Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of this
announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of

this announcement.
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FINANCIAL HIGHLIGHTS

The revenue for the 2016 Financial Year was approximately
RMB108,370,000, a decrease of 65.2% as compared with 2015
Corresponding Period of RMB311,400,000.

Profit after tax for the 2016 Financial Year amounted to RMB6,151,000
as compared with the loss after tax of RMB2,773,000 for the 2015
Corresponding Period.

Basic earnings per share for the 2016 Financial Year was RMBO.16 cents

(2015 Corresponding Period: Loss per share RMBO0.24 cents.)

The Board does not recommended the payment of a final dividend for the
2016 Financial Year (2015 Corresponding Period: nil).
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The board of directors of Shenyang Public Utility Holdings Company Limited &5 ARERERRMDER AT ESSMARIER

is pleased to announce the audited consolidated results of the Group for &£ E2016E M NEE MK BiHG S X4E - &R
the 2016 Financial Year together with the comparative figures for the 2015 2015 R EARI LB E T o

Corresponding Period.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS FeRaR
For the year ended 31 December 2016 HZE2016F12A318HILFE
2016 2015
Notes RMB’000 RMB’000
Kzt AR®TFIT ARBFIT

Revenue WA 3 108,370 311,400
Sales taxes on turnover BETINER (468) (765)
Cost of sales EERR (78,707) (293,945)
Gross Profit EF 29,195 16,690
Other income EH b A 5 538 2,077
Impairment loss recognised in respect of

goodwill MEERBEBRE (20,000) -
Impairment loss recognised in respect of interest FL —MEEE S A B RIS IER

in an associate WIEEE (3,561) -
Fair value change on convertible instruments 57 21 A2 (BEET A BRI

designated as financial asset at fair value BEENARRKRT A

through profit or loss ArEEE - 1,084
Fair value change on held-for-trading

investments HIEEBEREAABEED (30) (7,917)
Loss on disposal of held-for-trading investments H & {1FE HKEEE (993) (9,377)
Loss on disposal of convertible instruments HEREREARBET AER

designated as financial asset at fair value 81 754 EE Y P R T HL A

through profit or loss 518 (1,141) -
Exchange gain, net P 5 e 558 16,898 11,578
Depreciation e (145) (172)
Staff costs BT (3,627) (3,672)
Other operating expenses HAbL & (5,092) (6,036)
Share of profit of an associate G —REE A RR T 41 -
Finance cost B TR AR 6 (51) (531)
Profit before tax BRI EIRF 12,032 3,724
Income tax expense Fr{SHifx 7 (5.881) (6,497)
Profit (loss) for the year FRRT(ER) 8 6,151 (2,773)
Profit (loss) attributable to BF (BB RBER :

— owners of the Company EAYNEIL 2PN 2,349 (2,773)

— non-controlling interests — JEIRRR e 3,802 -

6,151 (2,773)

Earnings (loss) per share BEET (HIR)

- Basic (RMB cents) —-BF(AE¥S) 9 0.16 (0.24)

- Diluted (RMB cents) —HAARWS) N/ARE R N/ATSEA
Dividends BB 20 - -




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER E4ESREMR2EKE S
COMPREHENSIVE INCOME

For the year ended 31 December 2016 HZ=2016F12A318IEFE
2016 2015
RMB’000 RMB’000
AR®TT AREETTT
Profit (loss) for the year FMRF(ER) 6,151 (2,773)
Other comprehensive income, net of income tax HEIZ2EIKA @ HIRFRER
Items that may be reclassified subsequently to HEnptEF n 2 Em 2B -
profit or loss:
Exchange differences arising on translation of BMEBINEGMBEREREE Y
financial statements of foreign operations MEH =78 1,859 316
Total comprehensive income (expense) FRZEIA (BIX)EE
for the year 8,010 (2,457)
Total comprehensive income (expense) FAREIEA (X)) BERER :
attributable to:
— owners of the Company B YNCIE YN 3,733 (2,457)
- non-controlling interests — JEEAR 4,277 -
8,010 (2,457)




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2016

REMBERLE
720165128318

2016 2015
Notes RMB’000 RMB'000
HiaF AR®TT ARBTIT
NON-CURRENT ASSETS FERENEE
Property, plant and equipment VI - B MR 1,085 1,231
Goodwill [ 25,779 45,779
Interest in an associate R —EEE & A B R R 10 146,480 -
Available-for-sale investments AMEHERE 11 48,390 62,750
Convertible instruments designated as financial 1§ AR A BEET ABZER
assets at fair value through profit or loss I EERNA AR T A - 48,883
Deposit paid for acquisition of properties WM MR & 12 110,000 -
Deposit paid for acquisition of investment /an  UgBE18E —ME & A A
associate P R & 13 185,000 175,000
Deferred tax asset BIEFIIEEE - 1,354
516,734 334,997
CURRENT ASSETS MENEE
Properties under development BERFPYIHE 174,150 199,398
Held-for-trading investments HIEEERE 85 14,637
Loan and interest receivables JEUCE Z N F8 14 304,636 174,557
Trade receivables FEURBR X 15 145,701 186,701
Deposits and other receivables & K H A FEWR 241 900
Amount due from an associate JFE U — B & A B RUR 375 -
Amount due from a non-controlling interest JE UL — 2 AR AR BR 5K I8 49,295 -
Bank balances and cash RITEEBR NI 30,307 12,156
704,790 588,349
Assets classified as held for sale DRERFHEHEENEE 16 50,878 -
755,668 588,349




CURRENT LIABILITIES
Trade payables

Other payables and accruals
Other borrowings

Deposit received

Tax liabilities

Liabilities associated with assets classified as
held for sale

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners of the Company
Non-controlling interests

TOTAL EQUITY
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2016 2015
RMB’000 RMB'000
AR®TT ARETTT
107,118 107,768
9,627 4,710

- 15,333

24,000 -
4,119 6,813
144,864 134,624
6,870 -
151,734 134,624
603,934 453,725
1,120,668 788,722
1,469,376 1,224,480
(433,975) (435,758)
1,035,401 788,722
85,267 -
1,120,668 788,722




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2016

1.

GENERAL INFORMATION

Shenyang Public Utility Holdings Company Limited (the “Company”) is a joint
stock limited company incorporated in the People’s Republic of China (the
“PRC"). The Company'’s ultimate holding company is Shenzhen Jinma Asset
Management Company Limited (“Jinma Asset”), a private limited liability
company incorporated in the PRC. It's ultimate controlling party is Mr. Ma
Zhong Hong.

The addresses of the principal place of business and registered office of
the Company in PRC are 14/F., Jinmao International Apartment, No. 1 Xiao
Dong Road, Da Dong District, Shenyang, the PRC and No. 1-4, 20A, Central
Street, Shenyang Economic and Technological Development Zone, the PRC,
respectively.

The address of the principal place of business in Hong Kong is Unit C, 21/F,
Eton Building, 288 Des Voeux Road Central, Sheung Wan, Hong Kong.

The Company is an investment holding company and the principal activities
of its subsidiaries are construction of infrastructure and developments of
properties, credit business and securities investments.

The consolidated financial statements are presented in Renminbi (“RMB").
Other than those subsidiaries established in Hong Kong whose functional
currencies are Hong Kong Dollars (“HK$"), the functional currency of the
Company and its subsidiaries (collectively known as the “Group”) are RMB.

The Company’s H-shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

APPLICATION OF NEW AND AMENDMENTS TO HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

2.1  Amendments to HKFRSs that are mandatorily effective for the
current year

In the current year, the Group has applied a number of amendments
to HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") that are mandatorily effective for an
accounting period that begins on or after 1 January 2016. These
amendments have been applied by the Group for the first time in
the current year unless otherwise specified. The impacts of these
amendments are described below.
Amendments to HKFRS 11 Accounting for Acquisitions of Interest in
Joint Operations
Amendments to Hong Kong Disclosure Initiative
Accounting Standard ("HKAS" 1)
Amendments to HKAS 16 and HKAS 38 Clarification of Acceptable Methods of
Depreciation and Amortisation
Amendments to HKAS 16 and HKAS 41 Agriculture: Bearer Plants
Amendments to HKFRS 10, HKFRS 12
and HKAS 28

Investment Entities: Applying the
Consolidation Exception

Amendments to HKFRSs Annual Improvements to HKFRSs
2012-2014 Cycle

The application of the amendments to HKFRSs in the current year has
had no material impact on the Group’s financial performance and
positions for the current and prior years and/or on the disclosures set
out in these consolidated financial statements.
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2.2

New and amendments to HKFRSs in issue but not yet effective

The Group has not early applied the following new and amendments to
HKFRSs that have been issued but are not yet effective:

HKFRS 9
HKFRS 15

HKFRS 16
Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 10 and HKAS 28

Amendments to HKAS 7
Amendments to HKAS 12

Financial Instruments'

Revenue from Contracts with Customers and the related
Amendments’

Leases?

Classification and Measurement of Share-based Payment
Transactions'

Applying HKFRS 9 Financial Instruments with HKFRS 4
Insurance Contracts’

Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture?

Disclosure Initiative*
Recognition of Deferred Tax Assets for Unrealised Losses*

1 Effective for annual periods beginning on or after 1 January

2018.

2 Effective for annual periods beginning on or after 1 January

2019.

