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Chief Executive Officer's Statement
ITHBERBREE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
"Directors”) of Lamtex Holdings Limited (the “Company"”),
I am pleased to present the financial results of the
Company and its subsidiaries (collectively referred as the
“Group”) for the financial year ended 31 December 2016.

RESULTS

The audited consolidated loss for the year of the Group
attributable to owners of the Company was approximately
HK$138.29 million. Basic loss per share based on the
weighted average number of 703,734,923 shares in issue
amounted to HK19.65 cents (2015: loss per share HK40.60
cents).

REVIEW OF FINANCIAL RESULTS
During the year, the businesses and operations of the
Group were mainly on securities trading and investment,
securities brokerage and provision of securities margin
finance, property investment, loan financing services and
trading of construction materials.

The Group’s consolidated net loss for the year was
approximately HK$138.29 million (2015: net loss of
approximately HK$254.56 million). The consolidated
net assets of the Group decreased from approximately
HK$426.61 million as at 31 December 2015 to
approximately HK$341.32 million as at 31 December 2016.
The consolidated net loss was mainly attributable to (i) loss
on disposal of financial assets at fair value through profit
or loss of approximately HK$122.33 million; and (ii) the
share-based payment incurred of approximately HK$8.35
million.
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Chief Executive Officer's Statement
ITHBERBREE

BUSINESS REVIEW

The principal activities of the Group are mainly on
securities trading and investment, securities brokerage and
provision of securities margin finance, property investment,
loan financing services and trading of construction
materials.

The loss of the Group for the year 2016 was mainly
attributable to loss on disposal of financial assets at fair
value through profit or loss and the share-based payment
incurred.

The Group has been actively exploring other suitable
opportunities to diversify its business and further applying
the cost effective measures to improve the financial
performance of the Group.

The Group will try its best effort to achieve a financial
growth for the Group to maximize shareholders’ value.

Property investment business

Revenue of approximately HK$2.32 million was recorded
as revenue from property investment business for the
reporting period (2015: approximately HK$1.47 million).
The segmental profit of approximately HK$13.27 million
(2015: loss of approximately HK$20.57 million) was mainly
due to the fair value gain on the investment properties.

Securities trading and investment business

During the reporting year, a negative revenue of
approximately HK$122.33 million was recorded from the
operation of investments in securities (2015: a negative
revenue of approximately HK$179.27 million). This
represented loss on disposal of financial assets at fair value
through profit or loss. The segmental loss of approximately
HK$122.64 million was mainly due to the loss on disposal
of financial assets at fair value through profit or loss.
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Chief Executive Officer's Statement
TR RESE

Loan financing services business

Revenue of approximately HK$9.71 million was generated
from the Group’s loan financing services business for
the reporting period (2015: no such segment) and its
segmental result recorded a profit of approximately
HK$0.83 million (2015: no such segment).

Securities brokerage and provision of securities
margin finance business

Revenue of approximately HK$2.57 million was generated
from the Group’s stock broking business for the reporting
period (2015: no such segment) and its segmental result
suffered a loss of approximately HK$3.33 million (2015: no
such segment).

Trading of construction material business

Revenue of approximately HK$5.82 million was recorded
as revenue from construction material trading business
(2015: no such segment) and its segmental result suffered
a loss of approximately HK$0.09 million (2015: no such
segment).

FUTURE PLANS AND PROSPECTS

The Group will continue focus its efforts to the development
of its existing principal businesses (1) property investment
and (2) securities trading and investment (3) securities
brokerage and provision of securities margin finance (4) loan
financing services and other potential projects with a view
to providing steady returns as well as fruitful growth for its
shareholders.

In addition, the Group will further extend its principal
business and direct its resources to the newly acquired
and established businesses in securities and loan financing
services. For the newly acquired and established businesses,
Lamtex Securities Limited (Securities business) and New
Winning Finance Co. Ltd (Loan financing business) started
contributing to the Group’s 2016's revenue and results. It is
expected that such new businesses will continue to be part
of the main income stream of the Group.
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Chief Executive Officer's Statement
ITHBERBREE

Meanwhile, we will also maintain a stringent financial policy
and a prudent cash flow management to ensure reasonable
liquidity for the Group's operations as well as for its existing
and future investments.

We believe that, in such a volatile economic environment,
these operation strategies will enable the Group to maintain
its competitiveness and mitigate risks, thereby ensuring the
Group’s sustainable growth.

FUND RAISING ACTIVITIES

In order to increase our capital to capture the business
opportunities, the Company has completed February 2016
placement, December 2016 placement and the issuance
of convertible bonds in January 2017. The major part of
the net proceeds from the fund raising activities are used
in enhancing the Group’s general working capital and
developing existing and new business needs.

February 2016 placement

On 1 February 2016, the Company completed the placing
of 190,500,000 new shares of the Company pursuant
to the general mandate granted to the directors of the
Company at the annual general meeting announced on 10
January 2016 at a placing price of HK$0.11 each. The net
proceeds of the placing are intended to be used as general
working capital for existing business and for development
of new business if opportunities arise.

December 2016 placement

On 7 December 2016, the Company completed the placing
of 139,480,000 new shares of the Company pursuant to
the general mandate and the announcement made on 21
November 2016, at a placing price of HK$0.23 each. The
net proceeds of the placing are intended to be used as
further development of our securities business including
but not limited to margin financing.
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Chief Executive Officer's Statement
ITHBERBREE

January 2017 convertible bonds

On 19 January 2017, the Company issued 2% convertible
bonds due on the date immediately following two years
after the date of issue of the convertible bonds (or, if that
is not a Business Day, the first Business Day thereafter)
at an aggregate principal amount of HK$200,000,000 to
China Force Enterprises Inc. being a substantial shareholder
of the Company, held 152,130,000 Shares, representing
approximately 18.18% of the existing issued share capital
of the Company. Ms. Shen Jing, an executive Director,
is the ultimate beneficial owner of the Subscriber. As
such, the Subscriber is regarded as a connected person
of the Company under the Listing Rules. The convertible
bonds are denominated in Hong Kong Dollars. The bonds
entitle the holder to convert it into ordinary shares of the
Company at any time between the date of issue of the
convertible bonds on 19 January 2017 and its maturity
date on the date immediately following two years after
the date of issue of the convertible bonds at a conversion
price of HK$0.285 per conversion share (subject to anti-
dilutive adjustments). Assuming full conversion of the
convertible bonds at a conversion price of HK$0.285 at
the date of issue of the bonds, the convertible notes will
be convertible into 701,754,385 new ordinary shares of
US$0.005 each in the share capital of the Company. The
conversion shares will be allotted and issued upon exercise
of the conversion rights. If the convertible bonds have not
been converted during the conversion period up to the
maturity date, it will be redeemed on the maturity date
at par with outstanding accrued interest. Interest of 2%
per annum will be payable quarterly in arrears up until the
maturity date.

The Company intends to use the net proceeds from the
subscription for financing property development project;
further developing the Company’s securities business
including but not limited to margin financing; and further
developing its loan financing service.
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Chief Executive Officer's Statement
TR RESE

USE OF PROCEEDS

The Company has conducted the following equity fund
raising activities during the year ended 31 December 2016
and subsequent to the end of the reporting period up to
the date of this report:

Date of Fund raising Net proceeds

announcement activity raised
Fr&KMBRIEF

NERH REEH #

10 January 2016 & Placing of Approximately

1 February 2016 190,500,000 new  HK$20 million

shares at the placing
price of HK$0.11
per placing share

FrERERR

=

NEE=FT-AE+-A=S+-ALEE

ERBEMREEEZAHERY - AQF
BETATEAEEED

Intended use of net

proceeds
FreFIARE
RERRZ

General working
capital for existing
business and for
development of
new business if
opportunities
arise

Actual use of net
proceeds

FERRFRERAR

(i)  approximately
HK$6 million
was used for
balance payment
for acquisition of
Lamex Securities
Limited,;

(i)  approximately
HK$8 million was
injected to Lamex
Securities Limited
as additional
working capital
for developing of
its securities and
margin financing
business; and

(i) approximately
HK$6 million
was applied
as operating
expenses of the
Group.
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Date of
announcement

AERH

—E-RF
—At+BER
“T-RE
—R—H

22 November 2016 &

7 December 2016

“E-RF
+—AZ+=ZBk
“E-RF

+=-A+H

Fund raising Net proceeds
activity raised

Fr& &S RIEF
REEH B
REEEESKEE  #420,000,000

B0 11 B TEE BT
190,500,000 B3 %
n

Placing of
139,480,000 new
shares at the placing
price of HK$0.23
per placing share

Approximately
HK$31 million

RECEESREE  #4931,000,000
Bn 0238 ThRE BT
139,480,000 I #T A%

7
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Intended use of net
proceeds
FRERIEFE
BRERAR
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MR

Further development
of securities business
including but not
limited to margin
financing
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BE)

Actual use of net
proceeds
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P °

approximately

HK$20 million was

injected to Lamtex

Securities Limited for

further developing

the securities business

including but not

limited to margin
financing. The rest of
the balance not utilised
yet.
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Chief Executive Officer's Statement
ITHBERBREE

Date of
announcement

NS
22 November 2016,

19 December 2016 &
19 January 2017

Fund raising Net proceeds
activity raised

FrEEMERER
KEED #

701,754,385 new  Approximately
shares at conversion HK$199 million
price of HK$0.285

per conversion share

Intended use of net
proceeds
FRERIEFE
BRERAR

Approximately HK$100
million for financing
property development
project(s) in Maoming,
the PRC; (ii) approximately
HK$28.68 million for
further developing

our securities business
including but not limited
to margin financing;

and (iii) approximately
HK$70 million for further
developing our loan
financing service.
#7100,000,000 B LA 1E
RN EIRAE
I8H ¢ (i) %728,680,000

Actual use of net
proceeds

FREREFRERAR

approximately

HK$70 million was
invested in loan
financing services and
rest of the balance not
utilised yet.

#770,000,000 7% 7%
BEREREE IR &
PRER IR AR B o

—T—RE EBREGRERRA  4199,000,000
+—AB=+=H" 70285 BLEIRE BT
—ERE 701,754,385 R # AR
+=A+hBR g

—T—+F—H

+1H

APPRECIATION

On behalf of the Board, my sincere thank to our loyal
shareholders, customers and business associates for their
continuous support to the Group. | would also extend
my gratitude and appreciation to our management and
all staff for their invaluable effort and contributions
throughout the year.

On behalf of the Board,

WU Xiaolin
Chief Executive Officer
Hong Kong, April 2017
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Management Discussion and Analysis
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FINANCIAL REVIEW

Revenue

This represented loss on disposal of financial assets at fair
value through profit or loss, securities brokerage service
income, loan interest income, construction material trading
income and rental income.

Segmental Results

During the reporting year, securities trading and investment,
loan financing service, securities brokerage and provision of
securities margin finance, property investment and trading
of construction materials remain the continuing business
operations of the Group.

Property investment business

Revenue of approximately HK$2.32 million was generated
from the operation of property investment business for the
reporting year (2015: approximately HK$1.47 million) and
its segmental result generated a profit of approximately
HK$13.27 million (2015: a loss of approximately HK$20.57
million).

Securities trading and investment business

The negative revenue generated from the operation
in securities trading and investment for the reporting
year was approximately HK$122.33 million (2015:
approximately HK$179.27 million) and its segmental result
reflected a loss of approximately HK$122.64 million (2015:
approximately HK$186.09 million).

Loan financing services business

Revenue of approximately HK$9.71 million was generated
from the Group’s loan financing services business for
the reporting period (2015: no such segment) and its
segmental result recorded a profit of approximately
HK$0.83 million (2015: no such segment).

1 2 Lamtex Holdings Limited ANNUAL REPORT 2016
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Management Discussion and Analysis
BIEEN LD

Securities brokerage and provision of securities margin
finance business

Revenue of approximately HK$2.57 million was generated
from the Group's stock broking business for the reporting
period (2015: no such segment) and its segmental result
suffered a loss of approximately HK$3.33 million (2015: no
such segment).

Trading of construction material business

Revenue of approximately HK$5.82 million was recorded
as revenue from construction material trading business
(2015: no such segment) and its segmental result suffered
a loss of approximately HK$0.09 million (2015: no such
segment).

Other Income

The Group's other income for the reporting year increased
to approximately HK$0.63 million from approximately
HK$0.27 million in year 2015.

Administrative Expenses

The Group’s administrative expenses for the reporting
year decreased to approximately HK$35.66 million from
approximately HK$50.42 million in the year 2015. Such
decrease was mainly due to absence of significant write-
offs, decrease in salaries and decrease in rent and rates as
compared to 2015.

Share-based Payments

Approximately HK$8.35 million was recorded as share-
based payments of the Group for the reporting year
regarding the share option scheme granted at the end of
the year (2015: nil).

Finance Costs

The Group’s finance costs for the reporting year was
decreased to nil from approximately HK$0.13 million in
2015.
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Loss for the Year and loss per Share

The Group's loss attributable to owners of the Company
for the reporting year was approximately HK$138.29
million (2015: a loss of approximately HK$251.34 million).
Such change was mainly due to (i) loss on disposal of
financial assets at fair value through profit or loss of
approximately HK$122.33 million; and (ii) the share-based
payment incurred of approximately HK$8.35 million. Basic
loss per share of the Group was approximately HK19.65
cents per share for the year ended 31 December 2016
(2015: approximately loss per share HK40.60 cents).

BUSINESS REVIEW

During the year, the businesses and operations of the
Group were mainly on securities trading and investment,
securities brokerage and provision of securities margin
finance, property investment, loan financing services and
trading of construction materials.

The Group’s consolidated net loss for the year was
approximately HK$138.29 million (2015: net loss of
approximately HK$254.56 million). The consolidated
net assets of the Group decreased from approximately
HK$426.61 million as at 31 December 2015 to
approximately HK$341.32 million as at 31 December 2016.
The consolidated net loss was mainly attributable to (i) loss
on disposal of financial assets at fair value through profit
or loss of approximately HK$122.33 million; and (ii) the
share-based payment incurred of approximately HK$8.35
million.
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In March 2016, the acquisition of Lamtex Securities
Limited, a company incorporated in Hong Kong with
limited liability, which is a licensed corporation carrying
out business in Type 1 (dealing in securities) regulated
activity as defined under the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) at a
consideration of HK$14.4 million, was completed.

On 24 June 2016, the Company announced the
implementation of the share consolidation on the basis
that every five (5) issued and unissued shares of US$0.001
each will be consolidated into one (1) consolidated share
of US$0.005 each (“Share Consolidation”). The Share
Consolidation became effective on 1 August 2016. Further
details of the Share Consolidation have been disclosed in
the announcements of the Company dated 24 June 2016
and 29 July 2016 and the circular dated 6 July 2016.

Pursuant to a special resolution passed by the shareholders
of the Company at the SGM held on 29 July 2016 and
the subsequent approvals of the Registrar of Companies
in Bermuda and the Companies Registry in Hong Kong,
the name of the Company has been changed from “China
New Energy Power Group Limited” to “Lamtex Holdings
Limited” and “#EIERBIRAF", has been adopted as
the Chinese name.

Property investment business

The segmental profit of approximately HK$13.27 million
was mainly due to the fair value gain on the investment
properties.
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Securities trading and investment business
During the reporting year,
approximately HK$122.33 million was recorded from the
operation of investments in securities (2015: a negative
revenue of approximately HK$179.27 million). This
represented mainly the loss on disposal of financial assets
at fair value through profit or loss. The segmental loss of
approximately HK$122.64 million was mainly due to the
loss on disposal of financial assets at fair value through
profit or loss.

a negative revenue of

The local stock market exhibited considerable volatility
in 2016, with sentiment swinging along with various
developments in the financial market as well as in the
global political and economic arena. The Hang Seng Index
fluctuated in a wide range of 18,320 to 24,100, and ended
the year at 22,001, a meagre 0.4% higher than at end-
2015. By the second half of 2016, the Group disposed all
its securities on hand for risk management purpose.

As at 31 December 2016, there was no financial assets at
fair value through profit or loss held by the Group.

Loan financing services business

The segmental profit of approximately HK$0.83 million
recorded. This was a newly established business in the
reporting year.

Securities brokerage and provision of securities
margin finance business

The segmental loss of approximately HK$3.33 million was
recorded. This was mainly due to it was a newly acquired
business in 2016 and Hong Kong’'s securities growth
in 2016 has been softened by consequences on global
financial backdrop and Mainland market instability, with
stocks drifted at a relatively low level.
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LIQUIDITY AND CAPITAL RESOURCES

As at 31 December 2016, the Group's bank and cash
balances was approximately HK$41.43 million (2015:
approximately HK$50.83 million), representing a decrease
of 18.49%. There was no bank and other borrowings as at
31 December 2015 and 2016.

As at 31 December 2016, the current ratio (current assets/
current liabilities) was 6.09 times (2015: 360.91 times)
and the net current assets amounted to approximately
HK$218.38 million (2015: approximately HK$327.16
million).

SHARE OPTION

The board of directors (the “Directors”) of Lamtex
Holdings Limited (the “Company”) (the “Board”) hereby
announces that on 20 December 2016, the Company has
granted share options (the “Options”) under its share
option scheme adopted on 25 May 2012 to certain eligible
grantees (the “Grantees”), which, subject to acceptance by
the Grantees, will enable the Grantees to subscribe for an
aggregate of 58,120,000 ordinary shares of the Company
(the “Share(s)”) of US$0.005 each in the share capital of
the Company as stated in the announcement dated 20
December 2016.
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BIRE R wm AT

Of the total 58,120,000 Options, 29,830,000 Options were 7 & 58,120,000/ & P&k # = & -
granted to the following Directors with details as follows: 29,830,000 0 FERE I T N Y|ES « &7

BT

Percentage of
the Company's

Option shares issued share
granted capital (%)
Position gtz MEARARSBIT
EEnE Bz BRERD BRANED (%)
Mr. Wu Xiaolin Executive Director 8,300,000 0.99%
REEMEL HITESF
Mr. Wen Wenfeng Executive Director 8,300,000 0.99%
BN FRE HITESF
Mr. Lung Chee Ming, George Non-Executive Director 6,000,000 0.72%
BETRALE FHITESF
Mr. Ye WeiMing Non-Executive Director 6,000,000 0.72%
HREELE FEHITES
Ms. Hui Wai Man, Shirley Company Secretary 8,300,000 0.99%
APEH Lt NAME
Mr. Wen Yongwen Subsidiary’s vice president 5,000,000 0.60%
IR E B I8 2~ B B Bl A
Mr. Song Xurui Subsidiary’s operation manager 7,000,000 0.84%
RIBE# T4 Ll INCIEOR P EF S
Mr. Lam Kwok Hing Wilfred Consultant 7,990,000 0.95%
AR B 5 A A
Mr. Tse Long Independent Non-Executive Director 410,000 0.05%
AR E A BUIFFHTESR
Dr. Loke Yu, alias Loke, Hoi Lam Independent Non-Executive Director 410,000 0.05%
B G MR IS £+ BUFHTES
Mr. Zeng Zhaolin Independent Non-Executive Director 410,000 0.05%
BEMEL BAFHTES
58,120,000 6.95%
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Save as disclosed above, none of the Grantees is a
Director, chief executive or substantial shareholder of the
Company, or any of their respective associate(s) (as defined
in the Listing Rules).

CAPITAL STRUCTURE

During the year, the placement exercise in February
increased the number of issued shares by 190,500,000.
Also, effective from 1 August 2016, every five issued
and unissued ordinary shares of US$0.001 each in the
issued and unissued share capital of the Company were
consolidated into one consolidated ordinary share of
US$0.005 each in the issued and unissued share capital
of the Company. Further, the placement exercised in
December increased the number of issued shares by
139,480,000. As at 31 December 2016, the number of the
Company'’s issued shares was 836,914,650 shares.

As at 31 December 2016, the Group had no outstanding
convertible notes, bank and other borrowings (31
December 2015: nil), which resulted in zero gearing
ratio (31 December 2015: nil) calculated on the basis
of total debts and total assets of the Group. As at 31
December 2016, total assets of the Group amounted to
approximately HK$386.22 million (31 December 2015:
approximately HK$427.52 million).

MATERIAL CONTINGENT LIABILITIES
The Group is not aware of any material contingent
liabilities as at 31 December 2016.

PLEDGE OF ASSETS
At the end of the reporting year, the Group had not
pledged any assets (2015: Nil).
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES
AND ANY RELATED HEDGES

There has been no significant change in the Group’s
policy in terms of exchange rate exposure. The Group
operates mainly in Hong Kong and the PRC. Most of
the transactions are denominated in Hong Kong dollars
("HK$") and Renminbi (“"RMB"). The exchange rate of RMB
against HK$ is relatively stable. Hence, the Group neither
anticipates any significant exchange risk exposure nor has
a foreign currency hedging policy. However, management
of the Group will monitor foreign exposure closely and
consider the use of hedging instruments when necessary.

EMPLOYEES AND REMUNERATION POLICIES

As of 31 December 2016, the Group had approximately 45
full time management, administrative and operation staff
in the PRC and Hong Kong.

The Group provides competitive remuneration packages
with attractive discretionary bonus to employees. The
Group regularly reviews its remuneration packages in light
of the overall development of the Group as well as the
market conditions. In addition, the Group has adopted
a share option scheme for eligible employees (including
directors) to provide incentives to those with outstanding
performance and contribution to the Group.

20 Lamtex Holdings Limited ANNUAL REPORT 2016

BE 2 % B I A A1 48 B ¥ b B

PEXRERME  AEEZBRLEEX
EH e AEBTENFTERTEAMLE
B ABORZUEBT(TET RAR
BETARBDE ARBEETZEX
HYIRTE  MAKRBEEFBAEARIAE
RONE R - 7 M R ER SN GE P BOR
A - AREZEEE RS E ) EEINER
% WRHEREEEREHRTA -

BERFHFMBER
RZF-A"E+ZA=1T—A AKER
PEREEEAOSRZREE  TRK
BERT -

ARERREEREARFNZFHALR
AR3INZBELL  LREEBERER
TR ERE HIAA - U5 AEEE
RSB DURBER L e REA
KE L ERZAERER (REES) -



Biographical Details of the Directors and Senior Executive

#E L SRITRAB S B

EXECUTIVE DIRECTOR

Mr. Wu Xiaolin “Mr. Wu"”, aged 35, is an executive
director, the chief executive officer of the Company and a
member of each of Nomination Committee and Investment
and Management Committee. Mr. Wu joined us on 16
June 2015. Mr. Wu graduated from Huaibei Normal
University with a Bachelor of Science Degree in Information
and Computer Science. Mr. Wu is currently serving as the
legal representative and the general manager of JF&IJITH K
me/ EERARAT and a supervisor of the Shenzhen
Cancare Commercial Development Company Limited (&
N EREEMEZEBRAR). Mr. Wu was an executive
director of Mega Medical Technology Limited (stock code:
876), a company listed on the Main Board of the Stock
Exchange of Hong Kong Limited until his resignation in
February 2017.

Mr. Wu is the nephew of Ms. Shen Jing, the Company’s
executive director.

