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Chairman’s Statement

TRE®RE

2016 was a challenging year for the Group and for the media
industry. The Hong Kong economy made only moderate
growth of 1.9%, as global economic growth pace weakened
to its lowest level since 2009. With continuing declines in
visitor arrivals and spending, total consumer spending in the
local market suffered a drop and retail sales plunged to a
low. The weak sentiment and consumer confidence caused
businesses to reduce or defer their advertising expenditure,
resulting in a 12% decrease in overall advertising spending in
2016.

The poor advertising market in 2016 affected almost all
media categories in Hong Kong, including online and mobile
media whose advertising revenue fell by 16% and 13%,
respectively, and their share of the market remained stagnant.
Even though digital media’s advertising market is not yet
proven, given that advertisers are becoming more receptive
to experimenting with online and mobile platforms to
diversify their marketing channels, the development of new
media is a trend that cannot be ignored.

Our strategy is proactive in reacting to this trend. Print media
is still seen as irreplaceable by many and, we believe, will
remain an authoritative and reliable source of news and
information. The credibility of traditional media is established
“brick-by-brick” over a long period of time, and a
newspaper’s credibility comes from its print presence which
is a means to bring out the value of this important asset. The
Group is committed to enhance its print media strength while
increasing its digital services appropriately to ensure that we
remain a major player in this market. Headline Daily, the
number 1 free newspaper in Hong Kong, continues to lead in
terms of circulation, readership and advertising. Its
comprehensive and popular content helps to make it the
preferred free newspaper, and its mass readership in turn
renders it the most far-reaching print marketing medium for
advertisers. Sing Tao Daily keeps its emphasis on delivering
high value-added content, given its positioning as a premium
newspaper for middle-class readers. Its neutral, objective and
analytical reporting appeals to its loyal base of readers, a
high-quality target audience sought after by advertisers.
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Chairman’s Statement

At the same time, the Group focuses on reforming its
operations to align with the media industry’s changes and
ensure that we have in place the best efficiencies and the
most resilient cost structure for the long-term competitiveness
of our core media products. The effect of these efforts have
progressively been realised in 2016, as can be seen from the
results in the second half which had stabilised compared
with the first half and which had recovered to a level similar
to the second half of 2015. The Group will be vigilant and
confident in meeting the challenges to gain lasting success in
the industry.

I take this opportunity to thank our directors, management
and staff for their dedicated contribution to the Group, as
well as our advertisers, readers and shareholders for their
support.

Ho Tsu Kwok, Charles
Chairman

Hong Kong, 29 March 2017
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The presentation ceremony of
Leader of the Year 2016 was graced
by the presence of luminaries from
the government, business and
other sectors, assembled to
commemorate the winners

in four categories who

have made important
contribution to Hong

Kong's development.
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fajor Events of the Year

FREABRLZE
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Sing Tao Daily and The Standard co-organised the "31st Sing Tao Inter-
School Debating Competition" with the Education Bureau. In addition,
Sing Tao Daily partnered with Bastille Post in the "Inter-School Chinese
History Competition", organised by the latter to boost students' interest

in Chinese history.

(EEHK) RIFEHNIRMAERE [8XEF | - 2AN
REEHE  EHEMUCEERRENREE - 5
S TEBEM] MOAMERE - BEEEEIRRS
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Sing Tao Daily introduced an 8-page art-
paper Art & Culture section in March,
featuring every Thursday art and culture
news, interviews with connoisseurs and
recommendations on art and culture
activities. In addition, it enhanced its
Racing section in October with the
addition of columns by notable racing
commentators and celebrities.

(BRTE) R2016EBEE
{Marketing Magazine)
RIFERERS] (BFBE
RER) REEENFEE
ZIERE o RIEIpsos Media
Atlas 201651 A ZE12 A RER
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Smart Parents was again
voted as "Magazine of the Year
(Local Parenting Magazine)" by
Marketing Magazine in 2016,
the fourth consecutive year.
According to Ipsos Media Atlas
Jan-Dec 2016 report, Smart
Parents' readership increased by
40%.

(EEBIR) #3 [std.stheadline.com| R5HZEEF » IRAZERN
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Sing Tao Daily's website
std.stheadline.com was
revamped in May to present
an up-to-date layout. Its
responsive web design
provides a user-friendly
viewing experience across
different devices. The
website's traffic increased
significantly following the

revamp.




Major Events of the Yea
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(EEFRBIRY M4B#HED [HEifletso] EARER -
BHREEBREERYE®RE > BEEE EApp
Store4ERKER R EREBEANBFITESE Vo
HWEHMN4EE AR HEBEABBEEERT
Wi - BEW (BEBR) +—FF > [HK
Jetso| ERRANRSAE108 BMEXRERBEN\T
BBINER MEIBHNSMAXNEBB=868
R2016F KRBT REBB-_+EAFTH -

Headline Daily launched the Headline Daily "Jetso"
app in April to bring readers exclusive offers and
promotion privileges. The app was ranked the no.1
free app in App Store's lifestyle category upon its
launch. In its first phase between April and June, the
campaign presented gifts worth over HK$5 million. To
celebrate Headline Daily's 11th anniversary, the app
stepped up its benefits offering additional gifts worth
over HK$8 million from August to October. The two
phases together attracted participations of over 3
million, and total downloads have exceeded 200,000
by the end of 2016.

CERRAIR) BN REEREFH
B - R20165F L& AR 7 B HEIR
BE > MREER  EAREKRY
EEBRENN  RE——NRE
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During 2016, Headline Daily
published a number of special
editions regarding the Policy Address,
the Budget, the riot in Mong Kok and
the Legislative Council elections, the
only free newspaper to provide this
value-added service to readers.

AEEETH—EXNABREFHRIE [OnEY] KA
BEfiFacebookB B #ABF R+ 5 » Bt [RH+
ER#SEXEER] - FR - [OhEBiF] BEEy
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Ohpama.com, the Group's one-stop parenting and
education platform, celebrated its facebook page achieving
a milestone of 100,000 fans in September. During the year,
it was active in organising a range of seminars on education
and parenting to build a strong recognition in the market
and a loyal user base.
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East Week organised a range of events including the
"Hong Kong Service Awards 2016" and the "Greater China
Super Brands Award 2016" to recognise quality service
among corporations, the "Eco-Brand Awards 2016" to
promote green culture and the "Kids Drawing Contest
2016" to nourish creativity.

East TOUCH organised the "TOUCH Brands and TOUCH
Icon Awards Presentation" and Caz Buyer hosted "The Best
of Cars 2016". In addition, the magazine unit sponsored the
"Hong Kong Secondary School Social Capital Micro Film
Competition" organised by the Community Investment
and Inclusion Fund of the Labour and Welfare Bureau.

ajor Events of the Year

FREABRLZE
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As a leading recruitment media in Hong Kong,
JobMarket hosted the "Employer of Choice Award" in
January to pay tribute to employers who value their
human capital, and the "2016 Higher Education and
Career Planning Expo" in June to provide a one-stop
education and employment information platform for
DSE graduates, teenagers and working adults.

To provide more comprehensive recruitment advertising
services, the HeadlineJobs mobile app introduced a
"Quick Match" function for users to view job openings in
their vicinity and apply for jobs instantaneously.
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Major Awards of the Yez

FEFERIEA

Awards 2016
2016 FEEREHELE

Best Scoop
REBRHE
@ Winner : Sing Tao Daily
B (EBHE®)
TEPEUEREEHRERMBART
@® 1st Runner-up : Sing Tao Daily
B (EBH®)
I BREREDEIRERRY
Best News Writing
(Chinese)
REHMBME (chazd)
@ Winner : Sing Tao Daily
B (ESHE®)
T RENE EEBOR
@ 1st Runner-up : Sing Tao Daily
B (EBE®)
T EEBRELE [REFBILDIAE]
@ 2nd Runner-up : Sing Tao Daily
ZE (EBBH)
THEBANCBEYFBEY [EEE SEeR

l Hong Kong News

Best Photographic (News)
REBER (FRAE)
@® Winner : Sing Tao Daily
B (ESHE®
xR AR

Best News Reporting

REMERE

@ 1st Runner-up : Sing Tao Daily
B (ESE®

EE PEHEREREANET

@® Merit : Sing Tao Daily

BE  (ESE®

THE: @] IEEZAEE

Best Young Reporter

REHA

@® 1st Runner-up : Sing Tao Daily

DE: (ESHE®)

FE . E‘ai’iﬁ)‘i?i\i‘%ﬂ [BREFEIDZOE

BERAIFLEER BrEET (5] &

3. kJ FMNBE [BIE] BEREEZ—F&

@ 2nd Runner-up : Sing Tao Daily

§E T KESHE®)
LABSEZRSE REARERE
2. BHREABER RE [ ETHE]
3. NmERIEhE [BE ]

Best News Page Design (Single Page)
REMEMRERE (ERRAE)
@ 1st Runner-up : Sing Tao Daily
B (EBH®
TE:FE] IERZHFET

Best News Page Design (Series)
REFHEMERE (RIE)

® 2nd Runner-up : Sing Tao Daily

=E  (EBRH)

THE  HRFBERT

Best Headline (English)
RERE ()
® 2nd Runner-up : The Standard
B GEXRR)
F & : Uproar over HSBC's gay pride of lions

Best Business News Reporting
REEEVERE

® Merit : Sing Tao Daily

BE  (ES5H®

X : Fintech #£&) %7

® Merit : Sing Tao Daily

BE: (ESE®

TE  ZREARZRET
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"Focus At The Frontline
2016" Photo Contest
(R4 - %25 2016)
HEERILE

Photo of the Year

EEEN

® Award Winner : Sing Tao Daily
ERBE: (EEA®R)

Sports

EEd

@ First Prize : Sing Tao Daily
B (EBH®R)

Spot News

REFEHE

@ Third Prize : Sing Tao Daily

ZFE (EBH®)

Feature

Lot

@ Third Prize : East Week

=8 (RATD

@ Honorable Mention : Sing Tao Daily
BE®K: (ERH®)

Nature & Environment
B REIBER

@ Honorable Mention : Sing Tao Daily
BER: (E5H®



Reporting Awards 2016
FtrEHEERHEREE

Category: News

#B - $iED

@ Gold Award : Sing Tao Daily
£ (EBBH)

THE: [RB] BRFD

l Consumer Rights

Category: Sustainable Consumption
Awards (Newspaper & Magazine)
HE : WSEHEE (RERMR)

@ Winner : Headline Daily

TR CRIKE®R)

TE: [ERER] _RUEY
Category: Press Photo

B - FEES

@ Silver Award : The Standard

$REE 1 (R

*%& : Inundated by Agents

The 20th
Annual'Human Rights
Press Awards

F= i AEHmEE

Spot News Photography
RERHEE R

@ Merit : Sing Tao Daily
BER: (E5H®

H RS

Feature Photography
ERHS

® Merit : East Week

BEE: AT

R BRI [—— =]

Awards
2016 FEEETEEERIE

New Media Advertising Growth
MigEEEERAR

® Grand Award : Headline Daily APP
R CEIFR®R) ERAREN

I 2016 Commercial Publicity

Creative TV Advertising Design
BRAERWS|H TR RS R EHE
® Merit : Bastille Post

BEE  BLH®

THE +FREF

ajor Awards of the Year

FEFREIR

2016 State Street
Institutional Press Awards,
Asia Pacific
FLEEERETKE
SRIBIERER

Journalist of the Year - Investment
(Chinese Category)
FEVHMIEEREAR (PXEN)
@ Honorable Mention : East Week
BRE: (FREATD

ERE : IMAX JE3R 400 (B 5
BYRIRDL 2]

2016 New York Community
Media Alliance Ippies Awards
2016 ABAIH ERECHS

ST bt B ] 22

Best Story about a Community

RERESRE

@® Second Place : Sing Tao Daily

(New York Edition)

DE  (EBBR) AR

T EANBERMLELEE

@® Third Place : Sing Tao Daily

(New York Edition)

ZE  (EBBR) AR

R IRFERE 35 HAZEH
PR HE Bl 5 A 2R FE BT

Best Editorial/Commentary
REFRANE

® Third Place : Sing Tao Daily
(New York Edition)

FE: (2BAM BOR
M ERREFHHAT
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Management Discussion and Analysis

B E R W S oA

FINANCIAL RESULTS

The consolidated revenue from continuing operations of Sing
Tao News Corporation Limited (the “Company”) and its
subsidiaries (the “Group”) for the financial year ended 31
December 2016 (the “Year”) amounted to approximately
HK$1,609 million as compared with approximately HK$1,863
million last year. Profit attributable to owners of the Company
amounted to approximately HK$34 million as compared with
approximately HK$62 million last year.

Given the continued volatility and the unclear trend during
the Year, the Group’s treasury investment has been conducted
cautiously.

The board of directors of the Company (the “Board”)
proposed a final dividend of HK4 cents per share and a
special dividend of HK2 cents per share. The dividend for the
Year shall be HK8 cents per share.

FINANCIAL REVIEW

Liquidity and Financial Resources, Gearing Ratio,
Charges on Group’s Assets

The Group maintained a strong financial position with a net
cash position throughout the Year. During the Year, the
Group paid approximately HK$241 million for deposits and
purchases of items of property, plant and equipment. As at
31 December 2016, the Group had a net cash balance
(calculated with reference to the Group’s cash balances and
total borrowings, if any) of approximately HK$669 million (31
December 2015: approximately HK$844 million).

The gearing ratio, defined as long-term borrowings to equity,
was zero as at 31 December 2016 (31 December 2015: zero).
As at 31 December 2016 and 2015, the Group had not
pledged any asset.
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Management Discussion and Analysis

Capital Structure, Exposure to Fluctuations in Exchange
Rates

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimise the impact of foreign exchange fluctuations on its
financial performance.

Contingent Liabilities

As at 31 December 2016, the Group did not have any
contingent liability or claim which the directors of the
Company (the “Directors”) considered to be material.

BUSINESS REVIEW

Hong Kong’s advertising market had a poor year in 20106,
having recorded a decline of 12% from the previous year, the
first negative growth experienced since the admanGo media
monitoring data started in 2000. Uncertainties in the global
economies dragged economic growth in Hong Kong, and
local retail sales recorded year-on-year decline every month
throughout 2016. The weak consumer sentiment caused
advertisers to cut marketing expenditure and resulted in a
slackened advertising market. Affected by the difficult
business conditions, the Group reported a decrease in
consolidated revenue from approximately HK$1,863.0 million
in 2015 to approximately HK$1,609.0 million in 2016. Profit
attributable to owners of the Company decreased from
approximately HK$62.3 million in 2015 to approximately
HK$33.8 million in 2016.
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Management Discussion and Analysis

B E R W S oA

Newspapers

According to admanGo, the total newspaper advertising
market saw a 10% year-on-year decline in 2016; free
newspapers’ advertising revenue experienced a drop for the
first time, by 1%, whereas paid newspapers’ advertising
revenue was down by 20%. Paid newspapers’ advertising
revenue was overtaken by free newspapers, with the latter
accounting for 54% of the total newspaper advertising market
in 2016.

Headline Daily continued to be Hong Kong’s number 1 free
newspaper. Average weekday circulation was over 820,000
copies, according to Hong Kong Audit Bureau of Circulations
Oct-Dec 2016 report. Commanding an average readership of
over 1.2 million (according to Ipsos Media Atlas Jan-Dec 2016
report), the largest among all newspapers in Hong Kong,
Headline Daily was read by almost 80% of total Chinese free
newspaper readers. With access to such a mass audience,
Headline Daily provided a powerful marketing medium for
advertisers. According to admanGo, Headline Daily remained
the newspaper in Hong Kong with the highest advertising
revenue in 2016. It was the market leader in a range of
categories such as Travel, Restaurants and Food where it
continued to achieve revenue growth. Although overall
advertising revenue was adversely affected by the weak
market in 2016, Headline Daily further diversified its
advertiser base and adopted more proactive strategies to
better serve its advertisers. At the same time, it continued to
provide high-quality content and added value to readers.
During the year, Headline Daily was the only free newspaper
to publish a number of special editions, on the Policy
Address, the Budget, the riot in Mong Kok and the Legislative
Council elections. Headline Finance paper, the most widely-
read finance newspaper, achieved a year-on-year increase in
readership of 13% in 2016 (according to Ipsos Media Atlas
Jan-Dec 2016 report). In April, the Headline Daily “Jetso” app
was launched to bring exclusive offers and promotional
privileges to readers, and over 3 million of participations
were registered during the campaigns from April to June and
August to October. The app has continued to serve as an
effective platform for advertisers to promote their products
and for consumers to access information.
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Management Discussion and Analysis

As a paid newspaper, Sing Tao Daily faced a tough operating
environment in 2016 given the fragile consumer and business
spending environment as well as the shrinking advertising
market. Nevertheless, Sing Tao Daily kept its profitability
relatively stable thanks to efforts on optimising operational
efficiency and sharing of resources under a “central kitchen”
concept. Sing Tao Daily remained committed to provide high-
quality content that meets the needs of its discerning readers.
In 2016, Sing Tao Daily continued to strengthen its content in
a range of areas including, for example, the introduction of
an 8-page art-paper Art & Culture section and the addition of
columns by notable commentators and celebrities in its
Racing section. According to admanGo, while paid
newspapers’ advertising revenue saw a 20% decline in 2016,
Sing Tao Daily recorded the mildest drop and was the paid
newspaper with the largest amount of advertising revenue in
categories such as Property, Retail and Non-Profit
Organisations. Following a round of price increase by other
paid newspapers since November 2016, the cover price of
Sing Tao Daily was increased from HK$7 to HK$8 on 1 March
2017.

The weak advertising market in 2016 also took its toll on
English-language newspapers, and although advertising
revenue of The Standard was adversely affected the decrease
was less than the competition. Despite the slowdown in some
advertising categories such as Property and Hotels, The
Standard was able to diversify its advertiser base and grow its
revenue in other categories such as Home & Living and
Entertainment. According to Ipsos Media Atlas Jan-Dec 2016
report, The Standard achieved a year-on-year 7% increase in
readership in 2016.

The overseas operations of Sing Tao Daily maintained
relatively steady results in 2016 despite the uncertain global
markets and the increasing challenges from other forms of
media which put pressure on both advertising and circulation
revenue. While the US operations managed to preserve their
bottom line through measures to save costs and increase
productivity, the strengthening of the US dollar exerted a
further negative impact on results in Australia and Canada. To
cope with the ongoing difficult market trend, the overseas
unit will continue to focus efforts on improving the
newspapers’ competitiveness, maintaining an agile cost
structure as well as exploring new revenue sources.
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Management Discussion and Analysis

B E & W S oA

Magazines

Among the different media categories in Hong Kong, the
magazine market experienced the most acute decline in
advertising revenue in 2016, recording a drop of 33% and
negative growth for the third consecutive year (according to
admanGo), especially in segments such as cosmetics, fashion,
beauty and luxury products, reflecting a weak local retail
industry as well as heightened competition from new media.
Consolidation in the magazine market continued to take
place and a number of titles ceased operations. Given that
the Group’s Magazine unit had taken early steps to mitigate
against the industry downturn, including realigning its cost
structure and work processes as well as consolidating its
resources, it managed to keep its performance under control
despite the drop in revenue. In particular, the flagship
magazine East Week achieved a notable improvement in
bottom line thanks to its cost control efforts. The Magazine
unit will continue to integrate digital development into its
products, in order to extend the reader and income bases
and generate growth for the future.

Recruitment Media

In 2016, the Group continued to occupy the number 1
position in Hong Kong’s recruitment print media market.
According to admanGo, while there was a drop in advertising
revenue among all print recruitment publications in 2016,
JobMarket held the largest share of advertising spending and
maintained its market share. According to Ipsos Media Atlas
Jan-Dec 2016 report, JobMarket’s readership increased by 22%
in 2016 and continued to be the recruitment publication with
the largest readership. Leveraging on the mass readership
base of Headline Daily, “Headline Hot Jobs” expanded its
colour-classified section to serve the recruitment needs of
smaller-scale employers. The unit has continued to invest in
its online recruitment platform to complement its print
publications.
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Management Discussion and Analysis

New Media Business Development

The Group has continued to develop its new media business
in response to market demand, focusing on areas with
competitive strengths and which do not compete directly
with existing businesses. Through reallocation of staff and
better utilisation of editorial resources, progress in the
Group’s new media business has been achieved without any
particular addition in manpower.

The video site “Headline POPNews” further enhanced the
quantity and quality of its content during the year to offer a
diversity of videos on a variety of topics. Average monthly
video views in Q4 2016 increased by 227% compared with
Q4 2015, and average monthly browsers increased by 460%.
Headline Daily’s website hd.stheadline.com saw an increase
in average monthly browsers of 120% and an increase in
average monthly page views of 67% from Q4 2015 to Q4
2016, with the growth mainly driven by real time news. Sing
Tao Daily’s website std.stheadline.com also achieved
satisfactory growth in traffic, with a 49% increase in average
monthly browsers and a 43% increase in average monthly
page views from Q4 2015 to Q4 2016.

Ohpama.com, the one-stop education and parenting portal
launched by the Group in October 2015, achieved significant
growth in traffic during 2016. With monthly page views
having increased by 476% and monthly browsers having
increased by 274%, respectively, from November 2015 to
November 2016, it was the fastest growing parenting website
in Hong Kong during this period. It is also the top parenting
social media in Hong Kong, currently attracting total fans of
over 350,000 for the facebook pages of Ohpama.com and
24parent.com (a section of Ohpama.com). Ohpama.com is
renowned for its team of experts on parenting, education and
study, and has gained a strong recognition in the market as
an authoritative platform for education and parenting.

In response to the increasing demand from advertisers for
cross-media marketing services, the Group formed a new
digital marketing company, Shimba Digital Limited, at the
beginning of 2017 to coordinate the sales and marketing of
the Group’s multiple media platforms. Shimba Digital Limited
aims to provide one-stop online-to-offline marketing solutions
leveraging the Group’s diverse platforms from traditional
print to video and other digital media.
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PROSPECTS

Global economic growth in 2016 was the weakest since the
financial crisis of 2009. Going into 2017, economic
uncertainties and risks still abound locally and around the
world, particularly those related to the new US administration,
Brexit issues as well as renewed global financial volatility.
The outlook for the advertising market is doubtful, as the
retail market remains lacklustre and advertisers still appear to
be cautious with their spending. At the same time, the
structural changes in the media industry continue to pose
challenges to traditional media.

In view of the uncertainties and risks ahead, the Group will
continue to focus on improving the competitiveness of its
core media businesses and maximising its efficiency for a
resilient and sustainable operating structure. The expansion
works at the Group’s Tseung Kwan O premises have
progressed on schedule and the workplace relocation plan
will proceed before the end of 2017, which will contribute to
cost savings as well as increased synergies in operations. At
the same time, the Group has continued to invest in new
media business and to redeploy resources towards building
its digital business in order to serve the needs of both
advertisers and readers. Given the Group’s strong position in
the traditional media market, our diversified media portfolio
and our progress in digital business development, we are
confident of weathering the present challenges to deliver
improved performance when the environment recovers.

EMPLOYEES

As at 31 December 2016, the Group had approximately 1,782
employees.

The Group remunerates its employees based on individual
and business performance. Competitive salaries and benefits
are paid to attract and retain quality staff. Other employee
benefits include medical insurance, discretionary bonus,
share options and provident fund schemes.
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Directors and Senior Management

EXECUTIVE DIRECTORS

Mr. Ho Tsu Kwok, Charles, GBM (67) has been the
Chairman and an Executive Director of the Company and a
director of various subsidiaries of the Company since 2000.
Mr. Ho was awarded the “Grand Bauhinia Medal” by The
Government of the HKSAR in 2014. He is also an independent
non-executive director of Shun Tak Holdings Limited. Mr. Ho
contributes much to public affairs. He is a member of the
Standing Committee of the National Committee of the
Chinese People’s Political Consultative Conference. In
addition, he is an honorary general committee member of
The Chinese Manufacturers’ Association of Hong Kong, an
economic consultant of Shandong Provincial Government of
the People’s Republic of China, an honorary trustee of Peking
University, and a trustee of University of International
Business and Economics in China. Mr. Ho is the father of Mr.
Ho Kent Ching Tak, an Executive Director of the Company.

