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UNAUDITED INTERIM RESULTS

The Board of Directors (the “Board”) of Carrianna Group
Holdings Company Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim
financial statements of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30
September 2016. These condensed consolidated interim
financial statements have not been audited but have been
reviewed by the Company’s audit committee.

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS

For the six months ended 30 September 2016

(RS B A RAF | 2016/2017 1R &
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For the six months ended

30 September
BEAAR=+RHLEXEAR
2016 2015
—EB-RF —T—hF
Notes HK$°000 HK$’000
B 5% FERT FHET
(Unaudited) (Unaudited)
(REER) | CRieEn)
REVENUE ON 4 565,872 580,319
Cost of sales 55 XA (236,014) (283,304)
Gross profit EF 329,858 297,015
Other income and gains, net HEM A RkEs 558 43,801 51,958
Selling and distribution expenses HE DA (128,772) (114,669)
General and administrative —MRITHERAX
expenses (98,917) (79,605)
Other expenses, net HifFA 558 (338) (11,550)
Finance costs BRAX (16,598) (15,217)
Share of profit of an associate oG — R E R AR 894 9,763
PROFIT BEFORE TAX R B A 2 R 129,928 137,695
Income tax expense Frisfimz (31,665) (41,694)
PROFIT FOR THE PERIOD B s F 98,263 96,001
ATTRIBUTABLE TO: PEAL :
Owners of the parent ISYNSIEZ PPN 74,354 76,269
Non-controlling interests JEFE R R 2 23,909 19,732
98,263 96,001
HK cents HK cents
Al AL
EARNINGS PER SHARE BATEERE
ATTRIBUTABLE TO ORDINARY 8 A4S
EQUITY HOLDERS BREF
OF THE PARENT 9
Basic R 5.93 6.08
Diluted e 5.93 6.08




CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

For the six months ended 30 September 2016 )

LR RPN &S

—E—NFNA=1HIENEA

For the six months ended
30 September
BZEhAB=1+HIEAXEA

2016 2015
—E-RE —E—RF
HK$’000 HK$’000
FET FHT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Profit for the period B A ) 98,263 96,001
Other comprehensive income/(loss) R EZHBETN > EEER
to be reclassified to profit or loss ZEMEEKA (EE) :
in subsequent periods:
Available-for-sale investments: AHEERE:
Changes in fair value N EE S 16,676 (90,328)
Exchange differences on translation 28 GINEF 2 IE K = R
of foreign operations (85,829) (92,860)
OTHER COMPREHENSIVE PHREMEZEEE
LOSS FOR THE PERIOD (69,153) (183,188)
TOTAL COMPREHENSIVE HR2EWBALLE, (FE)
INCOME/(LOSS)
FOR THE PERIOD 29,110 (87,187)
ATTRIBUTABLE TO: PE1h
Owners of the parent ISYNEIEZ PPN 29,004 (102,025)
Non-controlling interests FEFE AR A = 106 14,838
29,110 (87,187)




CONDENSED CONSOLIDATED STATEMENT

fi B 45 & 0 B K DL &

OF FINANCIAL POSITION
At 80 September 2016 RZFE—NFNA=FH
30 September 31 March
2016 2016
—E—-REF —E-RF
hB=+8 | Z=A=+—H
Notes HK$’000 HK$’000
{hr=g FET FHT
(Unaudited) (Audited)
(REER) (f&FE%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y% - BB M 10 583,478 600,060
Investment properties "EME 1,603,351 1,563,410
Prepaid land lease payments A T EEKIB 27,593 28,672
Goodwill [ 89,918 90,318
Other intangible assets HEMEEEE 11 359,814 359,394
Interests in associates RE &R A Z RS 431,310 400,936
Available-for-sale investments AfEERE 12 266,939 250,969
Properties under development BRERPYE 899,184 941,640
Debtors and deposits FEUEER Mige 29,842 27,208
Pledged time deposits EEAEEFR 55,638 86,818
Total non-current assets EMBEEMRE 4,347,067 4,349,425
CURRENT ASSETS RBEE
Properties under development BERPYE 49,976 51,239
Properties held for sale HELEMSE 834,887 883,195
Inventories FE 20,880 25,686
Debtors, deposits and prepayments [EUWERFK - 2 & RFENFIE 13 216,975 224,655
Due from directors FEWE S FIE 8,680 13,696
Due from non-controlling JE A FE 1R R A% SR FRTE
shareholders 1,198 100
Financial assets at fair value through 22 (B8R KRI85
profit or loss BEZERMEE 141,148 89,946
Structured deposits BT 48,048 14,490
Restricted cash BRHRE 6,799 6,971
Pledged time deposits EEAEEBFR 4,111 16,888
Cash and cash equivalents ReERBEEEEE 204,264 158,207
Total current assets REEEAE 1,626,966 1,485,073




30 September 31 March
2016 2016
—E—XE —E—RF
hWA=+AH | = A=+—H
Notes HK$’000 HK$’000
B 5% FERT FHET
(Unaudited) (Audited)
(REEX) (REZ)
CURRENT LIABILITIES REAE
Trade creditors JEE ZBER 14 (112,914) (101,858)
Sundry creditors, accruals and Hih RN EAERNL
deposits received Bt (282,260) (343,862)
Provisions B (11,951) (13,772)
Due to directors BN EERIE (6,151) (1,317)
Due to non-controlling shareholders & {<f 3F 22 A% % 3 5k 18 (45,434) (36,939)
Interest-bearing bank and other MEZRITREMEES
borrowings (679,493) (652,885)
Deferred income EFEW A (21,421) (21,962)
Tax payable FET TR (240,631) (205,227)
Total current liabilities mBBaEESE (1,400,255) (1,377,822)
NET CURRENT ASSETS RBEEFE 226,711 107,251
TOTAL ASSETS LESS EEAERRBAE
CURRENT LIABILITIES 4,573,778 4,456,676
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank and other MEZIRITREMEER
borrowings (417,149) (283,514)
Derivative financial instrument PTESBMTA (32) (195)
Deferred income EFEW A (157,233) (160,119)
Deposits received Bz e (12,157) (12,157)
Provisions B (7,497) (12,882)
Deferred tax BT IR (452,525) (453,217)
Total non-current liabilities EMEBBEESE (1,046,593) (922,084)
Net assets BEFE 3,527,185 3,534,592
EQUITY &N
Equity attributable to owners of BB N B
the parent
Issued capital BB TR 15 125,389 125,389
Reserves f#f 3,304,946 3,312,459
3,430,335 3,437,848
Non-controlling interests FEIE R = 96,850 96,744
Total equity HEmARE 3,527,185 3,534,592
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Carrianna Group Holdings Company Limited | Interim Report 2016/2017

CONDENSED CONSOLIDATED STATEMENT MG AB R ER
OF CASH FLOWS
For the six months
ended 30 September
BEAA=+tHIEAEA
2016 2015
—E-RE —RF
HK$’000 HK$ 000
FET FET
(Unalidited) (Unaudited)
(REEXR) (REEZ)
CASH FLOWS FROM OPERATING REEBRZRERE
ACTIVITIES B
Net cash flows from operating activities RIS 7RG nE F5 127,922 126,951
CASH FLOWS FROM INVESTING RETBZHERE
ACTIVITIES
Bank interest received B BER1TF B 565 2,699
Acquisition of a subsidiary I BE — R 2 A - (20,350)
Purchase of items of property, BAME WEKEEER
plant and equipment ) (14,860) (28,344)
Dividend received from available-for-sale DU A it HERE IR S
investments B 6,948 19,455
Other investing cash flows, net EMREEKRERE  FH (99,896) 7,059
NET CASH FLOWS USED IN BRETEFTACRERETE
INVESTING ACTIVITIES (107,243) (19,481)
CASH FLOWS FROM FINANCING METHNRERE
ACTIVITIES
New bank loans HIRTTE K 430,572 329,252
Repayment of bank loans EERITEX (267,895) (318,419
Interest paid EHE B (18,903) (18,752)
Other financing cash flows, net HmmEXKBRERE  FE (15,494) 2,788
NET CASH FLOWS FROM/(USED IN) @& EEFE (FTA) 2
FINANCING ACTIVITIES BEeEREFHE 128,280 5,131)
INCREASE IN CASH AND CASH RERREESEBEBIEM
EQUIVALENTS 148,959 102,339
Cash and cash equivalents at HyRe MReEMEIER
the beginning of the period 158,207 229,248
Effect of foreign exchange rate EXEHHNTE FE
changes, net (8,791) (8,480)
CASH AND CASH EQUIVALENTS HARAZREREELEEER
AT THE END OF THE PERIOD 298,375 323,107
ANALYSIS OF BALANCES OF CASH BeRBEE£EEER
AND CASH EQUIVALENTS Rz DA
Cash and cash equivalents as stated in B A M BARRKRAZRY 2
the condensed consolidated BehIBE&EEEH
statement of financial position 294,264 305,525
Time deposits with original maturity of R RN A DR =R A
less than three months when acquired, mEIER— foiﬂ Zf
pledged as security for general banking RERITER ZERTFR
facilities and short term bank loans 4,111 17,582
Cash and cash equivalents as stated in HRGERERERANZYZ
the condensed consolidated statement He &fﬁﬁ EEHIER
of cash flows 298,375 323,107




NOTES TO CONDENSED CONSOLIDATED i B & & of 8 B 3% 0 % Wt &%
INTERIM FINANCIAL STATEMENTS

1.

2.1

CORPORATE INFORMATION

Carrianna Group Holdings Company Limited (the
“Company”) is a limited liability company incorporated in
Bermuda. The registered office of the Company is located
at Canon’s Court, 22 Victoria Street, Hamilton HM12,
Bermuda. The principal place of business of the Company
is located at 26th Floor, Phase Il, Wyler Centre, 200 Tai
Lin Pai Road, Kwai Chung, New Territories, Hong Kong.

During the period, the Company and its subsidiaries
(collectively referred to as the “Group”) were principally
engaged in investment holding, property investment and
development, and the operations of restaurant, food and
hotel businesses.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 September
2016 have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to
The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”), and in compliance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). The accounting policies
and basis of preparation adopted in the preparation of
these condensed interim financial statements are the
same as those used in the annual financial statements for
the year ended 31 March 2016 except for the changes
in accounting policies made thereafter in adopting the
revised Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA, which became
effective for the first time for the current period’s financial
statements, as further detailed in note 2.2 below.

2.1

2 6] &
EEPEERERERARZ—HBERA
REFMKIZAERAF AR EEGF
3t =gz ACanon’s Court, 22 Victoria
Street, Hamilton HM12, Bermuda ° &~ A
AIEZE MU BB B AL B RES
E200S M LE Bt RE.

