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BEENEEBRERLQT

CHAMPIONTECHNOLOGY HOLDINGS LIMITED

The board of directors (the “Board”) of Champion
Technology Holdings Limited (the “Company”) announces
the unaudited condensed consolidated results of the
Company and its subsidiaries (the “Group”) for the six
months ended 31 December 2016 (the “Period”) with
comparative unaudited figures for the corresponding
period in 2015 (the “Previous Period”) as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2016

BEMXEEERAB(ARR D ESES
(TEFg ) mARAREMB AR AS
BDBEE-_Z-R"Ft+t-_A=+t—B1KE
AUTEBERD 2 ARELERAREERE &
A-F-AFRAMTEFRB D ZREEX
LEEFMT

HRGREREEREMEERER

BFE_—FE—NFTZH=+—Hi~MEH

Six months ended
31 December
BE+-H=+—HLt
ANEA

2016 2015
—E-RFE —ET—hF
Notes HK$°000 HK$ 000
H et FET TFET
(Unaudited) (Unaudited)
(REBER) (CREER)

Revenue W zs 2 71,234 2,347,715
Direct operating expenses BELENR (49,599) (2,216,153)
Gross profit ENgazE 21,635 131,562
Other income, gains and losses HEmA - WmkEE 2,097 13,744
Gain on disposal of subsidiaries HENB AR 2 s 3 6,097 —
Distribution costs 2 A (12,695) (9,478)
General and administrative expenses — B RITHRE (48,427) (86,684)
Impairment losses recognised for MEGRBERBF KA

development costs for systems and FrigE a8

network BB EE (49,199) —
Research and development costs it 9t R R B Ak AN

expensed S (1,001) (1,663)
Finance costs BT RN (1,757) (2,903)
Share of result of a joint venture EiH—RHEELEZEE (1) (1
(Loss)/profit before taxation BrEiAT(E518), % A (83,251) 44,577
Taxation IE 5 — —
(Loss)/profit for the period B (ER),ER (83,251) 44,677
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BENEEBRERLQE

CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED HRSEEEREMEEKER
STATEMENT OF PROFIT OR LOSS AND (&)

OTHER COMPREHENSIVE INCOME

(continued)

For the six months ended 31 December 2016 Br —FE—NFF+-HA=+—HiIEA

Six months ended
31 December
BEZE+Z-A=+—H1L

A~EA
2016 2015
—E-RE —T—IF
Notes HK$°000 HK$ 000
k=3 FET FET
(Unaudited) (Unaudited)
(REERZR) (REFZ)
Other comprehensive expense: Htt2EXH :
Items that will not be reclassified to BrgElnEEBE L
profit or loss: |HH :
Remeasurement of defined benefits EETFHEEMEK
pension plans HEl (8,275) (19,999)
ltems that may be reclassified HignglnziEmy
subsequently to profit or loss: BEH
Exchange difference arising on A B INZE TS A & P EE A
translation of foreign operations ZEHZER 1,948 1,763
Other comprehensive expense for the EfAHMEME
period T (6,327) (18,236)
Total comprehensive (expense)/ HR2E(XE) k&
income for the period Wz (89,578) 26,341
(Loss)/profit for the period attributable JE{EERR(E5E),/
to: il
Owners of the Company ViN/NSIER N (77,024) 36,879
Non-controlling interests IEFE R AR R AE 2 (6,227) 7,698
(83,251) 44,577
Total comprehensive (expense)/income [E{EHARZE(ZH), =
for the period attributable to: R
Owners of the Company RARHA A (81,133) 25,612
Non-controlling interests FEFE BR A% R AE 25 (8,445) 729
(89,578) 26,341
(Loss)/earnings per share — BR(EE),/&BF —
Basic and diluted BEARRAHE 6 HK(1.22) cents L  HK0.58 cents il
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BEENEEBRERLQT
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED AR E MR R
STATEMENT OF FINANCIAL POSITION
At 31 December 2016 REZF—NF+ZH=+—H
As at As at
31 December 30 June
2016 2016
RZEBE—RE RZZ—RF
+=A 7~ A
=+-H =+H
Notes HK$'000 HK$'000
k3 FET FEr
(Unaudited) (Audited)
(REER) (g®Z)
Non-current assets kRBEE
Property, plant and equipment Wz - WE R 8 41,557 45,646
Development costs for systems and R sk
networks AR - 66,901
Available-for-sale investments AHEHERE 418,296 418,296
Interest in a joint venture R—BaELE R 462 463
460,315 531,306
Current assets REBEE
Inventories FE 9 8,555,751 8,555,151
Trade and other receivables FEUE 5 K B Ath BR X 10 29,349 36,814
Cash and cash equivalents ReMREeER 74,551 131,426
8,659,651 8,723,391
Current liabilities REBEE
Trade and other payables BB 5 R AR 11 218,779 76,996
Warranty provision IRERHE 992 1,055
Customers’ deposits EFES 3,483 3,483
Bank borrowings — amount due within  #R{TEE — R —FRK
one year E3p=ti 3,457 194,677
226,711 276,211
Net current assets RBEEFE 8,432,940 8,447,180
Total assets less current liabilities EERERRBERE 8,893,255 8,978,486

2016/17 INTERIM REPORT
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BENEEBRERLQE
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(continued)

