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The Board of Directors (the “Board”) of Lam Soon (Hong
Kong) Limited (the “Company”) is pleased to present the
unaudited consolidated interim results of the Company and
its subsidiaries (collectively the “Group”) for the six months
ended 31 December 2016.

OVERVIEW

The Group achieved stable revenue growth amid a
weakening global macroeconomic environment. Favourable
raw material costs, growth of core brand products and
wider geographic coverage continued to improve our
profitability.

We remain steadfast in our longstanding commitment to
deliver premium, high quality, and safe products in the
Food and Detergent segments to our customers in Hong
Kong, Macau, and Mainland China. During this period, we
further solidified our fundamentals and pushed ahead with
strategic programmes aimed at reducing our sensitivity to
fluctuating commodity prices and at sustaining growth.

FINANCIAL RESULTS

The Group’s volume grew 6%, while revenue increased
4% to HK$2,555 million in this period. The increase has
absorbed the negative impact of the depreciation of RMB,
in which a majority of our revenues are denominated.
Excluding impact of foreign exchange, revenue increased
by 9%. Gross margin improved by 2.8 percentage points
to 22%, driven by growth of higher-margin core brand
products and favourable raw material costs. Selling
and distribution expenses of HK$281 million were 8%
higher than last year but remain unchanged at 11% as a
percentage of sales. The increase is in line with the overall
expansion of the Group into new geographic locations
in Mainland China, and ongoing brand building and
promotional activities to drive sales. Net profit attributable
to shareholders increased by 52% to HK$166 million,
mostly due to sales growth and gross profit improvements.
As at 31 December 2016, the Group has a cash balance of
HK$853 million, a 29% increase from 30 June 2016.

DIVIDENDS

The Board has declared an interim dividend of HK$0.12
per share for the six months ended 31 December 2016
(six months ended 31 December 2015: HK$0.1 per share),
which will be payable on Wednesday, 15 March 2017 to
the shareholders whose names appear on the register of
members of the Company on Tuesday, 7 March 2017.
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BUSINESS REVIEW
Food Segment

Food segment’s revenue and operating profit grew 4% and
75% to HK$2,242 million and HK$207 million, respectively,
compared to the same period last year. Excluding the
impact of foreign exchange, revenue increased by 10%.

The Group’s edible oil business posted strong revenue
growth. Targeted marketing and distribution initiatives to
enhance Knife brand’s leadership and penetration in Hong
Kong and Mainland China continued to show results.
Looking ahead, we will enhance Knife’s consumer brand
value via product differentiation, further penetrate into
selected oil segments and geographic regions, strengthen
our sales force, and bolster our supply chain capabilities.
Our new packaging line in Tai Po is expected to be up and
running by the end of FY17/18. This will support the existing
Shekou line in catering for Hong Kong and Macau'’s retail oil
markets.

The Group’s flour business posted significant margin
improvements on steady revenue and volume growth,
driven by sales momentum of our premium higher-margin
products, favourable wheat costs and gradual recovery
in bran prices. Management remained focused on our
institutional business’ core competencies in product,
sales, research and development, and technical services
to sustain growth. Systemic risks within the flour industry
still exist, in the form of limited supply of imported wheat in
Mainland China due to quota restrictions and the Group’s
limited ability to adequately pass on higher wheat costs to
customers. Ongoing efforts to optimize wheat formulation
and operations, sales of higher margin specialty flour
products in Mainland China, and an enlarged presence
beyond first and second-tier cities should soften the impact
of these external factors on our business.

We have made progress in the development of flour
division’s business-to-consumer segment over the last
four years. However, we remain cognisant of the long-
term nature of this project and the persistence needed
to establish a brand in a relatively young and unbranded
space. We will continue to assess opportunities in this
segment to create capital value.
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BUSINESS REVIEW (continued)
Food Segment (continued)

In light of prevailing market volatilities, management is
monitoring closely market conditions and will exercise a
prudent approach in the procurement of raw materials so as
to safeguard the gross profit margin of our Food segment.
Given the importance of e-Commerce in increasing the
exposure of our retail brands across Mainland China,
management will further refine its online business model
and allocate resources accordingly to achieve balanced and
sustainable growth.

Detergent Segment

Detergent segment’s volume grew by 8% but revenue
increased only by 1% to HK$312 million in this period.
Operating profit declined 48% to HK$26 million, attributed
to the increased promotional advertising support and
packaging revamp amid heightened competition and softer
consumer sentiment, and unfavourable raw material costs.
Excluding the impact of foreign exchange, revenue grew by
6%.

In the Hong Kong dishwashing detergent market, AXE
and Labour maintained their leading positions in a mature
market. In order to strengthen brand loyalty among
existing consumers and boost our image among younger
consumers, we launched an “AXE Restage” marketing
campaign in Hong Kong in November 2016. The campaign
will help us communicate our revamp in product packaging
and drive consumer offtake in key distribution channels.
Similar programmes will be rolled out in key South China
markets. Despite our established presence in the highly
competitive South China market, we see room to further
bolster our sales and marketing efforts and reinforce our
brands’ image and value proposition.

Looking ahead, we aim to retain AXE and Labour’s
status as household names in the dishwashing detergent
category in Hong Kong and key cities in South China. To
achieve meaningful incremental value, we will continue
to strengthen and leverage our brand equity in the
dishwashing segment and widen the geographic reach of
our franchise across Mainland China. Management will step
up ongoing efforts to develop and refine a cohesive sales
and marketing strategy across traditional and e-Commerce
channels to achieve these objectives.
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OUTLOOK

The slowdown in Mainland China’s economy and the
changes expected in global politics and trade relationships
will add further uncertainty to the global growth outlook.
Such uncertainties further underscore the need for the
Group to stay focused on accelerating existing programmes
to capture opportunities in one of the largest and fastest-
growing consumer markets in the world.

We are working on our fundamentals to keep pace with
business growth. We will strive for continuous improvement
in the areas of people and infrastructure across all key
functions: marketing, sales and distribution, research
and development, information systems, and production.
We remain cautiously optimistic of achieving a healthy
performance for FY16/17 against last year.

FINANCIAL REVIEW
Liquidity and Financial Resources

At 31 December 2016, the Group had a cash balance of
HK$853 million (30 June 2016: HK$664 million). This was
mainly attributable to the increased net cash generated
from operating activities. About 68% of the balance was
denominated in Renminbi (“RMB”), 21% in Hong Kong
dollars (“HK$”), 10% in United States dollars (“‘USD”) and
1% in Macau Pataca (“MOP”).

As at 31 December 2016, the Group had HK$716 million
available bank facilities (30 June 2016: HK$824 million).

The Group centralises all the financing and treasury
activities at the corporate level. There are internal controls
over the application of financial and hedging instruments
which can only be employed to manage and mitigate
the commodities price risk and currency risk for trade
purposes.

As at 31 December 2016, the inventory turnover days
improved from 55 days at the end of last financial year to
50 days. The trade receivable turnover days remained at a
stable level of 23 days (30 June 2016: 23 days).

In view of the strong liquidity and financial position,
management believes the Group will have sufficient
resources to fund its daily operations and capital
expenditure commitments.
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FINANCIAL REVIEW (continued)
Liquidity and Financial Resources (continued)

The Group has operations in Mainland China, Hong
Kong and Macau. Local costs and revenue are primarily
denominated in RMB, HK$, and MOP.

The Group is exposed to currency risk primarily through
sales, purchases and deposits that are denominated in
currencies other than the functional currency of the entity
to which they relate. The Group will monitor its exposure by
considering factors including, but not limited to, exchange
rate movement of the relevant foreign exchange currencies
as well as the Group’s cash flow requirements to ensure
that its foreign exchange exposure is kept at an acceptable
level.

Capital Expenditure

During the period, the Group invested a total sum of HK$17
million on acquisition of plant and office equipment and
construction of new production lines.

Details of the capital expenditure commitments are set out
in note 14(a) to the interim financial report.