3 Effective for annual periods beginning on or after a date to be

determined.

4 Effective for annual periods beginning on or after 1 January

2017.
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HKFRS 9 Financial Instruments

HKFRS 9 has introduced new requirements for a) classification and
measurement of financial assets; b) impairment of financial assets; and c)
general hedge accounting.

Specifically, with regard to the classification and measurement of
financial assets, HKFRS 9 requires all recognised financial assets that are
within the scope of HKFRS 9 to be subsequently measured at amortised
cost or fair value. Debt investments that are held within a business
model whose objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured at
amortised cost at the end of each of the subsequent accounting periods.
Debt investments that are held within a business model whose objective is
achieved both by collecting contractual cash flows and selling financial
assets, and that have contractual terms that are solely payments of
principal and interest on the principal amount outstanding, are generally
measured at fair value through other comprehensive income (FVTOCI).
All other debt investments and equity investments are measured at
their fair value at the end of subsequent accounting periods. Further,
under HKFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that is
not held for trading nor contingent consideration recognised by an
acquirer in a business combination to which HKFRS 3 applies) in other
comprehensive income, with only dividend income generally recognised
in profit or loss and that cumulative fair value changes will not be
reclassified to profit or loss upon derecognition of the investment.

With regard to the measurement of financial liabilities designated as
at fair value through profit or loss, HKFRS 9 requires that the amount
of change in the fair value of a financial liability that is attributable
to changes in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of such changes in other
comprehensive income would create or enlarge an accounting mismatch
in profit or loss. Changes in fair value attributable to a financial liability’s
credit risk are not subsequently reclassified to profit or loss. Under HKAS
39, the entire amount of the change in the fair value of the financial
liability designated as fair value through profit or loss is presented in
profit or loss.
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With regard to impairment of financial assets, HKFRS 9 has adopted an
expected credit loss model, as opposed to an incurred credit loss model
required under HKAS 39. In general, the expected credit loss model
requires an entity to assess the change in credit risk of the financial asset
since initial recognition at each reporting date and to recognise the
expected credit loss depending on the degree of the change in credit
risk.

With regard to the general hedge accounting requirements, HKFRS
9 retains the three types of hedge accounting mechanisms currently
available in HKAS 39. Under HKFRS 9, greater flexibility has been
introduced to the types of transactions eligible for hedge accounting,
specifically broadening the types of instruments that qualify for hedging
instruments and the types of risk components of non-financial items
that are eligible for hedge accounting. In addition, the effectiveness test
has been overhauled and replaced with the principle of an “economic
relationship”. Retrospective assessment of hedge effectiveness is also no
longer required. Enhanced disclosure requirements about an entity’s risk
management activities have also been introduced.

The Group is still in the process of assessing the impact of HKFRS 9. The
directors of the Company (the “Directors”) believe that it is impractical
to disclose the impact in these consolidated financial statements until
the Group has completed the assessment.
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HKFRS 15 Revenue from Contracts with Customers and the
clarification to HKFRS 15

HKFRS 15 establishes a single comprehensive model for entities to use
in accounting for revenue arising from contracts with customers. HKFRS
15 will supersede the current revenue recognition guidance including
HKAS 18 Revenue, HKAS 11 Construction Contracts and the related
Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services.
Specifically, HKFRS 15 introduces a 5-step approach to revenue
recognition:

o Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the contract

o Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the performance

obligations in the contract

o Step 5: Recognise revenue when (or as) the entity satisfies a
performance obligation

Under HKFRS 15, an entity recognises revenue when a performance
obligation is satisfied, i.e. when “control” of the goods or services
underlying the particular performance obligation is transferred to the
customer. Far more prescriptive guidance has been added in HKFRS 15
to deal with specific scenarios. Furthermore, extensive disclosures are
required by HKFRS 15.

The Group is still in the process of assessing the impact of HKFRS 15.
The Directors believe that it is impractical to disclose the impact in these
consolidated financial statements until the Group has completed the
assessment.

HKFRS 16 Leases

HKFRS 16 will supersede the current lease guidance including HKAS 17
Leases and the related interpretations when it becomes effective.

With regard to lessee accounting, the distinction of operating leases and
finance leases, as required by HKAS 17, has been replaced by a model
which requires a right-of-use asset and a corresponding liability to be
recognised for all leases by lessees except for short-term leases and
leases of low value assets. Specifically, the right-of-use asset is initially
measured at cost and subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and impairment losses,
adjusted for any re-measurement of the lease liability. The lease liability
is initially measured at the present value of the lease payments that
are not paid at that date. Subsequently, the lease liability is adjusted
for interest and lease payments. Furthermore, the classification of cash
flows will also be affected as operating lease payments under HKAS 17
are presented as operating cash flows; whereas, under the HKFRS 16
model, the lease payments will be split into a principal and an interest
portion which will be presented as financing and operating cash flows
respectively.
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With regard to lessor accounting, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS 17, and continues
to require a lessor to classify a lease either as an operating lease or a
finance lease.

Furthermore, HKFRS 16 requires extensive disclosures in the financial
statements.

The Group is in the process of assessing the impact of HKFRS 16. The
Directors believe that it is impractical to disclose the impact in these
consolidated financial statements until the Group has completed the
assessment.

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

The amendments clarify the following:

o In estimating the fair value of a cash-settled share-based
payment, the accounting for the effects of vesting and non-
vesting conditions should follow the same approach as for equity-
settled share-based payments.

. Where tax law or regulation requires an entity to withhold a
specified number of equity instruments equal to the monetary
value of the employee’s tax obligation to meet the employee’s tax
liability which is then remitted to the tax authority, i.e. the share-
based payment arrangement has a “net settlement feature”,
such an arrangement should be classified as equity-settled in
its entirety, provided that the share-based payment would have
been classified as equity-settled had it not included the net
settlement feature.

o A modification of a share-based payment that changes the
transaction from cash-settled to equity-settled should be
accounted for as follows: the original liability is derecognised.
The equity-settled share-based payment is recognised at
the modification date fair value of the equity instrument
granted to the extent that services have been rendered up to
the modification date. Any difference between the carrying
amount of the liability at the modification date and the amount
recognised in equity should be recognised in profit or loss
immediately.

The Group does not have any cash-settled share-based payment
arrangements or any withholding tax arrangements with tax authorities
in relation to share-based payments and hence the Directors do
not anticipate that the application of the amendments in the future
will have a significant impact on the Group’s consolidated financial
statements.
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Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture

The amendments to HKFRS 10 and HKAS 28 deal with situations where
there is a sale or contribution of assets between an investor and its
associate or joint venture. Specifically, the amendments state that gains
or losses resulting from the loss of control of a subsidiary that does not
contain a business in a transaction with an associate or a joint venture
that is accounted for using the equity method, are recognised in the
parent’s profit or loss only to the extent of the unrelated investors’
interests in that associate or joint venture. Similarly, gains and losses
resulting from the re-measurement of investments retained in any
former subsidiary (that has become an associate or a joint venture that
is accounted for using the equity method) to fair value are recognised
in the former parent’s profit or loss only to the extent of the unrelated
investors’ interests in the new associate or joint venture.

The Group did not enter into these transactions in the current year. The
Directors anticipate that the application of these amendments may have
an impact on the Group’s consolidated financial statements in future
periods should such transactions arise.

Amendments to HKAS 7 Disclosure Initiative

The amendments require an entity to make disclosures that enable users
of financial statements to evaluate changes in liabilities arising from
financing activities. The Directors do not anticipate that the application
of these amendments will have a material impact on the Group's
consolidated financial statements.

Amendments to HKAS 12 Recognition of Deferred Tax Assets for
Unrealised Losses

The amendments provide a number of guidance to help entities assess
and estimate whether sufficient taxable profits will be available against
which it can utilise a deductible temporary difference. The Directors do
not anticipate that the application of these amendments will have a
material impact on the Group’s consolidated financial statements.
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REVENUE

Revenue represents the amounts received and receivable for i) construction of
infrastructure and development of properties in the PRC; ii) interest income
from the provision of loan financing in Hong Kong; and iii) interest income
from securities investments during the year. Analysis of the Group’s revenue
for the year is as follows:

Construction of infrastructure and development of ERP R &
properties MEER

Interest income from the provision of loan financing R4 E XENE &Y B A

Interest income from securities investments BHILEHNFBIA

SEGMENT INFORMATION

Information reported to the Board, being the chief operating decision maker
(CODM), for the purposes of resource allocation and assessment of segment
performance focuses on types of goods or services delivered or provided. No
operating segments identified by the CODM have been aggregated in arriving
at the reportable segments of the Group.

