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EXECUTIVE DIRECTORS’ STATEMENT

VITESHES

On behalf of the board of directors (the “Board”) of Capital VC
Limited (carrying on business in Hong Kong as CNI VC Limited)
(the “Company”) and its subsidiaries (collectively the “Group”), it
is my pleasure to present you the Group’s audited annual results
for the year ended 30 September 2016 (the “Year” or “Fiscal Year
2015/167).

BUSINESS REVIEW AND PROSPECT

Following the stock market crash in late fiscal year 2014/15,
the overall stock market in Hong Kong continued behaved unstable
in the fiscal year 2015/16. Hang Seng Index (“HSI”) experienced
a sharp rebound in October 2015, rose from 20,846 as at the end
of September 2015 to over 23,000 in October 2016. The lift-off,
however, cannot sustain and HSI fell below 18,500 in February
2016. HSI eventually marked at 23,297 as at 30 September
2016. In such unstable market environment, the Group’s listed
securities performed not as good as previous years. Loss on listed
investments of approximately HK$241 million was recorded during
the Year, which is the major reason of the net loss of the Group for
the Year of approximately HK$207.0 million.

The Federal Reserve in December 2015 lifted rates for the
first time in nearly a decade, but since then the US outlook had
been clouded by a series of setbacks overseas. In their March
meeting of 2016, the policymakers of the Federal Reserve halved
their median forecast for the number of quarterpoint interest rate
increases projected for this year to two. The pace of interest rate
normalization was questioned. The situation may have changed,
following Donald Trump elected the 45th president of United States
of America. There may be a fundamental rethink in near-term
outlook, as it relates to expectation to growth and also Federal
Reserve policy. All of this has to do with increased optimism that
there will be some fiscal stimulus in the near term and some
type of deregulation, both of which will underpin growth. Since
the president election on 8 November 2016, the benchmark 10-
year Treasury has gone from a yield of 1.80 to 2.30 percent in a
week. It has move higher with the US Dollar, which is up about
2.5 percent against a basket of currencies. The 30-year bond yield
crossed the psychological 3 percent in the same period.

The business of gold trading has become very keen in the
Hong Kong market. Loss of approximately HK$5.9 million was
shared to the Group from the Company’s associate — CNI Bullion
Limited (“CNI”) during the Year. In the fifteen months ended
30 September 2015 (“Period 2015”), profit of approximately HK$2.2
million was shared. Although the Group still considers that CNI has
a positive outlook in the long run, the Group has disposed of 34%
equity stake in CNI, subsequent to the year-end date in December
2016, so as to diversify the Group’s portfolio risks.
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EXECUTIVE DIRECTORS’ STATEMENT

HITEEHES

During the Year, the Group further acquired 13% equity stake
in Merit Advisory Limited at a consideration of HK$13 million.
As at 30 September 2016, the Group held 28% equity interest in
Merit Advisory Limited. In addition, the Group have acquired two
unlisted bonds issued by listed companies in Hong Kong at costs
of HK$106 million in aggregate. Save as mentioned above, the
Group did not acquire or dispose of any unlisted investment during
the Year.

As at 30 September 2016, the Group held bank balances
of approximately HK$13.4 million, deposits in securities firms
of approximately HK$4.7 million and margin payables of
approximately HK$102.3 million, which represented a net negative
cash position of approximately HK$84.2 million. The Directors
consider that the cash position on hand will not be sufficient for the
Group to capture suitable investment opportunities as they may
arise in near future. Accordingly, the Company proposed a rights
issue in November 2016. As at the date of this report, the circular
of the rights issue is yet to be published.

Looking forward, we expect the investment environment in
the US and other advance economies will not be as stable as
before. The US monetary and fiscal policies may have a dramatic
change. Accelerating interest rate normalization may affect global
investment atmosphere. In connection with the US foreign policy,
Donald Trump may focus on the threat posted to the US by it
trade relations with China. US may impose tariffs on various China
products. Accordingly, the Directors consider that it will be a very
challenging investment environment in this couple of years, and we
will continue to adopt cautious measures to manage the Group’s

investment portfolio.

APPRECIATION

The Board would like to take this opportunity to express our
gratitude to all management team and staff members for their
dedication and contribution in the Fiscal Year 2015/16. We would
also like to extend our sincere thanks and appreciation to our
shareholders and business partners for their continued support to
as well as their confidence in the Group.

Chan Cheong Yee
Executive Director

Hong Kong, 30 December 2016
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BIOGRAPHIES OF DIRECTORS
EERE

Mr. Kong Fanpeng (“Mr. Kong”), aged 48, has been an
Executive Director since 18 March 2010. He obtained a Bachelor’s
degree in Finance and Auditing from Zhongshan University, the
PRC. Mr. Kong was a manager of Huizhou TCL Information System
Limited and Guangzhou Bada Telecommunications Limited. He
also worked as the general manager of the PRC market and an
executive director respectively at Chief Securities Limited in Hong
Kong and Excalibur Securities Limited in (now known as “Delta
Wealth Securities Limited”) Hong Kong, specialising in risk averse
arbitrage trading in both Shenzhen and Hong Kong capital market.
Mr. Kong was the chairman and an executive director of Shenzhen
Wansheng Investment Management Company Limited. He has a
wealth of experience in the Hong Kong securities market for over
25 years and is well versed in investment in the second board
market in both China and Hong Kong. Mr. Kong is the chief partner
of Shenzhen CAS Bright Stone Investment Management Limited.

Mr. Chan Cheong Yee (“‘Mr. Chan”), aged 52, has been
an Executive Director since 21 November 2012. He is one of
the responsible officers of China Everbright Securities (HK)
Limited. Mr. Chan is currently a licensed person to carry out type
1 (dealing in securities), type 2 (dealing in futures contracts),
type 3 (leveraged foreign exchange trading) and type 9 (asset
management) regulated activities under the SFO. Mr. Chan
obtained a Bachelor of Science degree from the College of
Business Administration of the University of South Florida in the
United States of America. Mr. Chan is experienced in dealing in
securities, fund management, corporate management, corporate
finance and managing listed investment companies under Chapter
21 of the Listing Rules of Hong Kong Stock Exchange.
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BIOGRAPHIES OF DIRECTORS
ESERE

Since June 2003, Mr. Chan joined China Innovation Investment
Limited (stock code: 1217), an investment company listed on
the Stock Exchange, as executive director. Mr. Chan was an
independent non-executive director before 2009 and thereafter an
executive director of Bingo Group Holdings Limited (stock code:
8220), a company listed on the Growth Enterprise Market of the
Stock Exchange. Mr. Chan was appointed as an executive director
of China Investment and Finance Group Limited (stock code:
1226), an investment company listed on the Stock Exchange, in
March 2011. Mr. Chan was appointed as an executive director
of China Investment Development Limited (stock code: 204), an
investment company listed on the Stock Exchange, in May 2012.
Mr. Chan was appointed as an executive director of Alpha Returns
Group PLC, an investment company listed on AIM of London
Stock Exchange, in May 2013. Mr. Chan was also appointed as
an executive director of China New Economy Fund Limited (stock
code: 80), an investment company listed on the Stock Exchange,
in June 2013. Mr. Chan was appointed as an executive director
of China Trends Holdings Limited (stock code: 8171), the shares
of which are listed on the Growth Enterprise Market of the Stock
Exchange in February 2016.

Independent Non-Executive Directors

Mr. Lam Kwan (“Mr. Lam”), aged 48, has been an Independent
Non-executive Director of the Company since 10 September 2003.
He obtained a Bachelor degree in Accountancy from the Hong
Kong Polytechnic University. He is a practicing Certified Public
Accountant in Hong Kong, a member of the Hong Kong Institute
of Certified Public Accountants and a fellow member of the
Taxation Institute of Hong Kong. Mr. Lam is currently a director of
Charles H.C. Cheung & CPA Limited. Mr. Lam is an independent
non-executive director of Pearl Oriental Oil Limited (stock code:
632).
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BIOGRAPHIES OF DIRECTORS
EERE

Mr. Ong Chi King (“Mr. Ong”), aged 43, has been an
Independent Non-executive Director of the Company since
20 January 2012. He is a member of the Hong Kong Institute
of Certified Public Accountants and a fellow member of the
Association of Chartered Certified Accountants. Mr. Ong received
a Bachelor’s degree in Business Administration from The Hong
Kong University of Science and Technology and a master’s degree
in corporate finance from The Hong Kong Polytechnic University.
Mr. Ong has more than 20 years of experience in accounting,
finance and company secretarial fields and held senior positions
in finance and company secretarial departments in various listed
companies listed on the main board of the Stock Exchange.
Mr. Ong is an independent non-executive director of China
Environmental Resources Group Limited (stock code: 1130), Hong
Kong Education (Int’l) Investments Limited (stock code: 1082),
Larry Jewelry International Company Limited (stock code: 8351),
Wan Kei Group Holdings Limited (stock code: 1718) and WLS
Holdings Limited (stock code: 8021), and an executive director of
Deson Construction International Holdings Limited (stock code:
8268).

Mr. Ong was a director of Fitness Concept International
Holdings Limited prior to its dissolution. The said company was
incorporated in the Cayman Islands and was dissolved on 30 June
2005 by striking off due to cessation of business.

Mr. Lee Ming Gin (“Mr. Lee”), aged 31, has been an
Independent Non-executive Director of the Company since 6 March
2013. Mr. Lee holds a Bachelor Degree of Quantitative Finance
from the Chinese University of Hong Kong. Mr. Lee is experienced
in securities, insurance advisory and fund management having
been working for several wealth and asset management firms.
Mr. Lee was a continuous education training tutor and is currently
a director of the Institute of Financial Planners of Hong Kong,
and his professional qualifications include Certified Financial
Consultant, Certified Financial Planner and member of the Hong
Kong Securities Institution.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W R DA

FINANCIAL REVIEW

For the Year, the Group reported a negative turnover of
approximately HK$236.0 million (Fifteen months ended 30
September 2015 (“Period 2015”): positive turnover of HK$406.7
million) and net loss attributable to equity holders of the Company
of approximately HK$207.0 million (Period 2015: profit of
HK$297.5 million). During the Fiscal Year 2015/16, the Group’s
results of financial assets investment declined and recognised
a loss of approximately HK$240.6 million (Period 2015: profit
of HK$397.7 million). In line with performance of the financial
assets investment, the performance of the Group’s investments
in bullion trading business was unsatisfactory this Year. Loss
of approximately HK$5.9 million (Period 2015: profit of HK$2.2
million) was shared to the Group in the Year. As a result of the
retrogressive performance of financial assets investment and the
CNI Bullion Limited, the Group’s associate, the Group’s net results
changed from profit of HK$297.5 million for the Period 2015 to loss
HK$207.0 million for the Year.

As at 30 September 2016, the net asset value (“NAV”) of the
Group was approximately HK$1,121.3 million (30 September
2015: HK$1,333.9 million), which represented a decrease of
approximately 15.9% over the Fiscal Year 2015/16. The NAV
per share of the Group was HK$0.3582 (30 September 2015:
HK$0.8523) as at 30 September 2016, which decreased by
approximately 58.0% during the Year. In addition to the total
comprehensive loss of approximately HK$5.7 million, the bonus
issue adopted by the Company during the Year as detailed below,
which led to the significant decrease in the Group’s net assets.

In November 2015, the Board proposed a bonus issue on the
basis of one (1) bonus share for every one (1) then existing share
held by the qualifying shareholders whose names appeared on
the register of members of the Company on the record date of
22 December 2015. The bonus issue was completed in January
2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE R R DM

Liquidity and Financial Resources

As at 30 September 2016, the Group held assets of
approximately HK$1,230.3 million (30 September 2015:
HK$1,633.6 million), including bank balances of HK$13.4 million
(30 September 2015: HK$191.5 million). Less cash and bank
balances held by the Group this Year is principally attributable
to settlement to payable for acquisition of listed securities of
HK$116.0 million as at 30 September 2015 and acquisition of
financial assets at FVTPL of approximately HK$120.8 million during
the Year. The Group’s current ratio (as defined by current assets/
current liabilities) increased to 9.4 as at 30 September 2016 from
5.6 as at 30 September 2015, which was maintained at a healthy
level. The Board believes that the Group has sufficient resources
to satisfy its working capital requirement.

Capital Structure

During the year ended 30 September 2016, the Company
issued 159,755 ordinary shares at HK$0.205 each per share and
140,243 ordinary shares at HK$0.41 each per share due to the
exercise of warrants and 1,565,221,684 ordinary shares were
issued to the shareholders on the basis of one bonus share for
every then existing share as at the record date of 22 December
2015. The number of the Company’s issued ordinary shares
increased from 1,565,081,441 to 3,130,603,123 during the Year.

Dividend Policy

It is the Board’s intention to distribute any excess balance by
way of dividend to the extent permitted by law, the Memorandum
and the Articles. Dividends will only be paid to the extent that they
are covered by net income received from underlying investments.
Distribution will be made annually after the annual accounts of the
Company are approved by the shareholders but interim distribution
may be made from time to time to shareholders as appear to the
Board to be justified by the position of the Company. Distributions
will be made in Hong Kong dollars.

As the Company does not have any pre-determined dividend
distribution ratio, the declaration of future dividends will be subject
to the decision by the Board and will depend on, among other
things, the earnings, financial condition, cash requirements and
availability, the availability of funds to meet the financial covenants
of the Group’s bank loans (if applicable) and any other factors that
our Directors may consider relevant.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W R DA

Capital Commitment and Operating Lease Commitment
As at 30 September 2016, the Group had no material

commitment.

Contingent Liabilities
As at 30 September 2016, the Group had no material
contingent liabilities.

Foreign Currency Fluctuation

The Group’s exposures to foreign currencies mainly arises
from its investments in companies located in the PRC, which
are financed internally. In order to mitigate the potential impact
of currency fluctuations, the Group closely monitors its foreign
currency exposures and will use suitable hedging instruments
against significant foreign currency exposures, where necessary.
No foreign currency hedge contract was entered into by the Group
during the Year. As at 30 September 2016, the Group had no
outstanding foreign currency hedge contracts (30 September 2015:
Nil).

Human Resources

As at 30 September 2016, the Group had 6 employees
excluding the Directors. Total staff costs excluding Directors’
remuneration amounted to approximately HK$1.7 million.
They perform clerical, research, business development and
administrative functions for the Group. The Group’s remuneration
policies are in line with the prevailing market practice and the staff
remuneration is determined on the basis of the performance and
experience of individual employees.

Material acquisitions and disposal of subsidiaries,
associates and joint ventures

During the Year, the Company does not have any significant
acquisition and disposal of subsidiaries, associates or joint
ventures.

Charge of Assets

As at 30 September 2016, the Group had pledged financial
assets at FVTPL of approximately HK$634.7 million to secure the
margin payables.
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CORPORATE GOVERNANCE REPORT

EERERHRE

The Board is committed to maintaining statutory and regulatory
standards and adherence to the principles of corporate governance
with emphasis on transparency, independence, accountability
and responsibility. The Board reviews its corporate governance
practices from time to time in order to meet the rising expectations
of shareholders and comply with increasingly stringent regulatory
requirements, and to fulfill its commitment to excellence in

corporate governance.

The Corporate Governance Code (“CG Code”)issued by The
Stock Exchange of Hong Kong Limited (“Stock Exchange”) in its
Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”) sets out two levels of corporate governance
practices, namely, mandatory CG Code provisions that a listed
company must comply with or explain its non-compliance, and
recommended best practices that listed companies are encouraged
to comply with but need not disclose in the case of non-
compliance. The Company is in compliance with the mandatory CG
Code provisions, save for the deviations discussed below.

BOARD OF DIRECTORS

The Board is charged with providing effective and responsible
leadership for the Company. The Directors, individually and
collectively, must act in good faith in the best interests of the
Company and its shareholders.

The Board comprises two Executive Directors and three
Independent Non-executive Directors during the year ended
30 September 2016 (the “Year” or “Fiscal Year 2015/16"). The
Board has appointed Committees to oversee different areas of
the Company’s affairs. The composition of the Board and the
Committees are given below and their respective responsibilities
are discussed in this report.

The number of Board Meetings, Committee Meetings and
General Meetings attended by each Director during the Year is set
out in the following table. Figure in brackets indicates maximum
number of meetings in the period in which the individual was a
Board Member or Committee Member (as the case may be).
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Board
Meetings
B3
Name of Director BEfg EE
Executive Directors BTES
Mr. Kong Fanpeng IABRE 8/(15)
Mr. Chan Cheong Yee REZEAE 15/(15)
Independent Non-executive Directors BUkYTES
Mr. Lam Kwan wOBEE 14/(15)
Mr. Ong Chi King TS 14/(15)
Mr. Lee Ming Gin FHERE 13/(15)

The Board members have no financial, business, family or
other material/relevant relationships with each other. Each of the
Independent Non-executive Directors have confirmed in writing
their independence from the Company in accordance with the
guidelines on director independence of the Listing Rules. On
this basis, the Company considers all such Directors to be
independent.

Biographical details of the Directors of the Company as at the
date of this report are set out on pages 6 to 8 of this annual report.
Given the composition of the Board and the skills, knowledge
and expertise of the Directors, the Board believes that it is
appropriately structured to provide sufficient checks and balances
to protect the interests of the Group and the shareholders. The
Board will review its composition regularly to ensure that it has the
appropriate balance of expertise, skills and experience to continue
to effectively oversee the business of the Company.

The emoluments of the Directors are determined by the Board
of Directors on recommendation of the Remuneration Committee
with the reference to their respective duties and responsibility with
the Company, the Company’s performance and current market
situation. Details of emoluments of the Directors for the Period are
disclosed in note 15 to the consolidated financial statements.
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APPOINTMENT AND RE-ELECTION OF DIRECTORS

A Director may be appointed either by the shareholders in
a general meeting or by the Board on recommendation of the
Nomination Committee. The Board takes into account criteria
such as expertise, experience, integrity and commitment when
considering a new appointment.

In accordance with the Articles of Association of the Company
(“Articles”), all Directors are subject to retirement by rotation and
re-election at annual general meetings of the Company. New
Directors appointed by the Board during the Year, if any, are
required to retire and submit themselves for re-election at the first
annual general meeting immediately following their appointments.
Further, at each annual general meeting, not less than one-third
of the Directors or, if their number is not a multiple of three, then
the number nearest to but not exceeding one-third are required to
retire from office.

CHAIRMAN AND CHIEF EXECUTIVE

CG Code provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same person. Decisions of the Company
are made collectively by the Executive Directors. The Board
believes that this arrangement enables the Company to make and
implement decisions promptly, and thus achieve the Company’s
objectives efficiently and effectively in response to the changing
environment. The Board also believes that the Company already
has a strong corporate governance structure in place to ensure
effective oversight of management.

TERM OF OFFICE OF NON-EXECUTIVE DIRECTORS
CG Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to re-election.
Currently all Non-executive Directors (including Independent
Non-executive Directors) have no specific term of appointment but
they are subject to retirement by rotation in accordance with the
Articles. As such, the Company considers that sufficient measures
have been taken to serve the purpose of this CG Code provision.