HUMAN RESOURCES

As at 31 December 2016, there were 1,606 employees in
the Group. Annual increment and year-end performance
bonus mechanism were incorporated in the Group’s
remuneration policy to retain, reward and motivate
individuals for their contributions to the Group. Share
options are granted to the Group Managing Director and
other eligible employees to recognise their contribution and
provide incentives to achieve better performance in coming
years.
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CONSOLIDATED STATEMENT OF PROFIT
OR LOSS
For the six months ended 31 December 2016 (Unaudited)

(K& )
2016 2015
—E-RE —T—hF
Note HK$°000 HK$’000
Hiet BT T BT
Revenue N 3 2,555,485 2,466,039
Cost of sales SHE R (1,992,191)  (1,991,841)
Gross profit EF 563,294 474,198
Other income HaA 11,284 12,355
Selling and distribution expenses HERDIEER (281,246) (260,744)
Administrative expenses THER (93,062) (82,295)
Operating profit s g ) 200,270 143,514
Finance costs BhE A o (48) (2,165)
Share of loss of a joint venture &S ENRIREE 9 - (6)
Profit before taxation [ F5 A v ) 4 200,222 141,343
Taxation I8 5 (34,307) (82,357)
Profit for the period K HA S 165,915 108,986
Attributable to: FEER

Equity shareholders of the Company  ZANQ &A% E 165,915 108,986
Non-controlling interests FEIE R R - =
Profit for the period N B i A 165,915 108,986

Earnings per share (HK$) SlR&EFGET)
Basic BN 7(a) 0.70 0.46
Diluted 3 7(b) 0.68 0.46

HIRNE12E26 B 2 SEMFAATPHREZ
—ZB1p - AR ADBREREE 2 F B0
BI7E6 ©

The notes on pages 12 to 26 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company attributable to the profit for
the period are set out in note 6.
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CONSOLIDATED STATEMENT OF PROFIT FeERaEREMZEKkE R
OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the six months ended 31 December 2016 (Unaudited) g —=FE—NFAf —F=+—HiF>EA
(RAEEEZ)

2016 2015

—E—XRF —ZT—HF

HK$’000 HK$’000

BT T B TFoT

Profit for the period 7 5 7| 165,915 108,986

Other comprehensive income for the period, ZAHAE A2 HEIKE @ BiE
net of tax:

ltems that may be reclassified subsequently HEREFHHEEER2ER -
to profit or loss:

Change in fair value of available-for-sale AHEENBEELAAEE

financial assets 2 EH) 1 (1)
Exchange differences on translation of WEIBINETER TS TRK M E

financial statements of foreign operations 2R ERR (58,355) (72,783)

Other comprehensive income for the period, ZANEFEME2MEIKE @ BFiE
net of tax (58,354) (72,784)

Total comprehensive income for the period, ZREIZEZEEEE - B TLE

net of tax 107,561 36,202
Attributable to: BER

Equity shareholders of the Company VNN 8 107,561 36,202

Non-controlling interests FEVE RS 2 - -
Total comprehensive income for the period  ZRER & E US54 58 107,561 36,202
The notes on pages 12 to 26 form part of this interim HIFR B

>

12E26B 2 SEMFAARPHRE 2
o

ok
=
]

financial report. =
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 31 December 2016

FaMBHkRE

R T i = =

(Unaudited) Aygited)
(REER) wEZ)
At At
31 December 30 June
2016 2016
—E-RE —T—RF
+=A=+—H ek ==raH
Note HK$°000 HK$’000
Hiat BYTFT BT T
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - R NEE 8 551,453 583,088
Leasehold land HE i 73,840 77,937
Intangible assets mEEE 20,585 22,896
Interest in a joint venture L NAERS 9 42,710 42710
Available-for-sale financial assets A HENTIEEE 183 182
Other non-current assets HinIEnBEE — 501
688,771 727,314
CURRENT ASSETS REBEE
Inventories ey} 541,465 542,975
Trade and other receivables e Uiy B T Rz L b PR U X 10 409,915 382,798
Cash and cash equivalents RehIREEE 853,366 663,835
i 1,804,746 1,589,608
CURRENT LIABILITIES nEEE
Trade and other payables FERTER SR R LB FE T K 11 628,986 526,651
Amount due to a joint venture A ZE AR HIAE 42,976 42 976
Tax payable JEA Ft 3K 24,649 15,490
Other current liabilities B mEaE 246 252
096,857 585369
NET CURRENT ASSETS AARNE e 1,107,889 1,004,239
TOTAL ASSETS LESS CURRENT HEERRDEMR
LIABILITIES 1,796,660 SRS oS
NON-CURRENT LIABILITIES FnBEME
Deferred tax liabilities EEFHIABE 8,629 21
Other non-current liabilities HEMIEREEE 376 530
L
NET ASSETS FEE 1,787,655 1,731,002
CAPITAL AND RESERVES ﬁ%&ﬁﬁ
Share capital A% A 12 672,777 672,777
Other reserves ,H\/rmﬁ{% 1,104,027 1,047,374
Total equity attributable to equity KRR IR B
shareholders of the Company 1,776,804 1,720,151
Non-controlling interests FEERR R = 10,851 10,851
TOTAL EQUITY R 1,787,655 1431002

The notes on pages 12 to 26 form part of this interim

financial report.
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FeaRERR

For the six months ended 31 December 2016 (Unaudited) B2 _F—NFS+_A=+—HIL A
(RAE&ER)
Attributable to the equity shareholders of the Company
BRRANEARR
Investment Share Non-
Share Surplus  revaluation ESOP option  Exchange General  Revenue controlling
capital reserve reserve reserve reserve reserve reserve reserve Total interests Total
= EIRf R
e e e = FER =
Ba  BHREE  EfRE  TREG i EARE  -BEE  LERE At B# &t
HK$'000 HK$'000 HK$'000 HK$’000 HK8'000 HK$'000 HK$'000 HK$’000 HK8'000 HK$'000 HK$'000
BEFT BT BEFT BETn  BEFr o BEFn BETr BETn BETr BEFr BEFr
At1July 2015 R-E-R%tf-H 672,771 83,800 ©) (22,382) 6,472 109,735 50,000 779,846 1,680,240 10,851 1,691,001
Proftfor the perod K = = = z = é - 108986 108,986 - 108986
Change in fair value of ARUENSBEE
avallable-for-sale NMEEZES
financial assets - - (1) - - - - - (1) - (1)
Exchange differences EiER - - - - - (72,783) - - (72,783) - (72,783)
Total other comprehensive ~ AHEHZENEEE
income for the period - - (1) - - (72,783) - - (72,784) - (72,784)
Total comprehensive income A2 FlE A
for the period S - ) - -8y - 108985 36,202 - B
Equity settled share-based &M?ﬁ%ﬁ%ﬂx f3
transactions BERNRS - - - - 407 - - - 407 - 407
Transfer from revenue reserve - FNEHEEEZ R
to surplus reserve [l - 1,794 - - - - - (11,794) - - -
2014/15 final dividend BERRZA=Z-B/
approved and paid —RERERS = = - - = = - (31,056 (31,06) - (31,056)
NI} = - 407 = - 2850 (30,649) - (30849
At 31 December 2015 R=Z-R%T=A
Eﬂ'— A 672,771 95,594 9 (22,382) 6,879 36,952 50,000 845,982 1,685,793 10,851 1,696,644
At1 July 2016 RZE—ELF-H 672,717 95,632 (10) (27,117) 8,022 6,243 50,000 915204 1,720,151 10,851 1,731,002
Proftfor the perod R - - - - - = - 165915 165,915 - 165915
Change in fair value of RUENSBEE
avalable-for-sale NEEZED
financial assets - - 1 - - - - - 1 - 1
Bxchange differences ERER - - = = = (58,355) - - (58,355) - (58,355)
Total other comprehensive ~ AHEMRENEEE
income for the period - - 1 - - (58,355) - - (58,354) - (58,354)
Total comprehensive income A2 M2
for the period - - 1 - - (58,355) - 165,915 107,561 - 107,561
Equity settled share-based ~ RRALEHHNRL
transactions BERNRS - - - - 1,070 - - - 1,070 - 1,070
Purchase of own shares BEERENZRH - - - (9,37) - - - - (9,37) - (9,371)
Transfer from revenue reserve BN REEAZ R
to surplus reserve [ - 4810 - - - - - (4,810) - - -
2015/16 final dividend BEREZH-2-1/
approved and paid —NERERE - - - - - - - (42607) (42,607 - (42607)
= 4810 - e 1,070 - - (e (50,908) - (50,908)
At 31 December 2016 RZT-AETZA
S 672,777 100,442 (9) (37,088) 9,092 (52,112) 50,000 1,033,702 1,776,804 10,851 1,787,655
The notes on pages 12 to 26 form part of this interim SIRNE1I2E26E 2 R IEMT RAFHERE
financial report. — i
=]
Lam Soon (Hong Kong) Limited FIE(E®B)ERLQ T
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CONDENSED CONSOLIDATED BHAGFSRERER
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2016 (Unaudited) B —FE— NF+ —_HA=+—HIFEA
(REFERZ)
2016 2015
—BoAF  —T—7F
HK$’000 HK$'000

