Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.
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The board of directors (the “Board”) of VST Holdings Limited (the “Company”)
is pleased to present the consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the year ended 31 December

2016 as follows:
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Consolidated Statement of Profit or Loss &R & 18 7+

For the year ended 31 December 2016 HE-ZET—A"F+_A=+—HILFE

2016 2015
—E-RE ZT—RF
HK$’000 HK$’000
FET FAET
Revenue Wz 48,161,318 45,575,640
Cost of sales SHE R (46,304,580) (43,878,639)
Gross profit EF 1,856,738 1,697,001
Other gains/(losses), net Hap A/ (E518) 558 8,906 (2,689)
Selling and distribution expenses HE R DAY (731,582) (648,244)
Administrative expenses THFAX (334,226) (368,999)
Operating profit 4 799,836 677,069
Finance costs WEER (141,242) (139,738)
658,594 537,331
Share of associates’ profits DI E R AT 36,108 34,686
Share of a joint venture’s loss DIEEEDLEEE (5,927) (10,019)
Profit before taxation R T BT 7 688,775 561,998
Taxation HiE (136,860) (111,617)
Profit for the year FREFA 551,915 450,381
Attributable to: BT AL :
Equity shareholders of the Company RARERFFEA 551,915 450,381
Earnings per share (HK cents per share) FREN (FREM)
— Basic —HAR 38.27 cents 1l 29.94 cents 1l
— Diluted — s 38.17 cents 1l 29.89 cents 1l
Dividends attributable to equity shareholders JEfTHEZ A AR E
Final dividend proposed R AR AR S 180,000 180,000




Consolidated Statement of Other Comprehensive Income %R & Hitt 2 E U A &

For the year ended 31 December 2016 HE - ZE—~"F+_A=+—HILFE

2016 2015

—E—XREF —E—hF

HK$’000 HK$’000

FERT FET

Profit for the year F N A 551,915 450,381
Other comprehensive income for the year, net of tax: FREMPBEBRA - BRE

Exchange differences EH ZRE (248,649) (268,357)

Total comprehensive income for the year FARAZEBALLEE 303,266 182,024

Attributable to: BT AL :
Equity shareholders of the Company RAGERFFEA 303,266 182,024
Total comprehensive income for the year FREEBRALTE 303,266 182,024




Consolidated Statement of Financial Position =& B &R R 3/

As at 31 December 2016 R-_Z—XXF+-_A=+—H

2016 2015
—E-XF —E—hF
Notes HK$’000 HK$’'000
st FHBxT FHT
ASSETS EE
Non-current assets FREBEE
Property, plant and equipment Yz - BB REE 280,308 287,098
Goodwill EES 306,905 310,592
Interests in associates REFE R RIS 529,946 277,805
Interest in a joint venture REEPENER 48,470 55,211
Deferred expenses EIEF X 4,792 3,884
Deferred tax assets IRIEFIH & 2 66,689 62,074
1,237,110 996,664
Current assets REEE
Trade and other receivables B 5 N E b YR IA 7 9,367,625 8,564,014
Inventories FE 3,708,290 3,973,973
Cash and cash equivalents RERBEEED 1,980,026 3,238,727
15,055,941 15,771,714
Total assets HEE 16,293,051 16,768,378
EQUITY e
Share capital f& s 145,440 145,536
Reserves 1 3,718,198 3,673,571
Total equity HEEER 3,863,638 3,819,107




Consolidated Statement of Financial Position (Continued) Zr & BI #EAR R R (&)

As at 31 December 2016 R-_Z—XXF+-_A=+—H

2016 2015
—E—XRE —E—hF
Notes HK$’000 HK$’'000
st FET FETT
LIABILITIES af&
Non-current liabilities FRBER
Deferred income PEIEUA 6,239 4,994
Borrowings BE 1,848,919 985,803
Deferred tax liabilities RIEFIEAE 33,223 27,663
1,888,381 1,018,460
Current liabilities RBEE
Trade and other payables B 5 RE MR FRIE 8 8,098,508 7,276,244
Borrowings (=9 2,396,122 4,635,211
Taxation payable FERTHEIR 46,402 19,356
10,541,032 11,930,811
Total liabilities FG =R 12,429,413 12,949,271
Total equity and liabilities EErREEERE 16,293,051 16,768,378
Net current assets REBEEFE 4,514,909 3,840,903
Total assets less current liabilities HEERTBEARE 5,752,019 4,837,567




General Information

VST Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the supply chain business,
the IT components business and finished products business and the
provision of enterprise systems and IT services.