Mr. Wen Wenfeng "Mr. Wen", aged 27, is an executive
director of the Company, a member of Remuneration
Committee and the chairman of Investment and
Management Committee. Mr. Wen joined us on 31 July
2015. Mr. Wen graduated from the Guangzhou Jinan
University in 2012 with a bachelor degree in Management
and a bachelor degree in Economics. He then obtained a
Master of Science degree in Finance from the University
of Leicester in 2013. From 2013 to 2015, he worked as
an Assistant Vice President of Mayfair Pacific Financial
Group Limited. He is the Chairman of the Board of
Lamtex Securities Limited and a Director of SZ Enterprise
Union Financial Group Limited. He was licensed under
the Securities and Futures Ordinance as an representative
on regulated activities and a present Managing Director
of Hong Kong Shenzhen Youth Exchange Promotion
Association and a director of Youth-Chinese Entrepreneur
Fund Limited (FESFRIXZESERAA)).
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Ms. Shen Jing “Ms. Shen”, aged 44, is an executive
director of the Company and she joined us on 1 August
2016. Ms. Shen graduated from Shenzhen University with
a major of electronic engineering in 1992. Since 1996, she
served as the director of Shenzhen Zhiweilong Industrial
Co., Ltd (FINTEREEXAMRAQA) and she had over
20 years of experience in business management and
property investment. Currently, she is the shareholder of
China Force Enterprises Inc. and holds the shares of the
Company.

Ms. Shen is the aunt of Mr. Wu Xiaolin, the Company’s
executive director and chief executive officer.

NON-EXECUTIVE DIRECTOR

Mr. Lung Chee Ming George “Mr. Lung”, aged 60,
joined us on 31 July, 2015, is a non-executive director
of the Company. Mr. Lung is a member of the National
Committee of the Chinese People’s Political Consultative
Conference (FEIARBUSHE E# 2B Z 8 F) and Justice
of the Peace of Hong Kong Special Administrative Region.
Mr. Lung joined Manulife (International) Limited in 1990,
and has achieved outstanding results. He currently serves
as the Senior Regional Director and leads a team of over
800 insurance agents and financial planners. Actively
involved in community services, Mr. Lung was amongst
one of the Ten Outstanding Young Persons of Hong
Kong in 1995 and was the chairman of The Outstanding
Young Persons Association in 2003 to 2004. Mr. Lung was
awarded the Medal of Honour and Bronze Bauhinia Star
by the Government of Hong Kong Special Administrative
Region in 2001 and 2014. Furthermore, Mr. Lung is a
Committee Member of the Board of Governors of Hong
Kong Shue Yan University, a Member of the Guangdong
Daya Bay Nuclear Power Station/Lingao Nuclear Power
Station, Nuclear Safety Consultative Committee, the
Founding Chairman of Hong Kong Youth Exchange
Promotion United Association and a Chairperson of
"Passing on the Torch” National Education Activity Series
of Education Bureau. Mr. Lung is currently an independent
non-executive director of Hong Kong International
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Construction Investment Management Group Co., Limited
(formerly known as Tysan Holdings Limited) (stock code:
687). He was an independent non-executive director of
China Investment Development Limited (stock code: 204)
until his resignation in May 2012. He was an independent
non-executive director of Mega Medical Technology
Limited (formerly known as Wing Tai Investment Holdings
Limited) (stock code: 876) until his retirement in June
2015. He was an independent non-executive director of
China Ocean Fishing Holdings Limited (Formerly known
as Sky Forever Supply Chain Management Group Limited)
(stock code: 8047) until his resignation in July 2015.

Mr. Ye WeiMing “Mr. Ye”, aged 47, is a non-executive
director of the Company who joined us on 30 August,
2016. Mr. Ye graduated from Central University of Finance
and Economics with bachelor degree in both finance and
insurance. He served as loan officer, customer manager,
customer executive and sub-Branch bank chief manager at
Agricultural Bank of China’s Shenzhen branch from August
1995 to October 2012. He found JFIlTHXEE/ NEEK
BMR/A7F] and acted as general manager of the company
from October 2012 to October 2014 and found ®JITH &
BB E AR AT since October 2014 to the present
as chief executive officer of the Company. Mr. Ye has
over 20 years’ experiences in finance and investment area
and plenty personal network among finance institutions,
investment organizations and investors. He also has rich
experiences and insights among financing, investment,
projects evaluation, resources integration and platform
model.
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INDEPENDENT NON-EXECUTIVE DIRECTOR

Dr. Loke Yu alias Loke Hoi Lam “Dr. Loke”, aged 67, an
independent non-executive Director of the Company. He
has over 40 years’ experience in accounting and auditing
for private and public companies, financial consultancy
and corporate management. He holds a Master of
Business Administration Degree from Universiti Teknologi
Malaysia and a Doctor of Business Administration Degree
from University of South Australia. Dr. Loke is a Fellow
member of The Institute of Chartered Accountants in
England & Wales; The Hong Kong Institute of Certified
Public Accountants; The Hong Kong Institute of Chartered
Secretaries and The Hong Kong Institute of Directors. He
is currently the company secretary of Minth Group Limited
and serves as an independent non-executive director of V1
Group Limited (stock code: 82), Matrix Holdings Limited
(stock code: 1005), China Beidahuang Industry Group
Holdings Limited (stock code: 39), Mega Medical, China
Fire Safety Enterprise Limited (stock code: 445), Winfair
Investment Company Limited (stock code: 287), SCUD
Group Limited (stock code: 1399), Zhong An Real Estate
Limited (stock code: 672), Tianjin Development Holdings
Limited (stock code: 882), China Household Holdings
Limited (stock code: 692), Chiho-Tiande Group Limited
(stock code: 976) and Tianhe Chemicals Group Limited
(stock code: 1619). He was an independent non-executive
director of Mega Medical Technology Limited (stock code:
876) until his resignation in January 2017, which are all
companies listed on the Stock Exchange of Hong Kong
Limited.
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Mr. Tse Long “Mr. Tse”, aged 60, joined us on 28 July
2015, is the member of the Remuneration Committee,
the Nomination Committee and Audit Committee of the
Company. Mr. Tse graduated from the Guangzhou Jinan
University in 2012 with a diploma in Social Work. He is
the owner of Guangdong Xingda Transport Company (&
R EEEdH /7)) and Teem China Development Limited,
and a director of Allied Treasure Development Limited.
Apart from personal business, Mr. Tse has engaged in
various social commitments. From 2012 till now, Mr. Tse
is the Chairman of Hong Kong Guangdong Transportation
Association and the Hong Kong Council Convenor of the
Guangdong CPPCC (Provincial) Members Association.
Since 2006, he has been the Deputy Secretary-General
of the Federation of Hong Kong Guangdong Community
Organisations.
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Mr. Zeng Zhaolin "Mr. Zeng”, aged 72, joined us
on 16 June 2015, is the chairman of Remuneration
Committee and Nomination Committee and a member
of each of Investment and Management Committee and
Audit Committee of the Company. Mr. Zeng holds a
Higher Diploma in Chinese Language from South China
Normal University (ZErAM&EFE), and attended the
"Executive Master of Business Administration Course
Seminars” organised by the Sun Yat-Sen University Lingnan
(University) College (AL KE255FE67). Mr. Zeng is the
vice president of the Shenzhen Cancare Group (&I
HEBEEZESEE) and the vice chairman of the Shenzhen
Cancare Group's Advisory Board (OFIJITMEZEEXEE
EAMIZE=). In 1998, Mr. Zeng, in the capacity as the
General Office director (##A2ZEF L) of the Guangdong
Provincial Chinese People’s Political Consultative
Conference ("GPCPPCC") (EHR&E M), was assigned
by the GPCPPCC to station at the then Guangdong
Enterprises (Holdings) Limited (B/&{% (£8)ARA
A]) to act as a liaison between the GPCPPCC, the Hong
Kong Special Administrative Region Government, other
related groups and associations in Hong Kong. In 1999,
Mr. Zeng was also appointed as the assistant inspector
for the General Office of the GPCPPCC. Mr. Zeng was
appointed as the Public Relations Deputy Director (7 @836
glE8E) in 1999 and General Affairs Department Deputy
director (#27%EB&IEF &) in 2003 of the Federation of Hong
Kong-Guangdong Community (FEERMAEAE). He
was responsible for fostering relationships with the Hong
Kong Special Administrative Region Government and other
groups and associations in Hong Kong. Mr. Zeng is also a
senior researcher of the China Asia-Pacific Research Centre
for Economic Development (A B g5 A4 75 35 R fiff 35 A
L) and visiting researcher of the expert committee of the
China Traditional Culture Institute University (7 BB £2p7 K
E4). Mr. Zeng was an independent non-executive director
of Mega Medical Technology Limited (stock code: 876)
until his retirement in June 2015.
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CORPORATE GOVERNANCE CODE

The Board considers that good corporate governance
of the Company is crucial to safeguard the interests of
the shareholders of the Company and to enhance the
performance of the Group. The Board and management
of the Company are committed to enhancing corporate
governance standard, in compliance with all relevant code
provisions as set out in the Corporate Governance Code
(the “Code”) in Appendix 14 of the Listing Rules. The
Company has, throughout the year ended 31 December
2016, complied with the relevant code provisions of the
Code ("Code Provisions"”), save for the deviations disclosed
below in this report.

1. THE BOARD

The Directors, individually and collectively, are
committed to act in good faith in the best interests
of the Company and its shareholders. As at the date
of this report, the Board comprised three executive
Directors, two non-executive Directors and three
independent non-executive Directors. The profile of
all Directors are set out on pages 21 to 26, where
relationship among members of the Board (including
financial, business, family or other material or
relevant relationship(s), if any) are also disclosed.

The Board is responsible for performing the
corporate governance functions of the Company in
accordance with the Code, including determining
the Group’s corporate governance policies, and
reviewing and monitoring the corporate governance
practices of the Group.
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The Board is responsible for the management of the
business and affairs of the Group with the objective
of enhancing shareholders value and presenting a
balanced, clear and understandable assessment of
the Company’s performance, position and prospects
in the annual and interim reports, and of other
inside information announcements and accounting
policies, and reports to regulators any information
required to be disclosed pursuant to the relevant
statutory requirements.

The Board has fiduciary duty and statutory
responsibility towards the Company and the Group.
Other responsibilities include, formulation of
the Group’s overall strategy and policies, setting
corporate and management targets and key
operational initiatives, monitoring and control of
operational and financial performance, and approval
of budgets and major capital expenditures, major
investments, material acquisitions and disposals
of assets, corporate or financial restructuring,
significant operational, financial and management
matters.

The Board delegates day-to-day management of the
business of the Group to the management of the
relevant principal subsidiaries and certain specific
responsibilities to audit committee, remuneration
committee, nomination committee and the
Investment and Management Committee (the
“IMC"). These committees have specific functions
and authority to examine issues and report to the
Board with their recommendations (if appropriate).
The final decision rests with the Board, unless
otherwise provided for in the terms of reference of
the relevant committee.
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The Company has arranged appropriate liability
insurance cover for liabilities in respect of legal
actions against Directors arising out of corporate
activities. The insurance coverage is reviewed
regularly.

The company secretary of the Company (“Company
Secretary”) provides the Directors with updates on
developments regarding the Listing Rules and other
applicable regulatory requirements. Any Director
may request the Company Secretary to arrange for
independent professional advice at the expense of
the Company to assist the Directors to effectively
discharge their duties to the Company.

The independent non-executive Directors serve the
important function of ensuring and monitoring
the basis for an effective corporate governance
framework. Each of the independent non-executive
Directors has to provide an annual confirmation
of his/her independence to the Company. The
Board considers that each of the independent non-
executive Directors is independent in character
and judgment and that they all meet the specific
independence guidelines as set out in Rule 3.13 of
the Listing Rules.

All Directors are regularly updated on governance
and regulatory matters. There is an established
procedure for Directors to obtain independent advice
where necessary at the expense of the Company in
discharging of their duties to the Company.
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The Board meets at least four times each year to
review the overall strategy and to monitor the
operation as well as the financial performance of the
Group. During the year ended 31 December 2016,
the Board held 25 regular meetings. Additional
meetings may be convened to approve any notifiable
transaction and shares issuance. Notice of at least
fourteen days is served for regular board meetings.
Reasonable notice would be given for all other
special board meetings which are not held regularly.
The chairman of the Board is primarily responsible
for drawing up and approving the agenda for each
board meetings in consultation with all Directors
and ensure that all Directors are properly briefed
on issues arising at board meetings. Agenda and
accompanying board papers in respect of board
meetings are sent out in full to all Directors within
a reasonable time before the date of every board
meetings to allow them to review these documents
in advance. Minutes of all board meetings,
the remuneration committee, the nomination
committee, the audit committee and the IMC are
kept by the Company Secretary and the Directors
may inspect these minutes at any time during office
hours upon giving reasonable notice. Minutes of all
board meetings, and meetings of the remuneration
committee, the nomination committee, the audit
committee and the IMC, have recorded in sufficient
detail the matters considered by the Board and the
board committees, including any concerns raised
by Directors or dissenting view expressed. Draft
and final versions of these minutes were sent to all
Directors for their comment and records respectively,
normally within 10 days after the relevant meeting
was held.
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During the year ended 31 December 2016, the RBE_Z—R"F+A=+—HIL

Board held meetings to deal with, inter alia, the FE ZFeCiHeZNERHE

following matters regarding corporate governance: et THEBAEEARNSEE -

- reviewed the corporate governance practices; — T EBERER

- reviewed and monitored the Company’s — el MERARNRBETIEAER
policies and practices on compliance with legal ELE R MBUR RMUE

and regulatory requirements;

- reviewed and monitored the code of conduct — I NERERANEENRES
applicable to employees and Directors; and WITASFA] Rk

- reviewed the Company’s compliance with — BREAAFESFFARREE
the Code and disclosure in the Corporate ERMETRIELAIE -

Governance Report.
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The following is the attendance record of each Director at

TREINFABREZHFE

L e

Sl

the Board meetings held during the year: FOBE ¢

Attendance of

Board meeting

in person

FEHEESS
Name of Board member EEgRERE BRZRE
Executive Directors HITES
Mr. Lam Kwok Hing Wilfred, JP (Chairman) MBI ELK 4+ (F/E)

(resigned with effect from 14 March 2016) (R=—ZT—XF=A+NHEIT) 5/7
Mr. Wu Xiaolin (Chief Executive Officer) REME A& (TTEAEE) 22/25
Mr. Shi Liangsheng AR EAE

(resigned with effect from 15 July 2016) (RZE2E—RNEFtA+HBHFHDT) 11/11
Mr. Wen Wenfeng BN FE S 24/25
Ms. Shen Jing LER R

(appointed with effect from 1 August 2016) (RZE—REN\A—BEZE) 5/11
Non-Executive Director FEITES
Mr. Lung Chee Ming George BETRRESE 23/25
Mr. Yu Shaoheng ‘-FZE??EEE

(appointed with effect from 14 March 2016 (RZZE-—RE=ATHAEZER

and resigned with effect from RZZT—X"FNA=THET)
30 August 2016) 8/9
Mr. Ye WeiMing HEHEE

(appointed with effect from 30 August 2016) (RZZE—RENA=THEZT) 5/8
Independent Non-executive Directors BYFHITES
Mr. Zeng Zhaolin DEEMIL A 21/25
Dr. Loke Yu alias Loke Hoi Lam B MIE T 22/25
Mr. Tse Long HOREAE 18/25
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The following is the attendance record of each Director
at the general meetings of the Company held during the

year:

Name of Board member

A

TRFIFABREFHFEARBBRAKA

Attendance of

general meeting

in person
BEHE
BRERRXEZRE

Executive Directors
Mr. Lam Kwok Hing Wilfred, JP (Chairman)
(resigned with effect from 14 March 2016)
Mr. Wu Xiaolin (Chief Executive Officer)
Mr. Shi Liangsheng
(resigned with effect from 15 July 2016)
Mr. Wen Wenfeng
Ms. Shen Jing
(appointed with effect from 1 August 2016)

Non-Executive Director
Mr. Lung Chee Ming George
Mr. Yu Shaoheng
(appointed with effect from 14 March 2016
and resigned with effect from
30 August 2016)
Mr. Ye WeiMing
(appointed with effect from 30 August 2016)

Independent Non-executive Directors
Mr. Zeng Zhaolin

Dr. Loke Yu alias Loke Hoi Lam

Mr. Tse Long

HITES

MBI T+ (/)
(RZZE—R"FE=HA+MAET)
RS & (7T AEZL)
ARFAFE
(R=F—

mXFERAE

LER R T
(RZZE—R"FEN\A—BEZE)

NELA+TRARE)

FHITES

BEFRASLE A

AT R
(RMZE—RNF=ZATHBEEZITK
RZE—XRFNA=Z+HEHE)

ERE#LE
(R=ZZB-—R"ENA=THEZT)

BYFHTES
BEMETE
EEMIE L
ADREE
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Not applicable
TiE A
1/2

171
2/2
Not applicable

@

1/2

2/2
Not applicable
TiE A

2/2
1/2
1/2
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Under Code Provision A.6.7, independent non-executive
directors and other non-executive directors, as equal Board
members, should, among other things, attend general
meetings of the Company. Due to other important business
engagements at the relevant time, not all independent non-
executive director and non-executive director attended
the annual general meeting held on 21 June 2016 and the
special general meeting held on 29 July 2016.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under Code provision A.2.1, the roles of the chairman
and chief executive should be separate and should not be
performed by the same individual. Mr. Lam Kwok Hing
Wilfred and resigned as the chairman of the Company on
14 March 2016 and Mr. Wu Xiaolin was appointed as the
Chief Executive Officer of the Company (“CEO"). Mr. Wu,
as the CEOQ, is responsible for managing and smoothing
the business operation of the Group while Mr. Lam, as the
chairman of the Company, is responsible for leading the
Board in overall strategic development of the Group.

Upon Mr. Lam Kwok Hing Wilfred’s resignation, Mr. Wu
Xiaolin has been assuming the roles of chairman of the
Company. The Board believes that the roles of chairman
and chief executive performed by Mr. Wu Xiaolin can
provide the Group with strong and consistent leadership
and allow for more effective and efficient business
planning and decisions.

The Board considers the above arrangement to be
appropriate for the Company as it can preserve the
consistent leadership culture of the Company. The
Board believes that a balance of power and authority
is adequately ensured by the Board which comprises
experienced and high caliber individuals,
non-executive directors and three independent non-
executive directors (the “INEDs").

including two
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INDEPENDENT NON-EXECUTIVE DIRECTORS

The number of INEDs throughout the year ended 31
December 2016 has met the minimum requirement of
the Listing Rules and represented at least one-third of the
total Board members. Further, at least one of the INEDs
possesses the appropriate professional qualifications or
accounting or related financial management expertise as
required under the Listing Rules.

The Company has received from each of the INEDs an
annual written confirmation of his/her independence
pursuant to Rule 3.13 of the Listing Rules. The Board has
reviewed their independence based on such confirmation
and considers all of them remaining independent.

All non-executive Directors and independent non-executive
Directors entered into a service contract with the Company
and are subject to retirement by rotation and re-election at
the annual general meeting at least once every three years
pursuant to the Bye-laws.

BOARD COMPOSITION

The Board currently comprises the following three
executive Directors, two non-executive Directors and three
independent non-executive Directors:

Executive Directors
Mr. Wu Xiaolin

Mr. Wen Wenfeng
Ms. Shen Jing

Non-Executive Directors
Mr. Lung Chee Ming George
Mr. Ye WeiMing

Independent Non-Executive Directors
Dr. Loke Yu alias Loke Hoi Lam

Mr. Tse Long

Mr. Zeng Zhaolin
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All independent non-executive Directors are expressly
identified as such in all of the Company’s corporate
communications that disclose the names of Directors.

BOARD DIVERSITY POLICY

The Company recognizes the benefits of having a diverse
Board to enhance the quality of its performance. The
Company adopted the board diversity policy on 28 August
2013. The policy set out that the nomination committee
of the Company reviews and assesses the composition
of the Board, makes recommendations to the Board on
appointment of new directors of the Company, conduct
of the annual review of the effectiveness of the Board in
order to achieve the objective of the board diversity policy.

The nomination committee has reviewed the diversity of
the Board and will review the board diversity policy from
time to time to ensure that the policy will be implemented
effectively.

DIRECTORS’ TRAINING

Pursuant to Code Provision A.6.5, all Directors should
participate in continuous professional development to
develop and refresh their knowledge and skills. The
Directors have been given relevant guideline materials
to ensure that they are apprised of the latest changes
in the commercial, legal and regulatory requirements in
relation to the Company’s businesses, and to refresh their
knowledge and skills on the roles, functions and duties of
a listed company director.

New Directors, on appointment, will be given an induction
package containing all key legal and Listing Rules’
requirements as well as guidelines on the responsibilities
and obligations to be observed by a director. The package
will also include the latest published financial reports of
the Company and the documentation for the corporate
governance practices adopted by the Board.
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The Company also continuously updates Directors on
the latest developments regarding listing rules and other
applicable regulatory requirements to ensure compliance
and enhance their awareness of good corporate
governance practices. Circulars or guidance notes are
also issued to Directors where appropriate to ensure their
awareness of best corporate governance practices.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

In accordance with the Bye-laws of the Company, any new
Director appointed by the Board, whether to fill a casual
vacancy or as an addition to the existing Board, is subject
to retirement and re-election by shareholders at the next
following general meeting of the Company following his/
her appointment. At every annual general meeting of the
Company, one-third of the Directors for the time being (or,
if the number of Directors is not a multiple of three, the
number nearest to but not greater than one-third) shall
retire from office and being eligible for re-election.

All Directors are subject to retirement by rotation and re-
election by shareholders at annual general meetings of the
Company at least once every three years.

BOARD COMMITTEES

As an integral part of good corporate governance, the
Board has established the following committees with
defined terms of reference.

Audit Committee

The Company has established an Audit Committee in
compliance with the Rule 3.21 of the Listing Rules. As
at 31 December 2016, the Company’s Audit Committee
comprised three independent non-executive Directors,
namely Dr. Loke Yu alias Loke Hoi Lam, Mr. Tse Long
and Mr. Zeng Zhaolin. Dr Loke Yu alias loke Hoi Lam was
appointed as the chairman of the audit committee.
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The audit committee oversees the financial reporting
process, risk management and internal control system
of the Company. The management of the Company is
responsible for the preparation of the Group's financial
statements while the external auditor is responsible for
auditing the Group’s financial statements. Members
of the audit committee assist the Board in fulfilling its
responsibilities by providing an independent review of the
financial statements, supervising the Company’s system
of financial reporting and internal control. The audit
committee presents a report to the Board on its findings
after each audit committee meeting.