ATTENDANCE IN GENERAL MEETINGS

Pursuant to Provision A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors should attend
general meetings. Certain Independent Non-executive Directors
could not attend all general meetings held in the Year due to other
business commitments.
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DIRECTORS’ TRAINING

As part of an ongoing process of directors’ training, the
Company Secretary continuously updates all Directors on latest
developments regarding the Listing Rules and other applicable
regulatory requirements to ensure compliance of the same by all
Directors. All Directors are encouraged to attend external forum
or training courses on relevant topics which may count towards
Continuous Professional Development training.

Pursuant to CG Code A.6.5, Directors should participate in
continuous professional development to develop and refresh their
knowledge and skills. This is to ensure that their contribution to
the Board remains informed and relevant. During the Year, all
Directors have participated in appropriate continuous professional
development activities either by attending training courses or by
reading materials relevant to the Company’s business or to the
Directors’ duties and responsibilities.

COMPANY SECRETARY

Mr. Chan Ka Yin, who is a director of the external service
provider, has been the Company Secretary of the Company
since January 2014. Mr. Chan is a member of the Association
of Chartered Certified Accountants and Hong Kong Institute of
Certified Public Accountants. He reports to the Executive Directors
and assists the Board in functioning effectively and efficiently.
During the Year, Mr. Chan undertook over 15 hours of professional
training to update his skill and knowledge.

AUDIT COMMITTEE

The audit committee (“Audit Committee”) of the Board
comprises all three Independent Non-executive Directors and is
chaired by Mr. Lam Kwan, who possesses extensive financial and
accounting experience in commercial sectors. It is responsible for
appointment of external auditors, review of the Group’s financial
information and oversight of the Group’s financial reporting system
and risk management and internal control systems. The Audit
Committee is also responsible for reviewing the interim and final
results of the Group prior to recommending them to the Board for
approval. The results for the Year has been reviewed by the Audit
Committee. It meets regularly to review financial reporting and
internal control matters and to this end has unrestricted access to
personnel, records and external auditors and senior management.
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The Audit Committee has specific written terms of reference
which are of no less exacting terms than those stipulated in CG
Code Provisions. In the Fiscal Year 2015/16, the Audit Committee
held two meetings. At the meetings, it reviewed the final results
for the Year ended 30 September 2016, and the interim accounts
for the six months ended 31 March 2016 and financial reporting
system, and risk management and internal control systems. It also
reviewed the Company’s progress in implementing the corporate
governance requirements as set out in the CG Code.

REMUNERATION COMMITTEE

The Remuneration Committee, comprises all three Independent
Non-executive Directors and is responsible for reviewing and
determining the compensation and benefits of the Directors and
senior management. The Remuneration Committee is chaired
by Independent Non-executive Director Mr. Ong Chi King. The
Remuneration Committee has specific written terms of reference
which are of no less exacting terms than those stipulated in CG
Code Provisions.

NOMINATION COMMITTEE

The Nomination Committee, comprises all three Independent
Non-executive Directors and is chaired by Mr. Ong Chi King. The
responsibilities of the Nomination Committee include reviewing the
structure, size, composition and diversity of the Board; identifying
individuals suitably qualified to become members of the Board and
selecting or making recommendations to the Board on selection of
individual nominated for directorships; making recommendations to
the Board on the appointment or re-appointment of directors and
succession planning for directors, in particular the Chairman and
the Chief Executive; and determining the policy for nomination of
directors. The Nomination Committee has specific written terms of
reference which are of no less exacting terms than those stipulated
in CG Code Provisions.
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Board Diversity Policy

The Board has adopted a board diversity policy to achieve
board diversity through the consideration of a number of factors
and measureable objectives, including but not limited to gender,
age, cultural background, educational background, skills,
knowledge and professional experience. All Board appointments
will be based on merit, and candidates will be measured against
objective criteria, with due regard for the benefits of diversity
on the Board. The Nomination Committee has the delegated
responsibilities to monitor the implementation and review the board
diversity policy and report to the Board.

INVESTMENT COMMITTEE

The Investment Committee, which comprises all Executive
Directors, is responsible for formulating investment policies and
reviewing and determining the investment portfolio of the Group.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the functions set out in
the CG Code provision D.3.1.

The Board reviewed the Company’s corporate governance
policies and practices, continuous professional development of
Directors, the Company’s policies and practices on compliance
with legal and regulatory requirements, the compliance of the
Listing Rules, and the Company’s compliance with the Code and
disclosure in this Corporate Governance Report.
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DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors are responsible for overseeing the preparation
of accounts for each financial period with a view to ensuring
such accounts give a true and fair view of the state of affairs of
the Group and of the results and cash flow for that period. The
Company’s accounts are prepared in accordance with all relevant
statutory requirements and applicable accounting standards. The
Directors are responsible for ensuring that appropriate accounting
policies are selected and applied consistently; and that judgments
and estimates made are prudent and reasonable.

INTERNAL CONTROL

The Board has overall responsibilities for maintaining a sound
and effective internal control system of the Group. The Group’s
system of internal control includes a defined management structure
with limits of authority, safeguard its assets against unauthorised
use or disposition, ensure the maintenance of proper accounting
records for the provision of reliable financial information for internal
use or for publication, and ensure compliance with relevant laws
and regulations. The system is designed to provide reasonable
assurance against material misstatement or loss, and to oversee
the Group’s operational systems for the achievement of the
Group’s business objectives.

AUDITOR’S REMUNERATION

The Company appointed Cheng & Cheng Limited as auditors
of the Company on 8 September 2009. In the Fiscal Year
2015/16, total remuneration paid to the auditors was HK$550,000
(Fifteen months ended 30 September 2015: HK$525,000), which
represented statutory audit fee. An amount of HK$Nil (Period 2015:
HK$90,000) was paid to Cheng & Cheng Limited for non-audit
services during the Fiscal Year 2015/16.

The responsibilities of the auditors with respect to financial

reporting are set out in the section of “Independent Auditor’s
Report” on page 29 and page 30.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company
has made specific enquiry to all Directors regarding any non-
compliance with the Model Code during the Year and they all
confirmed that they have fully complied with the required standard
set out in the Model Code.

COMMUNICATION WITH SHAREHOLDERS

The Company attaches great priority to establishing effective
communications with its shareholders and investors. In an effort to
enhance such communications, the Company provides information
relating to the Company and its business in its interim and annual
reports.

The Company regards its annual general meetings as an
opportunity for direct communications between the Board and
its shareholders. All Directors, senior management and external
auditors make an effort to attend the annual general meetings to
address shareholders’ queries. The Company also responds to
requests for information and queries from the shareholders and
investors and welcomes the views of shareholders on matters
affecting the Group and encourages them to attend shareholders’
meetings to communicate any concerns they might have with the
Board or management direct.

CONSTITUTIONAL DOCUMENTS
There is no change in the Company’s constitutional documents
during the Year.

SHAREHOLDERS’ RIGHTS
A. Procedures for Shareholders to Convene an Extraordinary

General Meeting

Extraordinary general meetings shall be convened on the
requisition of one or more shareholders of the Company holding,
at the date of deposit of the requisition, not less than one tenth of
the paid up capital of the Company having the right of voting at
general meetings. Such requisition shall be made in writing to the
Board of Directors or the Secretary of the Company (Room 2302,
23/F, New World Tower |, 18 Queen’s Road Central, Hong Kong)
for the purpose of requiring an extraordinary general meeting to be
called by the Board for the transaction of any business specified in
such requisition.
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Such meeting shall be held within 2 months after the deposit of
such requisition. If within 21 days of such deposit, the Board fails
to proceed to convene such meeting, the requisitionist(s) himself
(themselves) may convene such meeting, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure
of the Board shall be reimbursed to the requisitionist(s) by the
Company.

B. Procedures for Shareholders to Nominate a Director

A notice in writing of the intention to propose a person for
election as a director of the Company and a notice in writing by
that person of his willingness to be elected together with his/her
particulars (such as qualifications and experience) and information
as required to be disclosed under Rule 13.51(2) of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited shall be lodged at the Company’s head office and
principal place of business (Room 2302, 23/F, New World Tower |,
18 Queen’s Road Central, Hong Kong) or at its share registrar in
Hong Kong, Tricor Tengis Limited (Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong). The period for lodgment of the
notices required will commence no earlier than the day after the
despatch of the notice of the general meeting appointed for such
election and end no later than 7 days prior to the date of such
general meeting, and the minimum length of the period during
which such notices to the Company may be given will be at least 7
days.
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REPORT OF THE DIRECTORS
EEERE

The directors of the Company (“Directors”) are pleased to
present the annual report and the audited financial statements of
the Group for the year ended 30 September 2016 (the “Year”).

PRINCIPAL ACTIVITIES

The principal activity of the Company is investing in listed
and unlisted companies mainly in Hong Kong and the People’s
Republic of China (the “PRC”). The activities of the subsidiaries
are set out in note 34 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year and the state of affairs
of the Company and the Group at that date are set out in the
consolidated financial statements on pages 31 to 34 and page 98.
The Directors do not recommend the payment of a final dividend
for the Period.

SHARE CAPITAL AND RESERVES
Details of movements in share capital of the Company during the
Year are set out in note 24 to the consolidated financial statements.

Details of movements in the reserves of the Group during the
Year are set out in the consolidated statement of changes in equity.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 30 September
2016, calculated in accordance with the laws of the Cayman
Islands, amounted to HK$962,206,132 (30 September 2015:
HK$967,303,326).

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s articles of association and there was no restriction
against such rights under the laws of the Cayman Islands.

PLANT AND EQUIPMENT

Details of movements in plant and equipment of the Group
during the Year are set out in note 16 to the consolidated financial
statements.

BUSINESS REVIEW
Fair review of the Company’s business and likely future
development

Please refer to “Management Discussion & Analysis” on page 9.
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Principal risks and uncertainties
Please refer to note 6 to the consolidated financial statements.

Important events after the end of the financial year
Please refer to note 36 to the consolidated financial statements.

Environmental Protection

The Group has taken an initiative to promote employees’
awareness of environmental protection and the need to achieve
efficient utilisation of resources through launching paper recycling
in offices.

Compliance with laws and regulations

In order to comply with the Prevention of Bribery Ordinance,
the Group emphasises the importance of adhering to anti-
corruption practices for all employees. The Group regards honesty,
integrity and fair play as its core values that must be upheld by
all employees of the Group at all times. As such, the Board has
instructed the Group’s employees are not allowed to solicit or
accept any advantage for themselves or others, from any person,
company or organisations having business dealings with the
Group.

Company'’s key relationships with its employees

The Group has provided employees with opportunities
to advance their career. The Group’s policy is to encourage
employees to take part in professional examinations, seminars
and training courses related to their roles and duties through
course fee subsidies and leave grants. Competitive remuneration
is also offered to employees and their performance is reviewed on
an annual basis reflecting each employee’s contributions to the
Group.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the last five financial years, as extracted from the
audited financial statements and reclassified as appropriate to
conform with the Period’s presentation, is set out on page 104.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
Year.
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SHARE OPTIONS

The existing share option scheme of the Company was
approved and adopted by shareholders’ resolution at the annual
general meeting held on 10 December 2013 (the “Option
Scheme”), unless otherwise cancelled or amended subject to
resolution passed at general meeting of the Company the Option
Scheme will remain in force for ten years from 10 December 2013.
As at 30 September 2016, the remaining life of the Option Scheme
was approximately 7 years and 9 months.

The purpose of the Option Scheme is to attract and retain
the best available personnel, to provide additional incentive
to employees (full-time and part-time), directors, consultants,
advisors, distributors, contractors, suppliers, agents, customers,
business partners or service providers of the Group and to promote
the success of the business of the Group.

Eligible participants (the “Participants”) of the Option Scheme
include any employee (full-time or part-time), director, consultant
or advisor of any member of the Group, or any substantial
shareholder of any member of the Group, or any distributor,
contractor, supplier, agent, customer, business partner or service
provider of any member of the Group, or any company wholly
owned by one or more persons belonging to any of the above
classes.

The basis of eligibility of any participant to the grant of any
option shall be determined by the Board (or as the case may be,
the independent non-executive Directors) from time to time on the
basis of the participant’s contribution or potential contribution to
the development and growth of the Group.

Without prior separate approval from the Company’s
shareholders, (i) the total number of shares which may be issued
upon exercise of all options to be granted under the Option
Scheme and any other share option scheme of the Company must
not exceed 10% of the shares of the Company as at the date of
the shareholders’ approval of the option limit; and (ii) the maximum
number of shares issued and to be issued upon exercise of the
options granted to each Participant under the Option Scheme
(including both exercised and outstanding options) in any 12-month
period shall not (when aggregated with any shares of the Company
subject to options granted during such period under any other
share option scheme(s) of the Company) exceed 1% of the shares
of the Company in issue for any time being.
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Any grant of options to any directors, chief executive or
substantive shareholders (as such terms as defined in the Listing
Rules) of the Company, or any of their respective associates
under the Option Scheme or any other share option scheme of
the Company or any of its subsidiaries shall be subject to the
prior approval of the independent non-executive directors or
shareholders of the Company as the case may be. Without prior
separate approval from the Company’s shareholders, the maximum
number of shares issued and to be issued in respect of which
options granted and may be granted to a substantial shareholder
or an independent non-executive director of the Company in the
12-month period up to and including the date of such grant shall
not (i) exceed 0.1% of the shares of the Company in issue on the
date of such grant; and (ii) have an aggregate value, based on the
closing price of the shares of the Company as stated in the daily
quotations sheets issued by the Stock Exchange on the date of
grant, in excess of HK$5 million.

Under the Option Scheme, the options granted may be
accepted by the participants concerned for a period of twenty-
one days from the date of such offer. An option shall be regarded
as having been accepted when the Company receives from the
Participant the duplicate of the offer letter duly signed by the
Participant together with a remittance in favour of the Company
of HK$1 as consideration for the grant of option. Options may be
exercised in accordance with the terms of the Option Scheme at
any time not exceeding a period of ten years from the date on
which the share option is granted. The subscription price for the
shares on the exercise of an option under the Option Scheme shall
be determined by the Board in its absolute discretion but in any
event shall not less than the highest of: (i) the closing price of the
Company’s share as stated in the daily quotation sheets issued by
the Stock Exchange on the date of grant which must be a business
day; (ii) the average closing price of the Company’s share as
stated in the daily quotation sheets issued by the Stock Exchange
for the five business days immediately preceding the date of grant;
and (iii) the nominal value of the Company’s share.

313,000,000 Options were granted to advisors of the Company
on 21 November 2016 and fully exercised on 28 November
2016. Save as disclosed above, no Option were granted, lapsed,
exercised or expired under the Option Scheme since 10 December
2013. There was no outstanding Option under the Option Scheme
at the date of this Annual Report. The total number of shares
available for issue based on the Options eligible to be granted
under the Option Scheme was 60,190 shares, which represents
approximately 0.002% of the total issued share capital of the
Company as at the date of this Annual Report.
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DIRECTORS
The Directors who held office during the Year and up to the
date of this report were as follows:

Executive Directors
Mr. Kong Fanpeng
Mr. Chan Cheong Yee

Independent Non-executive Directors
Mr. Lam Kwan

Mr. Ong Chi King

Mr. Lee Ming Gin

At the forthcoming annual general meeting, Mr. Chan Cheong
Yee and Mr. Ong Chi King shall retire in accordance with Article
88(1). All of them being eligible, will offer themselves for re-
election thereat. Re-election of Mr. Lam Kwan as an independent
non-executive Director shall be subject to shareholders’ approval
in accordance with the CG Code Provision A.4.3 since his term of
service has been over nine years.

DIRECTORS’ SERVICE CONTRACTS

As at 30 September 2016, none of the Directors have entered
into any service agreement with any member of the Group which is
not determinable within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENT OR CONTRACTS

Neither transaction, arrangement nor contract of significance in
relation to the Group’s business to which the Company or any of
its subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, existed at the
end of the Year or at any time during the Year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at the date of this report, none of the Directors and their
respective associates had any interest in a business which causes
or may cause a significant competition with the business of the
Group and any other conflict of interests which any such person
has or may have with the Group.

INDEMNITY OF DIRECTORS

The Company has arranged for Directors’ Liability Insurance
Policy for indemnifying their liabilities arising from corporate
activities. The coverage and the amount insured under such policy
are reviewed annually by the Company.
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REMUNERATION POLICY

The primary goal of our policy for remuneration packages is to
ensure that the Directors are fairly rewarded and that they receive
appropriate incentives to maintain high standards of performance.

Details of the Director’'s emoluments and the five highest paid
individuals of the Group for the year ended 30 September 2016
are set out in note 15 to the consolidated financial statements.

DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS

IN SECURITIES

As at 30 September 2016, none of the Directors or the chief
executive of the Company had or were deemed to have any
Discloseable Interests or Short Position in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the Securities and Futures
Ordinance (“SFO”) (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Listing Rules (collectively
“Discloseable Interests or Short Positions”).

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2016, to the best knowledge of the Board
and chief executives of the Company, the following persons
(other than any directors or chief executive of the Company) were
substantial shareholders of the Company and had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of
the SFO:

Lung Chung Chi
BERZ
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Save as disclosed above, the Company had not been notified
of any other person (other than directors or chief executive of the
Company) who had an interest or a short position in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO as at 30 September 2016.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Year were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Director, the chief executive or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; nor was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the Group
were entered into or existed during the Year.

MATERIAL CONTRACTS

On 17 October 2014, the Company entered into an investment
management agreement to appointment Insight Capital
Management (HK) Limited (“Insight HK”) as its new investment
manager for an initial term of two years commencing from
21 October 2014 up to 20 October 2016. The Company pays to
Insight HK an investment management fee payable monthly at
HK$50,000.

Save as disclosed, no other material contract (not being
contract entered into in the ordinary course of business) was
entered into by any member of the Group during the Year.

LITIGATION
The details of a pending litigation are set out in note 31 to the
consolidated financial statements.
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RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

Save as disclosed in note 28 to the consolidated financial
statements, the Group had no material transactions with its related
parties during the Year.

The Directors conducted review of the related party
transactions of the Group during the Year and were not aware
any transaction requiring disclosure of connected transactions in
accordance with the requirements of the Listing Rules.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s articles of association and there was no restriction
against such rights under the laws of the Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the Directors
confirmed that at least 25% of the Company’s total issued share
capital was held by the public as at the date of this report.

AUDITOR

The consolidated financial statements of the Group for the
Period have been audited by Cheng & Cheng Limited. Cheng
& Cheng Limited retires and, being eligible, offers itself for
reappointment. A resolution for reappointment of Cheng & Cheng
Limited as auditor of the Company is to be proposed at the
forthcoming AGM.