Mr. Siu Sai Wo (54) has been an Executive Director and the
Chief Executive Officer of the Company and a director of
various subsidiaries of the Company since 2013. Mr. Siu has
been with the Group for more than 17 years and was the
Chief Executive Officer and the Chief Editor of Sing Tao
Daily and Headline Daily prior to his appointment as the
Chief Executive Officer of the Company. He joined the Group
as the Executive Chief Editor of Sing Tao Daily in 1999. Prior
to joining the Group, he held various senior positions at a
number of leading Chinese newspaper companies in Hong
Kong. He has worked in the print media industry over 30
years. Mr. Siu is the vice chairman of The Newspaper Society
of Hong Kong and the vice chairman of The Chinese
Language Press Institute. He is active in joining social
services. He is currently a member of the Sub-committee on
Promotion & Publicity of Volunteer Service of the Social
Welfare Department of The Government of the HKSAR. He
obtained a Bachelor of Journalism and Communication
degree from The Chinese University of Hong Kong in 1985.
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Mr. Ho Kent Ching Tak (36) has been an Executive Director
of the Company since 2014. He is responsible for
development of digital media and related businesses for the
Group. From 2010 to 2014, Mr. Ho was a Non-Executive
Director of the Company. He has years of experience in
media business development, wealth management, and
investments focusing on high-tech industries. He is the co-
founder and is currently a managing partner of Spectrum 28
Capital, a US$170milion Silicon Valley focused venture capital
fund. Previously, he was a founding partner of Harbor Pacific
Capital and worked at Goldman Sachs and Sing Tao
Newspapers in San Francisco. He is appointed as an honorary
trustee of Peking University and honored with the Leader of
Tomorrow Award by Hong Kong Tatler in 2016. He holds a
Bachelor’s degree in Economics and a certificate in the
Markets and Management Program from Duke University and
a Master’s degree in Business Administration from Stanford
University. Mr. Ho is the son of Mr. Ho Tsu Kwok, Charles,
the Chairman and an Executive Director of the Company.

Mr. Jia Hongping (53) has been an Executive Director of
the Company since 2000. He is the Chief Representative of
the Beijing office of the Group and also a director of various
subsidiaries of the Company. Mr. Jia brings with him a wealth
of experience in management, investment and government
relations to the Group. Prior to joining the Group, he worked
in various capacities in the government departments under
the China State Council. In 1998, Mr. Jia joined the Lear
Corporation China Limited as executive director and chief
representative of its Beijing office. He holds a Bachelor’s
degree from the Beijing Institute of Technology University.

Mr. Lau Chung Man, Louis (58) has been an Executive
Director of the Company since 2005. He is the Chief Financial
Officer of the Company and also a director of various
subsidiaries of the Company. He is primarily responsible for
overseeing the finance and overall operations of the Group.
He is a Chartered Accountant and holds a Bachelor’s degree
in Commerce and Administration from Victoria University of
Wellington in New Zealand. He is a member of the New
Zealand Society of Accountants, a certified public accountant
of the Hong Kong Institute of Certified Public Accountants
and has extensive experience in corporate management,
accounting and finance. He is an independent non-executive
director of AviChina Industry & Technology Company
Limited.
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Directors and Senior Management

Mr. Lo Wing Hung (54) has been an Executive Director of
the Company since 2002. From 2005 to 2013, Mr. Lo was the
Chief Executive Officer of the Company. He joined the Group
as Chief Editor of Sing Tao Daily in 1999. He was the Chief
Executive Officer of the newspaper group of the Company
prior to his appointment as the Chief Executive Officer of the
Company. Mr. Lo has extensive experience in the media
industry. Prior to joining the Group, he worked for a number
of major newspaper and television companies in Hong Kong.
He is a spokesman of The Newspaper Society of Hong Kong.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Judy Chan (39) has been an Independent Non-Executive
Director of the Company since 2013. Ms. Chan is the
president of Shanxi Grace Vineyard Company Limited (“GV”),
responsible for the business development and operations for
the winery and wine business. Under her leadership, GV is
considered as one of the best wine producers from China.
Ms. Chan is also a director of Origin Holdings (HK) Limited,
responsible for the management and financial operations of
its businesses of power generation, waste-water treatment
plant, property development and investments in Indonesia.
She has extensive experience in marketing, branding and
trading in the Asia Pacific Region. Prior to joining GV since
2002, she had worked in the human resources department of
Goldman Sachs in Hong Kong. She currently serves as a
member of the Shanxi Provincial Committee of the Chinese
People’s Political Consultative Conference. Ms. Chan holds a
Bachelor of Arts degree from The University of Michigan. She
was awarded the Ernst & Young — Emerging Entrepreneur of
the Year in 2010 and Entrepreneur of the Year 2010 for China
Hong Kong/Macau Region, and the Asian Wine Personality of
the Year 2012 by the drinks business and the Institute of
Masters of Wine. Ms. Chan was included in Fortune’s “Asia’s
25 hottest people in business” rankings in 2012 and was
ranked among the 50 most influential persons in the global
wine industry by Decanter Magazine in 2013 respectively.
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Ms. Ho Chiu King, Pansy Catilina, JP (54) has been an
Independent Non-Executive Director of the Company since
2001. She runs key offices at various public listed and
private enterprises, including managing director of Shun Tak
Holdings Limited, chairman, chief executive officer and
director of Shun Tak — China Travel Shipping Investments
Limited, director of Sociedade de Turismo e Diversdes de
Macau, S.A.R.L., as well as co-chairperson and executive
director of MGM China Holdings Limited. Besides gearing her
efforts in business endeavors, Ms. Ho actively serves on a
host of economic, social and public services. In mainland
China, she is a standing committee member of Beijing
Municipal Committee of the Chinese People’s Political
Consultative Conference, standing committee member of All-
China Federation of Industry and Commerce, and vice
president of China Chamber of Tourism. In Hong Kong, she
serves as the governor of Our Hong Kong Foundation, and is
extensively involved in supporting educational programs
through her roles as founding honorary advisor and board
director of The University of Hong Kong Foundation for
Educational Development and Research, court member of
The Hong Kong Polytechnic University, and advisory
committee member on Hotel and Tourism Management at
The Chinese University of Hong Kong. Internationally, she is
an executive member of the World Travel and Tourism
Council.

Ms. Ho holds a Bachelor’s degree in marketing and
international business management from the University of
Santa Clara. She received an Honorary Doctorate Degree in
Business Administration from the Johnson and Wales
University in 2007. She was appointed as Honorary Professor
of School of Political Communication by Central China
Normal University in 2013, and received an Honorary
Fellowship from The Hong Kong Academy for Performing
Arts in 2014 and Honorary University Fellowship from the
University of Hong Kong in 2015. She was appointed Justice
of the Peace by the Government of the HKSAR in 2015.

Mr. King Richard Yun Zing (49) has been an Independent
Non-Executive Director of the Company since 2004. He is a
managing director of investment banking at UBS AG. He is
principally responsible for providing corporate finance
services to clients in China and Hong Kong. He has over 11
years of investment banking experience in advising
corporations, governments and entrepreneurs in financing
strategies. Previously, he was a senior member of JP Morgan’s
investment banking team in Asia, and was a member of the
board of directors of J.P. Morgan Securities (Asia Pacific)
Limited. Prior to joining JP Morgan, he held senior positions
at various renowned institutions including Credit Lyonnais
Securities Asia Limited and CITIC Pacific Limited, a Hong
Kong listed conglomerate. He holds a Bachelor’s degree in
Economics from Columbia University in New York.
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Directors and Senior Management

Mr. Lee Cho Jat, GBS, SBS (84) has been an Independent
Non-Executive Director of the Company since 2005. Mr. Lee
was awarded the “Silver Bauhinia Star” and the “Gold
Bauhinia Star” by The Government of the HKSAR in 1998 and
2013 respectively. He is currently director and founder
member of Hong Kong News-Expo Limited, president of The
Newspaper Society of Hong Kong, president of The Chinese
Language Press Institute, permanent honorary chairman of
the Hong Kong Publishing Federation and honorary chairman
of Sino United Publishing (Holdings) Limited, The
Commercial Press (H.K.) Ltd. and Hong Kong Commercial
Newspapers Co., Ltd. He is also the vice chairman of Board
of Governors, Chu Hai College. Mr. Lee started his career in
newspaper publishing industry after graduated from
secondary school in 1952 and has over 50 years of experience
in the media industry devoting to promote Chinese culture.
Mr. Lee was awarded Outstanding Achievement Award of
Hong Kong Print Awards in 1997. Mr. Lee successfully
changed traditional state-owned companies such as The
Commercial Press (H.K.) Ltd., Joint Publishing (Hong Kong)
Company Limited, Chung Hwa Book Co., (H.K.) Ltd. and
C&C Joint Printing Co., (H.K.) Ltd., into fast-developing
modernised international enterprises, which, under his
leadership, become paragons of the industry. Mr. Lee was
appointed a committee member of The Preliminary Working
Committee for The Preparatory Committee for the HKSAR of
The Standing Committee of The National People’s Congress
in 1994 and was further appointed as a member of The
Preparatory Committee for the HKSAR of The National
People’s Congress, participated in the preparation of the
establishment of The Government of the HKSAR. He was
appointed as a member of the Antiquities Advisory Board of
the HKSAR in 1999. Mr. Lee was appointed a member of 8th,
9th and 10th National Committee of the Chinese People’s
Political Consultative Conference. In 2009, Mr. Lee has been
elected the “Hundred of the Greats of Publishing in the 60
years of New China” which is the greatest honor in the
publishing industry in China. Mr. Lee was granted an
Honorary Doctorate of Arts from Chu Hai College in July
2011.
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Directors and Senior Management

EEkERhEERE

SENIOR MANAGEMENT

Mr. Kwong King Lim (61) is the Chief Executive Officer of
the Group’s China operations (Publications), the Chief
Executive Officer of Sing Tao Daily overseas region, the
Editor-in-Chief of Sing Tao Daily overseas, and a director of
various subsidiaries of the Company. Mr. Kwong graduated
from the Department of Chinese Language and Literature of
Jinan University. He joined the Group in 2003. Prior to
joining the Group, he was the vice chairman of The
Newspaper Society of Hong Kong and held senior positions
in various media companies. He has extensive experience in
editorial, operations and administration.

Mr. Lai Ting Yiu (65) has been the Chief Executive Officer
and the Chief Editor of Sing Tao Daily and Headline Daily
since 2013, responsible for the operation and business of
these two newspapers, and is also a director of various
subsidiaries of the Company. From 2004 to 2013, Mr. Lai was
an Executive Director of the Company. Prior to his re-
designation as the Chief Executive Officer of Sing Tao Daily
and Headline Daily, he was the Chief Executive Officer of the
magazine group responsible for overseeing the publication of
magazines of the Group. He joined the Group in 1999 as the
Vice Editor-in-Chief and afterwards, was promoted to the
Executive Chief Editor of Sing Tao Daily. Prior to joining the
Group, he held key positions in various renowned media
companies.

Mrs. Mok Lau Wing Yee, Winnie (59) is the Chief Executive
Officer of the magazine group and a director of various
subsidiaries of the Company. She is responsible for
overseeing the publication of magazines of the Group. She
joined the Group in 2007 as the Chief Operating Officer of
the magazine group. Prior to joining the Group, she held
various key positions in the media and luxury goods
industries.

Mr. Yang Yiu Chong, Ronald Jeffrey (50) is a director
(Printing Operations) of the Group and also a director of
various subsidiaries of the Company. He is responsible for
developing the Group’s printing operations and other
investments. From 2001 to 2013, Mr. Yang was an Executive
Director of the Company. He gained wealth of experience in
finance and investment arena and had participated in
numerous corporate finance activities for several listed
companies in Hong Kong as well as worked at a leading
international bank. Prior to joining the Group, he held senior
positions in Leefung Asco Printers Holdings Limited,
responsible for the group’s financial affairs and business
development.
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Corporate Governance Report

The Directors believe that good corporate governance
practices serve as an effective risk management for the
Company and hence, the shareholders of the Company will
benefit from the high standard of corporate governance.

The Company has adopted the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and complied with the CG
Code throughout the review period with deviations from
certain code provisions of the CG Code specified and
explained below.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Listing Rules. The
Company has made specific enquiries to all Directors who
have confirmed that, during the Year, they have complied
with the required standard set out in the Model Code.

THE BOARD

As at 31 December 2016, the Board consists of 10 directors
including 6 executive directors (“EDs”) and 4 independent
non-executive directors (“INEDs”). Names and biographical
details of the Directors, which include relationship(s)
between the Directors, are set out under the section headed
“Directors and Senior Management” on pages 19 to 24.

The Board is responsible for leadership and control of the
Company. The Board reviews and approves the objectives,
strategies, direction and policies of the Group, the annual
budget and the management structure of the Company. The
Board also reviews the Group’s performance in light of the
Group’s objectives, business plans and budgets.

The Board has delegated the responsibility of the day-to-day
operations of the Group to the management of the Company.

The Chairman of the Board is Mr. Ho Tsu Kwok, Charles and
the Chief Executive Officer (the “CEO”) of the Group is Mr.
Siu Sai Wo. The roles of the Chairman and the CEO are
separate. The Chairman is primarily responsible for the
management and effective performance of the Board. The
CEO is primarily responsible for the day-to-day management
of the business of the Group.

All INEDs were appointed for a fixed term ending on 31
December 2018 with renewal option subject to retirement
and re-election by rotation under the Bye-laws of the
Company.
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In compliance with the code provision A.6.5, all Directors
should participate in continuous professional development
(the “CPD”) to develop and refresh their knowledge and
skills. The Company has adopted its own policy on Directors’
CPD. During the Year, the Company encouraged all Directors
to attend or give speeches at training courses, seminars or
conferences which were relevant to their respective duties
and responsibilities at the Company’s expenses, and provided
relevant materials and updates for their reading. According to
the records provided by the Directors, the Directors
participated in the following CPD programmes during the

RETTRIRXAGCS  MEERE2EBEEXRER
(IFHBHEXER D UBERITTHHEABRKEE - AR
FERERNKESEERABITRATERE - A
FE - ARBSBABESHFBERSG AT
RIERBIIERIE - TET @ @R - NRFEIIERE - 71
HEREREREN  BRAARRXN  ARAR
A IR E E R T ARR AR A E R A RHA S A PIBT
H o REBEEFREEMEIZINGCE  BRERAFE
SETATHEZERERER

Year:
Type of CPD programmes
BREEXRREEER
Giving
speeches at
Attending training
training courses,
courses, seminars or Reading
seminars or conferences materials
conferences AIZIHIRRE - or updates
HEZIRE - WHERNER BIEM B
Directors 2= WHERER BREDR BEHER
Executive Directors: HITESE
Ho Tsu Kwok, Charles (Chairman) TR (EE) v/
Siu Sai Wo (CEO) B (frEAEE) 4
Ho Kent Ching Tak fa] IE 12 v/
Jia Hongping B4 v
Lau Chung Man, Louis 2 32 4 v/
Lo Wing Hung & oK T v/
Independent Non-Executive Directors: ¥\ IF#H77TE F -
Judy Chan BR 55 v
Ho Chiu King, Pansy Catilina {a] #B 38 v
King Richard Yun Zing & T K 4 4
Lee Cho Jat FHE v/

The Board held 3 regular meetings instead of 4 as required
by the code provision A.1.1 for efficiency consideration
during the Year. The regular meetings were held to consider
and approve, among other things, the annual results, interim
results and annual budget of the Group.
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Corporate Governance Report

According to the code provisions A.6.7 and E.1.2, the
Chairman of the Board and all INEDs shall attend the annual
general meeting (the “AGM”) of the Company. The Chairman
of the Board and all INEDs were unable to attend the AGM
held in 2016 due to prior or unexpected business
engagements.

Attendance record of Directors in 2016 is set out below:

Board Committee

Exg ENRZEE

3 A oA £
TEERME

REBEFRIEA6.7 REL12 EEEEERFTABEI
WITESRHRARR ZBFAFAE ([BRRBFA
€D BFEEETRLMABIIIFNTEEARTAC
TR B R CAESFHMAELFEARRR
TRNFRITZBRRBAFAE -

“E-REREFEMHFELENT

Corporate

Remuneration Nomination Governance
Committee Committee = Committee AGM

TEER

¥MESE RERES ZEE BRRBFAE

Number of meetings TR RNERIN

held in 2016 SERY 3
Directors B
Executive Directors: HITEE .
Ho Tsu Kwok, Charles (Chairman) fal{xB (/%) 3/3
Siu Sai Wo (CEO) Wit (7B 8H) 3/3
Ho Kent Ching Tak Al EZ 2/3
Jia Hongping B4 3/3
Lau Chung Man, Louis Bz 3/3
Lo Wing Hung Eox i 3/3

Independent Non-Executive Directors: B FHTEE :

Judy Chan 5 2/3
Ho Chiu King, Pansy Catilina falR1E 1/3
King Richard Yun Zing ETTK 2/3
Lee Cho Jat FHE 3/3

1 1 1 1
0/1

1/1 1/1 1/1
0/1

0/1

1/1 1/1

0/1

0/1

1/1 0/1 0/1
1/1 /1 0/1
1/1 0/1
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REMUNERATION COMMITTEE

The Board has established a remuneration committee and its
terms of reference are available on both the Company and
the Stock Exchange websites. The Remuneration Committee
comprised 3 members and a majority of the members are
INEDs. The Committee is chaired by Ms. Ho Chiu King, Pansy
Catilina, with Mr. King Richard Yun Zing and Mr. Siu Sai Wo
as members.

The Committee’s principal roles and functions are:

() to make recommendations to the Board on the
Company’s policy and structure for all Directors’ and
senior management (if any) remuneration and on the
establishment of a formal and transparent procedure
for developing remuneration policy;

(ii) to review and approve the management’s remuneration
proposals with reference to the Board’s corporate
goals and objectives; and

(iii)  determine, with delegated responsibilities, the
remuneration packages of individual Directors and
senior management.

Summary of the work performed by the Committee during
the Year:

. approved the discretionary bonus for the EDs and
senior management based on their performances; and

. reviewed and approved the remuneration packages of
the EDs and senior management.

The emoluments of each of the Directors are set out in this
annual report on pages 136 to 137.
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Corporate Governance Report

NOMINATION COMMITTEE

The Board has established a nomination committee and its
terms of reference are available on both the Company and
the Stock Exchange websites. The Nomination Committee
comprised 4 members and a majority of the members are
INEDs. The Committee is chaired by Mr. Lee Cho Jat, with
Ms. Ho Chiu King, Pansy Catilina, Mr. King Richard Yun Zing
and Mr. Siu Sai Wo as members.

The Committee’s principal roles and functions are:

(1) to review the structure, size, composition and diversity
(including but not limited to gender, age, cultural and
educational background, professional experience,
skills, knowledge and length of service) of the Board
and make recommendations on any proposed changes
to the Board to complement the Company’s corporate
strategy;

(ii) to identify individuals suitably qualified to become
Board members and select or make recommendations
to the Board;

(iii)  to assess the independence of INEDs; and

(iv) to review the Board Diversity Policy (the “BDP”) and
make recommendations on any proposed revisions to
the Board, and monitor its implementation so as to
ensure its effectiveness.

The Board has adopted its own BDP. The BDP aims to set
out the approach to achieve diversity on the Board. Selection
of candidates on the Board will be based on a range of
diversity perspectives, including but not limited to gender,
age, cultural and educational background, professional
experience, skills, knowledge and length of service. The
ultimate decision will be based on merit and contribution
that the selected candidates will bring to the Board. All Board
appointments will be based on meritocracy, and candidates
will be considered against objective selection criteria, having
due regard for the benefits of diversity. The Committee will
monitor the implementation of the BDP and from time to
time review it, as appropriate, to ensure its effectiveness.

AL AN =+
TEBEARS

REEEE

EXECKUREZES  ERESEHNARFTR
BT - RELZEEHMNBRBANK - KENZE
BYRBYFNTES ZRESXTRATHERSE
ZEBEMBELL - ETTREERBEMEL -

ZEenTE2MAE LB

O BIEERREE - AR ERES T (8
EETRAER - £ XICHBBEEE ¥
2E% - DBRBHEH) WL
AEAKRAANLEHETREEER Y
SERMmS ;

(D) PYEAGREERIEEIESENHAL LR
St AEESREER

(i) FPEBMIFHITERMELML C R

(v RIEFEXEZTEER((ESEZ TR
R AERBENETNESSRLES
ERHEPITUARREITZBR -

EXECATTRATHESESZ LLEE - REFS
ZACBRERINBEEEREREXEZTILMER
BT - BB NBBIE— RIS BB AERE
BEBIRNMURN - Fik - MEMHBEBER - HEK
B BB ABERBES  KESRABNHRER
AREFEEERERMMERE - MEEFEXENE
R ARAMES BRA - WEE R ARFREBRIE
HAFEDBERZTCNEE  ZEEREERESS
ZIEBERHRTT R (EEERR) e B
ARERFZIRRITZ AR °

SING TAO NEWS CORPORATION LIMITED  Annual Report 2016



Corporate Governance Report

/\_LLI_/\-/-\-\

fIaE==a=) ﬂim

Summary of the work performed by the Committee during
the Year:

. reviewed the structure, size, composition and diversity
of the Board, and the BDP;

. assessed the independence of the INEDs; and
. approved the renewal of the term of appointment of
all INEDs.

CORPORATE GOVERNANCE COMMITTEE

The Board has established a corporate governance committee
which comprises 2 members. The Committee is chaired by
Mr. Lau Chung Man, Louis, with the Company Secretary, Ms.
Ip Ka Yee as a member.

The Committee’s principal roles and functions are:

1 to develop, review, implement and monitor the
Company’s policies and practices on corporate
governance and make recommendations to the Board
so as to comply with the legal and regulatory
requirements;

(ii) to review and monitor the training and CPD of
Directors;

(iii)  to review the contribution required from a Director to
perform his/her responsibilities to the Company;

(iv)  to develop, review, implement and monitor the code
of conduct and compliance manual (if any) applicable
to Directors and employees; and

) to review the Company’s annual Corporate Governance
Report.

Summary of the work performed by the Committee during
the Year:

. reviewed the annual Corporate Governance Report
contained in the Company’s 2015 annual report; and

. prepared materials and updates relevant to the
Company’s business for Directors’ reading in
compliance with the code provision A.6.5 on Directors’
CPD.
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AUDIT COMMITTEE

The Board has established an audit committee and its terms
of reference are available on both the Company and the
Stock Exchange websites. The Audit Committee comprised 3

members and all of them are INEDs. The Committee is
chaired by Mr. King Richard Yun Zing, with Ms. Ho Chiu
King, Pansy Catilina and Mr. Lee Cho Jat as members.

The Committee’s principal roles and functions are:

&)

(D

(iii)

to make recommendations to the Board on the
appointment, reappointment and removal of the
external auditor and to approve the remuneration and
terms of engagement of the external auditor and
assessing their independence and performance;

to review the Group’s financial information and
compliance; and

to review the Group’s financial reporting system, risk
management and internal control systems and their
effectiveness.

Summary of the work performed by the Committee during
the Year:

reviewed the audited consolidated financial statements
for the year ended 31 December 2015;

reviewed the interim report for the six months ended
30 June 2016; and

reviewed the internal audit reports including the
review and evaluation of risk management and
internal control systems.
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AUDITOR’S REMUNERATION

During the Year, the remuneration payable to the Group’s
external auditor, Messrs. Ernst & Young, is set out below:

BB ETE =

RAEE » BN TAEEZINEZBEN oK 5HE =
SR B 58N T

Fee payable

Services rendered R4t 2R EHER

HK$°000

TAT

Audit services BT RS 4,286

Non-audit services TR 52

Total A&t 4,338
ACCOUNTABILITY AND AUDIT BEEAERZE

The Directors acknowledge their responsibility for preparing EEMARETFHRFEREMBHREASEBE - %

the financial statements for each financial year which give a EMBHMEAETRA MR ARER 2 MR - A

true and fair view of the state of affairs of the Group and in
presenting balanced and clear interim and annual financial
statements, other financial statements and announcements of
inside information disclosures. The reporting responsibilities
of the external auditor are set out in this annual report on
pages 67 to 75.

The Board acknowledges its responsibility for the risk
management and internal control systems and reviewing their
effectiveness. Such systems are designed to manage rather
than eliminate the risk of failure to achieve business
objectives, and can only provide reasonable and not absolute
assurance against material misstatement or loss.

