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Financial Highlights
FEE

FINANCIAL HIGHLIGHTS

For the six months ended 31 December 2016:

— The Group recorded revenue of approximately
HK$80.89 million, representing a decrease of approximately
15.93% as compared to approximately HK$96.23 million for
the corresponding period in 2015.

— The Group recorded a loss of approximately
HK$222.54 million (2015: profit of approximately
HK$0.79 million). Such loss was mainly due to (i) the loss
arising on change in fair value of listed held-for-trading
investments of approximately HK$135.80 million; (ii) share
of loss from associates of approximately HK$64.69 million;
and (iii) the increase in finance costs as compared to the
corresponding period in 2015 principally as a result of the
interest expense of approximately HK$7.95 million incurred in
the six months ended 31 December 2016 on Loan Notes.

As at 31 December 2016:

—  The Group had a current ratio (defined as total current assets
divided by total current liabilities) of 1.84 times and a gearing
ratio, expressed as total debts divided by the sum of total
equity plus total debts (total debts refer to total liabilities minus
the sum of tax payable, deferred tax liabilities and dividend
payable (if any)) of 29.79%.

The Board does not recommend the payment of an interim
dividend for the six months ended 31 December 2016 (2015: nil).

Hong Kong Education (Int'l) Investments Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

INTERIM RESULTS (UNAUDITED)

The board (“Board”) of directors (“Directors”) of Hong Kong
Education (Int'l) Investments Limited (“Company”) is pleased to
announce the unaudited condensed consolidated results of the
Company and its subsidiaries (“Group”) for the six months ended

SEEE A

SmRHEMEERER

For the six months ended 31 December 2016 # Z£2016F12A8318 1+/~1E8 A

PRIRE (K

EEZ)

BEHE (AR RESEERAR ([FATES
(B e ((EBFE])MABARR REME R
Al ([A%RE])BE2016F12A31H 1IEXEA ([4H
B WAREEXGREE XS ER2015F R K

31 December 2016 (“Period”), together with the comparative — &TZLLEREFUT
unaudited figures for the corresponding period in 2015 as follows:
For the six months
ended 31 December
#HE12A318 1L ER
2016 2015
20164 20154
(Unaudited) (Unaudited)
(RETBE) (REEEZ)
NOTES HK$’000 HK$'000
i3 F&r FET

Revenue A 4 80,892 96,225
Other income, gains and losses EUa A - Wz K B8 5 3,617 6,689
Staff costs BIKA 7 (23,676) (28,246)
Tutor contractor fee EBEIARE 7 (21,835) (26,735)
Operating lease payments LEBEEN 7 (19,761) (22,870)
Marketing expenses MSHEER X (10,974) (16,222)
Printing costs ENmIE A (111) (232)
Depreciation and amortisation & (3,760) (2,780)
Change in fair value of investment WEMEZ N FEE

properties 2,300 -
(Loss) gain arising on change IIREEBRE 2 ATE

in fair value of listed BHELZ (BE) WS

held-for-trading investments (135,800) 30,432
Impairment losses on available-for-sale AHIEEIRE 2 REBE

investments - (11,613)
Other operating expenses HEahig = (20,138) (26,865)
Finance costs B 758 6 (8,097) (1,182)
Share of results of joint ventures EBlLAERNRIEE (519) (380)
Share of results of associates ey N (64,687) 4,650
(Loss) profit before tax BrAiAT (E18) m Al 7 (222,549) 871
Income tax credit (expense) Frg R () 8 14 (85)
(Loss) profit for the period HAm (E518) i (222,535) 786
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

EERESESREMEENER
For the six months ended 31 December 2016 # Z20169F 125318 (F751E A

For the six months
ended 31 December

HZE12A3181E<EA
2016 2015
20164 20154
(Unaudited) (Unaudited)
(RET|Z) (REEEZ)
NOTES HK$’000 HK$'000
Bt FETT FETT
Other comprehensive (expense) income, {2 (FA3Z) WA
net of income tax INBRFREH
Items that may be reclassified RETTREEHAEE
subsequently to profit or loss: fEahyEE -
Exchange differences arising on HhE G INE TSRS
translating foreign operations EEMEREZRE (59) (71)
Fair value loss on revaluation of BEAHIEERED
available-for-sale investment ~YFEEE (1,404) (38,288)
Reclassification adjustment upon A ERERERZ
impairment of available-for-sale BB
investment - 11,182
Reclassification adjustment & — [ & R R
on exchange differences released BEMELZE
upon disposal of an associate B OB 106 -
Share of other comprehensive EiE—EBE AR
expense of an associate Hih2EHX (8,083) —
Other comprehensive expense BREmEEAS
for the period, net of income tax HBRFTISH (9,440) (27,177)
Total comprehensive expense Hrh2mEpEXEE
for the period (231,975) (26,391)
(Loss) profit for the period AN AT EMAER
attributable to: (BE)&F :
Owners of the Company KRREEA (223,294) 756
Non-controlling interests JEE R 759 30
(222,535) 786
Total comprehensive (expense) income AT AT E(FERA
for the period attributable to: 2HE () WABEE:
Owners of the Company KRAREBA (232,734) (26,421)
Non-controlling interests FEPE IR S 759 30
(231,975) (26,391)
(Loss) earnings per share Sk (BE)RH (Restated)
(reE%)
— Basic (HK cents) — B (GEM) (45.57) 0.20
— Diluted (HK cents) — &5 GEM) (45.57) 0.20

Hong Kong Education (Int'l) Investments Limited
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Condensed Consolidated Statement of Financial Position

BHIRSMBIRRR

As at 31 December 2016 2016912 A31H

31 December 30 June
2016 2016
20165 20164
12A31H 6H30H
(Unaudited) (Audited)
(RETEZ) (EEZ)
NOTES HK$’000 HK$'000
Bt FEIT FET
Non-current assets ERBEE

Property, plant and equipment Y B K& 25,328 20,874
Investment properties KEYE 151,200 148,900
Goodwill EES 60 60
Other intangible assets HiEEEE 792 890
Interests in an associate R—EBE QR R 15,616 48,077
Interests in joint ventures RELRAINER 8,084 9,598
Loan receivables R E R 11 12,790 21,791
Available-for-sale investments AHEERE 13 64,769 26,122
Non-current deposits EmIiEe 5,345 5,640
283,984 281,952

Current assets RBEE
Trade and other receivables 25 NHE M EWRFIE 12 24,494 36,447
Loan receivables e E K 11 14,023 19,045
Promissory note receivable JE WAL R B 53,000 -
Amounts due from related parties JEU R A T FIE 1,522 1,342
Held-for-trading investments BIEEERE 14 177,825 359,914
Bank balances and cash SRITHEHB IR 66,354 93,366
337,218 510,114
Asset classified as held for sale DEABEHEEE = 6,455
337,218 516,569

Current liabilities REBE
Other payables and accruals HEEMNFIARETER 15 12,249 15,275
Deferred income iR FE WA 8,721 8,161
Current tax liabilities BIEAfRIE & E 21 1,072
Amounts due to related parties FETRRE A 5B 495 595
Bank borrowings RITEE 16 13,000 14,800
Loan notes BEREE 17 148,444 146,496
182,930 186,399
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Condensed Consolidated Statement of Financial Position

BERSHHBIRTR

As at 31 December 2016 72016912831 H

31 December 30 June

2016 2016

20165 20164

12A31H 6H30H

(Unaudited) (Audited)

(REBEZ) (eEiz)

NOTES HK$'000 HK$'000

Bia FETT FET

Net current assets RBEETFE 154,288 330,170

Total assets less current liabilities BEERRHAER 438,272 612,122
Non-current liabilities kRBHEE

Deferred tax liabilities BEEFRIBEAE 1,377 1,393

Provision for long service payments REIRTG & B #E 1,715 1,857

3,092 3,250

Net assets BEFE 435,180 608,872
Capital and reserves BEREE

Share capital fi% A< 18 27,379 22,816

Reserves & 358,841 537,886

Equity attributable to owners of RAEEB AEEER

the Company 386,220 560,702

Non-controlling interests FEVE R HE 48,960 48,170

Total equity WA 435,180 608,872

Hong Kong Education (Int'l) Investments Limited
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Condensed Consolidated Statement of Changes in Equity
e BB

For the six months ended 31 December 2016 # Z£2016F12A8318 1+/~1E8 A

Attributable to owners of the Company

BHIRS

FATREARSE
Attributable
Investment Share to non-
Share Share Contributed Merger Capital tevaluation options Translation  Accumulated controlling
capital premium surplus reserve reserve reserve reserve reserve losses Subtotal interests Total
RAER i EhER
[ [:47:3] RAEK At BAGE BE  BREGRE ERGE Rt it 31 a3t
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
FET FET FET FET FET FET FET FET FET FET FET FET
(Note ) (Note /// (Note ii)
) (Hizti) (Witii)

At 1 July 2015 (Audited) RO1557R18 (5&HF) 3259 - 386,954 (28321) 446 1433 2,38 I (29,746) 336,489 128 336,617

Profitfor the period - - - - - - - - 756 756 30 78

Exchange differences arising on translating

foreign operations - - - - - - - 1 0] - )
Fair value loss on revaluation of available-for-sale

investment - - - - - (33,288) - - (33,288) - (33,288)
Reclassffication adjustment upon impairment of T%fﬁéhﬁ HEBZ

avallable-for-sale investment HnERE - - - - - 11,182 - - - 11,182 - 11,18

Total comprehensive (expense) income for the period 82 (A% ) RAEE - - - - - (27,106) - ) 756 (26,421) 30 (26,391)

Issue of ordinary shares - Rights issue EERRD-1R 13038 - 311571 - - - - - 384,609 - 384,609

Issue of ordinary shares - Bonus issue BIEBRH-LRES 6,519 - (6519) - - - - - - - -

Transaction costs atirbutable o issue of BINERRERRHRA

new ordinary shares - - (15,552) - - - - - - (15,552) - (15,552)

Share options lapsed BRERT - - - - - - (2,385) - 2385 - - -

AL31 Decemter 2015 (Uraugie) RAISE2A31R (REEH) 2816 YT ) “s ) - 8 (BE® 6915 B 67928

At 1 July 2016 (Audited) H01657R18 (5FH) 22816 349499 386,954 (28.321) 446 - - (166) (170,526) 560,702 48170 608872

Loss for the period - - - - - - - - (223,204) (223,204) 759 (222,535)

Exchange differences arising on translating

foreign operation - - - - - - - (59) (59) - (59)

Fair value loss on revaluation of available-for-szle i\ﬁ Lﬂ #%ké )

nvestments L\HEEWE - - - - - (1,404) - - (1,404) - (1,404)
Reclassffication adjustment on exchange difference (& —HBEAABAEH

released upon disposal of an associate bﬁ%?ﬁ i - - - - - - - 106 - 106 - 106
Share of other comprehensive expenses of FEf5—F F"‘*NZH%%LHJ A%

an associate - - - - - (4.99) - (3,085) (8,083) - (8,083)

Total comprehensive expense for the period BhrERLEE - - - - - (6:402) - (3,038) (223,294) (232,734) 759 (231975)

Issue of ordinary shares BLEkG 4563 55,940 - - - - - - - 60,503 - 60,503

Transaction costs atiributable BINERREERHMA

o issue of new ordinary shares - (2,251) - - - - - - (2,251) - (2,251)

Disposal of subsidiaries HENRBAR - - - - - - - - - 31 31

At 31 December 2016 (Unaudited) H2016512A318 (KEFH) 21319 403,188 386,954 (28.321) 446 (6,402) - (3,204) (393820) 386,220 48960 435,180

Notes: Met -

(i)  The contributed surplus of the Group represents the credit arising (i) AEBEZEHBHIEARRFN2015F5AH E\Iﬁﬁﬁ%ﬁiﬁé
from the cancellation of share premium account and the reduction f’i%&ﬁ RN A 2 AR - B R AR IE AR A
of share capital of the Company in May 2015. The balance may be NEMR KB ER 2 ERERZES BER L/(?fﬁﬁﬁ
utilised by the Directors in accordance with the Company’s bye-laws KAl BEHEE-
and all applicable laws, including to eliminate the accumulated losses
of the Company.

(i) The merger reserve represented the difference between the nominal (i) A GHHETESINO Network Group Limited ([ Sino Network | )
value of the shares of Sino Network Group Limited (“Sino Network”) BN AR & B EAMR20104 5t BLExpress
and the Company issued in exchange for the entire issued share Education Limited &2 7220114 HL# EXSino Networkf) &
capital of Express Education Limited in 2010 and Sino Network HEEITRAMBITHNRMNAE ZHENESE-
pursuant to group reorganisation in 2011.

(i) The capital reserve represented capital contribution arising from (i) BARBERBTHERRREEANBATNER

transfers of interest in subsidiaries to shareholders and waiver of
amount due to a shareholder in prior periods.