On behalf of the Board

Chan Cheong Yee
Executive Director

Hong Kong, 30 December 2016
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INDEPENDENT AUDITOR’S REPORT
B ZBEMRE

CHENG & CHENG LIMITED

CERTIFIED PUBLIC ACCOUNTANTS
U O A

10/F, Allied Kajima Building,

138 Gloucester Road, Wanchai, Hong Kong
EREHFELITE138%

& BB AE1012

TO THE SHAREHOLDERS OF CAPITAL VC LIMITED
(Incorporated in the Cayman Islands with limited liability and
carrying on business in Hong Kong as CNI VC Limited)

We have audited the consolidated financial statements
of Capital VC Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 31 to 103
which comprise the consolidated statement of financial position as
at 30 September 2016, the consolidated statement of profit or loss,
the consolidated statement of other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Directors’ responsibilities for the consolidated financial
statements

The directors of the Company are responsible for the
preparation of these consolidated financial statements that give
a true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to report
our opinion solely to you, as a body, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

HEHARBROARR
(REI S BB ML ERA AL L CNI VC Limited
EBEBEBLEER)

AZEETT (ATEBIRMEZRELZERE
SMTEEFI3REZHHAIRBRAR ([EAR]) RE
MEAR (GHEIEXE])NEEMBERE LPEE
RZB-RFAR=TENRAVBRIEX BEZ
FLFEEMNGEAEaR FAEMEZAKRER KA
RESPRLGARERNER URTESHRERM
EREMBEEY-

EENGAUBBRARENTR

BERREFAERBEA GO ERM2EL
MBEBRELANREL CRRAGH) 2BBEREREZ
SEERAFZUBRR THEFETHARBEALE
ERERRA (BmRARGFRER) 2EEMBHRERM
EEBUVEZERANERAE -

o

RBEHNEE

BN EERBEBERANEREZEERE MR
RIELBR Y HBUEREAERBEBZERRE
Btz RmE R BIERMAZ - R ERAE
BENAREEMEMALE FREEAEE-

HEAIRAERAT | CAPITAL VC LIMITED Annual Report 2015/16 3§ 29

A



INDEPENDENT AUDITOR’S REPORT

BB ]

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance as to whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give
a true and fair view of the financial position of the Group as at
30 September 2016 and of its financial performance and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

CHENG & CHENG LIMITED

Certified Public Accountants

Yeung Chun Yue, David

Practising Certificate Number: P05595

Hong Kong, 30 December 2016
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

B

For the year ended 30 September 2016 %k

ERRFNA=ZTHLEFE

Fifteen months

Year ended ended
30 September 30 September
2016 2015
5= BHE
—E-XRE —T—RHF
hA=+H NA=+H
LFE I+ R 1EA
Notes HK$ HK$
k3 AT B TT
Turnover EHET 7 (235,969,328) 406,671,315
Other income HfthUg A 9 6,055,000 12,903
Administrative expenses 1T E A (26,449,396) (18,428,820)
Impairment loss on AR ERE 2 REERE
available-for-sale investments - (28,264,000)
Operating (loss)/profit “iE (e) BT (256,363,724) 359,991,398
Finance costs BB R AN 10 (3,248,695) (3,805,318)
Share of results of an associate (B AR EE 17 (5,948,664) 2,217,102
(Loss)/profit before tax BRELAT (E5B) & 11 (265,561,083) 358,403,182
Income tax credit/(expenses) FrisfiEe, (Fx) 12 58,555,454 (60,922,203)
(Loss)/profit for the year/period RNEERBE (KE) BT (207,005,629) 297,480,979
Dividend A% 2 13 - =
(Restated)
(reE75)
(Loss)/earnings per share gk (BE) &BF 14
— basic —H AR (0.0661) 0.2353
— diluted — &8 (0.0661) 0.2353
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CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

AEHMEEREK

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

Year ended
30 September

Fifteen months
ended
30 September

2016 2015
Bz HZ=E
ZE-XRF —E—h%F
hWA=+H NA=+H
LEE IE+HMEA
HK$ HK$
BT BT
(Loss)/profit for the year/period attributable to A2 FIRHEREE A
equity holders of the Company EEAFE/AERE (BB) /&7 (207,005,629) 297,480,979
Other comprehensive (loss)/income Hibh2m (BA) e
Other comprehensive (loss)/income to be REBREFTIEEERZ
reclassified to profit or loss subsequently: Hib2m®E (BR) W&
Fair value changes of available-for-sale AHEEREAREZS
investments (5,662,920) 6,008,000
Other comprehensive (loss)/income for Btk 2 AFEE, AR
the year/period, net of tax Hib 2 (BER) s (5,662,920) 6,008,000
Total comprehensive (loss)/income for the RABIREEE ARIEAFEAHH
year/period attributable to equity holders 2ME (B8R Th=ssE
of the Company (212,668,549) 303,488,979
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e IR R

At 30 September 2016 R=ZFT—<FNLA=TH

A

2016 2015
—E—RE —HE
Notes HK$ HK$
HraE BT BT
Non-current assets ERBEE
Plant and equipment N ] 16 29,730,553 35,705,808
Interest in an associate NG 17 44,724,111 73,712,468
Available-for-sale investments AREERE 18 126,721,080 119,384,000
Amounts receivable on disposal of SRt S8 & 2 EUGRIE
available-for-sale investments 20 - 5,000,000
Deferred tax assets FEERTEE E 12 9,843,716 =
211,019,460 233,802,276
Current assets MENVEE
Financial assets at fair value BEARBE A AEBEREZVKEE
through profit or loss 19 862,451,966 982,276,147
Prepayments, deposits and TERTRIB - e K& E b FEIGRIE
other receivables 20 41,774,352 130,143,656
Amount due from an associate JE B R R FRIE 17 73,466,465 95,842,223
Tax recoverable Al Uk [l 7 78 5,085,503 =
Bank balances RITHE SR 22 13,420,371 191,513,142
996,198,657 1,399,775,168
Asset classified as held for sale ENHEARELNECEE 21 23,039,693 =
1,019,238,350 1,399,775,168
Current liabilities mEAE
Other payables and accruals EENRIENEER 23 108,965,838 250,949,702
Net current assets MEEEFE 910,272,512  1,148,825,466
Total assets less current liabilities REERRBDAR 1,121,291,972  1,382,627,742
Non-current liabilities ERBAE
Deferred tax liabilities EERIBEE 12 - 48,717,471
Net assets EEFE 1,121,291,972 1,333,910,271
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BIkR &

At 30 September 2016 A=T—~FhLA=+H

2016 2015
= —T-RF
Notes HK$ HK$
M it BT BT
Capital and reserves EARRGEHE

Share capital N 24 15,653,016 7,825,408
Reserves G 1,105,638,956 1,326,084,863

Total equity attributable to equity RATIRERFBAEEERBE
holders of the Company 1,121,291,972 1,333,910,271
Net asset value per share SREETE 27 0.3582 0.8523

HRENEZFIBEZHEEMBREREN TR
approved and authorised for issue by the Board of Directors on ET_AZTREEFSHEREBRET ATHNUT
30 December 2016 and are signed on its behalf by: REREE:

The consolidated financial statements on pages 31 to 103 were

Chan Cheong Yee Kong Fanpeng

RE= Epn
Director Director
= E
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

mEREEER

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

Attributable to equity holders of the Company

.

ARAREREEAEEER
Capital Investment
Share Share reduction revaluation Retained Total
capital premium reserve reserve profits equity
RAH R RE
B R EE e EHRE REER R
HK$ HK$ HK$ HK$ HK$ HK$
B BT BT BT BT BT
At 1 July 2014 RZE—-MFE+A—A 956,396 595,653,990 22,826,010 66,775,088 686,211,484
Profit for the period AEEEF = = - 207,480,979 297,480,979
Fair value changes of available-for- ARHERBEDAEED
sale investments - - - 6,008,000 - 6,008,000
Total comprehensive income for the period AHEEENEEE - - - 6,008,000 297,480,979 303,488,979
Issue of ordinary shares by open offer NRRABERXBETERR
(Note 24(c)) (W#24(c)) 6,846,925 335,499,302 - - 342,346,227
Share issue expenses (Note 24(c)) RIDBITER (Mit24(c)) - (3,599,253) - - (3,599,253)
Exercise of warrants (Note 24(a)) TERBRIER (H:224(a)) 22,087 5,440,747 = = 5,462,834
At 30 September 2015 RZZE-RENA=1H 7,825,408 932,994,786 22,826,010 6,008,000 364,256,067  1,333,910,271
At 1 October 2015 R=-F—-R%+A—-8 7,825,408 932,994,786 22,826,010 6,008,000 364,256,067  1,333,910,271
Loss for the year AEEFAE - - - (207,005,629)  (207,005,629)
Fair value changes of available-for- AHNEREALER
sale investments - - - (5,662,920) - (5,662,920)
Total comprehensive loss for the year AFEREBBAR - - - (5,662,920)  (207,005,629)  (212,668,549)
Issue of ordinary shares by bonus share issue ~ bAZ/TAL AR 5= 17 L B
(Note 24(e)) (Hiit24(e)) 7,826,108 (7,826,108) - - -
Share issue expenses (Note 24(e)) RABTER (Hit24(e)) - (40,000) - - (40,000)
Exercise of warrants (Note 24(d)) TR RRES (Mi224(a)) 1,500 88,750 - - 90,250
At 30 September 2016 RZZE-AFNLA=1H 15,653,016 925,217,428 22,826,010 345,080 157,250,438  1,121,291,972
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CONSOLIDATED STATEMENT OF CASH FLOWS
SERTRER

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

Fifteen months

Year ended ended
30 September 30 September
2016 2015
Bz H=
ZE-XRF —T—hEF
hA=+H NAZ=+H
LFE IE+HMEA
HK$ HK$
BT BT
OPERATING ACTIVITIES mEEK
(Loss)/profit before tax BREUAT (F518), & F (265,561,083) 358,403,182
Adjustments for: LEL AT A
Depreciation of plant and equipment BEREETE 10,404,408 616,899
Net realized loss/(gain) on financial assets BRARBEFABRERZ
at fair value through profit or loss MKEEZDEHER/
(W) F 58 180,159,108 (346,468,254)
Interest income B A (4,657,556) (8,489,274)
Interest on margin payable ERFRRIEZFL 3,248,695 3,805,318
Share of results of an associate FE(EEE & AR ELE 5,948,664 (2,217,102)
Net unrealized loss/(gain) on financial BRAREFAEREERZ
assets at fair value through profit or loss M EEZ RBIRER
(s ) F 5 60,467,776 (51,255,910)
Impairment loss on available-for-sale AEEHERE ZREEE
investments - 28,264,000
Operating cash flows before movements LEEEHINLE
in working capital Reke (9,989,988) (17,341,141)
Decrease/(increase) in financial assets BRARBEFAEREEZ
at fair value through profit or loss, net IS EERD () FE (120,802,703)  (374,559,773)
Decrease in prepayments, deposits FERRIE e RE M EK
and other receivables RIER A 93,369,304 9,088,972
(Decrease)/increase in other payables Efh eI R EEHE
and accruals (R A>),/#n (141,983,864) 185,249,004
Cash used in operations KREEBRESRD (179,407,251)  (197,562,938)
Interest paid SEEAP) (3,248,695) (3,805,318)
Interest received B F & 1,225,365 1,119,759
Tax paid B g8 18 (5,091,236) -
NET CASH USED IN OPERATING BEEBRER
ACTIVITIES CARRIED FORWARD FHEAHE (186,521,817)  (200,248,497)
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CONSOLIDATED STATEMENT OF CASH FLOWS

mERENER

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

Fifteen months

Year ended ended
30 September 30 September
2016 2015
Bz HE
—E-RE —E—AF
hB=+H hA=+H
ILFE E+HMEA
Notes HK$ HK$
B e BT BT
NET CASH USED IN OPERATING ACTIVITIES HRpIKEXKRER
BROUGHT FORWARD B (186,521,817)  (200,248,497)
INVESTING ACTIVITIES BREEE
Amount advance to an associate BY¥—HBEERARZER (66,423,088) (18,943,926)
Repayment from an associate RE—HBE AR ZER 88,798,846 2,555,062
Purchases of plant and equipment BERE k&M (4,429,153) (36,113,539)
Purchases of available-for-sale investments BEHEERE (13,000,000) (54,700,000)
Interest received B FE 3,432,191 7,369,515
NET CASH GENERATED FROM/(USED IN) BEFBRSAA (RL) B8
INVESTING ACTIVITIES 8,378,796 (99,832,888)
FINANCING ACTIVITIES Eﬂﬁfﬁb
Proceeds from issue of ordinary shares BT MRS KIE - 342,346,227
Expenses on issue of ordinary shares BITEBRAL (40,000) (3,599,253)
Proceeds from exercise of warrants TR EE 2 FT1S3RIE 90,250 5,462,834
NET CASH GENERATED FROM RMETEZHEERATFE
FINANCING ACTIVITIES 50,250 344,209,808
NET (DECREASE)/INCREASE IN CASH AND ﬁﬁ&ﬁﬁ%fﬁ%
CASH EQUIVALENTS W), nFEE (178,092,771) 44,128,423
CASH AND CASH EQUIVALENTS EN/HNRERRAEEEY
AT BEGINNING OF YEAR/PERIOD 191,513,142 147,384,719
CASH AND CASH EQUIVALENTS FR/MRESRRESESEY
AT END OF YEAR/PERIOD,
represented by, bank balances LARTTEE SR 2 51 22 13,420,371 191,513,142
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

38

GENERAL

The Company is incorporated in the Cayman lIslands as
an exempted company with limited liability and its shares
are listed on the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of its registered office
is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The address of its
principal place of business is Room 2302, 23rd Floor, New
World Tower |, 18 Queen’s Road Central, Hong Kong.

The consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency of
the Company and its subsidiaries (collectively referred to as
the “Group”).

The principal activities of the Group are engaged in investing
in listed and unlisted companies mainly in Hong Kong and the
People’s Republic of China (the “PRC”).

The Company announced on 24 June 2015 that the financial
year end date of the Company changed from 30 June to 30
September commencing from the financial year 2014/15.
The corresponding comparative amounts shown for the
consolidated statement of profit or loss, the consolidated
statement of other comprehensive income, the consolidated
statement of changes in equity and related notes cover a
period of fifteen months from 1 July 2014 to 30 September
2015 (the “Period 2015”) and therefore may not be
comparable with the amounts shown for the year ended
30 September 2016 (the “Year”).

The Company changed its financial year end date in order to
align the Company’s financial year end date with that of its
principal associate, CNI Bullion Limited which is the Group’s
substantial investments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

2,

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(“HKFRSs”)

There are no new standards or amendments to HKFRSs

issued by HKICPA that are first effective for the current

accounting period of the Group.

The Group has not early applied the following new and

revised HKFRSs and amendments that have been issued but

are not yet effective:

HKFRS 9

HKFRS 14

HKFRS 15

HKFRS 16

Amendments to HKFRS 2
Amendments to HKFRS 11
Amendments to HKFRS 15
Amendments to HKAS 1
Amendments to HKAS 16

and HKAS 38

Amendments to HKFRSs

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,

HKFRS 12 and HKAS 28

Amendments to HKAS 7
Amendments to HKAS 12

Financial Instruments’

Regulatory Deferral Accounts?

Revenue from Contracts
with Customers'’

Leases?®

Classification and Measurement
of Share-based Payment
Transactions'’

Accounting for Acquisitions of
Interests in Joint Operations*

Clarification to HKFRSs 15
Revenue from Contracts with
Customers'’

Disclosure Initiative*

Clarification of Acceptable
Methods of Depreciation
and Amortisation*

Annual Improvements to HKFRSs
2012-2014 Cycle*

Agriculture: Bearer Plants*

Equity Method in Separate
Financial Statements*

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Investment Entities: Applying the
Consolidation Exception*

Disclosure Initiative®
Recognition of Deferred Tax
Assets for Unrealised Losses®
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

2,

40

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (Continued)

Effective for annual periods beginning on or after 1 January

2018

2 Effective for first annual HKFRS financial statements beginning
on or after 1 January 2016

e Effective for annual periods beginning on or after 1 January
2019

& Effective for annual periods beginning on or after 1 January
2016

2 Effective for annual periods beginning on or after a date to be
determined

U Effective for annual periods beginning on or after 1 January
2017

The directors of the Company anticipate that the application
of these new and revised HKFRSs and amendments will have
no material financial impact on the consolidated financial
statements of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments, which are measured at fair values, as explained
in the accounting policies set out below.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Basis of consolidation (Continued)

Income and expenses of subsidiaries acquired or disposed
of during the year/period are included in the consolidated
statement of profit or loss and other comprehensive income
from the effective date of acquisition and up to the effective
date of disposal, as appropriate.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses
are eliminated in full on consolidation.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group’s interests and the
non-controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
owners of the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the previous
carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests.
Where certain assets of the subsidiary are measured at
revalued amounts or fair values and the related cumulative
gain or loss has been recognised in other comprehensive
income and accumulated in equity, the amounts previously
recognised in other comprehensive income and accumulated
in equity are accounted for as if the Company had directly
disposed of the related assets (i.e. reclassified to profit or
loss or transferred directly to retained earnings). The fair
value of any investment retained in the former subsidiary at
the date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under HKAS
39 “Financial Instruments: Recognition and Measurement”
or, when applicable, the cost on initial recognition of an
investment in an associate or a jointly controlled entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

3.

42

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

In the Company’s statement of financial position, an
investment in a subsidiary is stated at cost less any
impairment losses, unless the investment is classified as held
for sale or included in a disposal group that is classified as
held for sale.

Investment in an associate

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor an
interest in a joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
statement of financial position at cost as adjusted for post-
acquisition changes in the Group’s share of the net assets of
the associates, less any identified impairment loss. When the
Group’s share of losses of an associate equals or exceeds
its interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues
recognising its share of further losses. An additional share
of losses is provided for and a liability is recognised only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that associate.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised
immediately in profit or loss.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate.

Plant and equipment

Plant and equipment are stated at cost less subsequent
accumulated depreciation and accumulated impairment
losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Plant and equipment (Continued)

Depreciation is provided to write off the cost of items of plant
and equipment over their estimated useful lives and after
taking into account of their estimated residual value, using the
straight-line method. The estimated useful lives and/or annual
rates of depreciation adopted, if any, are as follows:

— Leasehold improvements 25% — 50%
— Furniture and fixtures 25%
— Office equipment 25%
— Computers 25%
— Motor vehicles 25%
— Vessel 25%

An item of plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount
of the item) is included in the consolidated statement of profit
or loss in the year in which the item is dereognised.

Asset classified as held for sale

Non-current assets are classified as held for sale if their
carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition
is regarded as met only when the asset is available for
immediate sale in its present condition subject only to terms
that are usual and customary for sales of such asset and its
sale is highly probable. Management must be committed to
the sale, which should be expected to qualify for recognition
as a completed sale within one year from the date of
classification.

When the Group is committed to a sale plan involving
disposal of an investment, or a portion of an investment, in
an associate, the investment or the portion of the investment
that will be disposed of is classified as held for sale when the
criteria described above are met, and the Group discontinues
the use of the equity method in relation to the portion that is
classified as held for sale from the time when the investment
(or a portion of the investment) is classified as held for sale.
Any retained portion of an investment in an associate that has
not been classified as held for sale continues to be accounted
for using the equity method. The Group discontinues the use
of the equity method at the time of disposal when the disposal
results in the Group losing significant influence over the
associate.

After the disposal takes place, the Group accounts for any
retained interest in the associate in accordance with HKAS 39
unless the retained interest continues to be an associate, in
which case the Group use the equity method.

Non-current assets classified as held for sale are measured at
the lower of their previous carrying amount and fair value less
costs of disposal.
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3.

44

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised on
the consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and
of allocating interest income or interest expenses over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including
all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period.

Income is recognised on an effective interest basis for debt
instruments.