The Board has delegated to management in the design,
implementation and monitoring of the risk management and
internal control systems. Our risk management approach
combines a top down strategic review with a complementary
bottom up operational process to identify, evaluate and
manage significant risks.
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The Board through its Audit Committee oversees and reviews
regularly the effectiveness of the risk management and
internal control systems, practices and compliance
procedures.

The Internal Audit Department independently reviews major
operating and financial control and risk management system
of the Group on an on-going basis and covered all major
operations of the Group on a rotational basis. The Internal
Audit Department reported twice each year to the Audit
Committee and the Directors on significant findings on risk
management and internal control systems.

During the Year, the Board has conducted an annual review
of the risk management and internal control systems of the
Group and their effectiveness and considers the systems are
adequate and effective.

The Company has adopted its policy and procedures for
disclosure of inside information including but not limited to
restricting access to inside information to a limited number of
employees on a need-to-know basis so as to ensure the
disclosure requirement of inside information in compliance
with the Securities and Futures Ordinance.

COMPANY SECRETARY

Ms. Ip Ka Yee has been the Company Secretary of the
Company since 2012. She is a full-time employee of the
Group, has day-to-day knowledge of the Company and has
complied with the relevant professional training requirement
under Rule 3.29 of the Listing Rules.
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SHAREHOLDERS’ RIGHTS

The Company sets out the shareholders’ rights on:

(a)

(b)

How shareholders can convene a special general
meeting (the “SGM”)

Pursuant to the bye-law 58 of the Company’s Bye-laws
and section 74 of the Bermuda Companies Act 1981
(as amended) (the “Act”), shareholders holding not
less than one-tenth of the paid up capital of the
Company with voting right can submit a written
requisition to convene a SGM for the transaction of
any business specified in such requisition.

The written requisition must:
(1) state the purposes of the SGM;

(ii) be signed by the requisitionists (which may
consist of several documents in like form each
signed by one or more requisitionists); and

(iii)  be deposited at the registered office of the
Company at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda for the attention of
the Board or the Company Secretary.

Such SGM shall be held within 2 months after the
deposit of such requisition. If within 21 days of such
deposit the Board fails to proceed to convene such
SGM, the requisitionists, or any of them representing
more than one half of the total voting rights of all of
them, may themselves convene a SGM.

How to put forward proposals at shareholders’
meetings

Pursuant to sections 79 and 80 of the Act, shareholders
can submit a written requisition to move a resolution
at a general meeting (the “GM”) if they:

(1) represent not less than one-twentieth of the
total voting rights of all shareholders having at
the date of the requisition a right to vote at the
GM; or

(ii) are not less than 100 shareholders.
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(o)

The written requisition must:

(D state the resolution, accompanied by a
statement of not more than 1,000 words with
respect to the matter referred to in the
proposed resolution or the business to be dealt
with at the GM;

(2) be signed by the requisitionists (which may be
contained in one document or in several
documents in like form);

3) be deposited at the registered office of the
Company at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda for the attention of
the Company Secretary not less than 6 weeks
before the GM in the case of a requisition
requiring notice of a resolution and not less
than 1 week before the GM in the case of any
other requisition, however, if after a copy of the
requisition requiring notice of a resolution has
been deposited at the registered office of the
Company, a GM is called for a date 6 weeks or
less after the copy has been deposited, the
copy though not deposited within the time
required as referred to in the above shall be
deemed to have been properly deposited for
the purposes thereof; and

(4) be accompanied by a sum of money reasonably
sufficient to meet the Company’s expenses in
giving effect thereto.

How shareholders can propose a person for election
as a Director

As regards proposing a person for election as a
Director at a GM, please refer to the procedures
available on both the Company and the Stock
Exchange websites.
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(d)  How enquiries be put forward to the Board

The Company has already adopted an effective and
efficient way of receiving enquiries from its
shareholders through the corporate e-mail as well as
its principal office in Hong Kong and therefore, will
continue these channels of communication.

Shareholders may send their enquiries to the Board by
addressing them to the Company Secretary (whose
contact details are set out below). The Company
Secretary will properly forward the enquiries to the
Board for appropriate action:

The Company Secretary

Sing Tao News Corporation Limited

3/F., Sing Tao News Corporation Building,

3 Tung Wong Road, Shau Kei Wan, Hong Kong
Email: investor@singtaonewscorp.com

INVESTOR RELATIONS

There is no significant change in the Company’s constitutional
documents during the Year. The memorandum of association
and the bye-laws of the Company are available on both the
Company and the Stock Exchange websites.
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Environmental, Social and Governance Report

As a major media organisation in Hong Kong, the Group
attaches great importance to corporate social responsibility,
complies with relevant laws and regulations, and is
committed to ensuring that it conducts its business in a
manner that takes into account the impact on our people, the
communities we serve and the environment around us.
Through implementing practical policies and responsible
business practices, we establish ourselves as a responsible
and reliable corporate citizen for sustainable business growth
and development while safeguarding stakeholders’ interests
and creating long-term value for our shareholders.

SCOPE OF THE REPORT

This report focuses on the Group’s core activities in Hong
Kong, namely newspaper and magazine publishing and
related digital media operations (which represents the
majority of the Group revenue and cash flow) and covers
information on how we address the most significant
environmental and social impact arising from our business
operations here. The reporting framework adopted is in
accordance with the disclosure requirements set forth in the
Environmental, Social and Governance Reporting Guide (the
“ESG Guide”) contained in Appendix 27 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited. The reporting period is from 1 January
2016 to 31 December 2016. In compliance with the ESG
Guide, the Board has overall responsibility for the Group’s
Environmental, Social and Governance strategy and reporting,
including evaluating and determining the Group’s
Environmental, Social and Governance-related risks and
ensuring that appropriate and effective Environmental, Social
and Governance risk management and internal control
systems are in place.

tE RERmSE

iz

FREETERERE  AEETIERECELEER
£ BTHBERIOER YR NBRELERBR
BRHAER  HEIREMEKNTE - BBERRA
THOBRREBETORETE  RABITESR EE
BERELARNOHEEL  EFRAFENEBERR
EROFE - TRESHENZRASBRRGEREE
&

HREE

$§I?z STRAEEETENZOER  BERER
MmHRERBENEFERBER (RFEBRERAN
%lixﬂ&)\&iﬁﬁﬁi CHEATRERKEEL
Pﬁ?i‘ﬁfﬁiﬁ&ﬁ/\i%%’iH’J%ﬁﬂ RHRERER
BMAERXSMARDRAES LRS-+ st
ZAETE - Ti/;&a/u$ﬁ¢¥a%l>(FE%GTa%IJ)ZE#&
ERES - BERR T R"E-A—HE-T—X
F+-A=+t—B - - RETESGHES  EFFHAE
BRIRE  HEREARBMERREAE ’F]TF‘?“
MEEEAEENERE e REREBNER

R HER R HLEEEAZE’JLR% HekE )uﬂﬁké
A EBELIE R AR

SING TAO NEWS CORPORATION LIMITED  Annual Report 2016



Environmental, Social and Governance Report

B LB REABE

ENGAGEMENT WITH STAKEHOLDERS

In preparing this report, we identify Environmental, Social
and Governance subject areas and aspects that are of
particular importance and relevance by engaging with
stakeholders who have an interest in or are affected by our
operations. We define our key stakeholders as our staff,
customers, shareholders, investors, and business partners.
Our engagement activities include focus groups,
questionnaires and surveys conducted with employees,
readers and shareholders, to collect views from both internal
and external stakeholders so as to better understand their
expectations and identify opportunities and challenges in our
operations. The results of the stakeholder engagement are
taken into consideration when we assess and prioritise our
issues. Workplace-related issues including health and safety,
working conditions, etc. were ranked as the most important
by our stakeholders; on the other hand, environment-related
issues were ranked as relatively less relevant to the Group’s
business operations.

A. ENVIRONMENTAL

Al. Emissions

Consistent with our approach to long-term sustainable
business development, the Group takes active steps to
adopt good environmental practices and comply with
relevant laws and regulations regarding environmental
protection. Our businesses continually seek ways to
improve energy efficiency, prevent pollution and reduce,
reuse and recycle wastes. It is the Group’s policy to
ensure that our business activities are carried out in a
manner that causes minimum adverse impact on the
environment, to strive to continually improve our
environmental performance and to enhance
environmental protection awareness among our staff
especially those involved in our printing processes.

The Group’s production operations do not result in
significant air and greenhouse gas emissions, discharges
into water and land or generation of hazardous and
non-hazardous waste. The Group is committed to
reducing these emissions, discharges or waste insofar as
they exist. The Group’s operations, including its
newspaper printing plants, comply with all applicable
environmental and related legislations.
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The Group’s printing plants adopt appropriate
environmentally-friendly measures and assign
appropriate responsible staff in charge of energy saving
matters. Electricity consumption at our printing plants
accounts for the majority of indirect greenhouse gas
emissions in our operations and we have implemented
initiatives to increase energy efficiency so as to control
or reduce emissions. Chemical wastes are generated
during the Group’s printing processes and our printing
plants are registered as chemical waste producers with
the Environmental Protection Department. All the
chemical wastes are collected by licensed chemical
waste collectors in compliance with the Waste Disposal
(Chemical Waste) (General) Regulation (Cap. 354C of the
Laws of Hong Kong).

Use of Resources

The Group is committed to use resources efficiently and
minimise waste generation in our operations. We strive
to strengthen our environmental protection efforts to
conserve resources and manage wastes when conducting
our business activities. In managing its use of resources,
it is the Group’s policy to:

— Meet or exceed all applicable environmental
standards;

—  Choose suppliers and sub-contractors that follow
appropriate environmentally-friendly practices;

- Promote environmental awareness among staff,
business partners and the public.

Paper and ink are the major raw materials used in the
printing of the Group’s publications. Caring for the
environment and optimising production cost are the two
main considerations in the selection and use of these
materials. Our aim is to use environmentally-friendly
products as much as possible, and at the same time
minimise consumption and wastage.
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Around 50% of the paper used by the Group for printing
newspapers in Hong Kong in 2016 was recycled paper
or contained recycled paper. The paper used was
supplied by reputable manufacturers in North America,
Europe and Korea, all of whom are members of the
Forest Stewardship Council and adhere strictly to
manufacturing processes that create minimal impact on
the environment. The Group used organic-based printing
ink for printing newspapers in Hong Kong. This ink
consists of a composite of resin and vegetable oil that
fulfils environmental conservation objectives. All ink
used was supplied by manufacturers in Korea and
Australia who comply with 1SO14000 and 14001
Environmental Management System Standards as well as
the ISO 9000 and 9001 Quality Management System
Standards.

The Environment and Natural Resources

The Group is committed to environmental protection. It
is the Group’s policy to minimise the impact of its
business activities on the environment and natural
resources. The Group is taking the following
environmental protection measures to mitigate the
impact caused by its operations:

- Resources saving: Energy saving measures are
enforced in the Group’s production and office
premises. These include the use of LED spotlights
and T5 fluorescent tubes to replace traditional
lamps at the production premises, reducing the
number of lighting tubes in the office through
optimised use of natural light, using timers and
automatic shut-off for outdoor lighting systems, and
regular cleaning of the air-conditioning units and
chiller plants to maximise their efficiency and
reduce energy loss. In addition to turning off
lighting, air-conditioning and equipment when not
in use, reminders and notices encouraging smart
use of energy are regularly issued to staff. Staff are
also regularly reminded to save water and to reduce
sewage from the source.
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— Recycling: The waste paper generated by our
operations, including our printing operations and
our office operations, is collected by reputable
recycling companies. In addition, used printing
plates and waste ink are collected for recycling, as
are used toner cartridges and other office materials.

SOCIAL
Employment

It is the Group’s policy to recruit the best qualified
people and to maintain a pool of human resources
according to different businesses’ manpower
requirements and planning. It is also the Group’s policy
to transfer or promote well performing and capable
employees to fill vacancies so that employees are
provided with opportunities to widen their exposure and
further their career development within the Group.

The Group is dedicated to employment diversity and
anti-discrimination in the workplace, and adopts an
Equal Employment Opportunity Policy. All applicants for
the Group’s positions have equal opportunities of
employment irrespective of their age, sex, marital status,
family status, disability, race, nationality or religion
(provided that these do not impede the abilities of the
prospective appointees to carry out normal job duties or
affect the health and safety of fellow employees). Job
applicants are treated fairly and equally. Employment is
offered only to the best qualified applicants with
reference to their merits and abilities to meet the
requirements of the jobs irrespective of whether they are
referrals or direct applicants.

The Group’s Human Resources Department provides
recruitment advice and related services to all
departments and line managers are responsible for
ensuring that these policies are implemented in their
operations. The Human Resources Department is
consulted before any action is taken in relation to any
employee and confirmation of full time and part-time
employment is offered by the Human Resources
Department.
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We offer remuneration packages to staff taking into
account their performance, contribution and the level of
responsibility/empowerment pertinent to the specific
jobs. Remuneration packages are reviewed according to
individual performance, business unit performance as
well as the Group’s overall business performance. We
attract, retain and motivate high-performing employees
with incentive payments, such as allowances,
performance driven commissions and bonuses,
discretionary year-end bonuses and share option
scheme. We offer a comprehensive range of employee
benefits to full-time staff including insurance and
medical coverage, maternity and paternity benefits, long
service recognition awards, etc.; and we provide
mandatory provident fund schemes for all staff including
part-time staff.

Staff employment policies are adopted with approval by
management and confirmed by the Group’s Legal
Department to ensure compliance with relevant laws
and regulations including the Companies Ordinance
(Cap. 622 of the Laws of Hong Kong), Employment
Ordinance (Cap. 57 of the Laws of Hong Kong) and
Employees’ Compensation Ordinance (Cap. 282 of the
Laws of Hong Kong). Updates to the relevant laws and
regulations, policies and procedures are posted to staff
via memoranda or company intranet.

The collection, access, update, retention and/or transfer
of employees’ data for the process of employment are
conducted strictly in accordance with designated
procedures which are subject to regular reviews in
compliance with the Personal Data (Privacy) Ordinance
(Cap. 486 of the Laws of Hong Kong).

The Group’s Human Resources Department has
appropriate systems and processes in place to ensure
compliance with the above policies and with Hong Kong
statutory provisions. It gives appropriate advice to all
operating units in following the standard procedures and
practices. All employment letters, time-sheets, overtime
forms, regular compensation, mandatory provident fund
contributions, sick leave and injury compensation, and
arrangements regarding working hours and rest periods
are subject to annual audit and regular review to ensure
compliance with relevant laws and regulations.
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Health and Safety

The Group takes measures to provide and maintain a
safe and healthy workplace for our employees through
establishing an Occupational Health and Safety
Management System. We pledge to follow and observe
the following principles in implementing the system:

— To recognise that safety and health at work is an
integral part of our business performance and to
endeavour to achieve a high level of safety
performance;

- To accept the responsibility of providing and
maintaining a safe workplace for our employees and
contractors/suppliers working within our premises;

- To comply with the occupational health and safety
regulations and relevant legal requirements where
appropriate;

- To define safety organisational structure and
responsibilities and provide adequate and
appropriate resources for developing and
implementing the system;

- To provide appropriate training for our employees
in order to ensure the system is properly
implemented;

- To ensure our employees and contractors/suppliers
working within our premises implement the system;

- To periodically review the system and its
performance and implement appropriate follow up
actions in order to achieve continual improvement.
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The Group complies with relevant laws and regulations
relating to providing a safe working environment and
protecting employees from occupational hazards. For
example, in compliance with the Fire Services Ordinance
(Cap. 95 of the Laws of Hong Kong) and the
Occupational Safety and Health Ordinance (Cap. 509 of
the Laws of Hong Kong), the Group has installed
adequate fire sprinklers and extinguishers in our
workplaces and emergency exit floor plans are clearly
posted; all emergency exits are checked frequently to
ensure no obstacles and we hold fire evacuation drills
and safety talks at regular intervals. All workplaces are
also equipped with first aid boxes. In compliance with
the Factories and Industrial Undertakings Ordinance
(Cap. 59 of the Laws of Hong Kong) and Factories and
Industrial Undertakings (Safety Management) Regulation
(Cap. 59AF of the Laws of Hong Kong), we have set up
a Safety Management Committee and a Safety
Management System to monitor all safety issues in the
workplace, audited by a registered safety auditor
annually. In addition, we hold regular factory-related
drills (e.g. chemical spillage) at our printing plants.

Development and Training

We encourage our staff members to improve their job
capabilities and career prospects by providing them with
opportunities for professional and personal growth and
development, through various training programs,
workshops and seminars.

An induction training is organised for new employees to
apprise them of the Group’s businesses and the industry
in which we operate. In addition, on-the-job training is
offered to employees, including management and
directors, for the purpose of refreshing and developing
their knowledge and skills. These include training related
to compliance with relevant laws and regulations such as
the Personal Data (Privacy) Ordinance, the Trade
Descriptions Ordinance (Cap. 362 of the Laws of Hong
Kong) as well as other advertising and media laws. Work
safety and anti-bribery training is also provided on a
regular basis. To ensure that our staff are kept abreast of
the developments in the media industry, we also offer
training on the latest editorial management systems, office
automation, online media technology as well as digital
sales and marketing, according to the roles and
responsibilities of the employees.
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B5.

Labour Standards

The Group adopts a “No Child Labour and No Forced
Labour” policy which:

—  Ensures that no person below the age of 15 is
employed in the workplace;

—  Prohibits the use of forced or compulsory labour;

—  Ensures that no employee is made to work against
his/her will or to work as bonded/forced labour, or
subjected to corporal punishment or coercion of any
kind related to work;

- Refrains from engaging with vendors and suppliers
who use child labour and forced labour in their
operations.

The Human Resources Department as well as department
heads will ensure implementation of this policy, in
compliance with Employment of Children Regulations
(Cap. 57B of the Laws of Hong Kong) and Employment
of Young Persons (Industry) Regulations (Cap. 57C of
the Laws of Hong Kong), throughout the process of
recruitment and employment registration.

Supply Chain Management

It is the Group’s policy to source materials from
sustainable sources managed or operated by
environmentally reputable suppliers who are in line with
the Group’s view to social responsibility.

Newsprint and ink are the major materials consumed by
the Group. Senior management staff responsible for this
role visits existing and potential suppliers (who
individually accounts for 20% or more of total
consumption) to examine and assess whether they fulfil
the industry’s expectations in the social and
environmental aspects, especially concerning the raw
materials and the natural resources they use to produce
their products.
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B6.

B7.

Product Responsibility

The Group aims to provide products (inter alia,
newspapers, magazines, recruitment media and other
publications) and services (inter alia, advertising,
printing and publishing services) of the highest
standards. As a content provider, the Group aims to
produce high quality content to make its products
preferred and valued by readers. As an advertising
medium, the Group aims to be an effective platform for
advertisers to reach their target audience. Also, the
Group is committed to protecting the privacy of
individuals with respect to personal data.

Brief updates and/or training are provided to keep the
relevant staff in pace with the developments in the
advertising and media laws, and the Personal Data
(Privacy) Ordinance. Regarding advertising service,
advertisements of suspicious nature are reviewed and
commented before publication so as to minimise the
possibility of any claims, allegations and/or
contravention of the relevant laws. In relation to privacy,
a personal data policy is set out in the Employee
Handbook to which staff are required to strictly adhere
to when handling personal data. In compliance with the
Personal Data (Privacy) Ordinance, privacy policy
statements are also included in the Group’s websites and
mobile applications, and Personal Information Collection
Statements are made whenever personal data is
collected. All personal data is maintained with care and
can only be accessed by authorised staff.

Anti-corruption

It is the Group’s policy to ensure that its business
operates according to the highest standards of ethical
conduct and professional competence. All staff are
required to strictly comply with the Prevention of
Bribery Ordinance (Cap. 201 of the Laws of Hong Kong)
and the code of conduct contained in the Employee
Handbook, in particular the anti-bribery provisions.
Guidelines have been issued to provide a practical
guidance in relation to the operation of the above anti-
bribery provisions.

The Group encourages the reporting of suspected
breach of the aforesaid to the Human Resources
Department and/or Internal Audit Department. Also,
different internal audit assignments are conducted from
time to time.
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B8. Community Investment

As a media organisation, the Group strives to provide
high quality journalism and an effective advertising
medium to ensure business success, while at the same
time the Group is committed to fulfilling its social
responsibility as a good corporate citizen that brings
benefits to the communities in which it operates. Our
community investment strategy is to leverage on and
align the resources of the Group (including our readers
and staff) with the needs of the communities we serve.
We focus on two core areas where we believe our
understanding of the needs and our support can best
contribute to the long term development and
sustainability of the community, namely, Education and
Charity & Community Care.

Education

It is our belief to support and nurture today’s young
people who are our future, by providing them with
opportunities to formal education as well as personal
development. This section outlines our key educational
initiatives:

- Students’ Loan Fund and Scholarship under Sing
Tao Charitable Foundation

Sing Tao Charitable Foundation was established in
1976 with the aim of providing financial assistance
to those in need, including student loans and
scholarships, which comprise:

*  Sing Tao Charitable Foundation Students’ Loan
Fund

Sing Tao Charitable Foundation Students’ Loan
Fund seeks to assist, by way of interest-free
loans, students who face financial difficulty and
are nominated by their education institutes. The
Loan Fund is composed of two parts — loans to
students of the eight University Grants
Committee-funded universities and Hong Kong
Shue Yan University, and emergency loans to
students of the aforementioned nine
universities, certain other tertiary institutions
and secondary schools recognised by the
Education Bureau. In addition to providing
funding to the Loan Fund, the Group also
participates in its selection committee. In the
past three academic years, Sing Tao Charitable
Foundation Students’ Loan Fund provided loans
of an amount totaling over HK$3.2 million to
231 students. In the 2015/2016 academic year,
loans of over HK$1.1 million were provided
benefiting 83 students.
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Sing Tao Charitable Foundation Scholarships

Sing Tao Charitable Foundation Scholarships
was set up to offer one-off scholarships to
outstanding students studying Journalism and
Communication at The Chinese University of
Hong Kong, in order to nurture future
journalists and talents in the news industry. In
the past three academic years, Sing Tao
Charitable Foundation Scholarships provided
scholarships of an amount totaling HK$90,000
to 18 students. In the 2015/2016 academic year,
scholarships of HK$30,000 were provided
benefiting 6 students.

The Standard/Sing Tao “Fat Choy” Drive
Medical Students Loan Fund

The Standard/Sing Tao “Fat Choy” Drive Medical
Students Loan Fund aims to provide financial
assistance, by way of interest-free loans, to
students in Medicine, Nursing and Chinese
Medicine at The University of Hong Kong. In
the past three academic years, The Standard/
Sing Tao “Fat Choy” Drive Medical Students
Loan Fund approved interest-free loans of an
amount totaling over HK$2.3 million to 99
students. In the 2015/2016 academic year,
interest-free loans of over HK$660,000 were
approved benefiting 22 students.

Education-related Activities

Since 1994 the Group has organised the annual
“Leader of the Year” Award to acknowledge
outstanding leaders and thereby encourage the
younger generation to strive for excellence and
contribute to the development of Hong Kong.
To date, a total of 105 awards have been
presented to individuals and groups in
recognition of their achievements in a range of
categories spanning Community/Public Affairs
to Education and Research. In 2015, “Young
Leader” was introduced which offered
secondary school students the opportunity to
participate in the event and interact with the
awardees to broaden their horizon and inspire
their spirit of leadership.
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The Group co-organises the annual “Sing Tao
Inter-school Debating Competition” with the
Education Bureau and the event reached its
31st year in 2016. The competition provides an
opportunity for students to hone their skills in
use of language, debating, analytical thinking
and organisation, as well as to raise their
awareness of current affairs and enrich their
experience in extra-curricular activities. In 2016
the competition attracted participation by 196
schools and over 2,300 students and teachers.
In addition, in 2016, Sing Tao Daily co-
organised the first “Inter-school Chinese
History Competition” with Bastille Post, which
aimed to boost students’ interest in Chinese
history and saw an enrollment by 96 secondary
school teams.