EERNTERBRREN —RBBIRIRIEA
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Condensed Consolidated Statement of Cash Flows

BHESREAE

For the six months ended 31 December 2016 #;Z2016512831H 1-/<1E A

For the six months
ended 31 December

BE12A3181E7<EA
2016 2015
20164 20154
HK$’'000 HK$000
FET FHETT
(Unaudited) (Unaudited)
(RETEZ) (RE&EZ)
Net cash used in operating activities wEEB AR TR (240) (271,860)
Net cash used in investing activities KREEBFTAMIR ST (76,975) (76,739)
Net cash generated from BEEREEMNIRE FE
financing activities 50,203 553,012
Net (decrease) increase in cash and RehBESEEY ORD)EINFE
cash equivalents (27,012) 204,413
Cash and cash equivalents BUMReMREEEY
at the beginning of the period 93,366 105,167
Cash and cash equivalents R e RIRSEEY
at the end of the period, represented BRI MR &
by bank balances and cash 66,354 309,580

Hong Kong Education (Int'l) Investments Limited
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Notes to the Condensed Consolidated Financial Statements

BURRSHH R RMIEE

For the six months ended 31 December 2016 # Z£2016F12A8318 1+/~1E8 A

GENERAL

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 26 January
2011 and continued in Bermuda on 7 May 2015 (Bermuda
time). The registered office of the Company is located
at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda and its principal place of business in Hong Kong
is located at Block C, 17/F, 381 Sha Tsui Road, Tsuen Wan,
New Territories, Hong Kong. Its shares have been listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) since 4 July 2011.

The Company acts as an investment holding company
while its principal subsidiaries are principally engaged in
the provision of private educational services, investment in
securities, property investments and money lending business.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the same
as the functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”)
and with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

The condensed consolidated financial statements have
been prepared under the historical cost basis except for
the investment properties and certain financial instruments
which are measured at fair values or revalued amounts, as
appropriate.

The accounting policies used in the condensed consolidated
financial statements are consistent with those used in the
Group’s annual financial statements for the year ended
30 June 2016.

1.

— AR
RABIR2011F1 26BN A E RS MK &
20155 A7H (BERERH) R BERETFER
—RERPZERRAB - ARBMEMIFEE
fiZ A Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda MERE AKX E & E T
BEBNALEE D IBBE3I8IGRI7HECE - &K
B2011567R4BEREEBE R HM AR AT
(B3R ) =R e

ARBR—EREZERAF METZENBRF
TERERELABERSE REESF WER
BREEER-

BRGEVBHRRUARRANINEEEET ([#
Tl 25

WREE

RO A BB R VAR B P B L TR
(TERHRALD B 2160 EM BB RERE B
SR (BEEHEAR)EGHELE:
R (BB AL F34% [0 19 9%
B

FE i E] RAEIERT & M B8 & 28|
(IEEMBREER])

BRFEEM B RROIHELNAE LR (HER
BYENETERTARAFEALEHSHE
(nE ) G ERRIN)

BRAGEVBRERAMEAN SRR EREEE
E2016%6 A30H IL FE M FEM B WK AMEA
H—He
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Notes to the Condensed Consolidated Financial Statements

BRREHBEHRRMIEE

For the six months ended 31 December 2016 # Z20169F 125318 (F751E A

3. APPLICATION OF NEW AND REVISED HONG 3.

KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

In addition, the Group has applied, for the first time, the
following amendments to HKFRSs issued by the HKICPA
effective for annual periods beginning on or after 1 January

2016.

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27
Amendments to HKFRSs
Amendments to
HKFRS 10, HKFRS 12
and HKAS 28

Amendments to HKFRS 11

HKFRS 14

Disclosure Initiative

Clarification of Acceptable
Methods of Depreciation and
Amortisation

Agriculture: Bearer Plants

Equity Method in Separate
Financial Statements

Annual Improvements to
HKFRSs 2012-2014 Cycle

Investment Entities: Applying the
Consolidation Exception

Accounting for Acquisition of
Interests in Joint Operations
Regulatory Deferral Accounts

The adoption of the above new and revised HKFRSs in

the current period has no material impact on the Group's

financial performance and positions for the current and prior

periods and/or on the disclosures set out in the condensed

consolidated financial statements.

12 Hong Kong Education (Int'l) Investments Limited
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Notes to the Condensed Consolidated Financial Statements

BRI B R RMIEE

For the six months ended 31 December 2016 # Z20169 128318 [F7<18 A

APPLICATION OF NEW AND REVISED HONG 3.

KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

The Group has not early applied the following new and revised

FE A ET R AR EET & A B 5 4R &5 2R Al
(IEBMBREREA]) (&)

AREB IR F R T 52 BAMAE 8 R AR H

HKFRSs that have been issued but are not yet effective:

Amendments to HKAS 7
Amendments to HKAS 12

Amendments to HKFRS 2

Amendments to
HKFRS 10 and

Disclosure Initiative!

Recognition of Deferred Tax
Assets for Unrealised Losses?

Classification and Measurement
of Share-based Payment
Transactions?

Sale or Contribution of Assets
between an Investor and

A RBIER] B AT B4R

==y EE (|

HKAS 28 its Associate or Joint Venture?
Amendments to Clarifications to HKFRS 15
HKFRS 15 Revenue from Contracts with
Customers?
HKFRS 9 Financial Instruments?
HKFRS 15 Revenue from Contracts with
Customers?
HKFRS 16 Leases’

! Effective for annual periods beginning on or after 1 January
2017

2 Effective for annual periods beginning on or after 1 January
2018

3 Effective for annual periods beginning on or after 1 January
2019

4 Effective for annual periods beginning on or after a date to be
determined

The Group had already commenced an assessment of the
impact of these new and revised HKFRSs to the Group and
is not in a position to state whether these new and revised
HKFRSs would have a significant impact on the Group's
results and financial position.

BRGHEASETRNET  REE
BAGENZI2RMET HAZRBREDELHE
EE

BAEYBREER SABERERN IR HH)
F2REERT DR E

BAEYMBREER REENHBENARAE
FIORREB G LR REZAZAELERE
F2BFHERT &

BAEYMBREER MRE BN B REER
F155RAEF] FIGRELELHUWA?

BRREMBRE LN FR SRMIA?

BEMBRE LR F155 REFAHHRA?

BRMBRE LN F16% il

o R2017F1A1H %2 18 G 09 F B B A 3%
2 R2018F1A1H 2.2 & 5 A9 F I HE AL
3 R2019F1A1H 2.2 1% 45 49 F IZ BT AR

1 RERFREER E AR KRG 5 FE AR AR

AEBEE R EZEN] REERIR BV R
SR AEBMERNTE BIREREZS
A RRERIBEM B RS LS T HAKE
BN BN EREATE -
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Notes to the Condel_qsed Consolidated Financial Statements
BERIR S I FR M RMI
For the six months ended 31 December 2016 # Z20165F12A318 1t7<1& A

4. REVENUE AND SEGMENT INFORMATION 4. AR BER

14

The Group’s operating and reporting segments have been
identified on the basis of internal management reports
prepared in accordance with the accounting policies conform
to HKFRSs, that are regularly reviewed by the executive
Directors, being the chief operating decision maker (“CODM”)
of the Group, in order to allocate resources to segments and to
assess their performances.

The Group’s operations have been organised based on
four operating divisions as described below. Similarly, the
information reported to the CODM is also prepared on such
basis. No operating segments identified by the CODM have
been aggregated in arriving at the reportable segments of the
Group.

Specifically, the Group’s reportable and operating segments
are as follows:

o Provision of - secondary tutoring services, secondary day
private school education, primary tutoring services,
educational skill courses and test preparation courses,

services franchising income, English language
training and test preparation courses,
technical consultation, management and
software licensing services and overseas
studies consultation services

o Investment in - trading of securities
securities

o Property - investment of properties for rental income
investments and capital appreciation

o Money lending - providing loans as money lender

Other operating segments which do not meet the quantitative
thresholds prescribed by HKFRS 8 for determining reportable
segments are combined as “other segments”.
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Notes to the Condensed Consolidated Financial Statements
BEEIR S I FR M RMI 5

For the six months ended 31 December 2016 # Z20169 128318 [F7<18 A

4. REVENUE AND SEGMENT INFORMATION 4. WARSEEE (£)

(Continued)
(a) Segment revenues and results (@) PEUANRELS
The following is an analysis of the Group’s revenue and REBZGEERAMED D EORARE
results by operating and reportable segments: BT
For the six months ended 31 December 2016 g F2016£12A3181k75EA
Provision of
private
educational Investment Property Money
services in securities  investments lending Others  Consolidated
REMA
HERE R&ES LS e 11} @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FAT FAT FHAT
(Unaudited)
(REER)
Segment revenue PEHBA 78,851 - 396 1,645 - 80,892
Segment results PEEE (8,081)  (136,850) 1,423 1,572 50 (141,886)
Gain on disposal of associates HEBE QMRS 1,718
Finance costs HBBR (8,097)
Share of results of joint ventures VN4 (519)
Share of results of associates EEBENREE (64,687)
Unallocated corporate income KARDERA 29
Unallocated corporate expenses RABRARRY (9,107)
Loss before tax BHAEE (222,549)
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Notes to the Condel_qsed Consolidated Financial Statements
BERIR S I FR M RMI
For the six months ended 31 December 2016 # Z20165F12A318 1t7<1& A

4. REVENUE AND SEGMENT INFORMATION 4. WARSEEE (£)

(Continued)
(a) Segment revenues and results (Continued) (@) EBUIANRELE ()
For the six months ended 31 December 2015 HZE2015%12A31H [E7<1E A
Provision of
private
educational Investment Property Money
services insecurities  investments lending Others  Consolidated
RELA
HERE REES nERE Bg ity @i
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
FET FAT FET FET FET FET
(Unaudited)
(REEH)
Segment revenue AHBA 92,898 - 372 1,343 1,612 96,225
Segment results PEEE (8,600) 28,277 (624) 561 41 19,645
Impairment losses on AHHEREZ
available-for-sale investments REESE (11,613)
Finance costs BBER (1,182)
Share of results of joint ventures ElEEERAEE (380)
Share of results of associates JEfS H?? BRAEE 4,650
Unallocated corporate income KPERATMA 11
Unallocated corporate expenses %’n\@ﬁ’/}ﬂ 5 (10,260)
Profit before tax R ATE A 871
The CODM assesses segment results using a measure of B EERRE AL E BT 2 RS
operating profit whereby certain items are not included in DEEE  EPETHEBUARBRBETEERL
arriving at the segment results of the operating segments BEoME DI EER B HEHE QR
(i.e. gain on disposal of associates, impairment losses 5 Tﬁ HERECRERE MHER-
on available-for-sale investments, finance costs, share of EIEEEARIEE EBEBEARERE K
results of joint ventures, share of results of associates, DERAFWARKDE AR
unallocated corporate income and unallocated corporate
expenses).

Hong Kong Education (Int'l) Investments Limited
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4. REVENUE AND SEGMENT

(Continued)

Notes to the Condensed Consolidated Financial Statements

BRI B R RMIEE

For the six months ended 31 December 2016 # Z20169 128318 [F7<18 A

(b) Segment assets and liabilities

INFORMATION

The following is an analysis of the Group’s assets and
liabilities by operating and reportable segments:

4. WARSEBEH (&)

(b) HEBEERER
AEEREERAREHBHOENEERA
EHH 0T :

As at 31 December 2016 ®2016%12H31H
Provision of
private
educational Investment Property Money
services in securities  investments lending Others  Consolidated
RIIA
HERE R&ES WERE e 11} @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
(Unaudited)
(REEH)
Assets 3
Segment assets PHEE 49,244 177,825 151,754 27,462 14 406,299
Unallocated assets RAREE
Bank balances and cash RIEBRREAS 65,718
Promissory note receivable JElE A ER 53,000
Interests in an associate R-H¥ELRMER 15,616
Interests in joint ventures AALRFMER 8,084
Available-for-sale investments NHEERE 64,769
Other corporate assets HRREE 7,716
621,202
Liabilities Bk
Segment liabilities PHEE 22,569 100 152 - - 22,821
Unallocated liabilities AOWEE
Current tax liabilities H#HEEE 21
Deferred tax liabilities EERBEE 1,377
Bank borrowings RITEE 13,000
Loan notes EFER 148,444
Other corporate liabilities HAREE 359
186,022
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Notes to the Condensed Consolidated Financial Statements

BERIR S I FR M RMI

For the six months ended 31 December 2016 # Z20165F12A318 1t7<1& A

4. REVENUE AND SEGMENT INFORMATION 4,
(Continued)

(b) Segment assets and liabilities (Continued)

WARZEESR (£)

(b) HMEERERE (&)

As at 30 June 2016 7201656 A30H
Provision of
private
educational Investment Property Money
services insecurities  investments lending Others  Consolidated
RETLA
HERK REES ESE B8 £t @

HK$000 HK$000 HK$000 HK$000 HK$000 HK$ 000
TET TET TET TEL TEL TET

(Audited)
(B5%)
Assets BE
Segment assets DHEAE 61,454 359,914 149,399 41,409 752 612,928
Unallocated assets AOMEE
Bank balances and cash RITEHRRAS 92,814
Interests in an associate R-RRENANESE 48,077
Interests in joint ventures iYWk 9,598
Available-for-sale investments HREERE 26,122
Asset classified as held for sale PEAREEENEE 6,455
Other corporate assefs HEpAREE 2,527
798,521
Liabilities gtk
Segment liabilities AHEE 18,813 3,011 170 52 1397 23443
Unallocated liabilities FOMARE
Current tax liabilities DEREaE 1,072
Deferred tax liabilities BRHEAR 1393
Bank borrowings ROEE 14,800
Loan notes EYER 146,49
Other corporate liabilities Hunalgf 2445
189,649
For the purposes of monitoring segment performances METEDHARREN D H 2RO ELERDE
and allocating resources among segments: "M E
e all assets are allocated to the operating segments o BETEHKEIES (FHAEEHIER
other than bank balances and cash (other HNY PR UE S i A — RSB A N TN
than those included in the money lending B RAB NI e
segment), promissory note receivable, interests B -nlEABEEENEEREM AT
in an associate, interests in joint ventures, BEN FIAEBEHMELD IS
available-for-sale investments, asset classified as )53
held for sale and other corporate assets; and
e  all liabilities are allocated to the operating segments e REMBEeE BERESRE 57
other than current tax liabilities, deferred tax BE BREEREMATGEN

liabilities, bank borrowings, loan notes and other

BRBEHREEN B DR -

corporate liabilities.