BN ARBIREMB AR (58 [ A%
BNEIBXRBRAREZR WERE
KB RIA NG E BN Ran SOBJE T

WL
BE_T-R"FAA=TBELEREAZ
ARBZEREATHUBRRCRE
FEEBMERZMARARER LR
(TETHRRN) S+ 2 BRERBERE
mims WBTEBGEMASHEMZ
BRGRTERIEI4AN [FHYFHE | 2
ME - mEZEHAT PP B HRRER
MZEABRREREERFREE
E-RE=-A=+—RILFEZE2FH
BHEREFERE B ERABT B G
B A g EMAY R AEM B HRRERE
M HR] RABERT BB M IR E L&
TR Z SRR EE) (B T X E2.2
P — 2 Efat ) BRI o




2.2 CHANGES IN ACCOUNTING POLICIES 22 BEtHREH

AND DISCLOSURES

The Group has adopted the following revised HKFRSs AEBERABHEARCEZERLIEEF

for the first time for the current period’s unaudited BREA TS TRk B R ER AN TP AT RACAERT

condensed consolidated interim financial statements: BBV BREER:

Amendments to Investment Entities: Applying the BEAVBRELERN KREER: BT
HKFRS 10, Consolidation Exception F10%% - BB fra AR B
HKFRS 12 and B EEAIE12 SMRE
HKAS 28 (2011) WREBEEGE

A ZE285% (=&
—— &) Z2&5]

Amendments to Accounting for Acquisitions of BV BREERL WHEHERLEE
HKFRS 11 Interests in Joint Operations FI1RZEF] =R

Amendments to Disclosure Initiative BB ERE15 HETE
HKAS 1 ZAERT

Amendments to Clarification of Acceptable BB G ERIFE16 BEE REHE
HKAS 16 and Methods of Depreciation and BB E WA EE X A
HKAS 38 Amortisation BIIZE385% 2 1B 5]

Amendments to Agriculture: Bearer Plants EB G ERF16 BE LEME
HKAS 16 and FREBGE 2l
HKAS 41 A 415% 2 &3]

Amendments to Equity Method in Separate BEAGEHERE2r AR BHRERA
HKAS 27 (2011) Financial Statements W(ZE——%F) ZEmE

pd X

Annual Amendments to a number of ZEFE——FZ-F ZIEBABYB®
Improvements HKFRSs — Ui R F HEAZ &
2012-2014 Cycle JE2K#IE A

The adoption of these revised HKFRSs has had no KL EFE] RERT BB B mE %

significant financial effect on the Group’s unaudited RIS AR & B R A A A P BRBA IS 3R

condensed consolidated interim financial statements and WEEKNERNEANBETE MEAR
there have been no significant changes to the accounting RICEZERP AV BERROFTEE
policies applied in the unaudited condensed consolidated WESKEE -

interim financial statements.




OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and
has two reportable operating segments as follows:

(@) the restaurant, food and hotel segment is engaged
in restaurant and hotel operations and the provisions
of food and beverage services; and

(b) the property investment and development segment
comprises the development and sale of properties
and the leasing of residential commercial and
industrial premises.

Management monitors the results of the Group’s
operating segments separately for the purpose of making
decisions about resources allocation and performance
assessment. Segment performance is evaluated based
on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax is
measured consistently with the Group’s profit before tax
except that bank interest income, certain fair value gains
or losses from the Group’s financial instruments, finance
costs as well as corporate and unallocated expenses are
excluded from such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the agreed market prices.

3.

IgE

& 7 b B R

AEEREMEREAE
EBEAL - WA LT MmER

HB

B 2y
]]F tl) mR

BmE
A

EI/ -+ ]]II

/@@ Euu&/gﬁﬁ_/\jﬁﬁ@ﬁ$7\@$§
FOBE R E A RBHERRE : &

©

b) DERERFESABEVERR
MIsEME URBETE B
D TEEWE-

EEEEMNERARERED XA
WREBRD I RFFERIR 28R
B AR E o BB A T e - 5o A R A
AEBRBAE N 258 - KA BBRBA
A2 S BT R E 2 R A A
—BU EERFETRRRITAEMA
kEAKEeRTAZETAHERS
SHER - MR R R ARSI H

DHEIHERBRN2EHET R
EZ@%%E&%;&W%@%%@HX%




3. OPERATING SEGMENT INFORMATION 3. BE»HER ()

(Continued)
The following tables present revenue, profit or loss TEREJNAEBHRN AT RELE HEP
information for the Group’s reportable operating ZWA R FIEEER -

segments during the period.

Property investment and

Restaurant, food and hotel development Total
ER RERERE NERERER @it
For the six months ended 30 September
BEAA=THLAEAR
2016 2015 2016 2015 2016 2015
ZE-NE | 2E-1F | ZE-AE | _E2-RE | ZB-AF | _Z-1%
HK$’000 HK$'000 HK$’000 HK$'000 HK$000 HK$'000
TER TEL TER THET TER TET
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REER) | (REER) | REBR) | (REFK) | (FEER)
Segment revenue: an: 1 ONS
Revenue from external
customers HETIREP 470,477 398,520 95,395 181,799 565,872 580,319
Intersegment sales AHEHEE 506 521 2,549 = 3,055 521
470,983 399,041 97,944 181,799 568,927 580,840
Reconciliation: JEAp
Elimination of HMBEHBEHER
intersegment sales (3,055) (521)
Total revenue FCY N 565,872 580,319
Segment results PEHEE 87,096 69,867 64,277 96,728 151,373 166,595
Reconciliation: i
Bank interest income RITFEHA 565 2,699
Unallocated other income and 7 2 2 E- 1 A
gains, net Uz 58 13,597 12,188
Corporate and unallocated ¥R KRAE S H
expenses (19,009) (28,570)
Finance costs B R A (16,598) (15,217)
Profit before tax BB AT & FI 129,928 137,695




OPERATING SEGMENT INFORMATION
(Continued)

GEOGRAPHICAL INFORMATION

Revenue from external customers

BEHER (80

i 18 & R
REIREFZWA
For the six months ended

30 September
BEAR=1THLXEAR

2016 2015

—E—-RE —E—RF

HK$’000 HK$’000

TET FHET

(Unaudited) (Unaudited)

(REER) (REEZ)

Hong Kong BA 169,858 120,054
Mainland China B AP 396,014 460,265
565,872 580,319

The revenue information above is based on the locations
of the customers.

No revenue from sales to any customer accounted for
10% or more of the Group’s total revenue during the six
months ended 30 September 2016 and 2015.

REVENUE

Revenue, represents gross restaurant and food business
income and net invoiced value of goods sold, after
relevant business tax and allowances for trade discounts;
income from the rendering of hotel and other services;
proceeds from sale of properties; and gross rental income
received and receivable during the period.

A BRI TIRE R P R 2 &
£

o

HE_Z—RER-ZT-—RFNA=T
BE/NEA A - 8K A [RE A E P
EZWAEREEZWA Z210%F A
55

e A

WA EHRERRRMEBWALR
REEEMBERFEMMBAEZH R
BH I RYEE R E MRS 2 K
A HEMEMBHA: REWEEKRZ
HE WAL




4. REVENUE (Continued)

An analysis of revenue is as follows:

4, WA a)
WADHTIT :

For the six months ended
30 September
BZhAB=1+HIEAEA

2016 2015
—E-RE —T—hF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Income from the restaurant, B Rom B EFEBKRA
food and hotel businesses 470,477 398,520
Gross rental income HeW A@zE 43,857 46,508
Proceeds from sale of properties B EMEFERIA 51,538 135,291
565,872 580,319
5. FINANCE COSTS 5. M BA
For the six months ended
30 September
BEAA=+tHLAEAR
2016 2015
ZEB-ARF —E-hF
HK$’000 HK$’000
FERT FET
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Interest in respect of: A E
Bank loans, overdrafts and RITER BIXRHEMERK
other loans 18,903 18,741
Finance leases BEMELD - 11
Total interest expense on financial 7 3% A F(E I BR &
liabilities not at fair value through RERFEEZEMEBEZ
profit or loss FERZ B 18,903 18,752
Less: Interest capitalised B AR E (2,305) (3,535)
16,598 15,217




PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

6. BB wi Al

AEBBRBADEME R (GEA)

For the six months ended
30 September
BEAA=+THILEXEA

2016 2015
—E-RE —E—RF
HK$°000 HK$’000
FERT F&T
(Unaudited) (Unaudited)
(REEZX) (REeEZ)

Cost of inventories sold and BEEFERBRERSE ZHA

services provided 236,014 283,304
Depreciation e 23,092 22,026
Recognition of prepaid land HREN L HERE

lease payments 377 998
Minimum lease payments under BRI REFLEERY 2

operating leases 52 liwike

for land and buildings 19,314 26,590
Equity-settled share option NS EE  BRER

expense 1,100 282
Foreign exchange difference, net fE N Z% - 558 261 3,125
Bank interest income RITH BWA (565) (2,699
Gain on disposal of HEREMEZ KE

investment properties - (7,729)
Change in fair value of KREMERTEES F8

investment properties, net (17,930) (4,087)
Dividend income from available-for- A & F 1% E 2 I B WA

sale listed investments (6,948) (19,455)




INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2015: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable in Mainland China have been calculated at the

Bt 5 B

BEFEBRBEAREREL 2 S
B FE SR B Pl 1R 16.5% (— B — T4
16.5% ) 2 Bt S 51 3 e o e B AP B 3R
B B2 BUE TR R BARE 2 RATHLR

rates of tax prevailing in Mainland China. 8-
For the six months ended
30 September
BEALA=+tHILAEAR
2016 2015
—E-XREF —E—hF
HK$’000 HK$’000
TR FH&T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Current — Hong Kong BNE—&B
Charge for the period HRZ 612 87
Current — Mainland China BIVHA — rh B K B
Charge for the period HIAS B 27,808 41,907
Deferred s 3,245 (300)
Total tax charge for the period HABIES LB 31,665 41,694
INTERIM DIVIDEND i 8

The Board of the Company does not recommend the
payment of any interim dividend for the six months ended
30 September 2016 (2015: Nil).

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE PARENT

The calculation of basic earnings per share amount is
based on the unaudited profit for the period attributable
to ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,253,887,536
(2015: 1,253,581,525) in issue during the period.

The calculation of diluted earnings per share is based on
the unaudited profit for the period attributable to ordinary
equity holders of the parent. The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the period, as
used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed
to have been issued at no consideration on the deemed
exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.