In order to raise students’ interest in journalism
and allow young people to better understand
the operations of a newspaper, the Group
regularly organises visits from schools and
non-profit organisations. During the visits, staff
from the Group’s editorial department, art
department and information centre interact
with students to explain and demonstrate their
operations in addition to answering questions
from students. In addition, the Group also
organises school visits to its printing factory in
Tseung Kwan O. In the past three years, the
Group hosted over 1,400 visitors from 45
schools and organisations. In 2016, the Group
organised visits by 752 visitors from 23 schools
and organisations.

The book publication and distribution unit of
the Group makes donations of books to
schools and charity organisations annually, in
order to promote healthy reading habits among
students to broaden their knowledge. In
addition, the Group’s publications organise
various education-related activities regularly,
including seminars and fairs on school
admissions, contests on story writing and
drawing as well as other competitions which
encourage students to understand and
participate in their communities.
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Charity & Community Care

The Group is committed to “giving back to society” by
supporting charitable activities and caring for those in
need. In our day-to-day news gathering and reporting
activities the Group is frequently in touch with and
aware of the special and urgent needs in the community.
This section outlines our key charity and community
care initiatives:

-  Charity projects under Sing Tao Charitable
Foundation

In addition to education-related financial assistance,
Sing Tao Charitable Foundation also provides aid to
victims of accidents or disasters.

* Sing Tao Charitable Foundation — Readers’
Donations

Through the reporting in the Group’s
publications, readers become aware of the
needs of individuals and families struck by
adversities and want to provide financial
assistance to them. Sing Tao Charitable
Foundation serves as a channel to coordinate
readers’ donations and ensure that the process
is systematic and accountable. Readers can
choose to donate on a one-off or ongoing
basis and over the years the Foundation has
helped many individuals and families in need
to tide over their worst times. In the past three
years, Sing Tao Charitable Foundation
participated in 92 cases and directed over
HK$6.5 million in donations from our
benevolent readers. In 2016, donations of
approximately HK$3.1 million were funneled
by the Foundation to 22 individuals/families.
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Sing Tao Charitable Foundation — Disaster
Relief

Another role played by Sing Tao Charitable
Foundation is disaster relief — the Foundation
has taken the lead to organise fund raising and
donation activities in times of major calamities
to help victims recover from their misfortune
and return to their normal lives. After the 2008
Sichuan Earthquake, Sing Tao Charitable
Foundation worked with Sowers Action to
rebuild 7 schools in the affected areas with a
view to assisting the victims to improve their
long term livelihood through better education.
The project has donated over RMB 27 million
and benefited close to 5,000 schoolchildren up
to 2016, with work on further equipping the
schools still ongoing. In addition, Sing Tao
Charitable Foundation also assisted in the
reconstruction of an orphanage after the 2010
Yushu Earthquake, which was completed in
2012 providing a home to 55 orphans.

Charity and Community Care Activities

As a newspaper, Sing Tao Daily is at the
forefront in encountering happenings in
society and the needy. In 2009 it set up an
Adversity Support Scheme with Yan Oi Tong to
provide emergency financial assistance to those
who face sudden mishaps and hardships. Sing
Tao Daily’s reporters refer cases and contact
the individuals and families concerned, and the
Scheme also arranges support services by
professional social workers. In addition, Sing
Tao Daily is also the media sponsor of the
Scheme and assists in publicising the cases
requiring assistance to encourage the public to
care and donate. In the past three years, the
Scheme participated in 33 cases and provided
HK$729,000 in donations. In 2016, donations of
HK$200,000 were provided to 10 individuals/
families.
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Since 2011 Headline Daily has been a media
sponsor for The Community Chest Rainbow
Fund, which is involved in providing
immediate and short term financial assistance
to individuals and families with urgent and
critical needs. Headline Daily supports by
devoting editorial space to publish relevant
cases and to appeal for donations from
readers, as well as by referring cases to the
Fund for approval. In the past three years, the
Fund provided donations of over HK$3,100,000
to a total of 53 cases, and in 2016 donations of
HK$890,000 were provided to 14 individuals/
families. In 2013 and 2016, Headline Daily was
presented The Community Chest Award for
Outstanding Service in recognition of its
contribution.

We also encourage our employees to
participate in charitable activities, including
blood donation days and charity book sales.

The Group’s publications regularly support
various charitable activities by acting as a
media partner to promote the events among
the public, including the Rotary Hong Kong
Ultramarathon, the Peace and Sustainable
Development International Youth Festival, the
Sedan Chair Race, the World Vision 30-Hour
Famine, the “Because I am a Girl” Campaign,
and the UNICEF “Make a Video Contest”,
amongst others.
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Report of the Directors

The Directors present their report and the audited financial
statements of the Group for the year ended 31 December
2016.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding.
Details of the principal activities of the Company’s principal
subsidiaries are set out in note 40 to the financial statements.
There were no significant changes in the nature of the
Group’s principal activities during the Year.

A fair review of the Group’s business as required by Schedule
5 to the Hong Kong Companies Ordinance, including an
indication of likely future development in the Group’s
business, can be found in the “Management Discussion and
Analysis” set out on pages 12 to 18 of this annual report. In
respect of the discussion on the Group’s environmental
policies and performance, its compliance with the relevant
laws and regulations and relationships with stakeholders are
set out in “Environmental, Social and Governance Report” on
pages 37 to 52. These discussions form part of the report of
the directors.

The Group is committed to enhancing governance, promoting
employee benefits and development, protecting the
environment and giving back to society in order to fulfill
social responsibility and achieve sustainable growth. The
Group has complied with the relevant laws and regulations
that have significant impact on the operations of the Group.

PRINCIPAL RISK AND UNCERTAINTIES

Principal risk and uncertainties of the Company can be found
in the “Management Discussion and Analysis” set out on
pages 12 to 18 of this annual report.
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RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 December 2016 and
the Group’s financial position at that date are set out in this
annual report on pages 76 to 203.

The Directors recommend a final dividend of HK4 cents
(2015: HK4 cents) per ordinary share and a special dividend
of HK2 cents (2015: Nil) per ordinary share in respect of the
year ended 31 December 2016 payable on 19 May 2017 to
shareholders whose names appear on the register of members
of the Company on 11 May 2017. Together with the interim
dividend of HK2 cents per ordinary share paid to
shareholders on 23 September 2016, the total annual dividend
will amount to HK8 cents per ordinary share for the Year
(2015: HKG cents).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and
non-controlling interests of the Group for the last five
financial years, as extracted from the audited consolidated
financial statements, is set out on page 207 of this annual
report. The summary does not form part of the audited
consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital and
share options during the Year are set out in notes 30 and 31
to the financial statements respectively.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis
to its existing shareholders.
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Report of the Directors

DISTRIBUTABLE RESERVES

As at 31 December 2016, the Company’s reserves available
for cash distribution and/or distribution in specie, calculated
in accordance with the provisions of the Bermuda Companies
Act 1981 (as amended), amounted to approximately
HK$555,274,000 (2015: approximately HK$611,051,000), of
which HK$34,644,000 and HK$17,322,000 have been
proposed as a final dividend and special dividend for the
Year respectively.

CHARITABLE CONTRIBUTIONS

During the Year, the Group made charitable contributions
totalling HK$128,000.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, the aggregate amount of revenue
attributable to the Group’s five largest customers represented
less than 30% of the Group’s total revenue. The aggregate
amount of purchases attributable to the Group’s five largest
suppliers represented less than 30% of the Group’s total
purchases.

During the Year, none of the Directors or their close
associates or the shareholders (which, to the best knowledge
of the Directors, own more than 5% of the Company’s issued
capital) had any beneficial interest in the Group’s five largest
customers or suppliers.

DIRECTORS

The Directors during the Year and up to the date of this
report were:

Executive directors:

Mr. Ho Tsu Kwok, Charles
Mr. Ho Kent Ching Tak
Mr. Jia Hongping

Mr. Lau Chung Man, Louis
Mr. Lo Wing Hung

Mr. Siu Sai Wo

Independent non-executive directors:
Ms. Judy Chan

Ms. Ho Chiu King, Pansy Catilina

Mr. King Richard Yun Zing

Mr. Lee Cho Jat
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According to bye-law 87 of the Company’s Bye-laws, Mr. Ho
Kent Ching Tak, Mr. Jia Hongping, Mr. King Richard Yun Zing
and Ms. Judy Chan will retire by rotation, and being eligible,
offer themselves for re-election at the forthcoming annual
general meeting of the Company (the “AGM”). Details of the
Directors’ standing for re-election are set out in the circular
to the shareholders sent together with this annual report.

The Company has received annual confirmations of
independence from Ms. Judy Chan, Ms. Ho Chiu King, Pansy
Catilina, Mr. King Richard Yun Zing and Mr. Lee Cho Jat, and
as at the date of this report still considers them to be
independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior
management of the Group are set out on pages 19 to 24 of
this annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with the
Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of
compensation, other than statutory compensation.

MANAGEMENT CONTRACT

No contract concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or in existence during the Year.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in the Hong
Kong Companies Ordinance) for the benefit of the Directors
is currently in force and was in force throughout the Year.
The Company has maintained directors and officers liability
insurance cover for the directors and officers of the Group.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to shareholders’” approval at
general meetings of the Company every year. Other
emoluments are determined and approved by the Board with
reference to Directors’ duties, responsibilities and
performance and the results of the Group.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 31 December 20106, the interests of the Directors and
the chief executive of the Company in the shares and
underlying shares of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) as recorded in the
register required to be kept by the Company under Section
352 of the SFO, were as follows:

(a) Interests in the Company

EEEWmE

EERBETRAENES

RZE—ARF+-A=+—8 ARAREZRESTT
BABEARRREEE LB (TEAEHFMBEK
Bl ([ 385 REEIE ) EXVE) MK KBRS
FBEREESRIERAES2HERNATAETHE
FHZELMATR ST

@ HEFRAFRNES

Number of ordinary shares and underlying
shares held, capacity and nature of interest

FESBERREEARGEE  SHRERME Percentage

Interests in of the

underlying Company’s

Personal Corporate shares issued voting

Name of director Note interests interests (Note 2) Total shares
EHERS ERDRE BT

PR MERERE

EEng [t 5t AR NEER (Bizz2) BY  RozEIH
Mr. Ho Tsu Kwok, Charles  {a]#£ 5 5 4 1 - 426,197,500 830,000 427,027,500 49.30%
Mr. Ho Kent Ching Tak ] Ef8 54 - - 2,000,000 2,000,000 0.23%
Mr. Jia Hongping BAFRAE 2,000,000 - 2,000,000 4,000,000 0.46%
Mr. Lau Chung Man, Louis 2|4 3,000,000 - 2,000,000 5,000,000 0.58%
Mr. Lo Wing Hung Bk A 18,000,000 - - 18,000,000 2.08%
Mr. Siu Sai Wo Eumibte 7,872,500 - 4,000,000 11,872,500 1.37%

(b) Interests in associated corporations of the
Company

As at 31 December 2016, Mr. Lo Wing Hung, an
Executive Director of the Company, had the following
corporate interests in shares of the following
associated corporations of the Company:

b) EXRQATWEBEEPRER

RZZB-—RF+ZA=1+—H8  ARRHITE
FEKIERER TIIAR R EROEE 2 B
B BAEA T AR ¢

Percentage of
the corporation’s
Total number issued voting

Name of associated corporation Notes  of shares held shares
LZHEEEEE

BEZRED BONERERE

BB EE SR [t et BEAY ROEIL
BasBuy Company Limited ELrMEZWHERAR 4 2 100%
Bastille Heat Book Store Limited ELMERNEEERAA 4 1 100%
Bastille JC Bookeity Limited ELREYERERAR 4 2 100%
Bastille Post Company Limited (“BPCL”) BELHHAERAR ([ELH®R]) 3 25,400,000 70%
Bravo Link Limited (“BLL") BEHERER AR (TRZK]) 4 1 100%
Bravo Link (HK) Limited BHGTERSE (F8) BRAA 5 1 100%
Ticker Asia Limited (“TAL”) 4 155 77.5%
Ticker International Limited 6 2,500 20%

SING TAO NEWS CORPORATION LIMITED  Annual Report 2016



Report of the Directors

=

Notes:
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The corporate interests of 426,197,500 shares were held
by Luckman Trading Limited (“Luckman”), which was
beneficially owned by Mr. Ho Tsu Kwok, Charles.

These interests represented share options granted under
the share option scheme of the Company which was
adopted on 23 May 2012, details of which are set out in
note 31 to the financial statements.

The corporate interests of 25,400,000 shares were held by
Bastille Post Holdings Limited (*BPHL”), which was
beneficially owned by Mr. Lo Wing Hung.

Mr. Lo Wing Hung was deemed to be interested in these
shares held through BPCL, which was owned by BPHL
and the Group as to 70% and 30% respectively.

Mr. Lo Wing Hung was deemed to be interested in the
one share held through BLL, which was wholly-owned by
BPCL.

Mr. Lo Wing Hung was deemed to be interested in 2,500
shares held through TAL, which was owned by BPCL as
to 77.5%.

Save as disclosed herein, none of the Directors and the chief

executive of the Company had any interest and short

positions in the shares and underlying shares of the Company

and its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO or

otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code contained in Appendix 10 of the

Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the share option schemes disclosures in
note 31 to the financial statements, at no time during the
Year was the Company or any of its subsidiaries a party to
any arrangement to enable the Directors to acquire benefits
by means of the acquisition of shares in or debentures of the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS

As at 31 December 2016, those persons, other than the
Directors or chief executive of the Company, who had the
interests of 5% or more of the issued voting shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO, were as follows:

EEEWmE

ESTBR M AEFR

BREBARE S BN M IS MR I RE 31 ERSN - NRARE
ERHE R REAFEETARERGTNRERNTHNE
P NEEREREBALARRSUERMEMEAER
F RS A7 SR IE R T JE BN 2 o

FER M A £ >

“E-RFTZA=t+—H BREARAREEFR
HEIRPIEBFRATHEFNECMAALE - TIIA
T (RRBZEZREHTRABRIN HERRFE
BITNERE-B 5% A £ 2 #s

Percentage

of the

Capacity Number of Company’s
and nature ordinary issued voting

Name Notes of interest shares held shares

HERRERT
6K P HERER
i1 ftaE EEME EERYE =P

Luckman (D Beneficial owner 426,197,500 49.21%

BEmlEA
Hong Kong Tobacco Company EHEEEFR A A @) Deemed interest 426,197,500 49.21%
Limited (“HK Tobacco”) (TBEEE]) BRTER 2 s
Stagelight Group Limited Beneficial owner 81,959,500 9.47%
EREHN

Notes: Hfat :

[@)) Luckman was beneficially owned by Mr. Ho Tsu Kwok, D Luckman AR AEERERS B EX[EER
Charles, duplicate with those disclosed in the section BmfTHA B | — A TRE 2 EmER o
“Directors’ and chief executive’s interests” above.

2) Pursuant to an option agreement dated 20 June 2001 and 2 BIELuckman BEBEER _TZT—F A=+

nine supplemental agreements entered into between
Luckman and HK Tobacco on 19 July 2002, 19 July 2003,
19 July 2006, 19 July 2007, 19 July 2008, 19 July 2010, 19
July 2012, 19 July 2014 and 19 July 2016 respectively, HK
Tobacco was granted an option to purchase from
Luckman 33,000,000 ordinary shares of the Company.
Under Sections 317 and 318 of the SFO, HK Tobacco is
deemed to be interested in all the 426,197,500 ordinary
shares of the Company held by Luckman.

Save as disclosed herein, the Company had not been notified
of any other interests or short positions being held by any
person in the shares and underlying shares of the Company.

ATz BREREES IR _EZT_FtA
+hB  ZZEE=FtATHhA T Ft
A+hH  ZEZE+FtA+HLH - ZEZNF
+tA+hB - ZZ2—ZTF+A+NB - ZZT—=
FrA+AR —ZE-—NFE+ATAAR-Z
—A"FEATABTIZ N ERHE  BAE
HIERBEME > oA LuckmanBARNR B L @A
33,000,000 f% © HRIEEFH R EIEPIZE 317 & 318
& EBEEWRAEE Luckman FTiEE 22 F
426,197,500 B AR R E@A% 2 % o
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CONNECTED TRANSACTIONS

Bastille Post Holdings Limited (“BPHL”) is a company wholly-

owned by Mr. Lo Wing Hung (“Mr. Lo”), an Executive
Director of the Company. Mr. Lo, through BPHL, holds 70%
interest in Bastille Post Company Limited (*“BPCL”). The
Group indirectly holds the remaining 30% interest in BPCL.
BPHL and BPCL (together with its subsidiaries and associates,
the “BP Group”) are therefore connected persons of the
Company as defined under Chapter 14A of the Listing Rules.

During the Year, the Group had the following transactions
with BPCL and the BP Group (as the case may be):

1. On 19 December 2014, the Group and the BP Group
entered into the Group Master Services Agreement for
a term of three years commencing from 19 December
2014 pursuant to which the Group agreed to, from
time to time, provide the BP Group with various
services, including but not limited to the following
categories:

(a)

(b)

(©)

(d

(e)

€P)

(2)

Sharing of administrative services relating to
accounting services support, office
administration support, human resources
support, information technology support,
general company secretarial support and legal
support between the Group and the BP Group;

Provision of office space by the Group to the
BP Group to accommodate its employees;

Provision of advertising spaces by the Group to
the BP Group for its own use;

Provision of advertising spaces by the Group to
the BP Group (as an advertising agent) for its
sale;

Distribution of books published by the BP
Group through the Group;

Provision of information technology system
services by the Group to the BP Group for the
development of websites, mobile sites and
mobile applications;

Provision of content being owned by the Group
to the BP Group;
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(h)  Provision of editorial services (including art and
production) by the Group to the BP Group; and

€)) Provision of marketing related services and
products by the Group to the BP Group.

On 19 December 2014, the Group and the BP Group
also entered into the BP Group Master Services
Agreement for a term of three years commencing from
19 December 2014 pursuant to which the BP Group
agreed to, from time to time, provide various services
to the Group with various services, including but not
limited to the following categories:

(a) Provision of advertising spaces by the BP
Group to the Group for its own use;

(b) Provision of advertising spaces by the BP
Group to the Group (as an advertising agent)
for its sale;

(©) Distribution of books published by the Group
through the BP Group;

(d)  Provision of content being owned by the BP
Group to the Group;

(e) Provision of editorial services (including art and
production) by the BP Group to the Group; and

) Provision of marketing related services and
products by the BP Group to the Group.

At any time during the terms of the Group Master
Services Agreement and the BP Group Master Services
Agreement, the Group and the BP Group may enter
into individual agreement(s) in relation to any of the
services contemplated under the Group Master
Services Agreement and the BP Group Master Services
Agreement upon and subject to the terms and
conditions thereof.
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The Company has set the annual caps for each of the
following categories of the transactions for the three
years from 19 December 2014 to 18 December 2017
(both dates inclusive):

(a) Provision of various services by the Group to
the BP Group; and

(b)  Provision of various services by the BP Group
to the Group.

During the Year, the approximate aggregate service
fees received or paid by the Group and the annual
caps in respect of each category of the transactions
are set out below:

RRABIRATBERIZERH -F—

mFE+=

A+tHhBRE-Z—tF+ A+ \BH(EEMW
REFEER) IE=FFTVFE LR -

6% 8 1) B2 1 1O e S B fH S R AR A

B2 o ) R R (B ) A SR R (S TR AR A

@

)54
)
RARFEE -

REE LA IAR 5 F IR WE K

XNBRRREERRFE LREIMT :

Approximate
aggregate
services fees
for the financial
year ended

31 December

Annual cap for
the financial
year ended

31 December

Category 2016 2016

BMOBRREER FELREBE

BE-Z—XKF —E-XRE

+=A=+-8 +=A=+-A

5l B BUFE BB

HK$°000 HK$’000

FHET FHET

Provision of various services by AEERETHREFERHESERS 904 11,200
the Group to the BP Group

Provision of various services by B A REERAEBRHESERS 2,341 3,800

the BP Group to the Group

The Directors considered that the transactions
mentioned in sub-paragraphs 1 and 2 above will
benefit the Group in maximising operational efficiency
and management effectiveness, enhance versatility in
content production and distribution, and provide
increased exposure in the internet related media
business, to further strengthen the Group’s operations
and maximize the Group’s media business value.

Under Chapter 14A of the Listing Rules, the
transactions mentioned in sub-paragraphs 1 and 2
above constituted continuing connected transactions
(“CCT”) of the Group for the Year which require
disclosures in this annual report. Full details of the
transactions were disclosed in the Company’s
announcement dated 19 December 2014.
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The Company’s auditor were engaged to report on the
Group’s CCT for the year ended 31 December 2016 in
accordance with Hong Kong Standard on Assurance
Engagements 3000 “Assurance Engagements Other
Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740
“Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the
Hong Kong Institute of Certified Public Accountants.
The auditor have issued a letter containing their
findings and conclusions in respect of the Group’s
CCT mentioned above in accordance with Rule 14A.56
of the Listing Rules confirming that nothing has come
to their attention that causes them to believe the
continuing connected transactions:

€) have not been approved by the Company’s
board of directors;

(i) were not, in all material respects, in accordance
with the pricing policies of the Group; and

(iii)  have exceeded the maximum aggregate annual
caps disclosed in previous announcement of
the Company.

All independent non-executive directors of the
Company have reviewed and confirmed that the
Group’s CCT for the Year were entered into:

€)) in the ordinary and usual course of business of
the Group;

(i) on normal commercial terms; and

(iii)  in accordance with the relevant agreements
governing them on terms that are fair and
reasonable and in the interests of the
shareholders of the Company as a whole.

The Company confirms that it has complied with the
disclosure requirements applicable for the CCT in
accordance with Chapter 14A of the Listing Rules.
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On 30 March 2016, Sing Tao Holdings (BVI) Limited
(“STHL”), an indirect wholly-owned subsidiary of the
Company, entered into the share subscription
agreement (the “Subscription Agreement”) with BPHL
and BPCL, pursuant to which STHL and BPHL agreed,
on a 30:70 basis, to further subscribe for, and BPCL
agreed to allot and issue 2,100,000 and 4,900,000
ordinary shares in BPCL for cash considerations of
HK$2,100,000 and HK$4,900,000 respectively, subject
to the terms and conditions of the Subscription
Agreement (the “Subscription”). After the Subscription,
BPCL is still owned by the Group and Mr. Lo as to
30% and 70% respectively.

On 1 December 2016, STHL entered into a shareholder
loan extension agreement with BPCL (the “Extension
Agreement”), pursuant to which STHL and BPCL
agreed to extend the term of the shareholder’s loan in
the principal amount of HK$5,600,000 made pursuant
to the shareholder loan agreement dated 1 November
2013 for three years to 2 December 2019 (the
“Extension”).

Regarding sub-paragraphs 3 and 4 above, the Directors

considered that while the trend in the industry towards new

media is becoming increasingly significant, the Group has

appropriately started to place more focus and resources to

develop its new media business. In view of the business

development potential of BPCL, the further subscription of

shares in BPCL by the Group aligns with the Group’s

business strategies to further develop its internet related

media business, and the Extension would be beneficial to the

Group.
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Under Chapter 14A of the Listing Rules, the transactions
mentioned in sub-paragraphs 3 and 4 above constituted the
connected transactions of the Company for the Year which
require disclosure in this annual report. Full details of the
transactions were disclosed in the Company’s announcements
dated 30 March 2016 and 1 December 2016 respectively.

Save as disclosed above, there were no connected
transactions or CCT, which were required to be disclosed
under the Listing Rules, entered into between the Company
or its subsidiaries and a connected person during the Year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Details of the Group’s connected transactions and CCT
subsisting during or at the end of the Year are disclosed in
the section “Connected Transactions” above. Save as disclosed
above, none of the Directors or his or her connected entity
had a material interest, whether directly or indirectly, in any
transactions, arrangements or contracts of significance to the
business of the Group to which the Company or any of its
subsidiaries was a party during or at the end of the Year.

RELATED PARTY TRANSACTIONS

Details of the related party transactions undertaken in the
normal course of business during the Year are set out in note
36 to the financial statements. In relation to those related
party transactions that constituted connected transactions as
defined under Chapter 14A of the Listing Rules are disclosed
in the section “Connected Transactions” above.

PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at least
25% of the Company’s total number of issued shares was
held by the public as at the date of this report.