BT BT

Net cash generated from operating activities & %& %5158 S %58 277,858 196,847
Net cash generated from/(used in) investing & &;EBIFTS (PR )RS 558

activities 69,824 (14,313)
Net cash used in financing activities BMEGS AR HE (52,186) (229,334)
Net increase/(decrease) in cash and cash Be kBeEENEM ORd)

equivalents 295,496 (46,800)
Cash and cash equivalents at 1 July REA—BBReRRESFHER 583,835 800,343
Effect of foreign exchange rate changes EXREH e (25,965) (35,497)

Cash and cash equivalents at 31 December W+—-A=+—HELKELE

FRAER 853,366 718,046
The notes on pages 12 to 26 form part of this interim IR E12E 26 B v RIBEM ST AARPHRE
financial report. — IR o
Lam Soon (Hong Kong) Limited HIE(EB)BRAT
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Notes:

il

Basis of preparation and accounting policies

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
and with Hong Kong Accounting Standard (“HKAS”) 34, Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2015/16 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2015/16 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2016/17 annual financial
statements. Details of these changes in accounting policies are set
out in note 2.

The information in this interim financial report is unaudited and
does not constitute statutory financial statements. The financial
information relating to the financial year ended 30 June 2016 that
is included in the interim financial report as comparative information
does not constitute the company’s statutory annual consolidated
financial statements for that financial year but is derived from those
financial statements. Further information relating to these statutory
financial statements disclosed in accordance with section 436 of the
Hong Kong Companies Ordinance (Cap. 622) is as follows:

The company has delivered the financial statements for the year
ended 30 June 2016 to the Registrar of Companies in accordance
with section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Companies Ordinance.

Lam Soon (Hong Kong) Limited
Interim Report 2016/2017
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Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group. The
adoption of the new amendments had no material impact on the
results and financial position of the Group.

Revenue and segment information

The Group’s businesses are presented in the following segments to
the Group’s most senior executive management for the purposes
of resource allocation and performance assessment. Businesses in
each operating segment have similar operating and currency risks,
class of customer for products, distribution channels and safety
regulation.

Food: the manufacture and sale of a broad range of food
products including flour and edible oil.

Detergent: the manufacture and sale of household and institutional
cleaning products.

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s most
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on the
following bases:

The measure used for reporting segment profit is “profit
from operations”. To arrive at “profit from operations”, the
Group’s earnings are further adjusted for items not specifically
attributed to individual segments, such as head office or
corporate administration costs.

Segment assets include all tangible assets, intangible assets
and current assets with the exception of interest in a joint
venture and other corporate assets. Segment liabilities include
tax payables, all trade payables and accruals attributable
to the manufacturing and sales activities of the individual
segments, and other current liabilities with the exception of
amount due to a joint venture, deferred tax liabilities and other
corporate liabilities.

B BENED

EEGHMASERMEZEARAEELAGH NG
REMEFHET BAM B IMELENER] - IWAFERT
TEHAEENRARVBRABREATLE -

WA R 5 EER

AEEEBZ TN BIRER  NRHEAEE
BEEETHRERBABFEERIERRREZ A -
SEZENBNEBERBLUNKLE REERAR -
EmBEER - DHRBEMZ 2RI -

SUER DRI RM - BRAD R
R e

hs
Sn

BERM . HERSBERARTIERBERAGR -

(a) 2EEE BERAE

MFEDBRBEREDBRZEREEM
FAKERSBITHEEABRETIIE
AEREREREVH2ES BERAE

RARBED BN ZRART AR K24
Ml BTHBIRZ®M] - NEEZZFTL
I AR SR AME R D B 2 B B (AR R b
ETBRA)EHE—FRE -

DHEERREMBALEE  BEEERR
PEE  ERAZEAFTEENREMEREE
BRoh e nHAEBEREMEN DL ZEER
HEESRIG ZENBR - BRI EEMD
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AIRE - BEMBREREMDEA GRS
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3. Revenue and segment information (continued) 3z WARDEER ()

(a) Segment results, assets and liabilities (continued) (a) HWEE BEREEE)
Information regarding the Group’s reportable segments as FEEEBITHREERABRE ZSHERE D
provided to the Group’s most senior executive management is BT -

set out below.

Six months ended 31 December

BE+-A=+—-HLAEA

2016 (Unaudited) 2015 (Unaudited)
ZE-AECREER) —Z-RFE(CREER)
Segment Segment
Food Detergent Total Food Detergent Total
B b Yl pap:iFoay R 2R M 7 ab#EEt

HK$’000  HK$000  HK$000  HK$'000  HK$'000  HK$'000
BT  E¥Tr  BETx AR TT  EETT  BETRT

Revenue from external BINREE 2 WA

customers 2,241,938 312,401 2,554,339 2,153,652 309,946 2,463,598
Reportable segment FEREHIHZ
profit from operations Ryl 206,528 25,557 232,085 117,990 48,783 166,773
At 31 December 2016 (Unaudited) At 30 June 2016 (Audited)
“E-RE+-A=+-B(REER) ZE-AEAAZTR(EER)
Segment Segment
Food Detergent Total Food Detergent Total
B b Yk o R M BZRm DEPEET

HK$’000  HK$000  HK$000  HK$'000  HK$'000  HK$'000
BT  E¥FTr  BETx  BRTT  EETT  BETRH

Reportable segment FERESBZEE
assets 1,971,213 201,364 2,172,577 1,884,438 173,980 2,058,418
Reportable segment SERESHZEE
liabilities (550,688)  (127,629)  (678,317)  (465278) (108,365  (573,643)
14 Lam Soon (Hong Kong) Limited HIE(EE)BRAE
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g Revenue and segment information (continued) & WARDEER(EZ)
(b) Reconciliations of reportable segment revenue, profit or (b) EFhEBEITBWA  #B% EERAEEBEZH
loss, assets and liabilities SE

Six months ended 31 December

BE+-A=t+—HL~MEA

2016 2015
—E—REF —T—RF
(Unaudited) (Unaudited)
(REER) (REEHEZ)
HK$’000 HK$’000
BEFT BT
Revenue A
Reportable segment revenue FERE D BB WA 2,554,339 2,463,598
Service and rental income BR# AN £ WA 1,146 2,441
Consolidated revenue AU 2,555,485 2,466,039
Profit =Rl
Reportable segment profit from operations SERED B2 LA RTF 232,085 166,773
Finance costs BhE B AR (48) (2,165)
Share of loss of a joint venture &g RRIREE - (6)
Unallocated exchange loss Koo 2 B EE (149) (303)
Unallocated head office and corporate expenses AOBRZEARRDEER (31,666) (22,956)
Consolidated profit before taxation REBRT AR A 200,222 141,343

Lam Soon (Hong Kong) Limited
Interim Report 2016/2017
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Revenue and segment information (continued)

(b)

3.