The written terms of reference, which describes the
authority and duties of the Audit Committee, are regularly
reviewed and was updated by the Board to comply with
Code Provision C.3.3 of the Code in 2016. The Audit
Committee held two meetings during the year ended 31
December 2016. The attendance of each member is set out
as follows:

EREEREN

BEEEARAzUHABFELN -
RRERERAMBEIERG AAAEEE
BREREANEE 2 T H R SN2 B
A EERARB W BEHREK - BXEE
EXNERMHESTSRITHEAMBILE
B EHmE  ERARRZHHHAB LA
MEERG - BERZEENBRETER
ZECERRNEERARNESSRIME

R-ZF—RF EZ2cHNEHNLEHRHE
MEZZEERNEBRENEMBESR
C AESPSPAIMENE C 3316 - BREE
EREBE-_T-RF+_A=T—HLHF
EETMAEZ -  SERBZHFEEINT

Number of
meetings
attended

Name of audit committee member ENZEGHERS HESRRE
Dr. Loke Yu alias Loke Hoi Lam (Chairman) EEMEL(2E) 212
Mr. Zeng Zhaolin BEMEE 2/2
Mr. Tse Long AR 172
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The audit committee reviewed and discussed with the
management and independent external auditor the 2016
consolidated financial statements included in this report.
In this regard, the audit committee held discussions with
management with regard to new or changes in accounting
policies that had been applied, and significant judgments
of the management which affected the Group’s financial
statements. The audit committee received reports and
met with the external auditor to discuss the general
scope of their audit work, including the impact of new or
changes in accounting policies that had been applied and
their assessment of the Group’s internal controls. Based
on these review and discussions, and the report of the
external auditor, the audit committee recommended the
Board to approve the consolidated financial statements for
the year ended 31 December 2016 and the Independent
Auditor’s Report.

During the year, the audit committee also reviewed the
unaudited condensed consolidated financial statements for
the six months ended 30 June 2016 and recommended the
Board to approve the unaudited condensed consolidated
financial statements.

The members of the audit committee considered the
appointment of external auditor, their audit fees and
recommended the Board to seek shareholders’ approval for
the re-appointment of Zhonghui Anda CPA Limited as the
Group's external auditor for the year ending 31 December
2017.
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Nomination Committee

The Company has established a nomination committee
with terms consistent with the Code Provisions A.5.1 to
A.5.6. The written terms of reference of the nomination
committee have included the duties as set out in the
relevant Code Provisions. As at 31 December 2016, the
nomination committee comprises three INEDs, and one
executive director namely Mr. Zeng Zhaolin. Dr. Loke Yu
alias Loke Hoi Lam, Mr. Tse Long and Mr. Wu Xiaolin.
Mr. Zeng Zhaolin was appointed as the chairman of the
nomination committee.

REZEY

RAFEIRETFREEAS MEEEAS6
GRYIRREEE - REZESUEAEN
NET B EESE S B IEA BT RE T

FBE BHE_T—

NE+TZRA=1+—

B REZESRR-RBINFNTES
R—{IRTESFMEK  BNBEMELE - &

BMEL - FOREENMRBEMEL -

EE

MELEZRERIERREELR -

The Nomination Committee holds meeting at least EEZZEeFEHFIRIT—REHE - EE
once a year. The Nomination Committee, among other ZE & (HhaiE)BHESTENMHEK =
things, review the composition of the Board, consider the — BBV IFMITE B - EFRIMN
independence of the Independent Non-executive Directors,  RFFEREEBIIEHITES -
the retirement of directors and the resignation and the
appointment of the Independent Non-executive Directors.
The Nomination Committee held four meetings during the #HZEZE-—ZT—XE+-_A=+—HILtEE
year ended 31 December 2016. The attendance of each IEZZEE@2BTHNAE#H  SKEZH
member is set out as follows: BEWT :

Number of

meetings

Name of nomination attended
committee member REZEERENRE HEEERY
Mr. Zeng Zhaolin (Chairman) DEMEE(ZE) 474
Mr. Tse Long MR 3/4
Dr. Loke Yu alias Loke Hoi Lam BEBMEL 4/4
Mr. Wu Xiaolin REMTE 4/4
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Remuneration Committee

The Company has established a remuneration committee
to deal with matters of remuneration and compensation
arrangement of Directors and senior management. The
written terms of reference of the remuneration committee
have included the duties as set out in the relevant Code
Provisions. As at 31 December 2016, the remuneration
committee comprises three INEDs and one executive director,
namely, Mr. Zeng Zholin, Dr. Loke Yu alias Loke Hoi Lam,
Mr. Tse Long and Mr. Wen Wenfeng. Mr Zeng Zholin was
appointed as the chairman of the remuneration committee.

The terms of reference of the Remuneration Committee
follow the guidelines set out in the Code and it is mainly
responsible for making recommendations to the Board on
the Company’s policy for the remuneration of Directors
and senior management. The Remuneration Committee
shall meet at least once a year.

The Remuneration Committee meetings held five meetings

FMEES
ARREKRILFHEESD
REBENBZHFMEHESE -

ARBEEN S
FMWEE
MEERKJ¢Z%%@. BB T

AMEXXFEBE R —"F+ A
=+—H FWMEEemR=RB LN
ﬁ%%&*%iﬂﬂé%%ﬂﬁk - BV B MRS
BEEME L - BREERAXFRE
c BEMEEREZERTINEESEF o

FINZEem B EERE TR AEE
5 EXBEEARARARFEEENSR
EEABFMAEBOBRAESTSREMHE

& FMEEesFARLIAF—KREH -

HE-_ZEZ—XE+-_A=+—H1IEE "

during the year ended 31 December 2016. The attendance HFMEEePBITANEE -  ZSKE 2 H
of each member is set out as follows: BRI :

Number of

meetings

Name of remuneration attended

committee member FHZEERERS HEGRRE

Mr. Zeng Zhaolin (Chairman) SEMEE(ZE) 5/5

Mr. Tse Long MR 4/5

Dr. Loke Yu alias Loke Hoi Lam FEgMEL 45

Mr. Wen Wenfeng BN FELE 5/5
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Investment and Management Committee BREREEZEE

The Board established the IMC on 15 August 2013. As EEeRN _—_ZT—="F \A+HBKIE
at 31 December 2016, the IMC comprises two executive ERERZEEE R_E—X"F+=-H
Directors and two independent non-executive Directors =+—H HEALREBZESHMAAHIT
namely, Mr. Wen Wenfeng, Mr. Wu Xiaolin, Dr. Loke EERMABIEHITEEAMN - BEX
Yu alias Loke Hoi Lam and Mr. Zeng Zhaolin. Mr. Wen %4 « REEMELE BEEMNIE TR BE
Wenfeng was appointed as the chairman of the IMC. M c BYFELAERZTARENER

REEIE-

The principal role and function of the IMC includes: RERERZER  TEACLREREDSE -

- act as a delegate for the Board generally; - —RIEAEEFEHRERITE:

- make decisions and resolutions, and to exercise all — TEHRER MR Z - ARG EEAREER
powers of the Board on all matters of the Group AREERRETHNABEEEITR
in relation to its daily operation and investment Exe—U2EN R

activities; and

- make recommendations to the Board concerning —  BOhEZEAMABEESIMEM
matters of corporate significance not otherwise dealt ZEeRECEHNESEERER
by any other committees of the Board. &

The IMC held six meetings during the year ended 31 HE-_Z—XE+-A=+—HBitEE "
December 2016. The attendance of each member is set out ENE E@KE\@E%ﬁ/_\}’XQE% o ZHY

as follows: BzHERIMT :

Number of
meetings
attended

Name of the IMC member REREBRZEEHENS HESRRY

Mr. Wen Wenfeng (Chairman) BXERE(ZE) 1/1

Mr. Zeng Zhaolin BEMEE n

Dr. Loke Yu alias Loke Hoi Lam FEEMEL 11

Mr. Wu Xiaolin REMELE 1/1

Mr. Shi Liangsheng RRAEE 1/1
(resigned with effect from 15 July 2016) (RZE-"ELATRARE)
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility for the
effectiveness of the Group’s risk management and internal
control systems.

The risk management process includes risk indentification,
risk evaluation, risk management and risk control and

review.

The management is entrusted with duties to identify,
analyze, evaluate, respond, monitor and communicate risks
associated with any activity, function or process within its
scope of responsibility and authority.

The Group has conducted a review of the implemented
system and procedures, including areas covering financial,
operational, compliance and risk management functions.
The systems are implemented to minimise the risk to which
the Group is exposed and is used as a management tool
for the day-to-day operation of business. The system can
only provide reasonable but not absolute assurance against
misstatement or losses.

The Group does not have an internal audit function as
the Board has reviewed the effectiveness of the internal
control system of the Company and is currently of the view
that there is no immediate need to set up an internal audit
function within the Group in light of the size, nature and
complexity of the Group’s business. The situation will be
reviewed from time to time.

The Group has engaged external professional consultant to
conduct independent internal control review for the year
ended 31 December 2016.
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For the year ended 31 December 2016, the Board
considered the Group’s risk management and internal
control system as adequate and effective and that the
Company has complied with the code provisions on
internal control of the Code.

PERFORMANCE OF INDEPENDENT

NON-EXECUTIVE DIRECTORS’ DUTIES

The Company has adopted the rules and procedures on
INEDs" work. The Company has three INEDs, representing
more than one-third of the total number of the Directors
as required under the Listing Rules. The INEDs are
professionals with extensive experience in the fields of
accounting, finance and business management. Dr. Loke
Yu alias Loke Hoi Lam has appropriate accounting and
financial experience. The INEDs do not hold other positions
in the Company other than being members of the board
committees.

During the reporting period, the INEDs had no objections
to the resolutions made by the Board.

During the year, the INEDs earnestly and diligently
performed their duties in accordance with the relevant
laws and regulations and the Bye-laws of the Company.
The INEDs actively attended board meetings during the
reporting period, and reviewed documents presented
by the Company. They also provided professional and
constructive advice on the Company’s major decisions.

The Company has received confirmation from each of the
INEDs about their independence pursuant to Rule 3.13
of the Listing Rules. The Company considers that the
INEDs are completely independent of the Company, its
substantial shareholders and its affiliates and comply fully
with the requirements concerning the INEDs under the
Listing Rules.
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EXTERNAL AUDITOR

It is the external auditor’s responsibility to form an
independent opinion, based on their audit, on the
consolidated financial statements and to report their
opinion solely to the shareholders of the Company, as
a body, in accordance with Section 90 of the Bermuda
Companies Act and for no other purpose. They do not
assume responsibility towards or accept liability to any
other person for the content of the auditor’s report.

For the year ended 31 December 2016, the Board has
accepted the recommendation from the audit committee
on re-appointing Zhonghui Anda CPA Limited as the
external auditor of the Group.

During the year, the remuneration paid and payable to the
Company’s external auditor for the provision of services
are as follows:

SIS A B

SN BN EERRBEERZIIEZRE
R HEAWBRRFHBILEL IR
BEREATEEIOKREMEARFLE Hx
RIE - BRULASN  SNBRZERED 2 s
RUEE M B o SN ERED ?fﬁi\#&i
EZARTAEMEMALE ESAEEM
BfE-

REBEE-_ZT-—RT+TA=+—HILFE "
EERCEMNERZESRHMEBERTRESR
ESMEBMERARIAAER ZHMNE
1Z BB 2 3R o

FAREHRBEEN RENRRBINEZ
B2 T

2016 2015
—E-REF —ET—h1F
HK$' 000 HK$'000
FET FETT

Audit services FEZIRTE
— Annual audit —FEEZ 720 650
— Major transaction —FERS - 310
Non-audit services IEFNZ RS 230 20
950 980
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DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors acknowledge their responsibility for
preparing the Group’s financial statements in accordance
with statutory requirements and applicable accounting
standards. The responsibilities of the Directors are
to prepare the financial accounts for each financial
period which gives a true and fair view of the state of
affairs of the Group and of the results and cash flows
for that period. The Directors also acknowledge that
the publication of the financial statements should be
distributed to the shareholders of the Company in a timely
manner. In preparing the accounts for the year ended
31 December 2016, the Directors have selected suitable
accounting policies and applied them consistently; adopted
appropriate Hong Kong Financial Reporting Standards
and Hong Kong Accounting Standards; made adjustments
and estimates that are prudent, fair and reasonable and
prepared accounts on a going concern basis. The Directors
are also responsible for keeping proper accounting records
which disclose with reasonable accuracy at any time the
financial position of the Company.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard set out by the Stock
Exchange in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) in Appendix
10 to the Listing Rules. Having made specific enquiries to
all Directors, all Directors have complied with the required
standards of dealings as set out in the Model Code and the
Company’s own code of conduct during the review year.
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SHAREHOLDERS’ RIGHTS

()

(ii)

Convening a special general meeting by
shareholders

Pursuant to the Bye-laws of the Company, any one
or more shareholder(s) holding at the date of deposit
of the requisition not less than one-tenth of the
paid up capital of the Company carrying the right of
voting at general meetings of the Company shall at
all times have the right, by written requisition to the
Board or the Company Secretary of the Company
by mail at Room 1814-1815, 18/F, Star House, 3
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong,
to require a special general meeting to be called
by the Board for the transaction of any business
specified in such requisition; and such meeting shall
be held within two (2) months after the deposit of
such requisition. If within twenty-one (21) days of
such deposit the Board fails to proceed to convene
such meeting, the requisitionists themselves may do
so in accordance with the provisions of Section 74(3)
of the Companies Act 1981 of Bermuda.

Putting forward proposals at general meetings
Shareholders shall make a written requisition to the
Board or the Company Secretary of the Company
by mail at Room 1814-1815, 18/F, Star House,
3 Salisbury Road, Tsim Sha Tsui, Kowloon, Hong
Kong, specifying their shareholding information,
their contact details and the proposals they intend
to put forward at the general meetings regarding
any specified transaction/business, together with
supporting documents.
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(iii) Putting forward enquiries to the Board
Shareholders may send their enquiries and concerns
to the Board by addressing them to the Company
Secretary by mail at Room 1814-1815, 18/F, Star
House, 3 Salisbury Road, Tsim Sha Tsui, Kowloon,
Hong Kong. The Company Secretary forwards
communications relating to matters within the
Board’s direct responsibilities to the Board and
communications relating to ordinary business
matters to the IMC of the Company.

INVESTOR RELATIONSHIP AND COMMUNICATION

The Company is responsible for ensuring that shareholders’
rights are protected. In order to fulfill this responsibility,
the Company endeavours to maintain a high level of
transparency in communicating with shareholders and
the investment community at large. The Company
is committed to continue to maintain an open and
effective investor communication policy and to update
investors with the relevant information on its business
in a timely and accurate manner, subject to the relevant
regulatory requirements. In order to ensure effective,
clear and accurate communication with investors, all
corporate communications are arranged and handled by
the executive Directors and designated senior executives
according to established practices and procedures of the
Company.
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The Board uses annual general meetings and other
general meetings as the principal channel to meet
and communicate with the shareholders. Registered
shareholders are notified by post for these general
meetings, and the notice of meeting contains the agenda
and the proposed resolutions. Any registered shareholder
is entitled to attend the annual and special general
meetings, provided that their shares have been recorded
in the register of shareholders. The Board also encourages
shareholders to participate in these general meetings to
maintain an on-going dialogue with the shareholders.

Extensive information about the Company’s activities is
provided in its interim and annual reports, which are sent
to shareholders, analysts and other interested parties.
The Company’'s news releases, announcements and
publications are circulated to all major news media in a
timely and accurate manner.

Separate resolutions will be proposed by the chairman of
the meeting in respect of each substantially separate issue
at the Company’s forthcoming annual general meeting
("AGM"). The chairman of the AGM, audit committee, the
nomination committee, remuneration committee and the
IMC will attend the forthcoming annual general meeting to
answer questions of shareholders.
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COMPANY SECRETARY

The Company appointed Ms. Hui Wai Man, Shirley (“Ms
Hui”) as the company secretary of the Company from
an external secretarial services provider. Any Executive
Director of the Company will be the person to whom such
external service provider can contact with.

Pursuant to Rule 3.29 of the Listing Rules, the Company
Secretary must take no less than 15 hours of relevant
professional training in each financial year. The Company
Secretary provided her training records to the Company
indicating she took more than 15 hours of relevant
professional development by means of attending in-
house briefings, attending seminars and reading relevant
guideline materials.

CONSTITUTIONAL DOCUMENTS OF THE COMPANY
During the year under review, there were no changes in
the Company’s Memorandum of Association and Bye-
laws. A copy of the latest version of the Memorandum of
Association and Bye-laws are available on the websites of
the Company and the Stock Exchange.
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Directors’ Report
EEEWE

The Directors present their annual report and the audited
consolidated financial statements for the year ended 31
December 2016.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company and
the principal activities of its principal subsidiaries are set
out in note 34 to the consolidated financial statements.

BUSINESS REVIEW

A review of the Group’s business during the year, which
includes a discussion of the uncertainties and opportunities
facing by the Group, an analysis of the Group's
performance using financial key performance indicators,
particulars of important events affecting the Group during
the year, an indication of likely future developments in
the Group’s business and discussion on the relationships
with its stakeholders, can be found in the Chief Executive
Officer’'s Statement and Management Discussion and
Analysis contained in this annual report. The review forms
part contained in this directors’ report.

The Group recognises the importance of compliance with
rules and regulations and the impact of non-compliance
with such rules and regulations on the business. The Group
has been allocating system and staff resources to ensure
ongoing compliance with rules and regulations and to
maintain cordial working relationships with regulators
effectively through effective communications. During the
year ended 31 December 2016, the Group has complied,
to the best of our knowledge, with all relevant rules and
regulations that have a significant impact on the Company.
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RESULTS

The results of the Group for the year are set out in
the consolidated statement of profit or loss and other
comprehensive income on pages 69 and 70.

DIVIDEND
The Board does not recommend payment of a final
dividend for the year ended 31 December 2016 (2015: Nil).

PROPERTY, PLANT AND EQUIPMENT

Details of movements of the property, plant and
equipment of the Group during the year are set out in note
17 to the consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital
and share options during the year are set out in notes
27 and 28 to the consolidated financial statements,
respectively.

CHARITABLE DONATIONS
Charitable donations made by the Group during the year
amounted to HK$320,000.

DISTRIBUTABLE RESERVES OF THE COMPANY
The Company has no reserves available for distribution as
at 31 December 2016.
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DIRECTORS
The directors during the year and up to the date of this
report are:

Executive Directors:
Mr. Lam Kwok Hing Wilfred, JP (Chairman)
(resigned with effect from 14 March 2016)
Mr. Wu Xiaolin (Chief Executive Officer)
Mr. Shi Liangsheng
(resigned with effect from 15 July 2016)
Mr. Wen Wenfeng
Ms. Shen Jing
(appointed with effect from 1 August 2016)

Non-Executive Directors:
Mr. Lung Chee Ming George
Mr. Yu Shaoheng
(appointed with effect from 14 March 2016
and resigned with effect from 30 August 2016)
Mr. Ye WeiMing
(appointed with effect from 30 August 2016)

Independent Non-executive Directors:
Mr. Zeng Zhaolin

Dr. Loke Yu alias Loke Hoi Lam

Mr. Tse Long

DIRECTORS’ SERVICE CONTRACTS

Mr. Wu Xiaolin (“Mr. Wu") has entered into a service
contract with the Company commencing from 16 June
2015. He is subject to retirement by rotation and/or re-
election by general meetings in accordance with the Bye-
laws. Mr. Wu is entitled to a director’s fee of HK$360,000
per annum and the Chief Executive Officer’s salary of
HK$600,000 per annum which are determined by arm’s
length negotiation between Mr. Wu and the Company and
with reference to his duties and responsibilities.
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Mr. Wen Wenfeng (“Mr. Wen") has entered into a service
contract with the Company commencing from 31 July
2015. He is subject to retirement by rotation and/or re-
election by general meetings in accordance with the
Bye-laws. Mr. Wen Wenfeng is entitled to a director’s
fee of HK$600,000 per annum which is determined by
arm’s length negotiation between Mr. Wen Wenfeng
and the Company and with reference to his duties and
responsibilities.

Ms. Shen Jing (“Ms. Shen”) has entered into a service
contract with the Company commencing from 1 August
2016. She is subject to retirement by rotation and/
or re-election by general meetings in accordance with
the Bye-laws. Ms. Shen is entitled to a director’s fee of
HK$600,000 per annum which is determined by arm’s
length negotiation between Ms. Shen and the Company
and with reference to her duties and responsibilities.

Mr. Lung Chee Ming George (“Mr. Lung”) has entered
into a service contract with the Company commencing
from 31 July 2015. He is subject to retirement by rotation
and/or re-election by general meetings in accordance with
the Bye-laws. Mr. Lung is entitled to a director’'s fee of
HK$360,000 per annum which is determined by arm’s
length negotiation between Mr. Lung and the Company
and with reference to his duties and responsibilities.

Mr. Ye WeiMing (“Mr. Ye") has entered into a service
contract with the Company commencing from 30 August
2016. He is subject to retirement by rotation and/or re-election
by general meetings in accordance with the Bye-laws. Mr.
Ye is entitled to a director’s fee of HK$240,000 per annum
which is determined by arm’s length negotiation between
Mr. Ye and the Company and with reference to his duties
and responsibilities.
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Dr. Loke Yu alias Loke Hoi Lam (“Dr. Loke"”) has entered
into a service contract with the Company commencing
from 28 July 2015. He is subject to retirement by rotation
and/or re-election by general meetings in accordance
with the Bye-laws. Dr. Loke is entitled to a director’s fee
of HK$120,000 per annum which is determined by arm’s
length negotiation between Dr. Loke and the Company
and with reference to his duties and responsibilities.

Mr. Tse Long (“Mr. Tse”) has entered into a service
contract with the Company commencing from 28 July
2015. He is subject to retirement by rotation and/or re-
election by general meetings in accordance with the Bye-
laws. Mr. Tse is entitled to a director’s fee of HK$120,000
per annum which is determined by arm’s length
negotiation between Mr. Tse and the Company and with
reference to his duties and responsibilities.

Mr. Zeng Zhaolin (“Mr. Zeng”) has entered into a
service contract with the Company commencing from 16
June 2015. He is subject to retirement by rotation and/
or re-election by general meetings in accordance with
the Bye-laws. Mr. Zeng is entitled to a director’s fee of
HK$120,000 per annum which is determined by arm’s
length negotiation between Mr. Zeng and the Company
and with reference to his duties and responsibilities.
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SHARE OPTION

A share option scheme (the “Share Option Scheme”)
was adopted on 25 May 2012, whereby the Board may,
at its absolute discretion, grant options to any eligible
participants including directors and employees of the
Group to subscribe for shares in the Company. The
Company has granted share options (the “Options”)
under Share Option Scheme to certain eligible grantees
(the “Grantees”), which, subject to acceptance by the
Grantees, will enable the Grantees to subscribe for an
aggregate of 58,120,000 ordinary shares of the Company
(the “Share(s)") of US$0.005 each in the share capital of
the Company as stated in the announcement dated 20
December 2016. Details of the Options and Share Option
Scheme were set out in note 28 to the consolidated
financial statements.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company, its holding
companies, or any of its subsidiaries or fellow subsidiaries,
a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed in notes 14a,
consolidated financial statements,
significance to which the Company, its holding companies
or any of its subsidiaries or fellow subsidiaries was a party
and in which a director of the Company had a material
interest, either directly or indirectly, subsisted at the end of
the year or at any time during the year.