EEEWmE
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Report of the Directors

EEEWmE

AUDITOR
Ernst & Young will retire and a resolution for their
reappointment as auditor of the Company will be proposed

at the AGM.

EVENT AFTER THE REPORTING PERIOD

Details of significant event of the Group after the reporting
period are set out in note 42 to the financial statements.

ON BEHALF OF THE BOARD

Ho Tsu Kwok, Charles
Chairman

Hong Kong, 29 March 2017
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Independent Auditor’s Report

T N Az BT S

Ernst & Young ZXKE RSB Tel EB5E: +852 2846 9888
EY 22/F, CITIC Tower EBDIRAEE1T Fax 2 E: +852 2868 4432
571 1 Tim Mei Avenue i KE221E ey.com

Central, Hong Kong

To the shareholders of Sing Tao News Corporation Limited
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Sing
Tao News Corporation Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 76 to 203, which
comprise the consolidated statement of financial position as
at 31 December 2016, and the consolidated statement of
profit or loss, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2016, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are
independent of the Group in accordance with the HKICPA’s
Code of Ethics for Professional Accountants (the “Code”), and
we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a
basis for our opinion.

HESHHEKEERATZERR
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Independent Auditor’s Report

8 S A% A R

EY::

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our
description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the
Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report, including in
relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our
assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit
procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on
the accompanying consolidated financial statements.
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Independent Auditor’s Report

EY:x

KEY AUDIT MATTERS (continued)

T N Az BT S

BERELSE(E)

Key audit matter

BAREZER

How our audit addressed the key audit matter

RERHEEBREERBENT L

Valuation of properties

YESEY]

As at 31 December 2016, property, plant and equipment,
and investment properties held by the Group amounted
to approximately HK$1,036,119,000 in aggregate, of
which HK$509,773,000 related to owner-occupied
properties measured at fair value and HK$42,016,000
related to investment properties. The valuation process is
inherently subjective and dependent on a number of
estimates. The Group engaged an external valuer to
perform the valuation for the properties measured at fair
value.

R-ZE-—ARE+-A=+—H > EBEEEFEVE B>

REARKEYEA K #1,036119,0008 7T+ H
509,773,000 8 T RIZ A FEAENEEMER R
42,016,000 8 LRI EM X B - HERFAFAETE
1 WBURNZHMGE - BERECZEINEMGEMEZA
FEFTENYEETHE -

The related disclosures are included in notes 3, 14 and
15 to the consolidated financial statements.

BRI TE D BISN ARG IS IRRMIEES » 14 15 -

We considered the independence and competence of the
external valuer. We also evaluated the valuation
methodology and the assumptions adopted by the valuer,
by reference to the applicable valuation standards. We
evaluated the data used as inputs for the valuation and
compared them with market data of comparable
properties.

HAZ R T HMNBEEREELE R ER - RPITF2REED
REREFE T RERMTRABETERRE - RAFHET
REGHERAENRE - WEBUMENTISBIRIFLLE -
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Independent Auditor’s Report

8 S A% A R &

EY::

KEY AUDIT MATTERS (continued)

BRESEE(E)

Key audit matter

BAREZER

How our audit addressed the key audit matter

RERHEEBAEERBENT L

Impairment assessment on trade receivables

FEMIRF BB

As at 31 December 2016, the Group recorded trade
receivables of approximately HK$445,834,000 before
provision for impairment of HK$15,950,000. The
impairment of trade receivables is estimated by
management through the application of judgement and
use of highly subjective assumptions.

MRZZE—RE+-A=1+—H  BEEHEEEVETD
445,834,000 78 7T (FOBRIBE R 15,950,000 B 7CAT) - BEEE
BB IERHE KA E T BRER AT ERERERAREE -

The disclosures of the trade receivables impairment are
included in notes 3 and 22 to the consolidated financial
statements.

BRBMERSRENKE - SNRE M RRMTEI K22 -

Our audit procedures included the assessment of the
controls over the monitoring of trade receivables;
evaluating the methodologies, inputs and assumptions
used by the Group in calculating the impairment, by
reference to externally available industry, financial and
economic data; and assessing the adequacy of the
impairment recorded by reviewing subsequent
settlements after the year end and any correspondence
with customers about expected settlement dates.

B BARIE 7 BIERT G S B AR SRV B2 1 © 22 TRIMR
ABTER  MBREESE  HE SRERFTERERPT
EANTE  BAERRR  EBEMFHERRNREN
AR ERFARBENS M BRNIMABER - HEE ARAR
BRERE °

Pending litigations

FIRFFHRZ Frah

As at 31 December 2016, the Group recorded a provision
for ongoing litigation matters of approximately
HK$3,500,000 in the balance of “Other payables and
accruals”, relating to a number of lawsuits involving
publications of the Group. Estimating the outcome of the
claims and legal proceedings is complex and
judgemental, and the amounts involved may be material
to the financial statements.

R-T—RFt-A=1+—H  BE&EEzIA SEEL
FREVZ IRERAA - IO [ AL BRIR & BT 5R0R | 1R MR
BRIARIRRMEX 3,500,000 BTT © fhFTRIE RERIZF 4
iﬁ%ﬁ%&ﬂ%f’ﬁﬁ%ﬁﬁ AR MY B HRREE

The disclosures of pending litigations are included in
notes 3 and 33 to the consolidated financial statements.

BRART SR EE - SN A MBS MmAR MR 3 k33 -

To assess the adequacy of the provision, we inquired of
the legal officers of the Group in respect of ongoing
investigations, claims or proceedings, inspected relevant
correspondence and the minutes of board meetings, and
obtained external legal confirmation letters from the
Group’s legal counsel to compare her expert opinions to
management’s position on measurement and/or
disclosures of each of the material contingencies.

RIHEBREEERR  BAR SEREVEBABFLBRE
BT REEERFNER  EF THERBALESS
S WA EREVAFERERIMNDEERER L - 45
HEXEAREEBHEEAIAFENGER HREN
SIGIELLE
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Independent Auditor’s Report

EY:x

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a
material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRSs issued by the
HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

TN Az BRD S

FIRFEAEMER

ERREBEFAHHMERAEERT - HbERBEF
BHABENER - ETERGEMBERR LB FIM
It E MR AT R

BPHEAMBHRRERNEALREBELGER -
BT EEMERER TN &R o

WEZGEMBHRERME - RANEERMHEEME
B tmEEEMENR T BEEMHEHmRARME
BERERTETNERFEEANT  UTFFEE
RegarBRt - WA RPIERE TR TIERREME
R EA#ERRA - RABERSU—FE - R
S AR R EH) I o

EENRAYBRRAAENELE

BERREFAAERBEESHMASEMNE B
BREENRBBRRGRINEERTREREEM
RAMINRZFEAMBHRE  LAREFTRAIME
RERB M B HRERHRE T FEHRNKFRERMER
VB KSR ER BRI AT 0 75 0 75 R O BB A%E )

SING TAO NEWS CORPORATION LIMITED  Annual Report 2016



Independent Auditor’s Report

8 S A% A R &

EY::

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the
going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our
opinion. Our report is made solely to you, as a body, in
accordance with section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.
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Independent Auditor’s Report

EY:x

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

*  Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

*  Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as
a going concern.
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Independent Auditor’s Report

8 S A% A R &

EY::

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF MM B e SRR ARIENS(E (&)

THE CONSOLIDATED FINANCIAL STATEMENTS

(continued)

e Evaluate the overall presentation, structure and content . ﬂﬁi B mE (BEERIRE) E’]Eaaﬁ‘ﬁ& :
of the consolidated financial statements, including the BEMAR  URESUBBRRESE AT
disclosures, and whether the consolidated financial AR 5 R BIE o

statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding e gt BEEERNSERENERTENNEELES
the financial information of the entities or business FTREMIEENEIZERE  URGEUBEHRERER
activities within the Group to express an opinion on the ER-HZMEAERESE  BEERITEEMNEZ
consolidated financial statements. We are responsible for Tt HZMBEARMNEBEZE R AESLET-

the direction, supervision and performance of the group
audit. We remain solely responsible for our audit

opinion.
We communicate with the Audit Committee regarding, among KM EZ TENFTEIBEMERE - EEZBREFRD
other matters, the planned scope and timing of the audit and FEFZEIR (BEANEEEIZENERRK) REMER
significant audit findings, including any significant HEZEEGHITER -
deficiencies in internal control that we identify during our
audit.
We also provide the Audit Committee with a statement that BT REZEZESELER  BRRMEETEH
we have complied with relevant ethical requirements BB REBEREK - UNRIBHEERAIEET
regarding independence and to communicate with them all i@%{ﬁmﬁi|§E’]Eﬁ%ﬂﬁ1‘@$ﬂu\&$ﬁ RAREE S
relationships and other matters that may reasonably be (iEp)  HEERLESHEITAR

thought to bear on our independence, and where applicable,
related safeguards.
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Independent Auditor’s Report

EY:x

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Ki Wing Yee, Winnie.

Ernst & Young

Certified Public Accountants
Hong Kong

29 March 2017
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Consolidated Statement of Profit or Loss

= N\ 7/

]
?&/T\/Eu\ H fm

Year ended 31 December 2016 #HZE =T —

NETZHA=+—HIFFE

Notes 2016 2015
&t —E-REF —E-NhF
HK$°000 HK$°000
FHET T
(Restated)
(8%51)
CONTINUING OPERATIONS FEREEL
REVENUE A 5 1,608,966 1,862,998
Cost of sales SHE A (1,010,634) (1,168,480)
Gross profit EAH 598,332 694,518
Other income and gains/(losses), net EM@\&M&@T&/U&%E)
2R 5 7,806 (1,877)
Distribution expenses DiEFA X (253,178) (283,804)
Administrative expenses THREX (307,576) (330,300)
Other expenses HiE (10,382) (12,956)
Finance costs Bh & Bk 2N 6 (29) (207)
Share of profits and losses of: FEAE 51 A Rl F R &5 18
Joint ventures AEDE 5,466 11,252
Associates AN (225) (4,629)
Gain on disposal of partial interest HE—MadhEmnER
in a joint venture 2 Wa 18 4,170 -
Impairment of a loan to an associate m— RS R RRENEFRE 19 - (1,057)
PROFIT BEFORE TAX FREKEXBRBAER
FROM CONTINUING OPERATIONS 7 44,384 70,940
Income tax credit/(expense) Frisfile, (Fx) 10 (10,562) 6,006
PROFIT FOR THE YEAR FEREEB 2 AFERR
FROM CONTINUING OPERATIONS 33,822 76,946
DISCONTINUED OPERATION ERIEREER
Loss for the year from BRI R TG 2 RNFE
a discontinued operation E518 11 - (14,666)
PROFIT FOR THE YEAR ATTRIBUTABLE ZA B#HE AEERFEERR
TO OWNERS OF THE COMPANY 33,822 62,280
EARNINGS PER SHARE ATTRIBUTABLE ~ AAREZEREFEAEGEER
TO ORDINARY EQUITY HOLDERS OF A — CGBAL)
THE COMPANY - (HK cents) 13
Basic HAR
- For profit for the year — ARE 3.91 7.28
— For profit from continuing operations —REFELEEB 2R 3.91 9.00
Diluted e
— For profit for the year —AREZ A 3.91 7.25
— For profit from continuing operations —REFELEEB BT 3.91 8.96
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Consolidated Statement of Comprehensive Income

A EHERmR

Year ended 31 December 2016 #HE—T—NF+_HA=+—HIFFE

Notes 2016 2015
ftat —EB-KRF —ZE-1F
HKS$°000 HK$°000
FET T#ET
PROFIT FOR THE YEAR AEEEF 33,822 62,280
OTHER COMPREHENSIVE INCOME/ Hitt2E Wz (B8)
(LOSS)
Other comprehensive income/(loss) to LAfE BRfS A BE EE ¥ D FRIE
be reclassified to profit or loss in BarHMm2E
subsequent periods: Wz, (F518)
Available-for-sale investments: AHEERE
Changes in fair value N EES 20 (100) (34
Income tax effect FRigHic 2 - -
(100) (34
Exchange differences on translation of BMEBIINEBHIER £58
foreign operations 6,057 (52,173)
Release of exchange fluctuation reserve HE—fHaEtEDHiERRK
upon disposal of partial interest in a BBl 2 b R B R
joint venture (1,579) -
4,478 (52,173)
Net other comprehensive income/(loss) LA1& BRI AT B i%ﬁ/\*ﬁL?%ﬁfiE"]
to be reclassified to profit or loss in Hi2mEWaE (Fi8) FE
subsequent periods 4,378 (52,207)
Other comprehensive income/(loss) not A& BAE T EEE#T 5 FHEE = A
to be reclassified to profit or loss in Hi2mEas (518)
subsequent periods:
Gains on property revaluation &k@%iﬁ%l# 14 26,537 26,434
Income tax effect SR E 14 (6,652) (5,961)
Net other comprehensive income not to A& BifE T E%ﬁ DEREEES
be reclassified to profit or loss in Hiv 2wz %58
subsequent periods 19,885 20,473
OTHER COMPREHENSIVE INCOME/ BRBARFEAMEERE
(LOSS) FOR THE YEAR, NET OF TAX (E58) F8 24,263 (31,734)
TOTAL COMPREHENSIVE INCOME FOR ~ AARHEEAEGEEELE
THE YEAR ATTRIBUTABLE TO W E4aE
OWNERS OF THE COMPANY 58,085 30,546
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Consolidated Statement of Financial Position

A B EIKAR

31 December 2016 R_-ZE—NF+-H=+—H

Notes 2016 2015
&t —E-RE —E-NhF
HK$°000 HK$°000
FHET T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment L E Y 14 994,103 813,003
Investment properties wEYE 15 42,016 41,292
Goodwill Ha 16 - -
Other intangible assets ﬁ‘rﬁlﬁﬁﬁ;ﬁé 17 109 120
Investments in joint ventures REEREZRE 18 61,820 70,760
Investments in associates REE RN E 215 E 19 12,380 -
Available-for-sale investments AIHHERE 20 8,147 8,247
Financial assets at fair value through BEAFELEABREEZ
profit or loss MBEE 24 7,800 -
Deferred tax assets BEETRIBEE 29 16,065 16,976
Other deposits paid HinBE#ize 23 57,862 50,350
Total non-current assets EMEEELE 1,200,302 1,000,808
CURRENT ASSETS REBEE
Inventories FE 21 44,268 49,663
Trade receivables JEURBR X 22 429 884 454,171
Prepayments, deposits and other TERFRIE -« ke RHEHM
receivables FEMFRIE 23 45,802 47,5608
Financial assets at fair value through BAFELABREZ
profit or loss BB EE 24 91,573 52,619
Loan to an associate A E QR REMNER 19 - 4,543
Tax recoverable A Y [B] FIA 5,854 6,865
Cash and cash equivalents ReRHELEEIER 25 668,835 844,164
Total current assets mEBEERAE 1,286,216 1,459,593
CURRENT LIABILITIES REBEE
Trade and bills payables FERTBR R R IR 26 57,603 68,777
Other payables and accruals H At JE < 518 R JEET SR IE 27 240,934 222421
Tax payable JT’EC\H%RIE 3,082 3,138
Finance lease and hire purchase BERNREESL
contract payables FERTFRIE 28 315 324
Total current liabilities MEEEBE 301,934 294,660
NET CURRENT ASSETS mENEEFE 984,282 1,164,933
TOTAL ASSETS LESS CURRENT ERREBEEZ
LIABILITIES EEHAE 2,184,584 2,165,741
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Consolidated Statement of Financial Position

AR MR

31 December 2016 R-ZFE—NNF+=-A=+—H

Notes 2016 2015
fyat —E—XfF —E—hF
HK$°000 HK$°000
FHET T
TOTAL ASSETS LESS CURRENT ERRBAGEZ
LIABILITIES EEHAE 2,184,584 2,165,741
NON-CURRENT LIABILITIES FRBEE
Provision B 27 10,800 10,800
Finance lease and hire purchase BERA RS KRN RIE
contract payables 28 2 317
Deferred tax liabilities EEHBEAE 29 100,519 93,743
Total non-current liabilities EmBAEEE 111,321 104,860
Net assets BEFE 2,073,263 2,060,881
EQUITY R#E
Equity attributable to owners of the PA/NEIEZ 2= DN
Company FEAG Mt
Issued capital BT’ 30 173,222 173,072
Reserves G4 32 1,900,041 1,887,809
Total equity AR EE 2,073,263 2,060,881
Siu Sai Wo Lau Chung Man, Louis
WA 8 32
Director Director
BF BEF
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Consolidated Statement of Changes in Equity
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Year ended 31 December 2016 BE—FT—NF+_-_A=+—HILFE

Attributable to owners of the Company

ALEEEAER
Available-
Issued for-sale
ordinary Share Share Asset investment  Exchange
share  premium Contributed option revaluation revaluation fluctuation Other  Retained Total
Notes capital  account  surplus  reserve  reserve  reserve  reserve  feserve  profits equity
A&
BEf Rt BhRe B REEf  ENRD
fr o EBRR O BER AAER fiff  EfiwE i i AtRE REAN  BEAE
HKS$000  HKS000  HK$000  HK§000  HKS000  HKS000 — HK§000  HK$000  HKS$000  HK$'000
TEr  TEr TR TEr  TEr  TEn  TEr TRt TEr  TEn
(Note 30)  (Note 30)  (Note 32)
(Witz0) (W) (i)
At 1 January 2015 RZZ-1§-A-A 167,809 198 407,89 9124 130092 6527 (11,542) 19960 1324264 2055982
Proft for the year AERET - - - - - - - - 02,280 02,280
Other comprehensive income/(loss) ~ EF £t 2EME/
for the year: -k
Gains on property revaluation, EER el
net of tax HE - - - - 4B - - - - N4
Changes in fair value of ARHEREATHE
available-for-sale investments, BRIl
net of tax - - - - - (34) - - - (34)
Exchange differences related to HENEHRERN
foreign operations EXEE - - - - - - 6LPB) - - 67
Total comprehensive income/(loss) ¢J§ 2EkE/ (B8)
for the year 2% - - - - W47 G (62173 - 6280 30546
Transfer of other reserve upon disposal EAu”j.:. HAHERAR
of a then associate BRAtRR - - - - - - - (19.90) 19,960 -
Issue of ordinary shares ¥ILRR 30 5,203 2,797 - (7,721) - - - - - 20339
Equity-settled share option Rt ERRES
arrangements 31 - - _ 5777 _ _ _ B ~ $777
Transfer of share option reserve upon ~ FNEHEREREE
the forfeiture of share options FRERE - - - (91 - - - - 91 -
Final 2014 dividend paid BER-E-MERH
ke - - - - - - - - G409 B
Interim 2015 dividend E-RFRRRE 1 - - - - - - - L
At 31 December 2015 RZ%F-1%
+ZA=1+-A 173,072 AT 4078904 0889 150,565* 0493 (037158 - 13493 2,000,881
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Consolidated Statement of Changes in Equity

GABNED=

Year ended 31 December 2016 #HE—T—NF+_HA=+—HIFFE

Attributable to owners of the Company

ALRER AR
Available-
Issued for-sale
ordinary Share Share Asset investment  Exchange
share  premium Contributed option revaluation revaluation fluctuation  Retained Total
Notes capital account surplus reserve reserve reserve reserve profits equity
&
BEf Ly FRE EE REEfT  EWRD

M EERE aER  HABH

RE  EftER ;] i REEN  RELE

HKS$'000 HEK$°000 HK$'000

AL TE#T T
(Note 30)  (Note 30) (Note 32)
(W) (W) (WEn)

HKS000  HKSO00  HKSO00  HKSO00  HRSO0  HRSO00
TET  TET  TET  TET  TET  TER

At 1 January 2016 RZE-~E-A-A 173,072 UT5 407890 6,889 150,565 0493 (3715 134932 2,060,881
Profit for the year REERT - - - - - - - 33822 33822
Other comprehensive income/(loss) ~ EFEM2AME/
for the year: (E#):
Gains on property revaluation, VEEERil
net of tax e - - - - 19,885 - - - 19885
Changes in fair value of T ERERTE
available-for-sale investments, ZEHNBHE
et of tax - - - - - (100) - - (100)
Exchange differences related to HENEHERN
foreign operations EXEE - - - - - - 6,057 - 6,057
Release of exchange fluctuation ﬁﬁ BElR
reserve upon disposal of partial T’\%fm BEE
interest in a joint venture @Fm&@)ﬁ & - - - - - - (1579) - (1579)
Total comprehensive income/(loss) ERRENE/ (B
for the year ek - - - - 19,885 (100) 4478 3,82 58,085
Issue of ordinary shares RIERR 30 150 087 - (22) - - - - 015
Equity-settled share option RESEERER
arrangements 3l - - - 5,048 - - - - 5,048
Transfer of shate option reserve upon SR MEE R iE (4 87
the forfeiture of share options BkERE - - - 23) - - - 3 -
Final 2015 dividend paid BER-E-RFAH
%) 12 - - - - - - - (3464 4640
Interim 2016 dividend E-AETERE 1 - - - - - - - W) w3
At 31 December 2016 R=B-x§
tZA=t-H 173,222 25442 407,890* 12,202 170,450* 6,395 (59237 1336811 2,073,263
* These reserve accounts comprise the consolidated ELEEEPEK T AR RERREGES

reserves of HK$1,900,041,000 (2015: HK$1,887,809,000) in
the consolidated statement of financial position.