Financial assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss (“FVTPL”), loans and receivables and
available-for-sale financial assets. All regular way purchases
or sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or
convention in the marketplace.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets at FVTPL

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss.

Financial assets are classified as held for trading if they are
acquired for the purpose of selling in the near term, or it is
part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent
pattern of short-term profit-making. Derivatives, including
separated embedded derivates are also classified as held
for trading unless they are designated as effective hedging
instruments or financial guarantee contracts.

A financial asset designated as at FVTPL upon initial
recognition if:

— such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would

otherwise arise; or

— the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis; or

— it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated as
at FVTPL.

At the end of each reporting period subsequent to initial
recognition, financial assets at FVTPL are measured at fair
value, with changes in fair value recognised directly in profit
or loss in the period in which they arise. The net gain or loss
recognised in profit or loss excludes any dividend or interest
earned on the financial assets.
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3.

46

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. At the end of the reporting period subsequent to initial
recognition, loans and receivables (including other receivables,
amount due from an associate and bank balances) are carried
at amortised cost using the effective interest method, less
any identified impairment losses (see accounting policy on
impairment loss of financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative that
are either designated or not classified as financial assets at
FVTPL or loans and receivables.

At the end of each reporting period subsequent to initial
recognition, available-for-sale financial assets are measured
at fair value. Changes in fair value are recognised in other
comprehensive income and accumulated separately in equity
in investment revaluation reserve, until the financial asset is
disposed of or is determined to be impaired, at which time,
the cumulative gain or loss previously recognised in equity is
reclassified from equity to profit or loss (see accounting policy
on impairment loss of financial assets below).

Impairment loss of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at end of the reporting period.
Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated
future cash flows of the financial assets have been impacted.

For an available-for-sale equity investment, a significant or

prolonged decline in the fair value of that investment below its
cost is considered to be objective evidence of impairment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Impairment loss of financial assets (Continued)

For all other financial assets, objective evidence of impairment
could include:

— significant financial difficulty of the issuer or counter
party; or

— default or delinquency in interest or principal payments;
or

— it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as
the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at
the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.
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3.

43

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Impairment loss of financial assets (Continued)

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss is
recognised in other comprehensive income. For available-for-
sale debt investments, impairment losses are subsequently
reversed if an increase in the fair value of the investment
can be objectively related to an event occurring after the
recognition of the impairment loss.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of
its liabilities. The Group’s financial liabilities are generally
classified as other financial liabilities.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Other financial liabilities

Other financial liabilities including other payables are
subsequently measured at amortised cost, using the effective
interest method.

Equity instruments
Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised in equity is reclassified to profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

Impairment losses

At the end of the reporting period, the Group reviews the
carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to
be less than its carrying amounts, the carrying amount of the
asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.
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3.

50

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable for trading of listed securities and
represents amounts receivable for interest income, dividend
income from investments in listed securities and net gain
on disposal of financial assets at FVTPL and available-for-
sale investments. It also includes the net gains (losses) on
financial assets at FVTPL.

Sale of available-for-sale securities and equity investments at
FVTPL are recognised on a trade date basis.

Dividend income from investments in listed securities
including financial assets at FVTPL is recognised when
the shareholders’ rights to receive payment have been
established.

Interest income from a financial asset including financial
assets at FVTPL is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount.

Other income is recognised whenever it is received or
receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of profit or loss because it excludes
items of income or expense that are taxable or deductible
in other years and it further excludes items that are never
taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than
in a business combination) of other assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and an
associate, except where the Group is able to control the
reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset realised. Deferred tax is charged or credited to profit
or loss, except when it relates to items recognised in other
comprehensive income or directly in equity, in which case the
deferred tax is also dealt with in other comprehensive income
or directly in equity respectively.
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52

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At end of each reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing on the end of the reporting period. Non-
monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on
the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they arise,
except for exchange differences arising on a monetary
item that forms part of the Company’s net investment in a
foreign operation, in which case, such exchange differences
are recognised in other comprehensive income. Exchange
differences arising on the retranslation of non-monetary
items carried at fair value are included in profit or loss for
the period except for differences arising on the retranslation
of non-monetary items in respect of which gains and losses
are recognised in other comprehensive income, in which
cases, the exchange differences are also recognised in other
comprehensive income.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period, and their
income and expenses are translated at the average
exchange rates for the year, unless exchange rates fluctuate
significantly during the period, in which case, the exchange
rates prevailing at the dates of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated separately in equity.
Such exchange differences are reclassified from equity to
profit or loss in the period in which the foreign operation is
disposed of.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessee

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except where
another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets are
consumed. Contingent rentals rising under operating leases
are recognised as an expense in the period in which they are
incurred.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as
a reduction of rental expenses on straight-line basis, except
where another systematic basis is more representative of
the time pattern in which economic benefits from the leased
assets are consumed.

Borrowing costs

All borrowing costs are recognised as and included in finance
costs in the consolidated financial statements in the period in
which they are incurred.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme (the
“MPF Scheme”) are charged as an expense when employees
have rendered service entitling them to the contributions.
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3.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Related parties
A party is considered to be related to the Group if:

(a)

(b)

A person, or a close member of that person’s family, is

related to the Group if that person

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii)

is a member of the key management personnel of

the Group or of a parent of the Group; or

An entity is related to the Group if any of the following

conditions applies:

(i) the entity and the Group are members of the same

group;

(i)

one entity is an associate or joint venture of the

other entity (or of a parent, subsidiary or fellow

subsidiary of the other entity);

(iii)

same third party;

(iv)

one entity and the Group are joint ventures of the

one entity is a joint venture of a third entity and the

other entity is an associate of the third entity;

(v)

the entity is a post-employment benefit plan for the

benefit of employees of either the Group or an entity

related to the Group;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Related parties (Continued)

(b) (Continued)

(vi) the entity is controlled or jointly controlled by a
person identified in (a); and

(vii) a person identified in (a) (i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).

(viii) the entity, or any member of a group of which it is a
part, provides key management personnel services
to the Group or to the parent of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be influenced
by, that individual in their dealings with the entity.

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain
timing or amount when the Group or the Company has a legal
or constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be
made. Where the time value of money is material, provisions
are stated at the present value of the expenditure to settle the
obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless
the probability of outflow of economic benefits is remote.
Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.
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4,

56

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
In the application of the Group’s accounting policies, which
are described in Note 3, the directors of the Company are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

Key sources of estimation uncertainty
(i) Useful lives and residual values of items of plant and
equipment

In determining the useful lives and residual values of
items of plant and equipment, the Group has to consider
various factors, such as technical or commercial
obsolescence arising from changes or improvements
in production, or from a change in the market demand
for the product or service output of the asset, expected
usage of the asset, expected physical wear and tear, the
care and maintenance of the asset, and legal or similar
limits on the use of the asset. The estimation of the
useful life of the asset is based on the experience of the
Group with similar assets that are used in a similar way.
Additional depreciation is made if the estimated useful
lives and/or the residual values of items of plant and
equipment are different from previous estimation. Useful
lives and residual values are reviewed, at each financial
year end date based on changes in circumstances.
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4. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

(Continued)
Key sources of estimation uncertainty (Continued)

(i)

(iii)

(iv)

Estimation of impairment loss recognised in respect of
loan and other receivables

The Group determines the impairment loss recognised
in respect of loan and other receivables in respect of
advances to the debtors based on objective evidence
of impairment and historical loss experience of the
individual balance of the counterparty.

Valuation of available-for-sale investments

In the absence of current prices in an active market for
similar unlisted equity securities, the Group determines
the fair values by using valuation techniques based on
information from a variety of sources, including the latest
information of the available-for-sale investments.

The carrying amounts of the available-for-sale investments
as at 30 September 2016 was HK$126,721,080 (2015:
HK$119,384,000), further details of which are set out in
Note 18.

Valuation of unlisted bond investments

In the absence of current prices in active market for
similar unlisted bonds, the Group determines the fair
values by using discounted cash flow valuation technique
with input not based on observable market data.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
(v) Income tax

The Group is subject to income taxes. Significant
judgement is required in determining the provision
for income taxes. There are many transactions and
calculations for which the ultimate tax determination is
uncertain during the ordinary course of the business. The
Company recognises liabilities for anticipated tax audit
issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred
tax provisions in the period in which such determination
is made.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior period.

The capital structure of the Group consists of debts, which
included margin payable as disclosed in Note 23 and equity
attributable to equity holder of the Company, comprising
issued share capital and reserves.

The directors of the Company review the capital structure
on an annual basis. As part of this review, the directors
consider the cost of capital and risks associated with each
class of capital. Based on recommendations of the directors,
the Group will balance its overall capital structure through
payment of dividends, issue of debentures, new share issues
and share buy-back.
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6. FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

6. €M TH

(a) eWMIAZDE

2016 2015
—E—XRE —E—RHE
HK$ HK$
BT BT
Financial assets WBEE
Financial assets at FVTPL BAREFABRRE
ZHBEE 862,451,966 982,276,147
Loan and receivables B3k ks
— other receivables — E {th pE We sk 1B 41,774,352 135,143,656
— amount due from an associate — JE Y Btk = N ) /T/\IE 73,466,465 95,842,223
Bank balances HRITHE R 13,420,371 191,513,142
128,661,188 422,499,021
Available-for-sale investments AHERE 126,721,080 119,384,000
1,117,834,234 1,524,159,168
Financial liabilities BixaE

Other financial liabilities at
amortised cost
— other payables

R ATIEZ
HMM%aE
— H M B R

108,965,838

250,949,702

108,965,838

250,949,702
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6. FINANCIAL INSTRUMENTS (Continued)

60

(b) Financial risk management objectives and

policies

The Group’s major financial instruments include
available-for-sale investments, financial assets at FVTPL,
other receivables, amount due from an associate, bank
balances and other payables. Details of these finance
instruments are disclosed in the respective notes. The
risks associated with these financial instruments include
market risk (currency risk and other price risk), credit risk

and liquidity risk.

The policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are

implemented on a timely and effective manner.

Market risk
(i) Currency risk

The Group’s financial assets and financial liabilities
are substantially denominated in Hong Kong dollar.
Accordingly, the management considers the foreign

exchange risk to the Group is not significant.

(i) Other price risk

The Group’s available-for-sale investments and
financial assets at FVTPL are measured at fair
value at end of the reporting period. Therefore,
the Group is exposed to equity security price risk.
Management manages this exposure by maintaining

a portfolio of investments with different risk profiles.

The sensitivity analyses below have been
determined based on the exposure to equity price

risks at the reporting date.

In respect of available-for-sale investments and
financial assets at FVTPL, the following table
demonstrates the impact on loss before tax, other
comprehensive income and equity if the price had

been 5% (Period 2015: 5%) higher/lower.
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6. €T H (&)
(b) MEAMEEEERBE (&)

6. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and
policies (Continued)

Market risk (Continued) % E g (&)

(i) Other price risk (Continued) (i) HmERERER (&)
Decrease/
Carrying Decrease/ increase
amount of increase in other Increase/
equity/debt in loss comprehensive decrease
investments before tax loss in equity
BE/BERE BREAERE Ht2HESR BRA
ZIREE W,/ W,/ gm/ wmy
HK$ HK$ HK$ HK$
BT BT BT BT
2016 “E-RE
Available-for-sale investments AHERE 126,721,080 = 6,336,054 6,336,054
Financial assets at FVTPL BRARBEFABRREZ
MBEE
- listed securities —tmEH 756,151,966 37,807,598 - 37,807,598
— bond investments —BEARE 106,300,000 5,315,000 = 5,315,000
Increase/
Carrying Increase/ decrease
amount of decrease in other Increase/
equity in profit comprehensive decrease
investments before tax income in equity
RERE RBEAEN Ht2EKE R
ZIREE B/ Hd B/ md B/ md
HK$ HK$ HK$ HK$
BT BT BT BT
2015 —T-1%F
Available-for-sale investments HEERE 119,384,000 = 5,969,200 5,969,200
Financial assets at FVTPL BRARBEFABERELZ
MBEE
- listed securities — FHES 982,276,147 49,113,807 - 49,113,807
Credit risk ERmR

A

The Group’s maximum exposure to credit risk in the
event of the counterparties failure to perform their
obligations as at 30 September 2016 in relation to
each class of financial assets is the carrying amount of
those assets as stated in the consolidated statement of
financial position. In order to minimize the credit risk, the
Group regularly reviews the recoverable amount of each
individual financial assets at the end of the reporting
period to ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard, the
directors of the Company consider that the Group’s
credit risk is significantly reduced. The Group has certain
concentration risk as amounts receivable on disposal of
available-for-sale investments is approximately 78% of
total prepayments, deposits and other receivables.

WXBHFR_TE—A"FALA=ZT+RHKE
BUIHREZEM AAEERESEVBEEE
MBAZZEAXEERRAERES MK
MRRARBINZEEZREE AEEERR
RERE RBEEHR AEBTHIAGE
BERGIEEEZ AU ERE  LUBEERELT
AR EREELEMZREBEBE M
FARREERALAKBZEFERARKRE X
BEEE - AR E AT B E 2 U IE
BEMRE - EHeREMBWRIEBE L
78% AEBABETEFRR -
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6. FINANCIAL INSTRUMENTS (Continued) 6. €@ IA (®)
(b) Financial risk management objectives and (b) MEEBREEBEREE (#)

policies (Continued)
Liquidity risk B E 2B B
The Group’s objective is to maintain a balance between AEE7EERREANAABES HIFE
continuity of funding and flexibility through the use of CHEHBEREEIH T EH AEBEAEZ
internal funding. The Group’s exposure to liquidity risk is MBE SRR -
minimal.
Maturity analysis E-=RoN
The following table details the Group’s remaining TRHAINAEB 2MBEER T —~F
contractual maturities for its financial liabilities as at 30 NA=Z+BEERZZE—RAFALA=+HZH
September 2016 and 30 September 2015. The table has BRENIBBER - TROIBRBEUBEEZR
been drawn up based on the undiscounted cash flows of MBEReREMMAS ZFEHBEEDRE
financial liabilities based on the earliest date on which AEBANFzEZEAHASE-

the Group is required to pay.

2016 —E—REF
On Total
demand/ One year contractual
within to Over undiscounted Carrying
one year two years two years cash flow amount
RER/ BHRHR
—FR —FEME BEWE RERBLR REE
HK$ HK$ HK$ HK$ HK$
BT BT BT B B
Other payables Hit N FIR 108,965,838 - - 108,965,838 108,965,838
108,965,838 - - 108,965,838 108,965,838
2015 —T—AF
On Total
demand/ One year contractual
within to Over undiscounted Carrying
one year two years two years cash flow amount
BER/ BHRER
—¥R” —FEERE BARE HRENBEE REE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Other payables Hi 3R 250,949,702 - - 250,949,702 250,949,702
250,949,702 - - 250,949,702 250,949,702
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6. FINANCIAL INSTRUMENTS (Continued)
(c) Fair value

6. €@ IA (®)
(c) ARE

A

The fair value of financial assets and financial liabilities
are determined as follows:

— the fair value of financial assets and financial
liabilities with standard terms and conditions and
traded on active liquid markets are determined
with reference to quoted market bid prices and ask
prices respectively; and

— the fair value of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis using prices from
observable current market transactions as input.

The carrying amounts of financial assets and financial
liabilities reported in the consolidated statement of
financial position of the Group approximate their fair
values due to their immediate or short-term maturities.

The following table presents the carrying value of
financial instruments measured at fair value at end of the
reporting period across the three levels of the fair value
hierarchy defined in HKFRS 13, Fair Value Measurement,
with the fair value of each financial instrument
categorized in its entirety based on the lowest level of
input that is significant to that fair value measurement.
The levels are defined as follows:

- Level 1: fair values measured using quoted prices
(unadjusted) in active markets for identical financial

instruments;

- Level 2: fair values measured using quoted process
in active markets for similar financial instruments,
or using valuation techniques in which all significant
inputs are directly or indirectly based on observable
market data; and

— Level 3: fair values measured using valuation
techniques in which any significant input is not
based on observable market data.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

6. FINANCIAL INSTRUMENTS (Continued)

(c) Fair value (Continued)

6. €T H (&)
(c) DAME(#E)

2016
—E-—RF

Level 1 Level 2 Level 3 Total

E— E=M E=R R

HK$ HK$ HK$ HK$
Financial assets at FVTPL BAREFABR
BEZHBEE

— listed securities — &S 756,151,966 = - 756,151,966

- bond investments —EHRE = - 106,300,000 106,300,000

Available-for-sale financial assets AHHECMBEE
— unlisted securities —JEEMES = - 126,721,080 126,721,080
756,151,966 - 233,021,080 989,173,046
2015
—T-hE

Level 1 Level 2 Level 3 Total

F—% =t} E=| BE

HK$ HK$ HK$ HK$

BT BT BT BT
Financial assets at FVTPL BARERAER
BREHBEE

— listed securities —tWEH 982,276,147 = — 982,276,147

Available-for-sale financial assets AEECHBEE
— unlisted securities —F ETES - — 119,384,000 119,384,000
982,276,147 - 119,384,000 1,101,660,147
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

6. FINANCIAL INSTRUMENTS (Continued) 6. €@ IA (®)
(c) Fair value (Continued) (c) AR{E (&)
Some of the Group’s financial assets are measured AEBETUHBEEDUESREHRZA
at fair value at the end of each reporting period. The AEHE - TRREETZSVBHEERR
following table gives information about how the fair BzEHM(ABMES FAERMGERNREH
values of these financial assets are determined (in ABIE) -

particular, the valuation technique(s) and inputs used).

Relationship of

Significant unobservable
Fair value Valuation unobservable inputs
Financial assets 2016 hierarchy technique(s) inputs Range to fair value
\ ) EATABE TABEE A
NHEE ZE-RE  RAERA HE R BAYE 8E HBEAAEIHE
HK$
BT
Financial assets at FVTPL
BRAEHABREE
ZHBEE
Listed securities 756,151,966 Level 1 Quoted bid price N/A N/A N/A
rmES £ in an active market TEA TEA TEA
ERMEMBREAE
Bond investments 106,300,000 Level 3 Discounted cash flow Discount rate  4.72%to 13.07% The higher
EHFRE E=h BRBEER BEE 472%Z13.07% the discount rate,
the lower the fair value
BREMA:
AR EHN
Available-for-sales
financial assets
AHEENBEE
Unlisted securities 126,721,080 Level 3 Discounted cash flow Free cash flow N/A The higher
FETES E=R BERERE BHRESR THEB the free cash

flow, the higher
the fair value
BRAESTEAN
AREHX

Weighted average 11.75% to 15.11% The higher the
cost of capital (Period 2015: weighted average cost
MEFHEARKAR 10% to 19.05%)  of capital, the lower
11.75% £15.11% the fair value

(ZT—REFHRH: IHEFERKA

10% £19.05% ) EYNMREFATN

Discount 16% The higher the

for lack of t0 20.32% discount for lack
marketability (Period 2015: of marketability,
BRZ BB 13.12% to 30%) the lower
16% £20.32% the fair value

(ZZ—hEHRH: Wz AR

13.12% £30% ) BA - DRERN
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

6. FINANCIAL INSTRUMENTS (Continued) 6. 2MIA (&)

(c) Fair value (Continued)
During the Year, there were no transfers between Level
1 and Level 2 and no transfers into or out of Level 3 fair
value measurements.

