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FINANCIAL HIGHLIGHTS
MBRE

Revenue
Gross profit
Profit before income tax expense
Profit for the period
(excluding listing expenses)

Profit for the period

Basic and diluted earnings per share
(HK cents)

W& 382.2
EF 29.4
B FT 15755 5 2 Aa A 3.1
HIRSE F

(3B ERA ) 15.8
B 0.4
ERERNREERF

B 0.1

287.0
24.8
15.5
13.1

13.1

33.2%
18.6%
(80.9)%
20.8%

(97.1)%

(97.1)%

Total assets
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CHAIRMAN'S STATEMENT
ERBE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”),
| am pleased to present the unaudited condensed interim report of
IBI Group Holdings Limited (the “Company”) together with its
subsidiaries (the “Group”) for the six months ended 30 September
2016.

COMPANY OVERVIEW

Established in 1997, the Group is a building contractor focusing on
providing renovation services as a main contractor for the property
sector in both Hong Kong and Macau. Our two main types of
projects are fitting-out projects and alteration and addition (“A&A”)
projects.

Our major customers include a number of highly reputable
organisations and commercial enterprises in the private sector in
Hong Kong and Macau, including multi-national banks, hotel and
casino operators, and a racing and betting operator in Hong Kong.

The Group’s competitive strengths have driven our growth in
revenue and gross profits and distinguish us from our competitors.
We believe our key competitive strengths lie in three key specific
areas of the business namely,

1. an established reputation and proven track record;
2. implementation, management and execution expertise; and

3. commitment to the management of risk and financial security.
BUSINESS REVIEW

For the six months ended 30 September 2016 and excluding the
one-off listing expenses incurred, the Company recorded profit
after tax of approximately HK$15.8 million, representing an increase
of approximately 20.8% over the same period in the previous
financial year. This flowed from a 33.2% increase in revenue to
approximately HK$382.2 million for this financial period. During the
six months ended 30 September 2016, the Group has completed
13 projects and has been awarded 11 projects of which 10 are
fitting-out projects and one is an A&A project.
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CHAIRMAN'S STATEMENT
EEHRE

The shares of the Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 14 October 2016 (the “Listing Date”). Listing expenses
incurred during our successful listing totalled approximately
HK$15.5 million for the six months ended 30 September 2016.
These expenses are substantial and will continue to weigh heavy
on the Company’s financial results for this financial year.
Notwithstanding this, they are one-off in nature and will only impact
the Company for the financial year ending 31 March 2017.

MARKET REVIEW

Hong Kong

Both the fitting-out and A&A markets have remained strong for the
Group during the first half of this financial year. Our project teams
have remained extremely busy for the six months ended 30
September 2016 particularly with our successful completion of the
fitting-out of an entire building for one of the world’s largest multi-
national banks. It's move from Central to Kwun Tong represented
one of the largest banking relocations in Hong Kong in recent
years.

Macau

Our business in Macau continues to produce solid results despite
the overall slowdown in the hotel and casino industry. We remain
flexible with the work we carry out and recently, have been securing
and executing a larger number of smaller projects within this sector.

We recently successfully completed the refurbishment of one of
Hong Kong'’s leading banking institution’s headquarters in Macau.
We are very pleased at securing and executing projects outside of
the casino and hotel sector as this provides a more balanced
portfolio of work in this territory.
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CHAIRMAN'S STATEMENT
ETRFBE

OUTLOOK

During the six months ended 30 September 2016, we received
ample volume of tender opportunities and continued to secure new
projects. We are hopeful of maintaining this level of activity
throughout the remainder of this financial year and to producing a
solid and profitable set of financial results. We continue to strive to
expand our scale of business and to strengthen our market position
in the renovation service industry in Hong Kong and Macau and the
A&A business in Hong Kong.

APPRECIATION

| would like to take this opportunity to thank the senior management
of the Company and their teams for the exceptional effort they have
put in during this year and look forward to continuing this success
moving forward.

On behalf of the Board

Neil David Howard
Chairman

Hong Kong, 30 November 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W R DT

FINANCIAL REVIEW
Revenue

The Group is a building contractor focusing on providing renovation
services as a main contractor for property projects in the private
sector in Hong Kong and Macau. Our two main types of projects
are (i) fitting-out projects, and (i) A&A projects.

Revenue by geographical location of projects

I p el
€
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BROKEER « R()ASATEE -

BIE E i R B 7 1Y ek

Hong Kong BB 315,728 82.6% 268,797 93.7%

Macau BT 66,482 17.4% 18,178 6.3%

Total st 382,210 100.0% 286,975 100.0%
HIEEBEEE S K

Revenue by type of projects

Fitting-out projects HIEEE 337,018 88.2% 233,243 81.3%
A&A projects ARATE B 45,192 11.8% 53,732 18.7%
Total Fe 382,210 100.0% 286,975 100.0%
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

FINANCIAL REVIEW (CONTINUED)

Revenue (Continued)

The Group’s revenue for the six months ended 30 September 2016
was approximately HK$382.2 million, which represented an
increase of approximately HK$95.2 million or approximately 33.2%
over the last corresponding period. The increase in the Group’s
revenue was due to our success in securing an increased number
of projects which generated an increase of (i) approximately
HK$46.9 million revenue from projects in Hong Kong representing
an increase in revenue of approximately 17.5% over the last
corresponding period from Hong Kong; and (ii) approximately
HK$48.3 million revenue from projects in Macau representing an
increase in revenue by approximately 265.7% over the last
corresponding period from Macau.

Gross profit and gross profit margin

The Group’s gross profit increased by approximately HK$4.6 million
or 18.6% from approximately HK$24.8 million for the six months
ended 30 September 2015 to approximately HK$29.4 million for
the six months ended 30 September 2016. The increase in the
Group’s gross profit was in line with the increase in the Group’s
revenue. The Group’s gross profit margin for the six months ended
30 September 2016 decreased to approximately 7.7% from
approximately 8.6% for the six months ended 30 September 2015.
The decrease in gross profit margin was mainly attributable to the
relatively lower gross profit margin for certain larger scale projects
undertaken by the Group during the six months ended 30
September 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W& D

FINANCIAL REVIEW (CONTINUED)
Administrative and other operating expenses

The administrative and other operating expenses for the six months
ended 30 September 2016 were approximately HK$26.3 million,
representing an increase of approximately HK$17.1 million or
186.2% from approximately HK$9.2 million for the corresponding
period of the previous year. The increase was mainly due to the
recording of approximately HK$15.5 million of listing expenses
incurred in relation to our listing on the Main Board of the Stock
Exchange on 14 October 2016.