At 31 December 2016

R4S AR R & ()

R-ZFE—NFf—HA=+—H

As at As at
31 December 30 June
2016 2016
RZEBE—RE RZZ—RF
+=A 7~ A
=+-H =+H
Notes HK$’000 HK$000
Hfat FET FEr
(Unaudited) (Audited)
(RESEZ) (EFEZ)
Non-current liabilities FRBEE
Bank borrowings — amount due after RITEE — RN—F1%&
one year EI| 51 1,729 3,677
Retirement benefit obligations RIRE R AESE 64,116 57,821
65,845 61,498
Net assets EEFE 8,827,410 8,916,988
Capital and reserves BRAR @&
Share capital [N 633,179 633,179
Reserves & 6,998,787 7,079,920
Equity attributable to owners of the RAREAR AL
Company R 7,631,966 7,713,099
Non-controlling interests FE 17 IR A% SR 2 1,195,444 1,203,889
8,827,410 8,916,988
2016/17 INTERIM REPORT 2016/17 F # =



CONDENSED CONSOLIDATED

BENMKREBERRLA
CHAMPION TECHNOLOGY HOLDINGS LIMITED

ERGRERAEZEB X

STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2016

#HEr—=F

Attributable to owners of the Company

—NFE+ZHA=+—HINMEA

KATREARE
Capital Non-
Share Share  redemption General Capital Merger  Translation Retained controlling Total
capital premium reserve reserve resrve reserve reserve profits Total interests equity
e REEE  E4BERE -hiR FUsi AHRE EiGE REEA A FERRRES ERE
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
71 FE1 71 773 iz 773 FAr iz iz iz iz
At 1 July 2016 HZE-7ECA-R
[Audited) (A2 633,179 2,096,276 50 1,366,003 125,036 8,358 5,603 3,478,594 1,713,099 1,203,889 8,916,988
Loss for the period BEE - - - - - - - (17,04) (17,04) 6,227) (83,261)
Remeasurement of defined benefits &5
pension plans JUSES - - - - - - - (5,374) (5.374) [2.001) (8.275)
Exchange difference arisngon - RE S BB ALY
translation of foreign operations ~ EREE - - - - - - 1,265 - 1,265 683 1948
Total comprehensive income/  BRAEAE/ (%)
[expense) for the period 2g - - - - - - 1,265 (82,398) (81,133) 8,445) (89,578)
At 31 December 2016 RIE-RETZR=T-H
(Unaudited) (xzh) 633079 2096276 50 1,366,003 125,03 8,358 6868 339619 7631966 1195444 8827410
At 1 July 2015 HN-Z-1%tA-R
[Audited] (&) 633,179 2,096,276 50 1,366,003 125,036 8,358 2,06 3,504,617 7,135,125 1230932 8,966,657
Proft for the period BRif| - - - - - - - 36,879 36,879 769 wam
Remeasurement of defined benefits EEFERF
pension plans JUHES - - - - - - - (12,988) (12,988) [7011) 19,999
Exchange difference arisngon - RES E5#ER ALY
ranslation of foreign operations ~ EX 28 - - - - - - 1,721 - 1,71 1Y) 1,763
Total comprehensive income for ~ ERAEAE
the period 28 - - - - - - 172 B89 5,812 9 26,341
At 31 December 2015 RZE-RETZA=T-H
{Unaudited) (8H) 633,179 2,096,276 50 1,366,003 125,036 8,358 397 3,528,508 7,761,337 1,231,661 8,992,998

2016/17 INTERIM REPORT
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BENEEBRERLQE

CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2016

FHRGERERB R

BZE_—E—NF+ZHA=1+—Hi~MEAH

Six months ended
31 December

B=t=-A=+—-H

IEXEA
2016 2015
—E-RE —ZT—EF
HK$'000 HK$'000
FET FHETT
(Unaudited) (Unaudited)
(REEE®R) CREER)
Operating activities R SEE
Cash used in operations KETHMAZRS (30,355) (1,012,191)
Tax paid [=ANEEN — —
Net cash used in operating activities ~ EEZEBAARESFHE (30,355 (1,012,191)
Investing activities REEE
Payment for the purchase of property, BEWE  BEEREZ
plant and equipment B (3,061) (5,455)
Other cash flows (used in)/arising from WEES(FTA) EEZHM
investing activities WREM (2,456) 949,111
Net cash (used in)/ generated from BREFH(FTA) EEfz
__investing activites RewE (5,517) 943,656
Financing activities mMETE
Advance from a director —REEEN 4,000 —
Advance from a previous substantial —ZHEERE
shareholder EEN 170,000 —
Other cash flows used in financing BEEBFTA 2 M
activities BE&R (194,925) (28,567)
Net cash used in financing activities =~ BEZEBFAZRER  (20925)  (28,567)
Net decrease in cash and cash BeRBESERYD
equivalents FE (56,797) (97,102)
Cash and cash equivalents at beginning of  Ef¥IIR& KRS
the period £5 131,426 235,451
Effect of foreign exchange rate changes MEREE) s & (78) (2,355)
Cash and cash equivalents at end of the HXRERLRHEL
period £ 74,551 135,994
Represented by: BF
Deposits, bank balances and cash R RITERRRE 74,551 135,994
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BEENEEBRERLQT
CHAMPION TECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 31 December 2016

R AR S MR M=

BE T NFTZHA="1+—Hi~EH

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements of Champion Technology Holdings Limited (the
“Company”) and its subsidiaries (collectively the “Group”)
have been prepared in accordance with the Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"). In addition, the unaudited
condensed consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

The unaudited condensed consolidated financial
statements have been prepared on the historical cost
basis.