During the Period 2015, the transfer out of Level 3 to
Level 1 represent the exchange of shares in a private
company for shares in a company listed on Stock
Exchange. There were no transfers between Level 1 and
Level 2 of fair value measurement.

The Group’s policy is to recognise transfers between

levels of fair value hierarchy as at the end of the
reporting period in which they occur.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

/e

TURNOVER 7. EEH
Turnover represents the amounts received and receivable on EEBEEAFE/ T -AFHBAKREZENR
investments and net (loss)/gain on financial assets at FVTPL REKREREBEARBAAEBREE M BEE
during the Year/Period 2015 as follows: ZF(BE) aEeT
Fifteen months
Year ended ended
30 September 30 September
2016 2015
8=z BH=E
—E—RE —hF
hA=+H ANA=+H
LFE IE+AR@EA
HK$ HK$
BT BT
Turnover =2
Net realized (loss)/gain on financial EARBEHABRRECVBEEL
assets at FVTPL BERE (B8R ks (180,159,108) 346,468,254
Net unrealized (loss)/gain on financial BARBi  NEREE Y BEEY
assets at FVTPL KERF (BE) RS (60,467,776) 51,255,910
Dividend income from investments in BWEEmEHFZREWA
listed securities - 307,877
Dividend income from investment REAHFEHERE ZKREBA
in an available-for-sale investment - 150,000
Interest income on amounts receivable on HERHHERE 7 EIWFHIEZ
disposal of available-for-sale FEWA
investments 1,225,000 1,098,930
Interest income on amount due from JE Yz Bgt &8 1 B FRIE 2 B B A
an associate 3,432,191 7,369,515
Bank and other interest income AT R H AR S A 365 20,829
(235,969,328) 406,671,315
Among the net unrealized (loss)/gain on financial assets at i NRfE qu)\TEImJEEEZﬁﬂ*Q?Zﬂi """"" wF
FVTPL, HK$300,000 (Period 2015: Nil) was related to the 548) /U sk 0 300,000 0 (= — R & 1

bond investments which were designated a
at FVTPL.

s financial assets

BEREZEHFRERRM-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

8.

68

SEGMENT INFORMATION 8.
The Group identifies operating segments and prepares
segment information based on the regular reports reviewed

by the chief operating decision maker for decisions about
resources allocated to the Group’s business components and

for the review of the performance of those components.

The principal activity of the Group is investing in listed and
unlisted companies. The Group has identified the operating
and reportable segments as follows:

Investment in - Investments in listed securities and
financial assets unlisted bonds
at FVTPL

Investment in - Investments in unlisted securities

available-for-sale

investments
Interest in = Investments in an entity which the
an associate Group has significant influence and

that is neither a subsidiary nor an
interest in a joint venture

BHERIRERATE | CAPITAL VC LIMITED Annual Report 2015/16 & 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

8. SEGMENT INFORMATION (Continued)

8. ZHESR (#)

For the year ended 30 September 2016
HE-Z-A"ERAAZTHLEE

Investment in

Investment in available-
financial for-sale Interest in
assets at FVTPL investments an associate Unallocated Total
REERDAHE
TABRRERE RETH RE&E AT
ZHBEE HERE 2R AAE ag
HK$ HK$ HK$ HK$ HK$
B BT BT BT BT
Segment revenue o E (240,626,884) 1,225,000 3,432,191 365 (235,969,328)
Administrative expenses THRER - - - (26,449,396) (26,449,396)
Segment result BELE (240,626,884) 1,225,000 3,432,191 (26,449,031)  (262,418,724)
Other income Hip A - - - 6,055,000 6,055,000
Finance costs BERAK (3,248,695) - - - (3,248,695)
Share of results of an associate ~ JE{HEZ N A% - - (5,948,664) - (5,948,664)
(Loss)/profit before tax BRBA (BB) /
A (243,875,579) 1,225,000 (2,516,473) (20,394,031) (265,561,083)
Income tax credit s e 58,555,454 = = = 58,555,454
(Loss)/profit for the year KEE(BR) /
B (185,320,125) 1,225,000 (2,516,473)  (20,394,031)  (207,005,629)
Segment assets DEEE 876,965,662 159,250,675 118,190,576 52,811,204 1,207,218,117
Assets classified as held for sale D EABELEY
BE - - 23,039,693 - 23,039,693
Segment liabilities HEELE 102,252,055 - - 6,713,783 108,965,838
Other segment information HitrnHE#
Depreciation of plant and equipment &= & R (&4 & - - - 10,404,408 10,404,408
Purchase of plant and equipment & E [BifE } & & - = = 4,429,153 4,429,153
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

8. SEGMENT INFORMATION (Continued)

8. ZHESR (#)

For the fifteen months ended 30 September 2015
HE_Z-RENA=+BILETHER

Investment Investment
in financial in available- Interest
assets for-sale inan
at FVTPL investments associate Unallocated Total
RERDAE
FABRERE BB REE A7
LHBEE HERE R AAEE B
HK$ HK$ HK$ HK$ HK$
ou oy BT BT BT
Segment revenue R G 398,032,041 1,248,930 7,369,515 20,829 406,671,315
Administrative expenses THER - - - (18,428,820) (18,428,820)
Impairment loss on AL ERE
available-for-sale investments ZREEE - (28,264,000) - = (28,264,000)
Segment result DEELE 398,032,041 (27,015,070) 7,369,515 (18,407,991) 359,978,495
Other income H A - - - 12,903 12,903
Finance costs A& AR (3,805,318) = = = (3,805,318)
Share of results of an associate ~ JE{HEE L DR %% s = 2,217,102 = 2,217,102
Profit/(loss) before tax BB AT &R
(B#E) 394,226,723 (27,015,070) 9,586,617 (18,395,088) 358,403,182
Income tax expenses EHAX (60,922,203) = = = (60,922,203)
Profit/(loss) for the period AHEAEF
(B#E) 333,304,520 (27,015,070) 9,586,617 (18,395,088) 297,480,979
Segment assets DEEE 1,051,704,679 176,688,551 169,554,691 235,629,523 1,633,577,444
Segment liabilities ABERE 294,000,193 - - 5,666,980 299,667,173
Other segment information HitrnHE#
Depreciation of plant and equipment &= & R (&4 & - - - 616,899 616,899
Purchase of plant and equipment & & [BifE } & & - = = 36,113,539 36,113,539

The Group’s operations and specified non-current assets are

located in Hong Kong.

Given the nature of the Group’s operation is investment
holding, there was no information regarding major customers
as determined by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ERRMEE
For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE
9. OTHER INCOME 9. HMkA
Fifteen months
Year ended ended
30 September 30 September
2016 2015
BZE H=E
—E—XF —E—hfF
hA=+H hLA=+H
“FE IE+H@A
HK$ HK$
&I BT
Sundry income LN 6,055,000 12,903
10. FINANCE COSTS 10. @& KA

EEZMEMX
—FREP

Interest expenses on borrowings
— margin accounts

Year ended
30 September
2016

B=E
ZE-XRF
hWA=+H
LLFE

HK$

T

3,248,695

Fifteen months
ended

30 September
2015

S
—ET-RF
NLA=+H
IE+R1EA
HK$

BT

3,805,318
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 &

11. (LOSS)/PROFIT BEFORE TAX

The Group’s (loss)/profit before tax has been arrived at after

12.

72

charging:

E_T—

NENAZTHLEFE

1.

BRBLAT (B51R) &R

AEBM BB (BR) / BREMNE:

Fifteen months

Year ended ended

30 September 30 September

2016 2015

B=E BHZE

ZE-ARF —E-1F

hB=+H hALA=+H

FFEE I+ AEA

HK$ HKS$

BT BT

Directors’ emoluments YA 1,309,255 1,650,000

Staff costs 8 TR A

— Salaries, allowances and other benefits — % 285 & E {th 12 7 1,749,000 1,793,833

— MPF Scheme contributions —RIE TR EIHX 56,500 64,892

Total staff costs BB ITRRA 3,114,755 3,508,725

Auditor’ s remuneration % HR B 550,000 525,000

Depreciation of plant and equipment B KRR EITE 10,404,408 616,899
Minimum lease payments under operating FEMERBFELEH Oz HERS

lease for rented premises 510,845 1,441,672

INCOME TAX (CREDIT)/EXPENSES 12,

The amount of taxation (credit)/expenses charged to the

consolidated statement of profit or loss represents:

FrE® (ER) /BxX

(a) BREABERMBZHEA (BKR) /FXE:

Fifteen months

Year ended ended

30 September 30 September

2016 2015

BZE HZE

ZE-XRF —T—REF

hBA=+AH NLA=+H

LFE LE+HR@EA

HK$ HK$

BT BT

Current tax expenses BIERFL B M 2 5,733 =
Deferred tax (credit)/expense ELERIE (Ee) FAX (58,561,187) 60,922,203
(58,555,454) 60,922,203
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

12. INCOME TAX (CREDIT)/EXPENSES (Continued)

(a)

(Continued)

(a)

Hong Kong Profits Tax is arrived at 16.5% on the

estimated assessable profits for the Year. No provision

for Hong Kong Profit Tax had been made for Period 2015

as the taxable profits has been set-off by previous years’

losses.

The income tax for the Year/Period 2015 can be

reconciled to the (loss)/profit before tax per the

consolidated statement of profit or loss as follows:

12. FRB8% (%) BX (#\)

(&)
FERANGRINDEAFERNMGFTERHEAN
Z2165% st HE -mMRERHBN T ABEF
BEzEEEE BER T -AFHER
BRENISH R -

AEE/ —T-RFHRZAEHAT RS
BRERZBEAN (BR) /BFAHERAT

Fifteen months
Year ended ended

30 September 30 September

2016 2015
BZE HZE
—E—XF —E—AhF
hBA=+H hAA=+H
LFE IE+HEA
HK$ HK$
BT BT
(Loss)/Profit before tax BRELR (BEB) BT (265,561,083) 358,403,182
Tax at domestic income tax rate of WA FTIS T E16.5% 51 85 2 B 18
16.5% (2015: 16.5%) (ZE—HF:16.5%) (43,817,579) 59,136,525
Tax effect of share of results of FEEBt S N R ¥EBE IR E
an associate 981,530 (365,822)
Tax effect of income not taxable BARBRBAZ R G E
for tax purpose (28,879,428) (156,945)
Tax effect of expenses not deductible A #1755 52 ) 7 #7657 &
for tax purpose 8,459,273 4,764,456
Tax effect of temporary differences AERYREZE VB E
not recognised 4,700,750 (2,906,470)
Tax effect of loss not allowed RATHEBEZBHETE - 450,459
Income tax (credit)/expenses gl (Ee) FAx (58,555,454) 60,922,203

At 30 September 2016, the Group has unused tax losses
of HK$183,958,007 (2015: HK$7,253,980) available for

offset against future profits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

12.

13.

14.

74

INCOME TAX CREDIT/(EXPENSES) (Continued)

(b) The component of deferred tax liabilities/(assets)
recognized in the consolidated statement of financial
position and the movements during the Year/Period 2015
are as follows:

12,

FRERER (FAX) @)

(b) WNEFAMBRARERZELERREE (B
E)HORAFE,/—_S—AFHMZES
ol

Net unrealized

gain/(loss) on

financial
assets Unused
at FVTPL tax losses Total
BAR(E
FABREEZ
HBEEZ
REB
Wz (FE548) RE) A
HE HEEE st
HK$ HK$ HK$
BT BT BT
At 30 June 2014 RZZE—NFEANA=TH (4,991,380) (7,213,352) (12,204,732)
Charged to profit or loss for the period BARHEEE KNG 54,905,758 6,016,445 60,922,203
At 30 September 2015 RZZ-—hAFNA=TH 49,914,378 (1,196,907) 48,717,471

AAFERERINR

Credited to profit or loss for the year

(29,405,023) (29,156,164) (58,561,187)

At 30 September 2016

R-ZZE-—XR"ENA=TH

20,509,355 (30,353,071) (9,843,716)

DIVIDEND
The Board does not recommend the payment of a dividend for
the Year (Period 2015: Nil).

(LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/earnings per share is
based on the Group’s loss for the Year attributable to the
equity holders of the Company of HK$207,005,629 (Period
2015: Profits of HK$297,480,979), based on the weighted
average number of 3,130,507,615 (Period 2015 (restated):
1,264,008,742) ordinary shares in issue during the Year.

The weighted average number of ordinary shares in issue
during the Period 2015 was adjusted to reflect the bonus
shares issued on 7 January 2016.

The computation of diluted loss per share for the Year did
not assume the conversion of the Company’s outstanding
warrants as their assumed conversion would decrease the
loss per share in the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

15. DIRECTORS’ AND SENIOR MANAGEMENT’S

EMOLUMENTS
(a) Directors’ emoluments

The emoluments paid or payable to each of the five

(Period 2015: five) directors were as follows:

For the year ended 30 September 2016

15. EEREREEEM =

(a) EBM=E
ENZENTREE (ZS—AFHE :74/)
ExgazHewmT:

BE_Z-RFAA=FTHILHFE

Other emoluments

Hittff<
Salaries,
allowances, MPF
and other  Performance Scheme
Fees benefits bonus contributions Total
A= 1211 BES
e REAMEF EMIEA FTEIMR @t
HK$ HK$ HK$ HK$ HK$
B BT BT B B
Executive directors: BTES:
Kong Fanpeng LA 360,000 - - - 360,000
Chan Cheong Yee REE 589,255 - - - 589,255
Independent non-executive BUFYTES:
directors:
Lam Kwan OB 120,000 - - - 120,000
Ong Chi King T 7 120,000 - - - 120,000
Lee Ming Gin ZHIE 120,000 - - - 120,000
1,309,255 - - - 1,309,255
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

15. DIRECTORS’ AND SENIOR MANAGEMENT’S

EMOLUMENTS (Continued)
(a) Directors’ emoluments (Continued)

For the fifteen months ended 30 September 2015

15. EERSREEENE (&)

(a) EEM= (&)

HE-_Z—RAFNLA=+BHL+HMAEAR

Other emoluments

76
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Hiie
Salaries,
allowances MPF
and other Performance Scheme
Fees benefits bonus contributions Total
e R=E ®iES
REAAEM B SEMR &5t
HK$ HK$ HK$ HK$
BT BT BT BT
Executive directors: HiTES:
Kong Fanpeng LK 450,000 - - - 450,000
Chan Cheong Yee HEZE 750,000 - - - 750,000
Independent non-executive BUFYTES:
directors:
Lam Kwan WO 150,000 - - - 150,000
Ong Chi King FFE 150,000 - - - 150,000
Lee Ming Gin FHIE 150,000 - - - 150,000
1,650,000 - - - 1,650,000

The executive directors’ emoluments show above
where mainly for their services in connection with the
management of the affairs of the Company and the
Group.

No director waived or agreed to waive any emoluments
during the Year and Period 2015. No incentive payment
for joining the Group or compensation for loss for office
was paid or payable to any director during the Year and
Period 2015.

The remuneration of directors including the performance
bonus is determined by the remuneration committee
having regard to the performance of individual and
market trends.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

15. DIRECTORS’ AND SENIOR MANAGEMENT’S

EMOLUMENTS (Continued)
(b) Senior management’s emoluments

Of the five individuals with the highest emoluments in
the Group during the year, two (Period 2015: two) were
directors of the Company whose emoluments are set out
above. The emoluments of the remaining three (Period
2015: three) highest paid individuals was as follows:

15. EERSREEENE (&)

(b)

BREEENS
FEAREAFEZLEESHALEEM
F(ZE-LFHB:-WB)ERRAESF
AHEFBREN L -EHR=%2(=F—1
FHRE: ZR)RSFALZHMMT

Fifteen months

Year ended ended
30 September 30 September
2016 2015
BZE HZE
—E—XRF —E—hfF
hB=+H NAA=+H
LFE IE+HEA
HK$ HKS$
BT BT
Salaries, allowances and Fre R REMEF
other benefits 1,327,000 1,344,000
MPF Scheme contributions SRR B T B K 47,400 43,000
1,374,400 1,387,000

The emoluments of the three (Period 2015: three)
highest paid individuals fall in the following bands:

B < 48 51
Z%1,000,0008 7T

Emoluments bands
Nil-HK$1,000,000

=R (ZE2E-HFHE=R)RaFALz
B B A T4 R :

Number of individuals

AB
Fifteen months
Year ended ended
30 September 30 September
2016 2015
BZE HZE
—E—XRF —E—hfF
hB=+H NAA=+H
LHEE IE+AEA
3 3

No incentive payment for joining the Group or
compensation for loss for office was paid or payable
to any highest paid individuals (including directors and
other employees) during the Year and Period 2015.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

16. PLANT AND EQUIPMENT 16. BER & H
Leasehold Furniture Office Motor
improvements  and fixtures equipment  Computers vehicles Vessel Total
BENXEE HKAREE  BAERE Bl RE mE @t
HKS HK$ HK$ HK$ HK$ HK$ HK$
AT AT AT AT AT AT AT
COST RA

At 1 July 2014 RZE-MmELA-A 1,421,831 318,736 215,432 169,300 - - 2,125,299
Additions NE - - - - 6,984,804 29,128,735 36,113,539

At 30 September 2015 RZE-RENAZTER
and at 1 October 2015 —E-nf+A-A 1,421,831 318,736 215,432 169,300 6,984,804 29,128,735 38,238,838
Written-off ks (1,421,831) - - - - - (1,421,831)
Additions AE S - - - 1,341,502 3,087,651 4,429,153
At 30 September 2016 RZE-RENA=TH - 318,736 215,432 169,300 8,326,306 32,216,386 41,246,160

ACCUMULATED DEPRECIATION R:t#&

At 1 July 2014 RZE-mE+A-A 1,343,095 255,352 186,653 131,031 - - 1,916,131
Charge for the period KERTE 78,736 55,829 26,511 30,429 263,568 161,826 616,899
At 30 September 2015 RZZE-RENAZTER

and at 1 October 2015 “Z-1%+A-H 1,421,831 311,181 213,164 161,460 263,568 161,826 2,533,030
Eliminated on written-off PR (1,421,831) - - - - - (1421,831)
Charge for the year REEME - 7,555 2,268 7,840 2,055,476 8,331,269 10,404,408
At 30 September 2016 RZE-~ENA=1H - 318,736 215,432 169,300 2,319,044 8,493,095 11,515,607
CARRYING AMOUNT REE
At 30 September 2016 RZE-AFNA=TH - - - = 6,007,262 23,723,291 29,730,553
At 30 September 2015 R-ZE-AFNLA=1H - 7,555 2,268 7,840 6,721,236 28,966,909 35,705,808
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

17. INTEREST IN AN ASSOCIATE

17. R—EBEQT 2 &R

2016 2015

—E-XF —ET—hF

Notes HK$ HK$

Jioka BT BT

Cost of investment in an unlisted associate 7 — 1 3F F T EE & QA 2 WE KK 4,500,000 4,500,000
Share of post-acquisition results JE(RIREE 1 28 63,263,804 69,212,468
Transfer to asset classified as held for sale EEEDHEARKFIENEZEE (a) (23,039,693) =
44,724,111 73,712,468

Amount due from an associate JiE g — R Bt = R B 5K (b) 73,466,465 95,842,223

At 30 September 2016, the Group has interest in the following

associate:

Form of Place of
business Class of incorporation
Name of associate structure shares held and operations
TEMA LK
L NG $BEBHL FEROER Sehy
CNI Bullion Limited Incorporated Ordinary share Hong Kong
(“CNI Bullion”)
RELFEREERRE  HMRYL LRk B
(MBSt eRE])
Notes:

(a)

On 26 September 2016, the Company and an independent
third party (the “Counterparty”) entered into a letter of intent,
pursuant to which Kendervon Profits Inc. (“Kendervon”), the then
wholly-owned subsidiary of the Company holding 30% equity
interest in CNI Bullion Limited, intended to issue and allot new
shares to the Company and the Counterparty. Upon completion
of the aforesaid share allotment, the Company’s shareholding
in Kendervon would decrease to 66% and the Counterparty
would hold 34% equity interest in Kendervon, the Company’s
equity interest in CNI Bullion Limited would decrease from 30%
to 19.8%, and the Company would resign as the sole director
of Kendervon. Since the asset is available for immediate sale in
its present condition and its sale is highly probable, 34% of the
Group’s interest in CNI Bullion Limited was classified as asset
held for sale as at 30 September 2016.