Reconciliations of reportable segment revenue, profit or

loss, assets and liabilities (continued)

Assets
Reportable segment assets
Elimination of inter-segment receivables

Interest in a joint venture
Unallocated head office and corporate assets

Consolidated total assets
Liabilities

Reportable segment liabilities
Elimination of inter-segment payables

Amount due to a joint venture
Deferred tax liabilities
Unallocated head office and corporate liabilities

Consolidated total liabilities

Lam Soon (Hong Kong) Limited
Interim Report 2016/2017

FEmEDHAE
5 HBFE] P A5 R 2 H 3

& &R RIHRIEA
EERIBEE

AN zRRAREEEE

WARDEBER(E)
(b) FEBEIBURA #Bm - BEERAEBZH
HR(E)
At At
31 December 30 June
2016 2016
—E-XRE ZE—RF
+=B=+—H ~NA=1H
(Unaudited) (Audited)
(RE&ER) (E=Z)
HK$’000 HK$’000
BETT BT T
2,172,577 2,058,418
(33,927) (36,764)
2,138,650 2,021,654
42,710 42,710
312,157 252,558
2,493,517 2,316,922
(678,317) (573,643)
33,927 36,764
(644,390) (536,879)
(42,976) (42,976)
(8,629) (21)
(9,867) (6,044)
(705,862) (585,920)
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4, Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

BRBLAT =R

BB ANEFE kR GEA) THIEE -

Six months ended 31 December

BE+-A=t+—HL~MEA

2016 2015
—E—XRF —T-RF
(Unaudited) (Unaudited)
(RBER) (REEZ)
HK$°000 HK$’000
BEFT BT
Finance costs 5= §2%:N
Interest on bank loans IRITEFRAF S 48 2,165
Other items HiiH B
Interest income FBUA (6,303) (7,673)
Depreciation and amortisation P& R 32,529 34,023
Staff costs B T AR 164,808 154,945
Net exchange gain HNESTE 5 F IR (2) (794)
Charge for/(reversal of) doubtful debts, net B ([0l 58 ) Rz BR A R 58 657 (27)
Net loss on disposal of property, plant and HEBTEEEFER
equipment 106 222
Write-down of inventories FERE 4,219 84
Change in fair value of financial derivatives (Note) SRTTAETARARBEZEH
(Hia) (379) (1,662)
Note: The Group entered into various foreign currency forward Kt - ANEBREAREIL 7T E FINEKRBIER - U

contracts to manage its foreign currency exposures during the EREEHNEERRE HE_-_ZT—F
period. There was no outstanding derivative contract as at 31 +ZA=+—H  KEEREHARETHIT
December 2016. ATHEHEH -

Lam Soon (Hong Kong) Limited
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5. Taxation

The taxation charge/(credit) is made up as follows:

Current tax - Hong Kong Profits Tax
Current tax — Taxation outside Hong Kong
Deferred taxation

BRI

Hong Kong Profits Tax has been provided for at the rate of
16.5% (2015: 16.5%) on the respective estimated assessable
profits of companies within the Group operating in Hong Kong
during the period.

Taxation outside Hong Kong represents income tax charge on
the estimated taxable profits of certain subsidiaries operating
in Mainland China and Macau, calculated at the rate prevailing
in the respective regions.

All enterprises engaged in the primary processing of
agricultural products in Mainland China are exempted from
PRC corporate income tax. As a result, the profits from flour
mill operations are exempted from PRC corporate income tax
for the periods ended 31 December 2016 and 2015.

Other subsidiaries operating in Mainland China are subject to
income tax rates of 25% (2015: 25%).

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Mainland China. The requirement is effective from 1
January 2008 and applies to earnings after 31 December
2007. A lower withholding tax rate may be applied if there is
a tax treaty between China and the jurisdiction of the foreign
investors. For the Group, the applicable rate is 5%. The Group
is therefore liable for withholding taxes on any dividends
distributable by its subsidiaries established in Mainland China
in respect of earnings generated from 1 January 2008.

AERE—-BBFEH
RERE—BB AR

BiIE

BRI H A GEAWT :

Six months ended 31 December

BE+=-A=+—HILLXMEAR

2016 2015

—EB-RF —E—AF

(Unaudited) (Unaudited)

(REEER) (REEER)

HK$’000 HK$’000

BETT BEFT

1,122 1,696

24,577 30,698

8,608 37)

34,307 32,357
(a) EEBEENSERAZAEHBEIRE
A ERFUR AR E16.5%(ZF—h

F :16.5%)5TE °

(o) BEUIIBIEERPBEREMRMEEZE

THEB AR AR RRPOGE N IZZ I E R 2
BRFTHEMBIA L

FBEETERELEEEERTMIZBEY
R REMISH - Bt - LMD PTIRER
ZHEAIR-_FB-—AR"EN_"F-—FHF+_H
=+ HIHH - ATERETEAREZ 2%
FR1GHL °

BB ARELEE 2 EM B AR - BNATE
K A25%(—F—F4E : 25%) °

RBPBEBEMSTE  RANELEERE
EE IR B R BARER 2 5MNE B ERR
BRMI0%TRIH - BEREE —FTN\F
—A—HERER TEAR-_ZZLE+=
A=+—REMEEZERF - fih B KR
SNEIREBEEMBRERR ZBEERBES
AIAHZRETR IR R - REENER L
R35% o Bt - NEBARZZN T B AR
BRI FRRSE - EENF A —HREE
Z BT 53k 2 BB A TR
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6. Dividends 6. KA

(a) Dividends payable to equity shareholders of the (a) HAESGELAFTRERE (RIS FXRER
company (excluding the amount paid to shares held by REIROGABRIEZERETEEZRGEN
the Group under the ESOP reserve) attributable to the £5)

interim period

Six months ended 31 December

BE+=-A=t+—HL~MEA

2016 2015
—EB-AEF =Tt
(Unaudited) (Unaudited)
(REEER) (Rig&EZ)
HK$°000 HK$000
BT BETT
Proposed interim dividend in respect of 2016 of =& — NE#URE 2 R HIR B
HK$0.12 per ordinary share (2015: HK$0.1 BFRRBB012TT(ZTE—REF
per ordinary share) BRB¥0.17T) 28,382 23,836
The interim dividend has not been recognised as a liability at HASR 6 HER 3 2 h HARS B8 AN EE KT A
the end of the reporting period. =D
(b) Dividends payable to equity shareholders of the (b) HREMRZANA—BERREERGEA
company (excluding the amount paid to shares held by AREREBRENFAEBARAETIRHE
the Group under the ESOP reserve) attributable to the BRESREETEAEIRANESE)

previous financial year, approved and paid during the
interim period

Six months ended 31 December
BE+-A=1+—HLXEA

2016 ZAH]I5)

—EB-RF —ZE—RF

(Unaudited) (Unaudited)

(RBER) (REEEZ)

HK$’000 HK$’000

BT T B FT
Final dividend in respect of the previous financial B — A BEECE IR &
year, approved and paid during the following THKRERE - BRBE

interim period, of HK$0.18 per ordinary share 018 (ZE—HE : §K
(2015: HK$0.13 per ordinary share) B H0.137T) 42,607 30,987
Lam Soon (Hong Kong) Limited BIE(FE)BRAT 19
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v

Earnings per share

(a)

(b)

Basic

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company of
HK$165,915,000 (2015: HK$108,986,000) and the weighted
average number of 237,963,000 ordinary shares (2015:
238,360,000 ordinary shares) in issue during the period.

Issued ordinary shares at beginning and end
of period

Effect of shares repurchased in prior years

Effect of shares repurchased during the
period

Weighted average number of ordinary shares
for the period

Diluted

YRR E BT EBR

R ERIEZ RN E

HAmE s EREnTE

BNz BB INE 2

(b)

The calculation of diluted earnings per share is based on the
profit attributable to equity shareholders of the Company of
HK$165,915,000 (2015: HK$108,986,000) and the weighted
average number of ordinary shares of 242,980,000 (2015:
238,848,000) after adjusting the effect of deemed issue of
shares under the Company’s share option schemes.

Weighted average number of ordinary shares
for the period

Effect of deemed issue of shares under the
Company’s share option schemes

Lam Soon (Hong Kong) Limited
Interim Report 2016/2017

HiR 2 BB AR 2

BRI B 81T
e Z

%N

BREXRRM TR IEAR QR PR EAEE A
B ¥ 165915000 t( T —HF : BE
108,986,0007T ) MR A HAA 2 317 & B ARAR
5 2 hn#E F 35 80237,963,000 & (—ZE —#
£ : 238,360,0000%) 5t & -

Six months ended 31 December

BE+=-A=+—HLLXMEAR

2016 2015
—EB—XREF —T—hF
(Unaudited) (Unaudited)
(REEER) (REEER)
’000 '000

F =

243,354 243,354
(4,994) (4,994)

(397) -
237,963 238,360

By

TREE BT TR R A A 7 AR 5 FE A % F
75 ¥ 165,915,000 L (=T — A F : B
108,986,000 ) [ 78 B2 i 22 4R 1% I IR i =1 &
AT E @A AR () 2 In#E T 15 $242,980,000
M (=Z—F 4 : 238,848,0000% )5t E -

Six months ended 31 December

BE+=-A=t+—H1LKXEAR

2016 2015
—E-RE —E-A0F
(Unaudited) (Unaudited)
(REERK) (REEER)
’000 000

F F

237,963 238,360
5,017 488
242,980 238,848

MIE(EE)BRAA
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10.