The accounting policies adopted are consistent with
those followed in the preparation of the annual financial
statements of the Group for the year ended 30 June
2016 except that the Group has applied for the first time,
certain amendments to Hong Kong Financial Reporting
Standards (“HKFRS") issued by the HKICPA that are
effective for the current period.

The HKICPA has issued a number of amendments to
HKFRSs that are first effective for the current accounting
period of the Group. Of these, the following amendments
are relevant to the Group:

° Annual Improvements to HKFRSs 2012-2014 Cycle

o Amendments to HKAS 1, Presentation of financial
statements: Disclosure initiative

None of these amendments have had a material effect
on how the Group’s results and financial position for
the current or prior periods have been prepared or
presented. The Group has not applied any new standard
or interpretation that is not yet effective for the current
accounting period.

2016/17 INTERIM REPORT
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BENEEBRERLQE

CHAMPION TECHNOLOGY HOLDINGS LIMITED

2.

REVENUE AND SEGMENT INFORMATION

(a)

(b)

Revenue

Revenue represents the amounts received and
receivable for goods sold and services provided by
the Group to external customers, licensing fees
and leasing income received and receivable, and
dividends received and receivable from the Group's
strategic investments during the period.

The revenue of the Group comprises the following:

WER s BER

(a)

Wz

WaHEHAAEEpRIRBETLE
= m MR IR 2 B R R UK
BlRkER 2HFREERREER
AN UEBREASERBEERECZE
U K% FE YRS,

REBZ W BETHIEE -
Six months ended

31 December
BE+-A=+—HLXEA

2016 2015
—E-RE —E-RHF
HK$°000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REEZR) (REFR)

Sales of systems and related products  $§&E Z& R IERE R 46,569 864,987
Rendering of services AR 13,565 16,397
Leasing of systems products HERXGER 11,100 13,217
Sales of cultural products HEEEM - 1,084,418
Licensing fees BHES — 363,050
Dividend income R B A - 5,646
71,234 2,347,715
Segment information by oEER
Information regarding the Group's reportable NRERBEHRN NEERERIBELD
segments for the purpose of resources allocation BRI ZAREHEER 2 HNM
and performance assessment for the period is T
reported below:
Systems Leasing of Sale of
sales and systems cultural Strategic
licensing products products  investments  Consolidated
ARBE RERAG HEXL
RAseHE ER ER REMRE &8
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
Six months ended HE-E-AE
31 December 2016 TZA=+-HLAEA
REVENUE [
External and total revenue HIMEE R 60,134 11,100 - - 71,234
RESULTS ES |
Segment result PEEE (75,793) 1,921 (369) (853) (75,094)

2016/17 INTERIM REPORT
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BEENEEBRERLQT
CHAMPION TECHNOLOGY HOLDINGS LIMITED

2. REVENUE AND SEGMENT INFORMATION (continued) 2. BakosBEERE
(b) Segment information (continued) (b) HEEHRGE)
Systems Leasing of Sale of
sales and systems cultural Strategic
licensing products products  investments  Consolidated
AOBE RERAG HEXL
RfseHE ER ER REMRE &4
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEH) (REER) (REBER) (REBEZ) (REBEZ)

Interest income FEWA 78
Finance costs BIBRA (1,757)
Unallocated expenses, net ROBRAY — F8 (12,574)
Gain on disposal of subsidiaries &M B R 2 W 6,097
Share of result of a joint venture [EL—FIABNEZ £ (1)
Loss before taxation BEAIER (83,251)
Six months ended HE-B-1F

31 December 2015 TZAZ+-HLARER
REVENUE Wa
External and total revenue HMEERBE 1,244,434 13,217 1,084,418 5,646 2,347,715
RESULTS E
Segment result PEEE (116,092) 1,831 163,676 4,297 53,712
Interest income FEKA 7518
Finance costs BIHBRA (2,903)
Unallocated expenses, net ROBRRY — 58 (13,749)
Share of result of a joint venture ElE—FIABLEzEE (1)
Profit before taxation AR 44,577
No assets and liabilities are included in segment AR ARTHITESRAKEREELE
reporting as they are not regularly reviewed by the EBEEETHER  WARABBEEMNAR
executive directors of the Company. DHERER o

2016/17 INTERIM REPORT 2016/17 hE &



BENEEBRERLQE
CHAMPION TECHNOLOGY HOLDINGS LIMITED

3. GAIN ON DISPOSAL OF SUBSIDIARIES 3.

On 30 August 2016, the Group disposed of its
entire interests in Vision Kingdom Limited and its
subsidiary, Smart (Macao Commercial Offshore)
Limited and Top Gallop International Limited and its
subsidiary, Victory (Macao Commercial Offshore)
Limited to an independent third party for a total
consideration of HK$6,000,000 fully satisfied by
cash. The consideration was received during the
year ended 30 June 2016 and has been included as
other payables as at 30 June 2016.

