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BEAEXARRT THRE2016

The board of directors (the “Board” or “Directors”) of Vongroup ~ s Al BEBRAFT(AXRFTNEES (£
Limited (the “Company’) wishes to present the unaudited & |8([EFE|)ZEH2/ART REK B AT
condensed consolidated interim results of the Company and (A&EENHEZ=_Z—<F+A=1+—HL
its subsidiaries (the “Group”) for the six months ended 31 NMEAZ REEZGRREPHEERATF
October 2016, together with the comparative figures for the R Z LBRBFHOT

corresponding period of the previous year, as follows:

CONDENSED CONSOLIDATED STATEMENT OF BRSsEEEkER
COMPREHENSIVE INCOME
For the six months ended 31 October 2016 BHE-_Z—RE+A=+—81~EA

Six months ended 31 October (unaudited)
BZEZ+TA=+—HBLEXEA (REEXR)

2016 2015
—E-XRE —T—AF
Note HK$’000 HK$'000
B 5 FET FET
Turnover E 3 4 6,199 17,115
Other revenue and net gains Hiham R A&FFE 4 500 29,750
Cost of inventories FERA - (8,450)
Staff costs BIAR (3,780) (4,201)
Operating lease rentals KEBEHHAS (293) (284)
Depreciation and amortisation  #7 & J% f# 4 (266) (268)
Other expenses HAb R X (4,707) (16,915)
Change in fair value of KWEMEZATEES
investment properties 890 7,226
(Loss)/profit from operations &% (E18) HEF 5 (1,457) 23,973
Finance costs B 75 X R 6 (229) (230)
(Loss)/profit before taxation ~ BRBLAT (&E) HR (1,686) 23,743
Income tax PS5t 7 (27) (29)
(Loss)/profit for the period NEAR (B518) EA (1,713) 23,714
Other comprehensive expense H fth 2 H B 2
Exchange differences arising MEBINEREELEZIER
on translation of foreign et
operations (1,365) (886)
Total comprehensive (expense)/ ZNHIR 2 () W
income for the period R (3,078) 22,828
(Loss)/profit for the period THERERAR (BER)
attributable to: SRR
Owners of the Company AKRAEHEB A (1,713) 23,714
Total comprehensive (expense)/ T 5 & B AHE 2@
income for the period (BI%) a4
attributable to:
Owners of the Company ARARHEB A (3,078) 22,828
(Restated)
(E7))
(Loss)/profit per share SR (BR), wF

Basic and diluted HEAR RS 9 HK$(0.0098)% 7T HK$0.15807% 7T
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 31 October 2016

EHAEREBBRR T
RZZB—RE+A=1t—H

31 October 2016 30 April 2016
—E-XE —E—XE
+A=+-—H mMA=+A
Note HK$’000 HK$'000
Bt 5 FERT FET
(unaudited) (audited)
(REERZ) (&%)
Non-current assets FRBEE
Property, plant and equipment 1% - BB K& &k & 13,685 13,941
Investment properties REME 188,406 187,959
Deposits paid for acquisition of ~ FLHEEWE - BE K& #
property, plant and equipment X4 7124 367 367
Other financial assets HEmBsEE 7,754 -
Available-for-sale investments ~ A] {f H &8 & 1 31,452 2452
241,664 204,719
Current assets REBEE
Inventories T8 2,011 2,011
Forfeited collateral held for sale 13 & 1 )8 U 3 672 705
Accounts receivable FEUER 3R 10 4,050 4,050
Loans and advances to money ~ MfEERFREBER LY
lending customers = 14,851 15,043
Deposits, prepayments and other 1% & « J8{7 BR 3R e H b
receivables UG IA 32,140 32,772
Financial assets at fair value BATENERSRZ
through profit or loss HEE 18,449 16,201
Cash and bank balances B RIRTTHEH 57,992 72,389
130,165 143,171
Current liabilities FREBEE
Accruals and deposits received — JEFHFRIE KB UWIZ S 3,495 4,490
Bank borrowings RITEE 31,088 32,076
Tax payable FERTBIIR 829 829
35,412 37,395
Net current assets AREBEEFE 94,753 105,776
Total assets less current BEERABER
liabilities 336,417 310,495
Non-current liabilities FRBEE
Deferred tax liabilities ELERIEAE 539 539
NET ASSETS BEEFRE 335,878 309,956
Capital and reserves BAR#HE
Share capital R A 7,688 6,754
Reserves #%E 328,190 303,202
TOTAL EQUITY HRER 335,878 309,956
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CONDENSED CONSOLIDATED STATEMENT OF AR E RSB R
CHANGES IN EQUITY
For the six months ended 31 October 2016 HE-ZT—"F+A=1+—HLEAMEA
Unaudited
AAEK
Capital Statutory ~ Exchange
Share Share  redemption surplus — fluctuation  Accumulated
apital premium reserve eserve eserve losses Total