Profit for the period

The Group’s profit for the six months ended 30 September 2016
amounted to approximately HK$0.4 million, representing a
decrease of approximately HK$12.7 million or approximately 97.1%
from approximately HK$13.1 million for the six months ended 30
September 2015. Such decrease was mainly attributable to the
listing expenses mentioned above.

Bank borrowings

As at 30 September 2016, the Group had bank borrowings at fixed
interest rates of approximately HK$0.5 million, which were reduced
by approximately HK$1.5 million from approximately HK$2.0 million
as at 31 March 2016. Our bank borrowings were denominated in
Hong Kong dollars and were repayable on demand or within one
year. No financial instruments were used for hedging purposes, nor
were there any foreign currency net investments hedged by current
borrowings and/or other hedging instruments.

Liquidity and financial resources

As at 30 September 2016, the Group had current assets of
approximately HK$293.3 million (as at 31 March 2016: HK$303.4
million) which comprised cash and cash equivalents of
approximately HK$49.0 million (as at 31 March 2016: HK$51.6
million), mainly denominated in Hong Kong dollars. As at 30
September 2016, the Group had no non-current liabilities, and its
current liabilities amounted to approximately HK$247.2 million (as
at 31 March 2016: HK$237.7 million, consisting mainly of payables
arising in the normal course of operation. Accordingly, the current
ratio, being the ratio of current assets to current liabilities, was
around 1.2 as at 30 September 2016 (as at 31 March 2016: 1.3).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

FINANCIAL REVIEW (CONTINUED)

Gearing ratio

The gearing ratio of the Group, calculated based on total debts at
the end of the reporting period divided by total equity at the end of
the reporting period and multiplied by 100%, was approximately
1.1% as at 30 September 2016 (as at 31 March 2016: 3.1%).
Debts of the Group refers to bank borrowings.

Treasury policies

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the period under review. The Group strives to
reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors the
Group’s liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time.

Foreign exchange exposure

As the Group’s monetary assets and transactions are principally
denominated in Hong Kong dollars, it did not have any significant
exposure to risk resulting from changes in foreign currency
exchange rate during the six months ended 30 September 2016.

During the six months ended 30 September 2016, the Group did
not engage in any derivatives activities and did not commit to any
financial instruments to hedge its exposure to foreign currency risk.

Capital structure

The shares of the Company were listed on the Main Board of the
Stock Exchange on 14 October 2016. There has been no change
in the capital structure of the Company since that date. The capital
of the Company comprises ordinary shares and capital reserves.

Capital commitments

As at 30 September 2016, the Group did not have any significant
capital commitments (as at 31 March 2016: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W& D

FINANCIAL REVIEW (CONTINUED)
Information on employees

As at 30 September 2016, the Group had 104 employees (as at 30
September 2015: 88), including the executive Directors. Total staff
costs (including Directors’ emoluments) were approximately
HK$33.7 million for the six months ended 30 September 2016, as
compared with approximately HK$24.0 million for the six months
ended 30 September 2015. Remuneration is determined with
reference to market norms and individual employees’ performance,
qualification and experience.

On top of basic salaries, bonuses may be paid by reference to the
Group’s performance as well as individual’s performance. Other
staff benefits include contributions to Mandatory Provident Fund
scheme in Hong Kong and various welfare plans including the
provision of pension funds, medical insurance, unemployment
insurance and other relevant insurance for employees of our Group.
Employee trainings are also provided.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a performance-
related basis within the general framework of the Group’s salary
and bonus system, which is reviewed annually. The Group also
operates a share option scheme adopted by the Company on 20
September 2016 (the “Share Option Scheme”), pursuant to
which options to subscribe for shares may be granted to the
Directors and employees of the Group.

Share Option Scheme

The principal terms of the Share Option Scheme were summarised
in the paragraph headed “Statutory and General Information — F.
Share Option Scheme” in Appendix IV to the prospectus of the
Company dated 29 September 2016 (the “Prospectus”).

The purpose of the Share Option Scheme is to provide the
Company a flexible means of giving incentive to, rewarding,
remunerating, compensating and providing benefits to eligible
participants and for such other purposes as the Board approves
from time to time.

Since the adoption of the Share Option Scheme and up to the date
of this report, no option was granted, exercised, cancelled or
lapsed under the Share Option Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

FINANCIAL REVIEW (CONTINUED)

Significant investments held

As at 30 September 2016, the Group did not hold any significant
investment in equity interest in any other company.

Future plans for material investments and capital assets

Save as disclosed in the Prospectus, the Group did not have other
plans for material investments and capital assets as at 30
September 2016.

Material acquisitions and disposals of subsidiaries and
affiliated companies

During the six months ended 30 September 2016, save for the
Reorganisation, the Group did not have any material acquisitions
and disposals of subsidiaries and affiliated companies.

Pledge of assets

As at 30 September 2016, pledged deposits amounted to
approximately HK$23.1 million (as at 31 March 2016: HK$18.8
million) are placed with a bank or an issuer as securities for the
performance bonds issued by the bank and issuer to certain
customers on their projects. The pledged deposits will be released
when the bank or issuer are satisfied that no claims will arise from
the projects under the performance bonds.

Contingent liabilities

The Group had no material contingent liabilities as at 30 September
2016 (as at 31 March 2016: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEBWE DT

FINANCIAL REVIEW (CONTINUED)

Use of proceeds

The net proceeds from the Company’s share offer as referred to in
the Prospectus was approximately HK$65.9 million:

approximately 90.8%, or approximately HK$59.8 million, of
the net proceeds will be used for expediting the organic
growth and expanding our business scale by undertaking
more and larger sized fitting-out and alteration and addition
projects in Hong Kong and Macau. The allocated net
proceeds from the share offer would be applied for paying
the start-up costs of such prospective projects, which will
include project insurance fees, costs of materials,
subcontracting fees for certain start-up works and cash
collateral for performance bonds; and

approximately 9.2%, or approximately HK$6.1 million, of the
net proceeds will be used for general corporate purposes of
the Group, including the staff costs, rental, marketing and
compliance expenses.

