T T
(unaudited)
(REEEZ)
Ordinary shares: AR
Authorised JETE
At 1 April 2015 of R-_E—RAFMNA—H
HK$0.0125 each SFIHEE0.0125% T 3,200,000,000 40,000
Increase in authorised share capital VA FE RR AR 1,800,000,000 22,500
At 30 September 2015, R-ZE—RFHLA=+H"
31 March 2016, —E-XF=A=+—8"
1 April 2016 and —E-RFEONA—BK
30 September 2016 of —E-RFNLA=+H
HK$0.0125 each SR HEE0.0125% T 5,000,000,000 62,500
Issued and fully paid BEEITREE
At 1 April 2015 of RZE—AFMWMA—AH
HK$0.0125 each FIREE0.0125% 7T 2,283,666,869 28,546
Shares issued on conversion of 7.5% R EEIA7 5% A] # IR (& 45K
convertible bonds (Note i) BT 2R (B EE) 110,000,000 1,375
Shares issued for acquisition of a U E—ERBAREITZ
subsidiary (Note i) R (Hiatii) 398,009,950 4,975
At 30 September 2015, RZE—RFNLA=1+H"
31 March 2016, —E—-XF=A=+—8"
1 April 2016 and —E-REONA—BK
30 September 2016 of —E—RFNA=FH
HK$0.0125 each SR HE(E0.0125% T 2,791,676,819 34,896
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For the six months ended 30 September 2016 #HE—=—ZF—A<FNLA =+ HIE<EA
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16. SHARE CAPITAL (continued) 16. IR (&)

Note i;  During the six months ended 30 September 2015, Biati: REBE-T—AFNAA=THIL~EA
110,000,000 ordinary shares of the Company, with A NEIRINT7 5% AR E 518 31T
aggregate par value of approximately HK$1,375,000, XA @) 2110,000,0000% I @ A% - R HEE
were issued upon the partial conversion of 7.5% 491,375,000/ TC °
convertible bonds.

Note i During the six months ended 30 September 2015, Kiagi - REBEZZ—RAFNLA=1+HIENRE
398,009,950 ordinary shares of the Company, with AR KRR 4ATHE B 44,975,000/ 7T 2
aggregate par value of approximately HK$4,975,000, 398,009,950/% & 37 A% B F{E 1 U i —
were issued for settlement of consideration for acquisition BB AR 2 RME T AT - S BHA W
of a subsidiary. Details are set out in note 17. 17

Save as disclosed above, there was no other movement in Br ESCATHE BB A AN - ANA B 2 B A A R (R

the Company’s share capital for both periods. BN & H A & g o

17. ACQUISITION OF A SUBSIDIARY 17. WE—EHNE QT

On 31 August 2015, the Group completed the acquisition
of (i) the entire issued share capital of E-Innovation and (i)
sale loan of a subsidiary of E-Innovation (the “Sale Loan”)
due to Sino Virtue Holdings Limited (the “Vendor”) at a total
consideration of approximately HK$830,846,000.

E-Innovation is a company incorporated in British Virgin
Islands on 7 July 2014 with limited liability and was then
wholly owned by the Vendor. It is an investment holding
company and its principal asset is its investment in High
Express International Limited (“High Express”), a company
incorporated in Hong Kong on 15 January 2014 with limited
liability. High Express in turn holds 73.375% of the equity
interest in AL EREZBRAF (X'an Tang Rong Real
Estate Limited*) (“Tang Rong”) whose principal activity is
leasing of properties and 73.375% of the equity interest
in AR ARAEBEBEMREBRAF (X'an Da Ming
Gong Ba Qiao Furniture and Fixture Limited”) (‘Ba Qiao”)
whose principal activities are operation and management of

commercial buildings.

* For identification purpose only

RZE-—RAFEN\A=+—B FXEEBEZTK
LA 48 X, {8 #7830,846,0007% 7T Y 5 (i) 15 &l
ZEEEBETRAR()FEIZ R EA
B REBERAERAR ([BEF])2H
EER([HEERK]) -

BEA—HR_ZE—NONFLAELBERR
BEREZESEMALIZAERARBEEE
HEFZERA - HA—HREERAF
REFZEERENSHEBREBERAA
((BE  —HMR=-ZE—WmWE—A+HH
REBAMKILZBERAR ZKRE &
HENMFEATEREXARRA([E
Bl FENEYMEMSE) 273.375% K #
RAZARAEEBEMREERAR (R
Bl TEREHERECLERERE)Z
73.375%R% 1 -