Hong Kong Education (Int'l) Investments Limited
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Notes to the Condensed Consolidated Financial Statements

BRI B R RMIEE

For the six months ended 31 December 2016 # Z20169 128318 [F7<18 A

4. REVENUE AND SEGMENT INFORMATION 4. WARSBMER (&)
(Continued)
(c) Other segment information (c) HvnEn&EH
For the six months ended 31 December 2016 #=E2016F12A318 1L7<EA
Provision of
private
educational Investment Property Money
services in securities  investments lending Others  Consolidated
REAA
HERE RE&EH WERE f&& Hib by
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
(Unaudited)
(REEH)
Capital additions EXRE (5,846) (2,317) - - - (8,163)
Depreciation and amortisation TEREH (3,461) (298) - - (1) (3,760)
Provision for long service payments RERE2EE 92 - - - - 92
Change in fair value of investment properties R ENENAFEED - - 2,300 - = 2,300
Change in fair value of listed LTREEEREN
held-for-trading investments AEEED - (135,800) - - - (135,800)
For the six months ended 31 December 2015 HE2015F12A31H 1E7~1E A
Provision of
private
educational Investment Property Money
services insecurities  investments lending Others  Consolidated
RELA
HERY RERS NERE BE ity @
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$000
FAT FéET FET FET FET FET
(Unaudited)
(RIEEE)
Capital additions EARE (8411) 3) - - (6) (8,420)
Depreciation and amortisation TERES (2,571) (183) - (20) (1) (2,780)
Provision for long service payments RERE2HE (129) - - - - (129)
Change in fair value of listed IABEEERAN
held-for-trading investments AFERY - 30432 - - - 30,432

The Group's assets, revenue and results for the period
derived from activities located outside Hong Kong are
less than 10% of the Group’s total assets, revenue and
results for the period.

No individual customer accounted for over 10% of the
Group’s total revenue during both periods.

REBMPRAERE R BN EBAINZ EHH
BE WAREED B D NAEERAHRE
MAREE - WARREHNL0%

AT {IE HA ] 79 - 8 428 18 1) 25 PP 1 A SR AR
ARBH#10% °
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Notes to the Condensed Consolidated Financial Statements

BRREHBEHRRMIEE

For the six months ended 31 December 2016 # Z20169F 125318 (F751E A

4. REVENUE AND SEGMENT
(Continued)

(d) Revenue from major services

INFORMATION 4.

An analysis of the Group’s revenue by services is as

follows:

WARZEESR (£)

(d) EERFEA

AEBRRG D EHOWRADHTOT :

For the six months ended

31 December

BZE12A3181E~EA
2016 2015
20164 20154
(Unaudited) (Unaudited)
(RESE) (REEZ)
HK$’000 HK$'000
FET FiETT
Secondary tutoring services hERE RS 56,055 70,788
Secondary day school education FREREE 553 955
Primary tutoring services, skill courses and ~ /NEEERKE  EEBRREL
test preparation courses R R AE 6,652 6,037
Franchising income FFEF & I A 1,896 2,177
English language training and BB R
test preparation courses JE R R AE 13,695 12,022
Technical consultation, management and RiEA EE R
software licensing services BT AT AR S = 919
Rental income e A 396 372
Loan interest income BHF B UA 1,645 1,343
Advertising income BEEWBA - 1,612
Total revenue HBUA 80,892 96,225

Hong Kong Education (Int'l) Investments Limited
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Notes to the Condensed Consolidated Financial Statements

5. OTHER INCOME, GAINS AND LOSSES

BRI B R RMIEE

For the six months ended 31 December 2016 # Z20169 128318 [F7<18 A

5. HibUg W R E51E

For the six months
ended 31 December

#ZE12A31817<EA
2016 2015
20165 20154
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’000 HK$'000
FEIT FET
Interest income 2N 29 11
Dividend income fi% B Uk A = 31
(Loss) gain on disposal of HENTEIEN (BE) ks
— property, plant and equipment —E RE KEE (16) (938)
— subsidiaries —BKI B R R 17 -
— associates /N 1,718 -
Change in fair value of loan notes BEREBNATEED - (224)
Supporting services income TR RIEWA 1,255 7,540
Others HAib 614 269
3,617 6,689
6. FINANCE COSTS 6. MBER
For the six months
ended 31 December
HE12A318 1L~ EA
2016 2015
20165 20154
(Unaudited) (Unaudited)
(REEZ) (REEZEZ)
HK$’'000 HK$'000
FET FiET
Interest on bank and other borrowings ARAFANEHEEN
wholly repayable within five years RITREMEENTE 149 562
Effective interest expense on loan notes EXEBENEEREMNERY 7,948 620
8,097 1,182
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Notes to the Condensed Consolidated Financial Statements
BERIR S I FR M RMI

For the six months ended 31 December 2016 # Z20169F 125318 (F751E A

7. (LOSS) PROFIT BEFORE TAX 7. Ba¥iwi (B548) i
(Loss) profit before tax has been arrived at after charging: brAiAl (B1E) a M ek T2EE -

For the six months

ended 31 December

H=E12A31851E~EAR
2016 2015
2016 2015%F
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
HK$’000 HK$'000
FETT FET
Directors’ remuneration EE a0 2,844 2,909
Other staff costs Efh 8 TR 20,130 24,452
Other staff's retirement Eh B THRIKEF
benefit scheme contributions FHEIHE 816 981
23,790 08,342
Tutor contractor fee to Director MEELNHERMEARE (114) (96)
Staff costs 8 T A 23,676 28,246
Tutor contractor fee is calculated based on (i) certain BRAB B TREG) R AP EHE R L EEE
percentage of revenue derived from secondary tutoring IR EHFRRERANETESL R/ BEE
services and English language training and test preparation R BREREREAREZES/NEETWES
courses; and (ii) fixed hourly rate on primary tutoring services, o
skill courses and test preparation courses.
Operating lease payments represent the minimum lease KEMHENTBERBLCEHERNEEA(ZEAR
payments under operating leases paid or payable to lessors BYBE=—F)ENKENNRERENK.

which mainly are independent third parties.

22 Hong Kong Education (Int'l) Investments Limited
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8. INCOME TAX CREDIT (EXPENSE)

Notes to the Condensed Consolidated Financial Statements
BEEIR S I FR M RMI 5

For the six months ended 31 December 2016 # Z20169 128318 [F7<18 A

8. FMEBHER (ZH)

For the six months
ended 31 December

HZE12A3181E7<EA
2016 2015
20164 2015%
(Unaudited) (Unaudited)
(RETEZ) (REEEZ)
HK$’000 HK$'000
FET FET
Current tax: BVHARH 18 -
Hong Kong Profits Tax BEREH (2) (97)
PRC Enterprise Income Tax PR EATER - 4)
(2) (101)
Deferred tax IEAER 1A 16 16
Total income tax recognised in profit or loss RIBmPERZTETH A% 14 (85)

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both periods.

The provision for PRC Enterprise Income Tax is based on

the estimated taxable income for PRC taxation purposes

at the rate of taxation applicable to each year. Subsidiaries
established in the PRC were subject to Enterprise Income Tax

at 25% for both periods.

B 7 F) 15 B AR 1% 7 118 A R A0 1 51 B RR B0 IR
16.5%H) B K5+ 5 -

B MRS HBERE T BEHEN S 2 A&
ERTWAR S FREER 2 REFE - NP EK
SZE R A B1R WA BR R I R 25 % BN 1 R P 1S

i o
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Notes to the Condensed Consolidated Financial Statements
BERIR S I FR M RMI

For the six months ended 31 December 2016 # Z20169F 125318 (F751E A

9.

(LOSS) EARNINGS PER SHARE 9. B (BHE)ERF
The calculations of the basic and diluted (loss) earnings per RRTEB AR E AR ML 2 SR ER RS
share attributable to owners of the Company for both periods (B8 BRI DIRE T8GR E

are based on the following data:

For the six months
ended 31 December

#E12A3181E7<EA
2016 2015
20164 20154
(Unaudited) (Unaudited)
(RESE) (REEEZ)
HK$’000 HK$'000
FET FET
(Loss) earnings for the purpose of basic and A EEREARR
diluted (loss) earnings per share e (BiE)BANmMER
(B8 &N
((Loss) profit for the period attributable to (A EVEE AR ERE
owners of the Company) (BE)=F) (223,294) 756
Number of Number of
shares shares
03 4= EvE - ¢E!
(Restated)
(&&E5))
Weighted average number of ordinary shares AT E BIREA L EE
for the purpose of basic and diluted (loss) (BE)BAME 2
earnings per share LB INtE F 490,039,923 386,907,454
Weighted average number of ordinary shares, potential dilutive REt MR2016F3A M B AR N & A
ordinary shares, basic and diluted earnings per share for the —BREHBRLAEEZROHEHZEER BE
six months ended 31 December 2015 were stated after taking 2015F12 A31HIENE A 2 EimAx e F5 8-
into account the effects of the share consolidation on the basis BEEHEL AR BRERAREETAENDIIK.

of every five shares being consolidated into one consolidated
share that took effect in March 2016.

Hong Kong Education (Int'l) Investments Limited
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10. DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the six months ended 31 December 2016 (2015:

Notes to the Condensed Consolidated Financial Statements
BEEIR S I FR M RMI 5

For the six months ended 31 December 2016 # Z20169 128318 [F7<18 A
10. & 2

EFESTEEMBEZE2016F12A831H IEREAA X
i B PR B (20155 : &) o

nil).
11. LOAN RECEIVABLES 11. B &=
31 December 30 June
2016 2016
20165 20164
12A31H 6H30H
(Unaudited) (Audited)
(REEZ) (Kegiz)
HK$’000 HK$'000
FH#ETT FET
Loan receivables e E R 26,813 40,836
Less: Balances due within one year included — J& - R —F R Bt ARE
in current assets BE 2 (14,023) (19,045)
Non-current portion ERBE D 12,790 21,791

Loan receivables represent outstanding principals and interest
arising from the money lending business of the Group. All
of the loan receivables are entered with contractual maturity
within 1 to 2 years. The Group seeks to maintain strict control
over its loan receivables in order to minimise credit risk

EWEFIEMARBEEEBTMEL 2 HAW
BIAS RF B A %S REE KRR A X5
BN FRIZE2F R - AEE T KGEFBIGIZEHE
ERET BEBBEERAREEZRA 2B
AR EEE R -

by reviewing the borrowers’ and their guarantors’ financial

positions.

The loan receivables are interest-bearing at rates mutually
agreed between the contracting parties, ranging from 8%
to 13% (30 June 2016: 8% to 10%) per annum. As at
31 December 2016, loan receivables of approximately
HK$4.11 million were secured by pledged equity shares

W EFIRTN A 2EEEHE 2 FENFTEEF
8%%Z13% (20169630 : 8% E10% )&t & »
2016128318 * fE Y B 5k 494,110,000/ 7T
UWERAEEE 2 ERROEBEHMELER
(2016F6H308 : EIELHM) o

beneficially owned by the borrower (30 June 2016:

unsecured).

Loan receivables were neither past due nor impaired at the

end of the reporting period.

RBMERR B E R BB SRE -
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Notes to the Condensed Consolidated Financial Statements

BRREHBEHRRMIEE

For the six months ended 31 December 2016 # Z20169F 128318 (F7<1E A

12. TRADE AND OTHER RECEIVABLES

12. €5 R H fth FEMFRIE

31 December 30 June
2016 2016
20164 20164
12A31H 6H30H
(Unaudited) (Audited)
(REBER) (f&&%)
HK$’000 HK$'000
FET FET
Accrued revenue and trade receivables FEET AR E 5 e RBR 976 1,281
Rental deposits Hekse 12,892 19,958
Other deposits HEiiz® 739 6,342
Prepayments SEENE 2,636 6,353
Other receivables H b pE U FR IR 12,596 8,153
29,839 42,087
Less: rental deposits e Ee

(shown under non-current assets) (BIAFEREEE) (5,345) (5,640)

Trade and other receivables B 5 I H fth kI8
(shown under current assets) (FIATRBEE) 24,494 36,447

Hong Kong Education (Int'l) Investments Limited
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Notes to the Condensed Consolidated Financial Statements

BRIRE B R RMIEE

For the six months ended 31 December 2016 # Z20169 128318 [F7<18 A

12. TRADE AND OTHER RECEIVABLES (Continued)

The following is an aged analysis of accrued revenue and
trade receivables, presented based on the invoice date at the
end of the reporting period which approximated the respective
revenue recognition dates:

12. B R HEtEWRIE (&)

AT AREREHARERAY (HEZRATER
BEIRE) 25 R IRA R E 5 B RK R
BT

31 December 30 June

2016 2016

20164 20164

12A31H 6H30H

(Unaudited) (Audited)

(REER) (fe&:%)

HK$°000 HK$'000

FETT FET

Accrued revenue not yet billed A AR B H AR B8 MY FE AT A 317 563
Trade receivables: B 5 FEWR K :

0 - 30 days 0&30H 320 248

31 - 60 days 31260H 149 95

61 — 90 days 61%90H 6 18

Over 90 days FBiEB90H 184 357

976 1,281

Included in the Group’s trade receivables balance are
debtors with an aggregate carrying amount of approximately
HK$184,000 (30 June 2016: approximately HK$357,000)
which were past due as at the reporting date and for which
the Group did not provide for impairment loss. The Group did
not hold any collateral over these balances. The aging of these
receivables was over 90 days (30 June 2016: over 90 days).