ARTEERTRBEABE T~
FAA=+BINEAZEATHRS
(ZF—H%F: /)

B w5 M A\ A
& % 7l

BRERZFIRBERCEZT AAE
BRERE ABGBREF KBRS %
1TE AR 2 hnkEF 9 %01,253,887,5361%
—E—F%:1,253,581,5250% )5t & -

SREERNRERAEERZERAE
BEERE ARG BN E -5
HESFTERA 2 EBR N F BB 5t
HBEREABNARAZHANERTE
BIREE ARG RITENE R A #
BEEEBEAERBERERDEESE
TR E BB AR T8 -




EARNINGS PER SHARE ATTRIBUTABLE 9.
TO ORDINARY EQUITY HOLDERS OF
THE PARENT (Continued)

The calculations of basic and diluted earnings per share
are based on:

O

—

BAGEERERSGAENS
W & F) (a)

SREABNLEERNFTERER

For the six months ended
30 September
BEhAA=1+RHILAEA

2016 2015
—E-RF —E—RF
HK$°000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Earnings B
Profit attributable to ordinary equity R EFREKRZEF 2
holders of the parent, BAREBEREREA
used in the basic earnings per i fepiagl
share calculation 74,354 76,269
Number of shares
R EE
For the six months ended
30 September
BEAA=+tHILEAXEA
2016 2015
—E-RE “E—RF
(Unaudited) (Unaudited)
(REEE*K) (REEZ)
Shares B&
Weighted average number of AR ESRERZF ZHR
ordinary shares in issue during EETERRINEESE
the period used in the basic
earnings per share calculation 1,253,887,536 | 1,253,581,525
Effect of dilution — weighted average #& 2 522 — L i@mA%
number of ordinary shares: nkEFEHE
Share options =i 244,185 1,003,951

1,254,131,721

1,254,685,476




11.

12.

. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2016, the
Group acquired property, plant and equipment with a total
cost of HK$14,860,000 (six months ended 30 September
2015: HK$28,344,000), in which no property, plant and
equipment acquired through business combination (six
months ended 30 September 2015: HK$5,011,000).
(note 17)

OTHER INTANGIBLE ASSETS

Other intangible assets mainly represented the rights to
purchase pre-determined lots of land pursuant to legal
binding agreement.

AVAILABLE-FOR-SALE INVESTMENTS

10. ¥~ Wi 72 &k

11.

Bz - XRFAA=ZTHILEAMHE
B A AN & B 2A14,860,00058 7T ¢ (&

E—-RAENA=+BILNEA:
28,344,000/ L) 2 B RNEEE W -
BEREE BRI LBEEBERAG
MBEZME BEARE(HE-Z
—HFNAA=ZTHIEAMEA 5,011,000
BIT) o (MEE17)

5 Y & &

HiBLEETERSBER T LIME
M ZRENTIRBEEROROWE -

12. THEBEHE

30 September 31 March
2016 2016
—E-REF —ZE—RF
hWA=+AH | ZA=+—H
HK$’000 HK$’'000
THET FET
(Unaudited) (Audited)
(REE®R) (&%)
Listed equity investments in REBLTRAKRE - &HE
Hong Kong, at market value 239,022 222,347
Unlisted equity investment, at cost ~ FE E TR ARG E - A A 27,917 28,622
266,939 250,969

The listed equity investments represented the Group’s
entire equity interests in China South City Holdings
Limited (“CSC”) which were designated as available-for-
sale financial assets and have no fixed maturity date or
coupon rate.

During the six months ended 30 September 2016,
the gross loss in respect of the Group’s available-
for-sale listed equity investments recognised in other
comprehensive income amounted to HK$16,676,000
(six months ended 30 September 2015: gross gain of
HK$90,328,000).

The fair values of these listed equity investments are
based on the quoted market price.

EMRAREE A EER ERRIERA
[RAE ([ZEmE]) 2 2 8BRHE - HIEE

BURHESREERSETH A
e e
ai_? AENAZ+ELEAEA

N-REMEEURAFERZAEEY
AEHE ETRAKREZEIBEER
16,676,000 L (HE =T —AHF N A
=+ B k5@ A : Uk % 42 %890,328,000
BIT) e

ZELTERAREZR
(ERC

FEDIERTSER




12.

13.

AVAILABLE-FOR-SALE INVESTMENTS
(Continued)

As at 30 September 2016, the unlisted equity investment
with a carrying amount of HK$27,917,000 (31 March
2016: HK$28,622,000) was stated at cost less
impairment because the range of reasonable fair value
estimates is so significant that the directors are of the
opinion that its fair value cannot be measured reliably. The
Group does not intend to dispose of it in the near future.

DEBTORS, DEPOSITS AND
PREPAYMENTS

Included in the balance is an amount of HK$71,603,000
(81 March 2016: HK$83,757,000) representing the trade
debtors of the Group. An aged analysis of such debtors
as at the end of the reporting period, based on the invoice
date and net of provision, is as follows:

12. THHERE @)

13.

R-ZE—ARNFhLhA=Z+H EEE
B27,917,0008 T (ZE—~F = A
=+—H:28,622,000/% %) 2 JE TR
RGBT AR REYER REAA
AEAFEGBTEEAREZUNES
REEAFEEEEFE - AEET
BRI REREEZIELTRAKRE -

M Wi B K~ 4% @ & TR A SRR

R B FET1,603,000/ 7T (Z B — N F
=A=+—H:83,757,000& T ) A&
B2 EKE SR - RIS IR YR
IR B H R ANBR B E 2 Rk D AT 40
T

30 September 31 March

2016 2016

—E—XE —E—RF

hB=+8 | Z=A=+—H

HK$’000 HK$’000

TET FHET

(Unaudited) (Audited)

(REER) (&%)

Current to 30 days BNERZ30H 4,158 9,120
31 to 60 days 31Z260H 2,997 3,223
61 to 90 days 61290H 703 628
Over 90 days HiE90H 63,745 70,786
71,603 83,757

For restaurant, food and hotel businesses, the Group’s
trading terms with its customer are mainly on cash
and credit card settlements. For property sales, credit
terms vary in accordance with the terms of the sale and
purchase agreements. All trade debtors are recognised
and carried at their original invoiced amounts less
impairment of debtors which is provided when the
collection of the full amount is no longer probable. The
Group seeks to maintain strict control over its outstanding
debtor balances. Overdue balances are reviewed regularly
by senior management.

In view of the aforementioned and the fact that the
Group’s trade debtors relate to a large number of
diversified customers, there is no significant concentration
of credit risk. The Group does not hold any collateral or
other credit enhancements over these balances. Trade
debtors are non-interest-bearing.

RER RBENEEEEH S AEEHE
HEFPZBH R —BRURERERFR
RERT -BMEREEMS  EEGHA
RIBEBEAR 2 IGRMETE - Fr AR
BHRARNBREREZSRAGNTH
A RER BN B SRR A SR 2 BRI E 2 iRk
FRERERMAR - ERNELERT
AR K o 7 55 [ =5 5K 31 EL () R (B B U
ERERETEREE SREEEE
B RETERN -

ZEE b BN R AR B EUE 5 AR
BRAEBRZBREBWEFZEE RA
BERZEERBRES - NREEY EZ
FHEABATAERREBEERT-
BHRUEFREREFTHE -




14. TRADE CREDITORS

An aged analysis of trade creditors as at the end of the

14. JEf} B 5 IR &
RIBEHR EBNESERIRHEAE

reporting period, based on the invoice date, is as follows: ZAREROMTIT
30 September 31 March
2016 2016
—E-XREF ZE—RF
hA=+RH | ZA=+—H
HK$’000 HK$’000
FHET FHT
(Unaudited) (Audited)
(REEX) (&%)
Current to 30 days BIHRZE30H 98,620 92,849
31 to 60 days 31E60H 4,745 3,331
61 to 90 days 61290H 2,954 1,580
Over 90 days B E90H 6,595 4,098
112,914 101,858

Trade creditors are non-interest-bearing and repayable

RENEZERR T EREANRERZE

within the normal operating cycle. RHAREE-
15. SHARE CAPITAL 15. Mk &
Company
AT
30 September 31 March
2016 2016
—E-RE —ZE-RF
hA=+H | =ZA=+—H
HK$’000 HK$’000
FExT FHET
(Unaudited) (Audited)
(REEX) (f&FEZ)
Issued and fully paid: BT R
1,253,887,536 (31 March 2016: SR EE0.10E T Z
1,253,887,536) ordinary shares T A%1,253,887,536%
of HK$0.10 each (ZZE—RF
=A=+—8:
1,253,887,5360% ) 125,389 125,389




15.

16.

SHARE CAPITAL (Continued)

A summary of the movements in the Company’s issued
share capital during the six months ended 30 September
2016 is as follows:

15. A& (an)
ARalREE—_ZE—FANA=1THIt
NEABEBEITHRAZ EEBMENT

Number of Share
shares Issued premium
in issue capital account Total
BT
ROEE EERTRE ROGEE #st
HK$’000 HK$'000 HK$000
TET TR TET

(Unaudited)  (Unaudited)  (Unaudited)
(REER) (RBER) (REER)

At 1 April 2016 and at 30 September 2016 R -Z—<FNA—H K&
NA=+H

1,253,887,536 125,389 1,394,299 1,519,688

SHARE OPTION SCHEMES

As at 30 September 2016, the number of shares in
respect of which options had been granted but remaining
outstanding under the Company’s share option scheme
adopted by the Company’s shareholders on 10 October
2005 (which had expired on 24 August 2015) (the “2005
Option Scheme”) was 9,050,000 shares. During the six
months ended 30 September 2016, 5,000,000 shares
in respect of the 2005 Option Scheme, lapsed and no
options were granted by the Company as the 2005
Option Scheme had expired on 24 August 2015.

However, the share options granted under the 2005
Option Scheme prior to its termination shall continue to
be valid and exercisable in accordance with the 2005
Option Scheme.

A new share option scheme has been adopted by the
shareholders of the Company on 24 August 2015 (the
“2015 Option Scheme”). During the six months ended
30 September 2016, no options were granted by the
Company under the 2015 Option Scheme. As at 30
September 2016, the total maximum number of shares
that may be issued under the 2015 Option Scheme was
125,388,753 shares.