Specifically, the Group’s reportable segments under HKFRS 8 are as follows:

- Construction of infrastructure and development of properties
- Credit business

- Securities investments
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Segment revenues and results

The following is an analysis of the Group’s revenue and results by reportable

and operating segments:

For the year ended 31 December

Construction of infrastructure and
development of properties

Credit business

Securities investments

Total

Donation

Share of profit of an associate

Impairment loss recognised in respect
of interest in an associate

Other income

Unallocated exchange gain (loss)

Central administration costs

Profit before tax

SEBM R B AR

LAT?’%ZKEI&—J WEREED S DM
N ET oy

#E12A31HILLFE
Segment revenue Segment results
SR SEBEE

2016 2015 2016 2015

RMB’000 RMB’000 RMB’000 RMB’000

AR®TT AREFIT AR®TTT AREFIT

VIEER 69,903 294,700 (14,344) (10)

EE %% 38,467 16,026 20,892 27,606

BHIRE - 674 (2,215) (16,067)

st 108,370 311,400 4,333 11,529

BR - (2,000)

G — & R Els A 41 -
PR —EBE AR

T ERIRBEEE (3,561) -

EAbUA 538 2,077

KROBE R M

(E#8) 19,562 (2)

AR RITIAR AR (8,881) (7,880)

BR A% A& A 12,032 3,724

Segment revenue reported above represents revenue generated from external
customers. There were no inter-segment sales in the current year (2015: Nil).

The accounting policies of the operating segments are the same as the
Group's accounting policies. Segment results represents the profit earned by
(loss from) each segment without allocation of central administration costs
including directors’ emoluments, donation, share of profit of an associate,
other income, certain depreciation and unallocated exchange gain (loss). This
is the measure reported to the CODM for the purposes of resource allocation

and performance assessment.
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Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by reportable

and operating segments:

Segment assets

Construction of infrastructure and development of
properties

Credit business

Securities investments

Total segment assets
Unallocated

Consolidated assets

Segment liabilities

Construction of infrastructure and development of
properties

Credit business

Securities investments

Total segment liabilities
Unallocated

Consolidated liabilities

SBEE
ERRERMMEER

EEEB
BEHRE

%ﬁ?ﬁﬁ

&E% R MMEER

For the purposes of monitoring segment performance and allocating resources

between segments:

o all assets are allocated to operating segments other than certain
property, plant and equipment, deposit paid for acquisition of
investment / an associate, certain deposits and other receivables, bank
balances and cash, deferred tax asset and assets classified as held for

sale.

o all liabilities are allocated to operating segments other than other
payables and accruals, tax liabilities, deposit received and liabilities

associated with assets classified as held for sale.
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Geographical information

For the years ended 31 December 2016 and 2015, the Group operated in two

Rt EEF

principal geographical areas — the PRC (excluding Hong Kong) and Hong Kong.

EHRH T I2EE)
EEINMEEAERNNEH

Information about the Group’s revenue from external customers is presented
based on the location of operations. Information about the Group’s non-
current assets is presented based on the geographical location of the assets.

SBERBWME JERENEE*
2016 2015 2016 2015
RMB’000 RMB’'000 RMB’000 RMB’'000
AR®TR ARETT AR®TR ARETT
PRC 2] 69,903 294,700 171,990 45,649
Hong Kong BB 38,467 16,700 1,354 1,361
108,370 311,400 173,344 47,010
* Non-current assets excludes financial instruments, deferred tax assets, * IRBEEFETEESMIE - WHE
deposits paid for acquisition of properties / investment / an associate. BE/ —HBRRARMEMSZHEH
B
Information about major customers TEERR®H
Revenue from customers of the corresponding years contributing over 10% of HEFERAESHRAMEARRE RS R
the total turnover of the Group are as follows: 10% MBS ¢
2016 2015
RMB’000 RMB'000
AR®TT ARETT
Customer A — Construction of infrastructure and BEA—ERRMEER K
development of properties MER 69,903 294,700
OTHER INCOME 5. HfulkA
2016 2015
RMB’000 RMB’000
AR®TRT AR¥ETT
Bank interest income RITFBUA 116 75
Dividend income iz B U A 393 -
Sundry income IR 29 2
Compensation income arising from termination of E# W R T R R AR A A
acquisition of 70% equity interest of 70% A& 2= A ) RS E LR
Shenzhen Zhong De Logistics Company Limited - 2,000
538 2,077

Revenue from
external customers

AN BEER D R EEAEN DR -

REEWEBEREDHE

Non-current assets*
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FINANCE COST

An analysis of the Group’s finance cost is as follows:

Interest expense on margin securities accounts

INCOME TAX EXPENSE

Current tax:
— PRC Enterprise Income Tax
- Hong Kong profits tax

Deferred tax

Total income tax recognised in profit or loss

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable

profit for both years.

Under the Law of the People’s Republic of China on Enterprise Income Tax (the
"EIT Law”) and Implementation Regulation of the EIT Law, the tax rate of the
Company and the PRC subsidiaries are 25% for both years.

PROFIT (LOSS) FOR THE YEAR

Profit (loss) for the year has been arrived at after

charging:

Directors’, supervisors’ and chief executives’

remuneration
Other staff cost
— Salaries, wages and other benefits

— Contributions to retirement benefits schemes

Total staff costs

Depreciation of property, plant and equipment (including
RMB6,000 (2015: RMB20,000) capitalised in

properties under development)

Auditor’s remuneration (including the fee for the PRC

subsidiaries)

— Audit service

— Non-audit service
Donation

Impairment loss recognised in respect of loan and

interest receivables

Minimum lease payments under operating leases

6. HMEEF
NEBMBRAHDITIAT
2016 2015
RMB’000 RMB’000
AR®TTT AREFIT
HFRBHFERFAEMAX 51 531
7. FSREAX
2016 2015
RMB’000 RMB’000
AR®TT ARETT
BUEARAIA :
— R EMERAEH 1,997 3,335
—BEFER 2,530 2,404
EERTE 1,354 758
PEREROATET A5 5,881 6,497
ERNEHREZMEEHAERBEAAED
16.5%:1HE o
R EAREMBCEMESRE(EEME
xR ¥EMBRIEEBIZN - KRR &P
BB R BN ZMEFE 2R EA25% °
8. ERB@F(EHE)
2016 2015
RMB’000 RMB’000
AR®TT AREFIT
FRHRF (BB ENE :
BE EERTETRAERN
B 1,536 1,794
Hib 8 Tk
— 5% - TEMEAMIEAR] 1,847 1,568
—IRIREFIE B 244 310
BT ALRE 3,627 3,672
WE BMERZETE(BIEERE
B YEAREG6,0007T
(20154 : AR¥20,0007T)) 151 192
ZEENE (BEF RN E
NRINZEER)
—ZER 870 777
— IEZERTE 103 87
Bk - 2,000
BLIEW B R K ) B RERR
RIEEE - 9
BIEELHENRERENR 207 427
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10.

EARNINGS (LOSS) PER SHARE 9.

The calculation of the basic and diluted earnings (loss) per share attributable to
the owners of the Company is based on the following data:

sREFI(BE)

AABHEE ARG ERERR G2 (FE)
Tz N8R E

Profit (loss) for the year attributable to owners of the KABHAE AERFRE M (EE)

Company

Number of shares Bz H

Weighted average number of ordinary shares for the HhERELRER (EE)
purpose of basic earnings (loss) per share & S BRI 192

No diluted earnings (loss) per share have been presented as there was no
dilutive potential ordinary shares for the years ended 31 December 2016 and
2015.

INTEREST IN AN ASSOCIATE 10.

Cost of investment in an associate N AN G VDN

Share of post-acquisition profits and other AaEERE R &
comprehensive income Efb2mEIEA

Impairment loss recognised in respect of interest inan g —EH#E QN FAYE R
associate HERRE RS

During the year ended 31 December 2016, Shenzhen Zhonghe Chuangjian
Investment Development Company Limited (“Shenzhen Zhonghe”), a direct
wholly owned subsidiary of the Company, acquired 30% paid-up registered
capital in Shishi Shen Guo Tou Commercial Property Company Limited (“Shishi
Shen Guo Tou") at the consideration of RMB150,000,000. The acquisition has
been completed on 19 May 2016.
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2016 2015
RMB’000 RMB’000
AR®TT ARET T
2,349 (2,773)
2016 2015

‘000 ‘000

T T
1,436,828 1,143,642

HAEE20165 £20155F12 A31 B IFEET
EEBTEESYENT AR  HUE2EK
B EAF(EE) °

R—EBEATINES

2016 2015

RMB’000 RMB’000

AR¥TT ARETT

150,000 -

41 -

(3,561) -

146,480 -

HZE2016F12A318ILFE @ FYITMREAIZE
REZRBRAG(THRINRE ] ARAHEES
EM B AT IZREARE 150,000,000 U i
AMAEEEAEEARAR(AMFERE])
30% R AMER - WEEEEMN2016F5A
198 2R °



11.

12.

13.

AVAILABLE-FOR-SALE INVESTMENTS

Available-for-sale investments comprise:

Unlisted investments classified as non-current assets:
— equity securities — R %5

(@  As at 31 December 2015, the unlisted equity investment represents
(i) 4.96% equity interest in a PRC private limited company engaged
in banking business (the “AFS 1”); and (ii) 4.35% equity interest in a
PRC private limited company engaged in tower crane rental, concrete
logistics, concrete pumping and technical engineering training and
services (the “AFS II”). As disclosed in Note 16, together with the
proposed sale in the entire share capital of Shenzhen Shi Cheng He
Chuang Jian Investment and Development Company Limited (“Cheng
He Chuang Jian"), the AFS Il has been classified as “assets held for
sales” in the consolidated statement of financial position as at 31
December 2016.

(b)  As at 31 December 2016, the unlisted equity investment represents
10.9% (2015: 4.96%) equity interest in AFS I.