* EHEE
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17. ACQUISITION OF A SUBSIDIARY (continued)

Tang Rong owns a land parcel situated at the east side of
Banyin Road, Bagiao District, Xi’an City, Shaanxi Province,
PRC (7 BIPRPE & A% %G R = 5 KRR A) (the “Land”)
and the shopping mall building with a total gross floor area
of approximately 190,000 square meters comprising seven-
storey above ground and two basement floors, situated
on the Land (the

portion of the Land is currently vacant with undetermined

“Commercial Complex”) while certain

use (the “Phase 2 of the Commercial Complex”) and
Ba Qiao owns the fixed assets in the Commercial Complex
and is principally engaged in operation, and management of

Commercial Complex.

Pursuant to the sales and purchase agreement signed
between the Company and the Vendor on 18 February
2015, the consideration shall be partly satisfied by (i)
HK$30,000,000 in cash and paid within two months
after signing of the sale and purchase agreement; (ii)
HK$450,000,000 in cash upon completion of the acquisition
(iiiy HK$120,000,000 settled by
procuring the Company to issue the bond in the principal
amount of HK$120,000,000 carrying interest rate of 12.0%
due on the fifth anniversary of the date of issue of the bond

(the “Completion”);

to the Vendor (or its nominee) upon Completion; and (iv)
allot and issue of 398,009,950 shares of the Company to
the Vendor (or its nominee) upon Completion. On 31 July
2015 and 31 August 2015, the Company and the Vendor
entered into supplemental agreements pursuant to which
the parties agreed to revise the means of settlement of
the remaining cash consideration of HK$450,000,000 to
be paid upon Completion with the unsecured bond with
aggregate principal amount of HK$450,000,000. All these
details are set out in the announcements of the Company
dated 18 February 2015, 31 July 2015 and 31 August 2015
as well as the circular of the Company dated 6 May 2015.
The carrying amount of the Sale Loan at the Completion is
approximately HK$379,353,000.

17.

WiE—FEMNEAT (&)

BREAUNPEREEALTHRRF
SIRRA M ([ZLd]) RYEZ L
Mo B E A E R ER AR B2
ETE K /23190,000F K 2 BYHLET
([BEXR]) 2t zaTHOHBRF
B=E HRABTRZ ((ARAEEZ
) - BREAHEABAZEEEEY
TEREMEABZIEERER

BEARAFEEINR-_ZT—RAF_A
TNBEZEEZEEHZ REFEAMN
AL E D ()3 £30,000,0008
TREZEEMHEMME AR (i)
I8 £450,000,000/% T 1 78 AKX Y B8 =18
(I3 B ]) B S 50 (iii)120,000,0007 7o
NREARARAFTRTERERE S (HERK
H“AN)E1T AR S5 /120,000,000 7T
%IJ%#mzo% FRESFETHSHZER
BEERAIBAZEF AN Riv)R
ERBRES (KERBA)REE RET
398,009,950 "R ARt - M =ZF —H
F+A=+—BR-ZE—HEENA=+—
H ARREBERFITZMAHE B
XA ERE HﬂAnWﬂEHZﬁ%Tiﬁ
% X {8450,000,000/8 L& 7] BIA K&
%Ez%%o,ooo,ooo;%nzﬁﬁ%ﬁﬁﬁ%ﬁZE
ﬂ*ﬁoﬁﬁ*ﬁ%ﬁ%%‘ 'Eﬁf%zt&/‘ﬂaﬁﬂi%
—RFE=ZA+NHBE- —RFtA
;+—E&:%—£¢AH:+—EZQ
HmARAAG A AT —RAFAA A
BN -REKFEEERZEEBELY
#£379,353,000/% 7T °
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17. ACQUISITION OF A SUBSIDIARY (continued) 17. W& —REKIB AT (&)
The directors of the Company considered that acquisition ARREERE WEBEEKENBAR

of equity interest in E-Innovation and its subsidiaries
constitute a business combination and adopted the
acquisition method to account for the transaction. After
re-assessment the provisional amount of gain on bargain
purchase arising as a result of the acquisition amounting
to approximately HK$309,966,000, was recognised in
the profit or loss and other comprehensive income. In the

opinion of the directors of the Company, the consideration

ZIREBRERKE M WIKBEEEEZ
BRHGAG -LEME AREEEZR
e 5 (B Wi U 2= & 2B 40 /8309,966,0007%
ToREBERREMEAKRERNER AAQ
AEERAR WEZRETDAINFERA
FTRAEEHE maEBEREKDEZEH
RABEFREZIIRREKERBEBEX
WEBARTEHFESARAIEARERER