As at 31 December 2016, accrued revenue and trade
receivables arose from the continuing franchise income of
primary tutoring service to franchisees (30 June 2016: arose
from the continuing franchise income of primary tutoring
service to franchisees and advertising income). The accrued
revenue is not yet due as it is billed in arrears. The credit
periods ranged from 30 days to 90 days. There is no credit
period granted for tuition fee as they are normally received in
advance.

AEENESRRNEREHEERETAEY
184,0007% 7T (201646 530H : 49357,000/8 JT.)
EE R IR B H 6 HA 1 A S @30 K 4 o VR R E
BERENEREFE - AEETERZSEHRET
B GR - 2 S WG BRI IR R ABiB90R
(201656 A30H : #83890H ) °

2016512 A31H « BT AR E 5 R T)
REFBERMBRLEERE ) EHERBORE
SRR A (201656 A30R BB R INBE
EERE N EHERBENETICERARES
WA ) o R FEFTIR AR AR 3 H AR B - 8 K 5
H-EEHNFI0EEE 2B AR BERK
2E AUTERLEERS-
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Notes to the Condensed Consolidated Financial Statements

B ORFR S B IR IR 5
For the six months ended 31 December 2016 # Z20169F 128318 (F7<1E A

13. AVAILABLE-FOR-SALE INVESTMENTS 13. ot EHERE
31 December 30 June
2016 2016
20164 201645
12A31H8 6H30H
(Unaudited) (Audited)
(REEZ) (egEz)
HK$’000 HK$'000
F#EIT FET
At fair value: BAFE:
— Listed equity securities (Note (i) — FTRARES (HE0)) 27,102 16,914
At cost: AN
— Unlisted equity securities (Note (ii)) — I ETRRAT H (AL 3)) 28,459 -
— Unlisted investment fund (Note (iii)) —SEETIREES (HaFd6I)) 9,208 9,208
64,769 06,122
Notes: Kiat -

(i)  The listed equity securities as at 31 December 2016
represented the shares of GET Holdings Limited (stock code:
8100) (“GET") and Target Insurance (Holdings) Limited (stock
code: 6161) (“Target Insurance”) which were stated at fair
value with reference to the quoted market bid price in the Stock
Exchange. During the Period, the Group acquired an aggregate
of 5,000,000 Target Insurance shares on the market through the
Stock Exchange for an aggregate consideration of approximately
HK$11,593,000. At the end of the reporting period, there was a
loss on the fair value change in the investments of approximately
HK$1,404,000 (30 June 2016: approximately HK$53,768,000)
recognised in other comprehensive expense, which was
reflected in the “investment revaluation reserve”. No impairment
was determined and recognised for the investments during the
Period (2015: approximately HK$11,182,000 was determined
to be impaired and the loss previously accumulated in the
investment revaluation reserve was reclassified to profit and
loss).

Hong Kong Education (Int'l) Investments Limited

FRHA (BB REEEERAF

(i)

MR2016F12A31H 2 LA E H 152 E 0B
ZHABTISEEABRAFEIENE ZER
BIRAR (m AR 8100) (T8H]) MFMHE
b (RO AR ARF (MR :6161) ([SM
RIR]) BB - AR A REBLBRED
11,593,000/ 7T3& @it 2 N i 5 EIREE A
5,000,000 Z= AR e i £« 1 5 BAOK - 0 EL A
2 [ S PR E A T EZBEEL1,404,000
7 7t (201656 H30H : 953,768,000/ 7T) * A&
TR IEEEGEFRE] AR -RAME A I &
MR E T RAERRAE (20159 : 411,182,000/
TEEERBERENMIEEGREEBR;ZE
BEENOEEERSE) -



Notes to the Condensed Consolidated Financial Statements

BRIRE B R RMIEE

For the six months ended 31 December 2016 # Z20169 128318 [F7<18 A

13. AT SR ERE (F)

13. AVAILABLE-FOR-SALE INVESTMENTS (Continued)
Notes: (Continued)

(i)

(iii)

The unlisted equity securities are measured at cost less
impairment at the end of the reporting period because the
range of reasonable fair value estimates are so significant that
the Directors are of the opinion that the fair values cannot be
measured reliably. As at 31 December 2016, the major unlisted
investee accounted for 100% of total unlisted equity securities.
The subsidiaries of the investee are carrying businesses of
dealing in securities, securities advisory, corporate finance
advisory, asset management and wealth management services
and money lending in Hong Kong. The Group has no intention
to dispose of the unlisted equity securities in the foreseeable
future.

The unlisted investment fund represents the investment in
private fund established in the Cayman Islands. The unlisted
investment is held for an identified long term strategic
purpose so the Group does not intend to dispose them in the
foreseeable future. The investment is measured at cost less
impairment at the end of the reporting period because the
ranges of reasonable fair value estimates are so significant
that the Directors are of the opinion that the fair values
cannot be measured reliably. No impairment was determined
and recognised for the investment during the Period (2015:
HK$431,000 was determined to be impaired by making
reference to the statements of accounts provided by the fund
administrators).

14. HELD-FOR-TRADING INVESTMENTS

The amount represents equity securities listed in Hong

Kong. The fair values of the investments are determined

with reference to the quoted market bid prices in the Stock
Exchange.

Hrat: (&)

(i)

(iii)

RERE B  IE E AR AN B S TR AT B RUE
TR REARABATEGBESHEIFFEN EF
RAERNFETRENSETE K20166412/8318
FEFLMEEEFTIHIELTRAFZFEED
100% - W B H M BRARNREBREEEE
B BEEW CERESN EESENYET
BREUREEER AEBRABRRARES
e EMBRAES-

FLEMREESHERHASEERIZAAZESR
B EmREDKER/CENRERB AR
FIAASEERAIBRARARETEHENE &R
BRERREPRURANGRESE RESE
BRAVEARERERZERN EFSRR/AFEDT
BEAISERT 2 - MAHIRIA - WA Z AR ERETE R
HERBE (20155 K2 EE S ERERHME
B $# 1% - 431,000/8 TTHEE REIE) °

14. BEEERE
RHEERES FTHRAZS - ZEREND
FEERE RN RTiSE ABERERT -
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Notes to the Condensed Consolidated Financial Statements
BERIR S I FR M RMI &

For the six months ended 31 December 2016 # Z20169F 128318 (F7<1E A

15. OTHER PAYABLES AND ACCRUALS 15. HiER RIE R ESHER
31 December 30 June
2016 2016
20165 20164
12A31H 6A30H
(Unaudited) (Audited)
(REEX) (K2 z)
HK$’000 HK$'000
FET FET
Other payables Efth e FR08 3,698 5,728
Accrued tutor contractor fee, salary and EFrEmEARE HFek
bonus and other accruals AL AR EAbfERT B A 8,551 9,547
12,249 15,275
16. BANK BORROWINGS 16. SRITIEE
31 December 30 June
2016 2016
20164 20164
12A31H 6H30H
(Unaudited) (Audited)
(REEZ) (KegEz)
HK$’000 HK$'000
F#EIT FET
Unsecured: IR
Revolving loan BIREX 13,000 14,800
The bank borrowings are repayable as follows: BRI TEEEZERN
RITIEE
Within one year —F R 13,000 14,800

As at 31 December 2016, the bank borrowings of the Group
carried variable interest rates at Hong Kong Interbank Offered
Rate (“HIBOR”) plus 1.5% per annum (30 June 2016:
HIBOR plus 1.5% per annum).

30 Hong Kong Education (Int'l) Investments Limited
BEEHE (HBR)REEEER AR

R20165F12A31 0 - REMIRITEEREBRTT
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Notes to the Condensed Consolidated Financial Statements

BRIRE B R RMIEE

For the six months ended 31 December 2016 # Z20169 128318 [F7<18 A

17. LOAN NOTES

17. B3 ER

31 December 30 June

2016 2016

20164 20164

12A31H 6A30H

(Unaudited) (Audited)

(RETE) (& =Z)

HK$'000 HK$000

FET FET

Loan notes — unsecured BEREE - EIKE 148,444 146,496

On 17 December 2015, the Company issued 8%
unsubordinated and unsecured notes due on 16 December
2017 (“Loan Notes”) in the aggregate principal amount of
HK$150,000,000. The Loan Notes carried an interest of 8%
per annum payable quarterly in arrears.

The Company may at its option redeem the Loan Notes, in
whole or any part thereof outstanding on a business day
which must be a day after the first anniversary of the date of
issue of the Loan Notes and before the maturity date. Also,
the noteholder may at its option redeem the Loan Notes, in
whole or any part thereof outstanding on a business day after
the eighteenth month of the date of issue of the Loan Notes
and before the maturity date. On the redemption date, the
Company shall pay to such noteholder the principal amount
of the Loan Notes to be redeemed plus all accrued and
unpaid interest on the principal amount of the Loan Notes to
be redeemed. The effective interest rate for the six months
ended 31 December 2016 was 11% (30 June 2016: 11%)
per annum.

M2015F12A17H - AR El & TR20174F
12R16H R 28% 3B R EEREE ([EX
B ) - A4 4% 5150,000,000 7T - EFREE
REF8% LM EFTE WAEEBFIZ Mo

RAREEREREREITEZE—EEAFH
BEINHAMMNEEABOAREEERZENS
B EME D N REFAEANAERZRE
FERBITARR T EARREEBRIMNERE
HEDKREZEERZBEN2HREMIB -KRE
Bl EE RARBRAABEBERFE AN TE
BlzEREENACEERZEEREZBRASEE
B FT A FERT AN B - Bl E20165F12A31H 1k
NEAZEBRFREA11% (20166 A30H -
11%) »
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Notes to the Condensed Consolidated Financial Statements
BERIR S I FR M RMI

For the six months ended 31 December 2016 # Z20169F 128318 (F751E A

18. SHARE CAPITAL 18. g &
The movements of share capital of the Company are as ARRARRBAZESHMT
follows:
Number of
shares Amount
e s &8
Notes HK$'000
ks FHETT
Authorised ETE
Ordinary shares of HK$0.01 each MR2015F7A1B K EE
at 1 July 2015 0.0178 7T /Y XL 38 A 30,000,000,000 300,000
Share consolidation R2016F3A11H DA 6
on 11 March 2016 (if) (24,000,000,000) -
Ordinary shares of HK$0.05 each R2016F6 A30H &
at 30 June 2016 and 2016F12A31H &k
31 December 2016 1 {E0.05/8 7T HY & 38 Y 6,000,000,000 300,000
Issued and fully paid B#FT R E
Ordinary shares of HK$0.01 each: &R EI{H0.018 T
=Rl
At 1 July 2015 R2015F7H1H
(Audited) (eEz) 325,939,200 3,259
Issue of rights shares and R2015F8A7H #8717
bonus shares HR AR 0 R AT R
on 7 August 2015 (i) 1,955,635,200 19,557
Share consolidation M2016F3A11H
on 11 March 2016 & 10 & Bf (ii) (1,825,259,520) -
Ordinary shares of HK$0.05 each 71201656 A30H &%
at 30 June 2016 TE{B0.05/% 7T /Y & i A%
(Audited) (R&EZ) 456,314,880 22,816
Issue of shares upon placing 20165 10H25H
on 25 October 2016 fic 65 B B2 1T D (iii) 91,256,000 4,563
Ordinary shares of HK$0.05 each 2016 12H31H
at 31 December 2016 SR EE0.05% LAY
(Unaudited) EAER (REER) 547,570,880 27,379
32 Hong Kong Education (Int'l) Investments Limited
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Notes to the Condensed Consolidated Financial Statements

BRREHBEHRRMIEE

For the six months ended 31 December 2016 # Z20169 128318 (7518 A

18. && (&)

18. SHARE CAPITAL (Continued)

Notes:

(i)

(i)

(iii)

On 24 April 2015, the Company proposed the implementation
of the rights issue on the basis of four rights shares (“Rights
Share(s)") for every one Share held on 15 July 2015 (i.e. the
record date) at the subscription price of HK$0.295 per Rights
Share (“Rights Issue”) with the bonus issue on the basis of
one bonus share (“Bonus Share(s)”) for every two Rights
Shares taken up (“Bonus Issue”). The Rights Issue with the
Bonus Issue was approved by the Company’s independent
shareholders at the special general meeting of the Company
held on 3 July 2015. Completion of the Rights Issue with
the Bonus Issue took place on 7 August 2015. An aggregate
of 1,303,756,800 Rights Shares and 651,878,400 Bonus
Shares were issued to qualifying shareholders of the Company.
The net proceeds of the Rights Issue were approximately
HK$369.10 million.

On 27 January 2016, the Company proposed consolidation
of every five existing ordinary shares of HK$0.01 each in the
issued and unissued share capital of the Company into one
consolidated share of HK$0.05 each (“Share Consolidation”).
The Share Consolidation was approved by the Company’s
shareholders at the special general meeting held on
10 March 2016 and the Share Consolidation became effective
on 11 March 2016.