hrEE EERE
RE - BiiEE 1 FE EiBB ZiEE @it
HKSOOD  HKSOD0  HKSOOD  HKSOMD  HKSOOD  HKSOMD  HKSOOD
Tén AT TRn  FER  TRR  TERT  TEn

A1 May 2015 (audited) RZE-155A-R
(BFH) 5860 533020 ) m 158 Ty 25923
Profitfor the period RERE - - - - - B4 B4

Exchange difference arising on translation ~ E§ 7 £ HEL 2 EREE

of foreign operations - - - - (886) - (886)
Total comprehensive income/(expense) ~ AHEE2ERE/ (HY) 28
for the period - - - - (886) B714 2,828
4131 October 2015 R-B-RETA=+-B 5860 533000 " m 167 (58988 282051
Unaudited
REER
Capital  Statutory  Exchange
Share Share ~ redemption surplus ~ fluctuation  Accumulated
Capital ~ premium reserve reserve reserve losses Total

BARE  zRES
Bx  RER L BE  ERG%  2ER it
HKS'000  HKS'000  HKSO0D  HKSO0D  HKSO00  HKS'000  HKS'000
Tén  TER TR TEx  TEr  TER  TER

At1 May 2016 (audited) RZE—7ERA-R
(L%7) 675 574421 262 270 2502 (74343 309956
Loss for the period THHEEE - - - - - (1,13) (1,713)
Euchange difference arising on Translation 8 EHEKEL 7 ER £
of foreign operations - - - - (1,365) - (1,365)
Total comprehensive expense for the period A %2 R % £E - - - - (1,365) (1,713) (3,078)
Acquisition of available-for-sale investment  WEEF i £ & 934 28,066 - - - - 29,000

At31 October 2016 A-E-RE+A=+-R 7688 602,487 bo) m 1221 (76056 335,878
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CONDENSED CONSOLIDATED STATEMENT OF BHREERERER
CASH FLOWS
For the six months ended 31 October 2016 HE-_Z—X"F+A=+—HILEAR

Six months ended 31 October (unaudited)

BE+TA=1t—HLAEA (REFXK)

2016 2015
—E-XE —T—nF
HK$’000 HK$'000
FET FHT
Net cash outflow from operating CEEREAZRESRT
activities HEE (12,597) (15,763)
Net cash inflow/(outflow) from REEBELEZRERA
investing activities /CR) 8 287 (2,007)
Net cash outflow from financing MEFHEEZBESRD
activities HER (1,217) (1,210)
Net decrease in cash and cash ReLKBREFEBE RS
equivalents FE (13,527) (18,980)
Cash and cash equivalents at HylzBRekBeEE
beginning of the period EH 72,389 55,366
Effect of foreign exchange rate SNPEFE R E B 2 B
changes (870) (435)
Cash and cash equivalents at end HAZReRBLEE

of the period IHH 57,992 35,951




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 31 October 2016

1.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (‘HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™) and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (“Listing Rules”) on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”).

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
convention, as modified for the revaluation of investment
properties and financial assets at fair value through profit
or loss, which are measured at fair values, as appropriate.

The accounting policies used in the unaudited condensed
consolidated interim financial statements are consistent
with those followed in the preparation of the Group’s
annual financial statements for the year ended 30 April
2016.