The Company is a limited liability company incorporated in the Cayman
Islands. Its principal place of business is at Unit 3312, 33rd Floor,
China Merchants Tower, Shun Tak Centre, 200 Connaught Road
Central, Hong Kong.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

These financial statements are presented in thousands of Hong Kong
dollars (HK$’000), unless otherwise stated. These financial statements
have been approved for issue by the Board of Directors on 21 March
2017.

Basis of preparation

The consolidated results set out in this announcement do not constitute
the consolidated financial statements of the Group for the year ended
31 December 2016 but are extracted from those consolidated financial
statements.

The financial statements have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards (“HKFRSs”),
which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. The financial statements
also comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange.

The consolidated financial statements for the year ended 31 December
2016 comprise the Group and the Group’s interests in associates and
a joint venture.
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Basis of preparation (continued)

The financial statements have been prepared under the historical
cost basis except that other financial assets and liabilities at fair value
through profit or loss are stated at their fair values.

The preparation of financial statements in conformity with HKFRSs
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects
both current and future periods.

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group.

Of these, the following amendments are relevant to the Group:

o Amendments to HKAS 1, Presentation of financial statements:
Disclosure initiative

° Annual Improvements to HKFRSs 2012-2014 Cycle

None of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any
new standard or interpretation that is not yet effective for the current
accounting period.
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Revenue and Segment Information

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this
regard, the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the purposes
of resource allocation and assessment of segment performance for
the year is set out below.

(@) Business segments

The main business segments of the Group are the following:
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Segments Principal activities

Pan:i FTEEK

Supply chain business  Provide Supply Chain solution for the Original Equipment Manufacturer.
ST RIFBERIERIRMHERAR -

Components business

[

Finished products

business

PALES

Enterprise systems

EERER

IT services

BB RS

Distribution of IT component products (CPUs and hard disks).
DEEMBHE R ER(PRERERFRE) o

Distribution of IT finished products (desktop PCs, notebooks, tablets, handhelds,
printers, etc.)

DHERMBRER(RLEN - FLALER - FIRES

S

M ELRE - ITEIRE o)

i,

Provision of enterprise system tools (middleware, operating systems, Unix/NT servers,
databases, storage and security products) for IT infrastructure.
HERNEMMRERRZENCERGTA(PREG - BERR
E - RBERRTE®R) °

< Unix/NTERIS 85 8UE

IT infrastructure design and implementation, training, maintenance and support services.
BB ER R MR RANTT ~ Fil - BERZERS -



3. Revenue and Segment Information (continued)

(@

Business segments (continued)

During the year, the Group changed the structure of its internal
financial reporting to the executive directors which resulted in a
change to the composition of its reportable segments. Supply
chain business, components business and finished products
business, which are previously grouped and reported under
“Distribution” segment, have been separated out as three
different reportable segments. Comparative figures for the
operating segment information disclosed in this note have been

restated to conform to the current year’s presentation.