As at 30 August 2016, the carrying amount of net
liabilities disposed of amounted to HK$97,000,
mainly representing deposits, bank balances
and cash of HK$2,536,000, other receivables of
HK$185,000 and other payables of HK$2,818,000.
The net gain on disposal amounted to
HK$6,097,000.

o S B Y B 2 W

RZE—RFNA=TH FX&EER—%F
S = HEER Vision Kingdom Limited
REWE AR ERCRPIBEREERYE) AR
ANAILAK Top Gallop International Limited
REWBARESRCRPIBERERTE) AR
NRZEE R - (B4 586,000,000 7T
NBReBHEZMN RERBE_ZT—RFX
A=THILFEERZ  WERZT—XRF
NA=ZTHERENEMBERARK -

RZZE-—RFNA=+RH BHLEABEFHE
ZHRHE{ER97,0008L  TE2EEFHR R
14588 )3 £ 2,536,000 7T - HAth fE UL ER
185,000 7% 7T M JiE 7 H b 8% 5% 2,818,000
BT o HE R 2 WEEIF R 46,097,0008
T o

4. AMORTISATION AND DEPRECIATION 4. BERITE
Six months ended
31 December
BZE+=-A=+—RAL~EA
2016 2015
—E-XRE —ZET—hF
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RGER) (REEER)
Amortisation on development costs for R R
systems and networks, included in PR 2 5H
direct operating expenses (FEAEBEERAR) 17,702 669,615
Depreciation of property, plant and mE - BEX
equipment, included in general and REZIE
administrative expenses (FEA—ME RATE S ) 5,125 6,229
Total amortisation and depreciation BiH N E e 22,827 675,844
10 2016/17 INTERIM REPORT 2016/17 R HIR &



BEENEEBRERLQT

CHAMPIONTECHNOLOGY HOLDINGS LIMITED

TAXATION

Hong Kong Profits Tax is calculated at 16.5% (2015:
16.5%) on the estimated assessable profits derived from
Hong Kong. There was no estimated assessable profit
for Hong Kong Profits Tax for both periods. Taxation in
other jurisdictions is calculated at the rate prevailing in the
respective jurisdictions.

The low effective tax rate is attributable to the fact that
a substantial portion of the Group's profit neither arose
in, nor was derived from, Hong Kong and was accordingly
not subject to Hong Kong Profits Tax and such profit was
either exempt from Macau Income Tax or not subject to
taxation in any other jurisdictions.

(LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/earnings per share is
based on the loss for the period attributable to owners
of the Company of HK$77,024,000 (2015: profit of
HK$36,879,000) and on the weighted average number
of shares of 6,331,789,000 shares (2015: 6,331,789,000
shares) in issue.

Diluted (loss)/earnings per share for the six month ended
31 December 2016 and 2015 were the same as the
basic (loss)/earnings per share as there were no potential
ordinary shares in issue during both periods.

DIVIDEND

The Board has resolved not to pay any interim dividend for
the six months ended 31 December 2016 (2015: nil).

2016/17 INTERIM REPORT
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BENEEBRERLQE
CHAMPION TECHNOLOGY HOLDINGS LIMITED

8. PROPERTY, PLANT AND EQUIPMENT 8. ME - BMERRE

Amount
#zE
HK$'000
FET
Carrying value at 1 July 2016 (Audited) RZT—A"F+tA—AZREE(ESEER) 45,646
Currency realignment (RS (2,025)
Additions NE 3,061
Depreciation e (5,125)

Carrying value at 31 December 2016 R-IEB—ARE+-A=+—-HZEHEE
(Unaudited) (REEZX) 41,557

9. INVENTORIES 9. FE
As at As at
31 December 30 June
2016 2016
RZE—RFE RZZE—XF
+=A ~NA
=+—AH =+A
HK$'000 HK$'000
FET FHETT
(Unaudited) (Audited)
(REER) (485 1%)
Raw materials [E 7 H 6,473 6,578
Work in progress paak U 4,227 4,243
Finished goods (note) Bk & (BI5E) 8,545,051 8,544,330
8,555,751 8,655,151
Note: Included in finished goods are cultural Mz B mBEEAERS Z2XILE R
products of HK$8,536,913,000 (30 June 2016: 8,5636,913,0008 (=& — N F X A
HK$8,536,913,000) which are ready for trading. =8 :8,536,913,000/%7L) °

12 2016/17 INTERIM REPORT 2016/17 R B &



10. TRADE AND OTHER RECEIVABLES

BEENEEBRERLQT
CHAMPION TECHNOLOGY HOLDINGS LIMITED

10. ERESREMERR

As at As at

31 December 30 June

2016 2016

RIB—RE RZZT—RF

+=A ~NA

=+-8 =+8

HK$°000 HK$'000

FHET FET

(Unaudited) (Audited)

(REER) (&%)

Trade receivables FEIE 5K 17,833 23,744
Other receivables JFEE M5 L At BR K 11,516 13,070
29,349 36,814

The Group maintains a well-defined credit policy regarding
its trade customers depending on their credit worthiness,
nature of services and products, industry practice and
condition of the market with credit period ranging from 30
days to 180 days. The aged analysis of trade receivables

presented based on the invoice date at the end of the

reporting period is as follows:

AEEREESEFPETHEZEERX -
REREZER  RERER
RERTISBERMETESLNTFI0HE180
BZiEEH - BUEZRFNRE AR
REBERARZREOT2IIAT

28 TR

As at As at

31 December 30 June

2016 2016

RZB—RF RIZT—RHF

+=A N A

=t+—H =+A

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (&%)

0 - 60 days 0-60H 11,416 20,682
61 — 90 days 61 -90H 2,700 158
91 - 180 days 91 -180H 3,717 2,904
17,833 23,744

2016/17 INTERIM REPORT
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BENEEBRERLQE
CHAMPION TECHNOLOGY HOLDINGS LIMITED

11. TRADE AND OTHER PAYABLES 1. ERNESREMERR

As at As at

31 December 30 June

2016 2016

RIB—RFE RZIZT—RF

+=A ~A

=+—H =+A

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (&)

Trade payables BB SRR 9,643 11,059

Other payables FE A ELAb BR X 35,136 65,937

Amount due to a director BN —REERIE 4,000 —
Amount due to a previous substantial B —RBREERR

shareholder HIA 170,000 —

218,779 76,996

As at 31 December 2016, the amounts due to a director
and a previous substantial shareholder are unsecured,
interest free and repayable on demand.

The aged analysis of trade payables presented based on
the invoice date at the end of the reporting period is as

RIT—RFT+ZA=+—H EN—%RE
ER—HEZREFALSEER 28N
IRIRBRIEE -

R BERR RS B R EE RN
ZEBHT2FIT ¢

follows:
As at As at
31 December 30 June
2016 2016
RZB—XRF RIT—FRF
+=A NH
=+—-H =+A
HK$°000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (&%)
0 — 60 days 0-60H 9,286 11,059
91 - 180 days 91 - 180 H 356 —
> 180 days > 180 H 1 —
9,643 11,059

The credit period for purchases of goods ranged from
30 days to 60 days. Other payables mainly represented
receipts in advance and accruals.
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BEENEEBRERLQT
CHAMPION TECHNOLOGY HOLDINGS LIMITED

12. CAPITAL COMMITMENTS 12. BREE
As at As at
31 December 30 June
2016 2016
RZFB—RFE RZIZT—RF
+=A ~A
=+-—H =+H
HK$’000 HK$'000
FETT FHET
(Unaudited) (Audited)
(REER) (& Z)
Capital expenditure in respect of property, CEEEKRITOZEBYE -
plant and equipment and development T Tk 5% R B R A R A8 A%
costs for systems and networks FEKRAZ

authorised but not contracted for BRI — 17,160

13.  RELATED PARTY TRANSACTIONS

Key management personnel remuneration

Key management personnel are those persons
holding positions with authority and responsibility
for planning, directing and controlling the activities

13. BEALXE

of the Group, directly or indirectly, including the T
directors of the Company. Key management

personnel remuneration are as follows:

EEBASRETARNAERAREER
BEAKEEBRE  BEREHZBLZA
T BREARREE - TEZEBASHFHW

Six months ended

31 December
BE+-A=+—HLXEA

2016 2015

—E—-RF —E—REF

HK$°000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REER) (REEFEZ)

Salaries and other benefits e REMETR 2,704 3,070
Performance related incentive payments BIERREHR S 255 175
Retirement benefit scheme contributions RREFFTEIMEE R 15 18
2,974 3,263
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BENEEBRERLQE

CHAMPION TECHNOLOGY HOLDINGS LIMITED

DIVIDEND

As a precaution against further economic and financial
turbulence, and to strengthen the Group's liquidity
position ahead of continuing market uncertainties, the
Board does not recommend the payment of any interim
dividend for the Period (2015: nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS

The Group reported a revenue for the Period
of approximately HK$71 million compared with
approximately HK$2,348 million of the Previous Period, a
decrease of approximately 97 percent. This was mainly
attributable to significant drop in sales of systems
products in the People’s Republic of China (the “PRC")
market as a result of the scale-down the investments
in the development of systems and networks in recent
years and after the sale of non-exclusive rights to
exploit and use the design of the Group's systems and
networks during the year ended 30 June 2016. Sales
of cultural products was temporarily held up due to the
management’s view of the continued appreciation of
value of Tianhuang and their aims to design a better
mode of operation and marketing platform for these high-
value products.

The loss for the Period is approximately HK$83
million (2015: the profit for the Previous Period was
approximately HK$45 million). Loss for the Period
attributable to owners of the Company is approximately
HK$77 million (2015: the profit for the Previous
Period attributable to owners of the Company was
approximately HK$37 million). The loss was mainly
due to the drop in revenue and the impairment losses
recognised for the development costs for systems and
networks during the Period. Loss per share is HK1.22
cents (2015: earning per share of HKO0.58 cents). The
gross profit margin of the Group increased to 30 percent
compared with 6 percent of Previous Period, as a result
of the change in product mix.
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BEENEEBRERLQT

CHAMPIONTECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL RESULTS (continued)

Distribution costs for the Period increased by 34 percent
to approximately HK$13 million from approximately HK$9
million of Previous Period. This was mainly due to the
reclassification of marketing and selling expenses of
European operation during the Period.

General and administrative expenses for the Period
decreased by 44 percent to approximately HK$48 million
from approximately HK$87 million of Previous Period as
a result of the business realignement.