Adoption of new or revised HKFRSs effective in the
current period

In the current period, the Group has adopted all the new
or revised standards, amendments and interpretations
(“new or revised HKFRSs”) issued by the HKICPA that are
relevant to its operations and effective for its accounting
period beginning 1 May 2016. The adoption of these new
or revised HKFRSs did not result in significant changes
to the Group’s accounting policies, presentation of the
Group’s interim financial statements and amounts reported
for the current period and prior periods.

The Group has not applied the new or revised HKFRSs
that have been issued but are not yet effective. The Group
has already commenced an assessment of the impact of
those new or revised HKFRSs but is not yet in a position to
state whether these new or revised HKFRSs would have a
material impact on its results of operations and financial
position.

BEAEXARRT THRE2016

RS M IR M
BE-Z—RFTA=T—HIXEA
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3. SEGMENT INFORMATION 3.

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In
a manner consistent with the way in which information
is reported internally to the Group’s executive directors,
being the Group’s chief operating decision maker (“CODM”)
for the purposes of resources allocation and performance
assessment, the Group has presented the following six
reportable segments. No operating segments have been
aggregated to form the following reportable segments.

REEE D A EIREEL Mo aBRI A
EBR(ERRRE) DB -ARECR
ATRIBEATHRBOREY) BEAgk
BZHTER NAKREZ ETREER
RE(EREEREE DIFLAB2®
ERZIA B MEDR BRI KRR
Az i - BB SRt HEE DR
ARATRI 28N R -

1. Financial services: Consumer finance, moneylending, other financial/business services and
related activities
T RERT HEERE WE HMem EBRERERED
2. Securities: Securities and related activities
BH EHRAEBED
3. Property: Real property and related activities
L/EX i E REEED
4. Technology & Media: Technology & media and related activities
Ry S 58 Bl R A RABRE S
5. Food & Beverage: Catering services, other food & beverage businesses and related
activities
B REERRS At EREBFRAEBES

6. Corporate Treasury Management: Management of treasury activities of the Group and related activities

EFHER: ERAKEZHBES RARES

(a) Segment revenue and results

For the purpose of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the revenue and results
attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales or financing activities
generated by those segments and the expenses
incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets
attributable to those segments.

(a) 7EWERFE

A BERERENBERORE
RiE AEBz TBEEREE
TR T EEE R ZRATERD
bl e S E S

W R 2RSS EMEL
ZHERARME B RZED R
EAZRNSEZEN B2 EEN
EgBEmEE s KRR T
BATHEHEHE-



3. SEGMENT INFORMATION (Continued)

(a) Segment revenue and results (Continued)

(b)

The following is an analysis of the Group’s revenue
and results from operations by reportable segments:

Segment revenue (unaudited)
PENE (REER)

Six months ended 31 October

BE+A=+-HLAEA

BEAEXARRT THRE2016

SEER (&)

(a) PEUEREE (B)

TREATRFDBEAIMAREZ

Yoam R %

g
&

Segment profit/(loss) (unaudited)
FEER/ (FB) (REBER)
Six months ended 31 October
BE+A=+—-HLAEA

2016 2015 2016 2015
—B-RE “Z-EF —B-RE —Z-hf
HK$’000 HK$'000 HK$’000 HK$'000
TER T TER T
Financial services SRR 1,466 8,993 1,060 125
Securities EH 1,766 - 1,756 (10,081)
Property mE 2,799 3,022 3,369 9,854
Technology & Media Rl g 12 5,000 (1,191) 21
Food & Beverage B 156 100 46 29,559
Corporate Treasury TEMBER
Management 4,055 3,832 - -
Segment total 10,254 20,947 5,040 29,668
Elimination (4,055) (3,832 - -
Total 6,199 17,115 5,040 29,668
Unallocated items: AAEEE :
Other revenue H ez 4 254
Administrative and other  {TB M K &R
operating expense (6,918) (5,949)
Finance costs BB AR (229) (230)
(Loss)/profit before taxation i AT (&) /HH (1,686) 23,743
Income tax PSR (27) (29)
(Loss)/profit for the period AR (A518) /% Fl (1,713) 23,714

Geographical segments

The following table provides an analysis of the Group’s
segment revenue by geographical market.