3. hmkoMER (&
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The segment results for the year ended 31 December 2016 HEz—FT-—R"F+=ZA=+—H
are as follows: IEFEMHIHEEDT
Finished
Supply Chain  Components products Enterprise IT
business business business systems services Group
HEEELY [ R ER P¥%G  ERRNHERE K58
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TEL
Total segment revenue PEN GRS 8,400,525 5231,851 17,978,081 16,283,214 267,647 48,161,318
Segment results NEvEE 228,695 72,187 230,971 256,604 10,779 799,836
Finance costs BBEA (141,242)
658,594
Share of associates’ profits 2 1HEE& R A EF 36,108
Share of a joint venture’s loss A —AAEEEEE (6,927)
Profit before taxation RS 688,775
Taxation B (136,860)
Profit for the year FRET 551,915
Depreciation of property, nE - BER
plant and equipment SENE 21,669
Reportable segment assets ~ AIFREHTEE 2,730,762 1,100,125 4,604,359 4,014,817 59,480 12,509,543




. . -\ -
3. Revenue and Segment Information (continued) 3. W KR 7 ZBE # (&
(@) Business segments (continued) (a) B oE (&)
The segment results for the year ended 31 December 2015 HE_Z—RAF+=-_AR=+—H
are as follows: IEFEEMHERNT
Finished
Supply Chain - Components products Enterprise T
business business business systems services Group
HEREH BfrE% RmEH PREZSE  AABERE 15E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
Total segment revenue NEhEeE 8,620,061 7,382,510 14,997,103 14,377,680 198,286 45,575,640
Segment results NEEE 225,223 71,126 163,394 205,640 11,686 677,069
Finance costs BISER (139,738)
537,331
Share of associates’ profits 2 1EEE& A% 34,686
Share of a joint venture’s loss A 1E—BASHEEE (10,019)
Profit before taxation B ALER 561,998
Taxation A (111,617)
Profit for the year FRET 450,381
Depreciation of property, nE - BER
plant and equipment SENE 22,369
Reportable segment assets ~ AHREHHE 2,492,678 1,666,667 4,223,458 3,783,320 44,642 12,210,665
The Group’s customer base is diversified and there was no NEBHEERZTIL 85

customer with transactions exceeding 10% of the Group’s

revenue for the year ended 31 December 2016.

For the year ended 31 December 2015, only one customer with
whom transactions (which amounted to HK$5,767,000,000)
have exceeded 10% of the Group’s revenue.

- 10 -
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3. Revenue and Segment Information (continued) 3.

(b)

Reconciliations of reportable segment profit or loss (b) AIEDHRFKEER
s N
and assets BEENEHER
Profit ikl
Reconciliation of segment profit to the profit for the year in the B HENEGEERERME
consolidated statement of profit or loss is not presented as the W FRRAMER - RIEER 5'J
segment profit is the same as the profit for the year presented DEREMELEEERRANTFT NG
in the consolidated statement of profit or loss. MR o
Assets BE
2016 2015
ZE-RF ZE—RF
HK$’000 HK$’000
FExT FAT
Reportable segment assets AREDHEE 12,509,543 12,210,665
Goodwill =S 306,905 310,592
Interests in associates RESE R B ER 529,946 277,805
Interests in a joint venture RELELENER 48,470 55,211
Deferred tax assets REEFRIEEE 66,689 62,074
Other receivables and prepayments b FE U R IE K B ROE 851,472 618,304
Cash and cash equivalents e NIRESEEY 1,980,026 3,233,727
Consolidated total assets IREBEE 16,293,051 16,768,378

11 -



3. Revenue and Segment Information (continued)

(©)

Geographical information

The Group’s five business segments operate principally in North

Asia and South East Asia.

3. hmkoMER (&

(c) HEEFR
AEENAALEBSBES AL

TRRBELE o

2016 2015
—E-RF —E-hF
HK$’000 HK$’000
FERT T

Revenue &
North Asia Bl 39,222,760 36,798,568
South East Asia R 8,938,558 8,777,072
Total segment revenue DEpiES e 48,161,318 45,575,640

Revenue is allocated based on the country in which the customer

WHEREEPAEBRRE D -

is located.

2016 2015
—E-RE —T—hF
HK$’000 HK$’000
FExT T

Assets BE
North Asia Bl 10,255,952 9,978,254
South East Asia REdn 2,253,591 2,232,411
Reportable segment assets AIREDHEE 12,509,543 12,210,665

Reportable segment assets are allocated based on where the

assets are located.

-12-
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Taxation 4.