The amount due from an associate was unsecured, bears
interest at 8% per annum (Period 2015: 8%) and repayable on
demand.
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RoB—AFAAS+E ARERLTHEA
pE S

Percentage of
Issued equity
share attributable
capital to the Group Principal activities
KEBERL
ERITRA BEASL FEEH
HK$15,000,000 30% Provision of services
(Note (a))  on trading of gold
in gold market
15,000,000/ 7T 0% BREETHL
(Wit(a) BLEERERE
ik

RZE—R"FALAZ+RAB KRR —%F
VE=ZA(IRGEFIFTILERH K-
ARRAHEFTFHEIESTSHREEGRAFI0% K
12 g2 B K E 2 7 Kendervon Profits Inc.
([Kendervon M ARARRHHFEHITR
BREFRD N ERBROEREE ARER
Kendervon 2 &1 155 2 £66% ' M2 5 ¥ 75 15 #5
& Kendervon I # 2 34% - A A @R EAL B &
REBARARZRERKEI0% FEE19.8% AR
AN BT Kendervon 2 i —ESZ -HRBHE
EREMGEETAIRIISEERGETELE
REERPEILFTSRERR QA Z34% 2R
CE-RNFALAZHHE D EARBEHERE-

JRE Mg — P g o X R SRR T MR R R F R RBE A
B(ZZ—n5HH 8E) RAKRERKEER-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e U IRARME

For the year ended 30 September 2016 &

E_T—

NENAZTHLEFE

17. INTEREST IN AN ASSOCIATE (Continued)

The summarised financial information in respect of the

Group’s associate is set out below:

. R—EBE QT S ()
AREBEBERRZMBERMENEH LT

2016 2015
—E—RE —E—RHE
HK$ HK$
BT BT
Non-current assets FERBEE 199,443 645,871
Bank balances RITE B 139,196 100,271,291
Trade and other receivables JFE L B SR R L Ath i W 3R 427,177,820 420,820,866
Total assets BEE 427,516,459 521,738,028
Amount due to the Group JEA A S B FRIE 73,466,465 95,842,223
Bank and other borrowings RITREMER = 1,246,819
Trade and other payables JRE <) B 35 R EL h JE 1<) 3K 128,170,648 178,940,758
Total liabilities raeE 201,637,113 276,029,800
Net assets BEFE 225,879,346 245,708,228
Fifteen months
Year ended ended
30 September 30 September
2016 2015
BZE H=E
—E-RKRF —ET—hF
hB=+H hA=+H
LtFE E+HMEA
HK$ HK$
BT BT
Group’s share of net assets of AEBELBEATEEFE

an associate 67,763,804 73,712,468
Turnover X 7,713,265 51,863,105
(Loss),”Profit for the year/period FHA (EE) B (19,828,881) 7,390,341

Group’s share of results of an associate AEEF HREEHE AR EE
for the year/period (5,948,664) 2,217,102

80
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

18. AVAILABLE-FOR-SALE INVESTMENTS

Unlisted investments, at fair value (Note)

BAREIRZIELTRE (M)

18. T HERE

2016 2015
—E-KRE —E—RF
HK$ HK$
BT BT
126,721,080 119,384,000

The movement in the change of fair value is as follows:

N ESRHTBHEROT

2016 2015

—NE —E-TEF

HK$ HK$

BT & IT

At beginning of the year/period F 4% 119,384,000 86,940,000
Additions NE 13,000,000 67,150,000
Transfer to financial assets at FVTPL HRERNAETAEBIREECHBEE = (12,450,000)
Change in fair values NiAEE (5,662,920) 6,008,000
Impairment B - (28,264,000)
At end of the year/period F RS S 126,721,080 119,384,000

There was no impairment as at 30 September 2016. For the
Period 2015, certain unlisted available-for-sale investments
were individually determined to be impaired on the basis of
a material decline in their fair value below cost and adverse
changes in the market in which these investees operated
which indicated that the cost of the Group’s investment in
them may not be recovered.

Included in other comprehensive income is an amount of
HK$5,662,920 loss (Period 2015: HK$6,008,000 gain) relate
to unlisted equity securities classified as available-for-sale
investments held at the end of the Year and is reported as
changes of “investment revaluation reserve”.
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RIB-—RENA=ZTHEELRAE - R _F
—HEME AT LTAHEERE@MNEE
RERE DEREBREZAABERETRER
REARERREERAEETSHRINES
W BN AN KB 2 B B A B A e | S B 1
BE-

HFAHMEEWEZEE RERARFERME
B BEAHEEREAZHELETRABSEL
2 E185,662,9208 L (Z T —AF B W&
6,008, ooo,%yz) CBRSEEINAIREEHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

18. AVAILABLE-FOR-SALE INVESTMENTS

82

(Continued)
Notes:

The unlisted equity securities mainly represent investments in private
entities as at 30 September 2016 as follows:

Particulars
Place of of equity interest

Name incorporation held
£R R ER 3 4 B FERAREFE
Starfame Investments Limited BVI Ordinary share

(“Starfame”) (note i) e ERR
ERRAERAA ([EB]) (M)
Merit Advisory Limited BVI Ordinary share

(“Merit Advisory”) (note i) (HiiZii) RERZHE Ldk

Merit Advisory is one of the ten largest investments of the Group as at
30 September 2016. The remaining nine of the ten largest investments
of the Group as at 30 September 2016 are disclosed in note 19 to the
Consolidated Financial Statements.

(i) Starfame and its subsidiaries are principally engaged in the
sales of petrochemical products and planning to step up the
sales of new products including rubber and asphalt. Starfame
is an unlisted equity security. For the financial year ended 31
December 2015, the unaudited consolidated profit attributable
to equity holders of Starfame was HK$26,170,182 and its
unaudited consolidated net asset value as at 31 December 2015
was HK$126,588,659. No dividend was received during the Year
(Period 2015: Nil).

The fair value was arrived by the directors with reference to
the valuation carried out at the end of the reporting period by
an independent valuer which is not connected with the Group
and has appropriate qualification and recent experience in the
valuation of similar investments.
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18. T HERE (#)

Wit -

7

Acquisition
cost

WERA
HKS$
BT

30,000,000

25,000,000

RZB-ANFLA=ZTHAZIFELTRAES (BRLA
RAZBRE)EEBIEUATRIE:

Percentage
of equity  Net (liabilities)/
interest assets value
attributable attributable
Fair value to the Group to the Group
rEEER REEER
ME  RABEEAN (8f)/BERE
HK$ HK$
B B
30,187,080 9.9% 12,532,280
39,760,000 28% 7,364,061

MWZZ—XE AN A=+ A  Merit Advisory A& H +
AERERAFH—H-R_TE—A"FEHLA=TE K&
B+AXBEEATZHBNERARC RERE B R& M
FE194 R

V)
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EBNENBRARATENEHERABMLIER
RREMBFER PEBBRESZHE -2
EAELIMBRAZRS RBEEZ-_FT—RAF+=A
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REBZIGEH T 526,170,188 T MR - —H
FH+ZA=Z1+—H EXEEXGEEEFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

18. AVAILABLE-FOR-SALE INVESTMENTS

(Continued)
Notes: (Continued)

(ih)

Merit Advisory and its subsidiaries are principally engaged
in investor relationship service. Merit Advisory is an unlisted
equity security. For the financial period ended 30 September
2016, the unaudited consolidated profit attributable to equity
holders of Merit Advisory was HK$13,310,441 and its unaudited
consolidated net asset value as at 30 September 2016 was
HK$26,300,218. No dividend was received during the Year
(Period 2015: HK$150,000).

The fair value was arrived by the directors with reference to
the valuation carried out at the end of the reporting period by
an independent valuer, which is not connected with the Group
and has appropriate qualification and recent experience in the
valuation of similar investments.

The Group is unable to exercise significant influence over Merit
Advisory as they do not have the power to appoint any of its
director and do not participate in its policy-making processes.

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

18. T HERE (#)

Hiat: (%

(ih)

Merit Advisory R B AR E BN FHREHHA
F AR ° Merit Advisory /3 3F £ IRAFE 25 o IO EL
E-T-ANFAAZTHLEYERHBEA  Merit
Advisory RigHE B AEIE R EBEREERT A
13,310,441 T MR ZZE—R"FNA=+B H
KRG FE 4R G B EFE 526,300,218 7T « RANEF
EXERBEMRE (ZT— A4 H/H: 150,000
HBIT) °

AABETREFSEEAREREREZ B LM
BN BERRAETZAEEE - ZBILGE
BAEBAEERRAARANGERKREBEZ

7N 2 B 5% ¥ Merit Advisory ITE E AL REA
A Merit Advisory BRRZEHEAMESFRITESHE
HARKBIE-

19. RAREFAERREECUBEE

Financial assets at FVTPL as at 30 September 2016 RIE—RNENLAZTERAREFABZER
comprise: RIS EERE:
2016 2015
—E—XF —E—AF
HK$ HK$
BT BT
Fair value: NRfE:
Unlisted bonds issued in Hong Kong REBERITZIHELMES 106,300,000 =
Listed securities held for trading HEEELMES
— listed in Hong Kong —&BLEm 739,368,803 982,276,147
— listed outside Hong Kong — BB T 16,783,163 =
862,451,966 982,276,147
The fair values of the Group’s listed securities held for AEERIEEELMBES CARBEIRREHR
trading were determined based on the quoted market bid PR GMAIGZ TS E AREBETE -

prices available on the relevant exchanges at the end of the

reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. RAAEBEFABERECMBEE

PROFIT OR LOSS (Continued) (#®)

All of the Group’s unlisted bonds issued in Hong Kong were REBEITZAEBEEEFELMESENIEE AR
designated as financial assets at FVTPL. The fair values of ARABEFAEREE U BEE-BBESFZA
the bonds were measured using valuation techniques in which BT A ERE A BRI IE R ] B R W5 SR
significant input is not based on observable market data. HEZHERMTE-

Particulars of the bonds, which are included in the ten largest BF(BRERZE—XR"FALA=ZtTHEEZASE
investments of the Group held as at 30 September 2016, are E+REERRA) ZFBHOT

as follows:

Fair value as at

Place of Acquisition 30 September Coupon
Name Note incorporation cost 2016 Terms rate p.a.
R=ZZB-—RF
hA=+BZ
=g e &E AR 2 3t B W B B A ARE R FEEXR
HK$ HK$ %
BT BT
Gold Medal Hong Kong Limited i Hong Kong 54,000,000 54,100,000 Two years 4%
SHEEBRAT (‘Gold Medal”) = mE
(re@l)
Rich Circle Investment Limited ii British Virgin Islands 52,000,000 52,200,000 Two years 4%
(‘Rich Circle”) RERAHE ME
Notes: B iz
(i) Gold Medal is a company incorporated in Hong Kong with limited (i) 2BAE-—BEREBAMKRILZERRAR EEHR
liability and principally engaged in money lending business. It EMEXB - HAEREZERER AR (REBBHR
is a wholly owned subsidiary of WLS Holdings Limited which Frbm (BRmDRI%:8021) )22 EWB AR 1R
is listed in the Hong Kong Stock Exchange (stock code: 8021). BH@EIGRERETRGERBET *EERE
According to the terms of the agreement and subject to certain BB W T IRATEE A

conditions, both the Group and Gold Medal have the early
redemption rights as follows:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS (Continued)
Notes: (Continued)

(M)

(Continued)

The Group can early redeem the bond at 100% of the
outstanding principal amount and 50% of outstanding coupon.

Gold Medal can early redeem the bond at 100% of the total
amount of such bond together with any payment of interests
accrued up to the date of such early redemption. Additional
1% will be given to the Group, together with the outstanding
principal and coupon.

Rich Circle is a company incorporated in the British Virgin
Islands with limited liability. It is a wholly owned subsidiary of
Lerado Financial Group Company Limited which is listed in the
Hong Kong Stock Exchange (stock code: 1225). According to the
terms of the agreement and subject to certain conditions, both
the Group and Rich Circle have the early redemption rights as
follows:

The Group can early redeem the bond at 100% of the
outstanding principal amount and 50% of outstanding coupon.

Rich Circle can early redeem the bond at 100% of the total
amount of such bond together with any payment of interests
accrued up to the date of such early redemption. Additional
0.5% will be given to the Group, together with the outstanding
principal and coupon.
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19. &2
(80
Wi

U]

(i)

REFABRZREECHBEE

(%)

REBETIZR100% 2 REEAR ST N50% 2 KE
BEEBRAERES -

CHRAURBEBAESF 2EENI0% ERBEHH
TRATER B B 2 R AT A B SRR AT RE Bl (& 5 ©
Mm% ERREEASREZEER TAEE

Rich Circle R —FHRABRXFHSTMK LA
BArR -HEARKESREEERAR (REBE
R ET (BRI 1225) ) 22 BB QA
BERZZERAERRETERERART AEE R
Rich Circle 574 &0 T 12 51 & [0 4

REBETTIZ100% Z R EEAR S N50% 2 KME
EERRAELNES-

Rich Clrcle—fhzﬁﬁms3%2?@%59’]100% mA#EZE
EBIRAER B 82 A EE A SN RIE R E R
%%@W}JDO.S%@H?&Ek@$§&x/_ﬂﬁ?i%$
S
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

The movement in the change of fair value in unlisted bonds is

86

as follows:

19. BAREFABRSEREECUBEE (8

FLETEFZAABEEBHNOT :

2016 2015

—B-REF —E-RF

HK$ HK$

BT BT

At beginning of the year/period R,/ B4 - -
Additions NE 106,000,000 -
Gain on fair value changes NAEEH KR 300,000 =
At end of the year/period REHER 106,300,000 =

Particulars of the listed securities, which are included in the

ten largest investments of the Group held as at 30 September

2016, are as follows:

Name

L]

WLS Holdings Limited
EREERERDA

LEAP Holdings Group Limited
AERRERER AR

Master Glory Group Limited
HEEERRAA

Sunrise (China) Technology Group
Limited
REMBEEERAA

RCG Holdings Limited
FBRYBEE (BER)BRATF

Luen Wong Group Holdings Limited
SHEEERERAA

GreaterChina Professional Services
Limited
BEEEREERAA

HEAIRAERAT | CAPITAL VC LIMITED

Notes

it

i

vi

vii

Particulars
Place of of equity
incorporation interest held

FERA
MBI H  ERFE
Bermuda Ordinary shares
BEE ERR

Cayman Islands

Ordinary shares

Reks EAaKk
Bermuda Ordinary shares
BRE EAaKk

Cayman Islands

Ordinary shares

HEHS EEk
Bermuda Ordinary shares
BRE EEk

Cayman Islands
HEHS

Cayman Islands

Reis

Ordinary shares
LERk

Ordinary shares

EBR

thRESF(BERZ

REETRIRERF

Market value

as at

Acquisition 30 September
cost 2016
RZB-RF

AA=+H

B R & 2
HK$ HK$

BT BT
41,763,809 153,483,000
62,521,656 77,505,600
44,868,209 76,349,000
116,000,253 46,705,263
26,218,272 45,225,000
10,957,521 38,915,000
28,610,221 31,747,500
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N

Percentage
of equity
interest
attributable
to the Group
Ei¥ 3
b IR A &
BAk

4.01%

4.40%

3.32%

22.36%

4.43%

0.17%

0.77%

P~ RENAZTAREZ
) Z BT :

Net assets
value
attributable
to the Group
iS4
EEEE
FE

HK$

BT

33,515,700

15,251,984

176,822,536

18,434,702

27,730,161

142,108

4,067,633



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)
The remaining one (2015: one) of the ten largest investments
of the Group as at 30 September 2016 are disclosed in note
18 to this Consolidated Financial Statements.

Notes:

(i)  WLS Holdings Limited (stock code: 8021) and its subsidiaries
are principally engaged in provision of scaffolding and fitting
out services, management contracting services, construction
and buildings work, money lending business and securities
investment business. No dividend was received during the year
ended 30 September 2016. According to the latest published
financial statements of WLS Holdings Limited, it had net assets
value of approximately HK$835,803,000.

(i) LEAP Holdings Group Limited (stock code: 1499) and its
subsidiaries are principally engaged in provision of foundation
works, ancillary services, construction wastes handling,
investment in securities and money lending business. No
dividend was received during the year ended 30 September
2016. According to the latest published financial statements
of LEAP Holdings Group Limited, it had net assets value of
approximately HK$346,636,000.

(iii) Master Glory Group Limited (stock code: 0275) and its
subsidiaries are principally engaged in property development
and trading, industrial water supply business, trading of
securities and other strategic investments. No dividend was
received during the year ended 30 September 2016. According
to the latest published financial statements of Master Glory
Group Limited, it had net assets value of approximately
HK$5,325,980,000.

(iv) Sunrise (China) Technology Group Limited (stock code: 8226)
and its subsidiaries are principally engaged in securities
investment, manufacture and sales of straw briquettes, trading
of commodities, trading of garment accessories, manufacture
and sales of LED digital display products. No dividend was
received during the year ended 30 September 2016. According
to the latest published financial statements of Sunrise
(China) Technology Group Limited, it had net assets value of
approximately HK$82,445,000.

The Group is unable to exercise significant influence over
Sunrise (China) Technology Group Limited as they do not have
the power to appoint any of its director and do not participate in
its policy-making processes.

(v) RCG Holdings Limited (stock code: 0802) and its subsidiaries
are principally engaged in the trading of security and biometric
products, internet and mobile’s application and related
accessories and commodities trading. No dividend was received
during the year ended 30 September 2016. According to the
latest published financial statements of RCG Holdings Limited, it
had net assets value of approximately HK$625,963,000.