16. W M 4 ot &1

R-ZT—XNENA=Z+H REAQF
Hxﬁﬁ_gzﬁﬂiﬂﬁ + BRI A

—RAFENAZTUHERBERE
quilJ (IZ=TRERETEDELE
MARTTE R BT ROROEE &
9,050,000f% - HE—_E—HFNA=T
B 1E7518 A 3% %5,000,0000% &9 3% A% 4
K MEAR-ZEZTRAEREFEER
—E—RFNAZ+WMWBEEH KAF
BERE ST AERE SR T E M
HE i HE o

AR T TR BIR EATE
HRHZERESEEE M MARE
_;gﬂiﬁ%ﬂxﬁé?iﬂfﬂi

RZZE-—RENAZ+HA XA F
REM—IEFERESE (2T —
FlEkEE]) #HEZ-T— /\ihﬁ
=+BIESRNEAR KA j*ﬁ%,\_%ﬁ h
FHEREFEREERE- R
FNA=1+H REFNERESE T
BIT 2 R B E &% 5125,388,753%




16. SHARE OPTION SCHEMES (Continued)

The exercise prices and exercise periods of the share
options outstanding as at the end of the reporting period
are as follows:

Number of options Exercise price

16. B B HE 5 & e

RBEHRARITEZBREZITERE
RATERIREMT -

Exercise period

BREHE TEE TEHRE
HKS$ per share
BRERT
4,150,000 1.300 18-12-2006 to 17-12-2016
1,000,000 1.030 3-1-2015 to 2-1-2017
1,000,000 1.030 3-1-2016 to 2-1-2018
2,900,000 0.710 31-12-2013 to 11-5-2017
6,000,000 0.810 16-10-2015 to 15-10-2020
1,300,000 0.810 16-10-2016 to 15-10-2019
1,300,000 0.810 16-10-2017 t0o15-10-2020
1,300,000 0.810 16-10-2018 to15-10-2021
1,000,000 0.810 16-10-2019 to15-10-2022
1,000,000 0.810 16-10-2020 to15-10-2023
3,000,000 0.810 1-8-2016 to 31-7-2020
3,000,000 0.810 1-8-2017 to 31-7-2021
3,000,000 0.810 1-8-2018 to 31-7-2022
29,950,000

No share options were exercised during the period (2015:
4,000,000).

At the end of the reporting period, the Company had
29,950,000 share options outstanding under the 2005
Option Scheme and 2015 Option Scheme. The exercise
in full of the outstanding share options would, under the
present capital structure of the Company, result in the
issue of 29,950,000 additional ordinary shares of the
Company and additional share capital of HK$2,995,000,
and share premium of HK$23,448,000 (before issue
expenses).

At the date of approval of these financial statements, the
Company had 29,950,000 share options outstanding
under the 2005 Option Scheme and the 2015 Option
Scheme, which represented approximately 2.39% of the
Company’s shares in issue as at that date.

R LEETE s ERE(ZE—F
£ 1 4,000,00015 ) °

RBEHK - BRIE_ETTRFHERE
AER-ZE-—RAFERENE AR
7] H29,950,00017 B IR #E M R T o
BERARABRITRAEE 2ETE
M ARITE 2 B IR 1 B B A RIgE A
% 1729,950,0000% & i I - N A B
2,995,000/ 7T * B 17 4 & 423,448,000
BT (HMBREITRZAT) ©

REELETBHHRERER BE-F
THEBREAER T —RFER
T8 AR B B29,950,00017 B A% #E
MARITE (ARG EHERITRGBL
2.39% °



17. BUSINESS COMBINATION

On 1 July 2015, the Group completed the acquisition
of 60% equity interests in Profit Smart Group Holdings
Limited (formerly known as “New Sheen Holdings
Limited”) and its subsidiaries (collectively the “Profit Smart
Group”) through a consideration of HK$20,400,000 to
Mr. Chu Chun Fung. Profit Smart Group is engaged in
the production, wholesale and retail of bread, cakes,
pastries, Chinese pastries and pies in Hong Kong. The
purchase consideration for the acquisition was settled
in form of cash and subject to contingent consideration
which was calculated by taking the excess of annual
profits over HK$5,400,000 multiplied by a price-earnings
ratio of 6.4 and 60% and will be payable at the date of
second financial year end after the acquisition date. The
contingent consideration is subject to a maximum amount
of HK$5,000,000. Further details of the acquisition are
set out in the Company’s announcements dated 28 May
2015 and 1 July 2015.

The provisional fair values of the identifiable assets and
liabilities of the Profit Smart Group acquired at the date of
acquisition are as follows:

17. ¥% A b

RZZE—RFEtA—B AEBENURE
20,400,000/ 7T [[) 5k SR 14 5 A4 52 A IS
FBEEBIERER AR (AT [FRE
BERRAR]) REKB AR (FE[F
BB )e0%nRiE - FIREBMREEL
BEE HELRTEMR BB
PR AR BB 2B EE MU
ReEFAZMTREBEXARE  Hit
& 5 R BB H5,400,00058 7T K & 4 ) H
B 17 T LA TH & R6.41% 60%:TE - R 5T
AU R R E AV RFELERES
o S ARE 2 &= £ B A5,000,00078
Lo BBRIEEIE 2 #E— PHBHNA
AR HBRA-_E—RAFREA-TN\BLR
—E-RFE+A—HZAMH-

FIT Y8 1) ) BR SR B UK B B R 2 AT A
BERBEZEERFESRIWT

Fair value
recognised
on acquisition
RUL BB R E R
ZAFE
HK$’000
FHT
(Unaudited)
(REEEZ)
Net assets acquired: ERBEEFE:
Property, plant and equipment (note 10) M BB R (EE10) 5,011
Intangible assets BV EE 400
Inventories 7E3 =1 137
Cash and bank balances Re RIRITHERR 50
Total identifiable net assets at fair value BATEFAEZAIHEREE 5,598
Non-controlling interests FEfE AR A 2 (2,239)
3,359
Provisional goodwill arising AWEmMELE 2T E/mE
from acquisition 19,441
22,800
Satisfied by: AR
Cash e 20,400
Contingent consideration HARE 2,400
22,800
Revenue for the period since acquisition B U R R Z B A 20,715
Profits for the period since acquisition B U 2 B s A 1,513




17. BUSINESS COMBINATION (Continued) 17. £ %48 (90

The Group incurred transaction costs of HK$509,000 AEERGMUWBEEEARSER
for this acquisition. These transaction costs have been 509,000 T - W ERXHBABEIEX
expensed and are included in administrative expenses in e WH ARG ERRZTHER
the condensed consolidated statement of profit or loss. Ho

Any analysis of cash flows in respect of the acquisition of HKWENSEEEER R TE T

the Profit Smart Group is as follows:

HK$’000
FHT
(Unaudited)
(REEEZ)
Cash consideration HERE (20,400)
Cash and bank balances acquired AR RIRTTHEH 50
Net outflow of cash and cash PAREFSHRER RS R
equivalents included in cash flows REEBEMRLFRE
from investing activities (20,350)
Transaction costs of the acquisition included  7I| A&L & EENIR & 7 2 WIE R 5K A
in cash flows from operating activities (509)
Net outflow of cash and cash equivalents WENRBARMIRZEE R
in respect of the acquisition of subsidiary ReFEMREFE (20,859)
18. CONTINGENT LIABILITIES 18. A& & f&
As at the end of the reporting period, contingent liabilities REE R R ARGREE F H B
not provided for in the condensed consolidated interim WERZIARBERT:
financial statements were as follows:
30 September 31 March
2016 2016
—EB-REF —TE-RF
hB=+8H | ZA=+—H
HK$°000 HK$’000
FET FH&T
(Unaudited) (Audited)
(REER) (ReEZ)
Guarantees given for mortgage HEFTEEMERE 2IRIB
loan facilities granted to property B ERE M EH e LR
purchasers 213,372 219,800




19. OPERATING LEASE ARRANGEMENTS

(a)

(b)

AS LESSOR

The Group leases its investment properties
under operating lease arrangements, with leases
negotiated for terms ranging from 1 to 10 years. The
terms of the leases generally also require the tenants
to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market
conditions.

At 30 September 2016, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its tenants falling due as

19. KEHEZH

(a)

(GTRIN

AEEREBELLEHELFLEER
BYE KEeHELmEEKRZE
HNF—E+F - HEGRKR—RI
BREEATAXNERREIRET
BT A] E fEE B O E B
HE-

R-ZE—RFNA=TH X~&EE
RIBEE PRI NI AR EH 2
ARG EHER R R AT

follows: SEBRSET|WOT
30 September 31 March
2016 2016
—EB-RF e SN
hB=+8B | =ZA=+—H
HK$’000 HIK$'000
FHERT FHET
(Unaudited) (Audited)
(REEX) (feEZ)
Within one year R—FR 77,413 75,228
In the second to fifth years, RE_EZFREF
inclusive (BIEEEME) 188,259 179,569
After five years FRFE 65,777 63,852
331,449 318,649
AS LESSEE (b) ERAHMA

The Group leases certain of its properties under
operating lease arrangements. Leases for properties
are negotiated for terms ranging from 1 to 6 years
and rentals are normally fixed in accordance with the
respective tenancy agreements.

AEERBELEHERHERET
ME-YDERHELWHER 2B
NF—EXNF-HEZHEBE KRR
EERcHEANETE -




19. OPERATING LEASE ARRANGEMENTS 19. BEME % (9)

(Continued)
(b) AS LESSEE (Continued) (b) fERAMA (8)
At 30 September 2016, the Group had total future RZZE—R"FNA=1+H £&EHE
minimum lease payments under non-cancellable 8 NI O o g N = F
operating leases falling due as follows: EHETERBAIN Z&EREE
BT
30 September 31 March
2016 2016
—E—XE —E— X
hA=+8 | ZA=+—H
HK$’000 HK$’000
FTET FHT
(Unaudited) (Audited)
(REER) (ReEZ)
Within one year R—FR 54,821 54,694
In the second to fifth years, RE_ZEERF
inclusive (BREREMEF) 76,719 62,101
After five years RERFE 311 1,243
131,851 118,038
20. COMMITMENTS 20. 7k ¥
In addition to the operating lease commitments detailed R EHIR - B3I £ B EE19(o)5F
in note 19(b) above, the Group had the following ZESETHE RSN REE B LA TR
commitments at the end of the reporting period:
30 September 31 March
2016 2016
—E—XE —E—XF
hA=+8 | ZA=+—H
HK$’000 HK$’000
FET FH&T
(Unaudited) (Audited)
(REER) (ReEZ)
Contracted, but not provided for: B RTHIME 8 AR 4 -
Property, plant and equipment Y% BB MEE 2,592 2,657
Purchases of land use rights B A b A 232,387 238,260
Properties under development BERPYE 3,789 3,885
238,768 244,802




21. RELATED PARTY TRANSACTIONS 21. fHEANLER S

(@ In addition to the transactions detailed elsewhere (@ BRECHENBALSE P B BREK
in these condensed consolidated interim HEMMEFRARSN AEESEF
financial statements, the Group had the following BEATREIAEIT TR S

transactions with related parties during the period:

For the six months
ended 30 September
BENRA=+HLXEAR

2016 2015

—EB-ARF —T—hHF

Notes HK$’000 HK$’'000
ihr=g FHET FHT

(Unaudited) (Unaudited)
(REEX) (REgEZ)

Rental paid to a director NHeE—UES (i) 75 -
Gross interest income from Bt A &) 2 B UL A (ii)
an associate B 4,931 4,931

Notes: B 5T

() The rental paid to a director was determined based () BEEFRAEZHSLEELZNE
on mutually agreed rental rate. E ¥tk

(i) The interest income was charged to an associate in iy BrREEARERIKEF B
respect of a loan advanced thereto. A°

In the opinion of the directors, the above EERA/LARFGHALERAE

transactions were entered into by the Group in the FIEHREIN o

normal course of business.