The amount of taxation charged to the consolidated statement of
profit or loss represents:

REFBEZRMBZHASEIE

2016 2015
—EB-RF —FE—AF
HK$’000 HK$°000
FHET FAET
Current taxation ARERTRIA

- Hong Kong Profits Tax —BENER 10,558 9,784
- Overseas taxation — BN IR 119,709 106,437

Over-provision of Hong Kong Profits BAEFERBNER
Tax in prior years BRRRE - (292)
Under-provision of overseas taxation in prior years iB7F & E 8 IMNE B EE T T 4,580 14,134
Deferred taxation EXERIR 2,013 (18,446)
136,860 111,617

The provision for Hong Kong Profits Tax for 2016 is calculated at
16.5% (2015: 16.5%) of the estimated assessable profits for the year
ended 31 December 2016.

Overseas taxation has been calculated based on the estimated
assessable profit for the year at rates of taxation prevailing in the
countries in which the entities comprising the Group operate.

A withholding tax of 5% is levied on Hong Kong companies in respect

of dividend distributions arising from profits of foreign investment
enterprises in the PRC earned after 1 January 2008.

- 13-
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5. Dividends

)

(i)

Dividends payable to equity shareholders of the
Company attributable to the year

Hﬁ z%\

(i)

FHAEEESTAQAR
EEARE

B

2016 2015
ZE-RF —ET—hF
HK$’000 HK$'000
FERT FAT
Final dividend proposed after the end of the RIS AREBEEIR RIS
reporting period of approximately HK12.4 cents G & & imAR 4912, 471l
(2015: approximately HK12.4 cents) —E—hF:
per ordinary share #912.47%40) 180,000 180,000

The final dividend proposed after the end of the reporting period
has not been recognised as a liability at the end of the reporting
period.

Dividends payable to equity shareholders of the
Company attributable to the previous financial year,

(if)

R|EHREBERRRELE
RBEHRERLAME -

FRHERIKAE £ — B
FERBGEMSTFAQARE

approved and paid during the year HEFEEARE
2016 2015
—®-xE  —T-HF
HK$’000 HK$'000
FER FHA&IT
Final dividend in respect of the previous FRRE RN A L

financial year, approved and paid during the BREE R R BT
year of HK12.4 cents (2015: HK11.8 cents) AR12.480(=ZF—H
per ordinary share £ 11.88(l)

180,350 180,001
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Earnings Per Share

Basic

The calculation of basic earnings per share for the year is based
on the profit attributable to equity shareholders of the Company of
HK$551,915,000 (2015: HK$450,381,000) and the weighted average
of 1,442,286,000 shares (2015: 1,504,126,000 shares) in issue.

BERER

BER

FANEBRERBNDIEAQNGEREA
A FE 1538 F1551,915,0008 0 ( =& —
FF 450,381,000 0) B EHTHK
19 2 ho#E 9 81,442,286,000 % ( =
T —FH4F :1,504,126,000f% )+ E B
ﬁ °

2016 2015
—B-AE —E—IF
Issued ordinary shares as at 1 January R—A—BE#TERER
(thousands) (Fr%) 1,455,356 1,525,188
Exercise of share options (thousands) TR (F A% - 338
Repurchase of own shares (thousands) 8 o A & B (F A (697) (21,400)
Purchase of deferred shares (thousands) BEEERS (TR’ (12,373) -
Weighted average number of ordinary shares as Rt A=+—HZER
at 31 December (thousands) IR (TR) 1,442,286 1,504,126
Basic earnings per share (HK cents per share) BREREF (FRBMW) 38.27 29.94

Diluted

The calculation of diluted earnings per share for the year is based
on the profit attributable to equity shareholders of the Company of
HK$551,915,000 (2015: HK$450,381,000) and the weighted average
number of shares of 1,445,972,000 (2015: 1,506,715,000 shares),

calculated as follows:

s
FABREERNDEARNGEZFE
A FE & #551,915,0008 t( —_F —H
% 1 450,381,000/8 70 ) & B& 10 o 4 F
¥ 801,445,972,000f%x( = Z — FH F :
1,506,715,000/% )5t & T -