(c)  The above unlisted investments are measured at cost less accumulated
impairment at the end of the reporting period because the range of
reasonable fair value estimates is so significant that the Directors are of
the opinion that their fair values cannot be measured reliably.

DEPOSIT PAID FOR ACQUISITION OF PROPERTIES

Deposit paid for acquisition of properties located in
Beijing

DEPOSIT PAID FOR ACQUISITION OF INVESTMENT / AN ASSOCIATE

DERIERBEENIELHIRE :

AT &R
AHEERERE
2016 2015
RMB’000 RMB’000
AR®TR ARETT
48,390 62,750

(a)

201512 A318 » FELTRAKRESR
() —EPELABRA R (HER AIRE
RITARES) ([ AT L &1 ]) B94.96% AR AE
MG~ HPBELABRAR(EEBKA
HERASE  RERIDR  BRLRE
N TR R RS (TR HEI])
4.35% [ - WANMI 16T - &R
EREUERTHAREREEREABR
ARNHAAIRZ])ZERRA - AlEHEN
R2016512 A31 BERE MR R D18
BIFEHEEE] -

R2016F 128318 @ IELTRAKE
FEA 21 10.9% (20154 : 4.96% )
BRAE -

b 3F ERIRERAARERRERR
MRFHRERE - REESAEAREE
MEMBEFEFTEN EERR - AR
BEEER SEbE -

YRR MRS ITEET &
2016 2015
RMB’000 RMB’000
AR®TT AREBTT

WAL A P HORT &

110,000 -

IiiRE —ERE AT NS

Deposit paid for acquisition of 20%
equity interest of Guangzhou Hai Yue Real Estate
Development Company Limited
("Hai Yue Real Estate”)
Deposit paid for acquisition of 28%
equity interest of Shenzhen Hui Ye
Micro Lending Company Limited

2016 2015
RMB’000 RMB’000
ARBTR ARETT
WiEEMN G BEEMERRERNF
([BBREIE])20% M X ITH)
HEa
153,000 175,000
Wi RYIEZE NEE AR AR
28% BT AT &
32,000 -
185,000 175,000
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14.

LOAN AND INTEREST RECEIVABLES

TE BRI E R R A 8
/Uz BIRERR

Fixed-rate loan and interest receivables
Less: Accumulated impairment allowance

At 31 December 2016, the loan receivables arising from credit business are
unsecured (2015: RMB21,299,000 which was secured by unlisted shares of a
private limited company) bear fixed interest ranging from 10%-15% (2015:
12%-15%) per annum.

The maturity profile of these loan receivables from customers (including
interest receivables), net of impairment losses recognised, at the end of
reporting period, analysed by the remaining periods to their contracted
maturity, is as follows:

Repayable: R THIEREAEE
Within 3 months =fEARA

Over 3 months but less than 1 year m=E AELR—
Over 1 year but less than 3 years BB —FEIN=F
The movements of allowance for impairment during the year were as follows:
At 1 January M1A1TH
Impairment loss recognised during the year FANRRH R EEE
Written off during the year F MR

Exchange realignment MEHEE

At 31 December M®12AH31H

The loan receivables from customers have been reviewed by the management
of the Company to assess impairment allowances which are based on the
evaluation of collectability, aging analysis of accounts and on management’s
judgment, including the current creditworthiness and the past collection
statistics of individually significant accounts or a portfolio of accounts on a
collective basis.

At 31 December 2016, none of the loan and interest receivables was past due
but not impaired (2015: Nil).

The fair value of the Group's loan and interest receivables, determined based
on the present value of the estimated future cash flows discounted using the
applicable interest rate at the end of reporting period, approximates to the
carrying amount of the loan and interest receivables.

The loan receivables outstanding as at 31 December 2016 and 2015 are
denominated in Hong Kong dollars.
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2016 2015
RMB’000 RMB'000
AR®TR AREFT
304,851 174,760
(215) (203)
304,636 174,557

M2016F12A310 - AEEEBELENERE
A EIA (20154 « ARB21,299,0007T A
FLABRARIMIE ETMRMIERIT) - REE

FFENF10%-15% (20154 : 12%-15%)
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RBEHER  ZERREFER(BIERKF
BB EERREEBZS O E B & T ERH
KRB DTN -
2016 2015
RMB’000 RMB’000
AR®TTT ARETIT
304,636 117,582
F - 56,975
304,636 174,557
FNRBEREEZSOT
2016 2015
RMB’000 RMB’000
AR®TT AREFIT
203 199
- 9
- (8)
12 3
215 203
AAREBEDEMEREFER - UEHHR

BERYE - DERAREEEZFE  REOK
B ITA R B E 2 # B (BRI E A A
MEREFPHIREBEERFEABEUN
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BB ARIRE (20154 : &) -
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SHRNBEAMNEZERKRSREN RS
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15.

16.

TRADE RECEIVABLES

Trade receivables JEU AR X
Less: Allowance for doubtful debts W REREE

The Group has not specified the credit period to its trade customer. The
following is an aged analysis of trade receivables net of allowance for doubtful
debts presented based on the repurchase agreement at the end of the
reporting period, which approximated the respective revenue recognition date:

0-30 days 0E30K

31-60 days 31E260X
61-90 days 61F90K
Over 90 days 90K A

All of the trade receivables were related to a customer of construction of
infrastructure and development of properties segment. This customer was
a stated-owned enterprise located in the PRC and has long-term business
relationship with the Group. The Group has not specified the credit period to
this stated-owned enterprise customer and given that the Group has received
amounting to approximately RMB113,000,000 from this customer by way of
direct bank payment during the year ended 31 December 2016, the Directors
considered that none of the balance due from this stated-owned enterprise
customer has been past due as at 31 December 2016 and 2015 and no
impairment is required. The Group does not hold any collateral over these
balances as at 31 December 2016 and 2015.

ASSETS / LIABILITIES ASSOCIATED WITH ASSETS CLASSIFIED AS HELD
FOR SALE

On 15 March 2016, Shenzhen Shen He Chuang Jian Investment Development
Company Limited (“Shenzhen Shen He"), a wholly owned subsidiary of the
Company, entered into the disposal agreement with an independent third
party (the “Buyer”), whereby the Buyer has conditionally agreed to purchase
and Shenzhen Shen He has conditionally agreed to sell the entire issued share
capital of Cheng He Chuang lJian at the consideration of RMB44,000,000
(the “Disposal”). The principal activity of Cheng He Chuang Jian is investment
holding.

As at 31 December 2016, the disposal has not completed and the amount of
RMB24,000,000 represented the refundable deposit received from the Buyer.

The assets and liabilities attributable to Cheng He Chuang Jian, which is
expected to be sold within twelve months after the reporting date, have been
classified as a disposal group held for sale and are presented separately in the
consolidated statement of financial position (see below). The net proceeds of
disposal are expected to exceed the net carrying amount of the relevant assets
and liabilities and accordingly, no impairment loss has been recognised.
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FE U A R

2016 2015
RMB’000 RMB'000
AR®TR AREFT
145,701 186,701
145,701 186,701

AEBEVEAHESRFIETEER - RRE
IR IRIZ R ZE B BN AS B ZWAHER
HH) B E IR R (FNBR RER B ) O BREC D AT 1B
ST

2016 2015
RMB’000 RMB’000
AR®TR AREETT
72,000 126,300
73,701 60,401
145,701 186,701

AR EERREER N EZED I
—ZEFAHE - WEFATEMNHELE - H
AEEERBERAEBAER - AEBWEAILR
ETERFETCEES  MERAEERER
2016 F 12 A3V B I FEFEBEZBEITAIK
I P U EL A A R 113,000,0007T © EER
B 20164 %2015 12 A 31 H #E4 & U 1t
BEECERFNEHRDEY - BAENRER
# o FA20164F 22015512 A31H » AEEL
ERZEERFEEAAEAR -

HoRBSEHENREHERNRE AR

R2016F3 3158  FIITILMEZEEERE
BRARDCEIEF]  AARZEMBRF)
B E=H (B DAl e - Bt
BEFEKEREEEMFILMEEGERE
EHAABEEPEHTRA  REAEARKE
44,000,000 c([HEFHE]) - WABIEMEE

M20165F12A318 - HEHKRTHK © MAHA
R#24,000,000 T8 B E 5 BRI AT :RIBRT & ©
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17.

18.

The major classes of assets and liabilities of Cheng He Chuang Jian classified as
held for sale are as follows:

Bank balance and cash
Available-for-sale investment

Total assets classified as held for sale

Other payables and accruals and total liabilities classified as

held for sale warE
TRADE PAYABLES 17.
Trade payables represented construction payables on construction comprises
construction costs and other project-related expenses which are payable based
on project progress measured by the Group. The suppliers have not specified
the credit period granted to the Group.
The following is an aged analysis of trade payables at the end of the reporting
period:
Within 90 days 90K A
Over 90 days 90K E
OTHER BORROWINGS 18.
Secured: [mEEE

Margin securities accounts FREFERP
Carrying amount repayable within one year BR—FANEENREE

As at 31 December 2015, approximately RMB15,333,000 represented the
margin value in broker’s account. The margin value will be charged at 9% per
annum. The borrowings was secured by the held-for-trading investments and
convertible bonds issued by Asia Resources Holdings Limited with carrying
values of RMB14,637,000 and RMB48,883,000 as at 31 December 2015,
respectively.
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2016
RMB’000
AR®TR

878
50,000

50,878

HA BN R B R R D ERFHEHERN

6,870

FE £ AR #R
ENERER DT EERX BEEAER N E M

HERREMY - DREAEEGENRBEE
XA o HERLER TAKEEEEREY -

AN B R HIR ) R S BRSR A B e D AT

2016 2015
RMB’000 RMB’000
PN ARETT
36,349 22,407
70,769 85,361
107,118 107,768
HithfE
2016 2015
RMB’000 RMB'000
AR®TR ARETT
- 15,333
- 15,333

20159128318 © H9ARE15,333,0007T18
CREFPMNFRE - TREBIEFFEI%:T
B o EBRUAR2015F12 A31BEREES RIAA
R 14,637,0007T & A R ¥£48,883,000 7T M) 5
EEERERDMNERERERARZELNT
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19.