21. RELATED PARTY TRANSACTIONS

(Continued)

(b) Compensation of key management personnel of the
Group:

21. FREANLER G (3)

(b)

AEBETEEEAB ZHH:

For the six months
ended 30 September
BEAA=+THILEAXEA

2016 2015

—E—RE —E—RF

HK$°000 HK$’000

FExT FHT

(Unaudited) (Unaudited)

(REER) (REeEZ)

Short term employee benefits 2 Hi{g & 1& 7 6,134 8,345

Post-employment benefits RKAE A 110 109
Equity-settled share option AR S E B ARER X

expense 1,032 258
Total compensation paid to key 4 E ZEIE A B 2 23R

management personnel 7,276 8,712

22. FAIR VALUE AND FAIR VALUE 22,
HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts of financial assets and liabilities of
the Group which are due to be received or settled within
one year are reasonable approximation of their respective
fair values, due to the short term maturities/no fixed
terms of repayment of these instruments or the effect of
discounting is not material. As disclosed in note 12 to
the condensed consolidated interim financial statements,
other than the unlisted equity investment of the Group
stated at cost less any accumulated impairment losses
because its fair value cannot be reasonably assessed,
listed equity investments of the Group are stated at
fair value based on their quoted market prices. For the
remaining non-current financial assets and liabilities of
the Group, in the opinion of the directors, their carrying
amounts are not significantly different from their respective
fair values.
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22. FAIR VALUE AND FAIR VALUE 22. 2WMIBZAFEHERAFHE

HIERARCHY OF FINANCIAL R (80

INSTRUMENTS (Continued)

The Group’s management is responsible for determining AEEEREAEETeRITARTE
the policies and procedures for the fair value HEZBEREF REREEE 1
measurement of financial instruments. At each reporting SMemITAZEEZSIETHE
date, the management analyses the movements in the FEACEIEHASE (HERERE
values of financial instruments and determines the major BRI RIE - HERAERERAEZE
inputs applied in the valuation. The valuation is reviewed BeEFHPHRFEMBREETM
and approved by the management. IR ET R o

FAIR VALUE HIERARCHY ARRE:

The following tables illustrate the fair value measurement TREAAEESRMIAZ AFEFE
hierarchy of the Group’s financial instruments: 5K

Assets measured at fair value: RATLEFEZEE:

As at 30 September 2016 R-E—AXNFAA=T1H

Fair value measurement using

AVLEHERA
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RERTS EZTEE EEFUEE
258 BARE AARE

(5-F) (5=FE) (5=8) BE
HK$'000 HK$'000 HK$'000 HK$°000
TER TERT TER TER

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REER) (REBER)

Available-for-sale equity investments A ERERE 239,022 - - 239,022
Structured deposits BEREMEER - 48,048 - 48,048
Financial assets at fair value through BRTETIR IR EEP

profit or loss REZEREE 49,199 91,949 - 141,148

288,221 139,997 - 428,218




22. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

FAIR VALUE HIERARCHY (Continued)

Assets measured at fair value: (Continued)

As at 31 March 2016

22, 2 THZAFHE KA FHE
B8

NFREREE 8
BATEHEZEE: (#)

RZFE—NF=ZHA=+—H

Fair value measurement using

AFEHEERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERM% BZAHRE EETAHE
ZHRE A BAYE
(E—F&) (B=8) (B=E) Fok
HK$'000 HK$'000 HK$'000 HK$'000
FHET THEL THEL TET
(Audited) (Audited) (Audited) (Audited)
(BE%) (BER) (8%12) (BER)
Available-for-sale equity investments AfHERERE 202,347 - - 222,347
Structured deposits BEENER - 14,490 = 14,490
Financial assets at fair value through RATEFRERRBET
profit or loss REZEREE 58,367 31,579 - 89,946
280,714 46,069 - 326,783
Liability measured at fair value: BRATLEFEZEE:
As at 30 September 2016 R-E—-AXNFAFA=T1H
Fair value measurement using
AVLEHERR
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERT S EEZWEE EEFUEE
ZHE BAYE WARE
(5-8) (2=8) (5=8) BE
HK$'000 HK$'000 HK$'000 HK$'000
TERT TET TERT TERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEXK) (REER) (REER)
Derivative financial instrument: fTEeMIA:
Interest rate swap Fl& 5 - 32 - 32




22. FAIR VALUE AND FAIR VALUE 22.
HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

FAIR VALUE HIERARCHY (Continued)
Liability measured at fair value: (Continued)

SRMITAEZAFHERAFHE
B8

NS A )
RATEFAEZERE: (&)

As at 31 March 2016 RZFE-—ANF=ZH=+—H
Fair value measurement using
ATHEHBEA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

NGk BEEMEE EETUEE

ZHE EUN 3 BAHE
(B—E) (5-E) ($=E) fek
HK$'000 HK$'000 HK$'000 HK$'000
FTEL TET FEL TEL
(Audited) (Audited) (Audited) (Audited)
(BER) (B&®) (BER) (BER)

Derivative financial instrument: fTHESRMIA:

Interest rate swap pipgect:i - 195 = 195

The movements in fair value measurements in Level 3
during the period/year are as follows:

BN/ FR FZB2ATEAEZD
LIRS

30 September 31 March
2016 2016
—E-RE —E-RF
hB=+8 | ZA=+—H
HK$’000 HK$’000
FERT FHT
(Unaudited) (Audited)
(REER) (f&FEZ)
At beginning of period/year ¥,/ F ) - 2,564
Gain recognised in the statement of RIBERER 2 W=
profit or loss - (2,908)
Interest expense recognised in the REERERZFERE
statement of profit or loss - 344
At end of period/year HiR FR - -

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets
and financial liabilities (six months ended 30 September
2015: Nil).

RBA eREERERBEMNS
MEEENE -ERF _BRZATE
AERTEEBAE=BRINUE=EH
BH(BE-_ZT-—OFNAA=+BXHE
H: &) -




23.

24.

EVENT AFTER THE REPORTING PERIOD

On 5 November 2016, Carrianna (Shenzhen) Investment
Co., Ltd, an indirect wholly-owned subsidiary of the
Company, entered into the Cooperation Agreement with
Yaohuan (Shenzhen) Properties Co. Ltd and Mr. Wang
Bo in relation to the investment by Carrianna Shenzhen
into the Maguling Project (see announcement dated 5
November 2016).

Pursuant to the Cooperation Agreement, Carrianna
Shenzhen has conditionally agreed that it will provide
funding in the aggregate amount of RMB150,000,000
to the Project Company, in which the amount will be
contributed in stages pursuant to the actual funding
needs of the Project Company. In return for the
investment of RMB150,000,000 by Carrianna Shenzhen,
Carrianna Shenzhen will be entitled to a 15% equity
interest in the Project Company.

APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

These condensed consolidated interim financial
statements were approved and authorised for issue by
the Board on 28 November 2016.

23.

24.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW AND PROSPECT

For the six months ended 30 September 20186, turnover of the
Group was HK$565,872,000, decreased by 2% as compared
to the corresponding period of last year. Excluding the effect
of RMB devaluation, turnover actually increased by 2% from
the corresponding period of last year. Profit attributable to
equity holders of the parent was HK$74,354,000, decreased
by 3% as compared to the corresponding period of last
year. Excluding property revaluation gain and related tax
effect, operating profit attributable to equity holders was
HK$59,669,000, decreased by 17% from the corresponding
period of last year. Decrease in turnover was mainly due
to decrease in property sales revenue by HK$83,753,000
which more than offset HK$71,957,000 increase in turnover
for restaurant, hotel and food businesses. Decrease in profit
attributable to equity holders of the parent was mainly due to
decrease in property sales profit and dividend income from
China South City which more than offset the increase in profit
from restaurant, food and hotel businesses.

PROPERTY

During the period, turnover of property business was
HK$95,395,000, decreased by 48% from the corresponding
period of last year while segment operating profit was
HK$64,277,000, decreased by 34% from the corresponding
period of last year. Excluding investment property
revaluation surplus of HK$17,930,000, operating profit was
HK$46,347,000, decreased by 50% from the corresponding
period of last year. The decrease in segment turnover was
mainly due to property sales of phase 3 of Grand Lake City.
Yiyang of Hunan Province was affected by slow down of
property market in the first half of 2016 and only recorded
HK$51,538,000 of sales revenue which was significantly less
than last year by 61%. Segment profit decrease was mainly
due to decrease in property sales revenue as well as reduction
of China South City dividend income by HK$12,507,000 and
the effect of RMB devaluation on rental income which had a
negative effect of HK$2,564,000.

B E o &

E0 R EE

HE-_ZT—X"FNLA=Z+HLEXEARN"
&= B H) & 2 %8 5565,872,0008 T L EF
RIEIR 2% MR ARBRETE EX£8
B A FRIEAEIN2% : REEEEF A
74,354,000 7T » tL A F RHIR A 3% - HkR Y
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/59,669,000 7T+ Lt A F R ERB A 17% © LA
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HAA - b 2 S 75 & 52 §8 7995,395,0008 7T » L
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12,507,000/ 7T & B A& A R 8 82 B 75 R LA
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FERR-




MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROPERTY (Continued)

During the period, 9,600 sg.m of the remaining residential
properties of phase 3 of Grand Lake City were sold with
revenue of HK$51,538,000. The 12,500 sgq.m commercial
properties of phase 3 were also marketed for sales or for lease
to tenants. Rental income for Grand Lake City for the period
increased by 24% to HK$6,512,000. In RMB term, the increase
was 32%. For the second half financial year, construction
of part one of phase 4 of Grand Lake City named ‘Peacock
City” will be accelerated and property sales is expected to
start by the second half of 2017. Most of the remaining 7,800
sg.m residential property of phase 3 had been sold and was
expected to be all sold by the first quarter of 2017. Together
with sales of some commercial properties, the second half
financial year property sales revenue is expected to be at similar
level of the first half year. As for rental income of Grand Lake
City, management expects further growth for the second half
financial year.

The Group’s 50% owned Dongguan Home Town project
recently completed all government inspection procedures for
its 110,000 sg.m east tower shopping mall. The western and
northern towers with a total area of 164,000 sq.m shopping
malls are undergoing internal decoration and is expected to be
completed by the third quarter of 2017. The Macalline furniture
mall, which is located at the centre of Home Town, had started
operation in October 2016. The food court and exhibition
centre of east tower will also start operation soon while other
business segments will gradually start operation when the
western and northern towers are completed in the second
half of 2017. On the other hand, 775 units, 92% of Home
Town apartments with a total area of 39,600 sgq.m and sales
revenue of RMB411,000,000 had been sold. The remaining 8%
is expected to be all sold by the third quarter of 2017 when
the apartments will be delivered to buyer and sales revenue
booked.