2016 2015
—E-RE —ET-hF
Weighted average number of ordinary shares in B 37T T m AR N 1 8
issue (thousands) (FR%) 1,442,286 1,504,126
Adjustment for assumed conversion of share REk B AR A e e Y A
options (thousands) (F8) 72 2,589
Effect of deemed issue of deferred shares for nil RIEASREZBITELER DT
consideration (thousands) FE(TR) 3,614 -
Weighted average number of ordinary shares for & ESEE R 2 Ei@A%
diluted earnings per share (thousands) MEFEHE(TRL) 1,445,972 1,506,715
Diluted earnings per share (HK cents per share) FRAESE Z R (AW 38.17 29.89
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Trade and Other Receivables

7. BEZREMEWRE

2016 2015

—E—XRE —E-RE

HK$’000 HK$’'000

FHET FHT

Trade receivables, net B SRR FRE 8,237,903 7,702,999
Other receivables and prepayments A E G 20 IE & FB A EE 1,123,639 855,104
Deferred expenses EEFAY 10,875 9,795
9,372,417 8,567,898

Less: Non-current deferred expenses R FEBNERIEAE R (4,792) (3,884)
9,367,625 8,564,014

The Group grants credit periods to third party customers ranging
from 7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the
Group. The ageing analysis of net trade receivables by invoice date

AEBGRTE=ZTEPZ2EERNTT

E1650R - MEBEEPZEEHA TIE

E BIRFALAEE 258 RTR
REME - EHERUHBFRRER

is as follows: BB MR DT T ¢
2016 2015
ZE-RE ZT—RF
HK$’000 HK$’'000
FHT FHIT
0 — 30 days 0230H 4,206,581 4,075,671
31 - 60 days 31260H 2,530,711 2,098,333
61 — 90 days 61290H 731,820 675,494
Over 90 days A0 H 768,791 853,501
8,237,903 7,702,999
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Trade and Other Payables

8. EZNRHEMENTKE

2016 2015

—B-RF —T—RF

HK$’000 HK$’000

FHET FH&TT

Trade payables B S FIA 7,430,552 6,745,574
Other payables and accruals Hth JE A FOE N BT RIE 660,859 523,411
Deferred income FEIEUR A 13,336 12,253
8,104,747 7,281,238

Less: non-current deferred income B FEBNERRE WA (6,239) (4,994)
8,098,508 7,276,244

The Group’s suppliers grant credit periods ranging from 30 to 90

days to the Group. The ageing analysis of trade payables by invoice

date is as follows:

AEEZHERAAEEREZEEH
MFB0E90R - EFEMNARBERER

HHE D 2 Rie DT -

2016 2015

—E-RE —T—hF

HK$’000 HK$'000

B FET

0 - 60 days 0%60H 7,321,814 6,674,686
Over 60 days HBiE60H 108,738 70,888
7,430,552 6,745,574
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Management Discussion and Analysis
EEENWRDN

Business Review

The Group has recorded another record high in revenue. The Group’s
revenue for the year ended 31 December 2016 was HK$48,161,318,000
(2015: HK$45,575,640,000). Gross profit for the year ended 31 December
2016 amounted to HK$1,856,738,000 (2015: HK$1,697,001,000). Operating
profit for the year ended 31 December 2016 amounted to HK$799,836,000
(2015: HK$677,069,000). Net profit for the year ended 31 December 2016
amounted to HK$551,915,000 (2015: HK$450,381,000). Basic earnings per
share for the year ended 31 December 2016 was HK 38.27 cents (2015:
HK29.94 cents) per share.

During the year, revenue from the supply chain business segment decreased
by 2.5% to HK$8,400,525,000, contributing 17.4% of the total Group
revenue. Revenue from the components business and finished products
business segments increased by 3.7% to HK$23,209,932,000, contributing
48.2% of the total Group revenue. Revenue from the enterprise systems
segment increased by 13.3% to HK$16,283,214,000, contributing 33.8%
of the total Group revenue. Revenue from IT services segment increased to
HK$267,647,000, contributing 0.6% of the total Group revenue.