20.

CAPITAL COMMITMENT 19. BEEKE
At the end of the reporting period, the Group had the following capital ASREERR « AREBEH U TEARNAE :
commitment:
2016 2015
RMB’000 RMB'000
AR¥TT ARETT
Capital expenditure contracted for but not provided in the BB T 5| EEHDETAE &
consolidated financial statements in respect of: R BB RERANBENER
Fis :
(i) Capital contribution to Chung Hwa Finance Limited () MPEEEARAR
(*Chung Hwa Finance") (THEEFEEDEE - 93,525
(i) Capital contribution to Shenzhen Zhonghe (i) MARNBRETE - 1,000
(iiiy Capital contribution to Guangzhou Xiaoma Chuang (i) MEMNFEIELBRE
Fu Hu Lian Wang Xinxi Fuwu Company Limited* BIRBERATIEE 50,000 -
(iv) Acquisition of 30% equity interest of Hai Yue Real Estate (iv) Ut & 5 it 30% ikt
(Note 13) (H1at13) - 20,000
(v) Acquisition of properties (Note 12) ) WHEMZEME12) 42,800 -
(vi) Establish a joint venture in PRC (vi) RFRBIR & 4,000 -
96,800 114,525
*  English name for identification only.
DIVIDENDS 20. B2
No dividend was paid or proposed for ordinary shareholders of the Company 20165 - EEE MIRE SRR EE(IAX
during 2016, nor has any dividend been proposed since the end of the B MERSHRURITEEZRREEMRE
reporting period (2015: Nil). (20154 : £E) -
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

The revenue of the Group for the 2016 Financial Year amounted to
RMB108,370,000 (2015 Corresponding Period: RMB311,400,000),
representing a very significant decrease of approximately 65.2% as
compared with the 2015 Corresponding Period. The substantial decrease
in revenue is primarily due to the decrease in revenue generated from the
construction of infrastructure and development of properties in the PRC
despite the increase in the revenue from credit business segment.

During the 2016 Financial Year, the Group has completed the acceptance and
transfer of 300 mu (2015 Corresponding Period: 1,400 mu) construction
land of the Zhongfang Chaozhou Jing Nan Industrial Park Project and
recorded the revenue for 2016 Financial Year of RMB69,903,000 (2015
Corresponding Period: RMB294,700,000). The acceptance and transfer
of the remaining construction land of the Zhongfang Chaozhou Jing Nan
Industrial Park Project will be completed in the coming years.

Credit business contributed the revenue for the 2016 Financial
Year amounted to RMB38,467,000 (2015 Corresponding Period:
RMB16,026,000). The revenue for credit business increased by 140.0%
as compared with that for the 2015 Corresponding Period following the
increase in capital in Chung Hwa Finance.

Profit before tax for the 2016 Financial Year amounted to RMB12,032,000
(2015 Corresponding Period: RMB3,724,000) representing an increase
in profit before tax of approximately 223.1% over 2015 Corresponding
Period.

The Group has disposed of almost all the securities investments,
including convertible bond, in the 2016 Financial Year resulting a loss of
RMB2,215,000 as compare with the loss (including the fair value changes)
for the 2015 Corresponding Period of RMB16,067,000.

In addition, the result for the 2016 Financial Year is primarily attributable
to (a) an exchange gain of approximately RMB16,898,000 (2015
Corresponding Period: RMB11,578,000); (b) the impairment of goodwill
of RMB20,000,000 (2015 Corresponding Period: nil) in relation to the
Zhongfang Chaozhou Jing Nan Industrial Park Project; and (c) impairment
loss recognised in respect of other investment amounting to RMB3,561,000
(2015 Corresponding Period: nil).
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Income Tax Expenses

Income tax expenses of the Group for the 2016 Financial Year amounted
to RMB5,881,000, representing a decrease of approximately 9.5% as
compared with RMB6,497,000 for the 2015 Corresponding Period. The
decrease in income tax expenses was mainly attributable to the combined
tax effect on (i) expenses not deductible for tax purpose; (ii) loss not
recognized for tax purpose and (iii) income not taxable for tax purpose
totaling RMB4,594,000 (2015 Corresponding Period: RMB5,879,000).

Donations

The Group has not made any donations for the 2016 Financial Year (2015
Corresponding Period: RMB2,000,000).

Earnings/loss per share

Earnings per share was approximately RMBO.16 cents comparing with the
loss per share for the 2015 Corresponding Period of RMB0.24 cents.

BUSINESS REVIEW
Infrastructure Construction and Property Development Business

During the 2016 Financial Year, Chaozhou Jinshan Investment and
Development Company Limited* confirmed the acceptance of completion
and transfer of the 300-mu (2015 Corresponding Period: 1,400-mu)
construction land and recorded revenue of RMB69,903,000 (2015
Corresponding Period: RMB294,700,000). Zhongfang Chaozhou has
completed the procedures for acceptance of completion and transfer
of accumulated total 3,700-mu. The completion of the procedure of
acceptance for the remaining land is still in progress.

The Group will endeavour the best effort to liaise with the relevant
authorities to complete the procedures for acceptance of completion
and transfer of the remaining completed construction land. In view
of the phase 1 of Chaozhou Jing Nan Industrial Park Project has been
basically completed, the completion of the procedures of acceptance and
transfer of the construction land are in the final stage, the uncertainty
on future development of the project as original planned, an impairment
of goodwill in relation to the Chaozhou Jing Nan Industrial Park Project
of RMB20,000,000 has been recognised in the 2016 Financial Year in
accordance with the valuation performed by an independent valuer.
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Credit Business

Following the completion of capital contribution of Chung Hwa Finance
during the 2016 Financial Year, Chung Hwa Finance, a licensed money
lender in Hong Kong, has recorded revenue of RMB38,467,000 (2015
Corresponding Period: RMB16,026,000) for the 2016 Financial Year, an
increase of 140.0% as the operation of credit business is in full strength
during the 2016 Financial Year.

During the 2016 Financial Year, Chung Hwa Finance has completed the
increase of capital from HK$10,000 to HK$200,000,000 and the equity
interest of the Group in Chung Hwa Finance had been diluted from 100%
to 55%. Details of the capital contributions to Chung Hwa Finance are set
out in the announcement dated 23 December 2015.

The Group will periodically review the capital requirement of each business
units. Please refer to the paragraph headed “Events after the Reporting
Period” in relation to the capital reductions of Chung Hwa Finance.

Securities Investments Business

In view of the uncertainty of the stock market, the Group has disposed
of almost all the listed investments, including the convertible bond issued
by the listed company. As a result, a loss on disposal of held-for-trading
investments and convertible bonds of RMB993,000 and RMB1,141,000
respectively were incurred for the 2016 Financial Year.

Following the disposals, the held-for-trading investments at 31 December
2016 was RMB85,000 (2015: RMB14,637,000).

BUSINESS PROSPECTS

The Group is seeking investments other than the existing infrastructure
construction business in the PRC and the credit business in Hong Kong.
The Group has identified certain projects with investment potential so as to
diversify the business horizon in order to create value for shareholders.

The Group has entered into certain agreements and letter of interest, details
of which are set out in the paragraphs headed “Major Acquisition and
Disposal of Subsidiaries and Associated Companies” and “Events after the
Reporting Period”.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group adopts a prudent financial management policy to manage
the working capital. As of 31 December 2016, the Group's total assets
amounted to RMB1,272,402,000 (2015: RMB923,346,000), representing
an increase of 37.8%. Non-current assets and currents assets as at 31
December 2016 were RMB516,734,000 (2015: RMB334,997,000) and
RMB755,668,000 (2015: RMB588,349,000) respectively. The increase in
non-current assets by RMB181,737,000, being 54.3%, is attributable to
the deposit paid for the acquisition of investments and properties, details of
which are set out in the paragraph headed “Major Acquisition and Disposal
of Subsidiaries and Associate Companies”. The assets were financed
by current liabilities of RMB151,734,000 (2015: RMB134,624,000) and
shareholders’ equity of RMB1,120,668,000 (2015: RMB788,722,000).

As of 31 December 2016, the Group has no bank borrowings. The Group’s
current ratio (current assets/current liabilities) was 4.98 (2015: 4.37) and
gearing ratio (total liabilities/total assets) was 0.12 times (2015: 0.15 times).