Property, plant and equipment

During the six months ended 31 December 2016, the Group
acquired property, plant and equipment at a total cost of
HK$14,838,000 (six months ended 31 December 2015:
HK$16,244,000). Property, plant and equipment with a net book
value of HK$411,000 were disposed of during the six months
ended 31 December 2016 (six months ended 31 December 2015:
HK$304,000).

Interest in a joint venture

This represented the share of net assets in the joint venture for the
blending and distribution of edible oil, vegetable fats and shortenings
for the Hong Kong and Macau markets.

Evergreen QOils & Fats Limited (“Evergreen”), a 50-50 joint venture
company, was formed between the Group and the joint venture
partner, to carry out the business of producing, warehousing,
marketing and selling of edible oil products and edible fats and
shortenings in Hong Kong and Macau pursuant to a joint venture
agreement (the “Joint Venture Agreement”).

On 1 April 2012, the Joint Venture Agreement was terminated. A
wholly owned subsidiary of the Group, namely Lam Soon Products
Supply (Hong Kong) Company Limited, took up the business in
relation to the sales of products of the Group previously carried out
by Evergreen. Evergreen has become dormant since the termination
of the Joint Venture Agreement and is in liquidation process.

Trade and other receivables
As of the end of the reporting period, the aging analysis of trade

receivables (based on the invoice date and net of allowance for
doubtful debts) is as follows:

0 - 3 months TE={EA
4 - 6 months mEREA
Over 6 months ~EA M E
Total trade receivables AR B
Derivative financial instrument: PTESRITA :

— Foreign exchange forward contract — N R BAE R
Other receivables H b FE UL AR X

Current portion of leasehold land

Lam Soon (Hong Kong) Limited
Interim Report 2016/2017
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10.

M - BERRE

BE=FT—A~"F+=—A=t—HB1L~EBAAR
AEEBEAVE  BERIEOBRKARN BB
14,838,000 L (B E-—ZT—AF+-_A=+—R1t
NE A A#16,244,0007T) c HE-T— A&
FTZA=t—BULHAEAR WEEZVE  BE
RIBREFEABE411,000T (BE-S—1%F
+=—A=+—HB1t/@A : H#304,0007T) °

D RER

ZEBERREEEAEAERRNEEZFE - %A
BRBRERERBFIMGRERE R DHRAM
i & 3 Sk 27 -

EERBMEARAR(IEEDA—HAKBERAERE
HRE—HAZHE([AZHE]) AR Z50-50
SERA  URELEE  #FF  UREERBEPIH
BER S E ROREmME A A KA -

FZREBBER T ——FHA—HEERXKL - &
EETH—H2ERBAR-HIREREEER)
BRAR  EEEREARFEBBRZEMH
- REAREHBERILREFLEEBIIEETE
BIZFF o

e W e R I L i P AR

RIBERMEE - BRER(BREZRAHRMNBRR
SRR BRER AT AN T

At At

31 December 30 June

2016 2016

—E—RF NS
+=BA=+—H ~NA=1H
(Unaudited) (Audited)

(RBER) (&%)

Note HK$’000 HK$’000
BtaE EBYFT BT T
360,214 310,381

1,401 7,046

1,663 1,707

363,278 319,134

13(a) - =756
43,772 59,018

2,865 2,890

409,915 382,798

BIE(ES)ERAT
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10.

Trade and other receivables (continued)

Credits are offered to customers following financial assessments
and established payment records where applicable. Credit limits are
set for all customers and these are exceeded only with the approval
of senior company officers. Customers considered to be with credit
risk are traded on a cash basis. General credit terms are payment by
the end of the month following the month in which sales took place.
Regular review and follow up actions are carried out on overdue
amounts to minimise the Group’s exposure to credit risk.

The aging analysis of trade receivables that are neither individually
nor collectively considered to be impaired are as follows:

Neither past due nor impaired

Past due for less than 3 months

Past due for more than 3 months
but less than 12 months

Trade receivables that were neither past due nor impaired relate to
a wide range of customers for whom there was no recent history of
default.

Trade receivables that were past due but not impaired relate to a
number of independent customers that have a good track record
with the Group. Based on past experience, management believes
that no impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit quality
and the balances are still considered fully recoverable. Collaterals
over properties are obtained from certain customers.

Lam Soon (Hong Kong) Limited
Interim Report 2016/2017

10.

REE R TEREER

BRINIER=EA

BEMEZR={EAE
LR+ EA

e e Bl o I L At FE WK (4%

BEPEEDRETHEFEERERERINFK
THNER)METE - MAEFPHREEERE
BERRISBABIER ST AIBHEAHRE - BR
REFHEEERRE  MARSETRS - —REE
NEERERDAN AR - BTEERDE
SR AEEERRTBHARNSEIL RIRE
78 -

TamfEfE R 2k B BB m R A R EE AR EUSR
REERE DT

At At

31 December 30 June
2016 2016
—E-XRE —E—RF
+=B=+—H ~NA=+H
(Unaudited) (Audited)
(RE&ER) (EZ)
HK$’000 HK$’000
BETT BT T
340,545 291,814
18,808 24,452

3,925 2,868
363,278 319,134

REH R MEREREE 2 RERR - HRAHRE
R EFREHES ©

BIMETEREEREZEKES  BREZEREARE
BERFERCHENBILES - BRIFATRR - B
REEEEARTESANNE  EEEREESRM
BLFEELREREE  TRAGLERFANE
B m o AEE DA TRFEISYRIEA -
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11.  Trade and other payables 11. ENERRHEMESRK

As of the end of the reporting period, the aging analysis of trade RBEHRE  BABRIGEEZRZEE)REDT
payables (based on the invoice date) is as follows: M
At At
31 December 30 June
2016 2016
—E-REF ZE—REF
+=BA=+—H ~NA=1H
(Unaudited) (Audited)
(REER) (EIZ)
Note HK$’000 HK$’000
BtaE EBYTFT BETFIT
0 - 3 months EE={EA 336,717 282,187
4 — 6 months mENEA 399 1,244
Total trade payables FEfT BRI R 337,116 283,431
Derivative financial instrument: MTHEERMIE
- Foreign exchange forward contract — SN R ERA A 13(a) - 234
Deposits received BliEE 42,787 23,399
Other payables and accruals Hib R R ESTER 249,083 219,587
628,986 526,651
12.  Share capital 12. =X
At At
31 December 30 June
2016 2016
—E-RF ZE—REF
+=-A=+-—H ~NA=4H
(Unaudited) (Audited)
(REER) (&EZ)
HK$’000 HK$'000
BT BT T
Ordinary shares, issued and fully paid: ERTREHMZEER :
243,354,165 ordinary shares of HK$1 each 243,354,165 LB - T
BT 672,777 672,777
Lam Soon (Hong Kong) Limited HIE(EB)BRAT
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12.

13.

Share capital (continued)

During the period, the Group purchased its own ordinary shares
on The Stock Exchange of Hong Kong Limited for the purpose of
satisfying the exercise of share options granted under the Group’s
share option scheme as follows:

No. of shares

purchased

Month/year F /A% BARGEE
('000)

(FH2)

Sept 2016 —E—XRFENA 338
Oct 2016 —ZT—"F+A 273
Nov 2016 =N T H 320
Dec 2016 — B =H 155
1,086

The considerations of the purchased shares of HK$9,371,000 were
charged to ESOP reserves.

The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share
at meetings of the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

As at 31 December 2016, there were 6,836,000 (30 June 2016:
5,750,000) ordinary shares acquired and held by the Group under
the ESOP reserve for the purpose of satisfying the exercise of share
options granted to directors and eligible employees.

Fair value measurement of financial instruments

Financial assets and liabilities measured at fair value

(a)
(i Fair value hierarchy

The Group’s financial instruments are measured at
fair value at the end of the relevant financial period
on a recurring basis, categorised into the three-level
fair value hierarchy as defined in HKFRS 13, Fair
value measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used
in the valuation technique as follows:

= Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

- Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

Lam Soon (Hong Kong) Limited
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B SmeAKEREREFIRER THERE
ZITE - AREBARGEETER AR ZAEIEHE
BRI

Highest price Lowest price Aggregate
paid per share paid per share price paid
BRESER BREEER EHNEEER
HK$ HK$ HK$’000

BT BT EBEFT

8.63 8.19 2,883

8%l 8.50 2,350

9.00 8.45 2,808

8.70 8.45 1,330

9,371

13.

