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LITIGATION AGAINST FORMER SENIOR MANAGEMENT

Reference is made to the announcements of China Shanshui Cement Group Limited (the
“Company”, together with its subsidiaries (the “Group”) dated 31 October 2016, 2 November
2016, 20 December 2016, 12 January 2017 and 13 March 2017 relating to, among others, the
removal of Mi Jingtian, Chen Zhongsheng, Zhao Liping, Li Maohuan and Yu Yuchuan (the “Former
Senior Management”) from all their duties, powers, functions and authorities in the Group, and
the termination of all of their employment relationship with the Group.

In light of the breach of fiduciary duties of the Former Senior Management to Shandong Shanshui
Cement Group Company Limited (a wholly-owned subsidiary of the Company, “Shandong
Shanshui”) and the loss and damage to the Group as a result thereof, on 29 March 2017, the
Company, China Pioneer Cement (Hong Kong) Company Limited (a wholly-owned subsidiary
of the Company, “Pioneer”) and Shandong Shanshui as plaintiffs have commenced legal action
against the Former Senior Management as defendants (the “Defendants”) in the High Court of
Hong Kong (the “High Court Action”).

Through the High Court Action, the Company seeks protection of the Group’s assets from being
seized by way of any unlawful means. In addition, the Company also seeks, inter alia, damages
in respect of the harm and loss incurred by the unlawful acts of the Former Senior Management,
and injunctive relief to inter alia retrain the Defendants and/or their affiliates from undertaking
unlawful acts to detriment the Group’s interest.



Further announcements relating to the High Court Action will be made by the Company as and
when appropriate.
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