During the 2016 Financial Year, the Company have completed the issuance
of 144,000,000 Domestic Shares of RMB1 each and the placing of
100,896,000 H-Shares at RMB1 each and accordingly increased the share
capital from RMB1,224,480,000 to RMB1,469,376,000 as at 31 December
2016. The Group is actively pursuing to expand the capital base of the
Company. Details of the enlarging of the share capital are set out in the
paragraph headed ‘Enlarging Share Capital’.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATE COMPANIES

Acquisition of 20% equity interest of Guangzhou Hai Yue Real Estate
Development Company Limited

Pursuant to the acquisition agreement dated 27 July 2015 (the “Acquisition
Agreement”), Shenzhen Shi Cheng He Chuang Jian Investment and
Development Company Limited* J®IITIH A BIEIRELREEGR A7),
a wholly-owned subsidiary of the Company (the “Original Purchaser”),
has conditionally agreed to acquire and Shenzhen Shi Hou Feng
Trading Company Limited* ®RIITELZLESAR A7) (the “Vendor”)
has conditionally agreed to sell 30% equity interest of Guangzhou Hai
Yue Real Estate Development Company Limited at a consideration of
RMB195,000,000. It is agreed that the acquisition shall complete within 3
months upon the signing of the acquisition agreement. On 30 December
2015, the Original Purchaser and the Vendor has entered into the first
supplemental agreement, pursuant to which both parties have agreed to
extend the completion date of the acquisition to 30 June 2016.
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On 3 March 2016, the Original Purchaser, the Vendor and Shenzhen
Tai He Chuang Jian Investment Development Company Limited* J&II|TH
REBIEIREEREAGREIL AR, another wholly-owned subsidiary of
the Company (the “New Purchaser”) entered into a right and obligation
transfer agreement (the “Transfer Agreement”), pursuant to which the
Original Purchaser has agreed to transfer its rights and obligations under
the Acquisition Agreement to the New Purchaser. The New Purchaser has
paid a total of RMB175,000,000, being the payment made by the Original
Purchaser under the Acquisition Agreement, to the Original Purchaser
pursuant to the Transfer Agreement.

On 19 July 2016, The New Purchaser and the Vendor entered into the
second supplemental agreement (the “2nd Supplemental Agreement”)
to amend certain terms and conditions under the Acquisition Agreement.
The amendments include among other, the change in percentage of equity
interests in the Target Company acquired by the New Purchaser from the
Vendor from 30% to 20%; and the amendment of the consideration
to RMB130,000,000 (the “New Consideration”). Due to the change in
consideration, the additional consideration previous paid by the New
Purchasers of RMB45,000,000 shall be refunded by the Vendor. As at the
end of the reporting period, the Vendor has refunded RMB22,000,000 to
the New Purchaser while the balance of RMB23,000,000 is still outstanding.
In order to ensure the settlement of the outstanding balance, the Vendor
agreed to pledge 5% equity interest of the Target Company as security.

On 3 March 2017, all of the conditions precedent under the Acquisition
Agreement have been fulfilled and the completion took place in accordance
with the terms and conditions of the Acquisition Agreement. Following
the completion of the Acquisition, the Company now considered the
Target Company will be treated as the available-for-sale investment of the
Company. (In the announcement dated 3 March 2017, it was proposed to
treat the Target Company as an associate company of the Group.) Details
of which are set out in the announcements of the Company dated 27 July
2015, 19 July 2016, 26 October 2016, 20 December 2016 and 3 March
2017.
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Acquisition of 30% equity interest of Shishi Shen Guo Tou
Commercial Property Company Limited

On 11 January 2016, after trading hours, Shenzhen Zhonghe Chuangjian
Investment and Development Company Limited* J®#IITTRE EIZRE
ZERAMRAF], a wholly-owned subsidiary of the Company entered into
the acquisition agreement with the Mr. Hu Zhen and Mr. Tian Jia Hua
(the “Vendors”), pursuant to which the Vendors conditionally agreed to
sell and Zhonghe Chuangjian conditionally agreed to acquire 30% equity
interest of Shishi Shen Guo Tou Commercial Property Company Limited at
a total consideration of RMB150,000,000. Since all the conditions to the
acquisition agreement have been fulfilled and the acquisition has been
completed on 19 May 2016, the Target Company has become an associate
of the Group and it will be accounted for as an associate in the financial
statements of the Group. Details of which is set out in the announcement
of the Company dated 12 January 2016.

Disposal of the shares and convertible bond of Asia Resources
Holdings Limited

On 21 January 2016, Sichuang Overseas Investment Development
Corporation Limited (“Sichuang Overseas”) entered into transfer agreement
with the Dong Gui Jin and Lu Shang Min (the “Transferees”) pursuant
to which Sichuang Overseas agreed to transfer the convertible bonds
issued by Asia Resources Holdings Limited with a principle amount of
HK$56,160,000 to Transferees at a consideration of HK$56,160,000.
Furthermore, during the period between 10 August 2015 and 14 January
2016, Sichuang Overseas has disposed for an aggregate of 106,490,000
Shares of Asia Resources Holdings Limited on the market in a series of
transactions conducted at the purchase price ranged between HK$0.39
and HK$0.58 per share with the aggregate consideration of approximately
HK$52,709,000. Details of which is set out in the announcement of the
Company dated 21 January 2016.

Formation of Joint Venture in the PRC

On 4 February 2016, Shenzhen Tonghe Chuangjian Investment
Development Company Limited* F#JITRIAEIBZEELZRERETL
al], a wholly-owned subsidiary of the Company, and Shenzhen Galaxy
Real Estate Development Company Limited* &I E)fEHEFZEA
[R/A&] has jointly established a joint venture namely Shenzhen Xingma
Hongyun Real Estate Development Co., Ltd* @I £ B IE:ER M ERR S
R /2 7] in the PRC (the “PRC Joint Venture”) with the registered capital of
RMB10,000,000. The business scope of the PRC Joint Venture include real
estate development and operation in the area with legally land use rights.
During the 2016 Financial Year, the PRC Joint Venture has not commenced
any business or investment yet. Details is set out in the announcement of
the Company dated 18 February 2016.

-29-—

KRaNREREAERAMRAF30%ME

R2016F 1AM B(RBEER)  FITRE
BB EERBRAN(ARRZENEAR)
BRI ERBEERE((ZEEH DT
Bipa Bt ZSEFEEKEREHER
BEEIEE IEEREWEE AR EBEIR30%
7 BREAARE150,000,0007T  BRIEE
WA IR EEER - BIRBEEEE
MN2016F5 190K + BIEARIKALER
Bt NG USRI ARAE BN E
W& - BHFE  F2HAARREA201651
A1REBRE -

H & 5N iR A IR 2 R AR 7 & AT iR R 45

MR2016F1A21H » BRANEINEEEREBRA
AIIBalgI ) EEEsEMR([ZEAE
ADFTEZ R - B - BEAVEBIINRAIEUR
856,160,000 TR ZEFEAEEZRNSE R
56,160,000 7% 7o FA 0 M B R IZRR B R A 7 8
TR ES o I - KR2015F8 108 E
20161 A14B HiR - BAISINEM S LT
—ERR G - LLHEA £106,490,0000% M &
FIZERERATRD - BEENTE0.398
JLZE0.588 7T+ AR {E 452,709,000/ T - A
B B2MARARBEA2016%1 8218
B o

BIIRPENSERE

M2016F2 A48 - FIMREBIERERR
BRETAR(ARRZEMBRAR)EZRIT
EVEHERAZEBRAFNTEERKN LS E
TERMESREEMEREARAR(H
Bagihzx])  FMEARRAR10,000,000
e FRAETENEBEREALAEZIEE
A T F R EFEERELE - 7K20164F
FRFE  FEEECEMRBREMESLK
& - BRI - B2MAREHAIA2016%F2
A18HMIARE



Disposal of the entire issued share capital of Shenzhen Shen He
Chuang Jian Investment Development Company Limited

On 15 March 2016, Shenzhen Shen He Chuang Jian Investment
Development Company Limited (“Shenzhen Shen He"), a wholly owned
subsidiary of the Company, entered into the disposal agreement with an
independent third party (the “Buyer”), whereby the Buyer has conditionally
agreed to purchase and Shenzhen Shen He has conditionally agreed
to sell the entire issued share capital of Cheng He Chuang Jian at the
consideration of RMB44,000,000 (the “Disposal”). The principal activity of
Cheng He Chuang Jian is investment holding. On 26 December 2016, both
parties has agreed to extend the completion date to 30 June 2017. As at
the date of this result announcement, the Disposal has not completed and
the amount of RMB24,000,000 represented the refundable deposit has
been received from the Buyer. As the percentage ratios for the Disposal are
less than 5%, the transaction is not subject to announcement requirement
under the Listing Rules.

Pre-acquisition of property in Beijing PRC

On 15 November 2016, Beijing Shen Shang Investment & Consulting
Company Limited* b FURRER &5 #A R 2 7], a wholly owned subsidiary
of the Company, being the subscriber entered into the Pre-Acquisition
Agreement with Beijing Zhong Tou Chuang Zhan Property Limited* it
R AIRE £ BRE AT, pursuant to which Beijing Zhong Tou Chuang
Zhan Property Limited agreed to sell and Beijing Shen Shang Investment
& Consulting Company Limited agreed to acquire a property at a total
consideration of RMB152,800,000. A property is a commercial premise
with the construction area of 2,800 square meters (with the right to
use 5,000 square meters of car parks at the basement level two of the
Convention Center), being part of Phase 3 of the ancillary facility project of
Beijing International Zone Convention Center* (It R &R B EREE) to
be constructed to be constructed in Beijing Shunyi District Tianzhu Airport
Commercial Zone* (Jb R B R K =75 E). Details of which is set
out in the announcement of the Company dated 15 November 2016.