(b) HiHZH

TR T HE D 2 A EE

DEWREDT

Six months ended 31 October (unaudited)
BE+TA=+—BLEXER (REEX)

°

2016 2015
—E-XRE —T—RF

HK$’000 HK$'000

FHET FET

Hong Kong a5 5,917 16,655
Mainland China H 282 325
Macau JRPY - 135
Total st 6,199 17,115

09
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SEGMENT INFORMATION (Continued)

(c) Information about major customers

Two external customers contribute over 10% of total
revenue of the Group for the six months ended 31
October 2016: approximately HK$620,000 (2015:

approximately HK$310,000)

and approximately

HK$782,000 (2015: approximately HK$955,000).

TURNOVER, OTHER REVENUE AND NET GAINS

The Group’s turnover, other revenue and net gains for the
period arose from the following activities:

SEER (&)
() FHIEEFZEHN

MENRBEFERAEEHE
T-RE+A=ZF+—HIEXEAA
Z 48U 25 R B10% ¢ 49620,00078
TT(ZF— R F : 49310,0007% 7T )
K #9782,0008 T ( —F—HF : 4
955,000/ L)

R HthERBFFE

AEBEARMEZ EXE HioRE kA
FFETIRE A TEES

Six months ended 31 October (unaudited)
BE+TA=+—BLEXER (REEX)

2016 2015
—E-XE —T—hF
HK$’000 HK$'000
FET FET
Turnover EER
Income from financial services SRRBEBL 2 WA
business 1,466 8,993
Net gain from securities business 35 % ¥ 7% 2 B F )% E 1,766 -
Rental income from property WEEBzHE WA
business 2,799 3,022
Income from technology & media 3 1f] f2 82 % 7 2 W A
business 12 5,000
Income from food & beverage BREBZBA
business 156 100
6,199 17,115
Other revenue and net gains Hihm R BRFE
Bank interest income RITH BWA 62 69
Other interest income EHAth R S A 378 209
Gain on disposal of subsidiaries HERB AR ZKE - 29,459
Exchange gain, net HE 5 W AR 4 3
Sundry income HIEBA 56 10
500 29,750
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(LOSS)/PROFIT FROM OPERATIONS 5. B (8B RF
The (loss)/profit from operations is arrived at after L (ER) SR k(G T
charging/(crediting): 5| &8 -

Six months ended 31 October (unaudited)
BZEZTA=+—HLEAXEA REEXR)

2016 2015
—E—-RE —E—RHF
HK$’000 HK$'000
FET FET
Staff costs BIRA 3,780 4,201
Net realised and unrealised (gain)/ &2 F(EAIBZHHIER 2 I
loss on equity investments at BRECERLAER
fair value through profit or loss (#) /EERFE (1,766) 9,989
Rental income from investment BEYHEZ A2 WA
properties, net of direct % B £ 37 185,000/ 7T
outgoings HK$85,000 (== —FF 149,000
(2015: HK$49,000) BT (2,714) (2,973)
FINANCE COSTS 6. BIEERA
Six months ended 31 October (unaudited)
BZE+A=1+—ALANER (REEFEZR)
2016 2015
ZE-XRE —T—AF
HK$’000 HK$'000
FET FBT
Interest on bank borrowings RITIEEF S 229 230
INCOME TAX 7. FiS®
Six months ended 31 October (unaudited)
BE+A=1T—BALEANER (REHFEXR)
2016 2015
—E-RE —ZT—AhF
HK$’000 HK$'000
FET FiBT
Profits tax: MEH
PRC enterprise income tax PR EMEH 27 29

No provision for profits tax in the Cayman Islands, British
Virgin Islands and Hong Kong has been made as the Group
has no income assessable for tax for the period in these
jurisdictions (2015: nil).

