Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.
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PROFIT ALERT

This announcement is made pursuant to the Inside Information Provisions under Part XIVA of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) and Rule 13.09(2)(a) of
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

The board of directors (the “Board”) of Digital China Holdings Limited (the “Company”) would
like to inform the shareholders of the Company and potential investors, that based on the Board’s
preliminary review of the unaudited consolidated management accounts of the Company and its
subsidiaries (the “Group”) for the twelve months ended 31 December 2016 (the “Period”), it is
expected that the profit attributable to equity holders of the Group for the Period would be in the
range of approximately HK$370 million to HK$410 million.

The profit attributable to equity holders for the Period would include a profit from a discontinued
operation of approximately HK$560 million realized from the disposed traditional distribution
businesses by the Company during the Period and a loss of approximately HK$150 million to
HK$190 million incurred from the continuing operations during the Period.

With regard to the continuing operations during the Period, the gross profit was increased by
approximately HK$295 million as compared to the corresponding period of 2015, but the
expenses/loss were substantially increased as compared to the corresponding period of 2015,
mainly due to:

(1) an increased expenses of approximately HK$350 million resulting from the increase in the
Group’s staff members and the expenses incurred in areas such as research and development,
marketing and human resources for the continuing operations, due to the need of promoting
the Company’s strategic development;

(2) the increases of loan interest rates and the size of loan facilities resulting in an increase of
finance costs of approximately HK$125 million;

(3) the issue of new shares under the management subscription scheme incurring an increase of
approximately HK$50 million of share-based expenses (a non-cash item); and

(4) the dilution of the Company’s shareholding in an associate resulting in a negative impact on
profits of approximately HK$70 million.



The information contained in this announcement is only a preliminary assessment by the
management based on information that is currently available, including the unaudited consolidated
management accounts of the Group for the twelve months ended 31 December 2016, which may be
subject to adjustments. The Group’s annual results for the twelve months ended 31 December 2016
are still in the process of being audited. The Group’s audited financial information will be
disclosed in the annual results announcement to be published by end of March 2017.

Shareholders of the Company and potential investors are advised to exercise caution when
dealing in the shares of the Company.
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