28 and 33 to the
no contracts of

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2016, the interests and short positions
of the Directors and the chief executive of the Company
in the shares,
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the "SFO")) as recorded in the register required
to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules were

underlying shares or debentures of the

as follows:
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REBROREBROZHE
RN B FALEE 0.005 =T @A

Long positions in the shares and underlying shares
Ordinary shares of US$0.005 each of the Company

Approximate
percentage of
the issued share

No. of interested capital of the

Name of director Capacity shares held Company
FEHEEEZN EERDTERIT

EEnE 227 REE BREANBNE DL
(Note 1)

(HizE1)

Shen Jing Interest of a controlled corporation 152,130,000 (note 2) 18.18%
WLE ZEEE RS 152,130,000 (#:#2) 18.18%
Wen Wenfeng Beneficial owner 8,300,000 (note 3) 0.99%
S ERnEEA 8,300,000 (#/7#3) 0.99%
Wu Xiaolin Beneficial owner 8,300,000 (note 3) 0.99%
REEM ExBEEA 8,300,000 (#77#3) 0.99%
Lung Chee Ming George Beneficial owner 6,000,000 (note 3) 0.72%
BT ERnEEA 6,000,000 (#/7#3) 0.72%
Ye WeiMing Beneficial owner 6,000,000 (note 3) 0.72%
REsk EREEA 6,000,000 (A7 3) 0.72%
Lok Hoi Lam Beneficial owner 410,000 (note 3) 0.05%
BEB AR EREEA 410,000 (#7:23) 0.05%
Tse Long Beneficial owner 410,000 (note 3) 0.05%
#OR EREEA 410,000 (#7:#3) 0.05%
Zeng Zhaolin Beneficial owner 410,000 (note 3) 0.05%
LM ERfEEA 410,000 (#7:3) 0.05%
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4

The percentages were calculated based on the Company’s
issued share capital 836,914,650 shares as at 31
December 2016.

The 152,130,000 shares are held by, China Force
Enterprises Inc., which is wholly owned by Glory Gate
International Limited. Glory Gate International Limited is
wholly owned by Legit Ability Limited, which in turn is
wholly owned by Ms. Shen Jing, an executive director of
the Company.

Among which the respective interests in share arise from
the share options granted to the respective directors.

The letters “L” and “S” denote long position and short
position in the shares of the Company.

Save as disclosed above, as at 31 December 2016, none
of the Directors or the chief executive of the Company
had an interest or short position in the shares, underlying
shares or debentures of the Company or any of its
associated corporation (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO,

or as

otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.
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DETE -

(2)  152,130,000f% B f» B China Force
Enterprises Inc. 38 * %ZAFIHEGlory
Gate International Limited 2 & %A °
Glory Gate International Limited F5 Legit
Ability Limited 2 & A + MEEBAR
RAIMITERAH LT 2ERE -

3) EHEFRBRONZARSEARTEEFEH
AL

4 FEILRISIRFIRARBRN 2452

BB -

B EXHTHEEN RZE—XREF+ A
=+t—H BMEARAESTHEZITHRA
BRARQRIREEMEEEE (ERXRES
NEAEIEHIZEXVER) KB - BRI &
EETHEBREES NS KRNI 352 1&H
RARRBFEEZELM SR EZEST
AIZES1TAE AR R R R AT 2 # a sk0%k

A

El o

MEZERERAT 20164% 59



Directors’ Report
EEEWE

SUBSTANTIAL SHAREHOLDERS FERER

As at 31 December 2016, the interests or short positions RZ-ZE—XE+-_A=+—H RBREZES

of persons other than a director or chief executive of MEAEIEPIE 336 I5FE 2 EMFTR - T

the Company in the shares and underlying shares of the AT (RARESH FETETHAERIN)

Company as recorded in the register maintained under  FAZNR &A% 15 5 5 78 A% 19 A #E A A %5 80K
AN .

Section 336 of the SFO were as follows: B
Long positions in the shares and underlying shares REROREBRD 2EHE
Ordinary shares of US$0.005 each of the Company ARNB)EFRMEEO0.005Fk T2 B
Approximate
percentage of
Number of the issued share
ordinary shares capital of the
Name of shareholder Capacity held Company
EARDTERT
BEZE LB L) FsEBEREE BREANBNBE DL
(Note 1)
(Biat1)
China Force Enterprises Inc.  Beneficial owner 152,130,000 (note 2) 18.18%
ExBEAA 152,130,000 (415t 2) 18.18%
Glory Gate International Interest of a controlled corporation 152,130,000 (note 2) 18.18%
Limited Ry rEER 152,130,000 (#7152 2) 18.18%
Legit Ability Limited Interest of a controlled corporation 152,130,000 (note 2) 18.18%
ZEEEER 152,130,000 (#1:£2) 18.18%
Cheng Haiging Interest of a controlled corporation 100,000,000 (note 3) 11.95%
BeE Ry rEER 100,000,000 (4772 3) 11.95%
Rainbow Enterprise Holdings Beneficial owner 100,000,000 (note 3) 11.95%
Co., Limited EnEAA 100,000,000 (4752 3) 11.95%
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(1) The percentages were calculated based on the Company’s
issued share capital 836,914,650 shares as at 31 December
2016.

(2) The 152,130,000 shares were held by China Force Enterprises
Inc., which was wholly owned by Glory Gate International
Limited. Glory Gate International Limited was wholly owned
by Legit Ability Limited, which in turn was wholly owned by
Ms. Shen Jing, an executive director of the Company.

(3) The 100,000,000 shares were held by Rainbow Enterprise
Holding Co., Limited, which was wholly owned by Cheng
Haiging.

(4) The letters “L” and “S” denote long position and short
position in the shares of the Company.

Save as disclosed above, the Company has not been
notified of any other relevant interests or short positions in
the share capital of the Company as at 31 December 2016.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent
non-executive directors, an annual confirmation of
his independence pursuant to Rule 3.13 of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited. The Company considers all of the
independent non-executive directors are independent.

EMOLUMENT POLICY

The remuneration policy of the employees of the Group is
formulated on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are decided, having
regard to their duties, responsibilities and contribution
to the Company, the prevailing market conditions, time
commitment and the desirability of performance-based
remuneration.

The Company and its subsidiaries have adopted share
option schemes as an incentive to directors and eligible
employees, details of the schemes are set out in note 28 to
the consolidated financial statements.
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MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, the aggregate negative revenue
during the year attributable to the Group’s five largest
customers represents less than 30% of the group’s total
negative revenue.

The aggregate purchases during the year attributable to
the Group's five largest suppliers represents less than 30%
of the group’s total purchases.

As far as the Directors are aware, no Directors of the
Company, their close associates or any shareholder of
the Company (which to the Directors’ knowledge owns
more than 5% of the Company’s share capital) has any
shareholding in the suppliers referred to the above as at 31
December 2016.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE

Further discussion on the Group’s environmental policy and
our relationship with various stakeholders are covered by a
separate ESG Report which will be available at the Group’s
website and the website of the Stock Exchange not later
than 3 months after the publication of this annual report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the applicable law of Bermuda
which would oblige the Company to offer new shares on a
pro-rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year, neither the Company, nor any of its
subsidiaries had purchased, sold, or redeemed any of the
Company’s listed securities.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained the prescribed public float under
the Listing Rules during the year and up to the date of this
report.
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COMPETING BUSINESS
None of the Directors has interest in any business which
may compete with the business of the Group.

PERMITTED INDEMNITY PROVISIONS

During the Reporting Year and up to the date of this
report, permitted indemnity provisions were in force
for the benefit of the Directors of the Company and
its subsidiaries. The permitted indemnity provisions are
provided for in the Company’s articles of association
and in the Directors liability insurance maintained for the
Group in respect of potential liability and costs associated
with legal proceedings that may be brought against such
Directors.

AUDITOR

Following the resignation of Deloitte Touche Tohmatsu
("Deloitte”) as auditor of the Company on 7 December
2015, ZHONGHUI ANDA CPA Limited (“ZHONGHUI
ANDA") was appointed as the auditor of the Company
on the same day to fill in the vacancy following the
resignation of Deloitte.

Save as disclosed above, there were no other changes in
auditor of the Company during the past three years.

The consolidated financial statements of the Company
for the year ended 31 December 2016 were audited by
ZHONGHUI ANDA whose term of office will expire upon
the forthcoming annual general meeting. A resolution for
the re-appointment of ZHONGHUI ANDA as the auditor of
the Company is to be proposed at the forthcoming annual
general meeting.

On behalf of the Board
Wu Xiaolin

Chief Executive Officer
Hong Kong, April 2017
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ZHONGHUI

TO THE SHAREHOLDERS OF

Lamtex Holdings Limited

(Formerly known as China New Energy Power Group Limited)
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements
of Lamtex Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set
out on pages 69 to 147, which comprise the consolidated
statement of financial position as at 31 December 2016,
and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 December 2016, and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants
(the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Independent Auditor’s Report
BB E S

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters.

INVESTMENT PROPERTIES
Refer to Note 18 to the consolidated financial statements.

The Group measured its investment properties at fair
value with the changes in fair value recognised in the
consolidated profit or loss. This fair value measurement is
significant to our audit because the balance of investment
properties of approximately HK$100,946,000 as at 31
December 2016 and the fair value gain of approximately
HK$14,423,000 for the year then ended are material to
the consolidated financial statements. In addition, the
Group’s fair value measurement involves application of
judgement and is based on assumptions and estimates.

Our audit procedures included, among others:

— Assessing the competence, independence and
integrity of the external valuer engaged by client;

— Obtaining the external valuation reports and
communicate with the external valuer to discuss and
challenge the valuation process, methodologies used
and market evidence to support significant judgments
and assumptions applied in the valuation model;

—  Checking key assumptions and input data in the
valuation model to supporting evidence;

—  Checking arithmetical accuracy of the valuation
model; and

— Assessing the disclosure of the fair value
measurement in the consolidated financial
statements.
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Independent Auditor’s Report
BB E S

INVESTMENT PROPERTIES (Continued)

We consider that the Group’s fair value measurement of
the investment properties is supported by the available
evidence.

LOANS RECEIVABLES
Refer to Note 22 to the consolidated financial statements.

The Group tested the amount of loans receivables for
recoverability. The implication of recoverability review
is significant to our audit because the balance of loans
receivables of HK$161,700,000 as at 31 December 2016
is material to the consolidated financial statements.
In addition, the Group’s recoverability review involves
application of judgement and is based on estimates.

Our audit procedures included, among others:

Assessing the Group’s procedures on granting credit
limits and loan periods to borrowers;

—  Assessing the Group’s relationship and transaction
history with the borrowers;

—  Evaluating the Group's recoverability assessment;
—  Assessing aging of the loans receivables;
—  Assessing creditworthiness of the borrowers;

—  Checking subsequent settlements from the borrowers;
and

—  Assessing the disclosure of the Group’s exposure to
credit risk in the consolidated financial statements.

We consider that the Group’s recoverability review for
loans receivables is supported by the available evidence.
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Independent Auditor’s Report
BB E S

OTHER INFORMATION

The directors of the Company (the “Directors”) are
responsible for the other information. The other
information comprises all the information in the
Company’s annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon. The other information is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does
not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information identified above when it becomes available
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
Directors determine is necessary to enable the preparation
of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
Directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the Directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.
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BB E S

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. We report our opinion solely to you, as a body,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.

A further description of our responsibilities for the audit
of the consolidated financial statements is located at the
HKICPA's website at:

http://www.hkicpa.org.hk/en/standards-and-regulations/

standards/auditing-assurance/auditre/

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Pang Hon Chung
Audit Engagement Director

Practising Certificate Number P05988

Hong Kong, 23 March 2017

68 Lamtex Holdings Limited ANNUAL REPORT 2016

REMHBERRESUBBRRNELE

AN B ERHGAMBREREBEBRS T
FREBNRFHFERMEMNERNERR
MRS EERE  YHABRRRMERED
BB RS - LER BT (ERERE
HE - BRI ZINRBERIEEME R -
Mg ARENATREMEBALE
FEAEEAEE  AEREEDKFN
RiE - BREERBIEREBZBERETT
HIBAZ AR B IR B AR R A - 38 3R BRI
I ABR ARG REERR Sl - RS IETAHH
BN EARE R A e B A M WKL
RERBRA M BRERAELOEER
E - AIA B REUR AT AR IEE X o

BB ERGAVMBRRCEECEZH
MER BB RS 24

http://www.hkicpa.org.hk/en/standards-
and-regulations/standards/auditing-
assurance/auditre/

AR R I BERE 2 — 8D °

FEZESHMEBAAERAR
ey

WER
ENZRIE R EL
B E905 P05988

FE —T—tF=-A-1T=H




Consolidated Statement of Profit or Loss and Other Comprehensive Income
reBm REMEE W R

For the year ended 31 December 2016
R E—NEf A=+ —HIFFEE

2016 2015
—E—-REF —E—hF
Notes HK$’' 000 HK$’ 000
et FERT FH&T
Revenue YA 8 (101,905) (177,804)
Cost of inventories sold EEFEKAE (5,401) -
Other income HA A 9 627 272
Administrative expenses THEHR (35,655) (50,424)
Share-based payments VARR (0 32+ 2 k38 (8,353) =
Loss on disposal of subsidiaries HEMB AR ZEE - (8,661)
Fair value gain/(loss) on investment ~ REWEAFEZ
properties W,/ (E1#E) 14,423 (20,560)
Finance costs BLE KA - (128)
Loss before tax BB RIEE (136,264) (257,305)
Income tax (expense)/credit Frgsi (X)) 2 12 (2,027) 2,742
Loss for the year AEEER 13 (138,291) (254,563)
Other comprehensive Hi2mE (BE) WA :
(loss)/income:
Items that may be reclassified to RiZA[fe @B SIEE
profit or loss: BmoHE -
Foreign currency translation reserve  RAHEWBRARIREFH S
reclassified to profit or loss upon ZEBZINEREHE
disposal of subsidiaries - 2,280
Exchange differences on translating HBE/GINEE 2 [E X =58
foreign operations (6,787) (1,640)
Total other comprehensive AEEHMEME (FE)
(loss)/income for the year U A 4858 (6,787) 640
Total comprehensive loss rEEREHBREAS
for the year (145,078) (253,923)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income' ‘
sre B M EM RS

For the year ended 31 December 2016
BE - FE—NF+ - H=1+—HIFE

2016 2015
—E—-REF —E—hF
Notes HK$’' 000 HK$’ 000
Bt FHExT FHET
Loss for the year attributable to: T 5| & EERFEEEIE -
Owners of the Company VIN/NEIE DN (138,291) (251,343)
Non-controlling interests SRR = - (3,220)
(138,291) (254,563)
Total comprehensive loss ToEEER2E
attributable to: EEARE
Owners of the Company ZIN/NETE Y =N (145,078) (251,942)
Non-controlling interests FEERRAE A - (1,981)
(145,078) (253,923)
Loss per share BREE 16 (Restated)
(&%)
Basic (cents per share) EAR(FRAB) (19.65) (40.60)
Diluted (cents per share) g (ZRBIL) (19.65) (40.60)
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Consolidated Statement of Financial Position

RE ISR ORER
At 31 December 2016
R-ZF—ANF+-_H=4+—H

2016 2015
—E—REF —ET—RF
Notes HK$’000 HK$’ 000
Bt FExT FHET
Non-current assets FRBEE
Property, plant and equipment Y ERN S 17 18,417 15,993
Investment properties "EYE 18 100,946 64,456
Intangible asset B EE 19 1,000 -
Goodwill e 20 4,137 -
Other assets Hih&EE 400 -
Deposits for investments in KB ARIRE
subsidiaries E0ps7ec - 19,004
124,900 99,453
Current assets RBEE
Trade and interest receivables B 5 e W SKIB K R IR B 21 18,661 -
Loans receivables B EWRIR 22 161,700 -
Prepayments, deposits and other AR - ke REM
receivables JEWFRIA 4,197 2,226
Financial assets at fair value RO ERABES
through profit or loss TREE - 275,010
Bank balances held on behalf RERFBIRITARR
of clients 23 35,326 -
Bank and cash balances RIT IR & KRR 24 41,434 50,832
261,318 328,068
Current liabilities REEE
Trade payables B SN IR 25 40,189 -
Other payables and accruals HMENRIERERER 2,601 909
Tax payable I IE 148 -
42,938 909
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Consolidated Statement of Financial Position

RE ISR ORER
At 31 December 2016
RZF—ANF+-_H=4+—H

2016 2015

—E—-REF —E—hF

Notes HK$’' 000 HK$' 000

iorza FET FET

Net current assets RBEEFEE 218,380 327,159

Total assets less current liabilities BEERABDARE 343,280 426,612
Non-current liabilities FRBERE

Deferred tax liabilities RIEFIAE E 26 1,960 =

NET ASSETS EEFE 341,320 426,612
Capital and reserves EXRR#E

Share capital AR AR 27 28,260 25,696

Reserves s 313,060 400,916

TOTAL EQUITY RSB 341,320 426,612

The consolidated financial statements on pages 69 to 147 FOOBEF 147 A ZiRATBRERE

were approved and authorised for issue by the Board of
Directors on 23 March 2017 and are signed on its behalf

by:
Director  Wu Xiaolin
EE R K
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Consolidated Statement of Changes in Equity
AAREREER

For the year ended 31 December 2016
BE-F—AFf=A=+—AILFE

Attributable to equity holders of the Company

ARARREL
Share-  Foreign
based  currency Non-
Share Share  Capital payment translation Retained controlling
capital premium  reserve  reserve  reserve  profits Total interests Total

DEfXR A
Bx  RHER EARE <RERG AREG RERA 4% FERER &%
HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEL TEL  TAL  TERL  TRL  TEr  TEr  TEL  TER

At 1 January 2015 R-Z-1F-F-H 22,650 144772 4,289 41,400 (1323) 38959 601,384 - 601,384
Share options lapsed EREANERE

during the year - - - (41,400) - 41,400 - - -
Total comprehensive loss ~ FR2AFEEE

for the year - - - - (599)  (251,343)  (251,942) (1,981) (253,923)
Disposal of subsidiaries ~ HENBA - - - - - - - 1,981 1,981
lssue of shares kb 3046 74124 - - - - 770 - T

At 31 Decernber 2015 e

+-A=1-H 25696 218,896 4,289 - (1922) 179653 426,612 - 426,612

At 1 January 2016 RIE-~"5-A-H 25696 21889% 4,289 - (1922) 179653 426,612 - 46612
Total comprehensive loss ~ FR2AFEEE

for the year - - - - (6,787) (138,291)  (145,078) - (145,078)

Share-based payments MR 25E - - - 8393 - - 8353 - 8353
Issue of shares on REERETRG

placements 2564 48869 - - - - 5143 - 51433

At 31 December 2016 RIB—E
+-h=1-R 28,260 267,765 4,289 8353  (8709) 41,362 341,320 - 341,320
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Consolidated Statement of Cash Flows

,\\/\ Iﬁiﬂlbii‘%

For the year ended 31 December 2016
FE—NFLZH=F—HIFFE

2016 2015
—NE —REF
HK$' 000 HK$’ 000
FExT FAT
Cash flows from operating activities RETHIBALRE
Loss before tax B Al B 1R (136,264) (257,305)
Adjustments for: R
Depreciation of property, plant and equipment  #1%  BE RREFE 2,012 643
Finance costs AR - 128
Share-based payments PARR A7 2 1+ 2 318 8,353 -
Loss on disposal of subsidiaries HEMNBARZEE - 8,661
Loss on disposal of financial assets at fair HERRATEF AER L
value through profit or loss ERMEEZER 122,328 6,462
Written-off of deposits paid for acquisition MIHEME - BE &R
of property, plant and equipment ZBf&E - 4,180
Loss on disposal of property, plant HEME  BE R
and equipment ZEB 452 12
Interest income FLE WA (24) (144)
Fair value (gain)/loss on investment properties REMEATEz (W) /BE (14,423) 20,560
Fair value loss on financial assets at fair value BATEFABGRZEREE
through profit or loss ZATHEEE - 173,110
Operating loss before working capital changes EBESEEA 2“‘“)&3?@ (17,566) (43,693)
Change in loans receivables TATFKJE%ZM 23 (161,700) -
Change in trade and other receivables B 5 R A EYRFIARE 4,527 (2,964)
Change in bank balance held on behalf REFBENRITHERE
of clients (26,969) -
Change in trade payables B HRNRIEZE 10,826 -
Change in other payables and accruals Hitn R RIERTERERE 1,170 2,633
Change in financial assets at fair value BATEFABR EREE
through profit or loss ZEE) 152,682 (277,474)
Cash used in operations g “xﬁ@]ﬁﬁﬁﬁfﬁi (37,030) (321,498)
Income tax paid EAFTEH - (3,770)
Net cash used in operating activities RETHAREFHE (37,030) (325,268)
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Consolidated Statement of Cash Flows

AN P = —1
REREmER
For the year ended 31 December 2016
R E— N A= —HIFEE

2016 2015
ZB-RF —T-0F
HK$'000 HK$’ 000
FExT FAT

Cash flows from investing activities RETHFBAERE
Interest received L e 24 144
Proceeds from disposal of property, HEME - BFEREE

plant and equipment Z TS RIA 1,903 10
Acquisition of subsidiaries WEEHTE A A (1,226) (4,178)
Deposits paid for investments in subsidiaries REMBARZEMNES - (19,004)
Purchase of property, plant and equipment BEWE  BERRE (5,754) (17,694)
Purchase of investment properties BEREMZE (17.381) -
Disposal of subsidiaries HEME AR - (35,920)
Net cash used in investing activities RETBHFMAREFE (22,434) (76,642)
Cash flows from financing activities METBFRSHEERE
Net proceeds from issue of shares BITRG 2 TR EIRFEE 51,433 77,170
Bank borrowings raised RITEEIE - 36,186
Repayment of bank borrowings ERRITEE - (1,627)
Interest paid BEARFIE - (128)
Net cash generated from financing activities BEEBHEBREFE 51,433 111,601
Net decrease in cash and cash equivalents RekReFEBEERD FHE (8,031) (290,309)
Cash and cash equivalents at beginning FYBReRHESEEER

of the year 50,832 339,320
Effect of foreign exchange rate changes Exgso¥E (1,367) 1,821
Cash and cash equivalents at end of the year, FREERBELZEEER -

Represented by bank and cash balances ERITRRELH 41,434 50,832
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Notes to the Consolidated Financial Statements
rE IRl R M

For the year ended 31 December 2016

B FE—ANFEF A=+ —HIFFEE

GENERAL INFORMATION

Lamtex Holdings Limited (the “Company”) is a
limited liability company incorporated in Bermuda.
The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.
During the year, the address of its principal place
of business has been changed from Room 204-205,
2/F, OfficePlus@Sheung Wan, No. 93-103 Wing Lok
Street, Sheung Wan, Hong Kong to Room 1814-
1815, 18/F, Star House, 3 Salisbury Road, Tsim Sha
Tsui, Kowloon, Hong Kong. The Company’s shares
are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company.
The principal activities of the Company’s subsidiaries
are set out in note 34 to the consolidated financial
statements.

On 29 July 2016, the Company passed the special
resolutions in relation to change of the English name
of the Company from “China New Energy Power
Group Limited” to “Lamtex Holdings Limited” and
the Chinese name of the Company from “FEI%T
R HNEEER AR to "MEZERBRAAF"
respectively, both with effect from 1 August 2016.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current year, the Group has adopted all the
new and revised Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the Hong Kong
Institute of Certified Public Accountants that are
relevant to its operations and effective for its
accounting year beginning on 1 January 2016.
HKFRSs comprise Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and
Interpretations. The adoption of these new and
revised HKFRSs did not result in significant changes
to the Group's accounting policies, presentation of
the Group’s consolidated financial statements and
amounts reported for the current year and prior
years.
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Notes to the Consolidated Financial Statements
rE IRl R M

For the year ended 31 December 2016

B FE—ANFEF = A=+ —HIFEE

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (Continued)
The Group has not applied the new and revised
HKFRSs that have been issued but are not yet
effective. The Group has already commenced an
assessment of the impact of these new and revised
HKFRSs but is not yet in a position to state whether
these new and revised HKFRSs would have a material
impact on its results of operations and financial
position.

SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been
prepared in accordance with HKFRSs, accounting
principles generally accepted in Hong Kong and
the applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock
Exchange and by the Hong Kong Companies
Ordinance.

These consolidated financial statements have been
prepared under the historical cost convention, as
modified by the revaluation of investment properties
which are carried at their fair values. These
consolidated financial statements are presented
in Hong Kong dollars (“HK$") and all values are
rounded to the nearest thousand except when
otherwise indicated.

The preparation of consolidated financial statements
in conformity with HKFRSs requires the use of
certain key assumptions and estimates. It also
requires the directors of the Group (the “Directors”)
to exercise their judgments in the process of
applying the accounting policies. The areas involving
critical judgments and areas where assumptions
and estimates are significant to these consolidated
financial statements are further disclosed in note 4
to these consolidated financial statements.

The significant accounting policies applied in
the preparation of these consolidated financial
statements are set out below.
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Notes to the Consolidated Financial Statements
rE IRl R M

For the year ended 31 December 2016

B FE—ANFEF A=+ —HIFFEE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries made up to 31 December. Subsidiaries
are entities over which the Group has control. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity. The Group has
power over an entity when the Group has existing
rights that give it the current ability to direct the
relevant activities, i.e. activities that significantly
affect the entity’s returns.

When assessing control, the Group considers its
potential voting rights as well as potential voting
rights held by other parties, to determine whether
it has control. A potential voting right is considered
only if the holder has the practical ability to exercise
that right.

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that
results in a loss of control represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained
in that subsidiary and (ii) the Company’s share of
the net assets of that subsidiary plus any remaining
goodwill relating to that subsidiary and any related
accumulated foreign currency translation reserve.
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Intragroup transactions, balances and unrealised EBANRNRIBZR S « SRR AREIR
profits are eliminated. Unrealised losses are i ME FUAET 8 o BRIER FIRIRE
also eliminated unless the transaction provides BRTEEEELIREE  THIRE

evidence of an impairment of the asset transferred.
Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with
the policies adopted by the Group.

78 Lamtex Holdings Limited ANNUAL REPORT 2016

BERITTALE - HWERE - W8
NAZ RS EHTE - R
FAREBERAZBUR



Notes to the Consolidated Financial Statements
rE IRl R M

For the year ended 31 December 2016

B FE—ANFEF A= —HIFFEE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Consolidation (Continued)

Non-controlling interest represent the equity in
subsidiaries not attributable, directly or indirectly,
to the Company. Non-controlling interests are
presented in the consolidated statement of financial
position and consolidated statement of changes in
equity within equity. Non-controlling interests are
presented in the consolidated statement of profit
or loss and other comprehensive income as an
allocation of profit or loss and total comprehensive
income for the year between the non-controlling
shareholders and owners of the Company.

Profit or loss and each component of other
comprehensive income are attributed to the
owners of the company and to the non-controlling
shareholders even if this results in the non-
controlling interests having a deficit balance.

Business combination and goodwill

The acquisition method is used to account for
the acquisition of a subsidiary in a business
combination. The cost of acquisition is measured at
the acquisition-date fair value of the assets given,
equity instruments issued, liabilities incurred and
contingent consideration. Acquisition-related costs
are recognised as expenses in the periods in which
the costs are incurred and services are received.
Identifiable assets and liabilities of the subsidiary in
the acquisition are measured at their acquisition-
date fair values.

The excess of the cost of acquisition over the
Company’s share of the net fair value of the
subsidiary’s identifiable assets and liabilities is
recorded as goodwill. Any excess of the Company’s
share of the net fair value of the identifiable
assets and liabilities over the cost of acquisition is
recognised in consolidated profit or loss as a gain
on bargain purchase which is attributed to the
Company.
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SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FEEHBE#E)

Business combination and goodwill (Continued) EBEHREE(E)

Goodwill is tested annually for impairment or more EEeFFETRENS  RES
frequently if events or changes in circumstances 4 33 15 5L o BB R AT B 3R R (E B

indicate that it might be impaired. Goodwill is
measured at cost less accumulated impairment
losses. The method of measuring impairment losses
of goodwill is the same as that of other assets as
stated in the accounting policy below. Impairment
losses of goodwill are recognised in consolidated
profit or loss and are not subsequently reversed.
Goodwill is allocated to cash-generating units that
are expected to benefit from the synergies of the
acquisition for the purpose of impairment testing.

The non-controlling interests in the subsidiary
are initially measured at the non-controlling
shareholders’ proportionate share of the net fair

FREMETRERH o FBIRKAR
WMEAFRERBEE - BERERRE
ZETERE T X BRIt H i
BEZFENEER - BEZRER
BRGaBaAER - AR TR
B - UREAATNS  BESEIEE
BHRWE Z RN G MED 2 HE
EEEN -

AT B A B2 IR B 2 1) 25 1 SR 12
BRI ZMBRARRNEBEERZ
AR EER BB A FELLOIET

st

value of the subsidiary’s identifiable assets and Ho
liabilities at the acquisition date.
Foreign currency translation s E

(a)  Functional and presentation currency
Items included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). The consolidated
financial statements are presented in Hong
Kong dollars, which is the Company’s
functional and presentation currency.

(b)  Transactions and balances in each entity’s
financial statements
Transactions in foreign currencies are
translated into the functional currency on
initial recognition using the exchange rates
prevailing on the transaction dates. Monetary
assets and liabilities in foreign currencies are
translated at the exchange rates at the end
of each reporting period. Gains and losses
resulting from this translation policy are
recognised in profit or loss.
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3.  SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FESHBX#E)
Foreign currency translation (Continued) INERE ()
(c)  Translation on consolidation () HEKREZHRE

The results and financial position of all the
Group entities that have a functional currency
different from the Company’s presentation
currency are translated into the Company’s
presentation currency as follows:

(i) Assets and liabilities for each statement
of financial position presented are

FIBEREER 2 FEMUMBR
M2 BB MA RINA R A
ZEINEE  JRAT TR
BRARE 225G -

i) MBEFBRRKREIZ

BENBEREBMB

translated at the closing rate at the date AR E B HY 2 U fE =
of that statement of financial position; Hme

(i) Income and expenses are translated
at average exchange rates (unless
this average is not a reasonable
approximation of the cumulative
effect of the rates prevailing on the
transaction dates, in which case income
and expenses are translated at the
exchange rates on the transaction
dates); and

(iii)  All resulting exchange differences are
recognised in the foreign currency
translation reserve.

On consolidation, exchange differences arising
from the translation of the net investment
in foreign entities and of borrowings are
recognised in the foreign currency translation
reserve. When a foreign operation is sold,
such exchange differences are recognised in
consolidated profit or loss as part of the gain
or loss on disposal.

Property, plant and equipment
Property, plant and equipment are stated at cost

(i)  WIRFOEXBE (R

FZLFPHYEXRIL &
EERSEBRBITEX
ZREBHTEZAEM
W ERBERT B
REMXZERZEX
BeE) &

(i)  FTARLmEL 2 ER

£ BRI KRB
PoTERR

RERA IR B R - FBEREIN
ERREFENBEEEME
2 IE R BN INE R E
BARER - EHEBINEH
R BRELEBENGAER
HHEA/LERES 2 HHE

N
s o
T

M - BERRE
ME - BB KRBT EREE

REITERRFHRER R -

less subsequent accumulated depreciation and
accumulated impairment losses.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)
Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance
are recognised in profit or loss during the period in
which they are incurred.

Depreciation of property, plan and equipment is
calculated at rates sufficient to write off their cost
less their residual values over the estimated useful
lives on a straight-line basis. The principal annual
rates are as follows:

3.

TRETEEE)

W - BERRE(E)

GnTE B MR8 2 R RSB A 2k AT BEBR A
AREHE - MEKANEERSEE - A
HEZEBRRAT A ABEZERA
B EEREF—RB L EER
R MBEMBEERGENEREES
EER R B SRR

mE - BERREHERNFTEAER
SERR LA 5 AT 68 A A H O PR AR L
RpEEE - RLRANEZEFT
ExmT:

Land and building TH RIEF 5%
Leasehold improvements HEMEEE 33%
Furniture and fixtures REREETEE 10% to 33%

10% 2= 33%
Motor vehicles TE 20%

The residual values, useful lives and depreciation
method are reviewed and adjusted, if appropriate, at
the end of each reporting period.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant
asset, and is recognised in profit or loss.

Investment properties

Investment properties are land and/or buildings held
to earn rentals and/or for capital appreciation. An
investment property is measured initially at its cost
including all direct costs attributable to the property.

After initial recognition, the investment property is
stated at its fair value. Gains or losses arising from
changes in fair value of the investment property are
recognised in profit or loss for the period in which
they arise.
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B FE—ANFEF A= —HIFFEE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investment properties (Continued)

The gain or loss on disposal of an investment
property is the difference between the net sales
proceeds and the carrying amount of the property,
and is recognised in profit or loss.
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Operating leases ReEHE
The Group as lessee KEEEBFRBAA

Leases that do not substantially transfer to the
Group all the risks and rewards of ownership of
assets are accounted for as operating leases. Lease
payments (net of any incentives received from the
lessor) are recognised as an expense on a straight-
line basis over the lease term.

The Group as lessor

Leases that do not substantially transfer to the
lessees all the risks and rewards of ownership of
assets are accounted for as operating leases. Rental
income from operating leases is recognised on a
straight-line basis over the term of the relevant
lease.

Intangible assets

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination
are identified and recognised separately from
goodwill where they satisfy the definition of
an intangible asset and their fair values can be
measured reliably. The cost of such intangible assets
is their fair value at the acquisition date.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are
recognised in the consolidated statement of financial
position when the Group becomes a party to the
contractual provisions of the instruments.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Recognition and derecognition of financial
instruments (Continued)

Financial assets are derecognised when the
contractual rights to receive cash flows from the
assets expire; the Group transfers substantially all
the risks and rewards of ownership of the assets; or
the Group neither transfers nor retains substantially
all the risks and rewards of ownership of the assets
but has not retained control on the assets. On
derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum
of the consideration received and the cumulative
gain or loss that had been recognised in other
comprehensive income is recognised in profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expired. The difference
between the carrying amount of the financial
liability derecognised and the consideration paid is
recognised in profit or loss.

Investments

Investments are recognised and derecognised on
a trade date basis, where the purchase or sale of
an investment is under a contract whose terms
require delivery of the investment within the
timeframe established by the market concerned,
and are initially measured at fair value, plus directly
attributable transaction costs except in the case of
financial assets at fair value through profit or loss.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss
are either investments classified as held for trading
or designated as at fair value through profit or
loss upon initial recognition. These investments
are subsequently measured at fair value. Gain or
losses arising from changes in fair value of these
investments are recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Trade and other receivables and loans
receivables

Trade and other receivables and loans receivables
are non-derivative financial assets with fixed or
determinable payments that are not quoted in an
active market and are recognised initially at fair
value and subsequently measured at amortised cost
using the effective interest method, less allowance
for impairment. An allowance for impairment of
trade and other receivables and loans receivables is
established when there is objective evidence that
the Group will not be able to collect all amounts
due according to the original terms of receivables.
The amount of the allowance is the difference
between the carrying amount of the receivables and
the present value of estimated future cash flows,
discounted at the effective interest rate computed at
initial recognition. The amount of the allowance is
recognised in profit or loss.

Impairment losses are reversed in subsequent periods
and recognised in profit or loss when an increase
in the receivables’ recoverable amount can be
related objectively to an event occurring after the
impairment was recognised, subject to the restriction
that the carrying amount of the receivables at the
date the impairment is reversed shall not exceed
what the amortised cost would have been had the
impairment not been recognised.

Cash and cash equivalents

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents represent
cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-
term highly liquid investments which are readily
convertible into known amounts of cash and subject
to an insignificant risk of change in value. Bank
overdrafts which are repayable on demand and form
an integral part of the Group's cash management
are also included as a component of cash and cash
equivalents.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial liabilities and equity instruments
Financial liabilities and equity instruments are
classified according to the substance of the
contractual arrangements entered into and the
definitions of a financial liability and an equity
instrument under HKFRSs. An equity instrument
is any contract that evidences a residual interest
in the assets of the Group after deducting all of
its liabilities. The accounting policies adopted for
specific financial liabilities and equity instruments are
set out below.

Trade and other payables
Trade and other payables are stated initially at their
fair value and subsequently measured at amortised
cost using the effective interest method unless the
effect of discounting would be immaterial, in which
case they are stated at cost.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue
costs.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and is
recognised when it is probable that the economic
benefits will flow to the Group and the amount
of revenue can be measured reliably. Revenue is
recognised as follows:

(@) Interest income from financial assets is
recognised when it is probable that the
economic benefits will flow to the Group
and the amount of income can be measured
reliably. Interest income is accrued on a
time basis, by reference to the principal
outstanding and at the effective interest
rate applicable, which is the rate that exactly
discounts estimated future cash receipts
through the expected life of the financial asset
to that asset’s net carrying amount on initial
recognition.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue recognition (Continued)

(b)

(@

Rental income is recognised on a straight-line
basis over the lease term.

Revenues from the trading of construction
materials are recognised on the transfer of
significant risks and rewards of ownership,
which generally coincides with the time when
the goods are delivered and the title has
passed to the customers.

Commission and brokerage income represent
brokerage income earned on all brokerage
transactions and are recognised upon
rendering of services.

Employee benefits

(a)

(b)

(c)

Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made
for the estimated liability for annual leave
and long service leave as a result of services
rendered by employees up to the end of the
reporting period. Employee entitlements
to sick leave and maternity leave are not
recognised until the time of leave.

Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by
the Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to
profit or loss represents contributions payable
by the Group to the funds.

Termination benefits

Termination benefits are recognised at the
earlier of the dates when the Group can no
longer withdraw the offer of those benefits
and when the Group recognises restructuring
costs and involves the payment of termination
benefits.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Share-based payments transactions
Equity-settled share-based payment transactions
Share options granted to director/employee

The fair value of services received is determined by
reference to the fair value of share options granted
at the grant date and is recognised as an expense
in full at the grant date when the share options
granted vest immediately with a corresponding
increase in equity (share-based payment reserve).

At the time when the share options are exercised,
the amount previously recognised in the share-
based payment reserve will be transferred to share
premium. When the share options are forfeited after
the vesting date or are still not exercised at the expiry
date, the amount previously recognised in share
options reserve will be transferred to retained profits.

Share options granted to consultants

Share options issued in exchange for goods or
services are measured at the fair values of the goods
or services received, unless that fair value cannot
be reliably measured, in which case the goods or
services received are measured by reference to
the fair value of the share options granted. The
fair values of the goods or services received are
recognised as expenses, with a corresponding
increase in equity (share-based payment reserve),
when the Group obtains the goods or when the
counterparties render services, unless the goods or
services qualify for recognition as assets.

If the equity instruments granted vest immediately,
the counterparty is not required to complete
a specified period of service before becoming
unconditionally entitled to those equity instruments.
In the absence of evidence to the contrary, the
entity shall presume that services rendered by
the counterparty as consideration for the equity
instruments have been received. In this case, on grant
date the entity shall recognise the services received in
full, with a corresponding increase in equity.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sales, are capitalised as part of the
cost of those assets, until such time as the assets
are substantially ready for their intended use or
sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from
the borrowing costs eligible for captialisation.

To the extent that funds are borrowed generally
and used for the purpose of obtaining a qualifying
assets, the amount of borrowing costs eligible
for capitalisation is determined by applying a
capitalisation rate to the expenditures on that asset.
The capitalisation rate is the weighted average of the
borrowing costs applicable to the borrowings of the
Group that are outstanding during the period, other
than borrowings made specifically for the purpose of
obtaining a qualifying asset.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Taxation
Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit
recognised in profit or loss because it excludes items
of income or expense that are taxable or deductible
in other years and it further excludes items that are
never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of
the reporting period.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax
bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for
all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable
that taxable profits will be available against which
deductible temporary differences, unused tax losses
or unused tax credits can be utilised. Such assets
and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination)
of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting
profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries except where the Group is able to
control the reversal of the temporary difference and
it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.
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For the year ended 31 December 2016

B FE—ANFEF A= —HIFFEE

SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FESHBEEK(E)
Taxation (Continued) B\ (&)
Deferred tax is calculated at the tax rates that are FERIBLFEHRA B EEREEE

expected to apply in the period when the liability
is settled or the asset is realised, based on tax rates
that have been enacted or substantively enacted
by the end of the reporting period. Deferred tax is
recognised in profit or loss, except when it relates
to items recognised in other comprehensive income
or directly in equity, in which case the deferred tax
is also recognised in other comprehensive income or
directly in equity.

The measurement of deferred tax assets and
liabilities reflects the tax consequences that would
follow from the manner in which the Group expects,
at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

For the purpose of measuring deferred tax for
investment properties that are measured using
fair value model, the carrying amounts of such
properties are resumed to be recovered through
sale, unless the presumption is rebutted. The
presumption is rebutted when the investment
property is depreciable and is held substantially all of
the economic benefits embodied in the investment
property over time, rather than through sale. If
the presumption is rebutted, deferred tax for such
investment properties are measured based on the
expected manned as to how the properties will be
recovered.

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when
they relate to income taxes levied by the same
taxation authority and the Group intends to settle its
current tax assets and liabilities on a net basis.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Related parties
A related party is a person or entity that is related to
the Group.

(@) A person or a close member of that person’s
family is related to the Group if that person:

(i) has control or joint control over the
Group;

(ii) has significant influence over the Group;
or

(iii) is a member of the key management
personnel of the Company or of a
parent of the Company.

(b)  An entity is related to the Group if any of the
following conditions applies:

(i) The entity and the Company are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to the
others).

(i)  One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a member
of a group of which the other entity is a
member).

(iii)  Both entities are joint ventures of the
same third party.
(ivy  One entity is a joint venture of a

third entity and the other entity is an
associate of the third entity.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Related parties (Continued)
(b)  (Continued)

(v)  The entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related to
the Group. If the Group is itself such a
plan, the sponsoring employers are also
related to the Group.

(vi)  The entity is controlled or jointly
controlled by a person identified in (a).

(viii A person identified in (a)(i) has
significant influence over the entity or
is @ member of the key management
personnel of the entity (or of a parent of
the entity).

(viii) The entity, or any member of a group
of which it is a part, provides key
management personnel services to
the Company or to a parent of the
Company.

Segment reporting

Operating segments and the amounts of each
segment item reported in the consolidated financial
statements are identified from the financial
information provided regularly to the Group’s most
senior executive management for the purpose of
allocating resources to and assess the performance
of the Group’s various lines of business in different
geographical locations.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Segment reporting (Continued)

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of productions processes,
the type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.

Impairment of assets

Intangible assets that have an indefinite useful life
or not yet available for use are reviewed annually
for impairment and are reviewed for impairment
whenever events or changes in circumstances
indicate the carrying amount may not be
recoverable.

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible and
intangible assets except investment properties
and receivables to determine whether there is
any indication that those assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in
order to determine the extent of any impairment
loss. Where it is not possible to estimate the
recoverable amount of an individual asset, the
Group estimates the recoverable amount of the cash
generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment of assets (Continued)

If the recoverable amount of an asset or cash-
generating unit is estimated to be less than its
carrying amount, the carrying amount of the asset
or cash-generating unit is reduced to its recoverable
amount. An impairment loss is recognised
immediately in profit or loss, unless the relevant
asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses,
the carrying amount of the asset or cash-generating
unit is increased to the revised estimate of its
recoverable amount, but so that the increased
carrying amount does not exceed the carrying
amount that would have been determined (net of
amortisation or depreciation) had no impairment loss
been recognised for the asset or cash-generating
unit in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount,
in which case the reversal of the impairment loss is
treated as a revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present
legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of
economic benefits will be required to settle the
obligation and a reliable estimate can be made.
Where the time value of money is material,
provisions are stated at the present value of the
expenditures expected to settle the obligation.
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SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FEEHBEE)

Provisions and contingent liabilities (Continued) BERIREE(E)

Where it is not probable that an outflow of i B 2 AT e R K - 3R
economic benefits will be required, or the amount BER] SEfhataz 8% BIZETHEAS
cannot be estimated reliably, the obligation HABE  WERELBER T 2 TeE M
is disclosed as a contingent liability, unless TRAK ARSI o B BEEBEREEST
the probability of outflow is remote. Possible KRXERARENREELET eRE
obligations, whose existence will only be confirmed EHREET  TeRBELAIAGRE -
by the occurrence or non-occurrence of one or TR A M) 25 2 BT B 14 R K B B
more future events are also disclosed as contingent Hh o

liabilities unless the probability of outflow is remote.

Events after the reporting period REHIAEIR

Events after the reporting period that provide AAREBRFHREHR Z AR IR EEEIN
additional information about the Group’s position BRI BERFELLERRETEE Z
at the end of the reporting period or those that WEHREEBEHERFAREE - TN
indicate the going concern assumption is not FEaPBHRRANRE - WIFFHEEIR
appropriate are adjusting events and are reflected in ZEBRBEHZ EBEANRY BRI
the consolidated financial statements. Events after AR o

the reporting period that are not adjusting events

are disclosed in the notes to the financial statements

when material.

CRITICAL JUDGEMENTS AND KEY ESTIMATES 4. BEARHERETEMET

Critical judgements in applying accounting
policies

Deferred tax for investment properties

For the purposes of measuring deferred tax for
investment properties that are measured using
the fair value model, the directors have reviewed
the Group’s investment property portfolios and
concluded that the Group’s investment properties
are held under a business model whose objective is
to consume substantially all of the economic benefits
embodied in the investment properties over time,
rather than through sale. Therefore, in determining
the Group’s deferred tax for investment properties,
the directors have rebutted the presumption that
investment properties measured using the fair value
model are recovered through sale.
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4, CRITICAL JUDGEMENTS AND KEY ESTIMATES
(Continued)
Key sources of estimation uncertainty
The key assumptions concerning the future, and
other key sources of estimation uncertainty at the
end of the reporting period, that have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next
financial year, are discussed below.

(a)

(b)

Impairment loss for bad and doubtful debts
The Group makes impairment loss for bad
and doubtful debts based on assessments
of the recoverability of the trade and
interest receivables and loan receivables,
including the current creditworthiness and
the past collection history of each debtor.
Impairments arise where events or changes
in circumstances indicate that the balances
may not be collectible. The identification of
bad and doubtful debts requires the use of
judgement and estimates. Where the actual
result is different from the original estimate,
such difference will impact the carrying
value of the trade and other receivables
and doubtful debt expenses in the year in
which such estimate has been changed. If
the financial conditions of the debtors were
to deteriorate, resulting in an impairment of
their ability to make payments, additional
allowances may be required.