The provision for PRC enterprise income tax is calculated
at the standard rate of 25% on the estimated assessable
income for the period as determined in accordance with
the relevant income tax rules and regulations of the PRC.

AEBERAGRATEEHSHES &
B R B S N F VE BREUE o] FE AR B UL
A B gt a2 5 BDA R 2 A5
EHEE(ZZ—RF &)

TR RIS IR IR T BARRI PR S 50
R ROR R P EE E 2 SRR KR25% 0 1R
RERRIA (At FE AR AR AT 34
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DIVIDEND

The Board has resolved not to declare any interim dividend
for the six months ended 31 October 2016 (2015: nil).
(LOSS)/PROFIT PER SHARE

The calculation of the basic and diluted (loss)/profit per

share attributable to the owners of the Company is based
on the following date:

B’RE
BEEGRBTERBEE—Z—RF+A
=t—HIEAREAZEFPHRS(Z
T-RFE)e

SR (EE) BA

ARRHEEANEBESREAREE(E
18),/EMEE TR T ER

2016 2015
—E—XE —E—hF
HK$’000 HK$'000
FHET FHET
(Loss)/profit (E18) %7
(Loss)/profit for the purpose of basic Ht &t & & E A L #8
and diluted (loss)/profit per share  (E518) /% # 2 (F518)
//_ffi F (1,713) 23,714
2016 2015
—E-XE —ET—hF
(Restated)
(s5))
Number of shares KR&oOHA
Weighted average number AT HEERERREE
of ordinary shares for the (B18) /wF 2 &
purposes of basic and diluted % N4 T 15 £
(loss)/profit per share 175,622,265 150,120,666

The weighted average number of ordinary shares for the
purpose of basic and diluted profit per share for the period
ended 31 October 2015, has been adjusted for the share
consolidation on 11 February 2016 and the placing of
existing shares and subscription for new shares completed
on 4 January 2016, and has been restated to take into
account the above effect retrospectively as if they had
taken place since the beginning of the comparative period.

The weighted average number of ordinary shares for the
purpose of basic and diluted loss per share for the period
ended 31 October 2016 has been adjusted for the issuance
of consideration shares completed on 7 October 2016.

HtEHEE-_T—AFt+A=t+—AL
AR 2 AR LA R i R 2 B AR N
BEEHERR - AE-_A+—H
ZRHEFUARKR =T —R"F—AMA
TR ZEERBRMD KRBT G EST
AR WEEEEHARP R Bl
2 MNZEEEA L RBMAGE AR
BT

M EHEE—T-RXFTA=T—HLL
i 2 SRR AR R S B 1R 2 mAR AN
EFHE ERR-_T-RF+ALH
TR ZBEITRERNDETHE
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12.
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ACCOUNTS RECEIVABLE 10. FEWERRR
The following aged analysis of accounts receivable is based EREK A B 2 AR 2 BR i 5 AT 40
on contract dates: I
31 October 2016 30 April 2016
—E-XRF ZE—RF
+B=+—AH mMA=+H
HK$’000 HK$'000
FET T T
(unaudited) (audited)
(REER) (&%)
Recoverable on demand RESRAT Y [E 4,050 4,050

Accounts receivable related to an independent customer
for whom there was no recent history of default. Based
on past experience, the Directors are of the opinion that
no provision for impairment is necessary in respect of the
accounts receivable as there has not been a significant
change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any
collateral over these balances.

The Group maintains a defined credit policy including
stringent credit evaluation. Receivables are regularly
reviewed and closely monitored to minimise any
associated credit risk.

AVAILABLE-FOR-SALE INVESTMENTS

During the period, the Group entered into an available-
for-sale investment: the Company and its wholly-owned
subsidiary, Vongroup Investment Holdings Limited
(“VIHL"), entered into a Subscription Agreement with
Claman Global Limited (“Claman”), pursuant to which
VIHL conditionally agreed to subscribe for and Claman
conditionally agreed to issue and allot, 29% of the
issued share capital of Claman at the consideration of
HK$29 million, which is satisfied by allotting and issuing
23,349,436 shares at the issue price of HK$1.242 per
share. Upon completion, Claman would become an
available-for-sale investment of the Group. Further details
are contained in the announcement of the Company
dated 26 September 2016.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These unaudited condensed consolidated interim financial
statements have been reviewed with no disagreement by
the Audit Committee of the Company and were approved
and authorised for issue by the Board on 29 December
2016.