Amortisation and depreciation costs for the Period
significantly dropped to approximately HK$23 million,
compared with approximately HK$676 million of Previous
Period, due to the scale-down in the development for
systems and networks. In view of the uncertainties in
business environment of sales of system products in
PRC, management exercised a prudent approach to
recognise impairment losses of approximately HK$49
million for development costs for systems and networks.

Finance costs for the Period decreased to approximately
HK$1.8 million from approximately HK$2.9 million of the
Previous Period, in line with the decrease in borrowings
during the Period.

REVIEW OF OPERATIONS

With the change in management, the Group continued
its strategic plan of business realignment and structural
transformation to build a solid market base in the culture-
related businesses.

The Group faced a significant drop in revenue from
systems sales and licensing in China market as a
result of the management’s decision to scale down the
investment in the development of systems and networks
and change in mode of operation by granting rights to
third parties to market the products.

Europe saw a continuing demand for the Group’s
personal security and unified communications products
which were capable of embracing a broad range of
communication devices, and therefore were able to
command higher gross profit margins.
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BENEEBRERLQE

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

During the Period, the management was reviewing
the mode of operations and the marketing strategy in
activities in technologies and services related to cultural
products, aiming at providing customised solutions
and services for the trading and promotion of cultural
products and collectibles for the consumer market.

Hence, sales of cultural products was temporarily held
up and inventories of artifacts and Tianhuang Stones of
approximately HK$8,537 million held at 30 June 2016
remained in stock by the end of the Period. Management
was designing a suitable business model to capture the
appreciation potential of these cultural products in order
to achieve higher return.

KANTONE HOLDINGS LIMITED (“KANTONE")

Revenue for Kantone's group was approximately HK$71
million, as compared with approximately HK$1,056
million of the Previous Period. Loss for the Period was
approximately HK$18 million, as compared with profit for
the Previous Period of approximately HK$26 million.

Kantone's group faced a significant drop in revenue from
systems sales and licensing in China market as a result
of the business realignment plans in recent years.

Kantone's group maintained its momentum in European
market, which was supported by continued spending
within the healthcare and emergency services sectors.
However, the weak Euro and Sterling Pound have
put pressure on the margins due to increased costs
of components priced in US dollars. To maintain
competitiveness, Kantone's group continued to focus
our development resources on providing customers with
critical messaging solutions in niche markets.

Facing with the uncertain economic condition and
challenging business environment, the Group continued
to explore different options of business realignment
plans with the aim of improving sales and the overall
return.
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CHAMPIONTECHNOLOGY HOLDINGS LIMITED

OUTLOOK
OVERVIEW

Investors catered for a Trump-led economic boom in the
US Stocks which hit record highs amid hopes for tax cuts,
higher infrastructure spending, and lighter regulation from
the new administration. The US dollar and therefore the
HK dollar have also benefited from expectations of an
inflation spurt and higher interest rates. The management
believes that the Trump equity trade can continue thanks
to stronger economic and profit growth, though fiscal
support will likely be delayed. On the other hand, the US
dollar looks vulnerable if inflation paces US rate rises.

Hopes of fiscal stimulus, including pledges to cut
corporate taxes and huge spending on infrastructure,
led US stocks higher. Stocks also gained on promises
to trim business red tape. Yet the emphasis in the first
few weeks of the administration has been on trade
protectionism and restricting immigration.

Trump's election helped push the US dollar to a 14-year
high. The market has generally assumed that stronger
growth and inflation would force the Federal Reserve
to raise rates faster. The management believes the Fed
will allow inflation to climb faster than they raise rates.
Increasingly negative real interest rates may undermine
the US dollar’'s appeal. The US dollar could also suffer as
monetary policy starts to normalise in Europe or if Trump's
protectionist rhetoric leads to trade wars. Therefore, it's
good timing for the Group to promote cultural products, in
particular antiques, which would provide a good alternative
investment vehicle to allow investors to maintain a
balanced investment portfolio and hedge against the
uncertainty of the present equity and currency investment
market which is political-driven.

CULTURAL ARTIFACTS INVESTMENT

There are quite a number of artifacts and Tianhuang
Stones in the Group's inventory. Tianhuang Stones are
generally conceived as the “King of Stones” in China.
This jewelry stone from Fujian was said to be worth
its weight in gold, which has long been reflected in
the market price that the current price is higher than
the value of gold. The Management attaches great
importance to these valuable assets, while the Group
believes that by virtue of the advantages of this resource,
the trading plan for these artifacts can be implemented.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

OUTLOOK (continued)
CULTURAL ARTIFACTS INVESTMENT (continued)

To determine its upward trend over the past few years,
the management has appointed an independent valuer to
revalue the value of Tianhuang jewelry stone.

INVESTMENT PLAN IN AUCTION BUSINESS

Auction businesses are experiencing a new lease on life,
thanks to reality TV shows featuring auctioneers and
antique hunters. It's not that auction businesses have
ever disappeared from the landscape, but that scores of
buyers are waking up to the idea of buying secondhand
merchandise in an auction environment.

The Group has planned to recruit elite and skilled
auctioneers to develop auction house projects. In
addition, the Group considers switching to live auction as
one of the ways to improve market share of the project
itself.