Fair values of investment properties

The Group appointed an independent
professional valuer to assess the fair values of
the investment properties. In determining the
fair values, the valuer has utilised a method of
valuation which involves certain estimates. The
directors have exercised their judgment and
are satisfied that the method of valuation is
reflective of the current market conditions.
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4, CRITICAL JUDGEMENTS AND KEY ESTIMATES
(Continued)
Key sources of estimation uncertainty (Continued)

(c)

(d)

Property, plant and equipment and
depreciation and impairment

The Group determines the estimated useful
lives, residual values and related depreciation
charges for the Group's property, plant and
equipment. This estimate is based on the
historical experience of the actual useful lives
and residual values of property, plant and
equipment of similar nature and functions.
The Group will revise the depreciation charge
where useful lives and residual values are
different to those previously estimated, or
it will write-off or write-down technically
obsolete or non-strategic assets that have
been abandoned or sold. Property, plant
and equipment are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount of the
assets exceeds its recoverable amount. The
recoverable amount is determined with
reference to the present value of estimated
future cash flows. Where the future cash
flows are less than expected or there are
unfavourable events and change in facts and
circumstance which result in revision of future
estimate cash flows, a material impairment
loss may arise.

Impairment of goodwill

Determining whether goodwill is impaired
requires an estimation of the value in
use of the cash-generating unit to which
goodwill has been allocated. The value in use
calculation requires the Group to estimate the
future cash flows expected to arise from the
cash-generating unit and a suitable discount
rate in order to calculate the present value.
The carrying amount of goodwill at the end
of the reporting period was approximately
HK$4,137,000.
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5. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES
The Group’s activities expose it to a variety of
financial risks; foreign currency risk, interest rate
risk, credit risk and liquidity risk. The Group’s
overall risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group's
financial performance.

(a)

(b)

Foreign currency risk

The Group has minimal exposure to
foreign currency risk as most of its business
transactions, assets and liabilities are
principally denominated in the functional
currencies of the Group entities.The Group
currently does not have a foreign currency
hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group
will monitor its foreign currency exposure
closely and will consider hedging significant
foreign currency exposure should the need
arise.

Credit risk

The carrying amount of the bank balances
held on behalf of client, bank and cash
balances, trade and interest receivables and
loans receivables included in the consolidated
statement of financial position represents the
Group’s maximum exposure to credit risk in
relation to the Group's financial assets.

The credit risk on bank balances held on
behalf of client, bank and cash balances are is
limited because the counterparties are banks
with high credit-ratings.
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5. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(b)

(c)

Credit risk (Continued)

The Group’s maximum exposure to credit risk
in the event that counterparties fail to perform
their obligations at 31 December 2016 in
relation to each class of recognised financial
assets is the carrying amounts of those assets
as stated in the consolidated statement of
financial position. The Group’s credit risk is
primarily attributable to its loans receivables
and trade and interest receivables. In order
to minimise credit risk, the directors have
delegated a team to be responsible for the
determination of credit limits, credit approvals
and other monitoring procedures. In addition,
the Directors review the recoverable amount
of each individual loan to customers regularly
to ensure that adequate impairment losses
are recognised for irrecoverable debts. In this
regard, the directors consider that the Group'’s
credit risk is significantly reduced.

At the end of the reporting period, the Group
had certain concentration of credit risk as
approximately 11% (2015: nil) and 48%
(2015: nil) of the Group’s loan and interest
receivables were due from the Group's largest
customer and the five largest customers,
respectively.

Interest rate risk

The Group’s loans receivables bear interests
at fixed interest rates, therefore the Group’s
operating cash flows are substantially
independent of changes in market interest
rate.
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For the year ended 31 December 2016
R E—NEf A= —HIFFEE

5. FINANCIAL RISK MANAGEMENT OBJECTIVES 5. tREREEEERBE (&)
AND POLICIES (Continued)

(d) Liquidity risk (d) #REBESER
The Group’s policy is to regularly monitor REERBRR T HERIRE
current and expected liquidity requirements LERRBESTE - BIRAE
to ensure that it maintains sufficient reserves BB e E A m e s
of cash to meet its liquidity requirements in LEMRHESCETE - AEEH
the short and longer terms. All the Group'’s FIEEmBER—FAIE -

financial liabilities are due within one year.

(e) Categories of financial instruments at 31 e) MT=ZA=1+—Hz£mIEA
December Al
2016 2015
—E—RE —T—hF
HK$’' 000 HK$' 000
FET FHTT
Financial assets: EtREE
Loans and receivables (including B & EKZIE (B21ERE
cash and cash equivalents) KIReEEER) 258,631 50,832
Financial assets at fair value BAFEFABRN
through profit or loss TREE (FIEEE
(held-for-trading) - 275,010
258,631 325,842
Financial liabilities: oA=Ly = K
Trade payables B 5 N RIE 40,189 -
Other payables and accruals H A B RIB RTERE A 2,601 909
42,790 909
(f)  Fair values f) 2¥E
The carrying amounts of the Group’s financial eREERCHBEZKREE
assets and financial liabilities as reflected EREREE M BIRRE - %
in the consolidated statement of financial FHRAEREQFEES °
position approximate their respective fair
values.
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FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that
categories into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities that the
Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices
included within level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.

The Group's policy is to recognise transfers into and
transfers out of any of the three levels as of the date
of the event or change in circumstances that caused
the transfer.

(a) Disclosures of level in fair value hierarchy at

DNFEFE

NHEREETERREEN2EE
REFRZHRBNHEEER A
BERAE - U T REARXFERA
ERFEZEE - ARBEASB U
ERVHEZAERMBABED S
—fEEAR :

E—RHARE  SEENHEES
ARSI AR A Sk B ERE R
152 BB (KEBE) -

F_RBABE - RIEEHAEER
ERREERMABER 2B ARIR(E—
RABEOMERIN) ©

EZRBARE  REAEREENT
A B AR -

AEBHBRIINSHREHE R

RESEE ARIATM=EEREE
EEAREL -

(a) RBEHARAIFEEBREER

the end of the reporting period: Bl :
Fair value measurements using: Total
AVHEFEBARAZER #Act
Level 1 Level 2 Level 3 2016

F-& e F=R —B-—RF
HK$'000 HK$'000 HK$'000 HKS$'000
TERT TERT TERT TERT

Description B3
Recurring fair value REMATENE
measurements:
Investment properties: REME -
Commercial - PRC BE-—TH - 100,946 - 100,946
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6. FAIR VALUE MEASUREMENTS (Continued) 6. AREFE(E)
(a) Disclosures of level in fair value hierarchy at (a) MREEFHRAFEEREER

the end of the reporting period: (Continued)

Bl (&)

Fair value measurements using: Total
NTETEMRAZER : fast
Level 1 Level 2 Level 3 2015
F—& E-H® FE=H —T—HF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET T
Description B3]}
Recurring fair value REMATENE
measurements:
Financial assets at fair value BATESTABREZ
through profit or loss EREE
Listed securities in Hong Kong RER L TRE SR 275,010 - - 275,010
Investment properties: REWMZE -
Commercial - PRC BE—F - 64,456 - 64,456
Total recurring fair value REHATEFTEEE
measurements 275,010 64,456 - 339,466

During the period, there were no transfer
between Level 1 and Level 2, or transfers
into or out of Level 3 (2015: nil). The Group's
policy is to recognise transfer between levels
of fair value hierarchy as at the end of the
reporting period in which they occur.

The Group's financial controller is responsible
for the fair value measurements of assets
and liabilities required for financial reporting
purposes, including level 3 fair value
measurements. The financial controller reports
directly to the board of directors for these fair
value measurements. Discussions of valuation
processes and results are held between the
financial controller and the board of directors
at least twice a year.

RAEE E—RRE-HZ
F s TEE - S B =k
BE=-fRER( T —RHF:
/)  AEEMNBEKAATFE
AR B PR R 5 B R B A S Iy
TR o

AEENPERER BT
BREETHHTEEMNBEND
FEAE(BREF=ZHAQFE
AE) MRBERLFTRYF
BEtEERMNEEZSER - M
BREREZSEFELMA
AmEERFREEER -
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6.

rZN — £

FAIR VALUE MEASUREMENTS (Continued)

(b) Valuation techniques and inputs used in
Level 2 fair value measurements
The Group’s investment properties were
valued at their fair values at 31 December
2016. The fair values were valued by Ascent
Partners Valuation Service Limited (2015:
Roma Appraisals Limited), an independent
professionally qualified valuer which holds a
recognised relevant professional qualification
and has recent experience in the locations
and types of investment properties valued.
The current use of the investment properties
equates to the highest and best use.

The fair value of investment properties in
PRC is determined using market comparison
approach by reference to recent sales price of
comparable properties on a price per square
foot basis using market data.

SEGMENT INFORMATION

Operating segments are identified on the basis
of internal reports about the components of the
Group that are regularly reviewed by the chief
operating decision maker (“CODM?") in order
to allocate resources to segments and to assess
their performance. Reported segment information
is based on internal management reporting
information that is regularly reviewed by executive
directors, being the CODM of the Group.

The Group’s operation are organised based on five
business activities which are also the information
regularly reported to CODM. The details of operating
and reportable segments of the Group are as
follows:

(i) Securities trading and investment — purchase
and sale of securities and securities
investment.
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7. SEGMENT INFORMATION (Continued) 7. DEEER (Z)
(i)  Securities brokerage and provision of securities (i BEKLEEREELFRESR
margin finance. & o
(i)  Property investment — generation of rental (i) MERE-EEMEESHBA -
income.
(iv)  Loan financing services — provision of funds (ivy EF#RERSE-RREHEEekE
and financial services to third parties. BRI FE=F -
(v)  Trading of construction materials. V) BMEE-
Segment revenue and results: DTHEBRARELS :
The following is an analysis of the Group’s revenue AT BAREB A REDE 2 WA K E
and results by reportable segments: BT -
Securities
brokerage
and
provision of
Securities  securities Loan  Trading of
trading and margin  Property  financing construction
investment finance investment services  materials Total
by
Z5EE REMHRS EX
kRE RESHE NERE  RERE 2 BEMEE szt
HK$" 000 HK$" 000 HK$" 000 HK$" 000 HK$" 000 HK$" 000
THR THR THR TER Tén TER
Year ended 31 December 2016 HZE-E-AET-A=1-A
LEE
Segment revenue: ARUA
Revenue from external customers  SMEBEPAA (122,328) 2,574 2,321 9,707 5821 (101,905)
Segment profitoss) AEER/ (BR) (122631)  (327) 13265 829 (93)  (111.963)
Unallocated corporate income R T AEAFMHA 627
Unallocated corporate expenses K TARAARR (24,928)
Loss before tax BREtEE (136,264)
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7.

B F—ANFEF A=+ —HILEE

SEGMENT INFORMATION (Continued) 7. DEEER (Z)
Segment revenue and results: (Continued) PEBARESE: (&)
Securities
brokerage
and
provision of
Securities  securities Loan  Trading of
trading and margin Property  financing ~ construction
investment finance  investment services  materials Total
EHiL
EREE  RRES &3
FRE RECHE  WERE  mEARE  BMEE st
HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
T T TER TR TEn TEL
Year ended 31 December 2015 HZ-F-1F+Zf=1+-A
LEE
Segment revenue: PEUA
Revenue from external customers  SMFEFIMA (179.273) - 1,469 - - (177,804)
Seqment loss HEFR (186,086) - (057 - - (206,65)
Unallocated corporate income A FARAZHA m
Unallocated corporate expenses R TARAFFX (50,791)
Finance costs HERK (128)
Loss before tax RHAIEE (257,309)

The accounting policies of the reportable and
operating segment are the same as the Group's
accounting policies. Segment result represents profit/
(loss) from each segment without allocation of
central administrative costs, share-based payments,
directors’ remuneration, finance costs, other income
and other gains (excluding the fair value changes and
gain/loss from financial assets at fair value through
profit or loss, which is included in the securities
trading and investment segment result). This is the
measure reported to the CODM for the purposes of
resource allocation and performance assessment.
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7. SEGMENT INFORMATION (Continued) 7. DEEER (Z)
Segment assets and liabilities: PEEEREE
The following is an analysis of the Group’s assets UTRAEENRENHECEERE
and liabilities by reportable segments: B
Securities
brokerage
and
provision of
Securities  securities Loan  Trading of
trading and margin  Property  financing construction
investment finance investment  services  materials Total
#HEL
#5358 REHES LE

kRE RESHE NXRE  RERE  EHEE i
HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000
TEn TiEn TEn TEn TEn TEn

As at 31 December 2016 R=E-AE+ZB=1-H

Segment assets PEEE 9% 56,977 104,407 167,293 6,203 334,976
Unallocated corporate assets KT ARAAEE 51,242
Consolidated total assets FREESE 386,218
Segment liabilities pix = - 40,876 3,062 148 208 44,294
Unallocated corporate liabllities ~ *FAEAREE 604
Consolidated total liabilities FReGa% 44,898
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7. SEGMENT INFORMATION (Continued) 7. DEEER (Z)
Segment assets and liabilities: (Continued) PHEEENREE : (&)
Securities
brokerage
and
provision of
Securities  securities Loan  Trading of
trading and margin Property ~financing ~ construction
investment finance  investment services  materials Total
ERflg
EFEE  RRES &5
FRE RESRE  WERE  WAREK  BNMEE fast
HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
T TiEn TR TEL T ThT
As at 31 December 2015 R-F-TF+-A=1-A
Segment assets PREE 275,010 - 64,456 - - 339,466
Unallocated corporate assets A TARAFEE 88,055
Consolidated total assets FAEERE 427,521
Segment liabilities PEEE - - 469 - - 469
Unallocated corporate liabilities ~ A FAEARERE 440
Consolidated total liablties FRRBEE 909

The Group’s unallocated corporate assets at the end
of the reporting period mainly consist of property,
plant and equipment, deposits for investments in
subsidiaries, deposit for acquisition of property,
plant and equipment, deposits and prepayments and
cash and cash equivalents. The Group’s unallocated
corporate liabilities at the end of the reporting
period consists other payables and accruals.
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7. SEGMENT INFORMATION (Continued) 7. DHEER (EF)
Geographical information: HIEEE :
Revenue Non-current assets
PN FREBEE
2016 2015 2016 2015

—®-A%F —T-HEF —B-AF —F-Hf
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FaT TR FER THR

Hong Kong i (110,047)  (179,273) 22,812 34,997

PRC a3 8,142 1,469 102,088 64,456
(101,905) (177,804) 124,900 99,453

The revenue and non-current assets information EXHWARIERBBEEER THER

above is based on the locations of operations. B FTERD R o

Information about major customers FHRXERFNEHR

There is no single customer contributing over 10% THRE-ZXFHNERBRAESEEH

of the total revenue of the Group for the year ended E_FE—RFR-E—HF+=A

31 December 2016 and 2015. =+t —HIEFERKRAN10% °
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8.

REVENUE 8. A
The Group's revenue is analysed as follows: AEERNKADTAOT :
2016 2015
—E—RE —ET—RF
HK$’' 000 HK$’ 000
FERT FAT
Dividend income from financial assets X AFEFFAEBZZ
at fair value through profit or loss TREEZREBA - 299
Loss on disposal of financial assets HERAFERFABR
at fair value through profit or loss ZEREERBRE (122,328) (6,462)
Fair value loss on financial assets BAFERABRZ
at fair value through profit or loss TREENFEER - (173,110)
Rental income HaelA 2,321 1,469
Trading of construction materials BMEE 5,821 -
Commission and brokerage income REEHFEENHAS
from securities dealings SE ST ON 1,662 -
Interest income from brokerage RELLEBTH
business 2 A 912 -
Interest income from loans to REHEFPERE
customers FEWA 9,707 -
(101,905) (177,804)
OTHER INCOME 9. HfttlkA
2016 2015
—E-AREF —ZE—hF
HK$’ 000 HK$’ 000
FER FAT
Interest income FEHA 24 144
Others HAtb 603 128
627 272
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10. ACQUISITION OF A SUBSIDIARY 10. WE-—BEHNEQE
(@) On 11 March 2016, the Group acquired (@ MZE—XRF=A+—HBH =&«
100% of the issued share capital of Lamtex % B PAIR £ X {8 14,400,000
Securities Limited for a cash consideration of BT HEMNEZTEBR A A
HK$14,400,000. Lamtex Securities Limited is B 100% B BITIRAR  MER
principally engaged in securities brokerage FERAFIRAFEEZERSE
and provision of securities margin finance BHELLEREHBLFREFS R
during the year. B o
The fair value of the identifiable assets and REMEZH B R AR H
liabilities of Lamtex Securities Limited acquired HE @ EERBENATE
as at its date of acquisition is as follows: T
HK$ 000
FET
Property, plant and equipment  ¥1% - & K& 1,035
Intangible asset mLEE 1,000
Other assets Hih & E 400
Bank and cash balances RIT RIS 5,174
Bank balances held on behalf REFBEMRITER
of clients 8,357
Trade receivables 2 5 FEW IR 24,225
Prepayments, deposits and BRI - BE Rk
other receivables H Ath FE U IR 122
Trade payables B SN IR (29,363)
Other payables H At /IR (522)
Deferred tax liabilities B IEEE (165)
Total identifiable net assets BAFEFTERNAHR
at fair value FEEEE 10,263
Goodwill EES 4,137
Consideration transferred, Freg:E (B - UIREZ R
satisified by cash 14,400
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10.  ACQUISITION OF A SUBSIDIARY (Continued) 10, WE-—MEKBAR )
(@)  (Continued) @ (&)
HK$ 000
FAT
Analysis of net outflow cash and & BUWHE—REH B AT
cash equivalents in respect of MiRe hIREFEEE
acquisition of a subsidiary: M FEDAT
Total cash consideration ReRERE 14,400
Cash deposit paid [RENEEAAER (8,000)
Cash and cash equivalents FrisEEm R e REeFEER
acquired (5,174)
1,226

Lamtex Securities Limited contributed revenue
of approximately HK$2,574,000 to the
Group's revenue and loss of approximately
HK$3,327,000 to the Group’s loss for the year
between the date of acquisition and the end
of the reporting period.

If the acquisition had been completed on 1
January 2016, total Group’s negative revenue
for the year would have been approximately
HK$101,382,000, and loss for the year would
have been approximately HK$139,561,000.
The proforma information is for illustrative
purposes only and is not necessarily an
indication of the revenue and results of
operations of the Group that actually would
have been achieved had the acquisition been
completed on 1 January 2016, nor is intended
to be a projection of future results.

Acquisition-related costs of approximately
HK$120,000 have been recognised as
expenses during the year.
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10.

ACQUISITION OF A SUBSIDIARY (Continued)

(b)

In February 2015, China Luen Kin Company
Limited (“China Luen Kin"”), a 60% owned
subsidiary of the Company, entered into an
agreement with RXIIFEEAEEZER QA
(“#YIE2"), an independent third party to
the Group (the “Acquisition Agreement”),
pursuant to which, China Luen Kin has
conditionally agreed to purchase or procure
to purchase the entire equity interest injx
YNHRAFEEHRERBERAR("RABEE")
at the aggregate of (i) the consideration of
RMB2,600,000 (equivalent to approximately
HK$3,257,000) for the entire equity interest
in 87 BH# under the Acquisition Agreement
and (ii) the consideration of RMB1,020,000
(equivalent to approximately HK$1,268,000)
to be paid as compensation under the
supplement memorandum entered in February
2015 (the "Acquisition”).

10.

g —BHE LR (&)

(b)

RZFTE—RAF-H - PEE
BERAR(HBRBRE] &
N B ¥k B 60% Y RE 25 B B B
AR BRI EEREEER
ARI(DFEIE] - NEEHE
NE=ZF)EI M (T WER
&) Bl PEEBES GG
EEBEIREEERIIMR
FTEEHEEBERAR(E
FEEDSNZHKRE - KE
BUATMEZR (YR EA
R # 2,600,000 7T (£ 48 & %
3,257,000 7C) AR R 7
HIERIEHZEIE T 223K
R (i) REAKK 1,020,000
JC (#4918 & 7 1,268,0007%8 7T )
BEE—_ZT—RFE_AFIVZ
B TEIE TRHES T (T
fEx1m]) -
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10. ACQUISITION OF A SUBSIDIARY (Continued) 10. WE—BEMBAT(E)
(b)  (Continued) (b)y (#&)
The Acquisition was completed on 13 March WREEER _Z—HF=A
2015 and %5 B#& is principally engaged in T=A%K RAEAEBEER
supply chain management business. The assets EMERTIEER - RIKEBR
and liabilities at the date of acquisition were H7EBENABWNOT :
as follows:
HK$'000
FHEIT
Net identifiable assets of FT U BB B B 2 712 T 38 5l
subsidiaries acquired: BESFE :
Cash and cash equivalents ReRAESZFEEHR 347
Trade and other receivable B 5 & HAth R IE 933
Other payables H fth fE T 508 (12)
1,268
Goodwill arising on acquisition ~ WEEELZ EmE 3,257
Consideration transferred, FREZENRE  UReX[
satisfied by cash 4,525
Analysis of net outflow of cash ~ BRAWEKBRARZ
and cash equivalents in respect IR&KEEFEIER
of acquisition of subsidiaries: TR R DA
Cash consideration paid EfRERE 4,525
Cash and cash equivalents FrgiEm R e MR e SEER
acquired (347)
4,178
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11.

DISPOSAL OF SUBSIDIARIES

On 23 December 2015, in order to reserve more
resources to focus on the Group’s core securities
trading and investment, and property investment
businesses, the Group disposed of its entire equity
interest in its subsidiary, Well Champion Asia
Limited, and its subsidiaries (collectively referred to
as “the Well Champion Group”) to an independent
third party at an aggregate cash consideration of
HK$1. The Well Champion Group was principally
engaged in investment holding and supply chain
management business. The assets and liabilities
of the Well Champion Group at the date of the
disposal were as follows:

11.

HEH B L 7
R-ZE—HF+-_A-+=8 AR
BESZHNERERBINRAEEEZSFEE
RILERYEREZOER - AEE
REEeREBIETA—BBLE=
FHEERKBARREAEMNERA
AIREMBAR (KB REDMNE
B2 aEiE REDMNEREE
HEREERREEEERER - X
HERH  REOMNERMNEERE
(ELUNNE

HK$ 000
FHET
Net assets of subsidiaries disposed of: £ /1 EN1E /I 7] & E F1E -
Property, plant and equipment L E e 1,030
Trade and other receivable 2 5 & H A fEUERIR 3,943
Cash and cash equivalents HekIREeEFEMBEER 35,920
Bank borrowings RITIEE (34,559)
Trade and other payable B 5 K E M e RIE (5,191)
Net assets disposed of BEHEEESE 1,143
Release of foreign currency R EBIRE F
translation reserve 2,280
Non-controlling interests FEERRAE A 1,981
Goodwill written off I EETE RS 3,257
Loss on disposal of subsidiaries HEMRB AR ZER 8,661
Analysis of net outflow of cash and BRHENBRAZHE R
cash equivalent in respect of B EEIEE T FEE
disposal of subsidiaries: LW
Cash and cash equivalents disposed of BHER & KIS HEIER (35,920)
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12. INCOME TAX 12. PSR
2016 2015
—E—XKE —ET—RF
HK$’ 000 HK$' 000
FTHERT FAT
Current tax — Hong Kong Profits Tax: ~ BIEAR{IE — HF BB :

— Provision for the year/ —ARFEEREBEFE
(over-provision) in prior years (EBRERE) 148 (2,742)
Deferred tax (note 26) EIEFIE (5 26) 1,879 -
Income tax expense/(credit) TSR (k) 2,027 (2,742)
Hong Kong Profits Tax is provided at 16.5% (2015: BERFEHENFEERE 5 FIE
16.5%) based on the assessable profit for the year. 16.5% (ZZF—HF : 16.5% ) 5T

1 o
No provision for People’s Republic of China MR EARLME(FE])E
(the “PRC”) Enterprise Income Tax made as the &7 M B AR R MIEE Y ERER
subsidiaries operating in the PRC have no assessable a M R AR L P B 1 SR PR S A

profits for both years. 1 o
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2 E—NFF_A=F—HIFE

12.