BAKRMWEEAB9,371,000T 2 ik 8
TR REBRE S Sl o

ERRZFAEATRBTRE RS - WAITRA
RAZRE LRERENER -—FRERE - gLALQ
BZRBEEMS - MAEBRZARSEN -

RZZT—X"F+ZA=1+—H8 ZEEREIRH
REETRFEHEP A EHR6,836,000K(=F
—NENAZ=1H :5,750,0000%) * UimBAER
BIITEMEARE -

MBETANRIAEBERE

(@) HRAABEIRZHBEEREE

()  RAFEER

AEEN SR T A UEE AR
MU B REZAARBENE  LIRR
EEMBREENET = AE
B PMRENAABERNIER
=ERR - 2R BEAEEZ2ERMG
B EMBANBEBENAEEERE
EMTOBREEERR - LHMT

- B ECRE-fBARE
(MAtEEHERAEREERA
BRRT S EWREHABRE)

SHEEAALE -

- EIR ERE_LBABE
(BN & % — RN A5
BB EBNARE  BTEE
RERTABREARE - T7
BRBABBRARENETHE
BEEABUR ©

MIE(EB)BRAAE
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13. Fair value measurement of financial instruments (continued)

(a)

(b)

Financial assets and liabilities measured at fair value
(continued)

(i)

(i)

Fair value hierarchy (continued)

- Level 3 valuations: Fair value measured using
significant unobservable inputs.

Derivative financial instruments

As at 31 December 2016, there was no outstanding
derivative contract (30 June 2016: the fair values
of financial assets and financial liabilities were
HK$1,756,000 and HK$234,000 respectively). As
at 31 December 2016 and 30 June 2016, the fair
values of the foreign exchange forward contracts were
categorised as Level 2.

Available-for-sale financial assets

As at 31 December 2016, the fair value of the available-
for-sale financial assets was HK$183,000 (30 June
2016: HK$182,000). As at 31 December 2016 and
30 June 2016, the fair value of the available-for-sales
financial assets was categorised as Level 1.

During the six months ended 31 December 2016, there
were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3 (30 June 2016: nil). The
Group’s policy is to recognise transfers between levels
of fair value hierarchy as at the end of the reporting
period in which they occur.

Valuation techniques and input used in Level 2 fair value
measurement

The fair value of forward foreign exchange contracts in
Level 2 is determined by using the forward exchange
rates at the end of the relevant financial period and
comparing them to the contractual rates.

Fair value of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments

carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2016 and 30 June

2016.

Lam Soon (Hong Kong) Limited
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(a)

(b)

VSN

(i

(ii)

BAR

p=
E=

AMEEEERAL

REFEE)

REFRZHBEEREE(E)

= FE=F EREATABEBA
BRI BEA(E

PESBMIE

R-EBE—ARE+=-_A=1+—F8"%F
MABTHNTESRER(ZE—RF
NAZFTR AR EERBESD
Bl & 7 1,756,000 7T K& 7 # 234,000
A==t = =T —HRK
ANA=ZTH AINEERBERMNA
R BEFEIABEZHRER -

AHHENTEEE

R=F—XRF+=A=+—8 7t
LENVKEEN A ABEABE
183000?5(:;—/\¢/\ﬂ:+5 :
7 #:182,0007T ) © N
== E!&/\ﬁf-?—E'—H,\ﬁ%
WU BEEN AR BEFTENAAS
— AR

A ey = [ e = =

BEE_FBELAER &ﬁ%
ASBERE=R(ZT—R"FA=T
H: ) AEEBRAREHNEBE
EZRERL AR R ERHNEE -

HRARE R IBEFENEET
FERBATE

REZRHNINEERERORIAE
EERBEAEANENERRSHE
RALEE -

BN FRIRZHBEEREE

E2—NR"E+_A=+—BE~A=+
REBIRK A B EK AT R 2T
CENEEAER -

BIE(ES)ERAT
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14. Commitments

14. EBEXEE

(@  The Group had the following commitments not provided for in (a) AEEEREEKLB  BUTELRERERR
the financial statements at the end of the reporting period: BRIEBI SRS
At At
31 December 30 June
2016 2016
—E-RF ZE—RF
+=A=+—H NA=+H
(Unaudited) (Audited)
(RE&ER) (E=Z)
HK$’000 HK$’000
BETT BT T
Authorised capital expenditure and contracted for BRETE TN EARRE 31,251 24,179
Authorised capital expenditure but not EREERITHZEARRY
contracted for 984 5,921
(b) At 31 December 2016, the Group had several non- by M-ZEBE—RE+_-_A=+—8 AEBEHEHE

cancellable purchase orders for raw materials with its

suppliers with an amount of HK$419,878,000 (30 June 2016: i
NAZ=4+H : #%442,138,0007T) ©

HK$442,138,000).

15. Related party transactions

The Group had the following material transactions with its related

parties during the period:

Related party
B

GOMC/GGMC

Note:

A master services agreement was entered into between the
Company and Guoline Group Management Co. Limited (“GGMC”)
together with GOMC Limited (“GOMC”) (collectively known as
the “Service Providers”), subsidiaries of Hong Leong Company
(Malaysia) Berhad, the Company’s ultimate holding company, on 2
July 2014 for the provision of management services to the Group by
the Service Providers for a term of three years from 1 July 2014.

Lam Soon (Hong Kong) Limited
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Nature of transactions

REME

Management fee expenses (Note)

EEESH (ME)

Hiat -

=
A
&

FE 7 5T ST T T B B B R R AT

H 0 5% 419,878,000t ( — T — /R

AEERHABUTERNER SRS

Six months ended 31 December

BE+-A=+—HLXMEAR

2016 2015
—EB-REF —T—hfF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$°000 HK$'000
BT T B FT
6,307 4,540

RZFE—NMFELAZH  AAAESERERA
Al Hong Leong Company (Malaysia) Berhad
([HLCM ]) By @ R Kf B 2 & + GuoLine Group
Management Co. Limited ([ GGMC ] ) & GOMC
Limited(GOMC ]) (518 [ PR 4L /ERT 1) - RARFS (it
R —Z—NFEtA—BRAREERHAI=
F2EBRRS I T — B EwRE -

MIE(EB)BRAAE
S e s O



REVIEW BY BOARD AUDIT AND RISK
MANAGEMENT COMMITTEE

The unaudited interim results for six months ended 31
December 2016 have been reviewed by the Board Audit
and Risk Management Committee of the Company. The
information in these interim results does not constitute
statutory accounts.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2016, the directors of the Company
have the following interests or short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”)) as
recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(the “Model Code”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”):

EFEERRARETEZRECZER

BE_ZT—R"F+A=+t—RHRIERERAZR
REZTHES  KCHARRIZESTEEZ
KEBREERESIELERN ZFTHPREZ
BHATBBOERERE -

EFEREDG - HRARMRRGZER

R—FE—R"F+-_A=+—8 ' XA "REE
ERARAIREETAABEE(EERES
MERE ARG (T F 7 R E &G 1) EXVED) %
BARBES RSB G5 %352 1§ E &
ZERBMP Sz RO B BRAR 2%
Bk  HEAROREFZERRIREBES
Hﬁ%ﬁx%ﬁﬁtm%ﬁﬂu(ftm%ﬁﬁl e i
NRAESETIRE AR INBRETA(MFE
ST WER 10T BB R G AR R R & BB
BRGFABERARI(IBRT]) 2 ERmMAT -

(A) The Company (A) =2 F
Approximate
percentage of
total number of
Number ordinary shares
of shares/ of the Company
underlying in issue
Nature of shares held EEARE BT
Name of director interest BERG, Total LEREH
EspR ERME HERGEE st BABEHRLT
KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
B2E A
Joseph LEUNG Personal 5,000,000  Note (a) 5,000,000 2.05%
AL A fitit(a)
WHANG Sun Tze Personal 211235743
BLE A
Corporate 19,326  Note (b) 27,143,069 11.15%
NS Kzt ()
TAN Lim Heng Personal 274,000 274,000 0.11%
PR R EA
LO Kai Yiu, Anthony Personal 164,000 164,000 0.07%
ER R A

Lam Soon (Hong Kong) Limited
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(continued)

(A) The Company (continued)

Notes:

(@)

The interests of Mr. Joseph LEUNG represent the interests in
5,000,000 underlying shares in respect of the share options
granted by the Company exercisable within a period of up
to 30 months following the notification of entitlement to
confirm the vesting and the number of options exercisable in
accordance with the terms of grants.