The Share Subscription

On 27 December 2016 (after trading hours), Zhongfang Chaozhou
Investment Development Company Limited, being an indirect wholly-
owned subsidiary of the Company has submitted the share subscription
application letter to Chaozhou Rural Credit Cooperative, pursuant to
which Zhongfang Chaozhou has agreed to apply for 19,800,000 shares
of Chaozhou Rural Credit Cooperative (the “Subscription Shares”) at
the consideration of RMB35,640,000. The Subscription Shares represent
approximately 11.55% of the issued share capital of the Issuer as at the
date of the share subscription application letter. Details of which is set out
in the announcement of the Company dated 29 December 2016.
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As at 31 December 2016, Zhongfang Chaozhou had 10.9% of the issued
share capital of Chaozhou Rural Credit Cooperative.

Capital Contribution to Chung Hwa Finance

On 23 December 2015, Kingma Overseas, a wholly-owned subsidiary of
the Company, entered into the capital contribution agreement with Chung
Hwa Finance Holdings Limited, an Independent Third Party, pursuant to
which each of Kingma Overseas and Chung Hwa Finance Holdings Limited
agreed to make capital contribution (the “Capital Contribution”) of
HK$109,990,000 and HK$90,000,000 respectively to Chung Hwa Finance.
Upon completion of the Capital Contribution, the share capital of Chung
Hwa Finance will be increased to HK$200,000,000 and Chung Hwa Finance
will be owned as to 55% and 45% by Kingma Overseas and Chung Hwa
Finance Holdings Limited respectively. The Capital Contribution has been
completed in the 2016 Financial Year. Chung Hwa Finance continue to be
a subsidiary of the Company and included as a subsidiary in the Group’s
consolidated financial statements. Please refer to the announcement of
the Company dated 23 December 2015 for the details of the Capital
Contribution.

During the 2016 Financial Year, save as disclosed above, there was no
material acquisition or disposal of subsidiaries and associate companies of
the Company.

NUMBER OF EMPLOYEES, EMOLUMENTS, TRAINING SCHEMES
AND SHARE OPTION SCHEMES

As at 31 December 2016, the Group employed a total of 47 (2015: 47)
employees (including Directors of the Company). The Group has entered
into employment contracts with all employees, and offered employment
package according with their positions, qualifications, experience and ability.
During the 2016 Financial Year, the aggregate salaries and emoluments
amounted to RMB3,627,000 (2015: RMB3,672,000). The Group also
provide benefits to employees, such as contributions to endowment
insurance, basic medical insurance and housing reserve in accordance with
the relevant laws of the PRC.

The Group has not adopted any share option scheme for any of its senior
management or employees.

ASSETS SECURED/PLEDGED

As at 31 December 2016, the Group had not pledged any assets (2015:
totally RMB63,520,000).
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CURRENCY RISKS

Other than those subsidiaries established in Hong Kong, the revenue and
expenses of the Group are mainly denominated in Renminbi. The Group is
exposed to foreign currency risk on transactions denominated in currencies
other than the functional and reporting currency of the Group which is
Renminbi. The change in the exchange rate of Hong Kong Dollar against
Renminbi will affect the result of the Group. In view of the appreciation of
Hong Kong Dollar against Renminbi, the reporting currency, an exchange
gain of RMB16,898,000 (2015: corresponding Period: RMB11,578,000)
has been recorded in the results for the 2016 Financial Year. The Group
currently does not have hedging policy against foreign exchange risk. The
management will consider hedging significant currency exposure in future
should the need arise.

CONTINGENT LIABILITIES

As at 31 December 2016, the Group had no significant contingent liabilities
(2015: nil).

CAPITAL COMMITMENTS

As of 31 December 2016, the total capital commitments of the Group
amounted to RMB96,800,000 (2015: RMB114,525,000), details of which
were set out in note 19 to the consolidated financial statements.

EVENTS AFTER THE REPORTING PERIOD
CSRC Approval on issuance of H-Shares under general mandate

On 20 January 2017, the Company has received a formal approval dated 11
January 2017 from China Securities Regulatory Commission (Ff Bl 75 545 B5 &
BIEZL B @) (the “CSRC") that the Company is approved to place no more
than 121,075,200 new H-Shares (the “New H-Shares”), under the General
Mandate 2016 (the “Placing”). The formal approval will expire after twelve
months upon the date of approval. The Board will proceed the Placing
according to the requirements of formal approval from the CSRC and the
Listing Rules subject to the market conditions. Details of which is set out in
the announcement dated 20 January 2017.

Proposed Capital Reduction of Chung Hwa Finance

On 21 February 2017, Chung Hwa Finance, an indirectly non-wholly
owned subsidiary of the Company, has effectively reduced its share capital
from HK$200,000,000 to HK$50,000,000 (the “Capital Reduction”). The
reduced share capital will be returned to the existing shareholders. No share
is cancelled upon completion of the Capital Reduction.
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Chung Hwa Finance is remained owned as to 55% by Kingma Overseas
Investment Development Corporation Limited and 45% by Chung Hwa
Finance Holdings Limited respectively. Details of which are set out in the
announcement of the Company dated 23 January 2017.

Signing of the gold investment agreements

On 10 March 2017, Shenzhen Ju Cheng Chuang Jian Investment and
Development Limited* J®XIITMEREIZEIKEZREBR AT ("Ju Cheng
Chuang Jian"”), the wholly-owned subsidiary of the Company entered
into the gold investment agreements with Shenzhen Fu Yu Man Trading
Company Limited* &Y #mE S AR AT and Shenzhen Hua Xin
Chen Trading Company Limited* SF®IITTEZRE 5 ER A 7] respectively.
Pursuant to the gold investment agreements, Ju Cheng Chuang Jian agreed
to invest in standard gold in Au99.99 fineness with the total investment
amount of RMB54,620,000. The investment period is nine months and
it is agreed that the return for such investment shall not be less than
3% of the total investment amount. As the respective percentage ratios
for each transaction are less than 5%, the transaction is not subject to
announcement requirement under the Listing Rules.

Possible Investment in BGA China Technology Company Limited

On 14 March 2017 (after trading hours), Modern Key International Limited
(“Modern Key"), the wholly-owned subsidiary of the Company and BGA
China Technology Company Limited & 2 EREEHR A7) (“BGA China”)
entered into a non-legally binding letter of intent (the “Letter of Intent”).
Pursuant tot he Letter of Intent, it is proposed that Modern Key will
conditionally acquire not less than 20% equity interest of BGA China (the
"Possible Investment”) subject to certain conditions. BGA China is a limited
company incorporated in the British Virgin Islands, engaging in the business
development of organic fertilizers. The Possible Investment is subject to the
execution and completion of the formal agreement, As at the date of the
result announcement, no formal agreement has been executed. Detail of
which are set out in the announcement of the Company dated 14 March
2017.

Increase in registered capital of Zhongfang Chaozhou

On 17 March 2017, the Board has passed a resolution to increase the
registered capital of Zhongfang Chaozhou Investment Development
Company Limited from RMB150,000,000 to RMB400,000,000. The
purpose for the capital increase is to enhance the capital base of Zhongfang
Chaozhou as well as strengthen its infrastructure and construction business
in the PRC. As at the date of this announcement, the capital increase is still
in progress.
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Completion of the acquisition of 20% equity interest of Hai Yue Real
Estate

In March 2017, the conditions precedent of the acquisition agreements
in relation to the acquisition of 20% equity interest in Hai Yue Real Estate
have been fulfilled and the completion took place on 3 March 2017. Details
of the completion of the acquisition are set out in the announcement of the
Company date 3 March 2017.

Termination of the acquisition of 28% equity interest of Shenzhen
Hui Ye Micro Lending

In March 2016, the Company entered into an acquisition agreement with
an independent third party to acquire 28% equity interest in Shenzhen
Hui Ye Micro Lending for a consideration of RMB42,000,000. As at 31
December 2016, part of the consideration of RMB32,000,000 has been
paid. On 10 March 2017, Company entered into the termination agreement
to terminate the acquisition with immediate effect and the consideration
paid of RMB32,000,000 has been refunded to Shenzhen Shen He, a wholly
owned subsidiary of the Company.

SIGNIFICANT INVESTMENT HELD

Saved as disclosed herein this section, the Group had no significant
investment held for the 2016 Financial Year.

ENLARGING SHARE CAPITAL

The Company is active pursing to enlarge its share capital so as to enhance
the financial foundation and capital base of the Group. The Company has
raised the share capital through the issue of Domestic Shares and H-Shares as
follow:

On 11 February 2016, the Company completed the placing of 100,896,000
H-Shares at the price of HK$1.19 (approximately RMB1.00) per share under
the General Mandate 2015 and raised net proceeds of approximately
HK$117,640,000. The net proceeds were used for credit business in
Hong Kong and working capital of the Group. Details of the placing of
100,896,000 H-Shares are set out in the announcements of the Company
dated 19 January and 11 February 2016.