Geographically, both North Asia and South East Asia performed well in
the year ended 31 December 2016. During the year, revenue generated in
North Asia increased by 6.6% to HK$39,222,760,000, contributing 81%
of the total Group revenue. Revenue from South East Asia increased by
1.8% to HK$8,938,558,000, contributing 19% of the total Group revenue.

The Group has continuously aimed to widen our product range in order
to provide more choices to our customers. Our extensive and diversified
product lines now include HP, Apple, Seagate, AMD, Intel, Western Digital,
Lenovo, Dell, IBM, Acer, Microsoft, Oracle, Cisco, Asus and many more.
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Prospects

Our extensive portfolio of products will enable us to continue to drive growth
for the Group. We will continue to execute strategies to increase market
shares as well as the range of products offered. This will enable the Group
to continue to focus on growth in all business segments.

Our strategy remains to constantly redefine our value proposition as a trusted
partner with strong relationships and deep understanding of our customers’
needs. Strategically we will continue to expand in China and South East
Asia. We will continue to work actively to improve internal operational and
financial efficiencies to improve margins. We will also continue to expand
our business into mobility devices and cloud computing.

With our experienced and dedicated management team, we are confident
that we will be able to continue to grow our business.

Liquidity and Financial Resources

As at 31 December 2016, the Group’s cash and cash equivalents were
approximately HK$1,980,026,000 (2015: approximately HK$3,233,727,000).

As at 31 December 2016, the Group’s borrowings amounted to approximately
HK$4,245,041,000 (2015: approximately HK$5,621,014,000). The gearing
ratio, calculated as borrowings less cash and cash equivalents divided by
total equity, was 0.59 (2015: 0.63).

As at 31 December 2016, the Group recorded total
assets of approximately HK$15,055,941,000 (2015: approximately
HK$15,771,714,000) and total current liabilities of approximately
HK$10,541,032,000 (2015: approximately HK$11,930,811,000). The current
ratio of the Group, calculated by dividing the total current assets by the
total current liabilities, was approximately 1.43 times as at 31 December
2016 (2015: approximately 1.32 times).

current

The Group recorded an increase in shareholders’ funds from approximately
HK$3,819,107,000 as at 31 December 2015 to approximately
HK$3,863,638,000 as at 31 December 2016.

-19 -

Al =

BRMEANERMAS AIERMS TEHES A
SEMIBR o AEE KR ENTTREEAE N
mHELEEXRMREENEREE - EHED
AEBBRBEETRAAEB S HOER -

AEEZFFEEXR  #EENEBEEEXZRE
NEEREGERENEGIEREH THEPE
YEEBEEFZ BERMEBREPLNBR - %
BE AEBBEBECTBERREEERE
e AREEBTHERRSANBEERME
MENRAGRANE - NEBIABRBERRE
BEBRHEBENRERTE -

BREASEHKSREEESREENERHE
% AEBHEBREBERFTMED -

RBESRUBER

RZE—ARF+_A=+—"H XxEEZH
EMREEEYWLH AE1,980,026,000F (=
T—FF : #3,233,727,000/87T) °

RZE—RNFE+_A=+—08 ~EE2E
=& ®7%4 245,041,000 L (ZF—HF + 4
5,621,014,000/ L) - BELER(AIEEE
BIRENESSEMBRAAEZRFE) £0.59
(ZZE—H%F :0.63)

R-ZBE—RNE+-_A=+—H "EEHSE
MBNE ELELN15,055,941,0008 (==
—FE  $915,771,714,000% 7T ) LA & % &
BEHREL10,541,082,0008 (== —Hh
£ 4911,930,811,0008 L) c R ZF — X
FH+ZA=1+—8  AEBEZRELE(R
HEEAERUNTSAELETE )N E1.43
B(ZZE—HF : 91.321F) -

AEEBZEREEH_ZT—HAF+_A=1+
— HH®#3,819,107,000/8 T E =T — X
F+-A=+—H#H#%3,863,638,0008 7T °



Treasury Policies

The Group generally finances its operations with internally generated
resources and banking facilities provided by banks in the PRC, Hong Kong,
Singapore, Thailand, Malaysia, Indonesia and the Philippines. The bank
borrowings of the Group are predominantly subject to floating interest rates.