On 5 November 2016, the Group entered into an agreement to
jointly develop a city renewal project at Maguling, Luohu district
of Shenzhen (For details, see the Group’s announcement on
5 November 2016). If the project is successfully developed on
time, it will bring in substantial property development profits to
the Group in 3 to 4 year’s time.

B E o & o
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROPERTY (Continued)

During the period, rental income was HK$43,857,000,
decreased by HK$2,650,000 from last year. The decrease was
mainly due to the effect of RMB devaluation of HK$2,564,000.
The rental income for Carrianna Friendship Square in RMB
term increased by 1% for the period while the increase in rental
income from Grand Lake City was offset by the decrease
in rental income in Foshan Carrianna Hotel and Imperial
Palace shopping mall in Shenzhen. For the second half year,
mainland commercial property will continue to be affected
by the slow down of the retail sector. However, the Group’s
commercial properties are all located in busy area of city centre
which are less affected by the pressure on rental reduction.
Management will put more effort in promotion and shopping
mall management so as to maintain the current high level of
rent out rate and rental income.

RESTAURANT, FOOD AND HOTEL

During the period, restaurant, food and hotel turnover was
HK$470,477,000, increased by 18% from the corresponding
period of last year. Operating profit was HK$87,096,000,
increased by 25% from the corresponding period of last year.
During the period, the restaurant, food and hotel businesses all
recorded increase in turnover as well as operating profit.

Restaurant turnover for the period was HK$172,487,000,
increased by 28% from the corresponding period of last year.
Excluding the effect of RMB devaluation, the growth was 31%.
Carrianna Restaurants and Delicious group achieved 31% and
25% growth in turnover in Hong Kong dollars respectively.
Food business turnover was HK$270,484,000, increased by
13% from the corresponding period of last year. Excluding the
effect of RMB devaluation, the growth was 19%. Profit Smart
group recorded a turnover growth of 1.5 times mainly due
to only 3 months of turnover was recorded in last year while
Carrianna food only achieved 1% growth in turnover as a result
of devaluation of RMB by 6%. Hotel turnover for the period was
HK$27,507,000, increased by 10% from the corresponding
period of last year. Excluding the effect of RMB devaluation,
the growth was 17%. While all restaurant, food and hotel
businesses recorded growth in operating profit, restaurants
contributed most of the profit increase for the segment followed
by hotels. Food business only recorded slight growth in
operating profit due to RMB devaluation.

FESERAE M A IRA R | 2016/2017 3R
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

RESTAURANT, FOOD AND HOTEL (Continued)

For the second half financial year, restaurants and hotel
businesses will enter busy season. Operating results are
expected to be better than the first half year. For Food
business, as mooncake sales was done and recorded in the
first half financial year, Carrianna food operating results is
expected to decrease significantly while Profit Smart group
is expected to continue its growth in retail and direct sales
business.

As for business development, the Group has acquired a piece
of industrial land near Haikou Meilan International Airport of
Haikou city with a total area of approximately 20,000 sg.m. The
plan is to build 3 new factories, one for mooncake production,
one for tourists package food and one for meat processing.
The factories are planned to be completed for operation by
phases from early 2018. Delicious and Profit Smart groups
will continue expansion in Hong Kong for new restaurants
and bakery shops. And Carrianna restaurants, after stabilize
the business of existing restaurants, will start to look for new
restaurant sites with area at least 50% smaller so as to be able
to better control cost.

FINANCIAL REVIEW

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2016, the Group’s consolidated net
assets after deduction of non-controlling interests was
HK$3,430,335,000 (31 March 2016: HK$3,437,848,000) and
consolidated net assets after deduction of non-controlling
interests per share was HK$2.74 (31 March 2016: HK$2.74).

As at 30 September 2016, the Group’s cash and cash
equivalents amounted to HK$294,264,000 (31 March 2016:
HK$158,207,000), which was denominated in Hong Kong
dollars, Renminbi and United States dollars of HK$69,574,000,
HK$220,035,000 and HK$4,655,000, respectively. The
Group’s free cash and bank balances and structured deposits
were HK$342,312,000 (31 March 2016: HK$172,697,000).

B E o & o

B/ 0 KIEE 8

RETHF ERKBEEETEAES  J8H
THEREL FYFRAKR-RMIE H
RABHERE EFFRRILAR THFE
EMRBUARLL £ F KRB - MR B
SETEREHEBRTER

¥BERSE SECLEAL20,000F 5
SRALF S O 35 58 #4355 B 3 0 T 35 A 3t 2 B
EFRRE TEEsA-ERE  DRAA
B IR R M R AEN TR - FBE2018F 4]
BOBTK REEKMNEEETSSEERL
EREIRNEERABRESEEE  EEH
EEELERTERTARSHANERS
WEESSEAEERD — ¢ UEE
DG IEHEERA o

Bt %5 Inl

REBELRMEER
EZZ—R"FNALA=1TH XEE®HMERIEE
IRt s iz fr & & B FE /3,430,335,00078 7T

—T—NF=A=+—H :3,437,848,000/
TT) BRIBRIEERERBAESEETER
2B T (ZE—RF=ZA=+—H:274%
TT) °

E-Z—XEANA=1+RH A£ENESL
MIR& EETEE 5294,264,0008 L (= F
—NE=ZHB=4+—H:158,207,000/ 7T ) °
H F169,574,0007% T * 220,035,000 7T &
4,655,000 7T Rl A B - AR¥E RETTET
B-AEENERRES RBITEHEFREEMT
73X A342,312,0008 T (Z T — X F = A
=+—H 172,697,000/ 7T ) °




FINANCIAL REVIEW (Continued)

LIQUIDITY AND FINANCIAL RESOURCES
(Continued)

As at 30 September 2016, the Group’s total borrowings
amounted to HK$1,096,642,000 (31 March 2016:
HK$936,594,000) comprised interest-bearing bank and other
borrowings. All interest-bearing bank and other borrowings
bear interest at floating rates. Netting off cash deposits pledged
for borrowings, the Group’s net bank and other borrowings
were HK$1,036,893,000 (31 March 2016: HK$832,693,000).
Net bank and other borrowings less free cash and bank
balances and structured deposits were HK$694,581,000 (31
March 2016: HK$659,996,000).

The Group’s gearing ratio, which was defined as the Group’s
interest-bearing bank and other borrowings, net of cash
and cash equivalents, structured deposits and pledged time
deposits as percentage of the Group’s total equity, was
approximately 20% (31 March 2016: 19%).

The Group adopts conservative treasury policy in cash and
financial management. The objective of the Group’s treasury
policy is to maintain a sound financial position by holding an
appropriate level of cash to meet its operating requirements
and long-term business development needs.

FOREIGN EXCHANGE EXPOSURE

The Group mainly operates in Hong Kong and Mainland China
with most of the Group’s monetary assets, liabilities and
transactions principally denominated in Hong Kong Dollars and
Renminbi, respectively. Majority of the sales, purchases and
expenditure incurred by the operating units of the Group were
denominated in the units’ functional currencies and as a result,
the Group does not anticipate significant transactional currency
exposures.

CONTINGENT LIABILITIES AND FUTURE
COMMITMENT

As at the end of the reporting period, the Group had contingent
liabilities relating to guarantees given to bank for mortgage loan
facilities granted to purchasers of properties of approximately
HK$213,372,000 (31 March 2016: HK$219,800,000).
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FINANCIAL REVIEW (Continued)
CHARGES ON THE GROUP’S ASSETS

As at the end of the reporting period, certain of the Group’s
properties, plant and equipment, investment properties,
properties under development, properties held for sale,
time deposits, structured deposits and financial assets at
fair value through profit or loss with a total carrying value of
HK$1,545,958,000 (31 March 2016: HK$1,492,674,000)
were pledged to secure general banking, trade finance and
other facilities granted to the Group. In addition, rental income
generated in respect of certain investment properties of the
Group was assigned to banks to secure loan facilities granted
to the Group.

MATERIAL ACQUISITION AND DISPOSAL

The Group had no material acquisition and disposal during the
period.

POST BALANCE SHEET EVENT

On 5 November 2016, Carrianna Shenzhen, an indirect
wholly-owned subsidiary of the Company, entered into the
Cooperation Agreement with Yaohuan and the Guarantor in
relation to the investment by Carrianna Shenzhen into the
Maguling Project (see announcement dated 5 November
2016).

Pursuant to the Cooperation Agreement, Carrianna Shenzhen
has conditionally agreed that it will provide funding in the
aggregate amount of RMB150,000,000 to the Project
Company, which amount will be contributed in stages pursuant
to the actual funding needs of the Project Company. In return
for the investment of RMB150,000,000 by Carrianna Shenzhen,
Carrianna Shenzhen will be entitled to 15% equity interest in the
Project Company.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2016, the Group’s staff consists of
approximately 800 employees in Hong Kong and approximately
1,300 employees outside Hong Kong. Employees are rewarded
on a performance-related basis within the general framework of
the Group’s salary and bonus system.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES AND UNDERLYING SHARES

As at 30 September 2016, the interests and short positions
of the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO; or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”) under the Listing Rules, were as

RZB-—RFNA=ZTH ARAZEER
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follows:
LONG POSITIONS IN SHARES N S
(a) The Company (a) A2H
Underlying Percentage
Number of ordinary shares held shares of the
and nature of interest pursuant to Company’s
Personal Family Other  share options issued share
Name of director Capacity interests interests interests (note 1) Total capital
RERREZ BART
BREERROUARELENE HERG#E BETRA
4.2 5t BAER RiRER HibER (f3E1) At Bfpt
Ma Kai Cheung Beneficial owner, 248,280,172 9,300,000 259,129,025 3,000,000 519,709,197 4145
BNE interest of spouse, (note 2) (note 3)
beneficiary of trust (F32) GER)
ERfAA EREGR
BREZEA
Ma Kai Yum Beneficial owner, 61,774,260 3,200,000 101,201,040 1,200,000 167,375,300 13.35
BN interest of spouse and (note 4) (notes 5 & 6)
beneficiary of trust GEDY (B zE576)
EnlAA EREER
BREZEA
Leung Pak Yan Beneficial owner - - - 9,000,000 9,000,000 0.72
28R EREAA
Ng Yan Kwong Beneficial owner 13,000,000 - - 5,500,000 18,500,000 1.48
REK ERBAA
Ma Hung Ming, John Beneficial owner, 1,022,000 2,044,000 = 2,000,000 5,066,000 0.40
et interest of spouse (note 7)
Enlif AREBER (M3E7)
Lo Ming Chi, Charles Beneficial owner - - - 150,000 150,000 0.01




LONG POSITIONS IN SHARES (Continued)

(a) The Company (Continued)
Notes:

M

The underlying shares represent interests of options
granted to the Directors and senior executive under the
Share Option Scheme to acquire shares of the Company,
further details of which are set out under the heading
“Share Option Scheme”.