As the Listing Date is after 30 September 2016, the net proceeds
from the share offer had not been received by the Company as at
30 September 2016. The net proceeds, upon receipt by the
Company after the listing, have been deposited at a bank and will
be applied in the manners consistent with the use of proceeds as
disclosed in the section headed “Future Plans and Use of
Proceeds” of the Prospectus.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BHGSEE R EMEERER

For the six months ended 30 September 2016

HZE=2016F9 H30HiF~1EA
Six months ended
30 September
BZEAA=1+HLEXREA
2016 2015
ZEB-RF —E—ARF
Notes HK$’000 HK$’000
Bt aE FHET FET
(Unaudited) (Unaudited)
(REEX) (REEHER)
Revenue = 5 382,210 286,975
Cost of sales Fizk=1D N (352,789) (262,163)
Gross profit EH 29,421 24,812
Other income and gain Hilg A B ks 6 4 >
Administrative and other operating TR E 4 & 7 2
expenses (26,265) (9,176)
Finance costs BhE B (94) (90)
Profit before income tax expense B P 15 B B8 2 A A 7 3,066 15,548
Income tax expense Frig®if 8 (2,682) (2,434)
Profit and total comprehensive HREFNREEBAHALE
income for the period 384 13,114
Earnings per share: SREF : 9
Basic and diluted (HK cents) AR R g (OB0) 0.1 2.2
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A %R S B 351K 5

As at 30 September 2016
2016 4F9 H30H

As at As at
30 September 31 March
2016 2016
JiS I
—E—XEF —T—RF
hA=+8 —A=+—H
Notes HK$’000 HK$’000
(=2 TET FET
(Unaudited) (Audited)
(REER) (==Z)
Non-current assets IRBEE
Property, plant and equipment M - WENEE 332 374
Current assets REBEE
Amounts due from customers for JERBEFHAE A TIEFIA
contract work 11 121,352 153,852
Trade and other receivables H 5 Kk H M e FIE 12 99,889 79,082
Pledged deposits BHEBFR 23,057 18,841
Cash and cash equivalents Be RIRSZEY 49,039 51,594
Total current assets MEEELE 293,337 303,369
Current liabilities REEE
Amounts due to customers for ENBEPNAYHTIZFA
contract work 11 442 875
Trade and other payables B 5 REM R RIE 13 238,436 228,368
Bank borrowings SRITIBE RN 518 2,028
Tax payables FERTRIR 7,819 6,402
Total current liabilities B BEERE 247,215 237,673
Net current assets RBEEFE 46,122 65,696
Total assets less current liabilities ZEERGEERE 46,454 66,070
NET ASSETS EEFE 46,454 66,070
Capital and reserves EXRHE
Share capital A% A 14 - 1
Reserves s 46,454 66,069
TOTAL EQUITY AR 46,454 66,070
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEES=E £i3 X B

For the six months ended 30 September 2016

HZE=2016F9 H30HiF~1EA
Share Merger Retained
capital reserve profits Total
BR A EOHRE REZA et
HK$’'000 HK$’000 HK$’000 HK$’000
FAT FAT FAT FHAT
At 1 April 2016 (audited) R-ZE—XRENA—H

(SB®) 1 (13,512) 79,581 66,070

Profit and total comprehensive income  Ei A3 F1) &
for the period ZHEW AR - - 384 384

Arising from Reorganisation EEHEmES (1) 1 - -

Dividend declared and paid (Note 10) B &k R E IR TR A

(ft#£E10) - - (20,000) (20,000)
At 30 September 2016 R-ZE—REhRA=1+AH
(unaudited) (REER) - (13,511) 59,965 46,454
At 31 March 2015 (audited) R-E—HFE=HA=+—H
(REZR) 1 (13,512) 51,312 37,801

Profit and total comprehensive income 233 A1 % 2 E U A 48 58

for the period - - 13,114 13,114
At 30 September 2015 R-B—FEHA=+H
(unaudited) CREEEZ) 1 (13,512) 64,426 50,915
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRAGERTRER

For the six months ended 30 September 2016
B ZE2016F9H30HI1E N MEA

Six months ended
30 September
BEAA=1THIEAEA

2016 2015
—E—XREF —ZE—hHF
Note HK$’000 HK$'000
Bt aE FET FHT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Cash flows from operating activities &&ITHHRESHE
Profit before income tax expense & TS 75 50 S Aa A1 3,066 15,548
Adjustments for: AT SIERAZE
Depreciation e 135 122
Interest expenses N 94 90
Interest income FBUA (2) @)
Recovery of impairment loss on trade SRR E 5 B UGRIR
receivables previously recognised BB E B R (2) -
Operating profit before working capital EEESEBATLE R
changes 3,291 15,758
Decrease/(increase) in amounts due from EWEFEHE X TIENIE
customers for contract work w(HE ) 32,500 (69,304)
Increase in trade and other receivables B 5 N Eo A WO IE S N (20,805) (26,517)
Increase in trade and other payables B 5 K E A FE S RIS 0 10,068 60,760
(Decrease)/increase in amounts due to EAEFRE 4 TIERE
customers for contract work CRA),/ & m (433) 431
Cash generated from operations KERBRE 24,621 (18,872)
Interest paid BFE (94) (90)
Income tax paid B FTEH (1,265) (1,141)
Net cash generated from/(used in) BEEBE(FTA)
operating activities HESEE 23,262 (20,103)
Cash flows from investing activities R&EHRESHE
Purchase of property, plant and equipment  #EE 1% - BF & & i@ (93) (116)
Increase in pledged deposits [REEETIVES S Yl (4,216) (8,800)
Interest received BB 2 2
Net cash used in investing activities R&EHFARSTEE (4,307) (8,914)
Cash flows from financing activities ®EIHHEESHE
Proceeds from bank borrowings IRITIERPTISFUE 19,000 -
Repayments of bank borrowings RITRERER (20,510) (2,251)
Repayment to shareholders MR BRI K - (10,000)
Dividend paid ERIRE 10 (20,000) -
Net cash used in financing activities R&EFZEfMARSFHE (21,510) (12,251)
Net decrease in cash and ReRRSEEBYRD
cash equivalents FE (2,555) (41,268)
Cash and cash equivalents at HORERREESEY
beginning of period 51,594 82,221
Cash and cash equivalents at BRAESRRESEEY
end of period 49,039 40,953
Analysis of the balances of cashand RERIREZEYLE DM
cash equivalents
Cash at banks and in hand RITRFHERE 49,039 40,953
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EREE TR B RRM

For the six months ended 30 September 2016
HZE2016F9A30HIEMEA

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempt company with limited liability on 6 April 2016 under
the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The
address of its registered office is 89 Nexus Way, Camana
Bay, Grand Cayman, KY1-9007, Cayman Islands. Its principal
place of business is located at 3/F, Bangkok Bank Building,
18 Bonham Strand West, Hong Kong.