Cash and bank deposits of the Group are mainly denominated in United
States dollars and Renminbi.

Transactions of the Group are mainly denominated in Hong Kong dollars,

United States dollars, Renminbi, Singapore dollars, Thailand baht and
Indonesian rupiah.

Contingent Liabilities

As at 31 December 2016, the Group did not have any contingent liabilities.

Purchase, Sale or Redemption of Securities

During the year ended 31 December 2016, the Company repurchased
952,000 ordinary shares of the Company on the Stock Exchange. The
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repurchased shares were cancelled. Details of the repurchase of shares & A ° ,ﬁ% @Hx MEWTHE - BERXRAE
by the Company are as follows: EED 2 FFBAT

No. of shares Highest price Lowest price Aggregate

Month of repurchase repurchased per share (HK$) per share (HK$) price paid (HK$)

BRERG BRER G EAER

BE A4 BEROEE ESE(ERT) HIEE(ET) (Bx)

March 2016 200,000 1.66 1.64 330,000
—E-RE=A

April 2016 718,000 1.76 1.72 1,247,000
—E—RF0mA

August 2016 34,000 1.95 1.95 66,300
—Z2—RFN\A

952,000 1,643,300

The Board believes that such repurchase of shares will lead to an enhancement
of the net asset value of the Company and/or its earnings per share.

Apart from the above, the Company also acquired, through a trust setup
specifically for purpose of employment compensation, a total of 34,318,000
ordinary shares of the Company during the year ended 31 December
2016 from the open market at a total cash consideration of approximately
HK$76,741,000. These shares would be used primarily for providing
employment/executive compensation of the Group. The costs of acquisition
of shares are recognised in the “Deferred reserve” in the consolidated
statement of changes in equity.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.
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Corporate Governance Practices

Throughout the year ended 31 December 2016, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) except for code provisions A.2.1 and A.6.7 as explained below.

Code provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer (“CEO”) should be separate and should not be performed
by the same individual. The division of responsibilities between the Chairman
and CEO should be clearly established and set out in writing.

The current Chairman and CEO of the Company is Mr. Li Jialin. The Board
believes that vesting the roles of both Chairman and CEO in the same
person will not impair the balance of power and authority between the
Directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The Directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Mr. Li Jialin, Ms.
Chow Ying Chi, Ms. Liu Li, Mr. Liang Xin, Mr. Li Wei and Mr. Ng Yat Cheung
were unable to attend the annual general meeting of the Company held
on 31 May 2016 due to other important engagements. All other Directors
attended the 2016 annual general meeting to answer questions and collect
views of shareholders.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”). Specific enquiry has been made to all the Directors
and the Directors have confirmed that they have complied with the Model
Code throughout the year ended 31 December 2016.
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Final Dividend

The Directors recommend the payment of a final dividend for the year
ended 31 December 2016 of HK12.4 cents per ordinary share (2015:
HK12.4 cents).

Audit Committee

The Company’s results for the year ended 31 December 2016 have been
reviewed by the Audit Committee which is of the opinion that the preparation
of such results complies with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 21 March 2017

As at the date of this announcement, the Board comprises Mr. Li Jialin,

Mr. Ong Wei Hiam William, Ms. Chow Ying Chi, Mr. Chan Hoi Chau, Mr. Li

Yue and Mr. Yao Jie as executive Directors; Mr. Liang Xin as non-executive
Director; and Mr. Li Wei, Mr. Lam Hin Chi, Mr. Hung Wai Man and Mr. Wang
Xiaolong as independent non-executive Directors.
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