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PROFIT WARNING

This announcement is made by Central China Real Estate Limited (the “Company”,
together with its subsidiaries, the “Group’) pursuant to Rule 13.09 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the ‘“Listing
Rules”) and the Inside Information Provisions (as defined under the Listing Rules) under
Part XIVA of the Securities and Futures Ordinance (Chapter 571, Laws of Hong Kong).

The board of directors (the “Board”) of the Company wishes to inform the shareholders of
the Company (the “Shareholders’) and potential investors of the Company that, based on a
preliminary assessment of the unaudited consolidated management accounts of the Group
and other information currently available, the Group expects to record a lower profit
attributable to the Shareholders than that as compared to the profit attributable to the
Shareholders recorded in the audited consolidated financial statements of the Company for
the year ended 31 December 2015. The profits attributable to the Shareholders for the year
ended 31 December 2016 is expected to decline by about 50% to approximately RMB400
million as compared with the same period in 2015. This was primarily attributable to the
construction progress of certain projects are slower than expected due to the environmental
protection policies of the Government of the People’s Republic of China. The recognised
sold area for the year ended 31 December 2016 is therefore expected to decrease by about
14% to approximately 1.8 million square metres. As a result, the total amount of gross profit
of the Group is expected to decrease accordingly.



Nevertheless, the total unaudited contracted sales of the Group for the year ended 31
December 2016 records a year-on-year increase of 28.0% to RMB20,146 million. Due to the
growth in contracted sales and satisfactory result of cash collection, the total unaudited
balances of cash, cash equivalents and bank deposits of the Group are approximately
RMBI11,180 million as at 31 December 2016. Unaudited net debt balances after deducting
cash, cash equivalents and bank deposits approximately amount to RMB3,170 million, and
the unaudited net debt ratio is approximately 45% as at 31 December 2016. As the Group
adopts a prudent financial principle, the Group is able to continue to maintain a high cash-
on-hand ratio and a reasonable level of gearing.

The Company is still in the process of finalising the annual results of the Group for the year
ended 31 December 2016. The information contained in this announcement is only based on
the Company’s preliminary assessment of the consolidated management accounts of the
Group for the year ended 31 December 2016 and such information has not been reviewed or
audited by the auditors of the Company. As at the date of this announcement, the Group’s
consolidated results for the year ended 31 December 2016 have not yet been finalised, and
may be subject to necessary adjustments. The Group’s financial information for the year
ended 31 December 2016, which may be different from the information contained in this
announcement, is expected to be published in mid to late March 2017.

Shareholders and potential investors are advised to exercise caution when dealing in
the shares of the Company.
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