On 25 October 2016, an aggregate of 91,256,000 ordinary
shares of HK$0.05 each were issued to not less than six
placees, who were individuals, corporate, institutional or other
investors and who and whose ultimate beneficial owners were
independent third parties, at a price of HK$0.663 per share
representing a discount of 15% to the closing market price of
the Company’s shares on 30 September 2016 as set out in the
announcement of the Company dated 30 September 2016.
The placing shares were issued pursuant to a general mandate
obtained at the annual general meeting of the Company held on
27 November 2015. The net proceeds were intended to be used
as general working capital of the Group and/or for financing
the Group’s future investment opportunities (including but not
limited to property investment and/or securities investment). The
placing shares issued rank pari passu with other shares of the
Company in issue in all respects.

(@)

(i)

(iii)

MR2015F 4248 A RAREZZE L R20154F
7A158 (B8R ) B4 A8 — AR (D 2 Mk
ARG ([RERERE ) ) 2 AU RBE TR H
BE A% 17 0.29578 LB 1T AR ([H#ER% ) ER T &
MR AL AR IR 1 2 — IR AT R ([4IRR ) 2 BEE
TTHIRREE 1T ([HLREEE1T)) - (AR R AT IR 88 17
BER2015F7 A3HARRIBITZREEFIKD &
FER R BB SR - BRI AL B TER
201598 A7H 5EAk » & £1,303,756,800% f A% i%
1 }2651,878, 4000 AT B 31T F AR Al A B &M%
o A% 2 AT 15 30 A JF 55 £9369,100,0005 It ©

201651 A270 AR R ZEB AR FE #ETT
RARBETRATERKRRESREE0.OLETZ
LREA A —RERMEE0.05E T2 HH RN
(IBRHBEH]) - Buin & 4 201653 A 108 £17
ZIRRSRIRE EARRRBRIAE MDA
PFR20165F3 11 A AR »

M2016510825H + A #91,256,0000% & I & &
0.057 7L K X i@ A B 12 3 1%0.663 75 LRI E 15 (3
WA A7) B # B20165E9 A308 B A M AT -
AR TR 20169 A30H M B HT:E15% )
BITFALRABERA (BEABEA 271
BREMREE MESERFESCERERESR
ANEEBYE=ZF) EEERMEREARR AR
201511 A27THBITHRRAF RS ESHN—
BIREMBEIT - ISR BFEBEAIEREEN—
BEBES R/ REBAEBNAREEKS (B
FEERERAMERELR SUEHFNE)REES -
BETHNEERGRAIEFARAQRREMHNE
BT BB AER AL o
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Notes to the Condensed Consolidated Financial Statements

BRIREHBEHRRMIEE

For the six months ended 31 December 2016 # Z2016512A31H 1E/<1@ A
19. FAIR VALUE MEASUREMENT OF FINANCIAL 19. €M T AAFEEE

INSTRUMENTS

Fair value of the Group’s financial assets that are RBEENEERAFEFENEARE SR

measured at fair value on a recurring basis BENAFEHE

The following table provides an analysis of financial TEREIAVAEREAATEFENSBHTE

instruments that are measured subsequent to initial At R AFEABEEE R —ZE=A-

recognition at fair value, grouped into Levels 1 to 3 based on

the degree to which the fair value is observable.

e Level 1 inputs are quoted prices (unadjusted) in active o F—HMBABIEAEE! Eﬁ'iEIHHE’MHHE'J
market for identical assets or liabilities that the entity can BEXBERERMSAUIEARE (KF
access at the measurement date; )

e Level 2 inputs are inputs, other than quoted prices o F_RBABRBEATEREE—HRENEE
included within Level 1, that are observable for the asset SEENTEESHEERNEASE &
or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or o FoHMABBEAEENAGBHTAHERE
liability. AN

As at 31 December 2016

20165128318

Level 1 Level 2 Level 3 Total
E—1 ot E=4 st
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$’000 HK$'000
FET FET FET FET
Available-for-sale investments AHEERE 27,102 = = 27,102
Held-for-trading investments BEEEERE 177,825 = = 177,825
204,927 - - 204,927

Hong Kong Education (Int'l) Investments Limited

BRHA (BB REEEERAT




Notes to the Condensed Consolidated Financial Statemen_ts
BEEIR S I FR R RMIEE
For the six months ended 31 December 2016 # £20165F12A31H 1-/51& A

19. FAIR VALUE MEASUREMENT OF FINANCIAL 19. £ TEHAFEEE (&)
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that

RBFEEHEERAFETENARE SR

are measured at fair value on a recurring basis
(Continued)

BEEMAFE (&)

As at 30 June 2016
4201656 A30H

Level 1 Level 2 Level 3 Total
E—R FH E=R st
(Audited) (Audited) (Audited) (Audited)
(B&:%) (B&ER) (&%) (BE”)
HK$'000 HK$ 000 HK$000 HK$'000
FET FET FET FET
Available-for-sale investment A IHERE 16,914 - - 16,914
Held-for-trading investments FHIEEERE 359,914 - - 359,914
376,828 - - 376,828

There were no transfers of fair value measurements between
Level 1 and Level 2 and no transfers into or out of Level 3 in
the current period and prior period.

The Group did not have any financial liabilities measured at
fair value as at 31 December 2016 and 30 June 2016.

Available-for-sale investments and held-for-trading investments
are listed equity securities in Hong Kong, for which the fair
values are determined with reference to quoted bid prices in
an active market.

Fair value of the Group’s financial assets and
liabilities that are not measured at fair value on a
recurring basis

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost
in the condensed consolidated financial statements for the
current reporting period approximate their fair values.

KRR MBI E—REE - R HALE
NTEFEERENEBAZ=QARBEE =S
Ho

2016512 A31H k201656 A30R » AN & H
BEMRAFEFEZEREE

AHHERERFIEERERERBT B LMRAR
FHERAFEDNKSEERTSMHREANEMNE
%O

EHRBERTHERRATEFEZFERE
ERMAERBRZATE

EERRRCEERARARS HHENEARS
FHERCENEREENERBEMNKREER
HRAFERE-
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Notes to the Condensed Consolidated Financial Statements

B ORFR S B PR IR M EE
For the six months ended 31 December 2016 # Z20169F 128318 (F751E A

20. OPERATING LEASE COMMITMENTS
The Group as lessee

At the end of the reporting period, the Group had
commitments for the following future minimum lease
payments under non-cancellable operating leases to mainly
independent third parties in respect of rented premises which
fall due as follows:

20. EEHERIE
FEEHEREA

RBESHR RETABEGHEEHE  NEEFL
FEEEMERNTIRBLE = AENRREE

HEe B HmT:

31 December 30 June

2016 2016

20164 20164

12A31H 6H30H

(Unaudited) (Audited)

(REE) (&&= %)

HK$'000 HK$'000

FET FHETT

Within one year —F X 26,628 38,242
In the second to fifth years inclusive F_FEFERF (HEMF

BEEAN) 35,045 42,898

61,673 81,140

Leases are negotiated and rentals are fixed for lease terms of
one to five years.

Hong Kong Education (Int'l) Investments Limited

BRHA (BB REEEERAT

BOgEmrAEEES BHAA—ER%F-



Notes to the Condensed Consolidated Financial Statements
BEEIR S I FR R RMIEE

For the six months ended 31 December 2016 # Z20169 128318 (7518 A

20. OPERATING LEASE COMMITMENTS (Continued)

The Group as lessor

At the end of the reporting period, the Group had contracted

with tenants for the following future minimum lease payments

under non-cancellable operating leases with fall due as

follows:

20.

gE

HE®RE (ZF)

AEEBHEA
R Bk R T ARG SRS AEEn
BETHNARRERSHHOT

31 December 30 June

2016 2016

20164 20164

12A31H 6H30H

(Unaudited) (Audited)

(REER) (feE:%)

HK$’000 HK$'000

F#ET FET

Within one year —F R 2,069 732
In the second to fifth years inclusive FoFEFRFE(HEME

BEER) 3,418 854

5,487 1,586

Leases are negotiated and rentals are fixed for lease terms of

one to three years.

MOgERrASETHEE HHPAA—ZE=F-
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Notes to the Condensed Consolidated Financial Statements
BERIR S I FR M RMI

For the six months ended 31 December 2016 # Z20169F 128318 (F751E A

21. COMMITMENTS 21. % iE
31 December 30 June
2016 2016
2016% 20164
12A31H 6H30H
(Unaudited) (Audited)
(REET) (&%)
HK$'000 HK$'000
FET FETL
Capital expenditure contracted for but not AT EEDETA
provided in the condensed consolidated BARNEPLA M HRE
financial statements in respect of: FRENEARST:
— acquisition of property, — U HE %
plant and equipment B K i 48 2,287
— capital injection in a joint venture —REENRINEE 9,750 9,750
9,798 12,037

Hong Kong Education (Int'l) Investments Limited
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Notes to the Condensed Consolidated Financial Statements

BEEIR S I FR R RMIEE

For the six months ended 31 December 2016 # Z20169 128318 (7518 A

22.FAEFRXS

22. RELATED PARTY TRANSACTIONS

(a)

Parties are considered to be related if one party has,
directly or indirectly, the ability to control or jointly
control or has significant influence over the other
party in making financial and operating decisions. The
management is of the view that the following companies/
persons were related parties that had significant
transactions or balances with the Group during the
Period.

(a)

i —77 B RE A E At 77 1 th BT 715 R AR R 5K
B B R el R Rl S KRR S s H A Ty
BEAFE RZTERREEMTNEE
ToEBERR ATRE/ AL RAHME
NEASEETEARHRNBERNEE
F o

Name of related party Relationship with the Group
B &1 BAKREREF
China Vantage International Holdings Limited A wholly-owned subsidiary of Seasoned Leader Limited and

(“China Vantage”)

an associate of the Group, operates Compass College. As
the Group had disposed of its entire interest in Seasoned
Leader Limited, it ceased to be an associate of the Group
with effect from 30 December 2016

FREEEEESRAA Seasoned Leader LimitedZ 2 & M8 A 7 M AL BB 2 A
([hig]) A EERURERT - A A SEE B # H 7 Seasoned Leader
LimitedZ &5 #zHE  B2016F12 A30B £ TNHAKRE
Il LN
Modern English Limited (“Modern English”) 100% equity interest held by Ms. Yiu (as defined below)

BREZAERAR ([RAHKIE])

Mr. Lee Wai Lok, Ignatious (“Mr. Lee”) A Director

FRETE ([FRE]) 5=

Ms. Yiu Wai Yee, Catherine (“Ms. Yiu”)

whZet (& R T30 F B 100% M

A director of certain subsidiaries of the Group

hEEat (k& t]) AEEETHBARMNES

Mr. Chau Kai Man A director of certain subsidiaries of the Group
AR A& AEEETHBARMNES

Progress Ever Limited 100% equity interest held by Mr. Chau Kai Man
BEXRAR QA JB R ST 55 S 15 8 100% A 1
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Notes to the Condensed Consolidated Financial Statements

BRREHBEHRRMIEE

For the six months ended 31 December 2016 # Z20169F 128318 (F7<1E A

22. RELATED PARTY TRANSACTIONS (Continued)

22.FAERRXS (&)

(b) Save as the balances with related parties as disclosed (b) BRERRLR A BTN R ATIR R B RR S 5 4
in the condensed consolidated statement of financial RN REBMN AR A EBEEFFISIAT
position, the Group entered into the following significant Ev TR
transactions with related parties during the Period:

For the six months
ended 31 December
H=E12A3181L<EA
2016 2015
20165 20154
(Unaudited) (Unaudited)
(REBEZ) (REHEZ)
HK$'000 HK$'000
FEIT FET
Rental expenses, building management RIFE LA N EEE S
fee, air-conditioning charges and ISR AT HE
rates to independent third parties MYBMYE =X
under license arrangement with HeRY BEFEEE-
related party (Note): TRBREMR (M)
— Modern English —HREE = 128
Rental expenses to: MU TRARSE AR
— China Vantage —H{E 54 51
Tutor contractor fee to: MM T AL &R
EBE:
— Mr. Lee —Z=EE 114 96
~ Ms. Yiu — gk x 68 226
Commission expenses to: MU T AR AR :
— China Vantage —H{& 4,862 4,532
Loan interest income from: KRBT AR
BEHABUWA
— Progress Ever Limited —EXBRAF 81 -
Note: Hiat -

These premises were leased initially by the above related party
from independent third parties. The related party then licensed
the premises to the Group at the same rates specified in the
respective lease agreements with independent third parties.

Hong Kong Education (Int'l) Investments Limited
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Notes to the Condensed Consolidated Financial Statements
BEEIR S I FR M RMI 5

For the six months ended 31 December 2016 # Z20169 128318 [F7<18 A

22. RELATED PARTY TRANSACTIONS (Continued)

(c) Certain related party transactions disclosed in (b) (c)

above, namely rental expenses to Modern English
and tutor contractor fee to Mr. Lee, are non-exempt
continuing connected transactions within the meaning of
Chapter 14A of the Listing Rules.