STRONG ROOMS & VAULTS

The Group intends to match its business plan in auction
house by entering into the security industry, with the
aim to design and build high security, prefabricated and
modular strong rooms for sale and leasing. These high
quality, secured structures enable the storage of high-
value items away from the risk of theft, attack or hostage
taking. The main features of these security systems
render that clients’ privacy being protected, ensure
lowest holding and transaction costs in auction related
transactions by enabling direct warehousing before and
after auction while taking the advantage of Hong Kong's
duty-free policy for most artifacts.

Based on the above cultural artifacts investment,
the investment plan in auction business, and the
investment in the strong rooms and vault, the Group is
confident in the future because the success of these
three investments can make the Group’s trade-related
transactions proceed in bulk trading mode afterwards,
while it also allows the public to have a better channel
to be involved, so as to pave the way for the future of
artifacts securitization.
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CHAMPIONTECHNOLOGY HOLDINGS LIMITED

OUTLOOK (continued)
COMMUNICATION SYSTEMS

The Group's wholly-owned U.K. subsidiary — Multitone
Electronics is a leading provider of Messaging-System
Solutions to Healthcare, Aged Care, Local Government
and Retail Markets. Multitone has gained a good
reputation in Europe over its 85 years history. Multitone
is specialized in the design and manufacturing of
communication systems and equipment, specifically, the
development and delivery of integrated critical messaging
solutions.

Multitone has taken a substantial market share in both
UK and Germany. Targeted new markets to be explored
include Asia and Eastern Europe. Multitone will work
in collaboration with the Group’'s management in Hong
Kong to introduce its products into the China market.
Management considers that there is a strong demand
for relevant communication systems and equipment in
China. On the other hand, the Group’'s management
would work closely with Multitone in identifying high
quality electronic products made in China and distribute
them through the present well-established distribution
channel in Europe.

INTERNAL CONTROL

Since a reliable and cost efficient Internal Control system
is fundamental to the successful operation and day-to-
day running of a business and in achieving its business
objectives, the new management has engaged a
professional internal control consultant to conduct a study
of the Group’'s overall operations, excluding those of
Multitone Electronic PLC. The Board is currently reviewing
the preliminary reports from this consultant.

After finalisation of this report, the management will
take appropriate remedial actions and to rectify any
deficiencies while new systems will be implemented
to ensure that future business will be conducted in
an efficient and proper manner. The management is
confident that once the new system is in place, the
Group's business revenue and therefore the profits will
be greatly enhanced.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

OUTLOOK (continued)
INTERNAL CONTROL (continued)

Looking forward, the Group intends to seek this
consultant’s advice to incorporate and implement better
internal control over the strategic, governance and
management processes, covering the company's entire
range of activities and operations on top of those directly
related to financial operations and reporting. Our long-
term target aims to cover not only those aspects of a
business that could broadly be defined as compliance
matters, but extends also to the performance aspects of
the business.

The management understands that good internal controls
need to be responsive to the specific nature and needs
of the business. Hence, the Group would seek to reflect
sound business practice, remain relevant over time in
the continuously evolving business environment and
enable the Group to respond to the specific needs of the
business and industry.

Eventually, the Group’s management hopes to see that
business opportunities are maximised and potential
losses associated with unwanted events reduced.

LIQUIDITY AND FINANCIAL RESOURCES
FINANCIAL POSITION AND GEARING

The Group’'s financial position remained positive with a
low gearing throughout the Period. As at 31 December
2016, the Group had approximately HK$74.6 million (30
June 2016: approximately HK$131.4 million) liquid assets
made up of deposits, bank balances and cash. Current
assets were approximately HK$8,659.7 million (30 June
2016: approximately HK$8,723.4 million) and current
liabilities amounted to approximately HK$226.7 million
(30 June 2016: approximately HK$276.2 million). With
net current assets of approximately HK$8,432.9 million
(30 June 2016: approximately HK$8,447.2 million), the
Group maintained a high level of financial liquidity. The
gearing ratio of the Group, which calculation was based
on the Group's total borrowings of approximately HK$5.2
million (30 June 2016: approximately HK$198.4 million)
and equity attributable to owners of the Company
of approximately HK$7,632 million (30 June 2016:
approximately HK$7,713 million), was 0.001 (30 June
2016: 0.026).
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CHAMPIONTECHNOLOGY HOLDINGS LIMITED

LIQUIDITY AND FINANCIAL RESOURCES

(continued)
FINANCIAL POSITION AND GEARING (continued)

As at 31 December 2016, the Group's total borrowings
comprised bank loans of approximately HK$5.2 million
(30 June 2016: approximately HK$198.4 million),
with approximately HK$3.5 million (30 June 2016:
approximately HK$194.7 million) repayable within
one year and approximately HK$1.7 million (30 June
2016: approximately HK$3.7 million) repayable in the
second year. Finance costs for the Period amounted
to approximately HK$1.8 million compared with
approximately HK$2.9 million for Previous Period.

TREASURY POLICY

The Group is committed to financial prudence and
maintains a positive financial position with low
gearing. The Group finances its operation and business
development by a combination of internally generated
resources, capital markets instruments and banking
facilities.

All the borrowings were used by subsidiaries of the
Company bearing interest at floating rates. As all the
Group’s borrowings were denominated in their local
currencies, the currency risk exposure associated with
them was insignificant.

The Group does not engage in any speculative derivatives
or structured product transactions, interest rate or
foreign exchange speculative activities. It is the Group's
policy to manage foreign exchange risk through matching
foreign exchange income with expense, and where
exposure to foreign exchange is anticipated, appropriate
hedging instruments will be used.