The shares of the Company were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 14 October 2016 (the “Listing”).

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred hereafter as the “Group”) are to act as a
building contractor focusing on providing renovation services
as a main contractor for property projects in the private
sector in Hong Kong and Macau.

—REH

AARRZE—RNFUANBRERASHESED
FRERRE(—NAAN—FEZFERE - KK E
MERT) EREHSFMKL BERRBRAFR -
E ikl = R4 A 89 Nexus Way, Camana Bay,
Grand Cayman, KY1-9007, Cayman Islands o £ 3
BEEMBURBE B AT 18 RBARITRE
31 o

ARRBEMNR-_F—A"F+ATHREEEHS
RPABERAR (T ERET (LR -

ARRBREERATR - AR REWBAR (T
XA ARE]) E2XBR/IESTENEHR
BRSO AER - BESE RPN E Y
IR B WA -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGRE T T B REM =

For the six months ended 30 September 2016
#Z20164F9 A 30 HiF~1EAH

2,

20

REORGANISATION

In connection with the listing of the shares of the Company
on the Main Board of the Stock Exchange, the Company
underwent a reorganisation (the “Reorganisation”).

Details of the Reorganisation are set out in the section
headed “History, Reorganisation and Corporate Structure” to
the prospectus of the Company dated 29 September 2016
(the “Prospectus”). The Reorganisation involved only
inserting new holding companies on top of an existing group
and has not resulted in any change of economic substance.
The Group resulting from the Reorganisation is regarded as a
continuing entity as it involved combinations of entities under
common control, which were controlled by the same
controlling shareholder. Immediately after the Reorganisation,
the Company became the holding company of its subsidiaries
now comprising the Group on 13 May 2016. Accordingly, the
unaudited condensed consolidated interim financial
statements were prepared using the merger accounting as if
the Reorganisation had been completed and the current
group structure had always been in existence. The unaudited
condensed consolidated statement of comprehensive income
and the unaudited condensed consolidated statement of
changes in equity for the six months ended 30 September
2016 include the results and changes in equity of the
companies now comprising the Group from the earliest date
presented or since their respective dates of incorporation,
whichever was shorter, as if the current group structure had
been in existence. No adjustment is made to reflect fair
values, or to recognise any new assets or liabilities as a result
of the Reorganisation.

1Bl Group Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EREE TR B RRM

For the six months ended 30 September 2016
HZE2016F9A30HIEMEA

3.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2016
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”). The unaudited condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for full set of financial statements and
should be read in conjunction with the accountant’s report
included in Appendix | (the “Accountant’s Report”) to the
Prospectus, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”),
which collective terms include all applicable individual
HKFRSs, Hong Kong Accounting Standards and
Interpretations issued by the HKICPA. The condensed
consolidated interim financial statements have not been
audited or reviewed by the Company’s external auditors, but
have been reviewed by the audit committee of the Company.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (‘HK$”),
which is also the functional currency of the Company. All
values are rounded to the nearest thousand except when
otherwise stated.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared on the historical cost basis.
Except for the adoption of the new and amended HKFRSs for
annual periods beginning on 1 April 2016, the accounting
policies and methods of computation used in the unaudited
condensed consolidated interim financial statements are
consistent with those described in the Accountant’s Report
to the Prospectus.

During the interim period, the Group has adopted all the
following new and amended HKFRSs which are first effective
for the reporting period and relevant to the Group.

HKFRSs (Amendments) Annual Improvements 2012-2014 Cycle

Amendments to HKAS 1 Disclosure Initiative
Amendments to HKAS 16 Clarification of Acceptable Methods of
and HKAS 38 Depreciation and Amortisation
Amendments to HKAS 27 Equity Method in Separate Financial Statements

2IEE

BE_Z-R"FAA=ZTHILEREANKEER
BRGATHRMBREIREFESHMAE([&H
BEHMAE]) RANE B G ERFE4 [H
MBI RS | R P EmAR R ([ LR R )
8k TN ER BB RERE - REEXBRER
AR BHRERMEN T ESRERETEMG
WERMBOMAER  LEEHRREEME K
GETEIRE (S a®E ) (DRBEFEMBERSE
FA((EBMBRELER ) SBREBEFEA
SRHEOMEEREREEYHHREER - BE
SR EALBERE) —HHE - BRGE T M
BREAGARBINEZ B EZHERN  EE
HARRIBEZZEGEHN -

AEEZEPFAP P BRI AET (BT
TRARBNEER) 25 - A EIIRESN -
PrESEE OEEREIMNTME -

FESHEER

AREZERZEE TR BRI CIZELRARE
ERE - BR-ZF—XR"FUA—BRANFEH
BIRAFR] REETBRBM B RE LRI - RE
BERERASE TR BHRRERN SRR LG
B rEBRERE et E Al E 5

RAREEBE  AEEERAATRREHHE
REBRBRAEBMEBOAE G REEFTRA
BT RS AER o

ZE-ZFET-ME
AENFESE

R E
BENEREENTES

BEMBREER (BFTX)

BBQHERE 1K BET
EAOH RIS 168
EEGIHERE 8RBT
BEGRAR T ROBT BUMBREOEDL
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGRE T T B REM =

For the six months ended 30 September 2016
#Z20164F9 A 30 HiF~1EAH

22

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

The adoption of these new and amended HKFRSs has no
material effect to the Group’s accounting policies and the
Directors considered that the changes are not material to the
Group’s results of operations or financial position.

The Group has not yet adopted any new and amended
HKFRSs that have been issued but are not yet effective. The
Group is in the process of assessing the impact of the
adoption of such new and revised HKFRSs on the Group’s
results of operations and financial position.

REVENUE AND SEGMENT REPORTING

The executive directors of the Company, who are the chief
operating decision-makers of the Group, review the Group’s
internal reporting in order to assess performance and allocate
resources. Management has determined the operating
segments based on reports reviewed by the executive
directors of the Company that are used to make strategy
decision.

Management regularly reviews the operating results from a
project-based perspective. The reportable operating segment
derives its revenue primarily from provision of renovation
services as a main contractor for property projects in the
private sector in Hong Kong and Macau. Accordingly, the
Group has only one business segment and no further analysis
of this single segment is considered necessary.