11.

12.

ﬁH&EE?AE%%jﬁE*LEﬁﬁRF;'EZ #
MEP - RBBELR EERA B
ﬁ%ﬁféuﬂi R A RO E R - BE

BEE XY BERBHRAERDER AL
B el o RS B0 S B I S A SR B (T
e o

AEBBERARZEERR EPEF
g2 EEAT o NEEE BRI H R
YRR R - I B P BR AR - AE A BRI AE R
ZIEERBBERE -

AEHERE

PR AEBEB L —EAH# T
ERE: ARAREZANB A A

Vongroup Investment Holdings Limited
([VIHL])E2Claman Global Limited( Claman J)
’T_La B BUHVIHLE K HFERE
R RCamanB KA B #17 R EE
Clamanz29%2 & TR & KB A
29,000,000 7T 3B BIZEITE TR
1,242 TR 3 2 31723,349,436RR AR 19 X
e PATEREF - Clamani§ Bl 728 5 [ 2
A ERE fE— S BEHINN AR

AHBRAZZE—RFAAZ+TREHZA
fo o
HEA&E P BB IS HR R

AREEZHPRETRYBHHRRDL
MARFRZEREZEGRN KEHI

BB AR BRETER-F
—RETZAZTARKERGHAER
AT
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MANAGEMENT DISCUSSION AND ANALYSIS
Overall Performance

The Group generated turnover of approximately HK$6.2
million (2015: approximately HK$17.1 million) with a loss
for the six months ended 31 October 2016 of approximately
HK$1.7 million (2015: profit of approximately HK$23.7
million). Apart from the accounting treatment of the one-time
disposal gain on subsidiaries, as previously announced on 12
October 2015, the Group’s loss would have been approximately
HK$5.7 million for the six months ended 31 October 2015.

We have been working on continuing to expand and broaden
the customer base for our Financial Services business in order
to strengthen and diversify its income stream. Our Securities
business has reported a realised/unrealised gain during the
period and we will seek to continue to achieve risk-adjusted
returns. Our Property business has been contributing a steady
growth of rental income, and we will continue to seek further
suitable investment opportunities. We will continue to explore
different potential business or investment opportunities to
diversify income sources in our Technology & Media business.
Our Food & Beverage business is pursuing suitable investment
opportunities in smaller-scale, and more casual food & beverage
operations and related businesses.

Business Review
Financial Services

During the period, our financial services business recorded
revenue of approximately HK$1.5 million (2015: approximately
HK$9.0 million), reflecting our continuing efforts to seek
higher yielding customers, which contributed a profit for our
financial services segment for the period of approximately
HK$1.1 million (2015: profit of approximately HK$0.1 million).

Securities

Our securities business recorded a net realised and unrealised
profit on trading of securities investment of approximately
HK$1.8 million (2015: loss of approximately HK$10.0 million),
which contributed a profit for our securities segment of
approximately HK$1.8 million for the six months ended 31
October 2016 (2015: loss of approximately HK$10.1 million).

Property

The revenue of the Group’s property business segment was
approximately HK$2.8 million (2015: approximately HK$3.0
million). The property business segment contributed a profit of
approximately HK$3.4 million (2015: profit of approximately
HK$9.9 million) to the Group. Excluding the gain on unrealised
fair value, the recurring profit of the property business
segment would have been approximately HK$2.5 million (2015:
approximately HK$2.6 million).