of the acquisition was mutually agreed between the parties mzeE e
in an arm’s length basis and the gain on bargain purchase is
mainly attributable to the immediate exit opportunity offered
to the Vendor and the opportunity provided to the Vendor
to acquire a significant amount of equity shares of the
Company through this acquisition.
Consideration transferred CEERE
HK$'000
FHET
Bonds consideration (details set out in note 15)  EHFR(E (FEBH LK E15) 570,000
Shares consideration (Note 1) DB (M) 230,846
Deposit paid of HK$30,000,000 during the year EHE—_ZT—RAF=-_A=+—HIFEZ
ended 31 March 2015 E 17 #2€30,000,0007% 7T 30,000
Total consideration transferred BEZEARE 830,846
Assignment of the Sale Loan (Note 2) EEHEER (Mi72) (379,353)
Amount attributable to the acquisition of W B 15 Bl 2 AR #E
equity interest in E-Innovation ElE 2 ©%8 451,493
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17. ACQUISITION OF A SUBSIDIARY (continued) 17. WiE—REIMEB AR (&)

Consideration transferred (continued) EEENRE (&)

Notes: Vo

(1) The shares consideration is approximately HK$230,846,000, (1) P REL A230,846,000/8 7T BN ==
representing the fair value of 398,009,950 new shares at —hF/\A =+ —H,2898,009,9500% # ix
31 August 2015. The fair value of the ordinary shares of the M2 AFE RNAREBRZATFENZE
Company was determined by reference to the published MFERK B 812 B AR B & A%0.587 o
closing market price of HK$0.58 per share at date of TE °
Completion.

(2)  Upon acquisition date, High Express assigned the Sale Loan 2 RKER SERARAEERKEARLS
due by the acquiree to the Vendor at carrying amount of KRB 2 RE 4 8 A#379,353,000% T2
approximately HK$379,353,000 to the Company. HEBR-

Acquisition-related costs amounting to HK$3,786,000 have Uz B 48 B8 Ak 43,786,000 T It T~ B 1 £

been excluded from the consideration transferred and have PEEZREAN YERBEZZT—AHFAN

been recognised as an expense in the six months ended 30 RA=+HIEARNEAEMRGEER RAM

September 2015, within the “other administrative expenses” 2ERERZEMTHRAX]ER AT

line item in the condensed consolidated statement of profit RERAX -

or loss and other comprehensive income.
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For the six months ended 30 September 2016 #HE—=—ZF—A<FNLA =+ HIE<EA
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17. ACQUISITION OF A SUBSIDIARY (continued) 17. W& —REKB AT (&)

Consideration transferred (continued) EEENRE (&)
Assets acquired and liabilities recognised by FEBRBEBRERATFEVEBZEE
the Group at provisional fair value at the date of FERzEEUT:

acquisition are as follows:

HK$ 000
FHET
Interest in an associate (Note 3) R—EBE QR 2% (#:£3) 3,001
Property, plant and equipment Y - B ME&E 2,284
Investment properties "EMEE 2,218,339
Deposit paid for construction of R EMHE
investment properties Bftige 1,516
Trade receivables U E 5 R1E 4,913
Other debtors, deposits and prepayments H b e ARIE e R TER A 1,420
Tax recoverable AT Uk [E] 718 7
Bank balances and cash RITHEFRRE 24,482
Other creditors and accrued charges HEapERIENERTEA (13,407)
Construction costs accruals FEETEEK A (8,268)
Profits tax liabilities MNEHEaE (837)
Receipts in advance e U FRIA (72,838)
Deposits received from tenants PRI ZIES (27,284)
Amount due to the Company JEN AR R ZFKE (379,353)
Loans from staff RKEEBETIZER (10,869)
Bank and other borrowings IRITREMEK (373,443)
Deferred tax liabilities (Note 4) FXERIBAR (Hit4) (194,248)
Less: non-controlling interests (Note 5) O IEVERR RS (BT EE5) (413,956)
Gain on bargain purchase & B R s (309,966)
Total consideration transferred BeERERE 451,493
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17. ACQUISITION OF A SUBSIDIARY (continued)

Consideration transferred (continued)

Notes:

©)

The associate was deregistered in December 2015. Relevant
investment cost of HK$3,001,000 has been classified as
other receivable as at year ended 31 March 2016.