1%1,900,041,000 /8 70 (ZZ —HF : 1,887,809,000
/%71:)
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Consolidated Statement of Cash Flows

=IAN AN =~ —1
IQ\\/T\ = fﬁi//lbi%%

Year ended 31 December 2016 #HZE =T —

NETZHA=+—HIFFE

Note 2016 2015
it —e-xE  —T-as
HK$°000 HK$°000
FHET T
CASH FLOWS FROM OPERATING REXBCHERE
ACTIVITIES
Profit/(loss) before tax MR, (EE)
From continuing operations REFFELEE 44,384 70,940
From a discontinued operation REDRIEREETR 11 - (14,666)
Adjustments for: BEEH TAIFE
Finance costs B ®N 29 207
Gain on disposal of partial interest in PE—MaahETNERZ
a joint venture Woas (4,170) -
Impairment of a loan to an associate A — ke D AR EFURE - 1,057
Share of profits and losses of joint EiEaEhE RN REE
ventures (5,466) (11,252)
Share of profits and losses of FE(REEE N A 2w R RIBE
associates 225 4,629
Bank interest income RITFBUA (3,030) (4,891)
Investment income EWA (3,150) (1,782)
Dividend income from listed equity KA LMRAKRE 2 REWA
investments 247) (208)
Fair value losses/(gains), net on: NEEEE (W) 2 FHE -
Investment properties wEYE (45) (883)
Financial assets at fair value BN ERAERE 2B
through profit or loss BE 873 7,976
Derivative financial instruments — PTESBMTA - THFEEMF
transactions not qualifying BRI 5
as hedges 77) (1,077)
Loss/(gain) on disposal of items of HEWE  BEIRHEEAZ
property, plant and equipment &8 (M) 428 (214)
Depreciation e 75,238 81,080
Amortisation of intangible assets BmIZEEEH 11 1,126
Impairment of intangible assets BILEERME 1,000 8,590
Write-off of goodwill P B HAR - 857
Impairment of trade receivables RS BR FORVE 7,430 2,348
Write-off of trade receivables JE U BR FOM R 139 7,524
Write-off of a loan receivable B E S AR 1,500 -
Equity-settled share option expense [ AE S A 2 5,648 5,777
120,520 157,138
Decrease in inventories FER> 5,395 28,223
Decrease in trade receivables, JEUWERTR « AR~ e R
prepayments, deposits and other E At YR IR
receivables 18,542 21,478
Increase in financial assets at fair value BATECABREZUBEE
through profit or loss N (47,627) (54,654)
Decrease in derivative financial THEERIERD
instruments 277 1,077
Increase/(decrease) in trade and bills JE AT BR TR N R 4 DA B HL i JE <
payables, and other payables and FIB R EFTFIEE I, OB )
accruals 14,393 (29,802)
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Consolidated Statement of Cash Flows

Year ended 31 December 2016 #;

AN PAN
FEIRE

mER

EoE-NF+ZA=+—HIFE

Notes 2016 2015
it —®-xE  —T-®%
HKS$°000 HK$°000
FHET T#ET
Cash generated from operations REXBMEFR® 111,500 123,460
Hong Kong profits tax paid EHEBEH (12,122) (21,967)
Overseas tax refunded/(paid) B/ (BH) /8INEIE 3,610 (7,030)
Net cash flows from operating activities #EEXEFELE T REFE 102,988 94,403
CASH FLOWS FROM INVESTING REXBZRERE
ACTIVITIES
Interest received 2 UF & 3,030 4,891
Investment income FEBA 3,150 1,782
Dividends received from joint ventures EEEREIRE - 29,700
Dividends received from listed equity B ETRARE ZRE
investments 247 208
Purchases of items of property, plant BEYE  WRENMEEEE
and equipment (185,731) (1,526)
Deposits paid for purchases of items of HEEWZ  HEKKEHEE
property, plant and equipment ZB8Re (55,649) (39,550)
Proceeds from disposal of items of HEWE - WEKRHIER
property, plant and equipment FrigsaE 548 4,294
Proceeds from disposal of partial HE—MaeEtELmnER
interest in a joint venture PRiSARIA 11,700 -
Additional investment into an associate A — & R R R E (2,100) (4,500)
Acquisition of an intangible asset BERLEE (1,000) (1,500)
Increase in a loan receivable JE I E FR 38 N (1,500) -
Decrease in non-pledged time deposits ~ PAEVSFFREHI H i@
with original maturity of more than =1{E A 7 EE A E 5
three months when acquired TR (2,079 (20,822)
Net cash flows used in investing REEBERAZRESRE
activities FER (229,384) (27,023)
CASH FLOWS FROM FINANCING MEZBHZRERE
ACTIVITIES
Proceeds from issue of ordinary shares BT L MR TS RIE 30 615 20,339
Capital element of finance lease rental AR BER
payments =iih) (324) (2,655)
Interest paid B#HNLE 6 - (156)
Interest element of finance lease rental A& B2 TS
payments E1n 6 (29) (5D
Dividends paid = o Ub=) (51,966) (51,763)
Net cash flows used in financing REESFEACES
activities MEFE (51,704) (34,2806)
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Consolidated Statement of Cash Flows
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Year ended 31 December 2016 BE—FT—NF+_-_HA=+—HILFE

Note 2016 2015
fffat —REF —ET—hEF
HKS$°000 HK$°000
FET T#ET
NET INCREASE/(DECREASE) IN CASH RERRESEEFEM
AND CASH EQUIVALENTS ORY) #88 (178,100) 33,154
Cash and cash equivalents at beginning FHZR& KRS EEER
of year 769,613 772,366
Effect of foreign exchange rate MERGe) s B3
changes, net 692 (35,907)
CASH AND CASH EQUIVALENTS AT FRZESRESEE
END OF YEAR HE 592,205 769,613
ANALYSIS OF BALANCES OF CASH RERREEEEAE
AND CASH EQUIVALENTS BB
Cash and bank balances e MIRTTHE 25 327,725 450,107
Non-pledged time deposits BT R 25 341,110 394,057
Cash and cash equivalents as stated in Mg R AT IR & &
the statement of financial position ReEEHEE 668,835 844,164
Non-pledged time deposits with RESRREE B BB =1(EA
original maturity of more than three 2 A E BT R
months when acquired (76,630) (74,551)
Cash and cash equivalents as stated in BREmEKRAMMNER S &
the statement of cash flows REEEER 592,205 769,613
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Notes to Financial Statements

2.1.

CORPORATE INFORMATION

Sing Tao News Corporation Limited is a limited liability
company incorporated in Bermuda. The registered office
of the Company is located at Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda.

During the year, the Group was involved in the
following principal activities:

*  media
e property holding
* investment holding

In the opinion of the directors, Luckman Trading
Limited, which is incorporated in the British Virgin
Islands, is the Company’s controlling shareholder.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared
under the historical cost convention, except for
investment properties, leasehold land and buildings,
certain derivative financial instruments and certain
investments which have been measured at fair value.
These financial statements are presented in Hong Kong
dollars and all values are rounded to the nearest
thousand except when otherwise indicated.

2.1.

B1 15 ¥R R B ot

31 December 2016 R =—FE—~F+=-HA=+—H

RNEEH

ESMBEERERARRERRETMKIZE
RAT] e ARE M EEAM N Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda °

AEBFARFZEBZZHLD

. KR
- PEREA

CRERR

EERRNAEBREZBSFTMA L Z Luckman
Trading Limited AZ8 A B 2 FERRAR R o

a2

AMBREZTIBBERBSAE ((HEGTE
Ng]) Bz BEMEREER ([FEMBRE
ER/ ) (AMBEMBERBMBHEER - BE
SRIEN((EAEER]) R2B) mE - AN
EEBLAREFTRAUIRBEARGI ZHKESR
E o MIEMERTIAE LKA L mE - HIREY
¥ MELHEET HETOULEERIANET
BREDEAVERE - AYBHRRABTE
BRBEAEIN MAEREHNEAAZE T
o
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Notes to Financial Statements
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31 December 2016 N —F— NF+=-A=+—H

2.1. BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year
ended 31 December 2016. A subsidiary is an entity
(including a structured entity), directly or indirectly,
controlled by the Company. Control is achieved when
the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the
ability to affect those returns through its power over the
investee (i.e., existing rights that give the Group the
current ability to direct the relevant activities of the
investee).

When the Company has, directly or indirectly, less than
a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances
in assessing whether it has power over an investee,
including:

(a) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group
obtains control, and continue to be consolidated until
the date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group
are eliminated in full on consolidation.

m SING TAO NEWS CORPORATION LIMITED  Annual Report 2016
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Notes to Financial Statements

2.1.

2.2.

BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
described above. A change in the ownership interest of
a subsidiary, without a loss of control, is accounted for
as an equity transaction.

If the Group loses control over a subsidiary, it
derecognises (i) the assets (including goodwill) and
liabilities of the subsidiary, (ii) the carrying amount of
any non-controlling interest and (iii) the cumulative
translation differences recorded in equity; and recognises
(i) the fair value of the consideration received, (ii) the
fair value of any investment retained and (iii) any
resulting surplus or deficit in profit or loss. The Group’s
share of components previously recognised in other
comprehensive income is reclassified to profit or loss or
retained profits, as appropriate, on the same basis as
would be required if the Group had directly disposed of
the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time for the current year’s financial
statements.

Amendments to HKFRS 10
HKFRS 12 and
HKAS 28 (2011)

. Investment Entities: Applying the
Consolidation Exception

Amendments to HKFRS 11 Accounting for Acquisitions of Interests
in Joint Operations

Regulatory Deferral Accounts

Disclosure Initiative

Clarification of Acceptable Methods of

HKFRS 14
Amendments to HKAS 1
Amendments to HKAS 16

and HKAS 38 Depreciation and Amortisation
Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41
Amendments to HKAS 27 Equity Method in Separate Financial
(2011) Statements

Annual Improvements to HKFRSs 2012-2014 Cycle

Eﬁ%i&%‘%ﬁﬁ\f

31 December 2016 R =—FE—~F+=-HA=+—H
1. RBEEE (E)
HEREZEE(E)
IWREBERBERBT LT =18 TEF—18
NEEFE E\'JZIK%IAE?FMJHEE%EW%T

2.2,

BB ETT - —HMBARZMARERELE
B (WARKEZGIE) - AR H AR -

AR ELREE — BB AR 2 - BIER
HEROZMBAR s EE (BREHE) REE -
(i) R FEFE J e 25 2 BR DB K% (i) P 2 (N AL 5%
ZEFMREESE MEROMBREZAFE -
(i) FTIRBEE & 2 2B R (i B bR E A
EEE 7 B#AER - SRR Etm2mkaEk
WNIERZ NEBE RGN EN DB ABEEIIRE
WA (wEA)  AERMEASEERLEEH

BRPEEN

BEESRBEMFEMER -

SETBEMBE 228

R B AR ) AN F S B RS R I B R ER A A T RT
&%%{QHTLE/E\IJ

ERRBHREEANE10% -  REEE: EAGAAEY
R REERE 125 BIoME R
REBETERE 285
(Z2—F) 3]

EEUEREEUNE1NRET] RELREEPERNEE

BEUTEREERE 1458 EEELRF

RS EAE ?—FL.J wETE

BEQERE 16585 YRR A E R %
LEBEHERSE 387»7 i)y

BEQIERIE 165087] EE  AENEY
REBETEAE 45

EEQRHERE 275 BB HREP gD L
(:Effi)f/ﬂ

ERYBHEEN T — 2 T NERENFENE
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Notes to Financial Statements
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2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Except for the amendments to HKFRS 10, HKFRS 12 and
HKAS 28 (2011), amendments to HKFRS 11, HKFRS 14,
amendments to HKAS 16 and HKAS 41, amendments to
HKAS 27 (2011), and certain amendments included in
the Annual Improvements 2012-2014 Cycle, which are
not relevant to the preparation of the Group’s financial

statements, the nature and the impact of the

amendments are described below:

(a) Amendments to HKAS 1 include narrow-focus

improvements in respect of the presentation and

disclosure in financial statements. The amendments

clarify:

@
(i

(iii)

(iv)

the materiality requirements in HKAS 1;

that specific line items in the statement of
profit or loss and the statement of financial
position may be disaggregated;

that entities have flexibility as to the order in
which they present the notes to financial
statements; and

that the share of other comprehensive income
of associates and joint ventures accounted for
using the equity method must be presented in
aggregate as a single line item, and classified
between those items that will or will not be
subsequently reclassified to profit or loss.

Furthermore, the amendments clarify the

requirements that apply when additional subtotals

are presented in the statement of financial position

and the statement of profit or loss. The amendments

have had no significant impact on the Group’s

financial statements.
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Notes to Financial Statements

2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(b) Amendments to HKAS 16 and HKAS 38 clarify the

(©)

principle in HKAS 16 and HKAS 38 that revenue
reflects a pattern of economic benefits that are
generated from operating a business (of which the
asset is part) rather than the economic benefits that
are consumed through the use of the asset. As a
result, a revenue-based method cannot be used to
depreciate property, plant and equipment and may
only be used in very limited circumstances to
amortise intangible assets. The amendments are
applied prospectively. The amendments have had
no impact on the financial position or performance
of the Group as the Group has not used a revenue-
based method for the calculation of depreciation of
its non-current assets.

Annual Improvements to HKFRSs 2012-2014 Cycle
issued in October 2014 sets out amendments to a
number of HKFRSs. Details of the amendments to
HKFRS 5 are as follows:

*  HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations: Clarifies that changes
to a plan of sale or a plan of distribution to
owners should not be considered to be a new
plan of disposal, rather it is a continuation of
the original plan. Accordingly, there is no
change in the application of the requirements
in HKFRS 5. The amendments also clarify that
changing the disposal method does not change
the date of classification of the non-current
assets or disposal group held for sale. The
amendments are applied prospectively. The
amendments have had no impact on the Group
as the Group did not have any plan of sale or
distribution of non-current assets or disposal

group.

B1 15 ¥R R B ot
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Notes to Financial Statements
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2.3. ISSUED BUT NOT YET EFFECTIVE HONG KONG

2.3. MBI ARER 2 BB HRE 2R

FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and

revised HKFRSs, that have been issued but are not yet

effective, in these financial statements.

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9
Amendments to HKFRS 10
and HKAS 28 (2011)

HKEFRS 15

Amendments to HKFRS 15

HKFRS 16

Amendments to HKAS 7
Amendments to HKAS 12

Classification and Measurement of
Share-based Payment Transactions®

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracls*

Financial Instruments*

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture*

Revenue from Contracts with
Customers*

Clarifications to HKFRS 15 Revenue
Sfrom Contracts with Customers*

Leases®
Disclosure Initiative'
Recognition of Deferred Tax Assets for
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Unrealised Losses'
Annual improvements to HKFRSs 2014-2016°

! Effective for annual periods beginning on or after
1 January 2017
Effective for annual periods beginning on or after
1 January 2018
3 Effective for annual periods beginning on or after
1 January 2019
No mandatory effect date yet determined but

)

available for adoption
> Effective for annual periods beginning on or after
1 January 2017 or 1 January 2018, as appropriate

m SING TAO NEWS CORPORATION LIMITED  Annual Report 2016

BRANBREENE 1SRET] BEUEHSENE 15T
REEF A AW
He?
BERBR &U%l&ﬁ HE’
BEGEANF7HER iEEE
BREHEAF] fLJ AR ERERETH A
BE
BRUB RSN _F-WFEE T NFHERNFRNE
LRI F - A HRNRFRRNFES
] A 2
? RIE-N\F-A-BEARRENFEES
] A 2
PR IE-NF-A-BHEARMRENEES
] A 2

0 MR AR B BB B R AR

S RZE—tEF AR E-N\E—A—
Ei%&ﬁ%%i&%ﬁiﬂ@ﬁlﬂﬁm)



Notes to Financial Statements

2.3. ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

Further information about those HKFRSs that are
expected to be applicable to the Group is as follows:

The HKICPA issued amendments to HKFRS 2 in August
2016 that address three main areas: the effects of vesting
conditions on the measurement of a cash-settled share-
based payments transaction; the classification of a share-
based payment transaction with net settlement features
for withholding a certain amount in order to meet the
employee’s tax obligation associated with the share-
based payment; and accounting where a modification to
the terms and conditions of a share-based payment
transaction changes its classification from cash-settled to
equity-settled. The amendments clarify that the approach
used to account for vesting conditions when measuring
equity-settled share-based payments also applies to
cash-settled share-based payments. The amendments
introduce an exception so that a share-based payment
transaction with net share settlement features for
withholding a certain amount in order to meet the
employee’s tax obligation is classified in its entirety as
an equity-settled share-based payment transaction when
certain conditions are met. Furthermore, the amendments
clarify that if the terms and conditions of a cash-settled
share-based payment transaction are modified, with the
result that it becomes an equity-settled share-based
payment transaction, the transaction is accounted for as
an equity-settled transaction from the date of the
modification. The Group expects to adopt the
amendments from 1 January 2018. The amendments are
not expected to have any significant impact on the
Group’s financial statements.

In September 2014, the HKICPA issued the final version
of HKFRS 9, bringing together all phases of the financial
instruments project to replace HKAS 39 Financial
Instruments: Recognition and Measurement and all
previous versions of HKFRS 9. The standard introduces
new requirements for classification and measurement,
impairment and hedge accounting. The Group expects
to adopt HKFRS 9 from 1 January 2018. The Group is
currently assessing the impact of the standard upon
adoption and expects that the adoption of HKFRS 9 will
have an impact on the classification and measurement of
the Group’s financial assets.
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2.3. ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

Amendments to HKFRS 10 and HKAS 28 (2011) address
an inconsistency between the requirements in HKFRS 10
and in HKAS 28 (2011) in dealing with the sale or
contribution of assets between an investor and its
associate or joint venture. The amendments require a full
recognition of a gain or loss when the sale or
contribution of assets between an investor and its
associate or joint venture constitutes a business. For a
transaction involving assets that do not constitute a
business, a gain or loss resulting from the transaction is
recognised in the investor’s profit or loss only to the
extent of the unrelated investor’s interest in that
associate or joint venture. The amendments are to be
applied prospectively. The previous mandatory effective
date of amendments to HKFRS 10 and HKAS 28 (2011)
was removed by the HKICPA in January 2016 and a new
mandatory effective date will be determined after the
completion of a broader review of accounting for
associates and joint ventures. However, the amendments
are available for application now.

HKFRS 15 establishes a new five-step model to account
for revenue arising from contracts with customers. Under
HKFRS 15, revenue is recognised at an amount that
reflects the consideration to which an entity expects to
be entitled in exchange for transferring goods or services
to a customer. The principles in HKFRS 15 provide a
more structured approach for measuring and recognising
revenue. The standard also introduces extensive
qualitative and quantitative disclosure requirements,
including disaggregation of total revenue, information
about performance obligations, changes in contract asset
and liability account balances between periods and key
judgements and estimates. The standard will supersede
all current revenue recognition requirements under
HKFRSs. In June 2016, the HKICPA issued amendments
to HKFRS 15 to address the implementation issues on
identifying performance obligations, application
guidance on principal versus agent and license of
intellectual property, and transition. The amendments
are also intended to help ensure a more consistent
application when entities adopt HKFRS 15 and decrease
the cost and complexity of applying the standard. The
Group expects to adopt HKFRS 15 on 1 January 2018
and is currently assessing the impact of HKFRS 15 upon
adoption.
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Notes to Financial Statements

2.3. ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and
HK(SIO)-Int 27 Evaluating the Substance of Transactions
involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement,
presentation and disclosure of leases and requires
lessees to recognise assets and liabilities for most leases.
The standard includes two recognition exemptions for
lessees — leases of low-value assets and short-term
leases. At the commencement date of a lease, a lessee
will recognise a liability to make lease payments (i.e.,
the lease liability) and an asset representing the right to
use the underlying asset during the lease term (i.e., the
right-of-use asset). The right-of-use asset is subsequently
measured at cost less accumulated depreciation and any
impairment losses unless the right-of-use asset meets the
definition of investment property in HKAS 40. The lease
liability is subsequently increased to reflect the interest
on the lease liability and reduced for the lease payments.
Lessees will be required to separately recognise the
interest expense on the lease liability and the
depreciation expense on the right-of-use asset. Lessees
will also be required to remeasure the lease liability
upon the occurrence of certain events, such as change
in the lease term and change in future lease payments
resulting from a change in an index or rate used to
determine those payments. Lessees will generally
recognise the amount of the remeasurement of the lease
liability as an adjustment to the right-of-use asset. Lessor
accounting under HKFRS 16 is substantially unchanged
from the accounting under HKAS 17. Lessors will
continue to classify all leases using the same
classification principle as in HKAS 17 and distinguish
between operating and finance leases. The Group
expects to adopt HKFRS 16 on 1 January 2019 and is
currently assessing the impact of HKFRS 16 upon
adoption.

Amendments to HKAS 7 require an entity to provide
disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing
activities, including both changes arising from cash flows
and non-cash changes. The amendments will result in
additional disclosure to be provided in the financial
statements. The Group expects to adopt the amendments
from 1 January 2017.

B1 15 ¥R R B ot

31 December 2016 N =FE—~F+=-HA=+—H

2.3, EAEEARER BB BHRELER (&)

BBV MEERE 16 MR BB ERE 17
HHE BEERMEHRERELEeRES4
ETLHELEEHE HEBERGERR
BLZEQRES STLLHE-EZNBEER
SRR BE SRR 27 RS REEH
ERANXZGHEE - BB T THER &
B 2IEBBEEENRE  2YAMETRHKRZ
FHERREERAE - ZEABREAME T EM
BIERT2RER--HEBERENEEMEH
HE - ARA N EERBSARRIELEENRK
m s (N EARE) RRREHAAREERRH
BEMNENNEE (AEREAE) - EREEE
BERRIZARASR REHTE RMEMREERFE - B
FEREEENABBGTERF 4058 TR
BYETR - MEAERER TR - URBRA
SAEES  UNRHRESNRTRD - AR
AEBERAAHESARENTN SR NEBER
REENFTEMS - £REETEMH (PIHAEH
HE - ARETHEEHSNERA L RSB
ARKEEIEM) BERT  AES B AEHAE
MEASE - (EREMREERBART BT KHE
REMTEHEEAENEE - REFEUBHHRS
FAFI1GRHET NS REEFT GRS
17RETHN S RIERERES) - BB BHE
RAZBEHERE 17 5ROER D BRI DB
FHETHAIEZEMERE - AREBEHR =
Z-NF-A-ARMNBBMBREEAF 16
5% R EH AR BT BM B REENF 16571&

B2 488
MR E -

BREGRERE7TRETERERIELEE - A
SHBHRERE AT AR E DB G HHANE
#g)  MERACREZDTERIRSEY -
ZEET SN B RER P IELEIMEE - &
SEEHE-_FT—EF A HERAZFE
5l e

SING TAO NEWS CORPORATION LIMITED  Annual Report 2016



Notes to Financial Statements

B 15 R R B ot

31 December 2016 N —F— NF+=-A=+—H

2.3.

2.4.

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

Amendments to HKAS 12 were issued with the purpose
of addressing the recognition of deferred tax assets for
unrealised losses related to debt instruments measured
at fair value, although they also have a broader
application for other situations. The amendments clarify
that an entity, when assessing whether taxable profits
will be available against which it can utilise a deductible
temporary differences, needs to consider whether tax
law restricts the sources of taxable profits against which
it may make deductions on the reversal of that
the
amendments provide guidance on how an entity should

deductible temporary difference. Furthermore,

determine future taxable profits and explain the
circumstances in which taxable profit may include the
recovery of some assets for more than their carrying
amount. The Group expects to adopt the amendments
form 1 January 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Investments in associates and joint ventures

An associate is an entity in which the Group has a long
term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to
exercise significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee, but is not control or
joint control over those policies.

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint
control is the contractually agreed sharing of control of
an arrangement, which exists only when decisions about
the relevant activities require the unanimous consent of
the parties sharing control.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments in associates and joint ventures
(continued)

The Group’s investments in associates and joint ventures
are stated in the consolidated statement of financial
position at the Group’s share of net assets under the
equity method of accounting, less any impairment
losses. Adjustments are made to bring into line any
dissimilar accounting policies that may exist. The
Group’s share of the post-acquisition results and other
comprehensive income of associates and joint ventures
is included in the consolidated statement of profit or
loss and consolidated other comprehensive income,
respectively. In addition, when there has been a change
recognised directly in the equity of the associate or joint
venture, the Group recognises its share of any changes,
when applicable, in the consolidated statement of
changes in equity. Unrealised gains and losses resulting
from transactions between the Group and its associates
or joint ventures are eliminated to the extent of the
Group’s investments in the associates or joint ventures,
except where unrealised losses provide evidence of an
impairment of the assets transferred. Goodwill arising
from the acquisition of associates or joint ventures is
included as part of the Group’s investments in associates
or joint ventures.

If an investment in an associate becomes an investment
in a joint venture or vice versa, the retained interest is
not remeasured. Instead, the investment continues to be
accounted for under the equity method. In all other
cases, upon loss of significant influence over the
associate or joint control over the joint venture, the
Group measures and recognises any retained investment
at its fair value. Any difference between the carrying
amount of the associate or joint venture upon loss of
significant influence or joint control and the fair value of
the retained investment and proceeds from disposal is
recognised in profit or loss.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the
sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for
control of the acquiree. For each business combination,
the Group elects whether to measure the non-controlling
interests in the acquiree that are present ownership
interests and entitle their holders to a proportionate
share of net assets in the event of liquidation at fair
value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-
controlling interests are measured at fair value.
Acquisition-related costs are expensed as incurred.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of
the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss
is recognised in profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset or
liability is measured at fair value with changes in fair
value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for
within equity.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Business combinations and goodwill (continued)

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value
of the Group’s previously held equity interests in the
acquiree over the identifiable net assets acquired and
liabilities assumed. If the sum of this consideration and
other items is lower than the fair value of the net assets
acquired, the difference is, after reassessment, recognised
in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or
changes in circumstances indicate that the carrying value
may be impaired. The Group performs its annual
impairment test of goodwill as at 31 December. For the
purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units, or
groups of cash-generating units, that are expected to
benefit from the synergies of the combination, irrespective
of whether other assets or liabilities of the Group are
assigned to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where
the recoverable amount of the cash-generating unit
(group of cash-generating units) is less than the carrying
amount, an impairment loss is recognised. An impairment
loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill has been allocated to a cash-generating
unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in
the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed of in
these circumstances is measured based on the relative
value of the operation disposed of and the portion of the
cash-generating unit retained.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fair value measurement

The Group measures its land and buildings, investment
properties, derivative financial instruments, equity
investments, debt securities and credit linked deposits at
fair value at the end of each reporting period. Fair value
is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the
liability takes place either in the principal market for the
asset or liability, or in the absence of a principal market,
in the most advantageous market for the asset or
liability. The principal or the most advantageous market
must be accessible by the Group. The fair value of an
asset or a liability is measured using the assumptions
that market participants would use when pricing the
asset or liability, assuming that market participants act in
their economic best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the
use of unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in
active markets for identical assets or
liabilities

Level 2 — based on valuation techniques for which the

lowest level input that is significant to the
fair value measurement is observable, either
directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is unobservable
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fair value measurement (continued)

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each
reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required (other
than inventories, deferred tax assets, financial assets,
investment properties and goodwill), the asset’s
recoverable amount is estimated. An asset’s recoverable
amount is the higher of the asset’s or cash-generating
unit’s value in use and its fair value less costs of
disposal, and is determined for an individual asset,
unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups
of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the
asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of
the time value of money and the risks specific to the
asset. An impairment loss is charged to the statement of
profit or loss in the period in which it arises, unless the
asset is carried at a revalued amount, in which case the
impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.
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Notes to Financial Statements
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of non-financial assets (continued)

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may no longer
exist or may have decreased. If such an indication exists,
the recoverable amount is estimated. A previously
recognised impairment loss of an asset other than
goodwill and certain financial assets is reversed only if
there has been a change in the estimates used to
determine the recoverable amount of that asset, but not
to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an
impairment loss is credited to the statement of profit or
loss in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the reversal
of the impairment loss is accounted for in accordance
with the relevant accounting policy for that revalued
asset.