BEANEXARRT HHRE2016

EEENWED T
ERERE

HE-_ZT-—R"F+A=+-—HBIL~EA-
7N B $7 15 & 3 F8 496,200,000 S0( = F
— A #917,100,000% T ) I E 4 H
18 #91,700,0007 7L( — T — A F : % F4
23,700,000/ 7T ) e BRI Z BT AR R AR = F
—AFE+A+-BHAH—XELEWEB
ARz WET @ EEN AEFHE-F
—AF+A=Z+—ALEANEAZBEBAL
5,700,000/ 7T

A —ERAORTEHEATINGE SRR %
VAR - AN KW AR B R %
Tt RFIMBEBSEB R RS ANRECE
B/RBRWE  BABEES KRG RR
Bk AT E R SR EDE/E 37 Sl =y N D
SRARTER BAIBLENECESAE
R IRERE o RERPIARIM R E
B2 WMARBEZ e RATSEEFRDT
REEEBRRERS - LM EREB T
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)
Technology & Media

Our technology & media business recorded revenue of
approximately HK$12,000 (2015: approximately HK$5.0
million), due to a decrease in new business from existing
customers while business development continues to seek
to develop new customers, resulting in a segment loss for
the period of approximately HK$1.2 million (2015: profit of
approximately HK$0.2 million).

Food & Beverage

Our food & beverage business recorded revenue of
approximately HK$0.2 million during the period (2015:
approximately HK$0.1 million), resulting in a segment profit of
approximately HK$46,000 (2015: profit of approximately HK$0.1
million).

Prospects

Looking forward, the global financial markets and business
environment are expected to remain uncertain, and the Group
will cautiously identify and explore further investment and
business opportunities.

Financial Review
Liquidity and Financial Resources

The Group maintained cash and bank balances as at 31
October 2016 amounting to approximately HK$58.0 million
(30 April 2016: approximately HK$72.4 million). The Group’s
current ratio as at 31 October 2016 was 3.7 (30 April 2016:
3.8). The total equity of the Group amounted to approximately
HK$335.9 million (30 April 2016: approximately HK$310.0
million) as at 31 October 2016.

Gearing

The gearing ratio, as a ratio of bank borrowings to total equity,
was 0.09 as at 31 October 2016 (30 April 2016: 0.10).

Exchange Rate Exposure

The Group'’s assets, liabilities and cash flow from operations
are mainly denominated in Renminbi, United States dollars
and Hong Kong dollars. The Group currently does not have
any related foreign exchanges hedges, however the Company
monitors its foreign exchange exposure and will consider hedges
should the need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)
Treasury Policies

The Group generally finances its ordinary operations with
internally generated resources and bank borrowings. The
interest rates of borrowings, if applicable, are generally charged
by reference to prevailing market rates.

Employment and Remuneration Policy

As at 31 October 2016, the Group had 15 (30 April 2016: 16)
employees in Hong Kong and the PRC. The Group has not
experienced any significant problems with its employees or
disruptions due to labour disputes nor has it experienced
difficulties in the recruitment and retention of experienced
staff. The Group remunerates its employees based on industry
practices. Its staff benefits, welfare, share options and statutory
contributions, if any, are made in accordance with individual
performance and prevailing labour laws of its operating entities.

OTHER INFORMATION

Director’s and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures

As at 31 October 2016, the interests and short positions of the
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)), as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were set out as follows:

Nature of interest and
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Appropriate
percentage of Issued

Name of Director capacity Number of Shares voting shareholding

BHUBEBRITRR
=B8R EEHEREH KRH&HE RET DL
Vong Tat leong David Held through a controlled 99,050,000 51.54%

B5EY corporation

FERTESBERE

17



18

Vongroup Limited Interim Report 2016

OTHER INFORMATION (Continued)

Director’s and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures (Continued)

Save as disclosed above, as at 31 October 2016, none of the
Directors or chief executive of the Company had registered
an interest in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have to be
recorded pursuant to Section 352 of the SFO, or which would
have to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under “Share Option Scheme” below, at no
time during the six months ended 31 October 2016 were rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director or their
respective spouse or minor children, or were any such rights
exercised by them or was the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in
any other body corporate.