CAPITAL COMMITMENTS

As at 31 December 2016, the Group's capital
commitments authorised but not contracted were
HK$nil (30 June 2016: approximately HK$17.2 million).
These commitments were set aside for the acquisition
of property, plant and equipment, and development of
systems and networks.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

CHARGES

The Group did not have any charges on assets as at 31
December 2016.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 31
December 2016.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES,
AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as the disposal of subsidiaries as disclosed in note
3 to the condensed consolidated financial statements in
this report, there were no other significant investments
held, no material acquisitions or disposals of subsidiaries,
associates and joint ventures during the six months
ended 31 December 2016. There was no plan authorised
by the Board for other material investments or additions
of capital assets at the date of this report.
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BEENEEBRERLQT

CHAMPIONTECHNOLOGY HOLDINGS LIMITED

HUMAN RESOURCES AND
REMUNERATION POLICY

As at 31 December 2016, the Group employed about
266 staff around the globe. Staff costs of the Group
amounted to approximately HK$47.3 million for the
six months ended 31 December 2016 (31 December
2015: approximately HK$58.8 million). Remuneration
is determined with reference to market terms and
the performance, qualifications and experience of the
individual employee. Remuneration includes monthly
salaries, performance-linked bonuses, retirement benefits
schemes and other benefits such as medical scheme.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 31 December 2016, the interests of the directors
of the Company in the shares of the Company or any of
its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO"))
which were recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) were as follows:
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Approximate
percentage
of the issued

Name of director Capacity Number of shares share capital
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Securities of the Company

K2 a8 %

Mr. Cheng Yang Corporate interest Note 1 27.90%

B5EE AR Hts 1

Securities of Kantone Holdings

Limited (“Kantone”)

BAEEER LA FE)ES

Mr. Cheng Yang Corporate interest Note 2 64.94%

BIGEE NEER Hiat2
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BENEEBRERLQE

CHAMPION TECHNOLOGY HOLDINGS LIMITED

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (continued)

Notes:

1. 1,766,860,957 shares of the Company were held by
Advanced City Investments Limited (“Advanced City").
Advanced City is beneficially wholly owned by Mr. Cheng
Yang. As at 31 December 2016, Advanced City had
interests in approximately 27.90% of the entire issued
share capital of the Company. Mr. Cheng Yang was
deemed to have corporate interest in the shares of the
Company held by Advanced City.

2. 640,689,792 shares of Kantone were held by the
Company. Mr. Cheng Yang was deemed to have corporate
interest in the shares of Kantone held by the Company.

Save as disclosed above, none of the directors or chief
executive of the Company had any interest or short
position in the shares, underlying shares or debentures
of the Company or any of its associated corporations (as
defined in Part XV of the SFO) as at 31 December 2016
as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.

SHARE OPTIONS AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Each of the Company and Kantone has a share option
scheme under which eligible persons, including directors
of the Company and Kantone or any of their subsidiaries
may be granted options to subscribe for shares of the
Company and Kantone respectively.

Other than the share option schemes of the Company
and Kantone aforementioned, at no time during the
Period was the Company or any of its subsidiaries a
party to any arrangement to enable the directors of the
Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate.
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BEENEEBRERLQT

CHAMPIONTECHNOLOGY HOLDINGS LIMITED

SHARE OPTIONS AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (continued)

During the Period, no option had been granted,
exercised, cancelled, lapsed or outstanding under the
share option schemes of the Company and Kantone
aforementioned.

SUBSTANTIAL SHAREHOLDER

As at 31 December 2016, the following person (other
than the directors or chief executive of the Company)
had interests in the share capital of the Company as
recorded in the register required to be kept by the
Company under Section 336 of the SFO:
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Approximate

percentage

Number of the issued

Name of shareholder Capacity of shares share capital
HE#ITRA

BRREHE 54 BRHEE 2L =
Advanced City Beneficial owner 1,766,860,957 27.90%

I BEmEBA

Save as disclosed above, no person had any interest or
short position in the shares or underlying shares of the
Company according to the register required to be kept
by the Company under Section 336 of the SFO as at 31
December 2016.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

CORPORATE GOVERNANCE CODE

During the Period, the Company complied with the code
provisions of the Corporate Governance Code set out in
Appendix 14 to the Listing Rules.
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BENEEBRERLQE

CHAMPION TECHNOLOGY HOLDINGS LIMITED

DISCLOSURE OF INFORMATION ON
DIRECTORS PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of the Directors are set out
below:

Mr. Cheng Yang resigned as an executive director
and the chief executive officer of Culture Landmark
Investment Limited, the issued shares of which are listed
on the main board of the Stock Exchange, on 24 January
2017.

Save as disclosed above, there is no other change in the
Directors’ information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
directors’ securities transactions on the terms of the
Model Code. The Company has made specific enquiry of
all directors of the Company, result of which indicates
that the directors had complied with such code of
conduct throughout the Period.

AUDIT COMMITTEE

The audit committee of the Company has reviewed
with the management of the Group the financial and
accounting policies and practices adopted by the Group,
its internal controls and financial reporting matters and
this interim report.

By Order of the Board
Cheng Yang
Chairman

Hong Kong, 27 February 2017
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