(d) The key management personnel includes Directors and (d)

chief executive and the compensation paid to them is
disclosed below:

22.FAERRXS (&)

REXOBEREZETRESRS (AIFER
REBXMNWHEERAX RAFEEZIHE
BB &)/ LR E14AE P E R 3F
BHRFERERS -

TEERAERREERIETHRAE M
REES RN NSk

For the six months
ended 31 December

#=12A3181<EA
2016 2015
20165 20154
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$'000 HK$'000
FET FET
Basic salaries, bonus and allowance EARFHE  TE4 K2R 2,412 2,495
Tutor contractor fee ER AR B 114 96
Retirement benefit scheme contributions R K42 Fll 51 2| £ 7% 18 18
2,544 2,609
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Management Discussion and Analysis

BEES®mRDN

The economy of Hong Kong has been under the influence of the
unstable global situation and stagnant. Despite a complicated
environment, the Group has actively looked for strategic partners
in order to further diversify its business and sustain its leading
position in the industry. At the same time, the Group has adopted a
prudent attitude to maintain steady growth.

BUSINESS REVIEW

Provision of private education services

Secondary Tutoring Services

Market competition within the industry has been fierce due to
the excessive existence of tutorial centres. During the Period,
the Group recorded revenue of approximately HK$56.06 million,
representing a decrease of approximately 20.81% compared to
the corresponding period in 2015. Nevertheless, the Group has
endeavoured to enhance teaching quality and operation efficiency.

During the Period, the Group has signed a cooperation agreement
with an IT company to customize “IMODE” to provide Asia’s first
cloud-based intelligent learning system for Modern Education,
a tutorial brand under the Group. “iIMODE” was initially created
by Princeton University in the United States, then further
developed and applied by Zoomi Inc. Starting from January
2017, cloud-based “iIMODE” courses are available in Asia to all
students of Diploma of Secondary Education Examination (“DSE”)
tutorial courses of Modern Education exclusively. “iIMODE” has
created a new learning style that allows students to review the
lectures given by our star-rating tutors anytime and anywhere and
conduct self-assessment according to their own learning progress.
“iIMODE", based on the unique Automated Adaptive Technology
of Zoomi Inc, automatically collects relevant big data including
students’ learning behavioural patterns as well as assessment and
test results and conducts in-depth analyses. The new learning style
and the information collected by “IMODE" help our tutors to adjust
and improve the course content with reference to students’ learning
strengths and weaknesses so that students can achieve better
learning results.

Hong Kong Education (Int'l) Investments Limited

FRHA (BB REEEERAF

BERBERZEHBEITRELTRRATE &
REEM AEENERYERBEH NE—F
TEBRREXBA AR EN KRR Eift
B AEERREEEURBREL K-

o\ mg

ET5ERER

R AR E R

H BB

MBS LB  ERTSRERE  RAERR
7R £ [ 8215 WA 4956,060,000/% 7T + 820154 [A] HA R
SH#120.81% AT AEEEE N REHDHED ¥
BRE

RABERN AEEDE-—EEMBEAREZEESE
3% - LATE I [IMODE | AN EE T#HE @R AR
ERHIMEEENTIHIEEESE X4 [IMODE ]
VBB EMRET IR KB A5 - 848 Zoomi InciE — 25
FERER -82017F 1A # ERE WK [IMODE |
REAREMNEMRETRREENRERER
(MPRIEEH | ) HERIZHFTESL4E - [IMODE J 5
Bl EBEN  REEERELEREMERSE
MAERTBBEEEINETEZETERTE MU
Zoomi IncHY B B B)EER T AEME - [IMODE | B8
WEMBARERE (REE2ENEBT AR AR
BER)WHEITRADT - BB KA K [IMODE |
WENBHATE M KIEE2EMNEBELETRE
MARRUERERAD  UEELENEBEHHES
e



The following table sets forth the number of course enrolments, the

number of tutors and the average course fees of each category of

secondary tutoring courses for the Period:

Management Discussion and Analysis
SEIERE SR

TRFARAHEAZTETEHBRENREREA
RBEABRFHEE:

For the six months ended
31 December

B EZ12A3181L<EAR
2016 2015
20165 2015%F
Number of course enrolments (in thousands) REBEANR (KU FiT)
Regular courses R ERIE 72 95
Intensive courses fREE IR 2 2
Summer courses = HRE 25 28
Special courses ERIRE 3 6
Number of tutors (Note 1) BETAR (1)
Regular courses R ERIE 43 43
Intensive courses fREE IR 22 16
Summer courses = HRE 42 40
Special courses ERIRE 21 28
Average course fees (HK$) (Note 2) EHRE (Eor) (Hitz2)
Regular courses R E 558 543
Intensive courses fREE IR 515 544
Summer courses = HRE 487 507
Special courses ERIRE 215 286
Note 1: ~ Tutors may provide secondary tutoring services for all or certain HeFl - BRI AASE THERMNREZRES2HER
categories of courses. Thus, the sum of the number of tutors oAt NEIRRERREETEARE BE
for the provision of regular courses, intensive courses, summer ZHRERERRENEMASRAN T AER
courses and special courses is not equal to the total number of EC TR YN @
tutors for the Period.
Note 2: Being revenue divided by course enrolments for the Period Bazo . BURABRUAEMERERS AR

As of 31 December 2016, the Group had 12 learning centres
operated under the brand of “Modern Education” 28R %5 .

20165 12A31H - AEEFI2EN RRHBE] @
BEENHEP L
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Secondary Day School Education

The Group has continued its secondary day school programme
under the brand “Modern Day School” ¥Rt H#Z. During the
Period, the number of course enrolments for Secondary 5 and 6
had dropped and the Group recorded revenue of approximately
HK$0.55 million from the day school segment, representing a
decrease of approximately 42.09% as compared with the previous
corresponding period. The Group is closely reviewing the business
strategy and will consider resources reallocation within the Group
when necessary.

English Language Training and Test Preparation Courses

The Group has been offering professional English language training
and preparation courses on the International English Language
Testing System (IELTS) and Test of English for International
Communication (TOEIC) for over eight years. Our qualified and
experienced tutors pay high attention to students’ language ability
so as to improve their English competence and help them cope
with future challenges. During the Period, the Group recorded
significant increase in course enrollments to approximately 8,600
as compared to the corresponding period in 2015 of approximately
7,600. The increase of 13.16% of course enrollment has led to
a very encouraging result, that the Group recorded revenue of
approximately HK$13.70 million, representing an increase of
13.92% as compared with the corresponding period in 2015.

Primary Tutoring Services, Skill Courses and Test Preparation
Courses

Tutoring has become an integral part of the education system.
Parents spent billions of dollars every year to give their children a
push in the education race. In addition to primary tuition, specific
skill set and knowledge area are essential in society nowadays.
Thus, skill courses and other preparation courses have placed the
industry in the mainstream. The Group believes that foundation
trainings should be started at an early stage. The Group has
developed propriety comprehensive teaching materials to train
primary school students in the prime subjects, so as to enhance
students’ learning attitude and results. As of 31 December 2016,
there were 6 directly-owned education centres and 36 franchised
centres operated under the brand “Modern Bachelor Education” 3§
A /NE 4 One new franchised centre is underway for operation in
the first half of 2017. During the Period, there were approximately

Hong Kong Education (Int'l) Investments Limited
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7N 5= 8 $545 W A £913,700,0007% 7T - #2015 A HA 1E
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5,400 (2015: approximately 4,200) course enrolments recorded
from directly-owned learning centres; and total revenue contributed
by the franchised centres was approximately HK$1.90 million
(2015: approximately HK$2.18 million). The Group strives to deliver
comprehensive education services to primary school students to
strengthen their confidence and competitiveness. Also, the Group
will continue to seek for cooperation with quality education service
providers in both Hong Kong and the People’s Republic of China
(“PRC").

Investments

Properties Investments

During the Period, the Group recorded stable rental income of
approximately HK$0.40 million from investment properties (2015:
approximately HK$0.37 million). The Group has been actively
looking for quality tenants so as to lease out the vacant premises
owned by the Group. In December 2016, the Group successfully
concluded tenancy agreements for renting out several office units
in Kings Wing Plaza 1, No.3 On Kwan Street, Shek Mun, Shatin
which would contribute rental income to the Group starting from
early 2017. The Group will keep on finding quality tenants for the
remaining vacant premises in order to generate stable rental return
alongside with capital appreciation from the properties investments.

Securities Investments

Held-for-trading investments

During the Period, the Group had acquired listed securities in 3
listed companies and disposed of some shares in the investment
portfolio. As at 31 December 2016, the Group had held-for-trading
investments in securities in Hong Kong with an investment portfolio
of securities in 7 listed companies in Hong Kong of a market value
of approximately HK$177.83 million.
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BY AR 12 A AR 495,400 (20155 : 94,2004 ) » M
FERFAL 2 i D B BRI A 491,900,000/ 7T (20154 :
#)2,180,00087T) - AEBEH R/ NEARHE 2 EA
RERBAZREE O RBF N I REBE G4
B REFBNPEARANE ([RE])WELH
BIRBHERA -

w&E

YERE

RAREA  REBSSRENENBEHSIRALY
400,0007% 7T (2015%F: #9370,000/870) - AEE—&H
BEEEERPULHERAERESNMEME-
M2016F 128 - AEBER I EERERZALAS
FRRDHAM AR A mES I P REA
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EFRE

FIFEERE

MRABER NEEB AR LT AR EHES R
RZEMAEAHES TR - R2016F12A318
AEBREREEERREFRE FRTED
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Details of the significant investments in the portfolio under the

2016512 A31H - HIEEE

SEMEANBEARNKRE

held-for-trading investments as at 31 December 2016 are as  #FIEIAT
follows:
Percentage to
Percentage the Group's
held to the unaudited
total issued Market value total assets
share capital as at as at
Number of of the listed Cost of 31 December 31 December
Description of investment Principal businesses shares held company acquisition 2016 2016
20165
12A31H
EEHAT ? E4A&EE
C#T 20165 REEY
BRABEN 12A31H BEEN
RERR TREH mRRBEE RRESL WrRE R A B AL
(approximately) HK$000 HK$000  (approximately)
(##7) FET FET (#47)
Significant investments
EXRE
Convoy Global Holdings Limited Independent financial advisory 699,996,000 4.69% 244,999 161,699 26.03%
(“Convoy”) (stock code: 1019) business, money lending business,
proprietary investment business, asset
management business and corporate
finance advisory services.
FRRR I “H&t‘ﬁ‘lﬂ BUREMBERES GEEL.
(TRE]) ’”csf* 1019) BEREXY AEEEEBR
CEBABRRS -
Other investments
AMRE
Universe International Financial Film distribution and exhibition video 19,000,000 3.56% 13,646 13,110 2.11%
Holdings Limited distribution, licensing and
(“Universal Int'l") sub-licensing of film rights, properties
(stock code: 1046) and securities investment, money
lending, trade, wholesale and retail of
optical, watch and jewellery products,
securities brokerage, margin financing
and provision of training and coaching
services.
SFERERERER EFBITRAM SEERET
([EFER]) REREREZRE NER
(B 1R5% : 1046) EFRE HE X2 EER
KEEME S HERTEER:
BHBE TRBENR
RESIRBEEH-
Other listed shares* - - - 3,963 3,016 0.49%
Eft Emik{n*
Grand total for the held-for-trading investments - - 262,608 177,825 28.63%
FIEEERE G
*  Other listed shares represented the Group’s investment in 5 * B FTRGEFEERKRODTEEEHE BTG
companies whose shares are listed on the Main Board of The Stock RAE] ([BEREBT]) MR F TR Al A1 -

Exchange of Hong Kong Limited (“Stock Exchange”).
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On 9 September 2016, the Group had further acquired
492,576,511 shares of Interactive Entertainment China Cultural
Technology Investments Limited (“IE China”), representing
approximately 10% of the then total issued share capital of
IE China. Immediately before the acquisition, the Group held
approximately 18.88% of the then total issued share capital of
IE China, which was classified as “held-for-trading investments”.
Immediately after the acquisition, the Group held an aggregate
of approximately 28.88% of the then total issued share capital of
IE China, which became an associate of the Group.

Due to the volatile stock market in Hong Kong, the Group
recorded a loss on the change in fair value of listed held-for-
trading investments of approximately HK$135.80 million during
the Period. Such loss consists of net realised loss of approximately
HK$0.20 million and net unrealised loss of approximately
HK$135.60 million on fair value changes in securities investments
as detailed below.
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R2016F9A9R AEBEE -~ FRWEERPEL
MERERARAT ([ERPE])#492,576,51 1AL
M EERPEERDEITRABROLI0% - NER
ZUWEBER AEEREERTPEERDHITRAER
#118.88% WK [FHEEERE | -REBZK
B AEEARAREERTPEERDSHITRAER
#128.88% » B IR BIRK 23 7 5 B 0 Bk 2 X A

RAHE ARBERMEE N REKS LEHREE
BEEREN DT EZEEHEL135,800,000/ 7T A #
Fﬁ%@’?% %Txéﬁ’] Elz@i%%bél’]ﬁ‘*‘fﬁ)iﬂéi%‘%ﬁ

(ZZDTXFﬁ% L) °

Unrealised

fair value

Realised fair gain/(loss)

value loss for for the

the Period Period

AHAE R EIR

Name of company listed WE R LT AT &8 FHE S 2R AF{EE
on the Stock Exchange (stock code) ( Bt 1K 55%) AFEEHE / (E518)
HK$'000 HK$'000

FET FETT

Convoy (1019) FEF(1019) - (86,800)
IE China (8081) G #R9 E1(8081) - (48,360)
Universal Int'l (1046) EFEIFE(1046) (535)
Other listed shares* H b Er gt (201) 96
Grand total BET (201) (135,599)

* Other listed shares represented the Group’s other held-for-trading
securities investment which are listed on the Main Board or the
Growth Enterprise Market of the Stock Exchange.