For the purposes of measuring deferred taxation arising from
the Land and the Commercial Complex that are measured
using the fair value model, the concessionary tax rate of
15% is applied as it is recognised as “Go-west” region
development programme corporate which is entitled to apply
the rate of 15%. The directors of the Company believe that
the Company can keep applying the 15% concessionary tax
rate under “Go West” region development programme.

The non-controlling interest in Tang Rong and Ba Qiao
recognised at the date of acquisition was measured by
reference to the proportionate share of the recognised fair

value of net assets of Tang Rong and Ba Qiao.

17. WEE—REHWEBAR (&)

EEERAE(F)

Hii

©)

ok

SR ARR - E—EF T B NB
E-T-ASZA=t-ALEE EWR
FAR3,001, 0008 TTE 5 B BRI
I8 o

R ERARXFEREGE 2 TR
AREBELEZBELEHRIR ARZ A R EER
RIEERT | BEERBEBCE AEZ
B15% 2 HE Bt B RBEER E15%xt
H-ARBDEFRRARAN [ELEFE
B ERIER T Al LARSE FER15%EEH
%o

SUGCASE TN S L P S T
DeERRRBRFAEZEERAAFE
2Bl Bt & -
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For the six months ended 30 September 2016 #HE—ZF—A~FNLA=+HIE~EA
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17. ACQUISITION OF A SUBSIDIARY (continued) 17. WiE—REMIE A = (&)
Net cash inflow on acquisition of E-Innovation WERAZHEESRANFE
HK$'000
FHET
Total cash consideration paid BfRI\ESNKE 30,000
Less: Deposit paid during the year ended B BE_E—RAF=A=+—H
31 Mach 2015 LtEEZENES (30,000)
Add: Bank balances and cash acquired a0 FrE 2 IRITEFRIRS 24,482
24,482
18. PLEDGE OF ASSETS 18. EEHEA
At 30 September 2016, leasehold land and building and RZE—ARFALA=TH AEBEEREAE
certain investment properties with carrying value and fair EAFED R4 A15,981,0008 T (=&
value of approximately HK$15,981,000 (31 March 2016: —NF=ZA=4+—H:16,285,000/8 t)
HK$16,285,000) and HK$2,634,736,000 (31 March 2016: }2,634,736,0008 T (ZZE —~F = A
HK$1,477,925,000) respectively were pledged with banks =+—H:1,477,925,000& 7T) 2 THE +
to secure the bank and other borrowings granted to the HWEREFURETHREMECEKF TR
Group. T EABRTAEB ZRITREMER
ZYERR o
At 30 September 2016, the motor vehicles with carrying R-ZE—RNFNAE=+HEH BEEEHNAE
value of approximately HK$2,455,000 (31 March 2016: 2,455,000 T (Z T —R"F=ZA=+—
HK$2,969,000) are assets hold under finance leases. H :2,969,0007T) 2 /R B ARIEMER

ERBEZEE-
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19. RELATED PARTIES TRANSACTIONS

Transactions with related parties

During the period ended 30 September 2016, the Group
provided financing guarantee services to the related
companies which are constituted as continuing connected
transactions under the Listing Rules and the amounts as

listed in the table below:

The Related Companies (Note) EFENCING )

Note: Company in which the controlling shareholder of the
Company (who is also a director of the Company) or the
relatives of this controlling shareholder has significant
influence to these companies (‘Related Companies”).

19. BEALTRS
HEEALZXS

REBE-_FT-R"FLA=ZTHLHHA"
AEBABEERAEREREEZEFRRS M
RELTRA AEXZEBXNFERER
Zo BRI TRBIR:

Revenue from financing

guarantee services

REMERRBHEEA
Six months ended

BEUNTHHLEAREA
30.9.2016 30.9.2015
ZEB-XKF —E-RfF
hBA=+8H NnB=+H
HK$’000 HK$’000
THx FHET
(unaudited) (unaudited)
(REER) (REER)
534 1,022

Kist ARTERBRE (RIBALAEE) 5k
TR REHREEAREN KNS
28 ([HEAA)) -
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19. RELATED PARTIES TRANSACTIONS 19. BEALIRS
(continued) (#&)
Transactions with related parties (continued) REEALTZRS (F)
Apart from the transactions as listed in the table above, BRERFFINZZGIN- RBEZZ—RF
the amount of financing guarantee provided to the NA=+HILERE - REER RS H

Related Companies for the period ended 30 September
2016 was RMB24,000,000 (approximately equivalent to
HK$27,881,000) (31 March 2016: RMB21,000,000). Details

of the guarantee amount are set out in note 20.