Related parties
A party is considered to be related to the Group if:

(a) the party is a person or a close member of that
person’s family and that person

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel
of the Group or of a parent of the Group;

or

(b) the party is an entity where any of the following
conditions applies:

(i) the entity and the Group are members of the
same group;

(ii) one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

(iii) the entity and the Group are joint ventures of
the same third party;
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Related parties (continued)

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

(v) the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;

(vi) the entity is controlled or jointly controlled by
a person identified in (a);

(vi) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity); and

(viii) the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
parent of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction
in progress, are stated at cost or valuation less
accumulated depreciation and any impairment losses.
The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the statement
of profit or loss in the period in which it is incurred. In
situations where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are
required to be replaced at intervals, the Group
recognises such parts as individual assets with specific
useful lives and depreciates them accordingly.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

Valuations are performed frequently enough to ensure
that the fair value of a revalued asset does not differ
materially from its carrying amount. Changes in the
values of property, plant and equipment are dealt with
as movements in the asset revaluation reserve. If the
total of this reserve is insufficient to cover a deficit, on
an individual asset basis, the excess of the deficit is
charged to the statement of profit or loss. Any
subsequent revaluation surplus is credited to the
statement of profit or loss to the extent of the deficit
previously charged. On disposal of a revalued asset, the
relevant portion of the asset revaluation reserve realised
in respect of previous valuations is transferred to
retained profits as a movement in reserves.

Depreciation is calculated on the straight-line basis to
write off the cost or valuation of each item of property,
plant and equipment to its residual value over its
estimated useful life. The principal annual rates used for
this purpose are as follows:

Freehold land
Leasehold land

Not depreciated
Over the shorter of the lease
terms and 2% to 5%

Buildings 2% to 5%
Plant and machinery 6% to 50%
Leasehold improvements Over the shorter of the lease
terms and 20% to 33%
Furniture, fixtures, 10% to 30%
equipment and others
Motor vehicles 20% to 25%

Where parts of an item of property, plant and equipment
have different useful lives, the cost or valuation of that
item is allocated on a reasonable basis among the parts
and each part is depreciated separately. Residual values,
useful lives and the depreciation method are reviewed,
and adjusted if appropriate, at least at each financial
year end.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the statement of
profit or loss in the year the asset is derecognised is the
difference between the net sales proceeds and the
carrying amount of the relevant asset.

Construction in progress represents a building under
construction, which is stated at cost less any impairment
losses, and is not depreciated. Cost comprises the direct
costs of construction during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when
completed and ready for use.

Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating
lease for a property which would otherwise meet the
definition of an investment property) held to earn rental
income and/or for capital appreciation, rather than for
use in the production or supply of goods or services or
for administrative purposes; or for sale in the ordinary
course of business. Such properties are measured
initially at cost, including transaction costs. Subsequent
to initial recognition, investment properties are stated at
fair value, which reflects market conditions at the end of
the reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in the statement of
profit or loss in the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the statement of
profit or loss in the year of the retirement or disposal.
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Notes to Financial Statements
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value at
the date of acquisition. The useful lives of intangible
assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed for
impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at
each financial year end.

Intangible assets with finite useful lives represent
purchased data library, copyrights, trademarks and
domain names which are stated at cost less any
impairment losses and are amortised on the straight-line
basis over their estimated useful lives of 10 to 20 years.

An intangible asset with an indefinite useful life
represents a motor vehicle registration mark, which is
tested for impairment annually individually. Such
intangible asset is not amortised. The useful life of an
intangible asset with an indefinite life is reviewed
annually to determine whether the indefinite life
assessment continues to be supportable. If not, the
change in the useful life assessment from indefinite to
finite is accounted for on a prospective basis.

Leases

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than
legal title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased asset
is capitalised at the present value of the minimum lease
payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase
and financing. Assets held under capitalised finance
leases, including prepaid land lease payments under
finance leases, are included in property, plant and
equipment, and depreciated over the shorter of the lease
terms and the estimated useful lives of the assets. The
finance costs of such leases are charged to the statement
of profit or loss so as to provide a constant periodic rate
of charge over the lease terms.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Leases (continued)

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but
are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets, and rentals receivable
under the operating leases are credited to the statement
of profit or loss on the straight-line basis over the lease
terms. Where the Group is the lessee, rentals payable
under operating leases net of any incentives received
from the lessor are charged to the statement of profit or
loss on the straight-line basis over the lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on
the straight-line basis over the lease terms. When the
lease payments cannot be allocated reliably between the
land and buildings elements, the entire lease payments
are included in the cost of the land and buildings as a
finance lease in property, plant and equipment.

Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
financial assets at fair value through profit or loss, loans
and receivables and available-for-sale financial
investments, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. When
financial assets are recognised initially, they are
measured at fair value plus transaction costs that are
attributable to the acquisition of the financial assets,
except in the case of financial assets recorded at fair
value through profit or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that
the Group commits to purchase or sell the asset. Regular
way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the
period generally established by regulation or convention
in the marketplace.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (continued)
Subsequent measurement

The subsequent measurement of financial assets depends
on their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair value
through profit or loss. Financial assets are classified as
held for trading if they are acquired for the purpose of
sale in the near term. Derivatives, including separated
embedded derivatives, are also classified as held for
trading unless they are designated as effective hedging
instruments as defined by HKAS 39.

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair value
with positive net changes in fair value recognised in the
statement of profit or loss. These net fair value changes
do not include any dividends or interest earned on these
financial assets, which are recognised in accordance
with the policies set out for “Revenue recognition”
below.

Financial assets designated upon initial recognition as at
fair value through profit or loss are designated at the
date of initial recognition and only if the criteria in
HKAS 39 are satisfied.

Derivatives embedded in host contracts are accounted
for as separate derivatives and recorded at fair value if
their economic characteristics and risks are not closely
related to those of the host contracts and the host
contracts are not held for trading or designated as at fair
value through profit or loss. These embedded derivatives
are measured at fair value with changes in fair value
recognised in the statement of profit or loss.
Reassessment only occurs if there is either a change in
the terms of the contract that significantly modifies the
cash flows that would otherwise be required or a
reclassification of a financial asset out of the fair value
through profit or loss category.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (continued)
Subsequent measurement (continued)

Financial assets at fair value through profit or loss
(continued)

When the fair value of unlisted investments cannot be
reliably measured because (a) the variability in the range
of reasonable fair value estimates is significant for that
investment or (b) the probabilities of the various
estimates within the range cannot be reasonably
assessed and used in estimating fair value, such
investments are stated at cost less any impairment
losses.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. After initial measurement, such
assets are subsequently measured at amortised cost
using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated
by taking into account any discount or premium on
acquisition and includes fees or costs that are an integral
part of the effective interest rate. The effective interest
rate amortisation is included in other income and gains
in the statement of profit or loss. The loss arising from
impairment is recognised in the statement of profit or
loss in finance costs for loans and in other expenses for
receivables.

Available-for-sale financial investments

Available-for-sale financial investments are non-
derivative financial assets in listed and unlisted equity
investments and debt securities. Equity investments
classified as available for sale are those which are
neither classified as held for trading nor designated as at
fair value through profit or loss. Debt securities in this
category are those which are intended to be held for an
indefinite period of time and which may be sold in
response to needs for liquidity or in response to changes
in market conditions.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (continued)
Subsequent measurement (continued)
Available-for-sale financial investments (continued)

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value,
with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale
investment revaluation reserve until the investment is
derecognised, at which time the cumulative gain or loss
is recognised in the statement of profit or loss in other
income, or until the investment is determined to be
impaired, when the cumulative gain or loss is reclassified
from the available-for-sale investment revaluation reserve
to the statement of profit or loss in other gains or losses.
Interest and dividends earned whilst holding the
available-for-sale financial investments are reported as
interest income and dividend income, respectively and
are recognised in the statement of profit or loss as other
income in accordance with the policies set out for
“Revenue recognition” below.

When the fair value of unlisted equity investments
cannot be reliably measured because (a) the variability
in the range of reasonable fair value estimates is
significant for that investment or (b) the probabilities of
the various estimates within the range cannot be
reasonably assessed and used in estimating fair value,
such investments are stated at cost less any impairment
losses.

The Group evaluates whether the ability and intention to
sell its available-for-sale financial assets in the near term
are still appropriate. When, in rare circumstances, the
Group is unable to trade these financial assets due to
inactive markets, the Group may elect to reclassify these
financial assets if management has the ability and
intention to hold the assets for the foreseeable future or
until maturity.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (continued)
Subsequent measurement (continued)
Available-for-sale financial investments (continued)

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the date
of reclassification becomes its new amortised cost and
any previous gain or loss on that asset that has been
recognised in equity is amortised to profit or loss over
the remaining life of the investment using the effective
interest rate. Any difference between the new amortised
cost and the maturity amount is also amortised over the
remaining life of the asset using the effective interest
rate. If the asset is subsequently determined to be
impaired, then the amount recorded in equity is
reclassified to the statement of profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the
Group’s consolidated statement of financial position)
when:

* the rights to receive cash flows from the asset have
expired; or

e the Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of
the asset, or (b) the Group has neither transferred
nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Derecognition of financial assets (continued)

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent
it has retained the risk and rewards of ownership of the
asset. When it has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to
recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group
also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Group
has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and
the maximum amount of consideration that the Group
could be required to repay.

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset
or a group of financial assets is impaired. An impairment
exists if one or more events that occurred after the
initial recognition of the asset have an impact on the
estimated future cash flows of the financial asset or the
group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that a
debtor or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and
observable data indicating that there is a measurable
decrease in the estimated future cash flows, such as
changes in arrears or economic conditions that correlate
with defaults.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (continued)
Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses whether impairment exists individually for
financial assets that are individually significant, or
collectively for financial assets that are not individually
significant. If the Group determines that no objective
evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with
similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually
assessed for impairment and for which an impairment
loss is, or continues to be, recognised are not included
in a collective assessment of impairment.

The amount of any impairment loss identified is
measured as the difference between the asset’s carrying
amount and the present value of estimated future cash
flows (excluding future credit losses that have not yet
been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s
original effective interest rate (i.e., the effective interest
rate computed at initial recognition).

The carrying amount of the asset is reduced through the
use of an allowance account and the loss is recognised
in the statement of profit or loss. Interest income
continues to be accrued on the reduced carrying amount
using the rate of interest used to discount the future
cash flows for the purpose of measuring the impairment
loss. Loans and receivables together with any associated
allowance are written off when there is no realistic
prospect of future recovery and all collateral has been
realised or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised, the
previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a write-
off is later recovered, the recovery is credited to other
expenses in the statement of profit or loss.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (continued)
Assels carried al cost

If there is objective evidence that an impairment loss
has been incurred on an unquoted equity instrument
that is not carried at fair value because its fair value
cannot be reliably measured, or on a derivative asset
that is linked to and must be settled by delivery of such
an unquoted equity instrument, the amount of the loss is
measured as the difference between the asset’s carrying
amount and the present value of estimated future cash
flows discounted at the current market rate of return for
a similar financial asset. Impairment losses on these
assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether
there is objective evidence that an investment or a group
of investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised in
the statement of profit or loss, is removed from other
comprehensive income and recognised in the statement
of profit or loss.

In the case of equity investments classified as available
for sale, objective evidence would include a significant
or prolonged decline in the fair value of an investment
below its cost. “Significant” is evaluated against the
original cost of the investment and “prolonged” against
the period in which the fair value has been below its
original cost. Where there is evidence of impairment, the
cumulative loss — measured as the difference between
the acquisition cost and the current fair value, less any
impairment loss on that investment previously
recognised in the statement of profit or loss - is
removed from other comprehensive income and
recognised in the statement of profit or loss. Impairment
losses on equity instruments classified as available for
sale are not reversed through the statement of profit or
loss. Increases in their fair value after impairment are
recognised directly in other comprehensive income.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (continued)
Available-for-sale financial investments (continued)

The determination of what is “significant” or “prolonged”
requires judgement. In making this judgement, the
Group evaluates, among other factors, the duration or
extent to which the fair value of an investment is less
than its cost.

In the case of debt instruments classified as available for
sale, impairment is assessed based on the same criteria
as financial assets carried at amortised cost. However,
the amount recorded for impairment is the cumulative
loss measured as the difference between the amortised
cost and the current fair value, less any impairment loss
on that investment previously recognised in the
statement of profit or loss. Future interest income
continues to be accrued based on the reduced carrying
amount of the asset and is accrued using the rate of
interest used to discount the future cash flows for the
purpose of measuring the impairment loss. The interest
income is recorded as part of finance income.
Impairment losses on debt instruments are reversed
through the statement of profit or loss if the subsequent
increase in fair value of the instruments can be
objectively related to an event occurring after the
impairment loss was recognised in the statement of
profit or loss.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss,
loans and borrowings, or as derivatives designated as
hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings, net of
directly attributable transaction costs.

The Group’s financial liabilities include trade and bills
payables, other payables, certain accruals, and finance
lease and hire purchase contract payables.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial liabilities (continued)
Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities are classified as held for trading if
they are acquired for the purpose of repurchasing in the
near term. This category includes derivative financial
instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships
as defined by HKAS 39. Separated embedded derivatives
are also classified as held for trading unless they are
designated as effective hedging instruments. Gains or
losses on liabilities held for trading are recognised in the
statement of profit or loss. The net fair value gain or loss
recognised in the statement of profit or loss does not
include any interest charged on these financial liabilities.

Financial liabilities designated upon initial recognition as
at fair value through profit or loss are designated at the
date of initial recognition and only if the criteria in
HKAS 39 are satisfied.

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless the
effect of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are recognised
in the statement of profit or loss when the liabilities are
derecognised as well as through the effective interest
rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in the statement of profit or loss.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial liabilities (continued)
Subsequent measurement (continued)
Financial guarantee contracts

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due in
accordance with terms of a debt instrument. A financial
guarantee contract is recognised initially as a liability at
its fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee.
Subsequent to initial recognition, the Group measures
the financial guarantee contract at the higher of: (i) the
amount of the best estimate of the expenditure required
to settle the present obligation at the end of the
reporting period; and (ii) the amount initially recognised
less, when appropriate, cumulative amortisation.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by
another from the same lender on substantially different
terms, or the terms of an existing liability are
substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and
a recognition of a new liability, and the difference
between the respective carrying amounts is recognised
in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the
net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and settle
the liabilities simultaneously.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Derivative financial instruments

The Group invests in certain derivative financial
instruments, such as forward currency contracts and
equity and commodity contracts, for trading purposes.
Such derivative financial instruments are initially
recognised at fair value on the date on which a
derivative contract is entered into and are subsequently
remeasured at fair value. Derivatives are carried as assets
when the fair value is positive and as liabilities when
the fair value is negative.

Any gains or losses arising from changes in fair value of
derivatives are taken directly to the statement of profit
or loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the actual cost,
first-in, first-out basis or weighted average basis, where
appropriate and, in the case of work in progress and
finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less
any estimated costs to be incurred to completion and
disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand
and demand deposits, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral
part of the Group’s cash management.

For the purpose of the consolidated statement of
financial position, cash and cash equivalents comprise
cash on hand and at banks, including term deposits,
which are not restricted as to use.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount arising
from the passage of time is included in finance costs in
the statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss is
recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries
in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

*  when the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction
that is not a business combination and, at the time
of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

* in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and joint ventures, when the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that
taxable profit will be available against which the
deductible temporary differences, the carryforward of
unused tax credits and unused tax losses can be utilised,
except:

* when the deferred tax asset relating to the
deductible temporary differences arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

* in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and joint ventures, deferred tax assets are
only recognised to the extent that it is probable
that the temporary differences will reverse in the
foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has
become probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on
tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same
taxation authority.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following
bases:

(a) advertising income, when the advertisements have
been published or broadcasted;

(b) circulation income, when the newspapers and
magazines have been delivered;

(¢) from the sale of goods, when the significant risks
and rewards of ownership have been transferred to
the buyer, provided that the Group maintains
neither managerial involvement to the degree
usually associated with ownership, nor effective
control over the goods sold;

(d) rental income, on a time proportion basis over the
lease terms;
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Revenue recognition (continued)

(e) from the rendering of services, when the services
have been rendered,

(f) interest and investment income, on an accrual basis
using the effective interest method by applying the
rate that exactly discounts the estimated future cash
receipts over the expected life of the financial
instrument to the net carrying amount of the
financial asset;

(g) securities transactions are accounted for on a trade
date basis; and

(h) dividend income, when the shareholders’ right to
receive payment has been established.

Employee benefits
Share-based payments

The Company operates share option schemes for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. Employees (including directors) of
the Group receive remuneration in the form of share-
based payments, whereby employees render services as
consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees
for grants after 7 November 2002 is measured by
reference to the fair value at the date at which they are
granted. The fair value is determined by an external
valuer using the Black-Scholes option pricing model.
Further details of the Group’s share options are given in
note 31 to the financial statements.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Employee benefits (continued)
Share-based payments (continued)

The cost of equity-settled transactions is recognised in
employee benefit expense, together with a
corresponding increase in equity, over the period in
which the performance and/or service conditions are
fulfilled. The cumulative expense recognised for equity-
settled transactions at the end of each reporting period
until the vesting date reflects the extent to which the
vesting period has expired and the Group’s best estimate
of the number of equity instruments that will ultimately
vest. The charge or credit to the statement of profit or
loss for a period represents the movement in the
cumulative expense recognised as at the beginning and
end of that period.

Service and non-market performance conditions are not
taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions
being met is assessed as part of the Group’s best
estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are
reflected within the grant date fair value. Any other
conditions attached to an award, but without an
associated service requirement, are considered to be
non-vesting conditions. Non-vesting conditions are
reflected in the fair value of an award and lead to an
immediate expensing of an award unless there are also
service and/or performance conditions.

For awards that do not ultimately vest because non-
market performance and/or service conditions have not
been met, no expense is recognised. When awards
include a market or non-vesting condition, the
transactions are treated as vesting irrespective of
whether the market or non-vesting condition is satisfied,
provided that all other performance and/or service
conditions are satisfied.

Where the terms of an equity-settled award are modified,
as a minimum an expense is recognised as if the terms
had not been modified, if the original terms of the
award are met. In addition, an expense is recognised for
any modification that increases the total fair value of the
share-based payments, or is otherwise beneficial to the
employee as measured at the date of modification.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Employee benefits (continued)
Share-based payments (continued)

Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. This includes any award where non-vesting
conditions within the control of either the Group or the
employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as
a replacement award on the date that it is granted, the
cancelled and new awards are treated as if they were a
modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings
per share.

Pension schemes and other retirement benefits

The Group operates defined contribution retirement
benefit schemes in Hong Kong and overseas for those
employees who are eligible and have elected to
participate in the schemes. Contributions are made
based on a percentage of the participating employees’
basic salaries and are charged to the statement of profit
or loss as they become payable in accordance with the
rules of the schemes. The assets of the schemes are held
separately from those of the Group in independently
administered funds. When an employee leaves the
Mandatory Provident Fund Exempted ORSO retirement
benefit scheme in Hong Kong or other retirement benefit
schemes overseas prior to his/her interest in the Group’s
employer contributions vesting fully, the ongoing
contributions payable by the Group may be reduced by
the relevant amount of forfeited contributions. In respect
of the Mandatory Provident Fund retirement benefit
scheme (the “MPF Scheme”), the Group’s employer
contributions vest fully with the employees when
contributed into the MPF Scheme.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Employee benefits (continued)

Pension schemes and other retirement benefits
(continued)

The employees of the Group’s subsidiaries which operate
in Mainland China are required to participate in a central
pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
a specific amount for the employees in Mainland China,
pursuant to the local municipal government regulations.
The contributions are charged to the statement of profit
or loss as they become payable in accordance with the
rules of the central pension scheme.

Termination benefits

Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer of
those benefits and when the Group recognises
restructuring costs involving the payment of termination
benefits.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or
sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs
are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of
funds.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Dividends

Final dividends are recognised as a liability when they
are approved by the shareholders in a general meeting.

Interim dividends are simultaneously proposed and
declared, because bye-law 140 of the Company’s bye-
laws grants the directors the authority to declare interim
dividends. Consequently, interim dividends are
recognised immediately as a liability when they are
proposed and declared.

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency.
Each entity in the Group determines its own functional
currency and items included in the financial statements
of each entity are measured using that functional
currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their
respective functional currency rates prevailing at the
dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end
of the reporting period. Differences arising on settlement
or translation of monetary items are recognised in the
statement of profit or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss
arising on translation of a non-monetary item measured
at fair value is treated in line with the recognition of the
gain or loss on change in fair value of the item (i.e.,
translation difference on the item whose fair value gain
or loss is recognised in other comprehensive income or
profit or loss is also recognised in other comprehensive
income or profit or loss, respectively).
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Foreign currencies (continued)

The functional currencies of certain overseas subsidiaries,
joint ventures and an associate are currencies other than
the Hong Kong dollar. As at the end of the reporting
period, the assets and liabilities of these entities are
translated into Hong Kong dollars at the exchange rates
prevailing at the end of the reporting period and their
statements of profit or loss are translated into Hong Kong
dollars at the weighted average exchange rates for the
year. The resulting exchange differences are recognised
in other comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign
operation, the component of other comprehensive
income relating to that particular foreign operation is
recognised in the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition
are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are
translated into Hong Kong dollars at the exchange rates
ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise
throughout the year are translated into Hong Kong
dollars at the weighted average exchange rates for the
year.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and their
accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that
could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the future.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements

In the process of applying the Group’s accounting
policies, management has made the following
judgements, apart from those involving estimations,
which have the most significant effect on the amounts
recognised in the financial statements:

Operating lease commitments — Group as lessor

The Group has entered into commercial property leases
on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and
conditions of the arrangements, that it retains all the
significant risks and rewards of ownership of these
properties which are leased out on operating leases.

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies as
an investment property, and has developed criteria in
making that judgement. Investment property is a
property held to earn rentals or for capital appreciation
or both. Therefore, the Group considers whether a
property generates cash flows largely independently of
the other assets held by the Group.

Some properties comprise a portion that is held to earn
rentals or for capital appreciation and another portion
that is held for use in the production or supply of goods
or services or for administrative purposes. If these
portions could be sold separately or leased out
separately under a finance lease, the Group accounts for
the portions separately. If the portions could not be sold
separately, the property is an investment property only
if an insignificant portion is held for use in the
production or supply of goods or services or for
administrative purposes.
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Notes to Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Classification between investment properties and owner-
occupied properties (continued)

Judgement is made on an individual property basis to
determine whether ancillary services are so significant
that a property does not qualify as an investment

property.
Impairment of assets

In determining whether there is an indication of
impairment of an asset or the event previously causing
the impairment no longer exists, the Group has to
exercise judgement in the area of asset impairment,
particularly in assessing: (1) whether an event has
occurred that may affect the asset value or such event
affecting the asset value has not been in existence; (2)
whether the carrying value of an asset can be supported
by the net present value of future cash flows which are
estimated based upon the continued use of the asset or
derecognition; and (3) the appropriate key assumptions
to be applied in preparing cash flow projections
including whether these cash flow projections are
discounted using an appropriate rate. Changing the
assumptions selected by the management to determine
the level of impairment, including the discount rates or
the growth rate assumptions in the cash flow projections,
could materially affect the net present value used in the
impairment test.