Revenue, which is also the Group’s turnover, represents
construction work income.

1Bl Group Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERZRE P M B REM

For the six months ended 30 September 2016

HZE=2016F9 H30HiF~1EA
5. REVENUE AND SEGMENT REPORTING 5. W&EkoBHE (&)
(CONTINUED)
(a) Geographical information (a) HFER
The Group operates in two principal geographical areas REBETMEFrEMHEBERELSE — FB KL
— Hong Kong and Macau. JBPT o
The following table provides an analysis of the Group’s TRV BBEAEEKRKAIINBRLHINZED
revenue from external customers: DT

Hong Kong ' 315,728 268,797
Macau bt 66,482 18,178
382,210 286,975
The following table provides an analysis of the Group’s THREINEBEREEIERBEE ([EEEFR
non-current assets (“Specified non-current BEE )M
assets”):

Hong Kong B 304 334
Macau SBPY 28 40
332 374
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE P B R KM=

For the six months ended 30 September 2016

EZE20164F9 H30 HIF N MEA
5. REVENUE AND SEGMENT REPORTING 5. WEkoWBHE (&)
(CONTINUED)
(b) Information about major customers (b) EEXEEFMNEHR
Revenue from major customers, each of them FEFrEERHMKE(FESEHAERYK
accounted for 10% or more of the Group’s revenue, are HAY10% sk A E) AT -

set out below:

Customer | 2| 146,225 35,243

Customer I =5 45,745 132,057

Customer Il ZEI 42,373 10,711

Customer IV BBV 41,880 -

Customer V 2RV 37,749 42,785
6. OTHER INCOME AND GAIN 6. H AR

Bank interest income HRITFEHA 2 2

Recovery of impairment loss on LRIERNE 5 EWFIE
trade receivables previously recognised  JE{E &5 185 Bl 2 -
4 2
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERZRE P M B REM

For the six months ended 30 September 2016
HZE2016F9A30HIEMEA

7. PROFIT BEFORE INCOME TAX EXPENSE 7. BREFGHBEZANREF

Profit before income tax expense is arrived after charging: B PSR B S BT e ) Jh &40 51| & T8 2 S -

Auditor’s remuneration % 25 A 357 T 533 186
Depreciation e 135 122
Staff costs including directors’ BIRA(BIEEEHM)
emoluments:
— Salaries and allowances — e KR 32,963 23,470
— Contributions on defined contribution ~ — F5E fEZUR R ET 2 2k
retirement plans 734 523
33,697 23,993
Minimum lease payments under KETREE T RIEHEERNK
operating leases 1,084 814
Listing expenses WX 15,457 -
8. INCOME TAX EXPENSE 8. FSHBAxX

Current tax — Hong Kong Profits Tax BNEAFRIE — HBFSH

— provision for the period — HA 1,914 2,327

Current tax — overseas BEARE TR — /& Hh
— provision for the period — A 768 107
2,682 2,434
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGRE T T B REM =

For the six months ended 30 September 2016
#Z20164F9 A 30 HiF~1EAH

26

INCOME TAX EXPENSE (CONTINUED)

Hong Kong profits tax is calculated at 16.5% (six months
ended 30 September 2015: 16.5%) on the estimated
assessable profits for the period.

Pursuant to the relevant laws and regulations in Macau and
with the short-term tax incentives granted by the Macau
Government, the Group’s subsidiary in Macau was subject to
complementary tax at the rate of 12% for taxable profits over
the tax thresholds of MOP600,000 for the tax years ended 31
December 2015. The Macau Government has not yet
announced the tax threshold for the tax year ending 31
December 2016.

Pursuant to the rules and regulations of the Cayman Islands
and the Biritish Virgin Islands (“BVI”), the Group is not subject
to any income tax in the Cayman lIslands and the BVI during
the period.

EARNINGS PER SHARE

The calculation of the basic earnings per share for the six
months ended 30 September 2016 is based on the profit for
the period attributable to owners of the Company of
approximately HK$384,000 (six months ended 30 September
2015: HK$13,114,000), and on the assumption that
600,000,000 (six months ended 30 September 2015:
600,000,000) ordinary shares of the Company, representing
the number of ordinary shares of the Company after
completion of the Reorganisation and the Capitalisation Issue
as defined in the paragraph headed “Share Offer and
Capitalisation Issue” in the section headed “History,
Reorganisation and Corporate Structure” in the Prospectus,
have been in issue throughout the reporting period. Diluted
earnings per share for the six months ended 30 September
2015 and 2016 were the same as the basic earnings per
share as there were no potential dilutive ordinary shares in
existence during the periods.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EREE TR B RRM

For the six months ended 30 September 2016
HZE2016F9A30HIEMEA

10. DIVIDENDS

11.

The Directors do not propose any payment of interim dividend
for the six months ended 30 September 2016 (six months
ended 30 September 2015: nil).

On 11 June 2016, the Directors declared a dividend of
HK$20 million to the then shareholders of the Company,
which was paid on 23 September 2016. Investors who
became the shareholders of the Company after the Listing
were not entitled to such dividend.

AMOUNTS DUE FROM/(TO) CUSTOMERS
FOR CONTRACT WORK

The following table sets out details of the amounts due from/
(to) customers for contract work as at the end of each
reporting period:

10. K2

11.

EETEFEMNBE T RNFAA=ZTHLNE
HIRMERPHPRE (BE-T-RAFHLA=1H
IERMER - &) -

RZZ—RFRAAT—B EFRAARRANER
RREIRRE 208887 AFERER -T—X
FAAZT=BIRNM - RETMERIKAAERER
RO EEEBEEIREREAE -

Y (B BEFNENITREAE

TREFINEREHREMS (B EFPNEL
TREFIAFE

As at As at

30 September 31 March

2016 2016

e e

hBA=+8 —A=+—H

HK$’000 HK$'000

FHET FET

(Unaudited) (Audited)

(REEX) (Fez&wz)

Costs incurred to date plus S BEEANKA IS #R R T

recognised profits 1,245,245 952,478
Less: Progress billings to date S ITIRERER (1,124,335) (799,501)
120,910 152,977

Amounts due from customers FENE P 5RIE 121,352 153,852
Amounts due to customers B E P RIE (442) (875)
120,910 152,977
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

fE B AR & P 5 B S SR AR B

For the six months ended 30 September 2016
B Z20164F 9 A 30 HiF 1A

12. TRADE AND OTHER RECEIVABLES

12. EZ R HEMEYRIR

Trade receivables (Notes (i) and (ii)) B 5 P IE (B E () B (i) 49,871 40,064
Retention receivables FEUR B TR 18 43,479 35,304
Deposits b 1,138 468
Prepayments TEfTFRIE 5,401 3,246

99,889 79,082
Notes: e -

(i) The credit period granted to customers on final and progress
billings is generally between 14 and 60 days from the invoice date.