As at 30 September 2016, the Group received corporate
guarantee of RMB71,000,000 (approximately equivalent
to HK$82,480,700) (31 March 2016: RMB9,000,000) from
related companies in which the controlling shareholder
of the Company (who is also a director of the Company)
has significant influence to these related companies
regarding financing guarantee provided to one of the
Related Companies of RMB9,000,000 (approximately
equivalent to HK$10,455,300) and independent third
parties of RMB62,000,000 (approximately equivalent to
HK$72,025,400), in obtaining bank loans.

Balance with related companies and directors

Details of the balance with the Related Companies which
is trade in nature as at 30 September 2016 and 31 March

2016 are set out in note 11.

Details of the deposit paid for acquisition of investment
properties as at 30 September 2016 is set out in note 9.

Amounts due to Related Companies are unsecured, non-

interest bearing and repayable on demand.

Amounts due to directors are unsecured, non-interest
bearing and repayable within a year after the date of

withdrawal.

BHERESEAARE24,000,0007T (HE

R #27,881,0008 L) (ZE—XRNF= A
=+—H: ARE#¥21,000,0007T) - RS
B2 B EA K20 o

NRZE—RNEALA=+TA -KAEEFHAH

h-RHBEARIEBYE =Rt @mE
R 3 A R®9,000,0007t (HE R
10,455 3007 7t ) & A R #62,000,0007T
(HE R #H72,025,4008 L) KB KRB %
BRERAR (AR ZERKRE (BT A
ARREBR)RZEMELARAEATE
)z EERARET1,000,0007T (#H

2 A #982,480,7008 ) (=T —RNF=
A=+—8: AR #9,000,0007T) ' LAE
BIRITER

HEEARRES AR
R-ZE—RNFNA=FTBRZZE—RF=
B=+—0 EBEQARz&% (RES

MEE ) F BRI -

RZZE-—REANA=+H KBKEME
ZEMREFHBEHNHEEI -
AR IR /5 R

ERAEER R ERAR

DREFEE-

\H

BNEFRESEER 28K
AHR—FREE-

AR IREX
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19. RELATED PARTIES TRANSACTIONS 19. BEALRS
(continued) (#4&)
Compensation of key management personnel FTEEBAECHE
Six months ended
BZEUTHHIEAEAR
30.9.2016 30.9.2015
—E-RE —ZE—0F
hB=+H hA=+H
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REERZ) (REEEZ)
Salaries and other short-term e R HAMRE
employee benefits EERT 4,167 4,029
Post-employment benefits 1B A& &7 46 36
Equity-settled share-based LA 25 45 B DARR {7
payments BEREZ F5K 840 1,421
5,053 5,486

All the directors consider as key management of the Group.

During both periods, certain managerial employee have

been authorised to plan, direct and control activities of the

Group. Accordingly, compensation to those managerial

employee has been included as part of compensation of key

management personnel.

The remuneration of key management is determined by the

Company’s nomination and remuneration committee having

regard to the performance of individuals and market trends.

MEEEVERAEEZEIEEEAR
RMEREA ETEEERECERE
AECERRERAEERZERED-
- ZEEREREZHECHERERE
BABZ®EZ 8O Ak

TREBABZFMALRARRAZRERES
WEZEe@REBARREMEBEEE -
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For the six months ended 30 September 2016 #HE—ZF—A~FNLA=+HIE~EA
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20. CONTINGENT LIABILITIES

20. AREE

Corporate guarantee AEER
30.9.2016 31.3.2016
—E—-RE —E—RF
hA=+A =A=+—H
HK$’000 HK$'000
THx FHET
(unaudited) (audited)
(REER) (&EwZ)
Guarantee given to banks RS T R BE ERAR
in respect of financing guarantee M RERITIE L 2 IR
services provided to:
— Independent third parties —BUE=F 355,480 303,603
— Related parties —BEAL 27,881 25,131
383,361 328,734