The interests disclosed represent the corporate interests
of Dr. WHANG Sun Tze in 18,457 ordinary shares and 869
ordinary shares in the Company held by SGR Investment
Company, Limited (“SGR”) and T.C. Whang & Company
(Private) Limited (“T.C. & Co.”) respectively. Dr. WHANG Sun
Tze holds 95.41% and 59.52% interests in SGR and T.C. &

EERRKRG  HHRRORRSFZER

&)

(A) =T (4#)

Hrat -

(a)

REEERAZBE IBRBARARR T A
1TE R 1n SR B ¥ 2 24N 2 §5,000,000% 48 7 A%
D EZBROREBRCERBNEIREEZ
SEREEAITENRBEHE L  REX
F2ERAENE BHEF = HEARTTE -

Bz aREx®E EE1E L5 BSGR
Investment Company, Limited ([ SGR |) &
T.C. Whang & Company (Private) Limited
([T.C. & Co. 1) DRI B AR E18,457 &
MR KRB L BAR « A ElfEm - m L HIE
THESGRET.C. & Co. A RIFEFHI5.41% K&

59.52% Z IfnfE s -

(B) 1HEEEE

Co. respectively.
(B) Associated corporations

Approximate
percentage of
total number of
ordinary shares

Number of associated
of shares/ corporation in
underlying issue

Name of associated Nature of  shares held HEECEED
corporation Name of director interest BER®R Total HRTEEREH
MEBEE S8 Esps ERME MERHEE et ZHABEHT
Hong Leong Company KWEK Leng Hai Personal 420,500 420,500 2.61%
(Malaysia) Berhad H2E fEA
Guoco Group Limited KWEK Leng Hai Personal 3,800,775 3,800,775 1.16%
BESEARAA] H2E fEA
TANG Hong Cheong  Personal 130,000 130,000 0.04%
BES fEA
TAN Lim Heng Personal 566,230 566,230 0.17%
PR fEA
TSANG Cho Tai Personal 1,000 1,000 0.00%
LEE fEA

MIE(EE)BRAA
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DIRECTORS’ INTERESTS IN SHARES, EENEG  HRABRORESZES
UNDERLYING SHARES AND DEBENTURES (1)

(continued)
(B) Associated corporations (continued) (B) HHEERE (&)
Approximate
percentage of
total number of
ordinary shares
Number of associated
of shares/ corporation in
underlying issue
Name of associated Nature of  shares held HHEEEED
corporation Name of director interest BERG Total BTEZBEREY
HEEE AR EERE ERtE HEROHE #ct ZBRNBRL
Guocoland Limited KWEK Leng Hai Personal 35,290,914 35,290,914 2.98%
BEEESR A E H28 fEA
TANG Hong Cheong  Personal 65,000 65,000 0.01%
BEE EA
WHANG Sun Tze Family 66,600 66,600 0.01%
BLE Rk
TAN Lim Heng Personal 1588 el 1533 AT 0.11%
Bk fEA
TSANG Cho Tai Personal 357983 357,333 0.03%
EEEES (EPN
Hong Leong Bank Berhad KWEK Leng Hai Personal 5,510,000 5,510,000 0.26%
H2E fEA
WHANG Sun Tze Family 129,000 129,000 0.01%
BrE eI
Hong Leong Financial KWEK Leng Hai Personal 2,626,000 2,526,000 0.22%
Group Berhad S A
TANG Hong Cheong  Personal 249,146 249,146 0.02%
BzEE fEA
WHANG Sun Tze Family 534,092 534,092 0.05%
BrE Rk
TAN Lim Heng Personal 267,813 267,813 0.02%
FR R fEA
Lam Soon (Hong Kong) Limited HIE(EB)BRAT

Interim Report 2016/2017 —E-N/CE-EFRHRE




DIRECTORS’ INTERESTS IN SHARES, EFERRKG  HREROREHFZER
UNDERLYING SHARES AND DEBENTURES (48)

(continued)
(B) Associated corporations (continued) (B) HEtEE (&)
Approximate
percentage of
total number of
ordinary shares
Number of associated
of shares/ corporation in
underlying issue
Name of associated Nature of  shares held HAEEEED
corporation Name of director interest BERG Total HEBTEBERAH
MEEE AR EEpE ERME MEROHE gt ZBRBRL
Hong Leong KWEK Leng Hai Personal 190,000 190,000 0.06%
Industries Berhad ! EA
TANG Hong Cheong  Personal 300,000
BEE fELA
Family 15,000 315,000 0.10%
eV
WHANG Sun Tze Family 105,600 105,600 0.05%
BHH Rk
Guocoland KWEK Leng Hai Personal 226,800 226,800 0.03%
(Malaysia) Berhad =B fEA
TANG Hong Cheong  Personal 300,000 300,000 0.04%
BES fEA
TAN Lim Heng Personal 326,010 326,010 0.05%
PR fEA
Hume Industries WHANG Sun Tze Family 12,667 12,667 0.01%
(Malaysia) Sdn Bhd =EH ENI
GL Limited TANG Hong Cheong  Personal 500,000 500,000 0.04%
BES fEA
TAN Lim Heng Personal 1,100,000 1,100,000 0.08%
PR fEA
Malaysian Pacific KWEK Leng Hai Personal 71,250 75200 0.04%
Industries Berhad Iy fEA
30 Lam Soon (Hong Kong) Limited FIE(E®B)ERLQ T
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DIRECTORS’ INTERESTS IN SHARES, EENEG  HRABRORESZES
UNDERLYING SHARES AND DEBENTURES (1)

(continued)
(B) Associated corporations (continued) (B) HHEERE (&)
Approximate
percentage of
total number of
ordinary shares
Number of associated
of shares/ corporation in
underlying issue
Name of associated Nature of  shares held HHEEEED
corporation Name of director interest BERG Total B{TLBERAEH
HEEE AR EERE ERtE HEROHE st ZBHBERE
The Rank Group Plc KWEK Leng Hai Personal 1,026,209 1,026,209 0.26%
H28 fEA
TANG Hong Cheong  Personal 200,000 200,000 0.05%
BEE EA
TAN Lim Heng Personal 152,882 152,882 0.04%
PR R A
Hume Industries Berhad KWEK Leng Hai Personal 205,200 205,200 0.04%
H2E fEA
TANG Hong Cheong  Personal 1,475,600
BzEE (EPN
Family 16,200 1,491,800 0.31%
Rk
Southern Steel Berhad TANG Hong Cheong  Personal 200,000 200,000 0.05%
BEE fEA
All the interests disclosed in sections (A) and (B) were FIER EARB)EAMIRBR  ERE R
long positions in the ordinary shares of the Company BFAARNAKERBEZB 2 e B
or its associated corporations. R o
Save as disclosed herein, none of the directors of BAYFTIREEI  EAAAD R E
the Company had any interests or short positions in ERARRN AR E AL E (R 1EES
any shares, underlying shares and debentures of the REAEIEHEXVER Y T8 )R BIREFE
Company or any of its associated corporations (within SR EHE G EIEEREMR 2 ELE
the meaning of Part XV of the SFO) as recorded in the M FE 2RO BERAT 2 KA IR
register required to be kept under Section 352 of the - HERND RESRIBEZEESTEZA
SFO, or as otherwise notified to the Company and the MERRTI LB s -
Stock Exchange pursuant to the Model Code.
Lam Soon (Hong Kong) Limited HIE(EB)BRAT 31
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32

SHARE OPTIONS

Executive Share Option Scheme 2013 (the
“ESOS 2013”)

As at 1 July 2016, there were 12,500,000 outstanding
options pursuant to the ESOS 2013 approved by the
shareholders of the Company on 23 April 2013 and took
effect on 25 April 2013.