* BMETROEFEERMIFEEEMESKE (B
L FERKEIZER LT »
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Available-for-sale investments

The Group also held significant investments under available-for-sale

AR HERE

MR2016F12H31H  REE PRI HIEEREB T F

investments as at 31 December 2016 as below: BERKEWT:
Percentage Percentage to
held to the Group's
the total Carrying unaudited
issued share amount total assets
capital of as at as at
Number of the stock/ Investment 31 December 31 December
Description of investment Principal businesses shares held investment cost 2016 2016
EAKER
20165
FiRE/ ” 12A31H
REEEHT 20165 B REER
Pt BRABEN 12R31H8 BEEN
R&HH TREH Ri3EE ol BREME HRREE AL
(approximately) HK$000 HK$000  (approximately)
(#47) BT FET (#49)
Significant investments
EXRE
GET Holdings Limited Research, develop and distribute 31,912,157 10.77% 103,471 17,552 2.83%
(“GET") (stock code: 8100) software, applications and toolbar
advertisement; website development,
e-learning services; invest in
securities; money lending; insurance
and MPF schemes brokerage;
corporate management solutions and
IT contract.
BE5ERERD ﬁﬂé‘é‘&%ﬁiﬂi\ﬁ%ﬂﬁiﬁ&
(18%l)) (k ’\tsf 8100) TERES: @i
@%HEHW E5REEE
Raflt D EeHEIEL
ﬁ%ﬁiﬁw&ﬁ &éfﬂﬂ& ok
Unlisted securities of a company Dealing in securities, securities advisory, - - 28,459 28,459 4.58%
incorporated outside Hong Kong corporate finance advisory, asset
management and wealth management
services and money lending in Hong
Kong.
—RRE BN REBNREESFEER EFER
B2 DRIZ 3 EMESR TEREERN BEEER
HEEERENREE-
Other investments
AMRE
Target Insurance (Holdings) Limited Insurance group offering motor 5,000,000 0.96% 11,593 9,550 1.54%
(stock code: 6161) insurance in Hong Kong.
TR (R)BRAF REBRMTERRE
(B R5%:6161) REEEE-
Unlisted investment fund - - - 10,000 9,208 1.48%
outside Hong Kong
BEBMELTREES
Grand total for the available-for-sale investments - - 153,523 64,769 10.43%

HEERELE
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Performance and future prospects of the Company’s significant

investments

o))

2

Convoy

As disclosed in the interim report of Convoy for the six
months ended 30 June 2016 (“Convoy Interim Report”), it
recorded an unaudited net profit attributable to its owners
of approximately HK$7.92 million for the six months ended
30 June 2016. With regards to the future prospects of
Convoy based on published information, the Directors noted
the view of the board of directors of Convoy, as disclosed
in the Convoy Interim Report, that the overall finance
industry still could not be immune to the impact of global
economic sentiments which would contribute to a lackluster
economic condition. The Directors also noted (i) Convoy’s
vision of maintaining the position as the largest independent
financial advisory company in Hong Kong and eyeing on
global development; and (ii) Convoy’s target of becoming
a comprehensive financial platform in the Asia region and
catering for the cross-border business advancement and
diversified development direction in the future, as disclosed in
the Convoy Interim Report.

GET

As disclosed in the third quarterly report of GET for the nine
months ended 30 September 2016 (“GET Quarterly Report”),
it recorded an unaudited net profit attributable to its owners
of approximately HK$14.98 million for the nine months ended
30 September 2016. With regards to the future prospects
of GET based on published information, the Directors noted
that, as disclosed in GET Quarterly Report, GET is committed
to striving on its diverse business territories including the
software business which would continue to be the principal
source of income of GET in the future.

RPN

(1)
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(3)

Unlisted securities of a company incorporated outside Hong
Kong

In November 2016, the Group has invested in unlisted
securities of a company incorporated outside Hong Kong
by way of subscription of new shares. The subsidiaries of
the investee are carrying businesses of dealing in securities,
securities advisory, corporate finance advisory, asset
management and wealth management services and money
lending in Hong Kong. The Directors have been exploring
and assessing suitable investment opportunities to diversify
the Group’s business portfolio and strengthen the business
development of the Group. The Directors considered that
the subscription offered a good opportunity for the Group to
expand its investment portfolio and its business presence
into the financial industry. The Group is also optimistic on
the growth of the businesses of the investee and the future
prospects of its business development in 2017.

Other Investments

(i)

Early Education

It has been well aware that 0-6 years is the golden age of
learning for children and quality learning in early childhood
is the key for success in one's life. Therefore, parents are
paying more attention to early education and are keen to plan
the learning path for their children at a very early stage. Full
Profit Hong Kong Development Limited and its subsidiary,
being joint ventures of the Group, are specialized in providing
management and consultancy services in early education, and
have been growing steadily in the past years. In the coming
year, the Group will continue to strengthen the cooperation
with joint venture partner and remain open for cooperation
opportunities with more kindergartens in order to generate
stable income for the Group.

Hong Kong Education (Int'l) Investments Limited
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(ii) Continuing and Tertiary Education

Seasoned Leader Limited (together with its subsidiaries,
“Seasoned Leader Group”), an associate of the Group, is
a vocational education and training services provider in
Hong Kong. Taking into account that the investment returns
and benefits from the Seasoned Leader Group was not
as satisfactory as the Group had expected, after careful
consideration, the Group had disposed of its entire interest
in Seasoned Leader Group on 30 December 2016 to an
independent third party. Details of the disposal were disclosed
in the announcement of the Company dated 2 January 2017.
It is intended that the net proceeds of such disposal would be
used to finance the Group’s future business development or
potential acquisitions and investments.

(iii) IE China

As mentioned in the paragraph headed “Investments —
Securities Investment — Held-for-trading investments”,
IE China has become an associate of the Group with effect
from 9 September 2016. During the Period, the Group
shared an unaudited consolidated loss of approximately
HK$68.33 million incurred by IE China. Nevertheless, the
Group is optimistic about IE China’s growth potential and
its hospitality business in Australia. In the meantime, the
Group will explore opportunities for business cooperation with

|IE China which would create synergies in the future.

Money Lending Business

China Rich Finance Limited, an indirect wholly-owned subsidiary of
the Group, is a holder of money lender’s license under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong).
The Group has adopted money lending policies and procedures
for handling and/or monitoring the money lending business in
compliance with the Money Lenders Ordinance.

During the Period, the Group recorded steady loan interest
income of approximately HK$1.65 million (2015: approximately
HK$1.34 million) from granting loans to both corporate and
individual clients. The outstanding principal amount of loan
receivables as at 31 December 2016 was approximately
HK$26.08 million. During the Period, the Group did not record any
doubtful or bad debt in its money lending activities.
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FINANCIAL REVIEW
Revenue

During the Period, the Group recorded revenue of approximately
HK$80.89 million, representing a decrease of approximately
15.93% as compared with approximately HK$96.23 million
recorded for the corresponding period in 2015. Such decrease
was primarily due to the decrease in revenue from secondary
tutoring services to approximately HK$56.06 million, representing a
decrease of approximately 20.81% as compared to approximately
HK$70.79 million recorded for the corresponding period in 2015.
In addition, there was a drop in the revenue from secondary
day school education to approximately HK$0.55 million (2015:
approximately HK$0.96 million) during the Period, representing
a decrease of approximately 42.09% as compared to the
corresponding period in 2015.

On the other hand, there were growths in revenue from (i) English
language training and test preparation courses of approximately
HK$13.70 million (2015: approximately HK$12.02 million)
and (ii) loan interest income from the money lending business
of approximately HK$1.65 million (2015: approximately
HK$1.34 million) during the Period, representing an increase of
approximately 13.92% and 22.49% respectively as compared
to the corresponding period in 2015. For primary tutoring
services, skill courses and test preparation courses (including
franchising income), it recorded stable revenue of approximately
HK$8.55 million (2015: approximately HK$8.21 million) during
the Period. The Group also recorded rental income generated
from investment property of approximately HK$0.40 million (2015:
approximately HK$0.37 million) during the Period.

Due to the disposal of relevant subsidiaries, no revenue of technical
consultation, management and software licensing services and
advertising income was recorded during the Period.

Other income, gains and losses

For the Period, the Group’s other income, gains and losses
recorded net gain of approximately HK$3.62 million (2015:
approximately HK$6.69 million). Such decrease was due to
the combined effect of, among other things, (i) the decrease in
supporting services income by approximately HK$6.29 million and
loss on disposal of property, plant and equipment by approximately
HK$0.92 million as compared with the corresponding period in
2015; and (ii) a gain on disposal of associates of approximately
HK$1.72 million recorded during the Period.
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Staff costs

The Group’s staff costs decreased by approximately
HK$4.57 million or approximately 16.18% compared with
the corresponding period in 2015. Such decrease was mainly
attributable to the decrease in other staff salaries and other related
expenses during the Period.

Tutor contractor fee

The Group’s tutor contractor fee decreased by approximately
HK$4.90 million or approximately 18.33% compared with the
corresponding period in 2015. Such decrease was in line with the
decline in revenue derived from secondary tutoring services.

Operating lease payments

The Group’s operating lease payments decreased by approximately
HK$3.11 million or approximately 13.59% compared with the
corresponding period in 2015. Such decrease was due to the
adjustment in monthly rental payment upon signing of certain new
tenancy contracts after tenancy expiry and non-renewal of certain
expired lease agreements during the Period.

Marketing expenses

The Group’s marketing expenses decreased by approximately
HK$5.25 million or approximately 32.35% compared with the
corresponding period in 2015. Such decrease was attributable to
the decrease in media placement and various marketing activities
during the Period.

Other operating expenses

The Group’s other operating expenses decreased by approximately
HK$6.73 million or 25.04% compared with the corresponding
period in 2015. Such decrease was due to the decrease in various
operating expenses, in which the operating expense of overseas
travelling and repair and maintenance decreased by approximately
HK$3.03 million in total during the Period.

Finance costs

The Group incurred finance costs of approximately HK$8.10 million
from loan notes and bank borrowings during the Period (2015:
approximately HK$1.18 million).
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Loss attributable to owners of the Company

Loss attributable to owners of the Company for the Period was
approximately HK$223.29 million (2015: profit of approximately
HK$0.76 million). Loss per share was HK45.57 cents for the Period
(2015: earnings per share of HK0.20 cents, as restated).

OUTLOOK

Looking ahead, the Group is dedicated to reinforce
local educational service to generate higher revenue. In
particular, the successful launch of intelligent e-learning
system — “IMODE” in January 2017 has created a more intelligent
interactive teaching-learning environment to maximize students’
learning efficiency within limited time to achieve excellent
academic results in the DSE. Such revolutionary effective learning
tool is expected to strengthen the Group’s competitive edge and its
pioneer position in the industry. On the other hand, the Group has
meticulously allocated and diversified its resources to achieve a
smart business portfolio to sustain a stable and healthy growth. The
Group will prudently study the feasibility of potential merger and
acquisition opportunities with the aim to bring in more income.

Despite the Group had disposed of its operations in the PRC, the
Group has been paying close attention to potential opportunities in
such market. With regard to the impacts of the educational reforms
under the 13th Five-Year Plan as well as the two-child policy, the
Group anticipates a growing demand of quality educational services
and tutors in the PRC. In view of this, the Group is considering to
re-enter into the PRC market with better planning and structural
strategies to address to the business opportunities with diverse
channels and business partners in order to secure a strong and
long-term foothold in the PRC.

LIQUIDITY AND FINANCIAL RESOURCES

The Group has established an appropriate liquidity risk
management system to manage its short, medium and long-term
funding and to satisfy liquidity management requirements.

Hong Kong Education (Int'l) Investments Limited
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As at 31 December 2016, the Group's total balance of cash and
cash equivalents amounted to approximately HK$66.35 million
(30 June 2016: approximately HK$93.37 million), of which 99.99%
is held in Hong Kong dollars and 0.01% is held in Renminbi.
As at 31 December 2016, the Group had bank borrowings of
HK$13 million bearing variable interest rate at HIBOR plus 1.5%
per annum (30 June 2016: HIBOR plus 1.5% per annum). Current
ratio (defined as total current assets divided by total current
liabilities) was 1.84 times (30 June 2016: 2.77 times).

As at 31 December 2016, the gearing ratio of the Group was
29.79% (30 June 2016: 23.51%). Gearing ratio is total debts
divided by the sum of total equity plus total debts. Total debts
refer to total liabilities minus the sum of tax payable, deferred tax
liabilities and dividend payable (if any).