INCOME TAX (Continued) 12. FrB8i(#2)
The reconciliation between the income tax expense/ Frefik (%) BBR BT EIE 2
(credit) and the loss before tax is as follows: EHROT ¢
2016 2015
—E-REF —E—NhF
HK$’000 HK$' 000
FTET FAT
Loss before tax BREEATEE (136,264) (257,305)
Calculated at a domestic income REAFTERIEE16.5%
tax rate of 16.5% (2015: 16.5%) ZE—RHF 1 16.5%)FE (22,484) (42,455)
Tax effect of income not taxable BARBBAZHBZE (59) (73)
Effect of different tax rates of REMBEEREE ZEE
group entities operating in ERTRATEz ZE
other jurisdictions 859 1,720
Tax effect of expenses not deductible  HEZRFHFAS 2 RS2 24,932 16,718
Tax effect of taxes losses not recognised REBERHIBEIB 2 MG T E 1,011 24,090
Utilisation of tax losses previously BRI AR 2 T IEE 18
not recognised (2,380) -
Provision for the year/(over-provision) FE##E BEFE
in prior years (EBEERE) 148 (2,742)
Income tax expense/(credit) for the year FEFTEHREBEL L, (K&E) 2,027 (2,742)
At the end of the reporting period, subject to REEHER EHBEREBRE
agreement by the tax authorities, the Group has B AEBHNABAHEEEL
unused tax losses of approximately HK$97,405,000 97,405,000 jt( — & — A &F:
(2015:HK$82,979,000) available for offset against 82,979,000,8 7t ) Al A{EE 35 A 185
future profits. No deferred tax asset has been Fl o AERAEBZEERBABKAR
recognised due to the unpredictability of future TR REE S - S ERERELER

streams of those entities of the Group. HEE °

MEZRERAT 201653

117



Notes to the Consolidated Financial Statements
4= A

wiN 3 /\ﬁﬂv’%i&ﬁ ngf

For the year ended 31 December 2016
BE-F—AFf=A=+—HAILFE

13.

LOSS FOR THE YEAR

The Group’s loss for the year is stated after

13. ZAXEFEEEE

AEEARFEEBERD MR TSR

charging:
2016 2015
—E-REF —T-hF
HK$’000 HK$ 000
FER FAT
Cost of inventories sold EERERA 5,401 -
Depreciation of property, M - BEREREITE
plant and equipment 2,012 643
Write-off of deposits for acquisition MIEWEmE - BB K
of property, plant and equipment RE2EE - 4,180
Loss on disposal of property, HEME  BER
plant and equipment Rt BB 452 12
Staff costs (including Directors’ BIA(BEMT149H
emoluments in note 14): EEHM) -
Salaries, fees, bonuses and e B - #g
allowances K2 L 10,284 13,781
Share-based payments VARRAD X2 A~ 2 FR3A 7,570 -
Retirement benefits scheme RIRRB AT SR
contribution 386 294
18,240 14,075
Share-based payments to a consultant %5 ¥ — & B 2 LARR {5
A2 FRIA 783 -
Operating lease rentals in respect AT RBF K&
of land and buildings MEHS 3,487 6,145
Auditor’s remuneration ZE R B & 720 650
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BE-F—AFf=A=+—AILFE

14. DIRECTORS’ EMOLUMENTS 14. EZHM
(a) Directors’ emoluments (a) E=FHM
The remuneration of each Director of the HE-_E—XRF+_A=+—
Company for the year ended 31 December AEFEARARAISES 2HM
2016 is set out below: YT -
Salaries Retirement
and other Share-based benefits
Fees  benefits  payments scheme Total

HER AR A &I
fig RN xfzRE BN @t
Notes  HK$'000  HK$'000  HKS$'000  HKS'000  HKS$'000
Hit TR TR TR TR TiEn

Executive directors: HIEE:

Mr. Lam Kwok Hing, Wilfred ~ #EIE % 4E ! 302 90 - - 392
Mr. Wu Xiaolin REMEE 418 650 1,253 20 2,31
Mr. Shi Liangsheng REREE 2 275 - - 10 285
Mr. Wen Wenfeng BXFELE 678 480 1,253 36 2,447
Ms. Shen Jing HERT 3 300 - - 8 308

Non-executive directors: FHITEE

Mr. Lung Chee Ming, George - FER% A% 390 - 906 - 1,296
Mr. Yu Shaoheng REFEE 4 167 - - - 167
Mr. Ye Weiming Rfpfirs 5 101 - 906 - 1,007
Independent non-executive BV H#HTEE -

directors:
Mr. Zeng Zhaolin BEMEE 130 - 62 - 192
Dr. Loke Yu EEHEL

(alias Lok Hoi Lam) 130 - 62 - 192
Mr. Tse Long AREE 130 - 62 - 192

3,021 1,220 4,504 74 8,819
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14. DIRECTORS’ EMOLUMENTS (Continued) 14. ESHE(E)
(a) Directors’ emoluments (Continued) (a) EEFHFM(Z)
The remuneration of each Director of the HE-_E—HF+_A=1+—
Company for the year ended 31 December HIEFEARRRRES 2 5
2015 is set out below: FHymr -

Salaries Retirement

and other  Share-based benefits
Fees benefits  payments scheme Total

ek Wt i
e RAfER  xBzRE B H)
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TATL TATL TATL TATL AL

Executive directors: HITEE -
Ms. Jin Cheng, Grace eI 524 - - - 524
Mr. Lam Kwok Hing, Wilfred ~ #EIE L4 753 225 - 8 986
Mr. Xing Cheng oAk 300 - - - 300
Mr. He Xiao Wu EFLE 320 - - - 320
Mr. Lo Wing Sang BXERE 420 1,697 = 11 2,128
Mr. Shi Liangsheng REAEE 233 - - 6 239
Mr. Wen Wenfeng BXERE 326 - - 6 332
Mr. Wu Xiaolin REMEE 234 302 - 8 544
Non-executive directors: ~ F##7/7&% -
Ms. Jin Cheng, Grace eI 10 - - - 10
Mr. Lu Zhigiang EFRAE 126 - - - 126
Mr. Lung Chee Ming, George R FH%A 181 - - - 181
Independent non-executive BV HHTEE -
directors:
Mr. Zeng Qingkai LEALE 69 - - - 69
Mr. FuWing Kwok, Ewing ~ BE&E%4 67 - - - 67
Mr. Chan Chit Kwai i3 pid 69 - - - 69
Dr. Loke Yu (alias Lok Hoi Lam) FE/&# &+ 121 - - - 121
Mr. Ho Long Chin, Mattew  fRAI% 4 39 - - - 39
Mr. Tse Long AREE 91 - - - 91
Mr. Zeng Zhaolin DEHLE 145 - - - 145
Ms. Tang Man Yi Byt 41 - - - 41
4069 2,224 - 39 6,332
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14.

DIRECTORS’ EMOLUMENTS (Continued)
Directors’ emoluments (Continued)

(a)

(b)

Notes:

Mr. Lam Kwok Hing resigned as an executive
director on 14 March 2016.

Mr. Shi Liangsheng resigned as an executive
director on 15 July 2016.

Ms. Shen Jing was appointed as an executive
director on 1 August 2016.

Mr. Yu Shaoheng was appointed as a non-
executive director on 14 March 2016 and
resigned on 30 August 2016.

Mr. Ye Weiming was appointed as a non-
executive director on 30 August 2016.

Five highest paid individuals
The five individuals whose emoluments were

14.

EEHEM(E)
(a) E=E=HFM(E)
Hizt

(b)

MEEREER —T—RF
= ATHBEBHERTES °
ARARER-_FT—RHF
tA+HABEERTES -
MERLTRZT—REN
A—BEZRERATES -
REFEER-_T—RF
“ATHAERERIENR
TEFERR-_ZT—RFEN
A=+H@HE -
ERRAER T —RF
NA=+BEBZERIH
TEE-

AuGEEHFHAL
AEE DA &S FH A L0

the highest in the Group are as follows: T«
2016 2015
—E—REF —ET—hF
HK$’ 000 HK$’ 000
THET FHET
Directors 5= 7,091 3,658
Employees (== 1,361 1,951
8,452 5,609
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14. DIRECTORS’ EMOLUMENTS (Continued) 14. ESFM(E)
(b) Five highest paid individuals (Continued) (b) HBUESHFMAL(E)
The Group's five highest paid individuals AEBRTUERTMALTE
included four (2015: three) directors and RNE(ZE—RE: =£8)
one (2015: two) employee. Details of the BEN—Z(ZE—HFE:H
emoluments of the Directors are reflected in Z)EE - E=FM2F15E
the analysis presented above. The details of REXZDH - TR Z—H
the aggregate emoluments of the remaining —T-0F: MB)EEFHMN
one (2015: two) employee falling within the 42 %8 (B 11,000,001 T &
band of HK$1,000,001 to HK$1,500,000 1,500,000 8T (—F— R %F :
(2015: all falling within HK$ nil to HE R Z % T E 1,000,000
HK$1,000,000), for the year are as follows: JO)EE) W :
2016 2015
—E-RE —E—NhF
HK$’000 HK$’' 000
THET FAETT
Salaries, allowances and e RAREYNG
benefit-in-kind 290 1,750
Share-based payments PARRAD 2 A5 2 3R 3E 1,057 =
Compensation for loss of office BB (E - 178
Retirement benefit costs RIRREF KA 14 23
1,361 1,951
Save as disclosed above, for the two years B EXIEEEN  HE-Z
ended 31 December 2016 and 2015, no other —NEN_ZE—FRE+=-H
emoluments had been paid by the Group —t+—BIFREEE  A&EH
to the Directors or the five highest paid WERESS AL RS 50 A
individuals as an inducement to join or upon + N EMEBNEEA I ARE
joining the Group. E S NARE B R H R -
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HE—ZF

15.

16.

—NFLZA=F—HIFE

DIVIDEND

The Directors do not recommend the payment of any
dividend in respect of the year ended 31 December
2016 (2015: nil).

LOSS PER SHARE

Basic loss per share

The calculation of basic loss per share attributable
to owners of the Company is based on the loss for
the year attributable to owners of the Company
of approximately HK$138,291,000 (2015:
HK$251,343,000) and the weighted average number
of 703,734,923 (2015: 619,097,499, as adjusted to
reflect the impact of the share consolidation during
the current year as set out in note 27(b)) ordinary
shares in issue during the year.

Diluted loss per share

The effects of all potential ordinary shares are anti-
dilutive for the years ended 31 December 2016 and
2015.

15.

16.

Hﬂé

EESeTERRNEE_Z—X

T _A=Zt+—BULEFENTERK
—hF | o

F
B

BREE

BREXEE
RRRHEBANEBLEEREREBHE
RARNB B ABEARFEEEEBLD
138,291,000 B L (ZE—HF : 4
251,343,000 70) K AN FE B 817
B AR N 1981 703,734 9231&
— T — A :619,097,4990% - £
A RBMEE27(b )%W'JE’J$¢E
BNEHNTE)FTE

ﬁﬂﬁﬁﬁﬁﬂé
)EJ ‘1’ JJ:¢§ FiBEaEaRAR
BEERUE o
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17. PROPERTY, PLANT AND EQUIPMENT 17. Y% BERRE
Land and Leasehold Furniture Motor
building improvements  and fixtures vehicles Total
tHERF HENEREE HARETXE i st
HK' 000 HK' 000 HK' 000 HK' 000 HK' 000

TiEn TR TiEn TiEn TiEn

COST: A
At 1 January 2015 R-Z-1%-A-A - 638 335 231 1,204
Additions hE 14,700 2,090 904 - 17,694
Disposals & - (639) (249) (231) (1,119)
Disposal of subsidiaries HEHBAT - (560) (621) - (1,181)
Exchange difference EiZER - (19) (1) - (20)
At 31 December 2015 and RZE-R%+-A=1-H

1 January 2016 k=5-7~€-A-H 14,700 1,510 368 - 16,578
Additions AE = 1,129 473 4,152 5,754
Disposals e - (1,293) - (1,592) (2,885)
Acquisition of a subsidiary WE-RHEAR - - 1,035 - 1,035
Exchange differences ERES - - (5) - ()
At 31 December 2016 R_E-AEtA=1-R 14,700 1,346 1,871 2,560 20477
ACCUMULATED DEPRECIATION: ZithE:
At 1 January 2015 R-Z-1F-A-H - 638 323 231 1,192
Charge for the year EMFR 61 419 163 - 643
Fliminated on disposals i 5 - (638) (228) (231) (1,097)
Disposal of subsidiaries HEHBAF - (64) (87) = (151)
Exchange differences EiEE - 2) = = 2)
At 31 December 2015 and RZE-RE+-A=1-A

1 January 2016 R=2-75-A-H 61 353 171 - 585
Charge for the year ERRR 735 406 439 432 2,012
Disposals i3 - (530) - - (530)
Exchange differences EXER - (7) - - (7)
At 31 December 2016 i g ey e 79 0 610 43 2,060
CARRYING AMOUNTS: FEE:
31 December 2016 “E-\Et-R=1-H 13,904 1,124 1,261 2128 18,417
31 December 2015 “2-1%+-A=1-H 14,639 1,157 197 - 15,993
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18. INVESTMENT PROPERTIES 18. BREY=

2016 2015
—E-REF —T—hF
HK$’000 HK$ 000
THET FAETT
At beginning of the reporting period R 3Rk Hi¥] 64,456 88,459
Additions NE 27,573 -
Change in fair value N EZE) 14,423 (20,560)
Exchange differences N ERE (5,506) (3,443)
At 31 December R+Z—RA=+—8H 100,946 64,456
Investment properties were revalued at the end B EARREREB I EEGE

of the reporting period on the open market value MY AT EZAERAR(ZZE—F
basis by reference to market evidence of recent F: ZEFRIEGEER AT ) EREB
transactions for similar properties by an independent B ETBT SN TR EREIERA

professional valuer, Ascent Partners Valuation e EEEEETEM -

Service Limited (2015: Roma Appraisals Limited).

19. INTANGIBLE ASSETS 19. EFREE
Trading rights
ok
HK$’000
FET
Cost: AN
Arising on acquisition of AU EE — BB A R
a subsidiary (note 10) and (M 10) KR ZT—RF
at 31 December 2016 tT-_A=+—HEXE 1,000
Accumulated impairment losses: Zi W EEE
Charges for the year and at FRARR_ZT—RF
31 December 2016 TZA=+T—HHHAX =
Carrying amount IREE
At 31 December 2016 RZEB—RFE+ZA=+—H 1,000
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19. INTANGIBLE ASSETS (Continued) 19. EBFEEE(E)
The Group’s trading rights represent the trading AEBNRZHEREBELFEE N
right for dealing in securities and advising on BT FB SR E RN G -
securities in the Stock Exchange.
The trading rights has no foreseeable limit to the ROGEHAEBIARESERERE
period over which the Group can use to generate FEER) B R TR BRI o X Z
net cash flows. The trading rights is considered WAEBREIEER LA ER AR A E
by the management of the Group as having an BFH - BREATEHERR B 5 EIR
indefinite useful life because it is expected to EREFE RHEBFTEREAE
contribute to net cash inflows indefinitely. The FBEEAEE AR Z B o
trading rights will not be amortised until its useful
life is determined to be finite.
20. GOODWILL 20. BE
HK$’ 000
TET
Cost: B
Arising on acquisition of U B — R B B 2
a subsidiary (note 10) and (M 10)BR=ZT—RF
at 31 December 2016 +-A=+—HE4X 4,137
Accumulated impairment losses: KA RERE :
At 31 December 2016 R-ZE—R"E+-HA=1t—H -
Carrying amount IREE
At 31 December 2016 R-ZZE-—RE+-A=1t—H 4,137

Goodwill acquired in a business combination is
allocated, at acquisition, to the securities brokerage

REBAHPRBENHENKER D
REEFARRXBREBEHFNRFE

and provision of securities margin finance cash
generating unit (“CGU") that are expected to
benefit from that business combination.
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20.

s 7 —

SE =

—NFLZA=F—HIFE

GOODWILL (Continued)

The recoverable amounts of the CGUs are
determined on the basis of their value in use using
discounted cash flow method. The key assumptions
for the discounted cash flow method are those
regarding the discount rates, growth rates and
budgeted gross margin and revenue during the
period. The Group estimates discount rates using
pre-tax rates that reflect current market assessments
of the time value of money and the risks specific to
the CGUs. The growth rates are based on long-term
average economic growth rate of the geographical
area in which the businesses of the CGUs operate.
Budgeted gross margin and revenue are based
on past practices and expectations on market
development.

The Group prepares cash flow forecasts derived from
the most recent financial budgets approved by the
directors for the next five years with the residual
period using the growth rate of 5%. This rate does
not exceed the average long-term growth rate for
the relevant markets.

The rate used to discount the forecast cash flows
from the Group's securities brokerage and provision
of securities margin finance is 11.12%.

20.

R ()
ReEFBEMMAI OIS ETRER
%ﬁﬁ%mi%ﬁgﬁ%{@&#
c BIAREREELMEANEER
é“TﬁHHWﬁF'aﬁEfET BEEX . EH

EFRFBANBR - NEEFIFHA
[RHR B AT 5 5 B B R E ARG K 3R

& B A B AV RE LR O RR A A A =R
EEtREER R - RRXRAIRBSELE
SR R P R H
BRRSEE - BEENXRIATY
RBEEPRBHMSERAEE -

ARBIRROT RSB AR A HE
R SR G 1 SO BRI TR

185 R0 8 S5 5 5% - 08 B
TRAEETENTHEREER

%M%ﬁﬁw$%@ BHACaE MR
%'f% %Fﬂﬂﬁﬁﬁ?imiﬁiumgm
7rIJ$7,% 11.12% o
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21. TRADE AND INTEREST RECEIVABLES 21. EBEZRWREREWRRER
2016 2015
—E-REF —T—hF
HK$’000 HK$' 000
TET FAETT
Trade receivables 2 5 W FKIE
Cash clients RERP 5,429 —
Margin clients RELEF 8,187 -
Clearing houses EEFT 1,165 —
Trade receivables — trading BEHRERIE-BEE 1,678 -
Interest receivables JE WA B 2,694 —
Less: allowance for doubtful debts B REREE (492) -
Trade and interest receivables, net 2 5 W FRIE &
FEWAIS - JFEE 18,661 -
All trade receivable from cash clients and margin KEHSRPRRELSERPHER
clients are not past due at the reporting dates for SEWZHRIBRIRE B HAREHY - 3ttt
which the management believes that no impairment EIEEREHRARZSEESRELRE
allowance is necessary in respect of these balances g THARAEEEE=WEE A
as there has not been a significant change in RAEEE AR REWE - FEBES
credit quality and the balances are considered ERELENE FEWHIENEEH A
fully recoverable. The settlement terms of trade B HEBRAMA - WEHRERR S
receivables arising from the business of dealing in T AR AERESRA A NAE
securities are two days after trade date. No aging B ZE 754 T BR i 0 AT A0 £ I BRZB AN
analysis is disclosed as in the opinion of the directors BE -

of the Group, the aging analysis does not give
additional value in view of the nature of business of

the Group.

As at 31 December 2016, the trade receivables R—ZE—AR"F+-_A=+—H"' &8
for trading of construction material segment were EEMOENEBESRERINZIELN S
approximately HK$1,678,000. Based on invoice date, 1,678,000/ L > ERNEFZHH -
all its trade receivables were within 30 days. The ERAEZE S EWSRIES N30 8RN
Group allows an average credit period of 30 days to o AEBRTEEZEFERFFEHER
its trade customers. HI30H o
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22. LOANS RECEIVABLES BEREWRIE
2016 2015
—E—-XREF —T—RF
HK$’' 000 HK$' 000
FTExT FHET
Loans receivables B EWFRIE 161,700 -

The aging analysis of loans receivables, based on the
loan drawdown date is as follows:

2016 2015
—E—RE —E—FhF
HK$' 000 HK$’ 000
FHT FHET

0 to 30 days 0&30H

31 to 60 days 31£260H
61 to 90 days 61290 H
Over 91 days 90 HMA E

37,000 =
9,500 =
8,000 =

107,200 =

161,700 =

The fixed-rate loans receivables of approximately
HK$161,700,000 under the Group’s loan financing
services operation as at 31 December 2016 represent
loans advanced to 14 independent third parties. The
interest rates for the loans receivables were ranging
from 8% to 16% (2015: nil) per annum.

MN-ZE—REFE+-_A=1+—BK&EE
EXRmERBEETHEEMNEER
FEUBRFX 161,700,000 B TTIEER T
VEBIYIE=ZFNER - ERER
REHNAHENTFTEF8% E16% (=
T—hF:HE)o

MEZRERAT 201653

129



Notes to the Consolidated Financial Statements

iR e ISR M T
For the year ended 31 December 2016

72N — £

22.

23.

24,

LOANS RECEIVABLES (Continued)

The loans made available to customers depend on
management’s assessment of credit risk on the
customers by evaluation on background check and
repayment abilities. The Group determines the
allowance of impaired debts based on the evaluation
of collectability and aged analysis of accounts
and on the management’s judgment, including
assessment of change of credit quality and the past
collection history of each customer. There are no
loans receivables which were past due at the end of
reporting period and the Directors consider that no
impairment was necessary.

BANK BALANCES HELD ON BEHALF OF CLIENTS
The Company maintains segregated trust accounts
with licensed banks to hold clients’” monies arising
from its normal course of business. The Group has
classified the clients’” monies as bank trust account
balances under the current assets section of the
consolidated statement of financial position and
recognised the corresponding accounts payable to
respective clients on the ground that it is liable for
any loss or misappropriation of the client’s monies.
The Group is not permitted to use the clients’
monies to settle its own obligations.

BANK AND CASH BALANCES

Bank and cash balances comprise cash and short-
term bank deposits with original maturity of three
term bank deposits with original maturity of three
months or less, and carry interest ranging from
0.01% to 0.8% (2015: 0.01% to 0.8%) per annum.

At the end of the reporting period, the Group had
bank and cash balances that were in RMB, which
is not freely convertible into other currencies or
were subject to exchange controls in the PRC
amounting to approximately HK$6,168,000 (2015:
HK$2,575,000).

The carrying amounts of the Group’s other bank and
cash balances are mainly denominated in Hong Kong
dollars.
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25. TRADE PAYABLES BZENRE

2016 2015
—E-RF —E—A0F
HK$’000 HK$ 000
THET FHET
Margin client RESEP 28,250 —

Hong Kong Securities Clearing BERREEBR AR
Company Limited 5,510 -
Cash clients Re®P 6,429 =
40,189 -

The trade payable balances are repayable on demand
except where certain trade payables to clients
represent margin deposits received from clients
for their trading activities under normal course of
business. Only the excess amounts over the required
margin deposits stipulated are repayable on demand.
No aging analysis is disclosed as in the opinion of
the directors of the Group, the aging analysis does
not give additional value in view of the nature of
business of the Group.