(ii) The ageing analysis of trade receivables (net of allowances) at the
end of each reporting period based on the invoice date is as
follows:

BYEFRERFERIRBEERNEAH—BN T8
ZHHEMN14E60H

REREHR  BZEEFRCGIKER) BERER
HBREBR AT -

Within 30 days 30HA 48,456 38,350
31-60 days 31E60H 1,138 138
61-90 days 61E290H 182 1,318
Over 90 days A0 H 95 258

49,871 40,064
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

fE B AR S P 5 B S R AR Y

For the six months ended 30 September 2016
HZE2016F9A30HIEMEA

13. TRADE AND OTHER PAYABLES 13. ES R HMENSFIE

Trade payables B S ENIE 31,796 26,612

Accruals for costs of contract work ASHNTRRKANETER 152,354 163,328

Retention payables FEHRE I8 37,335 32,195

Other payables and accruals E I RE R ERTE A 16,951 6,233
238,436 228,368

Note: [

The ageing analysis of trade payables, based on invoice date, as at the REREHR BFENKRBREZAHNRROTAOT ¢

end of each reporting period is as follows:

0-30 days 0Z%30H 28,887 21,044
31-60 days 31E60H 2,188 4,025
61-90 days 61Z290H - 1,147
Over 90 days 90 H M E 721 396
31,796 26,612
The credit period granted by suppliers is generally between 14 and 60 HEFETOERA RN TREERAHRNI14ZE60H kS
days from the invoice date and subcontractors is generally within 14 days BEETFNERBE—RAKIEPHREI48R -
after receipt of payment from customers.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGRE T T B REM =

For the six months ended 30 September 2016

#Z20164F9 A 30 HiF~1EAH

14. SHARE CAPITAL 14. B
The Company was incorporated on 6 April 2016, hence, the AANRRZZE—RFWAHEMB L - Bk
share capital as at 31 March 2016 in the condensed BRRGEMBERRAERT  —E—RNEF=ZA=+—
consolidated statement of financial position represented the AR AR A FI2EMEB 2518l Group Limited
issued share capital of IBI Group Limited, a wholly-owned REZBMBEBEITRAK -

subsidiary of the Company, as at that date.

The share capital as at 30 September 2016 in the condensed REPGAMBRREY  —FE—XENLA=T
consolidated statement of financial position represented the BEBRAIEAR NGNS BTRA - B80T :
issued share capital of the Company and as follows:

Number of
ordinary Number of
Notes shares HK$  B-Shares HK$
s BBERHA BT Bi# A BT
Authorised: EE
At 6 April 2016 (date of incorporation) RZZE—RFMARH
(FEMekz B HA) (@ 37,999,900 379,999 100 1
Change due to conversion of B-Shares BlEmALT AR &
to ordinary shares (©) 100 1 (100) ©]
Increase in authorised share capital R TE BRI (¢ 9,962,000,000 99,620,000 - -
At 30 September 2016 (Unaudited) R-ZB-REAAZ=+H
(REEXK) 10,000,000,000 100,000,000 - -
Issued and fully paid: FERBE
At 6 April 2016 (date of incorporation) RZZE—XFMANE
(FEfBACZ B HR) (@ 1 - - _

Issue of shares BIIRM (b) 899 9 100 1

Conversion of B-Shares to ordinary shares ~ BRRE#: AT @% © 100 1 (100) (1)

At 30 September 2016 (Unaudited) R-E-REAA=TH

(REER) 1,000 10 - -

Notes: e

(@)  The Company was incorporated as an exempted company with @ ARFRZE-AFOANBEHASHSIMKIA
limited liability in the Cayman Islands on 6 April 2016 with initial ERRBRAR - FEEFE R % 380,000 7T © 5
authorised share capital of HK$380,000 divided into 37,999,900 /537,999,900 I & I E 1B 0.01 78 7T /9 & 3 A% 52 100
ordinary shares of HK$0.01 each and 100 B-class shares of &G EE0.01 B T BERM (BRR])) - AB + &
HK$0.01 each (‘B-Shares”). On the same date, one ordinary FHEEERTRREAZET - REBRABREIRS -
share was issued for cash at par to the initial subscriber.

(o)  On 14 April 2016, one ordinary share was transferred from the ) RZZE—AR"FOA+HEAB - VEREAKREE.O
initial subscriber to the shareholder of the Company at par of BT —REBREZTAAFRE : AATMER
HK$0.01; and 899 ordinary shares of HK$0.01 each and 100 R RE1T89 R F A EE0.01 B T Mk &
B-Shares of HK$0.01 each were allotted and issued by the 100 R AR EE 0.01 B TR BAR ©

Company to its shareholders.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EREE TR B RRM

For the six months ended 30 September 2016
HZE2016F9A30HIEMEA

14. SHARE CAPITAL (CONTINUED)

15.

Notes: (Continued)

(©

On 19 September 2016, all the B-Shares were converted to the
ordinary shares of the Company on a one-for-one basis.

Following the conversion of all the B-Shares, the authorised share
capital of the Company were diminished by the amount of the
B-Shares cancelled and the authorised share capital of the
Company has been increased to HK$100,000,000 with
10,000,000,000 ordinary shares of HK$0.01 each pursuant to the
written resolutions of the shareholders of the Company dated 20
September 2016.

Pursuant to the resolutions of the shareholders of the Company
passed on 20 September 2016, conditional upon the crediting of
the share premium account of the Company as a result of the
issue of shares pursuant to the initial public offering, the directors
were authorised to allot and issue a total of 599,999,000 share of
HK$0.01 each by way of capitalisation of the sum of
HK$5,999,990 standing to credit of the share premium account of
the Company credited as fully paid to the then existing
shareholders.

Further details are set out in the section headed “History,
Reorganisation and Corporate Structure” in the Prospectus.

On 14 October 2016, the Company’s shares were listed on
the Main Board of the Stock Exchange, 200,000,000 ordinary
shares of HK$0.01 each of the Company were issued at
HK$0.45 per share by way of public offering and placing.