FUND RAISING ACTIVITIES
Issue of shares under general mandate

On 30 September 2016, the Company and a placing agent
entered into a placing agreement pursuant to which the Company
conditionally agreed to place through the placing agent, on a
best effort basis, up to 91,256,000 placing shares at a price of
HK$0.663 per placing share under a general mandate granted
to the Directors at the annual general meeting of the Company
held on 27 November 2015, to not less than six placees, who
were individuals, corporate, institutional or other investors and
who and whose ultimate beneficial owners were independent
third parties. The placing was completed on 25 October 2016
and the net proceeds were approximately HK$58.22 million,
which were intended to be used as general working capital of
the Group and/or for financing the Group’s future investment
opportunities (including but not limited to property investment and/
or securities investment). The net proceeds of HK$54.14 million
were utilised during the Period as intended, in which approximately
HK$42.11 million were used for investment in securities (listed
and unlisted) and approximately HK$12.03 million were used as
working capital of the Group.
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Previous fund raising activity

During the Period, the Company further utilised the net proceeds
from the rights issue completed on 7 August 2015, after the
disclosure of actual use of proceeds as at 30 June 2016 in the
2016 annual report of the Company, as follows:

Amount of unutilised

net proceeds

as at 30 June 2016

(approximate) Intended use of proceeds
1201646 FA 308

ZEKREA

FERIEFE (#4) MERERERR

RMRABRER

4201696 A30H M AN A B 220165 F B EAS
HZERBRE RAHEAR AREE-FBAR
201548 A7H ek 2 K TS FRIBF R T

Actual use as at
31 December 2016

R2016512A31B 2 ER AR

HK$9.40 million property investment of the Group
9,400,0007% 70 KEEZNERE
HK$2.74 million infrastructure upgrade and system revamp, potential

investments in companies engaging in online education
businesses, and development of information
technology related company

2,740,000/ 7T ERREABRRZGES BERERCERLHE
EBMARREREALIMABRA

HK$6.00 million payment of interest due under the Loan Notes
6,000,000/ 7 X ERERET 2 B EHH S

HK$26.04 million general working capital of the Group
26,040,000/ 7T AEEZ-KEERS

Note: On 20 January 2017, the Company announced that, due
to reconsideration of the Group’s business plan and in
order to increase the Group’s flexibility in its financial and
treasury management, the unused proceeds of approximately
HK$12.14 million (being HK$9.40 million originally allocated for
property investment and HK$2.74 million originally allocated for
infrastructure upgrade and system revamp, potential investments
in companies engaging in online education businesses, and
development of information technology related company) would be
allocated for the payment of interest and/or repayment of principal
of the loan notes issued by the Company on 17 December 2015
instead.
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fully utilised as intended
ERETRATHDA

fully utilised as intended below:

EERRTRETHYRET:

(i)

approximately HK$6.04 million has been used for the rental of
four education centres in Hong Kong, leasehold improvement
for new premises and purchase of additional equipment; and
#6,040,0008 TE BENEREBNHAEF L2 EE 31
SHEEERFEREIGE R

approximately HK$20.00 million has been used for operating
expenses including staff costs, rental and marketing expenses.
#)20,000,0008 L E AEL RS (BEEIRA He kT
BHERS)
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CAPITAL STRUCTURE AND TREASURY POLICIES

The Group consistently employed a prudent treasury policy during
its development and generally financed its operations and business
development with internally generated resources and equity and/or
debt financing activities. The Group also adopted flexible and
prudent fiscal policies to effectively manage the Group’s assets and
liabilities and strengthen the Group's financial position.

EXPOSURE TO FOREIGN EXCHANGE RISK

The income and expenditure of the Group are mainly denominated
in Hong Kong dollars and as such the impact of foreign exchange
exposure of the Group was considered minimal. Hence, no hedging
or other arrangements to reduce the currency risk have been
implemented.

EMPLOYEE AND REMUNERATION POLICIES

As at 31 December 2016, the Group had a total of 252 employees
(30 June 2016: 268 employees). They received competitive
remuneration packages that were constantly reviewed with
reference to the market circumstances, with incentives such
as discretionary bonuses based on the Group’s and individual
performance. The Group provides a comprehensive benefits
package and career development opportunities.

Pursuant to a share option scheme adopted by the Company on
11 June 2011 (“Share Option Scheme”), the Board may grant
options to eligible persons, including employees and Directors, to
subscribe for shares of the Company. During the Period, no share
options have been granted by the Company pursuant to the Share
Option Scheme.

CONTINGENT LIABILITIES

As at 31 December 2016, the Group had no significant contingent
liabilities (30 June 2016: nil).

CAPITAL COMMITMENTS

As at 31 December 2016, there were respective capital
commitments contracted for but not provided in the condensed
consolidated financial statements amounting to approximately
HK$9.80 million (30 June 2016: approximately HK$12.04 million).
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CHARGES ON THE GROUP’S ASSETS

As at 31 December 2016, investment properties of the Group
with carrying value of HK$146.40 million (30 June 2016:
HK$29.10 million) were pledged to secure general banking facilities

granted to the Group.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group had the following material acquisition and disposals
during the Period:

(i)

(i)

On 30 June 2016, the Group through Infinity Domain
International Limited entered into a sale and purchase
agreement with South Right Limited (as purchaser) and
Bradley Maclean and Wang Lihe (as guarantors), both
independent third parties, to dispose of approximately
43% of the issued share capital of Link Resources (Asia)
Limited, an associate of the Group, at a cash consideration of
HK$7 million. The disposal was completed on 27 July 2016.
Details of the disposal were disclosed in the announcement of
the Company dated 30 June 2016.

On 9 September 2016, the Group through Fastek Investments
Limited entered into a sale and purchase agreement with
Turbo Pointer Limited, an independent third party, to further
acquire approximately 10% of the total issued share capital
of IE China, at a cash consideration of approximately
HK$32.51 million. The acquisition was completed on
9 September 2016. Immediately before the acquisition, the
Group held approximately 18.88% of the then total issued
share capital of |IE China. Immediately after the acquisition,
the Group held an aggregate of approximately 28.88% of the
then total issued share capital of IE China, which become
an associate of the Group. Details of the acquisition were
disclosed in the announcement of the Company dated
9 September 2016.
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(i) On 30 December 2016, the Group through Rosy Lane
Investments Limited (“Rosy Lane”) as vendor entered
into a sale and purchase agreement with Mr. Poon Chun
Yin (“Mr. Poon”) as purchaser, an independent third
party, to dispose of 47% of the issued share capital of
Seasoned Leader Limited, an associate of the Group, at
the consideration of HK$53 million, which was settled by
the promissory note issued by Mr. Poon to Rosy Lane at
completion. The disposal was completed on 30 December
2016 and the Group ceased to hold any interest in Seasoned
Leader Limited. Details of the disposal were disclosed in the
announcement of the Company dated 2 January 2017.

Save as disclosed, the Group had no other material acquisitions or
disposals of subsidiaries, associates and joint ventures during the
Period.

FUTURE PLANS FOR MATERIAL INVESTMENT

As at 31 December 2016, the Group did not have any other plans
for material investment or capital assets save as disclosed in this
report.
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SUBSTANTIAL SHAREHOLDER’S OR OTHER’S
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2016, so far as was known to the directors
(“Directors”) and chief executive of Hong Kong Education (Int'l)
Investments Limited (“Company”), the following shareholders
(other than the directors or chief executive of the Company)
had interests or short positions in the shares (“Shares”) or
underlying Shares of the Company which were recorded in the
register required to be kept under Section 336 of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO"), or which would fall to be disclosed to the Company and
The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
under provisions of Divisions 2 and 3 of Part XV of the SFO.

FERRGHAM A TR IRG RIBEAR G
mRRE

20165 12A318 B EHE (HF)KREEER
RAR([EAT])EE ([EE]) REETHAEM
M-UATERE(RRAIEZRFEZTHABRIN AR
AR, (TR ) SRR A R IBE B S A
Eo71EFH LB KO ([EHRAEHRH]) %336
BERAGFENELMOERIAR IRBEFZTHF R
HEIEHEXVBE2RIDBEAR RN REBHER
SMAERAT ([HRH]) BREAERIOAR -

Long positions in the Shares and underlying Shares Rk REFERS TS
Approximate % of
shareholding of
Number of the Company
Name Capacity Shares held (Note 1)
EEXAT
IRHER
BsEate
18T S Frts i3 & H (Het1)
Beautiful Choice Investments Limited Beneficial owner 37,472,960 6.84%
(“Beautiful Choice”) (Note 2)
Beautiful Choice Investments Limited EmEAA
([ Beautiful Choice |) (#7:22)
Mr. Deng Jiangiang Beneficial owner 56,049,600 10.24%
BiEag s A E=EAA
Notes: Hiat -

1. The total number of the 547,570,880 Shares in issue as at
31 December 2016 has been used for the calculation of the
approximate percentage.

2. Beautiful Choice is wholly-owned by Mr. Lee Wai Lok, Ignatious
(“Mr. Lee"). Therefore, Mr. Lee is deemed to be interested in the
37,472,960 Shares held by Beautiful Choice by virtue of the SFO.
Mr. Lee is the sole director of Beautiful Choice.
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Saved as disclosed above, as at 31 December 2016, the Company
has not been notified by any other substantial shareholder or
person (other than the Directors or chief executive of the Company)
who had any interests or short positions in the Shares or underlying
Shares of the Company which would fall to be disclosed to the
Company and the Stock Exchange pursuant to Divisions 2 and 3 of
Part XV of the SFO.

DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2016, the Directors or chief executive of the
Company had the following interests in the Shares, underlying
Shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the registers required to be kept by the Company
pursuant to Section 352 of the SFO; or notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set
out in Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (“Listing Rules”), were as follows:
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Long positions in the Shares and underlying Shares R RAERKRGHEFE
Approximate % of
Number of shareholding of
Shares/underlying the Company
Name of Director Capacity Nature of interests Shares held (Note 1)
1R AT RER
Ec]id) BHESL
EEgE 5 EantyE HERGHE (Htit1)
Mr. Lee Interest in a controlled Corporate interest 37,472,960 6.84%
corporation (Note 2)
FhAE REZEEE S R NS (Hti2)
Notes: Hat -

1.  The total number of the 547,570,880 Shares in issue as at
31 December 2016 has been used for the calculation of the
approximate percentage.

2. These 37,472,960 Shares are held by Beautiful Choice, which
is wholly-owned by Mr. Lee. Therefore, Mr. Lee is deemed to be
interested in the 37,472,960 Shares held by Beautiful Choice by
virtue of the SFO. Mr. Lee is the sole director of Beautiful Choice.
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Save as disclosed above, as at 31 December 2016, none of the
Directors or chief executive of the Company had any interest or
short positions in the Shares, underlying Shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO;
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’
DEBENTURES

Save as disclosed above and in the sub-section headed “Share

RIGHTS TO ACQUIRE SHARES OR

Option Scheme” below, at no time during the six months ended
31 December 2016 (“Period”) and up to the date of this report,
was the Company or any of its subsidiaries, a party to any
arrangement that would enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate, and none of the Directors or
any of their spouses or children under the age of 18, were granted
any right to subscribe for equity or debt securities of the Company
or any other body corporate, nor had exercised any such right.

SHARE OPTION SCHEME

The share option scheme of the Company (“Share Option
Scheme”) was adopted pursuant to a resolution in writing of all
shareholders passed on 11 June 2011 (“Adoption Date”). The
purposes of the Share Option Scheme are to attract and retain the
best available personnel and to provide additional incentives or
rewards to employees, directors, consultants, business associates
and advisers of the Company for their contribution to the Company
and to promote our success. The Share Option Scheme became
effective on 4 July 2011 (“Effective Date”), subject to earlier
termination by the Directors and approved in advance by the
shareholders in a general meeting. The Share Option Scheme shall
be valid and effecting for a period commencing from the Effective
Date and expiring at 5:00p.m. on the business day preceding the
tenth anniversary of the Adoption Date. The terms of the Share
Option Scheme are in compliance with the provisions of Chapter 17
of the Listing Rules.

No share option had been granted under the Share Option Scheme
during the Period and there was no outstanding share option as at
1 July 2016 and as at 31 December 2016.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company'’s listed securities during the
Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The board of Directors (“Board”) is committed to maintaining a
high standard of corporate governance within a sensible framework
with an emphasis on the principles of transparency, accountability
and independence. The Board believes that good corporate
governance is essential to the success of the Group and the
enhancement of shareholders’ value.

The Company has applied the principles in and adopted the code
provisions of the corporate governance code set out in Appendix 14
to the Listing Rules as its own corporate governance code
(“CG Code”). During the Period, the Company has complied with
all the provisions of the CG Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. Having made specific enquiries to the
Directors, each of the Directors confirmed his/her compliance with
the required standard set out in the Model Code throughout the
Period.

AUDIT COMMITTEE

The Board has established the audit committee (“Audit
Committee”) on 4 July 2011 with specific written terms of
reference in compliance with the provisions set out in the CG Code.
The primary duties of the Audit Committee are to assist the Board
by providing an independent view of the effectiveness of the
financial reporting process, internal control and risk management
systems of the Group, overseeing the audit process and performing
other duties and responsibilities as assigned by the Board.
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The Audit Committee currently comprises three independent
non-executive Directors, namely Mr. Ong Chi King, Mr. Lee Shu
Fai and Mr. Pun Kwok Shan. Mr. Ong Chi King is the chairman
of the Audit Committee since his appointment on 28 February
2014. The Audit Committee has reviewed with the management
the accounting principles and practices adopted by the Group and
discussed auditing, internal controls and financial reporting matters
including the review of the unaudited condensed consolidated
financial statements of the Group for the six months ended
31 December 2016.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Name of Director Details of change
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Mr. Lee —  the amount of monthly remuneration has been adjusted to HK$238,233 with
S effect from 1 January 2017.

— MR2017F1H1HREBAMe S5 AEE238,23348 T
Ms. Wu Mei Chu —  the amount of monthly remuneration has been adjusted to HK$73,075 with
ATk 2 & effect from 1 January 2017.

— MR2017F1A1HEB AN 2REE

By order of the Board

Hong Kong Education (Int’l) Investments Limited
Lee Wai Lok, Ignatious

Executive Director

Hong Kong, 24 February 2017

Hong Kong Education (Int'l) Investments Limited
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