19. BAREFABRSEREECUBEE (8

AEBR-_ZE-AR"FEAA=ZTRHZAH—E(Z
T-0F —H)TAREBRBENRAREMH R
RMFFE18

Brat

(i) EEZRERAR (RHONRFE:8021) REKBA
AEENREREMEREEBRY ERSORE-
BERBETIR MEEBREHFREER -RE
ECR-NFNLAZTRALEEYEEHERKE -
BIEERZBRERARZ &I ZEMHHRE H
& EF18 £ %835,803,000/8 7T

(i) AIEEBREERERRAF (BRHMRE:1499) & HHK
BRARAZTENEREMATEREERY RH#
BEBEVERRE RABSFMREES REBEZE=-Z
—RNENA=ZTHALFELHEEERE  REA
EEBREEARARZEAOTIRGBSHRER HE
BB 5 #49346,636,0007% T °

(i) SNEEKEERAT (RMHRE:0275) REAMER
FFEENEMETRLESE TERKEEK &5
EEURFAHEMRBUERE RBE_T—X
FNRNAZTHLEFEITEEERE -REIESE
BERARZEATENBRR HEEFER
#95,325,980,000/% Tt °

(iv) PEREEEAERAR (RMNAR: 8226) R H
MBELARFTENREEZAFARE LERBEERRRE
BERED KKBREHBEIUREERH
ELEDHBBRTER RBEZE_ZT—-XFNLA
ZS+HHELFEYEEERE -BREFERZRER
ERRAAZEEOTEMBERER LEEFERN
82,445,000/ T

AEESEZEPENREEETRARTEEAF
2 RAATEMEEEAERARNERRIEE
MEERIESEILRKBE -

(v) ZBHEGEEE (ER)ERAR (RHR5E:0802)
REMBAREZERELH REMBINERE
HEBERFREARRBBELFARERES -
RBE-T—RNFAAZ+ELFEL BERR
B BEBEERBHEBEE (ER)ERAR ZHKET
BEIIS K - £ & E FE54625,963,0007 7T
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NOTES TO THE CONSOLIDATED FINAN
e U IRARME

For the year ended 30 September 2016 &

E_T—

NENAZTHLEFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS (Continued)
Notes: (Continued)

19.

(vi) Luen Wong Group Holdings Limited (stock code: 8217) and
its subsidiaries are principally engaged in the provision of civil
engineering works and investment holding. No dividend was
received during the year ended 30 September 2016. According
to the latest published financial statements of Luen Wong Group
Holdings Limited, it had net assets value of approximately
HK$83,593,000.

(vii) GreaterChina Professional Services Limited (stock code: 8193)
and its subsidiaries are principally engaged in provision of
asset advisory services, asset appraisal, corporate services
and consultancy, media advertising and financial services. No
dividend was received during the year ended 30 September
2016. According to the latest published financial statements of
GreaterChina Professional Services Limited, it had net assets
value of approximately HK$528,264,000.

The Group has pledged the financial assets at FVTPL of
HK$634,740,694 (2015: HK$738,561,777) to secure the
margin payable granted to the Group.

CIAL STATEMENTS

BAREFTARBRECUHREE (&)
#iE: (%)

B R BE AR A R A A (B fn (5% : 8217) R Bt
BRAIZTENERHELIATIERREZER -RNE
—E-RNFAAZTRLFELEERRE
RIBH T S BEERAR A RZ RO T EPBHE
HEEFER#)83,593,000/ 7T

(vi)

z
==3

(vii) BEZZERBEERAA (BRHMNE:8193) REHK
BRAAFENRERHEEERNRYE EENG ¢
¥RBRER BEESRMBRE REE=2F
—ANFENAZTRALEFEIERERE RFE
ERERBAERAAZKOTNBUBRER EE

N E 2 K 3634,740,69478 T 2R R L EETA
BREBZUHBEE (T — R4 738,561,777
BIL)ANBRTFAEB ZEMNFFEFAEIRT -

20. PREPAYMENTS, DEPOSITS AND OTHER 20. ENRE -ReRHEMERKIE
RECEIVABLES

2016 2015

—E-RE —ET—h4F

HK$ HK$

&I BT

Deposits and prepayments e MFEFRIE 4,574,777 5,050,000

Other receivables H fth fE U FRIE 4,669,980 77,789,105
Amounts receivable on disposal of PEMHEERE 2 ERFIE

available-for-sale investments 32,529,595 52,304,551

41,774,352 135,143,656

BIRRBEERT

Less: Shown under current assets

(41,774,352)  (130,143,656)

Shown under non-current assets FIRIEmEEEIE T = 5,000,000
The carrying amounts of prepayments, deposits and other RMEMR BNRIE K REMERRIBEZ
receivables at the end of the reporting period approximated FHEEAAREBEERE RZZE—X"FALA=T

their fair values. At 30 September 2016, no impairment loss
was determined (Period 2015: Nil).

38 HEAIRARAT | CAPITALVCLIMITED  Annual Report 2015/16 4§

H WYEETREBE(ZE—HLFHHE &) -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

20. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)
Included in other receivables are the following advances to

third parties of the Group:

(a)

Margin receivables of HK$4,669,980 (2015:
HK$69,428,532) are generated from investment in
financial assets at FVTPL, with interest rate ranged from
0.001% to 0.003% (Period 2015: 0.001% to 0.003%) per
annum for the Year.

The outstanding balance due from the purchaser
of IIN Network Education (BVI) Limited (“lIN”) is
HK$16,864,718 (2015: HK$19,414,674). Pursuant to the
agreement signed with the purchaser, the deal to sell IIN
was completed on 30 December 2011. The balance is
interest-bearing at 5% per annum at 30 September 2016
(Period 2015: 5%).

The outstanding balance due from the purchaser of
UCCTV Holdings Limited (“UCCTV”) is HK$15,664,877
(2015: HK$19,889,877). Pursuant to the agreement
signed with the purchaser, the deal to sell UCCTV
was completed on 25 December 2011. The balance is
interest-bearing at 5% per annum at 30 September 2016
(Period 2015: 5%).

The amount receivable on disposal of available-for-sale
investments as at 30 September 2015 also included
a receivable from the purchaser of Richbird Holdings
Limited of HK$13,000,000, which has been fully collected
during the Year.
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20. EAFE RERHEMERTER (&)

HibBUKIABRE TG TARBE =77 285K

(a)

RAFEE RERAABEFABREREZ
B 75 & 7= E HE FE IR T R 5K 184,669,980 JT
(ZZ— A :69,428,532/8 T ) Jh 7 F K| &
" F0.001E£0.003E (=T —HAFHMH:
0.001/ 2 =0.003/E )&t E °

IIN Network Education (BVI) Limited
(TIN1) BB K 8 R 82 %8 /516,864,71878 7T
(ZZE—AF:19,414,67487T) - RIFEZ
BERFIHABE LEINORSER_-Z
——F+ZAZ=F+HEX -RZZT—XRFN
A=+H #RENEFHNEE(ZT—RF
M : 5B ) EH R o

UCCTV Holdings Limited ([UCCTV | )&y
BRH /KRG EEA15,664877T 8T (T —H
% :19,889,877#8 L) - IRIFEHZ BEREF]
Wip# HEUCCTVHRSER T ——
F+-_AZTHEHERK -R=_ZT— X FNA
=+tH #REDEREFNESE(ZE—HFH
Rl:5E)sFE -

R-ZE—RAFNLA=ZTHEBLET#
& 18 & 2 FE W 3R I8 I 8 3E FE UK Richbird
Holdings Limited & J5 2 #1813,000,000/%
T BRTIEE R ANFERHKE -
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For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

21.

22,

23.

90

ASSET CLASSIFIED AS HELD FOR SALE

On 26 September 2016, the Company and an independent
third party (the “Counterparty”) entered into a letter of intent,
pursuant to which Kendervon Profits Inc. (“Kendervon”), the
then wholly-owned subsidiary of the Company holding 30%
equity interest in CNI Bullion, intended to issue and allot
new shares to the Company and the Counterparty. Upon
completion of the aforesaid share allotment, the Company’s
shareholding in Kendervon would decrease to 66% and the
Counterparty would hold 34% equity interest in Kendervon,
the Company’s equity interest in CNI Bullion would decrease
from 30% to 19.8%, and the Company would resign as the
sole director of Kendervon. Since the asset is available for
immediate sale in its present condition and its sale is highly
probable, 34% of the Group’s interest in CNI Bullion was
classified as asset held for sale as at 30 September 2016.

The net proceeds of disposal are expected to exceed the
net carrying amount of the relevant assets and liabilities and
accordingly, no impairment loss has been recognised.

BANK BALANCES

Bank balances comprise short-term bank deposits of
HK$13,420,371 (2015: HK$191,513,142) at prevailing market
rate.

OTHER PAYABLES AND ACCRUALS

Other payables and accruals include margin payable of
HK$102,252,055 (2015: HK$129,282,722) with interest rate
ranged from 8% to 10% per annum for the Year (Period 2015:
8.25% to 10%). The margin payable is secured by financial
assets at FVTPL (note 29), repayable on demand and was
guaranteed by the Company on behalf of a subsidiary. The
balance as at 30 September 2015 also included a payable for
acquisition for listed securities of HK$116,000,000, which has
been fully settled during the Year.
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21.

22,

23.
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PTEABELEZEE
RZE—RNFALNAZ+AB ARAHE BT
FE=F([XBHEFDFTLEMEK  EL A2 A
HERHILAFSREINBREZERZENBEA
7] Kendervon Profits Inc. ([Kendervon | ) #t [
KARRR GE T HETREEFTRGD - R5THK L
it j 1 B 3 18 - KR B Kendervon 2 I 4 #% Ik
L E66% ' R H ¥ 5 1 #F H Kendervon R 2
34% ARABRF BT & BREZREKHI0%
T P& Z£19.8% ' 7K A 7] 71 #% &% 1 Kendervon 2 1
—EE-AREBEERE G T ] AN
ERBBAGEHE AEBRRPEILLTEREZ
UMY EENR _E—NFNLA=Z+HELEARE
HEEE-

ZHEERLMEFAFERASEAEREE
RBEZRERE FH ) SRR ERE -

BITH R
RITHEBBIERBITMSMNEG B ZEBHRTHE
13,420,371 0 (—ZF — A4 :191,513,1425
JL) °

Hitt BN RERETER

RAFE HHEARERESER ST
102,252,055/ 7T ( — T — R 4 : 129,282,722/8
L) ZENFRHE FRENTEEE10E (=
T-HFHH: 826EE10E) - BAFERES
BIRA A B AIBIRID 2 B A B (EER (
H20) RANBRHEEY AR ARKM B2
AELER R-E—HFNAZ+BHZEHT
BFE W £ T & % 2 1 5E 116,000,000 7T
BRFEERAFERBES -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

24. SHARE CAPITAL 24, |

Number of Number of

ordinary ordinary

shares of shares of
HK$0.001 each HK$0.005 each Amount

BREE BREE

0.001%& T2 0.005% 72
EER#A EERYUA HfE
Notes HK$
it B

Authorised: EE

At 1 July 2014 RZE-mELA-A 200,000,000,000 - 200,000,000
Share consolidation Rt & B b (200,000,000,000) 40,000,000,000 -

At 30 September 2015, 1 October 2015 H-Z—HFAA=FH"
T

and 30 September 2016 “E-RETA-AR
—E-XENA=TH - 40,000,000,000 200,000,000

Issued and fully paid: BRTRAR:
At 1 July 2014 RZE-NE+A—H 956,395,739 - 956,396
Exercise of warrants TR MR a 21,736,337 70,121 22,087
Share consolidation R e s b (978,132,076) 195,626,415 =
Issue of shares by open offer NARBEEFABRITRG c = 1,369,384,905 6,846,925
At 30 September 2015 R-E-AFNA=ZTHK

and at 1 October 2015 R-ZE-h%+A—H - 1,565,081,441 7,825,408
Exercise of warrants TERBES d = 299,998 1,500
Issue of bonus shares BITAR e = 1,565,221,684 7,826,108
At 30 September 2016 R-E-A"ENA=1H - 3,130,603,123 15,653,016
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For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

24. SHARE CAPITAL (Continued)

Notes:

92

(a)

HEAIRAERAT | CAPITAL VC LIMITED

During the Period 2015, 21,736,337 and 70,121 warrants were
exercised at a price of HK$0.25 and HK$0.41 respectively,
converting into 21,736,337 and 70,121 ordinary shares of
HK$0.001 and HK$0.005 each respectively. The net proceeds
from the exercise of warrants was approximately HK$5,462,834.

With effect from 12 June 2015, every five (5) issued and
unissued shares of the Company of HK$0.001 each were
consolidated into one (1) consolidated share of the Company of
HK$0.005 each.

On 9 July 2015, the Company completed the open offer (“Open
Offer”) on the basis of seven offer shares for every one existing
share held on 23 June 2015. 1,369,384,905 offer shares
were issued at an offer price of HK$0.25. Total consideration
amounted to HK$342,346,227 of which HK$6,846,925 was
credited to share capital and the remaining proceeds of
HK$331,900,049 after offsetting the share issuance costs of
HK$3,599,253 were credited to the share premium account.

During the Year, 140,243 and 159,755 warrants were exercised
at a price of HK$0.41 and HK$0.205 respectively, converting into
140,243 and 159,755 ordinary shares of HK$0.005 each. The
net proceeds from the exercise of warrants was approximately
HK$90,250.

At the extraordinary general meeting held on 11 December 2015,
an ordinary resolution was passed for issuance of bonus shares.
1,565,221,684 ordinary shares of HK$0.005 each were issued
to shareholders on the basis of one bonus share for every then
existing share as at the record date of 22 December 2015.
As a result of the bonus issue, the exercise price of warrants
was adjusted from HK$0.41 to HK$0.205, with effect from 23
December 2015.

24, BR7& (#)

Wi -

(a)
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R-ZT—RAF M 21,736,337 &70,12117 R
ARAEE B 9 BIHR0.25%8 7T X 0.418 T 2 BA&1THE
o R 8E18 521,736,337 K70,121R SR EE
0.0017% 7T }20.0055% 7T 2 I 8 A% o 17 R AR #E 5
Z P18 K185 %8 /405,462,834 7T °

BZE—AF R ATZHE BHEG)REBITR
ABETZEBREE.00VETZARRKNE S D
R—(1)KREBREE.0058 T2 KRR A MM

RZZT—RAF+EtANA ARAZTKER=Z
—HAFRNAZ+=ZAERE " REBERMHER
tREERNMZEERETZAREE([AH
) 2 1,369,384,905% 3 & i {9 & 120.257
T EEEEIT BRER342,346,2278 T
H 76,846,925 JT # A IR A - 1M R &4 BT 15 308
331,900,049 7t 4% 4K §5 AR {7 ¥ 17 pK 73,599,253
BITEEBARG HERR-

RAFEE - 140,24315 159,755 R EE D o
BI¥20.417% 7T ) 0.205/8 L 2 B 1T - Hig h
140,2430% % 159,7550% & i% B {60.0057% 7T 2 i i/
B - 1T(E R ME B 2 BT 18 BB F 58 A 4990,250%
e

RZTE—RAF+_A+—BEBITZEEER
AELERBNTARBB-—EHLTBRER
1,565,221,684% & IR E {H0.0058 T 2 TR B
R (2 —AF+=-A=-+=-R)8RE
BrEBROERE —RAKRZ EEMB T
BAREITAR RREEZTEEHLETH
BAE02058B T BE-_E—HAFE+_A-+t=ZB#
e



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

= IS ER AR M AT

R

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

25.

26.

WARRANTS

Upon completion of the open offer on 17 April 2014, for
every four offer shares taken up in the open offer one bonus
warrant would be issued. A total of 171,393,024 units of the
warrants (“Warrants”) with an aggregate subscription amount
of HK$42,848,256 were issued. Each of the Warrants confers
rights to the registered holder to subscribe for one new share
of the Company in cash at an initial subscription price of
HK$0.25 per share, subject to antidilutive adjustment, at any
time from the date of issue up to and including 17 April 2016.

Pursuant to the terms of the Warrants, the exercise price of
the Warrants shall be adjusted from HK$0.25 per consolidated
share to HK$1.25 per consolidated share upon completion of
the share consolidation (Note 24(b)), and from HK$1.25 per
consolidated share to HK$0.41 per consolidated share upon
completion of the Open Offer (Note 24(c)).

During the Year, 140,243 and 159,755 warrants were
exercised at a price of HK$0.41 and HK$0.205 respectively,
converting into 140,243 and 159,755 ordinary shares of
HK$0.005 each. The net proceeds from the exercise of
warrants was approximately HK$90,250.

All of the outstanding Warrants have lasped on 17 April 2016
and there was no outstanding Warrants at 30 September 2016
(2015: 30,555,530).

DECONSOLIDATION OF SUBSIDIARIES
During the period ended 30 September 2015, the Group has
strike off the following subsidiaries:

—  Kenabell Trading Limited
—  Canterberry Investments Limited
—  Million Full Assets Limited

The Directors considered the Group’s control over the
aforementioned subsidiaries has been lost. For the purpose
of appropriate presentation and in order to allow the public to
evaluate the performance of the Group, the aforementioned
subsidiaries were excluded from the Group’s consolidation.

The subsidiaries deconsolidated during the Period 2015
did not have any contribution to the Group’s revenue and
operating results.
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25.

26.

R EF
RAFBER-_ZT—tFOB+EHZEK®E N
AABRETERAELNREERDGEE —HA
FIRBBEDE - B RE ST R42,848,256 8 L 26
171,393,024 RIREE ([RREF ] ) B EHE
T-BHRABREER FELBEABRITREE
ZE-XNENATtEtR(BEER)ERNUERS
RERBRD05B T Z B RBERE —RARQ
RIFTIRAD 2 R A EE A ERR -

RIFRBER 2 & RO A 6 (M &
24(b)) & REEEBZTEESASRE M
025 THEEZERAFIRM1.25E T MK =T
AR EE (M FE24(c)) & BHERE HRMH
125 B THEEGRAHIRM041E T -

R EE - 140,2431D 159,755 RIEE D H
R320.417%8 7T X 0.205B L 2 BT - Hir &
140,2430% 2 159,7550% & A% E {80.005/8 7T 2 &

A - 77 158 R AR M RE 2 AT 1S SRR F RR R 4990,250
BT

FrERMAITERBREZFER _ZE—FNA++
ABEBER-_TE—NFLAZ+HTEHRITE
R EE (ZZE— AR F 30,555,530 ) °

B2 RBUERS AR
RBZE-T-AFAAZ+HALEE F£EE
SIBATHBEAR:

— Kenabell Trading Limited
— Canterberry Investments Limited
—  Million Full Assets Limited

EERB AEECKREH LM B AR ZE

BREEZINNERRALHEARERZRR
LRAME AR DR AEE ZZARBE DT HIG-

R-T—AEAMTHRERZ M B D 7
£ W RS R EMER -
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For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

27. NET ASSET VALUE PER SHARE

The calculation of net asset value per share is based on the
net asset value of the Group as at 30 September 2016 of
HK$1,121,291,972 (2015: HK$1,333,910,271) and on the
number of 3,130,603,123 ordinary shares of HK$0.005 each
in issue as at 30 September 2016 (2015: 1,565,081,441

ordinary shares of HK$0.005 each).