EVENTS AFTER THE REPORTING PERIOD

The shares of the Company were listed on the Main Board of
the Stock Exchange on 14 October 2016.

14. R4 (48)
fisE : (48)

© RIZ-RFAATIA PAEBRIR—H—mELE

REBAAABRE - ARRIAERACHD FIHAB
BHEEERAAREAERACREADF AR A
F-AFAA-TRANBRREARBERE NS
100,000,0003# 7T+ & £ 10,000,000,000 % & i [ &
0.01 BT A iBAL ©

d REAARBER-ZT—XR"FNLAZTHEBRRE
R FEARBERNLAHABERTROMS AR RN
HERAERE ETERERNENEERREER
174 $£599,999,000 % & AR E (A 0.01 T Y A BRI
EERIRD - FERBARRRRG #ERERBESH
5,999,990 B T A AN o

E-SHBHENBRERIESL  SERQFRE]

RIZEBE—ARFTATHEHE  XARRMDREZ AT
FR EW: ARAERKR@ELE TH
200,000,000 iz E B AR FZE RIRE S N IZF
1% 0.45 T84T ©

15. REHEREIER

ARFRGK =T —RE+ B+ B EB A E
R -
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OTHER INFORMATION
HttE

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Since the Listing Date and up to the date of this report, neither the
Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

DIRECTORS’ AND THE CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2016, the Directors and the chief executive
had the following interests in the shares, underlying shares and
debentures of the Company, its Group members and/or associated
corporations (within the meaning of Part XV of the Securities and
Future Ordinance (“SF0O”)), as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
were as follows:

The Company

BE HEIWEEIERQXAN LTRSS

B RREEARE A AL T RECAREA

Al EEE BENBEO AL IR LHES -
KSR s REG - BERGRE
REREREE

E/Q\:%i /\ﬂzjlﬂ +E| i%&f ?[E&/\/E\E/\ZK
Al EEEREATL/ BB ER (T REARS
EIE0([HEREEEB ) EXVED) BRD ~ HERD

KEEETHEE TIALENARRIRIERE 5 &K AE K
PIE 32 FATHFENBRRAM - IRBEEEHS RS
FrARA Tﬁﬁimfﬁﬁu(FJ:miEE'JJ)MTﬁ"I—Fﬁ%M:m
BITABRETEFRZNERETA((RETFA ) AR
AR ) N B B PO #E 2

Approximate
percentage of
shareholding in

Name of Relevant company the total issued
Director(s)/ (including associated Number and share capital
chief executive Capacity/nature of interest corporation) class of Shares! of our Company
RAARE#IT
B xE NG| IRABRE Y
THRABHE 20 £33 (EfEEH L) RGEE RER BARERD L
Mr. Neil David Howard Interest in controlled corporation Brilliant Blue Sky Limited 388,800,000 Shares 48.60%
(“Mr. Howard"y (“Brilliant Blue Sky")
Neil David ErnEE R Brilliant Blue Sky Limited 388,800,000 f& A% {5
Howard %t 4 ([Brilliant Blue Sky|)
(‘Howard % 4 ")
Mr. Steven Paul Interest in controlled corporation Breadnbutter Holdings 151,200,000 Shares 18.90%
Smithers Limited

(“Mr. Smithers”)®

(‘Breadnbutter

Holdings”)
Steven Paul ZYEERER Breadnbutter Holdings 151,200,000 iz % (7
Smithers %t & Limited
(“Smithers 4 ") (Breadnbutter
Holdings )
Notes: B3 -
(1) All the above Shares are held in long position. (1) MHREMBERMNAITERE -

2 Brilliant Blue Sky, wholly-owned by Mr. Howard, held 388,800,000
Shares. Mr. Howard is deemed to be interested in the 388,800,000
Shares pursuant to the SFO.

©)) Breadnbutter Holdings, wholly-owned by Mr. Smithers, held 151,200,000
Shares. Mr. Smithers is deemed to be interested in the 151,200,000
Shares pursuant to the SFO.
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() Briliant Blue Sky( fiHowardst 4+ 2 & # A ) # A
388,800,000 & 1% ° Howard 5t 1R IR #E 5 & B E A& HI 548
AT 388,800,000 AX AR 17 FR #E A #E s ©

(3)  Breadnbutter Holdings ( 1 Smithers%c 4+ 2 E B ) 5 &
151,200,000 A& A% 17 = Smithers 4t A AR 1 78 % & BR & 16 ) 4
AR 151,200,000 fEAZ (D R A HE s o



OTHER INFORMATION
HtE

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2016, so far as was known to the Directors,
the following persons/entities (not being the Director or chief
executive) had, or deemed to have, interests or short positions in
the shares or underlying shares of the Company, its Group
members and/or associated corporations which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which recorded in the register required to
be kept by the Company under Section 336 of the SFO:

FERRRKRG  HEROREEEPHE

mRRE

RZE-XRNFAA=Z+TH BREERRA UTA
T/ BB (WHFEEFREBTBRAB)RARR  HEE
BB AR RSB R R G SABRER D - AKX
WIRREBREZF S LBERGIEXVEE2 REIDE
BXARMARRRBENERIAR @ HEHEARBES
NHAG 5B 336 G AR BIAFEMNRREMAR#ER
PORE

Approximate

percentage of

shareholding in

the total issued

Number and share capital of

Name Capacity/nature of interest class of Shares' our Company
RAEDQFE BT
RAZBEE
Z B Ry REHERERN HMORERDL
Brilliant Blue Sky? Beneficial interest 388,800,000 Shares 48.60%
Brilliant Blue Sky? Bl 388,800,000 A% A% {5
Ms. Shuen Jolie Chung Howard?® Spouse/Interest in controlled 388,800,000 Shares 48.60%
corporation
Shuen Jolie Chung Howard Zz =3 [Nl N 388,800,000 A% A% {5
Breadnbutter Holdings* Beneficial interest 151,200,000 Shares 18.90%
Breadnbutter Holdings* BEmiEm 151,200,000 J& f& 15
Ms. Yuk Fan Joe Lam® Spouse/Interest in controlled 151,200,000 Shares 18.90%

Yuk Fan Joe Lam % =%

corporation

Aotk T EE#R

151,200,000 A% A% 15
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OTHER INFORMATION
HttE

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(Continued)

Notes:

1
@

34

All the above Shares are held in long position.