Share Option Scheme

The Company adopted a share option scheme on 30 September
2011 pursuant to which the Directors of the Company, at
their discretion, may grant options to Directors, officers and
employees (whether full time or part-time) of the Company
or a subsidiary and any other groups or classes of suppliers,
customers, sub-contractors or agents of the Group from time
to time determined by the Directors as having contributed or
may contribute to the development and growth of the Group.
No share options were outstanding nor granted during the six
months ended 31 October 2016.

Substantial Shareholders’ Interests in Shares and
Underlying Shares

So far as the Directors are aware, as at 31 October 2016, the
persons/entities (other than the Directors or chief executive of
the Company) who had interests or short positions in the shares
or underlying shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register of the Company
required to be kept under section 336 of the SFO or who were
directly or indirectly interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the Group
were as follows:
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OTHER INFORMATION (Continued)

Substantial Shareholders’ Interests in Shares and
Underlying Shares (Continued)

Nature of interest and

BEANEXARRT HHRE2016

Hitgs (&)
FERFRAROREBRG 2 ER (F)

Appropriate
percentage of Issued

Name of shareholder capacity Number of Shares voting shareholding

BYUBBRITRR
BRREHE EEMHEREH Ko #HE REBD L
Claman Global Limited Beneficial owner 23,349,436 12.15%

BEmEBA

Save as disclosed above, as at 31 October 2016, the Directors
were not aware of any persons/entities who had any interest
or short position in the securities of the Company that would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which would be
recorded in the register of the Company required to be kept
under section 336 of the SFO.

Model Code for Directors’ Securities Transactions

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding directors’ securities transactions. Having made specific
enquiry of all Directors, the Company confirms that all Directors
have complied with the required standards set out in the Model
Code during the six months ended 31 October 2016.

Interim Dividend

The Board has resolved not to declare any interim dividend for
the six months ended 31 October 2016 (31 October 2015: nil).

Purchase, Sale or Redemption of listed securities

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the period ended 31 October 2016.

Audit Committee

During the period, the audit committee of the Company
(the “Audit Committee”) comprised three independent non-
executive directors, namely, Fung Ka Keung David, Lam Lee G.
and Wong Man Ngar Edna. The Audit Committee has reviewed
with the management the accounting principles and practices
adopted by the Group and discussed auditing, internal controls
and financial reporting matters including the review of the
unaudited condensed consolidated interim financial statements
of the Group for the six months ended 31 October 2016.
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OTHER INFORMATION (Continued)

Compliance with the Code on Corporate Governance
Practices

During the period under review, the Company has complied
with the Code on Corporate Governance Practices (‘CG Code”) as
set out in Appendix 14 to the Listing Rules, except the deviation
from code provisions A.2.1, A.4.1 and A.6.7 of the CG Code as
described below.

Under code provision A.2.1, the role of chairman and chief
executive officer (“CEQ”) should be performed by different
individuals. Since September 2005, Vong Tat leong David, who
is a director and CEO of the Company, has also carried out the
responsibilities of the chairman of the Company. The Board
considers the present structure is more suitable to the Company
for it can provide strong and consistent leadership and allow
for more efficient formulation and implementation of the
Company’s development strategies.

Under code provision A.4.1, non-executive Directors should be
appointed for a specific term, subject to re-election. The non-
executive Directors of the Company, including the independent
non-executive Directors, are not appointed for a specific term
but are subject to retirement by rotation and re-election at the
annual general meetings of the Company at least once every
three years as specified in the Bye-laws of the Company. As such,
the Board considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are
no less exacting than those in the CG Code.

Under code provision A.6.7, independent non-executive
directors shall attend general meetings and develop a balanced
understanding of the views of shareholders. There are three
independent non-executive Directors of the Company; they
were unable to attend the 2016 annual general meeting of the
Company held on 27 September 2016 due to their engagement
with their other commitments.

By order of the Board
Vong Tat leong David
Executive Director

Hong Kong, 29 December 2016

As at the date of this report, the board of directors of the
Company comprises two executive Directors, namely: Vong
Tat leong David and Xu Siping; and three independent non-
executive Directors, namely: Fung Ka Keung David, Lam Lee G.
and Wong Man Ngar Edna.
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