The shares were owned by Cheung Lin Kiu, the spouse of
Ma Kai Cheung.

Ma Kai Cheung and his family are the objects of a
discretionary trust which effectively owns the entire
issued share capital of Regent World Investments Limited
(“Regent World”) and 70% of the entire issued share
capital of Bond Well Investments Limited (“Bond Well”).
At the end of the reporting period, Regent World owned
184,121,625 shares and Bond Well owned 75,007,400
shares of the Company.

The shares were owned by Kwok Kit Mei, the spouse of
Ma Kai Yum.

Ma Kai Yum and his family are the objects of a
discretionary trust which effectively owns the entire issued
share capital of Grand Wealth Investments Limited (“Grand
Wealth”) and Peaceful World Limited (“Peaceful World”).
At the end of the reporting period, Grand Wealth owned
74,651,040 shares and Peaceful World owned 19,050,000
shares of the Company.

Peaceful World owns the entire issued share capital of
Real Potential Limited (“Real Potential”). At the end of
the reporting period, Real Potential owned 7,500,000
shares of the Company. The interests of Real Potential in
the Company are therefore deemed to be the interests of
Peaceful World in which Ma Kai Yum is also deemed to
have interests for the reason as stated in note 5 above.

The shares were owned by Choi Ka Man, Carman, the
spouse of Ma Hung Ming, John.
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LONG POSITIONS IN SHARES (Continued)
(b) Subsidiaries

» A 2 58 s

(b) &2 =

Percentage of
the subsidiary’s
issued share

Name of Number of Type of capital (Ordinary
Name of subsidiaries directors Capacity shares held shares shares)
3
it ERTRABHAL
WEARAR Esps 54 RHBE R 42 &R (BERH)
Carrianna Chiu Chow Ma Kai Yum Beneficiary of trust 15,000 Ordinary 15
Restaurant BN FEEXEA Lk
(T.S.T.) Limited
EEMAMER
(RPHB)ERRA
Ginza Development Ma Kai Cheung Beneficial owner 15 Ordinary 2.5
Company Limited BNE EnBEAA Lk
EUEERBRAT
Ginza Development Ma Kai Yum Beneficiary of trust 18 Ordinary 3}
Company Limited BN ERAZEA Lk
SULERBRAA
Gartrend Development Ma Kai Cheung Beneficial owner 500,000 Non-voting N/A
Limited ENE EREBA deferred TEH
RRERABRAA BRERE
LR
Gartrend Development Ma Kai Yum Beneficial owner 500,000 Non-voting N/A
Limited BN ExEAA deferred TER
RRERABRAA BRFR
ERER D
Tak Sing Alliance Limited Ma Kai Cheung Beneficial owner 9,000 Non-voting N/A
ENE EREEA deferred TR
BRZR
EIER D
Tak Sing Alliance Limited Ma Kai Yum Beneficial owner 1,000 Non-voting N/A
BN ERBEBA deferred TEA
BRZR
EER
EBEEFRABRAR  MaKai Cheung Beneficial owner N/A N/A 15
BNE ERBEBA ek TEA
REEEFEHRERLE  MaHung Ming, Beneficial owner N/A N/A 10
John BREBA ik NEH

B




LONG POSITIONS IN SHARES (Continued)
(b) Subsidiaries (Continued)

In addition to the above, Ma Kai Cheung and Ma Kai Yum
have non-beneficial personal equity interests in certain
subsidiaries held for the benefit of the Group solely for
the purpose of complying with their minimum company
membership requirements in prior year.

Save as disclosed above, as at 30 September 2016, none
of the directors and chief executives of the Company,
had registered an interest or short position in the shares,
underlying shares or debentures of the Company, or any
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code.

INFORMATION ON SHARE OPTION
SCHEMES

2005 OPTION SCHEME

On 10 October 2005, a share option scheme (the “2005 Option
Scheme”) was adopted by the Company for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations.
Eligible participants of the 2005 Option Scheme include the
Company’s directors, including independent non-executive
directors, other employees of the Group and consultants of
any member of the Group. The 2005 Option Scheme became
effective on 10 October 2005 and, unless otherwise cancelled
or amended, will remain in force for 10 years from that date.

2015 OPTION SCHEME

At the annual general meeting of the Company convened on
24 August 2015, the Company terminated the 2005 Option
Scheme and adopted a new share option scheme (the “2015
Option Scheme”) with a validity period of 10 years.

Subject to the exercise periods, all options (to the extent not
already exercised) granted prior to the termination of the 2005
Option Scheme shall continue to be valid and exercisable in
accordance with the 2005 Option Scheme.
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INFORMATION ON SHARE OPTION A B R ES B &R

SCHEMES (Continued)
2015 OPTION SCHEME (Continued)

The principal terms of the 2015 Option Scheme are as follows:

“E-hLFBEREE e
—E - REBREHE B GERAT

Purpose of the Option Scheme

The purpose of the 2015 Option Scheme is to
grant options to eligible participants, recognise
and acknowledge the contributions that the eligible
participants have made or may make to the Group and
will provide the eligible participants with an opportunity
to have a personal stake in the Company with a view
to motivate the eligible participants to optimise their
performance efficiency for the benefit of the Group,
track and retain or maintain relationships with the eligible
participants whose contributions are or will be beneficial
to the long-term growth of the Group, and additionally in
the case of executives, to enable the Group to attract and
retain individuals with experience and ability and to reward
them for their past contributions.

Participants of the Option Scheme

The eligible participants will be eligible to participate in the
2015 Option Scheme. In determining the basis of eligibility
of each eligible participant, the Board would take into
account such factors as the Board may at its discretion
consider appropriate. The Board shall have absolute
discretion to determine whether a person shall qualify as
an eligible participant.

Total number of shares available for issue and
percentage to the issued share capital as at 30
September 2016

125,388,753 shares (approximately 10% of the total
issued share capital).
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INFORMATION ON SHARE OPTION

SCHEMES (Continued)
2015 OPTION SCHEME (Continued)

4.

Maximum entitlement of each participant

The total number of shares issued and which may fall
to be issued upon exercise of the options to be granted
under the 2015 Option Scheme and any other share
option scheme of the Group including the 2005 Option
Scheme (including both exercised and outstanding
options) to each participant in any twelve (12)-month
period shall not exceed one per cent. (1%) of the
issued share capital of the Company for the time being
(“Individual Limit”). Any further grant of Options in excess
of the Individual Limit in any twelve (12)-month period
up to and including the date of such further grant shall
be subject to the issue of a circular to the shareholders
and the shareholders’ approval in general meeting of
the Company with such participant and his associates
abstaining from voting. The number and terms (including
the exercise price) of the options to be granted to such
participant must be fixed before the Shareholders’
approval and the date of board meeting for proposing
such further grant should be taken as the date of grant for
the purpose of calculating the exercise price under note
(1) to Rule 17.03(9) of the Listing Rules.

The period within which the shares must be taken
up under an option

The period during which a share option may be exercised
will be determined by the directors at their absolute
discretion, save that no share option may be exercised
more than 10 years after grant.

Payment on acceptance of an option

An option shall be deemed to have been granted and
accepted by the grantee and to have taken effect when
the duplicate notice of grant constituting acceptance
of the option duly signed by the grantee, together with
a remittance in favour of the Company of HK$1.00 by
way of consideration for the grant thereof is received by
the Company on or before the relevant acceptance date
as stipulated in the option documents. Such remittance
shall in no circumstances be refundable and shall not
be deemed a part payment of the exercise price of an
Option.
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INFORMATION ON SHARE OPTION
SCHEMES (Continued)

2015 OPTION SCHEME (Continued)

6.

Payment on acceptance of an option (Continued)

Any offer to grant an option may be accepted in respect
of a lesser number of shares for which it is offered
provided that it must be accepted in respect of a Board
lot or an integral multiple thereof and such number is
clearly stated in the duplicate notice of grant constituting
acceptance of the option. To the extent that the offer to
grant an option is not accepted by the acceptance date
as stipulated in the option documents, it shall be deemed
to have been irrevocably declined.

The basis of determining the exercise price

The exercise price in relation to each option offered to an
eligible participant shall be determined by the Board in its
absolute discretion but in any event shall not be less than
the highest of:

(@) the official closing price of the shares on the Stock
Exchange as stated in the daily quotation sheets
of the Stock Exchange on the date of offer of the
Option (“Offer Date”);

(b) the average of the official closing price of the shares
on the Stock Exchange as stated in the daily
quotation sheets of the Stock Exchange for the five
(5) Business Days immediately preceding the Offer
Date; and

(c) the nominal value of the Shares.

The remaining life of the 2015 Option Scheme

The 2015 Option Scheme is valid and effective for a
period of 10 years commencing on 24 August 2015
(being the date of fulfilment of all conditions on the
adoption of the 2015 Option Scheme).

As at 30 September 2016, the Company had granted

20,900,000 share options pursuant to the 2015 Option
Scheme.
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INFORMATION ON SHARE OPTION BB R RSt B B R (a)
SCHEMES (Continued)
The following table discloses the movements in the Company’s T XRIFBHRAAN QA GIRIE —_ SR FHERE

share options outstanding under the 2005 Option Scheme &t &I T iR 1T{E 2 B AL HE S S
during the period:

Number of share options
Date of Exercise
At1 Granted  Exercised Lapsed At 30 grant of Exercise price of At grant
April during during during  September share period of share date of
2016  the period  theperiod  the period 2016 options share options options options
(Note 1) (Note 2)
" " HKS per share  HK$ per share
“E-RE RER RER MR ZB-R%F i TEBERE THRBRE RERE
mA-B Bt fix:3 %% NB=tR  BRERH il Bk REZAH
(hi1) (H32) -
gRAET FRAET
Non-Executive Director
FHnES
Mr. Ma Kai Cheung 3,000,000 - - - 3,000,000 18-12-2006 18-12-2006 to 1.30 1.30
SNEXE 17-12-2016
Executive Directors
HTES
Mr. Ma Hung Ming, John 1,000,000 = = - 1,000,000 18-12-2006 18-12-2006 to 1.30 1.30
SHRsE 17-12-2016
1,000,000 - - - 1,000,000 24-4-2012 31-12-2013 10 0.71 0.71
10-5-2017
Mr. Ng Yan Kwong 1,500,000 = S - 1,500,000 24-4-2012 31-12-2013 to 0.71 0.71
REXE 10-5-2017
2,000,000 - - 2,000,000 - 2-7-2013 2-7-2013 to 1.51 1.51
1-7-2016
8,500,000 - - 2,000,000 6,500,000
Independent Non-Executive
Director
BUFHTES
Mr. Lo Ming Chi, Charles 150,000 - - - 150,000 18-12-2006 18-12-2006 to 1.30 1.30
BRBEE 17-12-2016
150,000 - - - 150,000
Other employees 1,000,000 - - - 1,000,000 3-1-2011 3-1-2015to 1.03 1.08
HitEE 2-1-2017
1,000,000 - - - 1,000,000 3-1-2011 3-1-2016 to 1.03 1.08
2-1-2018
400,000 - - - 400,000 24-4-2012 31-12-2013 10 0.71 0.71
11-5-2017
3,000,000 - - 3,000,000 - 2-7-2013 2-7-2013 to 1.51 1.51
1-7-2016
5,400,000 - - 3000000 2,400,000
In aggregate