BIRMNBRGHRARERER - k&
HEPHNETESRNFEELE
FREEXHERTEBELTBHNER
WA REERID - BEEMFTALTE
MRESHNESRRARBERKER - WE
KEREINT > DTHRAEBESZR
A RAKBEEBHEE NREK DI
ERREIME(E -
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26. DEFERRED TAX LIABILITIES 26. EEHIBEAE
The movements in deferred tax liabilities during the RAFERLEHRBEENEEWT ¢

year are as follows:

Investment Intangible
properties assets Total
REM*E BREE st
HK$' 000 HK$' 000 HK$' 000
TR TR TERT

At 31 December 2015 and R_ZE-AF+-A=T—H

1 January 2016 RZE—R"F-HA—-H - - -
Acquisition of a subsidiary (note 10)  WEE—RIKB L& (B 10) - 165 165
Charged to profit or loss (note 12) RIE& e (FE12) 1,879 - 1,879
Exchange differences EHER (84) = (84)
At 31 December 2016 R_Z-—A"F+-A=t+—-H 1,795 165 1,960
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27. SHARE CAPITAL '@
Number of
ordinary
shares
EEREE
("000) Us$’ 000 HK$' 000
(FH) TEr THT
Authorised: BRE -
At 1 January 2015, 31 December E’\_g—ﬂi A—HB-
2015 and 1 January 2016 —RF+-A=1+—H 100,000,000 100,000 775,000
(US$0.001 each) T-~F—H—H
(H&Efﬁo 001%7T)
Share Consolidation (note b) BmEst (Fb) (80,000,000) = =
At 31 December 2016 (US$0.005 each) R=ZE—<E+=-A=1+—H
(FRMEE0.005%TT) 20,000,000 100,000 775,000
Issued and fully paid: ERTREEMR :
At 1 January 2015 RZE—FF—HF—H 2,906,073 2,906 22,650
Issue of shares on placement RECERZTRM 390,600 391 3,046
At 31 December 2015 RZE-—RFE+ZA=+—H
and 1 January 2016 kZE—"F—H—H 3,296,673 3,297 25,696
Issue of shares on placement (note a)  RECERETTRG (Fita) 190,500 191 1,482
Share consolidation (note b) B a0t (D) (2,789,738) - -
Issue of shares on placement (note ¢)  EZERFE TR (FFEc) 139,480 140 1,082
At 31 December 2016 AZE—R"E+ZHA=1—H 836,915 3,628 28,260
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27. SHARE CAPITAL (Continued)
Notes:

(a) Completion of the share placement took place on
1 February 2016 pursuant to which 190,500,000
placement shares were issued under the placement
agreement (the “February Placement”) at the
placement place of HK$0.11 per placement share
at an aggregate consideration of approximately
HK$20,955,000, of which approximately
HK$1,482,000 was credited to share capital
and the remaining balance of approximately
HK$18,771,000 (net of issuing expenses of
approximately HK$702,000) was credited to the
share premium account. Details of the February
Placement were set out in the Company's
announcements dated 10 January 2016 and 1
February 2016.

(b) Pursuant to special resolution passed on 29 July
2016, every 5 issued and unissued ordinary shares
of US0.001 each in the issued and unissued share
capital of the Company were consolidated into one
consolidated ordinary share of US0.005 each in the
issued and unissued share capital of the Company.

(c) Completion of the share placement took place on
7 December 2016 pursuant to which 139,480,000
placement shares were issued under the placement
agreement (the “December Placement”) at the
placement place of HK$0.23 per placement share
at an aggregate consideration of approximately
HK$32,080,000, of which approximately
HK$1,082,000 was credited to share capital
and the remaining balance of approximately
HK$30,098,000 (net of issuing expenses of
approximately HK$900,000) was credited to the
share premium account. Details of the December
Placement were set out in the Company's
announcements dated 22 November 2016 and 7
December 2016.
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27.

28.

SHARE CAPITAL (Continued)

Capital Risk Management

The Group’s objectives when managing capital are
to safeguard the Group’s ability to continue as a
going concern and to maximise the return to the
shareholders through the optimisation of the debt
and equity balance.

The Group manages its capital structure and
makes adjustments to it, in light of changes in
economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust
the capital structure, the Group may adjust the
dividend payment to shareholders, return capital to
shareholders or issue new shares. No major changes
were made in the objectives, policies or processes
for managing capital during the two years ended 31
December 2016 and 2015. The capital structure of
the Group consists of equity attributable to owners
of the Company, comprising share capital and
reserves.

SHARE OPTION SCHEMES

A share option scheme (the “Scheme”) was adopted
by the Company on 25 May 2012. Pursuant to the
Scheme, the Board of Directors (the “Board”) may,
at their discretion, grant options to any directors,
executives, employees and any other persons who
have contributed or will contribute to the Group
to subscribe for shares in the Company at a price
determined by the directors and not less than the
highest of:

(i) The closing price of the shares of the
Company as stated in the daily quotation
sheets issued by the Stock Exchange on the
date of grant of the options;

(i) The average closing price of the shares of
the Company as stated in the daily quotation
sheets issued by the Stock Exchange for the
five business days immediately preceding the
date of grant of the options; and

27.

28.

A (&)

EXmEmEE
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28.

SHARE OPTION SCHEMES (Continued)
(i)  The nominal value of the shares of the
Company on the date of grant.

The total number of shares in respect of which
options may be granted under the Scheme is not
permitted to exceed 10% of the shares of the
Company in issue at any point in time, without prior
approval from the Company’s shareholders. The
number of shares issued and to be issued in respect
of which options granted and may be granted to
any individual in any one year is not permitted to
exceed 1% of the shares of the Company in issue at
any point in time, without prior approval from the
Company's shareholders.

Options granted must be taken up within 28 days
of that date of grant, upon payment of HK$1 in
aggregate as consideration for the options granted.
Vesting periods are determined by the Board on
each grant date. Options are lapsed if the employee
leaves the Group before the option vest.

On 23 December 2014, 190,550,000 share options
were granted. During the year ended 31 December
2015, 190,550,000 share options lapsed. On 20
December 2016, 58,120,000 share options were
grants. The options may be exercised by the grantees
at any time from the date of grant of share option to
the tenth anniversary of the date of grant. All share
options vested immediately at the date of grant.
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28.

SHARE OPTION SCHEMES (Continued) 28. BRESTEI(E)
The following tables disclose the movements in the TREBRNAFEARRIBRIENE
Company's number of share options during the B &g :
years:
2016 ZEB-RF
Granted Lapsed/  Outstanding at
Qutstanding at during cancelled 31 December Exercisable Exercise
1January 2016 the year during the year 2016 Grant date period price
RZ8-n% RZ8-n%
-A-8 REH TZA=t-B
A RERRE  AN/EH Mg RHAE TENAE kg
Executive Directors yes
. WU Xaoli REHRL - 8300000 - 8300000 20 December 2016 20 December 2016 - HKS$0.287
ZE-RETZAZTE 19 December 2006 028747
“E-NETZACTRE
“ERETZRTAR
Mr. WEN Wenfeng BXERE - 8,300,000 - 8,300,000 20 December 2016 20 December 2016 - HK$0.287
ZE-RETZAZTE 19 December 2006 028747
“F-AETCAtRE
“ERETCRTAR
Non-Executive Directors ~ #4{7ES
Mr. LUNG Chee Ming George BB - 6000000 - 6,000,000 20 December 2016 20 December 2016 - HK$0.287
ZE-RNETIAZTE 19 December 2006 02877
ZENETCACTRE
“EAET2ATAR
M. YE Weiling Efdns - 6,000,000 - 6,000,000 20 December 2016 20 December 2016 - HK$0.287
ZE-RNETZAZTE 19 December 2006 028757
Z3-NEFZAZTRE
ZEAET2ATAR
Mr. TSE Long By - 410,000 - 410,000 20 December 2016 20 December 2016 - HKS$0.287
ZE-RETZAZTE 19 December 2006 028747

ZE-NEfCRCTRE
ZENETZATIA
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28. SHARE OPTION SCHEMES (Continued) 28. BEBRHESE(E)
2016 (Continued) —EB-XE(E)
Granted Lapsed/  Outstanding at
Outstanding at during cancelled 31 December Exercisable Exercise
1January 2016 the year during the year 2016 Grant date period price
RZ8-7E RZ8-7E
-p-f WER  tZA=t-A
FE  REREE  AN/EH Kk REAH TEHEE kg
Independent NE )
Non-Executive Director
Dr. LOKE Yu alias Loke HoiLam £ L - 410000 - 410,000 20 December 2016 20 December 2016 - HK$0.287
TE-REFZACTHE 19 December 2026 07T
“F-Et-AZtRE
“ENETCATAR
Mr. ZENG Zhaolin LEHLE - 410,000 - 410,000 20 December 2016 20 December 2016 - HK$0.287
ZE-AETZAZTAE 19 December 2026 028747
B NETCACTHE
“ENETZATAR
Sub-totl it - 29830000 - 19830000
Consultant B - 7,990,000 - 7.990,000 20 December 2016 20 December 2016 - HKS$0.287
ZE-RETZAZTA 19 December 2006 028757
“F-Et-AZtEE
“ENETZATAR
Other employegs HEs - 20,300,000 - 20,300,000 20 December 2016 20 December 2016 - HK$0.287
ZE-AETZAZTA 19 December 2026 028747
“EEt-ACtEE
“ENETZATAR
Total ) - 58120000 - 58,120,000
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28. SHARE OPTION SCHEMES (Continued) 28. BREIE(£E)
2015 —E—RF

Granted Lapsed/  Outstanding at

Outstanding at during cancelled 31 December Exercisable Exercise
1January 2015 the year during the year 2015 Grant date period price
RZ®-1f H-%-1%
-A-8 RER tZRZt-B
AR RERRE  AN/EH Mg RHEH T ENAE kg
Executive Directors HEs
Mr. LO Wing Sang SKERE  5500,000.00 - (5,500,00000) - 13 December 2014 23 December 2014 - HK$0.405

ZE-METZAZTZR 22 December 2024 0405% 7

“E-METAZTZRE

ZECMETZAZTIR
Consultant BE 179,550,000 - (179,550,000.00) - 13 December 2014 23 December 2014 - HK$0.405
ZE-MEFZAZTZH 22 December 2024 04057

“T-MET-AotERE

“ECMETCAZTIR
Other employees EfbEE  5500,000.00 - (5,500,000.00) - 13 December 2014 23 December 2014 - HK$0.405
“E-WETZAZT=H 22 December 2024 0405 T

“T-MEt-fo1ERE

ZECMETZAZTIR

Total & 190,550,000 - 190,550,000 =
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28.

29.

SHARE OPTION SCHEMES (Continued)

The options outstanding at the end of the year have
a weighted average remaining contractual life of
9.97 years (2015: N/A).

These fair values of the options outstanding at the
end of the year were calculated using the binomial
option pricing model. The inputs into the model are
as follows:

Valuation date (EEEN=RE
Expected volatility LN
Expected life 8 HA 5 B
Risk free rate A8 a1 e ) 2

Expected dividend yield

Underlying stock price HERZEERS

Share options granted to consultant were incentives
for helping the Group to provide professional advice
in relation to the business and the operation of the
Group. The fair value of such benefit could not be
estimated reliably and as a result, the fair value is
measured by reference to the fair value of share
options granted.

RESERVES

(@) Group
The amounts of the Group’s reserves and
movements therein are presented in the
consolidated statement of profit or loss and
other comprehensive income and consolidated
statement of changes in equity.
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29. RESERVES (Continued) 29. fRE(#E)
(b) Reserves of the Company (b) AEAQATZFHE
Foreign
Share-hased currency
Share payment translation Retained
premium reserve reserve profits Total
HRHxf2
Riia® RERE  MEREER REEH it
HKS" 000 HKS' 000 HKS" 000 HKS" 000 HKS" 000
TR Tin TR TR TR
At 1 January 2015 R-E-1F-A-H 144772 41,400 2,887 122,016 311,075
Share options lapsed LRy
during the year - (41,400) - 41,400 -
Reclassification upon change ~ REFN &M
of functional currency Bk - - (2,887) 2,887 -
Issue of shares %7k 74,124 - - - 74,124
Loss for the year KEEEE - - - (50,680) (50,680)
At 31 December 2015 and R_E-RETA=1-H
1 January 2016 R=%-~5-A-H 218,8% - - 115,623 334,519
Share-based payments WRI % 2 %8 - 8,353 - - 8,353
lssue of shares on placements ~ REEEH{TRA 48,869 - - - 48,869
Loss for the year FEEER - - - (78,681) (78,681)
At 31 December 2016 R=E-AE+ZA=1-H 267,765 8,353 - 36,942 313,060
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30. STATEMENT OF FINANCIAL POSITION OF THE 30. AQFEBBEMRRE

COMPANY
Information about the statement of financial BERNRRIRHRERR 2 BEAMRK
position of the Company at the end of the reporting ZERIT

period includes:

2016 2015
—E—RE —T—A1F
HK$’' 000 HK$' 000
FET FETT
Non-current assets ERBEE
Investment in subsidiaries KRB AR ZIRE 2 2
Current assets RBEE
Other receivables and prepayments H A FE W R IB KR FE A 5RIB 574 8,776
Amounts due from subsidiaries eI BT B R RIFRIE 314,080 338,483
Amount due from a director e — R EEFIE 127 -
Bank and cash balances IRTT IR ek 26,969 17,165
341,750 364,424
Current liabilities RBEE
Amounts due to subsidiaries FESTB B A R FIAE - 3,781
Other payables H A FER IR 432 430
432 4211
Net current assets REEEFE 341,318 360,213
NET ASSETS EEFE 341,320 360,215
Equity Ex
Share capital [ 28,260 25,696
Reserves ] 313,060 334,519
TOTAL EQUITY LB 341,320 360,215
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31. OPERATING LEASE COMMITMENTS 31, RKEHERE
The Group as lessor AEEERHBEA
At the end of the reporting period, the Group had RE|EHR - AEBEMES R YR
contracted with tenants for the following future RxEHEENMKETL :

minimum lease payments:

2016 2015
—B-RF —F—hF
HK$’000 HK$’ 000
FEx FHET
Within one year R—FRA 615 2,017
In the second to fifth years, inclusive B -_FEZFERF
(BHEEREME) 8,285 6,988
Over 5 years AFUE 40,520 45,839
49,420 54,844
The Group as lessee AEBEEREABEA
Leases for office premises are negotiated for WAEYENTABBRE AN T1E2
terms ranging from 1 to 2 years. At the end of the F oo RIREHIK - NEFERBETAH
reporting period, the Group’s total future minimum SR TR E R R R R KT E R E=E
lease payments under non-cancellable operating ZE B -
leases falling due as follows:
2016 2015
—EB-ARF —E—HF
HK$’ 000 HK$’ 000
FHET THET
Within one year —FA 2,206 855
In the second to fifth years, inclusive S -FFERF
(BHEERME) 1,212 259
3,418 1,114
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32. CAPITAL COMMITMENTS 32. EREE
The Group’s capital commitments at the end of the RIFEHKR  NEBREREEWD
reporting period are as follows: T
2016 2015
—E-REF —T-hF
HK$’000 HK$’ 000
FET FAETT
Contracted but not provided for: ERTAYVE MR 1 B
— Unpaid contribution for —BERMBRARZ
investment in subsidiaries RESTHE - 18,086
33. RELATED PARTY TRANSACTIONS 33. BEAXS
The key management personnel are the directors of FEEFBABRARAES - FEZ
the Company. The details of their remuneration are SN IEE M EE 14 o BREGEE14FT
set out in note 14. Other than that, the Group has WEEIN - "B EHEAR T A
no other significant transactions and balances with BRRXG R EERR ©
related parties.
34. PARTICULARS OF PRINCIPAL SUBSIDIARIES 3. FEMBLRFE
Particulars of the principal subsidiaries at the end of RIWEHR - XAREZEMBARIZ
the reporting period are as follows: FHEWT
Issued and paid-up
Place of share capital/
incorporation/ registered capital Percentage of ownership interest/  Principal
Name of subsidiary registration Place of operation BRTRER voting power activities
il Pk G AN EE4Y  RA/iRER EHARRSE/ RERNEAM TEXR
Direct Indirect
BR B
Fulbond Corporate Management HK HK Ordinary - 100% Provision of
Limited (formerly known as Modern 3 i HK$10,000 management
Electronic Industrial Limited) Lk services
EALRERERAR 10,0007 e E R
(HRERZTEXARAA)
Source Peak Limited HK HK HKS 1 - 100% Investment in
BERRAR B Bk 18T securities
EARE
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34. PARTICULARS OF PRINCIPAL SUBSIDIARIES 34. XEWBARSE(£)

(Continued)
Issued and paid-up
Place of share capital/
incorporation/ registered capital Percentage of ownership interest/  Principal
Name of subsidiary registration Place of operation BRTRER voting power activities
WEADEH AL/ R EEMY  Re/iRER EHERES/RERINEAL  IEER
Direct Indirect
E# B
Prance Fortune Investments Limited BV HK US$10,000 - 100% Investment
ERREARAT ZERIES Bk 10,000%7 holding
REBR
Achieve Prime Limited HK HK Ordinary - 100% Investment
BERAT Bk 3 HK$10,000 holding
10,000%7
Xin Fu International Limited BV HK US$1 100% - Investment
RERAES i 3 holding
Wise Utility Enterprises Limited BVI HK US$1 - 100% Investment
ZBRUES 3 B3 holding
REER
Cheng Da Development Limited BVI HK US$1 - 100% Investment
ZBRUHE (3 147 holding
REER
New Winning International HK HK Ordinary - 100% Investment
Group Limited 3 3 HK$10,000 holding
NEREREERRAR 2k RERR
10,0007
Eminent Alliance Investments Limited BVI HK US§100 100% - Investment
RERAES B 10057 holding
RE#R
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34. PARTICULARS OF PRINCIPAL SUBSIDIARIES 34. IEWBARSE(£)

(Continued)
Issued and paid-up
Place of share capital/
incorporation/ registered capital Percentage of ownership interest/  Principal
Name of subsidiary registration Place of operation BRTRER voting power activities
WEADEH G AN EEMY  Re/iRER EHERES/RERANEAL  IEER
Direct Indirect
E# B

ERSARESAEEARAT PRC PRC RMB1,000,000 - 100% Property
hE hE ARE Investment
1,000,007 UESE
BREN AR ERARA PRC PRC RMB9,000,000 - 100% Property
i i ARE Investment
9,000,000 VST
Jolly Profit Investments Limited HK HK HKS 1 - 100% Property
B Bk 18T Investment
New Winning Finance Company Limited HK HK HK$10 - 100% Loan financing
MEREHARAR 3 B 10A7T services
EHHARE
TR (KB BHRRAT PRC PRC RMB - 100% Trading of
hE i 10,000,000 construction
ARE material
10,000,0007C BB
Lamtex Securities Limited HK HK Ordinary - 100% Securities
HERFERAT Bk BE HK$20,000,000 brokerage and
EER provision of
20,000,000 %7 margin finance
EHEILR
Yunnan Dian Mao Investment BV HK HK$390,000 = 100% Investment
Limited RERAES B 390,000/ 7 holding
EHERRERRAA REBR
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34,

35.

36.

PARTICULARS OF PRINCIPAL SUBSIDIARIES 34. FEMEATHE(£)
(Continued)
Issued and paid-up
Place of share capital/
incorporation/ registered capital Percentage of ownership interest/  Principal
Name of subsidiary registration Place of operation BRTRER voting power activities
WEADEH G AN EEMY  Re/iRER EHERES/REEANESL  ITEE
Direct Indirect
E# B
Yunnan Dian Mao (Hong Kong) HK HK Ordinary - 100% Investment
Investrent Limited & B HK$10,000 holding
EER REZR
10,0047
AR (B%) RERRAT PRC PRC RMB10,000,000 - 100% Property
i hE ARE Investment
10,000,000 UESE
BRHEERR (XA) FERRARLT PRC PRC RMB15,020,465 - 100% Property
fE hE ARE Investment
15,000,465 UES ¥
*  For identification purpose only * {EHEER
EVENTS AFTER THE REPORTING PERIOD 35. WEHREBR
On 21 November 2016, the Company entered into RZE-—XRF+—A=+—8"
a convertible bonds subscription agreement in the RARARIEARARAEZR/RRChina
principal amount of HK$200 million with China Force Enterprises Inc. ]S A& XA
Force Enterprise Inc, being a substantial shareholder 200,000,000 78 7T B A] #R A (B 25 2R R
of the Company. Subsequent to the end of the ek - RI|EHRE - ZRHGR_ZF
reporting period, the transaction was completed —tF-ATNBATK - ZFEHFH
on 19 January 2017. Details of this event were set BHRARRBH-_Z—XRF+— A
out in the Company's announcements dated 22 —tTZHERZE—tF—-—AT+NBEH
November 2016 and 19 January 2017. NE -
APPROVAL OF CONSOLIDATED FINANCIAL 36. #EGFSMBRE

STATEMENTS

The consolidated financial statements were approved
and authorised for issue by the Board of Directors on
23 March 2017.

HAaRMBHRRER T —tF=A
“t—HEESSERRETE -
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Financial Summary
BTS2

AEBEBERAEYRFRELRE BEER
BEZHBEHINWT  HiEskaC T E
IREZFAVHRER YEOREEE
5/ B DR

A summary of the results and of the assets and liabilities of
the Group for the last five financial years, as extracted from
the published audited consolidated financial statements and
restated/reclassified as appropriate, is set out below:

RESULTS ¥E
For the year ended 31 December
BE+-A=t—-RHLEE
2016 2015 2014 2013 2012
ZE-XxE —T-1F —TQOF —T-=F —T-—-F
HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
FET TAT FAT TAT THET
Revenue A (101,905) (177,804) 160,865 16,815 (17,743)
(Loss)/profit before taxation BT (B518), R Fl (136,264)  (257,305) 129,139 20,279 28,242
Tax T8 (2,027) 2,742 (6,512) = =
(Loss)/profit for the year AEE (B18),/5F (138,291)  (254,563) 122,627 20,279 28,242
Attributable to: NHIE L
Owners of the Company ZN/NEIEZZ=IN (138,291)  (251,343) 122,627 24,416 32,659
Non-controlling interests IR - (3,220) - (4,137) (4,417)
(138,291) (254,563) 122,627 20,279 28,242
ASSETS AND LIABILITIES BEEREE
At 31 December
R+=B=+-—H
2016 2015 2014 2013 2012
ZE-xE —T-1F —TNMF —T-=F —T—=F
HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
FET FTAL TAT FTAT THEL
Total assets BEE 386,218 427,521 611,351 470,135 698,348
Total liabilities mafE (44,898) (909) (9,967) (183,131) (220,877)
Net assets BEFE 341,320 426,612 601,384 287,004 477,471
Attributable to: THIE RS
Owners of the Company AREHEB A 341,320 426,612 601,384 287,004 258,870
Non-controlling interests IR A - - - - 218,601
341,320 426,612 601,384 287,004 477,471

The financial summary does not from part of the audited
consolidated financial statements.
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