On 23 February 2016, the Company completed the issuance of 144,000,000
Domestic Shares at the price of RMB1.00 (approximately HK$1.196) per
share under the General Mandate 2015 and raised the net proceed of
approximately RMB143,200,000. The net proceeds were used for as to
approximately RMB130,000,000 for the acquisition of 30% equity interest
of Shishi Shen Guo Tou; as to approximately RMB13,000,000 for the
working capital for construction and infrastructure business of Zhongfang
Chaozhou and approximately RMB200,000 for the working capital of the
Group. Details of the issuance of 144,000,000 Domestic Shares are set out
in the announcements of the Company dated 18 December 2015 and 25
February 2016.
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Following the completion of the placing of H-Shares and issuance of
Domestic Shares as set out in above, the share capital of the Company
increased to RMB1,469,376,000 at the 31 December 2016 comprising of
864,000,000 Domestic Shares of RMB1 each and 605,376,000 H-Shares of
RMB1 each.

In January 2017, the Company has received a formal approval dated 11
January 2017 (the “Formal Approval”) from the CSRC that the Company
has been approved to place no more than 121,075,200 new H-Shares
under the General Mandate 2016 (the “Placing”). The Formal Approval
will expire after twelve months upon the date of approval. The Board will
proceed the Placing according to the requirements of formal approval from
the CSRC and the Listing Rules subject to the market conditions.

OTHER INFORMATION

Code of Corporate Governance

The Company has complied with the applicable code of provisions of the
Corporate Governance Code set out in Appendix 14 of the Listing Rules
throughout for the 2016 Financial Year, except the following:

Code provision A.1.8 of the CG Code requires that the Company should
arrange appropriate insurance cover in respect of legal action against its
directors. The Company did not arrange such insurance cover during the
Period as Directors considered that the risk of material legal claims against
Directors is minimal. Nevertheless, the Board will review this arrangement
from time to time in light of the prevailing circumstances and arrange for
appropriate insurance coverage when necessary.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions (the
“Model Code") by Directors of Listed Issuers set out in Appendix 10 to the
Listing Rules as the code for dealing in securities of the Company by the
directors. Having made enquiry of all the directors of the Company, the
Company confirms that all the directors of the Company have complied
with the required standard set out in the Model Code for the 2016 Financial
Year.

Purchase, Sale or Redemption of Listed Securities of the Company
Neither the Company, nor any of its subsidiaries has purchased, redeemed
or sold any of the listed securities of the Company during the 2016 Financial
Year.

Review of Annual Results Announcements

The Audit Committee has reviewed with the management the accounting
principles, accounting standards and practice adopted by the Company
and discussed the matters concerning the financial reporting, including the
review of the financial statements of the Group for the 2016 Financial Year.
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Final Dividend
The Board does not recommend the payment of final dividends for the
2016 Financial Year.

Publication of the Annual Report

The Company'’s annual report for the 2016 Financial Year will be dispatched
to the Shareholders and published on the websites of the Stock Exchange
and the Company in due course.

GLOSSARY

In this announcement (other than the Financial Information), unless the
context otherwise requires, the following expressions shall have the
following respective meanings.
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“2015 Corresponding Period” for the year ended 31 December 2015

(20155 [R5 ] BZE2015F12A31HIEFE

“2016 Financial Year” for the year ended 31 December 2016

2016 F M FE | HZE2016512A31HIEFE

"Board” the board of Directors

[EEg] Bxg

“Company” Shenyang Public Utility Holdings Company Limited*

[ARAF] ESARERRMNERIA]

“Chung Hwa Finance” Chung Hwa Finance Limited (formerly known as Newpont Finance Limited), a
licensed money lender in Hong Kong under the Money Lenders Ordinance

[hEEE ] PEEEARAR(FIEMABEERRAR)  RE(HEA GO E AR ERE
A

"CSRC” China Securities Regulatory Commission

[hEEES TEEFEEEELZESY

“Director(s)"” the directors of the Company

[E%] NAFESE

“Domestic Shares” domestic shares with a nominal value of RMB1 each in the share capital of the
Company which are subscribed for in RMB

[AER RARIRATRBREBAREITTHONER - AARERE
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“General Mandate 2015"

[2015—REIHE |

“General Mandate 2016"

[2016—REIXHE ]

"Group”
[REHE |

“Hai Yue Real Estate”

[ EREME ]

“Hong Kong”
[&#]

“H-Shares”

[HA

“Independent Third Party(ies)”

o A —

[BIE=7]
“Kingma Overseas”
[ap=2N

“Listing Rules”

[ Em#RA

“Model Code”

the general mandate granted to the Directors by the Shareholders at the annual
general meeting of the Company held on 24 June 2015, pursuant to which the
Directors are authorised to allot, issue and deal with each of the H-Shares and
Domestic Shares with an aggregate nominal amount of up to but not exceeding
20% of the then aggregate nominal amount of H-Shares and Domestic Shares,
respectively

RARTFI2015F6 A24 B BTHRRBFRG FERRR TESHN—REE - &
b ERERRERE  BOTRERAHESREMBEHREANERE FEEE
20%HIHAR R N E Ik

the general mandate granted to the Directors by the Shareholders at the annual
general meeting of the Company held on 15 June 2016, pursuant to which the
Directors are authorised to allot, issue and deal with each of the H-Shares and
Domestic Shares with an aggregate nominal amount of up to but not exceeding
20% of the then aggregate nominal amount of H-Shares and Domestic Shares,
respectively

RARR2016F6 A5 A BITHRRBFAG FERRKR TESRHN —REE - &
U EFERERE  FTREELHESRSETBBHREAEREFEEE
20%HIHAR R N E ik

the Company and its subsidiaries

ARBEREKBAF

Guangzhou Hai Yue Real Estate Development Company Limited*
BMNGEREEERER AT

the Hong Kong Special Administrative Region of the People’s Republic of China
P ARKEMEEBSRITTH R

overseas listed foreign ordinary share(s) of the Company with a nominal value of
RMB1 each, all of which are listed on the main board of the Stock Exchange and
subscribed for and traded in Hong Kong dollars
ARRRAPEREEARK I TZIRI EHINEEBAR - 2 AR ER
MRABTRERER

the independent third party(ies) who is/are, to the best of the Directors’ knowledge,
information and belief having made all reasonable enquiry, independent of the
Company and its connected persons (as defined under the Listing Rules)
MEE—YEBERE  RESFAA  SEREE BUYUREKARARIREBEAT
(EER TR BIE=F

Kingma Overseas Investment Development Corporate Limited

2 HBIMEERER A

the Rules Governing the Listing of Securities on the Stock Exchange

B2 FRE 7 L AR R

Model Code for Securities Transactions by Directors of Listed Issuers
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“RMB”
[ARE]

“Share”
[ 15 |

“Shareholders”
[A%E ]

“Shenzhen Hui Ye Micro Lending”

[RYIER N EE ]

“Shenzhen Shen He”
[RYILF
“Shenzhen Zhonghe”
[RYZRE ]

“Shishi Shen Guo Tou”
[ BRI ]

“Stock Exchange”
[ B 52 FA

“Zhongfang Chaozhou”
[ 5 a0

“Zhongfang Chaozhou Jing Nan Industrial

Park Project”
[FEBMNERmIERIES

*  For identification purpose only

By order of the board of

FHBRTAERETESFIZNIRESTEI

the People’s Republic of China
R AR HAE

Renminbi, the lawful currency of the PRC

FEIEEEB AR

H-Share(s) and Domestic Share(s)
HAZ & & R

holders of the H-Shares and Domestic Shares
HA% & W E B3E A A

Shenzhen Hui Ye Micro Lending Company Limited*
RYITERENEERERAF

Shenzhen Shen He Chuang Jian Investment Development Company Limited*

YL MARREERAR AR

Shenzhen Zhonghe Chuangjian Investment and Development Company Limited*
RYTRE AR EREARAT

Shishi Shen Guo Tou Commercial Property Company Limited*

AMABERERAERBERAR

The Stock Exchange of Hong Kong Limited
BEBARXHMABRAR]

Zhongfang Chaozhou Investment Development Company Limited*

hEBMIRERERR AR

an infrastructure construction project in Jing Man Industrial Park, in Chaozhou
RN S R TR E R AR R 2RI R

* EEEE

AEEEM

Shenyang Public Utility Holdings Company Limited BRELARARREHNARAR
Zhang Jing Ming RYEA
Chairman EFER

Shanyang, the PRC, 27 March 2017 R - &R 0 201793 A27H

As at the date of this announcement, the executive directors of the HEARNEZELHHA @ KRG ZHITEEZKHH
Company are Mr. Zhang Jing Ming, Mr. Deng Xiao Gang and Mr. Huang B4 - SSEEATE £ R EZHHMATAE  FEPITESE
Zhen Kun, the non-executive directors are Mr. Yin Zong Chen and Ms. Li Yu ~ BFREFXERFEE2 L+ RBIIFNTE
Xiang and the independent non-executive directors are Mr. Chan Ming Sun — FRREZLLE - (EFELERREELSE -
Jonathan, Mr. He Qing Jia and Mr. Yu Guan Jian.
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