&3 14,050,000 = - 5000000 9,050,000




INFORMATION ON SHARE OPTION A B R ES B &R
SCHEMES (Continued)

The following table discloses the movements in the Company’s N &EBEFARQFIRE - — A FHERE
share options outstanding under the 2015 Option Scheme  #HE|ITE T EARITE 2 BEAREES)
during the year:

Number of share options
BREHE

Date of Exercise
At1 Granted  Exercised Lapsed At 30 grant of Exercise price of At grant
April during during during  September share period of share date of
2016 the period  the period  the period 2016 options share options options options
(Note 1) (Note 2)
- . HKS per share  HKS per share
“E-XE BER RER MR ZB-RE i TEBRE TEBRE RERE
mA-A i fix;d % AAZTH  BRERH 0 B RUZAH
(K1) (H3k2) o
SRET FRET
Executive Directors
HTES
Mr. Ma Kai Yum 1,200,000 - = - 1,200,000 16-10-2015 16-10-2015 to 0.81 0.81
ENREE 15-10-2020
Mr. Leung Pak Yan 3,000,000 - - - 3,000,000 16-10-2015 1-8-2016 to 0.81 0.81
RERRE 31-7-2020
3,000,000 - - - 3,000,000 16-10-2015 1-8-2017 o 0.81 0.81
31-7-2021
3,000,000 - - - 3,000,000 16-10-2015 1-8-2018 10 0.81 0.81
31-7-2022
Mr. Ng Yan Kwong 2,000,000 - - - 2,000,000 16-10-2015 16-10-2015 o 0.81 0.81
REBAEE 15-10-2020
12,200,000 - - - 12,200,000
Other employees 2,800,000 - - - 2,800,000 16-10-2015 16-10-2015 o 0.81 0.81
HfbES 15-10-2020
1,300,000 - - - 1,300,000 16-10-2015 16-10-2016 to 0.81 0.81
15-10-2019
1,300,000 - - - 1,300,000 16-10-2015 16-10-2017 to 0.81 0.81
15-10-2020
1,300,000 - - - 1,300,000 16-10-2015 16-10-2018 to 0.81 0.81
15-10-2021
1,000,000 - - - 1,000,000 16-10-2015 16-10-2019 to 0.81 0.81
15-10-2022
1,000,000 - - - 1,000,000 16-10-2015 16-10-2020 to 0.81 0.81
15-10-2023
8,700,000 - - - 8,700,000
In aggregate

3 20,900,000 = = 20,900,000




INFORMATION ON SHARE OPTION
SCHEMES (Continued)

Notes:

1. The vesting period of the share options is from the date of the
grant until the commencement of the exercise period.

2. The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in
the Company’s share capital.

3. Details of the Share Option Scheme is set out in note 16 to the
unaudited condensed consolidated interim financial statements.

Save as disclosed above during the period under review, no
option under 2005 and 2015 Option Schemes were exercised,
cancelled or lapsed.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2016, according to the register kept by
the Company under Section 336 of the SFO and so far as was
known to the Directors, the following persons or corporations
(other than a Director or chief executive of the Company)
had an interest or short position in the shares and underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO:
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LONG POSITIONS IN SHARES w2 5B

Number of Percentage of the

ordinary Company’s issued

Name of shareholder Capacity Notes shares held share capital

) \ R

TERR 47 oS AREBERHA ERTREBHL

East Asia International Trustees Trustee a 360,330,065 28.74

Limited EEPN

Golden Yield Holdings Limited Interest in controlled b 259,129,025 20.67
~_corporations
SR A

Regent World Investments Limited Holding corporation b 184,121,625 14.68
BERRAR

Wealthy Platform Limited Interest in controlled @ 101,201,040 8.07
~_corporations
REREER

Bond Well Investments Limited Holding corporation b 75,007,400 5.98
BEERAT

Grand Wealth Investments Limited Holding corporation 9 74,651,040 5.95

BEEERAR




SUBSTANTIAL SHAREHOLDERS (Continued)
LONG POSITIONS IN SHARES (Continued)

Notes:

a.

East Asia International Trustees Limited (“EAIT”) is the trustee of
a discretionary trust of which Mr. Ma Kai Cheung and his family
are the objects and through its wholly-owned subsidiary, Golden
Yield Holdings Limited (“Golden Yield”), EAIT was indirectly
interested in 259,129,025 shares of the Company. EAIT is also
the trustee of a discretionary trust of which Mr. Ma Kai Yum
and his family are the objects and through its wholly-owned
subsidiary, Wealthy Platform Limited (“Wealthy Platform”), EAIT
was indirectly interested in 101,201,040 shares in the Company.
As at the end of the reporting period, EAIT was effectively
interested in a total of 360,330,065 shares of the Company.

Golden Yield owns the entire issued share capital of Regent
World and 70% of the entire issued share capital of Bond Well,
was indirectly interested in a total of 259,129,025 shares of
the Company. The total shares held by both Regent World and
Bond Well are the same block of shares as disclosed in “Other
interests” of Mr. Ma Kai Cheung under the section headed
“Directors’ Interests in the Securities of the Group” set out
above.

Wealthy Platform owns the entire issued share capital of Grand
Wealth and Peaceful World and indirect owns the entire issued
share capital of Real Potential through Peaceful World, was
indirectly interested in 101,201,040 shares of the Company.
The total shares held by Grand Wealth, Peaceful World and
Real Potential are the same block of shares as disclosed in
“Other interests” of Mr. Ma Kai Yum under the section headed
“Directors’ Interests in the Securities of the Group” set out
above.

Save as disclosed above, the Directors of the Company are
not aware of any other persons who, as at 30 September
2016, had registered an interest or short position in the shares
or underlying shares of the Company in the register that was
required to be kept under Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 30 September 2016.
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CONTINUING DISCLOSURE
OBLIGATIONS OF THE LISTING RULES

LOAN AGREEMENT WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE
OBLIGATION OF THE CONTROLLING
SHAREHOLDERS (RULE 13.18 OF
CHAPTER 13)

The agreement for the following loan to the Group imposes
specific performance obligations on the controlling shareholders
of the Company:

EmBA 2 HEnEEMT
NETERGESD  EERRART
E?ﬁﬁz%%( +=%%13.18

TR TAREERZ HEREANRT 2E
BERRABITREEE:

Outstanding balance of Specific

bank facilities as at Final maturity performance

30 September 2016 of bank facilities obligations
(HK$’000)

R=ZZB-R"FhA=+H BTERBRERIBA ABTREREE
REBRTERSKE
(FA&T)

198,372 12 August 2021 (Note)

—E--FN\A+=H (M¥EE)

Note:

Dr. Ma Kai Cheung, the Honorary Chairman and the controlling
shareholder of the Company, holds 41.45% shareholding interest in the
Company, and Dr. Ma Kai Yum, the Chairman of the Company, holds
13.35% shareholding interest in the Company, undertake to maintain a
total of at least 51% of the shares of the Company.

AUDIT COMMITTEE

The audit committee comprises three independent non-
executive directors of the Company, namely Mr. Lo Ming Chi,
Charles (Chairman), Mr. Lo Man Kit, Sam and Mr. Wong See
King.

The audit committee has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial reporting
matters including the review of the unaudited condensed
consolidated interim financial statements for the six months
ended 30 September 2016.
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REMUNERATION COMMITTEE

According to the Corporate Governance Code, the Company
has established its Remuneration Committee in April 2005. The
Remuneration Committee comprises three independent non-
executive directors, namely Mr. Lo Man Kit, Sam (Chairman),
Mr. Lo Ming Chi, Charles and Mr. Wong See King. A set of
written terms of reference, which described the authority and
duties of the remuneration committee, was adopted by the
Board on 1 April 2005, amended and restated on 26 March
2012.

The Remuneration Committee’s objectives are to establish and
maintain an appropriate and competitive level of remuneration
to attract, retain and motivate directors and key executives to
run the Company successfully. The Remuneration Committee
will ensure that the remuneration policies and systems of the
Group support the Group’s objective and strategies.

NOMINATION COMMITTEE

The Nomination Committee comprises one executive director
and three independent non-executive directors of the
Company, including Mr. Ma Kai Yum (Chairman), Mr. Lo Ming
Chi, Charles, Mr. Lo Man Kit, Sam and Mr. Wong See King.

The Nomination Committee is responsible for making
recommendation to the nomination of Directors with a view
to appointing suitable individuals with relevant expertise and
experience to enhance the constitution of the Board and to
contribute to the Board.

INTERNAL CONTROLS AND RISK
MANAGEMENT

The Board is overall responsible for maintaining an effective
risk management and internal control systems to safeguard the
Group’s assets and its Shareholders’ investments. The Board
oversees the operations of all the businesses units within the
Group and continuously reviews and makes improvements in
its risk management and internal control framework. Suitable
candidates are appointed by the Board to join in the boards of
all subsidiaries and associates operating in key business areas,
to attend the board meetings and to oversee the operations of
such companies. The management of each business area is
accountable for these operation and performance of the business
under its area of responsibility. The Board conducts reviews of
the effectiveness of the system of internal controls as well as the
adequacy of resources, qualifications and experience of staff of
the accounting and financial reporting functions, and their training
programmes and budget.
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The Board conducted semi-annual reviews on the internal
control and risk management system of the Group covering all
material control including financial, operational controls and risk
management pursuant to the Codes and considers that all the
material internal controls and risk management in the Group
are adequate and effective during the year. The Board will keep
review and monitor the effectiveness of the internal control and
risk management systems on a regular basis to ensure that the
systems in place are adequate.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

In the opinion of the Directors, the Company has complied with
the applicable code provisions of the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 September 2016.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (‘Model Code”) as
set out in Appendix 10 of the Listing Rules as the code for
securities transactions by Directors of the Company. Following
specific enquiry by the Company, the Directors have confirmed
that they have complied with the required standard under the
Model Code for the six months ended 30 September 2016.

CHANGES IN INFORMATION OF
DIRECTORS

There is no change in the information of directors that is
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules since the publication of the Company’s 2016
Annual Report.

For and on behalf of the Board

Carrianna Group Holdings Company Limited
Dr. Ma Kai Yum

Chairman

Hong Kong, 28 November 2016
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