The significant decrease in net asset value per share was

27. BREEFE
BREEFEDBREAEER=-_Z—<FNA
T BRZEEFE11212919728 Tt (—FT—1
% :1,333,910,27138 7T ) B R
=+ BHZERMEE.058 L EEITERBKE
H3,130,603,123/% (—=Z — A% : T %A E0.005

—“T-R"FNIA

77T 2 1,565,081,441 A% 3@ A% ) 5T & o

BREEFEABTEDEIEAN —T—RF—

mainly due to the bonus shares issued on 7 January 2016. R+ B&ITARME-
28. RELATED AND CONNECTED PARTY 28. BEATRBERS
TRANSACTIONS
(a) In addition to those disclosed in other sections of the (a) REFMBHREEMEHEAEREEIN RE

financial statements, the Group entered into the following
transactions with related parties and connected parties

during the Year/Period 2015:

China Angel Fund Management
(HK) Company Limited
(“CAFM”)
Investment management fee paid

Insight Capital Management
(HK) Limited (“Insight HK”)

Investment management fee paid

CNI Bullion Limited
Interest income received
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PREXFEESER
(BA)BRRQF
([CAFM )
XNIEEEREE i

Insight Capital Management
(HK) Limited
(TInsight HK |)
XNREERE i

PEI T ZREBR QA

B A B U A i
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Year ended
30 September

2016
82z
—E—XRF
hB=+H
LEE
HK$

BT

600,000

3,432,191

FE/_E-RAFHRANREEERBRER R
BEALTETZRZWMT:

Fifteen months
ended

30 September
2015

Bz
—T-h*F
NA=+H
IE+HREA
HK$

BT

96,000

567,742

7,365,728
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For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

28. RELATED AND CONNECTED PARTY
TRANSACTIONS (Continued)

(a)

(Continued)

Notes:

(i)

(i)

(iii)

CAFM is an investment manager of the Group and considered
as a connected person under 14A.08 of Chapter 21 of the Main
Board Listing Rules. Pursuant to an investment management
agreement (“CAFM Agreement”) dated 31 May 2012 entered
into between the Company and CAFM, CAFM agreed to provide
the Company with investment management services (excluding
general administrative services) commencing on 1 June 2012.
The Company has terminated the agreement since October
2014.

Insight HK is an investment manager of the Group and
considered as a connected person under 14A.08 of Chapter
21 of the Main Board Listing Rules. Pursuant to an investment
agreement (“Insight HK Agreement”) dated 17 October 2014
entered into between the Company and Insight HK, Insight HK
agreed to provide the Company with investment management
services (excluding general administrative services) commencing
from 21 October 2014. Pursuant to its terms, Insight HK
Agreement is renewable automatically for successive periods
of two years each upon expiry unless terminated by either
the Company or Insight HK serving not less than 3 months’
prior notice in writing on the other party. Currently the monthly
investment advisory fee is HK$50,000.

The Group had 30% equity interest in CNI Bullion Limited at
30 September 2016. The advance to CNI Bullion Limited is
unsecured, bears interest at 8% per annum and repayable on
demand.
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2. HEATRBEXRS (#)

(a)

Bt :

(i)

(iii)

(%)

CAFM BASE 2 HEEB A WIREER L™
FAIE21E E14A 086 IR A —BHEA LR
BARABECAFMR —_ZE——FAAB=+—HBF
Y2 EEEERWH ([CAFMp:]) ' CAFM B E
H-E— - A ARAXAFRHUEEETE
BR% (—MITHBRBKRIN) - ARAREE T —N
FHARKILEEBEBE-

Insight HK AR B 2 I E TR A WIREEIR -
T B F215 F14A.08K R BE— R BEA Lo
RIEA D A H Insight HKET M B AT —U&F
+A++tBZ&EHZE (Tnsight HK B &) -
Insight HKEIE@m —Z—NE+ A -+—H#ERA
RARNRHERIEEBTERE (—MITHERBERIN)
BIEBEE K Insight HK R EREREABHELD
M AE -+ MR A B 8K Insight HK 7] a8 ¥ 77 3 H R D
ZEAZEAEABATURKILE-BEREAKE
BRI & 450,000/ 7T °

RIE-RFAAZ+TH AEEFAEFEILT
SIREBRAA230% KiE- M BEILT SRE
BERARBHZBRAEER RFFRSEH S
KA ERERE -
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28. RELATED AND CONNECTED PARTY 28.
TRANSACTIONS (Continued)

(b) Compensation of key management personnel
The remuneration of directors, who are also members of

key management, during the Year/Period 2015 was as
follows:

Short-term benefits 52 B 4@ A

FAEATRBERS (#)

TEEBABZHE

AEE/—E-RFHHEAAN FEEERE
EEREEREBZABZBEHOT:

Fifteen months

Year ended ended
30 September 30 September
2016 2015

BZE BHE
—E-RE —E—ARF

NWA=+H NA=+H
LEE I+ F1EA

HK$ HK$
BT BT
1,309,255 1,650,000

The remuneration of directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.

In the opinion of the independent non-executive directors,
the above related party transactions were entered into in
the ordinary and usual course of the Group’s business on
normal commercial terms and were in accordance with
the terms of the arrangements governing the transactions
that were fair and reasonable and in the interests of the
shareholders of the Company as a whole.
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29.

30.

31.

PLEDGE OF ASSETS
At 30 September 2016, the Group had pledged the following
assets to secure the margin payables:

Financial assets at FVTPL EAREF ABE&E

29.

SpIE 2 B EE

BEREE
R-ZE—ANFLA=Z+RH AEEEEATIE
EEBARRENFRIEZER:
2016 2015
—NE —ET—hF
HK$ HKS$
BT T
634,740,694 738,561,777

RETIREMENT BENEFIT SCHEME

The Group operates a defined contribution MPF Scheme
under the Mandatory Provident Fund Schemes Ordinance for
those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage
of the employee’s basic salaries and are charged to the
consolidated statement of profit or loss as they become
payable in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from those
of the Group in an independently administered fund. The
Group’s employer contributions vest fully with the employees
when contributed into the MPF Scheme.

The total cost charged to the consolidated statement of
profit or loss of approximately HK$56,500 (Period 2015:
HK$64,892) represents contributions payable to the schemes
by the Group in respect of the current financial Year.

PENDING LITIGATION
In HCA 1700/2011,
Company filed the defence on behalf of the Company in

since the legal representative of the

December 2011, for almost 5 years, the Plaintiff has not
taken any further steps at all in respect of the proceedings.
The said law suit was taken out by Mr. Chan Ping Yee (the
“Plaintiff’) and involves a dishonoured cheque issued by
the Company for the amount of HK$39,000,000 allegedly
payable to the Plaintiff. The Law suit came about because
there was a possible share transaction which eventually
fell through. It has always been the view of the Company’s
legal representative that the Plaintiff's claim is totally without
ground. The Company had taken legal advice and has already
given instructions to their legal representative to make an
application to strike out the claim with costs, for (1) lack
of merits of the claim, and (2) want of prosecution. Such
application will be made in due course.
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30. RIKEFGE

31.

AEERBERFMEAESFAEGISAERSH
BEDFHEZEERY —ATHEARARERE -
HRDREREZEXRFE 2B DL E LR
EzEESAEZRARENREGABRERA
Hh-ZREEFEZEER—BABLERES
KA BAEEZEENFREE - AEBZET
HRRABESFERRIKE2HBERERA -

i
—hE
BEA

B RIMG 2 8k K #56,5007%8 7T ( =
%ﬁ64wz®wh$%lﬁ$%ﬁi
EEEIEMNZHR

¥t

FIRF

BHRBIHCA 1700201155 FF 52 B AR QNG AERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 &2 —Z—

32. STATEMENT OF FINANCIAL POSITION OF THE

98

NENAZTHLEFE

32. R AMBMRR K

COMPANY
2016 2015
—E-REF —E-TEF
HK$ HK$
BT BT
Non-current assets EREBEE
Plant and equipment R = & 5% A& - 17,663
Interests in subsidiaries DN £ 56 48
Amounts receivable on disposal of HEMHEERE 2 EKRFIE
available-for-sale investments - 5,000,000
Deferred tax assets EERIBEE - 396,973
56 5,414,684
Current assets MENEE
Prepayments, deposits FENFIE - 12e REMERKIE
and other receivables 20,039,684 28,050,480
Amounts due from subsidiaries i N ENGIE S 946,587,233 891,837,787
Bank balances IRITEE B 13,250,411 51,753,529
979,877,328 971,641,796
Current liabilities mEEE
Other payables and accruals H A RIB R ERE A 2,012,503 1,927,746
Tax payable FER IR 5,733 =
2,018,236 1,927,746
Net current assets REEEFE 977,859,092 969,714,050
Net assets BEFE 977,859,148 975,128,734
Capital and reserves BEARRi#EHE
Share capital f% 7 15,653,016 7,825,408
Reserves B 962,206,132 967,303,326
Total equity attributable to AARBIERF B ABGESEAE
equity holders of the Company 977,859,148 975,128,734
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

33. RESERVES OF THE COMPANY 33. XA f#fE
Capital
Share reduction Retained
premium reserve profits Total
BRGEE BRAHERZE REBF @zt
HK$ HK$ HK$ HK$
BT BT BT BT
At 1 July 2014 RZE—lHFE+HA—H 595,653,990 22,826,010 18,188,691 636,668,691
Loss and total comprehensive loss AEHBERZEBELE
for the period - - (6,706,161) (6,706,161)
Issue of ordinary shares by open offer NORABEEFAETEAR
(Note 24(c)) (H1i#24(c)) 335,499,302 = - 335,499,302
Share issue expenses (Note 24(c)) R EITER (Hi524(c)) (3,599,253) - - (3,599,253)
Exercise of warrants (Note 24(a)) TR RREE (MiF24(a)) 5,440,747 - - 5,440,747
At 30 September 2015 RZE—RFNA=1H 932,994,786 22,826,010 11,482,530 967,303,326
At 1 October 2015 RZZE—RF+A—H 932,994,786 22,826,010 11,482,530 967,303,326

Profit and total comprehensive income ~ AEZ AR K 2 E KA

for the year -

2,680,164 2,680,164

Issue of ordinary shares AARBITARBEITEBER

by bonus share issue (Note 24(e)) (Hi:F24()) (7,826,108) - = (7,826,108)
Share issue expenses (Note 24(e)) R EITER (Mi24(e)) (40,000) - - (40,000)
Exercise of warrants (Note 24(d)) TERRESE (Mi24(0)) 88,750 = = 88,750
At 30 September 2016 W-E—XENLA=+H 925217,428 22,826,010 14,162,694 962,206,132
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

33. RESERVES OF THE COMPANY (Continued)

(i)

(i)

(iii)

100 E#AIBRBERAT | CAPITAL VC LIMITED

Share premium

The application of the share premium account is
governed by the Companies Law of the Cayman Islands.
Under the Companies Law of the Cayman Islands, the
funds in share premium account are distributable to
shareholders of the Company provided that immediately
following the date on which the dividend is proposed to
be distributed, the Company will be in a position to pay
off its debts as they fall due in the ordinary course of
business.

Capital reduction reserve

The capital reduction reserve is derived after setting off
of the capital reduction with the accumulated losses as
at the date of the capital reorganization of the Company
which became effective on 8 February 2013.

Distributability of reserves

At 30 September 2016 and 30 September 2015,
the aggregate amount of reserves available for the
distribution to the owners of the Company calculated in
accordance with the laws of the Cayman Islands was
HK$962,206,132 and HK$967,303,326 respectively.

33. X EfREfE (®)

(i)

(i)

(iii)

Annual Report 2015/16 F iR

IR 43 7 18 B
BROEBRZEAXHASHSRAREMR
ERERAESHEARNE BNEERZE
EADKRTFARBBRR - HEARREZRER
ZERERSAHMRADEENERERR
¥BBRPIPZES-

JR A< Bl R 1o 48

BRAHIR R BT R R AR B BRAEA (R
ZE-=FZANBER) BB BRAEHR
RRFEBERERL -

fitif 2 A 3 Ik
RZBE-—RFAA=Z+HEHR-ZZT-IF
NA=Z1TH REFEHESEXMGFEATH
DIKTARREBEAZHBERED BB
962,206,132 7T 967,303,326/ 7T



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

34. PRINCIPAL SUBSIDIARIES 4. TENMBE A A
Details of the subsidiaries held by the Company as at 30 RZZE—XFENLA=Z+H AR EBEEZH B
September 2016 are as follows: NEIZFHBWT:
Place of Nominal value Percentage
incorporation,” of issued share of equity
registration and fully paid attributable to
Class of and operations share capital the Company Principal activities
Name shares held  HMAY/ BRTRHOK AATE
£ FERAERN BLREHEBLY HRRAEE REBEDL TEEY
Directly Indirectly
H# i
Concolor Holdings Limited Ordinary BVI/Hong Kong US$1 100% - Investment holding
ER ERELHS/BE 1ETT REZER
Kendervon Profit Inc. Ordinary BVI/Hong Kong US$1 100% - Investment holding
EBK RERTEE /B (Ev REER
Ethnocentric Investment Ordinary BVI/Hong Kong US$1 100% - Investment holding
Limited EER HERZEE /B (E REER
Like Capital Limited Ordinary Hong Kong HK$3 - 100% Investments of listed
BEEABRAA Tk 5 3BT securities and
unlisted bonds
in Hong Kong
RENRBBZ I MESH
R3EETESR
Huge Energy Holdings Ordinary BVI/Hong Kong US$1 100% - Investment holding
Limited LBk HERZER /B (EV REZER
RERKRER AT
Smart Able Holdings Limited Ordinary BVI/Hong Kong US$1 100% - Investment holding
BRERER AT TRR HBETHE /BB 1% REZK
Extra One Investments Ordinary BVI/Hong Kong US$1 100% - Investment holding
Limited LAk RBRAEE /B (e REER
Golden Goal Enterprises Ordinary BVI/Hong Kong US$1 100% - Investment holding
Limited Rk RERTHEE /B (Ev REER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U IRARME

For the year ended 30 September 2016 & Z =2 —XFNA=+HILFE

34.

35.

36.

102

PRINCIPAL SUBSIDIARIES (Continued)

The above table lists the subsidiaries of the Group which,
in the opinion of the directors of the Company, principally
affected the results or assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

OPERATING LEASE COMMITMENTS

The Group as lessee

The Group leases its offices under operating lease
arrangements.

At the end of the reporting period, the Group had
commitments for future minimum lease payments under

noncancellable operating leases which fall due as follows:

—FRN

Within one year

34.

35.

TEMBRE (&)
ERIHARREETRAIEVERAEEEE R
BEZASEWMBRR -EXZRRIILEMK B

ARHE BLLERERETE-

REBKERE
AEBEREEA
REGERORH AEEREETHAE-

PRERE BIR - AN & E R AT BRI fE o 2 1 AT e
KREBOERRZZEBRSAENT:

2016 2015
—E-XF —ET—hF
HK$ HK$

BT BT

= 217,405

Lease for rented premise are negotiated for an average of two
years and rental are fixed for an average of two years.

EVENT AFTER THE REPORTING PERIOD

(i) Proposed share consolidation and rights issue
On 11 November 2016, the Board proposes to implement
the share consolidation on the basis that every five
issued and unissued shares of par value of HK$0.005
each will be consolidated into one consolidated share of
par value of HK$0.025 each.

Subject to the share consolidation becoming effective, to
raise approximately HK$375.7 million before expenses
by issuing 1,878,361,872 consolidated shares to the
qualifying shareholders by way of the rights issue at a
subscription price of HK$0.20 per rights share on the
basis of three rights shares for every one consolidated
share held.

Detail of the share consolidation and rights issue are

disclosed in the announcement of the Company dated 11
November 2016.

HEAIRAERAT | CAPITAL VC LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

For the year ended 30 September 2016 &IZ —Z—R"FNA=THILFE

36. EVENT AFTER THE REPORTING PERIOD
(Continued)

(i)

(i)

(iii)

Proposed share consolidation and rights issue

(Continued)

As 313,000,000 share options, which were granted on 21
November 2016, were fully exercised on 28 November
2016 (see note (ii) below), the total issued share capital
of the Company increased from 3,130,603,123 shares
as at 11 November 2016 to 3,443,603,123 shares as
at 28 November 2016. Accordingly, the gross proceeds
from rights issue and the number of rights shares will
be adjusted to approximately HK$413.2 million and
2,066,161,872 consolidated shares respectively.

Grant and exercise of share options

On 21 November 2016, the Company resolved to grant
share options to eligible individuals to subscribe for up to
313,000,000 new ordinary share of HK$0.005 each in the
capital of the Company under the share option scheme
of the Company adopted on 10 December 2013.

On 28 November 2016, the abovementioned share
options was fully exercised at issue price of HK$0.118
per share.

Details of the share options granted are disclosed in
the announcement of the Company dated 21 November
2016.

Disposal of a subsidiary

On 22 December 2016, the Company entered into a
sale and purchase agreement with an independent third
party, who is also the counterparty mentioned in note
17(a) above, to dispose 34% of the entire issued share
capital in Kendervon, a wholly-owned subsidiary of the
Company, at a cash consideration of HK$28,000,000.
Based on the aforesaid sale and purchase agreement,
the Company will resign as the sole director of
Kendervon upon completion of the transaction. As
at the date of this report, the Group had received
HK$14,000,000 of the consideration and remaining will
be settled on 21 December 2017.

37. COMPARATIVE FIGURES
Comparative figures for the consolidated financial statements
covering the period of 15 months from 1 July 2014 to 30
September 2015 may not be comparable with that for the

current year due to change of accounting date in prior period.
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BRERTEBRE
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HRNFE = (BT A LXK #17(a) Fridt
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FINANCIAL SUMMARY
MR

A summary of the published results, assets and liabilities of the

Group for the last five financial years/period, as extracted from the

audited financial statements, is set out as follows:

AEBRERERUBRER2BERMAUBHFE/
MMz NEXE EELRBEHREHIIMT

RESULTS ES
Fifteen months
Year ended ended Year ended Year ended Year ended
30 September 30 September 30 June 30 June 30 June
2016 2015 2014 2013 2012
—E-RF —Z-1F —Z-mE —T-=F il k2
hA=1H NAZ+A ~A=+H ~A=t+H ~NAZTH
LEE E+hfEA IEERE LEFERE EFE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Turnover EEE (235,969,328) 406,671,315 136,230,385 21,124,405  (148,462,292)
(Loss),/ profit before tax BRBA (B1B) /&BF (265,561,083) 358,403,182 60,360,411 (7,821,511)  (100,793,697)
Income tax credit(expenses) FEHEe/ (FAxX) 58,555,454  (60,922,203) 12,204,732 = =
(Loss),/ profit for the year/period attributable K2 AR EH B A
to equity holders of the Company BRI /48RS
(B#B)/BF (207,005,629) 297,480,979 72,565,143 (7,821,511)  (100,793,697)
ASSETS AND LIABILITIES EEHEE
30 September 30 September 30 June 30 June 30 June
2016 2015 2014 2013 2012
—E-RE —Z-hf —Z-mE —2-=fF —T-Cf
hA=1+H NA=+H ~NA=TH ~NA=TH ~NAZTH
HK$ HK$ HK$ HK$ HK$
BT BT BT BT B
Total assets BEE 1,230,257,810  1,633,577,444 751,912,182 420,931,922 413,614,691
Total liabilities YR (108,965,838)  (299,667,173)  (65,700,698) (48,755,393) (43,894,471)
Total equity attributable to equity ARRRERAEA
holders of the Company JEE M B 1,121,291,972  1,333,910,271 686,211,484 372,176,529 369,720,220
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