During the period, no options were granted pursuant to the
ESOS 2013. Details of the share options as at 31 December
2016 are as follows:

Bz {7 a2 R

—E-CZHFTHRAEBRGOAEETE
(l2013m R EREFTEI )

et e e e e T o e
MA-+=HERREHEIR T —=F
A-+ARABAMZ2013 M REETEILE
12,500,0000% [ AR 1T 2 REEHE -

Elg

REIR - WERE2013R M ABEETEIRE
REE - N_T—RF+_-_A=+—8 " RE
WEZFBIT

Number of
outstanding Exercise
share options price per
Date of grant Grantees fEARITHEZ share Notes
R B BEA ROZEERE BRITEE Hiat
HK$
28 June 2013 LEUNG Joseph (Group 5,000,000 4.62 1,3&4
—T—=FA=TNH Managing Director)
RZELE  EEESMEKE
28 June 2013 Eligible Executives 6,600,000 4.62 1&3
—T—=FXA=+N\H BEBITHAR
26 November 2014 Eligible Executive 900,000 6.80 2&3
—E—MFE+—HAZTRB SEBRITHAER
Total: 12,500,000
wmy
Notes: izt -

ks

The vesting of the options is subject to the achievement of the
prescribed financial and performance targets and the contribution
criteria to be met by the grantees for the financial periods from 1 July
2012 to 30 June 2017.

The vesting of the options is subject to the achievement of the
prescribed financial and performance targets and the contribution
criteria to be met by the grantee for the financial periods from 1 July
2014 to 30 June 2017.

At the end of the relevant performance period as mentioned in Notes
1 and 2 above, the Board Remuneration Committee of the Company
shall determine, at its discretion, the extent of achievement of the
financial and performance targets and contribution criteria set out for
that period, and decide on the vesting of the options and the number
of shares comprised in the vested options. Thereafter, the grantees
shall be notified of the vesting of the options and shall be able to
exercise the vested options within an exercise period of up to 30
months following the vesting of the options.

Mr. LEUNG Joseph is an option holder under Rule 17.07(ii) of the
Listing Rules.

Lam Soon (Hong Kong) Limited
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SHARE OPTIONS (continued)

Executive Share Option Scheme 2013 (the
“ESOS 2013”) (continued)

Save as disclosed herein, no other options were vested,
exercised, lapsed or cancelled during the period.
Accordingly, the number of outstanding options was
12,500,000 at 31 December 2016.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 December 2016, the following shareholders
(other than directors of the Company whose interests
or short positions in the shares and underlying shares
of the Company as disclosed above) had interests or
short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

Rz iR iR =)

—E-=FTBRAERGABES
(F2013H§1ﬁ SRR E ) ()

FRANSCATIREEE S - MR & E A SRR
FERE - 176 - RRBUH - Btk - R=F

—RETZA=T—H  HARTEZABER
B 712,500,000 °

FERRZFERER
R=F=AR"FtT-_A=1T—H RESEF I
B 1RPIE336IFRE MR BB M AE -

THBR(R EXFIRARREEAFALRR
Az Bt S8 B B AR R 2R B D R AR RE R 4D
ZRER)FEARRRBRNABBERAR ZKR
Bt RARBER D 2 #E 2t

Approximate
Number of percentage
shares held of interest

FEZBROEBE EmzfiNEs

Hong Leong Company (Malaysia) Berhad (“HLCM”)

QUEK Leng Chan
BB

HL Holdings Sdn Bhd (“HLH”)
Hong Leong Investment Holdings Pte Limited (“HLIH”)
Davos Investment Holdings Private Limited (“Davos”)

KWEK Leng Kee

Lam Soon (Hong Kong) Limited
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS (continued)

Note:

The interests comprised (i) 140,008,659 ordinary shares in the Company
held by GuoLine International Limited (“GIL”); (ii) 6,420,000 ordinary shares
in the Company held by Richly Choice Development (PTC) Limited, a
wholly-owned subsidiary of the Company; and (i) 9,325,000 underlying
shares of the Company of other unlisted derivatives held by Oceanease
Limited.

GIL was a wholly-owned subsidiary of GuoLine Capital Assets Limited
(*GCA”) which in turn was a wholly-owned subsidiary of HLCM. Oceanease
Limited was a wholly-owned subsidiary of GuocoEquity Assets Limited
which in turn was a wholly-owned subsidiary of Guoco Group Limited
(“GGL"). GGL was 71.88% owned by GuoLine Overseas Limited (“GOL”")
which in turn was a wholly-owned subsidiary of GCA. By virtue of Section
316(2) of the SFO, HLCM was 49.27% owned by Mr. QUEK Leng Chan as
to0 2.424% under his personal name, 46.534% via HLH which was wholly-
owned by him and 0.311% via Newton (L) Limited. Newton (L) Limited was
wholly-owned by Newton Capital Group Limited which was 2.424% owned
by Mr. QUEK Leng Chan and 46.534% owned by HLH. HLIH held 34.69%
interest in HLCM. Mr. KWEK Leng Kee held 41.92% interest in Davos
which in turn held 33.59% interest in HLIH.

All the interests disclosed under this section were long
positions in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than
directors of the Company) has an interest or a short position
in the shares and underlying shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO.
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FERRZERED 2)

HizE -

Z R B () GuoLine International Limited([GIL])# &
RAAE) 140,008,659 E Bk 2w ¢ (NARRZE2E
Bff /8 2 FIRichly Choice Development (PTC) Limited# &
RN A 7]6,420,000 1% E AR < # % ¢ (i) Oceanease
Limitedi#E @ E h 3 E T4 T E#FH AR F9,325,0000%
MR 2 #E s o

GIL A GuoLine Capital Assets Limited ([ GCA |) 7 & & Kt
BRAA - &%EABHLCMZ 2 & W B A & - Oceanease
Limited RBERABEEER AR ZEZEMB AT - &
ERBEEBERAR([BESEER D) 22 EMB AR
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CORPORATE GOVERNANCE
Corporate Governance Code

The Board of Directors of the Company has adopted
a Code of Corporate Governance Practices (the “CGP
Code”), which is based on the Corporate Governance Code
(the "HKEx Code”) set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

During the period, the Company has complied with the
HKEx Code, save that non-executive directors are not
appointed for a specific term. However, they are subject
to retirement by rotation and re-election at the annual
general meetings of the Company pursuant to the articles of
association of the Company and the CGP Code. As such,
the Company considers that such provisions are sufficient
to meet the intent of the relevant provisions of the HKEx
Code.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules (the “Model Code”)
as the code of conduct regarding directors’ securities
transactions.

All directors of the Company, following specific enquiry by
the Company, have confirmed that they have complied with
the required standard set out in the Model Code throughout
the period.

Update on Director’s Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in information on the Company’s director is set out below:

Mr. TSANG Cho Tai has been appointed as a Director
of Prime Orion Philippines, Inc., a company listed on the
Philippines Stock Exchange, with effect from 13 January
2017.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the period, a wholly-owned subsidiary of the
Company, as the trustee for a trust set up for the purpose
of acquiring shares of the Company to satisfy the exercise
of options granted to the Executive Share Option Scheme
adopted on 23 April 2013, purchased 1,086,000 shares
of the Company on The Stock Exchange of Hong Kong
Limited at a total consideration of HK$9,371,000.

Save as disclosed above, during the period, the Company
did not redeem any of its listed shares. Neither did the
Company nor any of its subsidiaries purchase or sell any of
the Company’s listed shares.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Monday, 6 March 2017 to Tuesday, 7 March 2017,
both days inclusive, during which period no transfer of
shares will be registered. In order to qualify for the interim
dividend, all share transfer documents accompanied
by the relevant share certificates, must be lodged with
the Company’s Share Registrars and Transfer Office —
Hongkong Managers and Secretaries Limited at Units
1607-8, 16th Floor, Citicorp Centre, 18 Whitfield Road,
Causeway Bay, Hong Kong, for registration not later than
4:00 p.m. on Friday, 3 March 2017.

APPRECIATION

I would like to express my sincere gratitude to our
management and employees for their contribution,
commitment, and professionalism throughout the period. |
would also like to thank the Board of Directors for their wise
counsel, and our customers, bankers, and shareholders for
their unwavering support.

By Order of the Board
KWEK Leng Hai

Chairman

Hong Kong, 8 February 2017
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