Brilliant Blue Sky, wholly-owned by Mr. Howard, held 388,800,000
Shares. Mr. Howard is deemed to be interested in 388,800,000 Shares
pursuant to the SFO.

Ms. Shuen Jolie Chung Howard, the spouse of Mr. Howard, is deemed to
be interested in the 388,800,000 Shares held by Mr. Howard, through his
controlled corporation, Brilliant Blue Sky, pursuant to the SFO.

Breadnbutter Holdings, wholly-owned by Mr. Smithers, held 151,200,000
Shares. Mr. Smithers is deemed to be interested in the 151,200,000
Shares pursuant to the SFO.

Ms. Yuk Fan Joe Lam, the spouse of Mr. Smithers, is deemed to be
interested in the 151,200,000 Shares held by Mr. Smithers, through his
controlled corporation, Breadnbutter Holdings, pursuant to the SFO.

1Bl Group Holdings Limited
Interim Report 2016/2017

FERRRKRG  HEROREEEPHE

mRKRE (&)

A LB AR -

Briliant Blue Sky ( HiHoward%t 4 & & % B ) & A
388,800,000 f&f% 5 ° Howard %t A2 1R 4% 38 5 & B &5 1551 4745
/T2 388,800,000 A A 17 AR A HE2E o

Shuen Jolie Chung Howard % = (Howard 5 4 K BC 48) 1R 1%
BHERPEEG S B R Howard £ BB E R AH
Briliant Blue Sky ## % #) 388,800,000 A& i 17 #E A #E 2% o

Breadnbutter Holdings ( i Smithers %t &= 2 & & ) # A
151,200,000 A% J& 17 © Smithers 5t A4 1R 15 32 5 K HA & 167 4
AR 151,200,000 R A9 R A fE s o

Yuk Fan Joe Lam % = (Smithers 7. £ R BB ) 1R 15 75 % I
B IEHI3 18 B H Smithers 7t A4 i i@ E 52 1224 [E Breadnbutter
Holdings #5 £ 151,200,000 f& A% 7 7 # & # = ©



OTHER INFORMATION
HitnEH

CORPORATE GOVERNANCE

The Company confirms that, other than the deviation from code
provision A.2.1, the Company has complied with all the code
provisions (“Code Provisions”) set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
from the Listing Date up to the date of this report.

Our Company complies with the Corporate Governance Code set
out in Appendix 14 to the Listing Rules with the exception for Code
A.2.1, which requires the roles of chairman and chief executive be
different individuals. Under code provision A.2.1 of the Corporate
Governance Code, the roles of chairman and chief executive should
be separate and should not be performed by the same individual.
Mr. Howard holds both positions. Mr. Howard has been primarily
responsible for overseeing our Group’s general management and
business development of our Group and for formulating business
strategies and policies for our business management and
operations since he joined our Group in 2006. Taking into account
the continuation of management and the implementation of our
business strategies, our Directors (including our independent non-
executive Directors) consider it is most suitable for Mr. Howard to
hold both the positions of chief executive officer and the chairman
of our Board and the present arrangements are beneficial and in
the interests of our Company and our shareholders as a whole. Our
Company will continue to review and consider splitting the roles of
chairman of the Board and chief executive officer of our Company
at a time when it is appropriate and suitable by taking into account
the circumstances of our Group as a whole.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct for securities transactions. Following specific enquiries of
all Directors, all Directors confirm that they have complied with the
required standards of dealing as set out in the Model Code from
the Listing Date up to the date of this report.

EEER

RARHER - FRmBET AR FEA21K5 - B LA
HEFEEAREEY  ARRSEST EHRBIM 1M
W REVA ST RIPTELTA ST RIS ([ <p AR -

BR<FRIEBA21IESN » AR BESF £ R AIKT &+ AT
BMOEERTH - BECEEATAMTANEXEA2.1
% EFETHAHNBEREEREY WA EAR— AR
fE o Howard L £ F A MERS - B — T NFMNAR
E@UAK  Howard A A —EFZABEEASEMHE
REEREBERAMLESEERIBEE T EHRE
MR - ZEREIEENBERESRENER  E2(R
B IFITE SR ) 25 - Howard 704 RIS E(T1TE 42
HEEETSXIRBESAGE BAXHBENERSE
RAR MR BT - AR FFEEETHRS - I
ST EASEERBENEEENEE REBERESE
EEFFEEAQNAITHRBENACGSHA -

ESETESXEZNEETR

AARERMFETAUAERHETES X ST - &
AERESFHAREHER  2REFHR  KFCH
LI AMEEEARS AMETRETAMBRERS
by 8

=
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OTHER INFORMATION
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AUDIT COMMITTEE

The Company established an audit committee pursuant to a
resolution of the Directors passed on 20 September 2016 with
written terms of reference in compliance with Rule 3.21 and Rule
3.22 of the Listing Rules. The written terms of reference of the audit
committee were adopted in compliance with the Code Provisions.
Its terms of reference are available on the websites of the Company
and the Stock Exchange. The audit committee consists of three
independent non-executive Directors, namely Mr. Lap Shek Eddie
Wong (Chairman), Mr. Richard Gareth Williams and Mr. Robert
Peter Andrews.

The unaudited condensed consolidated interim financial statements
for the six months ended 30 September 2016 have been reviewed
by the audit committee and the audit committee is of the view that
the interim report for the six months ended 30 September 2016 is
prepared in accordance with applicable accounting standards,
rules and regulations and appropriate disclosures have been duly
made.

INTERIM DIVIDEND

The Board does not recommend declaring any dividend for the six
months ended 30 September 2016.

DISCLOSURE OF INFORMATION

This interim report of the Company for the six months ended 30
September 2016 will be published on the websites of both the
Stock Exchange (http://www.hkexnews.hk) and the Company
(http://www.ibi.com.hk) and shall be dispatched to the
shareholders in due course.
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ARARIRBRZZE—R"FLAZTHRBNESSRE
RN UBEZZES HEORESHEMA EMRAUE
3.21 R3.221% - BEREZEGNEEREHETEER<TE
&SRR - HiEESE TR AR R KB R FTBh &R -
EREZECR-EEVIIENTESTLAKE(EF)
Richard Gareth Williams 5 4= % Robert Peter Andrews 5
HEAERK o

HE T AFNAZ B LEABANREEZERE
ARHB B RRCHERSEGEN MENSEER
BBE-T—AENA=+ AL AME At B TR
BERBHER - MO RARES  WEREEHEE
B -

PR E
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AR, -

ERHE
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