As at 30 September 2016, excluding the financing
guarantee contracts of approximately HK$2,347,000 (31
March 2016: HK$2,418,000), the net outstanding guarantee
given to banks in respect of financing guarantee services
provided amounting to approximately HK$381,014,000 (31
March 2016: HK$326,316,000).
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RZE—ANFLA=Z+H BREER
B K #2,347,0008 T (ZE—~NF = A
=+—H:2,418,000/ 7T ) I - 3k FT IR 4
ZEVEERREMRITIEL 2 MR ERE
RIFEEA /381,014,000 7L (ZF — X
F=H=+—H:326,316,0008 ) °
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For the six months ended 30 September 2016 #HE—=—ZFT—A"FNLA=+HIE<EA
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21. TRANSFERS OF FINANCIAL ASSETS 2. cREEEER
The following is the Group’s bills receivables as at T AAEBRR-_ZT—"FNLAZEIK
September 2016 that are transferred to banks by SR UNNBHEREEUTREREE 2
discounting bills receivables on a full recourse basis. If the 7R T IRTT o a0 E MR IR AN B B 1A R
bills receivables are not paid on maturity, the banks have TR CRTEEERAEEZ N REE#
rights to request the Group to pay the unsettled balances. B -EAEBERBEEERZEEZ2ERNR
As the Group has not transferred the significant risks and kB WEERERAEKEZEEDES
rewards relating to the bills receivables, it continues to HhEREERI2ESAEEBER
recognise the full carrying amount of the bills receivables (RMIFE18) - EULE IR A SR N AR &
and has recognised the cash received on the transfer as AR a M BRI R IR
a secured borrowing (see note 13). The bills receivables
are carried at amortised cost in the Group’s condensed
consolidated statement of financial position.
30.9.2016
—E—-RE
hB=+H
HK$’000
FERT
(unaudited)
(REBER)
Carrying amount of transferred assets Freg sz EEREE 21,990
Carrying amount of associated liabilities e EREE (21,990)
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For the six months ended 30 September 2016 #HE—ZF—A~FNLA=+HIE~EA
) " ™ ™
22, OPERATING LEASE COMMITMENTS 2 REHERIE
At the end of the reporting period, the Group had future RBEBRR AEERBETATRELER
minimum lease payments under non-cancellable operating E7ARFERENZKZEHARAT
leases which fall due as follows:
As lessee fEBABEAN
30.9.2016 31.3.2016
—E-XRE —E—RF
hA=+8 =A=+—~H
HK$’000 HK$’000
FExT FHET
(unaudited) (audited)
(REEZ) (%)
Within one year —F N 3,582 6,670
In the second to F_EFERF
fifth year inclusive (BIEEEMEEA) 279 1,224
3,861 7,894

Operating lease payments represent rental payable by the

Group for its office premises and equipment.

Leases are negotiated for an average term of two years and

rentals are fixed for the lease period.

As lessor

Within one year —F R

Operating lease income represent rental receivable by the
Group for its leasing of retail shop, offices and car park in

the Commercial Complex.
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REMENFTEASEERINERFER
RENEE -

BwELEBFHLSHEME HEHPAHES

fERHBEA
30.9.2016 31.3.2016
—E-REF —ET-RF
hA=+H =A=+—H
HK$’000 HK$'000
FTET T
(unaudited) (audited)
(REER) (&&EZ)
10,354 5,137

REMEPRABIEERBEEREEX
BAZZEER BRAZEREELMER

ZHE -
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For the six months ended 30 September 2016 #HE—=—ZFT—A"FNLA=+HIE<EA
i) M M [ J
23. CAPITAL COMMITMENTS 23. BAREIE
30.9.2016 31.3.2016
—E-AF A
hBA=+8 =A=+—-H
HK$’000 HK$’000
FET FHET
(unaudited) (audited)
(REEZ) (B2 %)
Capital expenditure contracted but ERTAEN RN EHERE
not provided for in the condensed W mARIENEE
consolidated financial statements =N
— construction in connection with — B EMERB 2
the investment properties & 133,543 240,014
24. EVENT AFTER THE END OF THE 24. {EHRESIE

REPORTING PERIOD

As disclosed in the announcements of the Company
dated 7 September 2016 and 18 November 2016 and the
prospectus of the Company dated 31 October 2016, the
Company issued 13,958,384,095 rights shares by way of
rights issue on the basis of five rights share for every one
shares held on 28 October 2016 at a subscription price of
HK$0.04 per rights share. The gross amount raised from the
Rights Issue is approximately HK$558,000,000.

BRMARRAPAE-T—A"EFNLALAR
ZE—R"F+—RATNBZAMUERR
RAIBMR-_ZE-—X"F+A=+—HZ
ERAKE ARRER-T—X<E+A
ZTNBBHE —RRHOEETRMRKRK
2 BEAE ARBEETRHRARKHO0.04%
JLE£1713,958,384,0950% £ A% A% 17 o fiE A%
AT % 2 8% #) 5558,000,0007% 7T °
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