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are
described below.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Impairment of available-for-sale investments

The Group classifies certain assets as available for sale
and recognises movements of their fair values in equity.
When the fair value declines, management makes
assumptions about the decline in value to determine
whether there is an impairment that should be recognised
in the statement of profit or loss. The Group assesses at
the end of each reporting period whether there are any
indicators of impairment for these unlisted investments.
These unlisted investments are tested for impairment
when there are indicators that their carrying amounts may
not be recoverable. An impairment exists when the
carrying value of an asset or a cash-generating unit
exceeds its recoverable amount. In determining the
recoverable amount, management considers various
factors, such as value in use, available data for disposing
of such assets and other factors relevant to these unlisted
investments. The carrying amount of available-for-sale
assets as at 31 December 2016 was HK$8,147,000 (2015:
HK$8,247,000).

Impairment of trade receivables

The Group makes impairment provision for trade
receivables based on an assessment of the recoverability
of trade receivables. Impairment provision is made for
trade receivables where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of doubtful debts requires
the use of judgement and estimates. Where the
expectation on the recoverability of trade receivables is
different from the original estimate, such difference will
impact the carrying value of trade receivables and
impairment provision in the periods in which such
estimate has been changed. The aggregate carrying
amount of trade receivables as at 31 December 2016
amounted to HK$429,884,000 (2015: HK$454,171,000).
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Notes to Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of
each reporting period. Indefinite life intangible assets
are tested for impairment annually and at other times
when such an indicator exists. Other non-financial assets
are tested for impairment when there are indicators that
the carrying amounts may not be recoverable. An
impairment exists when the carrying value of an asset or
a cash-generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal
and its value in use. The calculation of the fair value
less costs of disposal is based on available data from
binding sales transactions in an arm’s length transaction
of similar assets or observable market prices less
incremental costs for disposing of the asset. When value
in use calculations are undertaken, management must
estimate the expected future cash flows from the asset
or cash-generating unit and choose a suitable discount
rate in order to calculate the present value of those cash
flows.

Estimation of fair value of properties

The best evidence of fair value is current prices in an
active market of similar leases or transactions. In the
absence of such information, the Group determines the
amount within a range of reasonable fair value estimates.
In making its judgement, the Group considers
information from fair market value by reference to
independent valuations. This conclusion is supported by
independent professional valuers who were engaged by
the Group during the year to perform valuations on the
Group’s properties. The carrying amounts of land and
buildings and investment properties at 31 December
2016 were HK$509,773,000 (2015: HK$501,781,000) and
HK$42,016,000 (2015: HK$41,292,000), respectively.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Deferred tax assets

Deferred tax assets are recognised for unused tax losses
to the extent that it is probable that taxable profit will
be available against which the losses can be utilised.
Significant management judgement is required to
determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of
future taxable profits together with future tax planning
strategies. The carrying value of deferred tax assets
relating to recognised tax losses at 31 December 2016
was HK$2,307,000 (2015: HK$2,644,000). The amount of
unrecognised tax losses at 31 December 2016 was
approximately HK$614,852,000 (2015: approximately
HK$611,060,000). Further details are contained in note
29 to the financial statements.

Claims and disputes

The Group is the subject of various claims and disputes,
mainly involving libel claims in respect of alleged
defamation, which is common in publication industry.
Management assesses the claims and court cases
instituted against the Group on the basis of facts and
seeks legal advice when required. Moreover, the Group
is also involved in disputes as the claiming party. In
both cases, it involves subjective elements and projected
outcomes for estimation of provision for potential
liabilities or any disclosures of contingent liabilities
arising from the litigations. Further details are contained
in note 33 to the financial statements.

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the business of
publishing and distribution of newspapers, magazines
and books to readers in Hong Kong, Canada, the United
States of America, Europe, Australia and New Zealand,
and sales of respective content of such publications in
Hong Kong and Mainland China.
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OPERATING SEGMENT INFORMATION (continued)

In prior years, the Group was organised into business
units based on their products and services and had three
reportable operating segments as follows:

(a) the media segment publishes and distributes
newspapers, magazines and books to readers in Hong
Kong, Canada, the United States of America, Europe
and Australia, and sells the respective content of such
publications in Hong Kong and Mainland China;

(b) the trading segment trades consumer products and
licenses a distribution right; and

(c) the others segment comprises the Group’s Internet
and information consultancy services, investment
and property holding business together with
corporate expense items.

During the year ended 31 December 2016, the Group
discontinued the business of trading of consumer
products and licensing of a distribution right. Upon the
discontinuation of the trading segment, management of
the Group reassessed the Group’s segment reporting and
decided that for financial reporting purposes, the others
segment is combined with the media segment as the
resources allocation, performance assessment and
decision making of these two segments are no longer
considered separately.

For the year ended 31 December 2016, the Group
operates as a single operating segment. The impact of
the abovementioned change in the Group’s reportable
operating segments for the year ended 31 December
2015 is considered retrospectively and the Group’s
operating segment information is restated as if the
Group had been operating as a single operating segment
in that year. The single operating segment is reported in
a manner consistent with the internal reporting provided
to the chief operating decision-makers. The chief
operating decision-makers, who are responsible for
allocating resources and assessing performance of the
operating segment, have been identified as the executive
directors that make strategic decisions.

None of the revenue derived from any single external
customer amounted for more than 10% of the Group’s
revenue during the year (2015: NiD).
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4. OPERATING SEGMENT INFORMATION (continued) 4.

Geographical information

(a) Revenue from external customers

rEsmER (E)
@ KEIREPZBA

2016 2015
ZE-XF —T-1%F
HK$°000 HK$°000
FET TET
(Restated)
(&5)
Hong Kong and Mainland China FERPEAM (BER)

(country of domicile) 1,211,950 1,427,715
North America = 341,924 371,495
Australia, New Zealand and Europe BN e R R EUM 55,092 63,788

1,608,966 1,862,998

The revenue information of continuing operations

above is based on the locations of the customers.

(b) Non-current assets

P B EEB ZWABR AR PIRRIEA
% o

1

(b FREEE

2016 2015
—NE —T-RF
HK$’000 HK$°000
FET THT
Hong Kong and Mainland China FAERPEAN (FER)

(country of domicile) 964,460 796,097
North America ibE 232,033 203,217
Australia, New Zealand and Europe SN - 3RS R BUM 3,809 1,494

1,200,302 1,000,808
The non-current asset information of continuing LB EEB IR EEEHUNEERMRE
operations above is based on the locations of the EWZ%—'—

assets.
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REVENUE, OTHER INCOME AND GAINS/(LOSSES),
NET

Revenue represents the net advertising income, after
trade discounts; circulation income, after allowances for
returns; net invoiced value of goods sold, after
allowances for returns and trade discounts; gross rental

1 15 ¥R R B ot
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WA~ At AR WEs (B518) FHE

WABRFARERAFRE (THRESFI) -
ZITWA (CHBRERERYE)  CEEMERRFE
(BEHRREERESHM) B RERES KA
BN REIRE RS 2 EBE -

income received and receivable and the value of

services rendered during the year.

An analysis of revenue, other income and gains/(losses) BB ¥R U - Hih A R U (Ei8)
from continuing operations, net is as follows: SERBZ AT
2016 2015
ZE-XRF —T-RF
HK$’000 HK$°000
FET TET
(Restated)
(E3))
Revenue A
Advertising income EHEA 1,287,246 1,492,148
Circulation income BITHA 211,959 239,835
Content sales and news service income NAHE KRB WA 25,430 27,922
Radio broadcasting advertising income ERBBESIBA 24,508 23,821
Gross rental income HeWABE 4,268 4,148
Others Hib 55,555 75,124
1,608,966 1,862,998
Other income Hip A
Bank interest income RITHEWA 3,030 4,593
Investment income BERA 3,150 1,692
Dividend income from listed equity investments RE LMRARE 2R EKA 247 208
Others Hity 5,342 6,653
11,769 13,146
Other gains/(losses) Hibe (BE)
Fair value gains/(losses), net on: NEEWE(BR) 2 %8
Financial assets at fair value through BATECZABRER
profit or loss ZHBEE (873) (7,976)
Derivative financial instruments — transactions THESRIE - TR
not qualifying as hedges BERzRZ5 277 1,077
Investment properties (note 15) BEWE (MHFE15) 45 883
Gain/(loss) on disposal of items of property, HEWE - BERREEE
plant and equipment 2z (B1E) (428) 214
Foreign exchange losses, net BE &8 - 35 (2,984) (9,221
(3,963) (15,023)
Other income and gains/(losses), net Hipg A R Uzs,/ (518 ) 358 7,806 (1,877)
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6. FINANCE COSTS 6. BERK
An analysis of finance costs from continuing operations BEGEEG IBMERAZ DT ¢
is as follows:
2016 2015
—E-RE —T-hEF
HK$’000 HK$°000
FET FET
Interest on bank loans and overdrafts WRITBEFRBEZFE - 156
Interest on finance leases BMEREF S 29 51
29 207
7. PROFIT BEFORE TAX 7. BREADGER
The Group’s profit before tax from continuing operations AEBERBLEEB 2 BRBANEFE MK (G
is arrived at after charging/(crediting): A) ToIEIE -
Notes 2016 2015
fitiF —E-RE —E-RF
HK$’000 HK$°000
FET FET
(Restated)
(E3Y)
Cost of inventories sold BHEFERA 311,285 391,737
Depreciation E 14 75,238 81,007
Amortisation of intangible assets* B EE#E: 17 11 1,126
Write-off of goodwill* [BESiE 16 - 857
Impairment of intangible assets* B EERE" 17 1,000 8,590
Auditor’s remuneration: ZEREN S -
Current year REE 4,847 4,545
Overprovision in prior years BEFEBRBRE - (30)
4,847 4,515
Minimum leases payments under BRELEHEML 2 &E
operating leases HERIA 45,043 45,762
Employee benefit expense (including RERFFEY (RIEEZEHE
directors’ remuneration (note 8)): (FtzE8)) -
Wages, salaries, allowances and TE - &N 2R REMET
benefits in kind 559,459 644,799
Equity-settled share option expense R 4 BB IR AR 31 5,648 5,777
Retirement benefit scheme RIRE T I 3R
contributions** 26,118 29,328
591,225 679,904
Gross rental income iR Nk (4,268) (4,148)
Less: Direct outgoings W BEERX 3,681 3,585
Net rental income HEeWAFEE (587) (563)
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PROFIT BEFORE TAX (continued)

1 15 ¥R R B ot
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Notes 2016 2015

i I .

HK$°000 HK$°000

FET FET

Impairment of trade receivables* JEN B TR E * 22 7,430 2,348

Write-off of trade receivables* JRE L5 AR R 8 139 -

Write-off of a loan receivable* & ST & SR 3 1,500 -
Gain on disposal of partial interest in HE—HE2 ¥ nER

a joint venture o 18 (4,170) -
Gain/(loss) on disposal of items of HEWE - BREKREER

property, plant and equipment Uz (&) (428) 214

Foreign exchange differences, net BEXZRE - F5E (2,984) (9,221

£

The amortisation of intangible assets, write-off of
goodwill, impairment of intangible assets, impairment of
trade receivables, write-off of trade receivables and write-
off of a loan receivable for the year are included in
“Other expenses” in the consolidated statement of profit
or loss.

At 31 December 2016, there were no forfeited
contributions available to the Group to reduce its
contributions to retirement benefit schemes in future
years (2015: NiD).

* AFEEFEE#E  BENE  BREER
18 - FEMERSRE - FE YR SRR N B B R
WERET AR BRERAEAMAX] -

# o KRB REFFT-RA=+—H  WEAMHEASE
B R HURAR R E R AR R B 2 02 gt
RE(-F—RFE)-
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8. DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”), section 383(1)(a), (b), (¢) and (f) of the Hong

8. EEM<E

BER) RPIE 25MRENT

Kong Companies Ordinance and Part 2 of the Companies

(Disclosure of Information about Benefits of Directors)

Regulation, is as follows:

rEEEEMESRIBETEHER
HEmMBA( EmBAD - BF
383(1)(a) * (b) * (O MO IENRAR (FEEEF

S BR QA&
GRS

2016 2015
—2-RE —T-1%F
HK$’000 HK$°000
FET TET
Fees ik 600 600
Other emoluments: HiB e
Salaries, allowances and benefits in kind e ZMNEDEN 22,492 26,742
Discretionary bonuses BB IE4L 342 2,210
Employee share option benefits EEBRIERF 1,851 1,916
Retirement benefit scheme contributions RIRERIE BT 191 118
24,876 30,986
25,476 31,586
(a) Independent non-executive directors (@) BIAFHTES
The fees paid to independent non-executive FRRBIIENTESEI N Z2BEAT -
directors during the year were as follows:
2016 2015
ZE-XF —T-RF
HK$°000 HK$°000
FET FET
Ms. Ho Chiu King, Pansy Catilina BB+ 150 150
Mr. King Richard Yun Zing ST EE 180 180
Mr. Lee Cho Jat THELRE 150 150
Ms. Judy Chan BBzt 120 120
600 600

There were no other emoluments payable to the
independent non-executive directors during the

year (2015: NiD).

(ZZE—RF 8|)-
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8. DIRECTORS’ REMUNERATION (continued) 8. EEME (&)
(b) Executive directors and non-executive directors b)) HITEERIHTES
Salaries, Retirement
allowances and Employee benefit
benefits in Discretionary  share option scheme Total
Fees kind bonuses benefits contributions remuneration
53] &8 BHREN

#E  RENEN MEEL  BRERA fEGES EE
HKS$'000 ~ HK$000  HK$'000  HKS$'000  HK$000  HK$'000
Fir FEr FEr FiEr FiEr -

2016 ZB-RE
Executive directors: HIEE:
Mr. Ho Kent Ching Tak I EE% 4 - 1,500 3 342 18 1,863
Mr. Ho Tsu Kwok, Charles EELE - 8,148 3 142 - 8,293
Mr. Jia Hongping BAOTR4 - 1,558 53 342 119 2,072
Mr. Lau Chung Man, Louis Elb e - 2,865 3 342 18 3228
Mr. Lo Wing Hung BdERE - 2,137 3 - 18 2,158
M. Siu Sai Wo Euibits - 6,284 277 683 18 7,262
- 22,492 342 1,851 191 24,876
2015 T-hF
Executive directors: HITES
Mr. Ho Kent Ching Tak I EB% 4 - 1475 47 354 18 1,894
Mr. Ho Tsu Kwok, Charles WEELE - 9,362 255 147 - 9,764
Mr. Jia Hongping BATxHE - 1,087 43 354 46 2,130
Mr. Lau Chung Man, Louis Elayet: - 3,329 105 354 18 3,800
Mr. Lo Wing Hung BkiERE - 2511 79 - 18 2,608
M. Siu Sai Wo FEAEE - 6,513 1,681 707 18 8,919
Mrs. Sy Wong Chor Fong?* HEERF LT - 1,865 - - - 1,805
- 26,742 2,210 1,916 118 30,986
* Resigned on 1 December 2015 F PR E—FE+— A — BT
There was no arrangement under which a director FABMESERELR S RETMNNS 228
waived or agreed to waive any remuneration during the (ZE—FRFE:M\E)o

year (2015: NiD).
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9. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year
included three directors (2015: three directors), details of
whose remuneration are set out in note 8 above; and
two non-director employees (2015: two non-director
employees). Details of the remuneration of the non-
director highest paid employees are as follows:

ReHFMNELES

FARSFMOALEERE=LEE(=F
—hE: ZUEE) (EMSFBER A LME
8): MMfIIEERE (—T—1F: MUIE
ZRE) FHFESESFMOEEZMEF
(U

2016 2015

—E-XF —_T—-hF

HK$’000 HK$°000

FET TET

Salaries, allowances and benefits in kind e EULREDER 8,790 10,852
Discretionary bonuses B IEAL 6 208
Employee share option benefits & B REARIERFI 881 332
Retirement benefit scheme contributions RIRAEFIET 214K 36 36
9,713 11,428

The number of non-director highest paid employees
whose remuneration fell within the following bands is as
follows:

e BATEMNZ FEEHRSHMOES AR
T

Number of employees

EEAH
2016 2015
—E-RE —T—hF
HK$3,500,001 to HK$4,000,000 3,500,001 78 7T £ 4,000,000 /4 7T -
HK$4,500,001 to HK$5,000,000 4,500,001 BT E 5,000,000 7T 1
HK$5,000,001 to HK$5,500,000 5,000,001 BILE 5,500,000 8 7T -
HK$6,500,001 to HK$7,000,000 6,500,001 # 7L £ 7,000,000 7 7T 1
2
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10. INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2015: 16.5%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the countries in which the Group

1 15 ¥R R B ot
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10. FI5%

FENSHIRFAREBEL BT ERBS®
MIA165% (ZFT—HHF  16.5%) HEREEH - 1©
H A 2 FEREUR A 2 IR AN R BB X5
REZBRZBRITHEE -

operates.
2016 2015
—E-RE ZE-REF
HK$°000 HK$°000
FET TET
Current: B
Charge for the year: FAZH
The People’s Republic of China: hEARLRME :
Hong Kong 55 12,322 21,187
Elsewhere i=iohsil 4 7
Overprovision in prior years BEFEBERE (2,786) (50,993)
Deferred (note 29) EAE (MY3E 29) 1,022 23,793
Total tax charge/(credit) for the year FRRBRY () BE 10,562 (6,000)

A reconciliation of the tax expense/(credit) applicable to
profit/(loss) before tax from continuing operations at the
statutory rates for the countries/jurisdictions in which
the Company and the majority of its subsidiaries are
domiciled to the tax charge/(credit) at the effective tax
rates, and a reconciliation of the applicable rates (i.e.,
the statutory tax rates) to the effective tax rates, are as
follows:

BARRAREREBOHBRRAERR,RIEE
BB OEEMEFTE ZERARF RS EBHR
AE N (B18) 2 BiERM S (E%) - BERR
KB 2 HERX (BR) 24k - URERHK
K (ELEERER) BERBR R ZHHRMT
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10. INCOME TAX (continued)

10. FRiSH (48

Australia,
New Zealand
Hong Kong Mainland China North America and Europe Total
B HEW
EE PERL 1% REM it
HK$'000 %  HKS$'000 %  HKS$'000 %  HK$000 %  HK$000 %
TiEn TiEn TiEn TiEr TiEr
2016 CE-AE
Profit/(loss) before tax BEMSERRRA
from continuing operations 5/ (BE) 56,285 (648) 73 (11,326) 44,384
Tax at the statutory tax rate WEEHEHEZRE 9287 165 (163) 252 (157 Q151  (2813) 248 6,156 138
Adjustments in respect of current WEBEZ 2 HHE
tax of previous periods fit 657) (1.2 - - (2,129) (2,916.4) - - (2,786) (6.3
Profits and losses attributable to joint AEhRRBEEAT
ventures and associates EEER 231 0.4 (231) 356 (1,770) (2,424.7) - - (1,770) (4.0
Income not subject to tax BEMF WA (312) (05 (1,050) 1620 (1,050) (1,438.4) - - Q412 G649
Expenses not deductible for tax ANz EY 1,207 2.1 533 (82.2) 1,335 18288 1,220 (10.8) 4,295 9.7
Tax losses utdlised from previous periods B KA BE ¢ HEFE (3,607 (6.5) (349 52 - - - - (3,701)  (8.3)
Tax losses not recognised TERR HkESR 6,157 109 949 (146.4) 2,266 3,104.1 L7235 (152) 11,007 250
Temporary differences not recognised TR BEEEE (259) (0.4 - - (56)  (76.7) - - (315 (0.7
Tax charge/(credit) at the Group’s BASEERREHE,
effective rate HERR/ (B2 11,987 213 4 (0.6)  (1,561) (2,138.4) 132 (12) 10562 238
Australia,
New Zealand
Hong Kong Mainland China North America and Europe Total
3 Rl ]
30 hER Ix REN Aif
HK$000 %  HK§000 % HK$000 % HK$'000 %  HK$000 %
TET TET TET T T
2015 i i
Profit/(loss) before tax RELESHRRA
from continuing operations 7/ (51 93,919 (5,077) 151 (18,053) 70,940
Tax at the statutory tax rate WEEREHEZHE 1549 165 (1269 250 ) ) 423 234 9712 138
Adjustments in respect of current
tax of previous periods NEBEZ 8 BRERE (1) 0.2 © 0l (50,8200 (33,639.0) - - (50993 (719
Profits and losses attributable to joint SEMER-ARELRA
ventures and an associate EfhBR 764 0.8 (280) 55 (3,141)  (2,080.1) - - 2617 G
Income not subject to tax AN (1205 (13 ) 05 (1,000 (662.9) - - 229 6D
Expenses not deductible for tax ARz ER 3,867 41 64 00 152 10079 2772 (154) 865 121
Tax losses utilised from previous periods B4 BH  HEHE Q767 (29 ®) 16 - - - - 280 (40
Tax losses not recognised TERRHEER 7,138 7.6 1142 (229 - - 1,542 (85) 9,822 138
Temporary differences not recognised TRET ERIEEE 9 0D 5 (LD ©3) (L) 0 02 @) 0D
Effect of withholding tax at 15% onthe  &15% HERKZ BARE
distributable profits of the Group’s HRSENEAHEAR
Canada subsidiaries ZARRER S - - - - 24539 162510 - - 24339 346
Tax charge/(credit) at the Group's BREEERTENE Y
effective rate WERY/ (£2) B0 A4S L 00 (192 (193324) 170D (6006 85
The share of tax attributable to joint ventures and B N Z N A ERTIE A 2,328,000 7T

associates amounting to HK$2,328,000 (2015:
HK$3,933,000) is included in “Share of profits and losses
of joint ventures and associates” on the face of the

consolidated statement of profit or loss.
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11. DISCONTINUED OPERATION

During the year ended 31 December 2016, the Group

. BRIE

discontinued the business of trading of consumer

products and licensing of a distribution right. The results
of the discontinued operation for the years ended 31

r\\

December 2016 and 2015 are presented below:

%%@1_7
Hf+ AIEFEZEEWT

Eﬁ%i&%‘%ﬁﬁ\f

SRR
@Z f-ﬁ¢+_ﬂ:+—ﬁiiﬁ AREE

31 December 2016 N =—FE—~F+=-HA=+—H

mBEH MR T D HEZES - B

NER—ZE-RE+—

2016 2015
—E-AF —hE
HK$°000 HK$°000
FET TET
Revenue and other income W B B A - 2,215
Cost of sales and expenses SEER A R - (16,881)
Loss before tax from the discontinued operation B IHE L EBRT AR - (14,666)
Income tax related to pre-tax loss B A B 1R AR RE 2 PRERE - -
Loss for the year from the discontinued operation B #IFHEEER 2 AFEEHIE - (14,660)
The net cash flows incurred by the discontinued operation PR IMREEBREL VRS REFERWNT -
are as follows:
2016 2015
—NE —hF
HK$’000 HK$°000
FET TET
Operating activities T - (56,518)
Investing activities REXER - 274
Net cash outflow RemHE - (56,244)
Loss per share — (HK cents): gREE- GBI :
Basic, from discontinued operation ER-BRIEEEER - 1.72
Diluted, from discontinued operation e -ERILREER - 1.71
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31 December 2016 X" —F— NF+=-A=+—H

11. DISCONTINUED OPERATION (continued)

The calculations of basic and diluted earnings per share
from the discontinued operation are based on:

. BRIEEEER (8)

E%JJ:%“ EERBZ BRERNEEEN TR T
HEEHE

2016 2015
A —T—hF
HK$’000 HK$°000
FEx THT
Loss attributable to ordinary equity holders RRAIEBIRERA ABEELIE
of the Company from the discontinued operation KEEBERE - (14,660)

Weighted average number of ordinary shares

FREBRTEBBRIMETOUMAME

in issue during the year used in the basic earnings  sTEFRERNGF| (M3 13)

per share calculation (note 13)

Weighted average number of ordinary shares used
in the diluted earnings per share calculation
(note 13)

- 855,403,330

TREE OB AETESk
wEn (M 13)

- 858,834,150

12. DIVIDENDS 12. B e
2016 2015
—RE —T-REF
HKS$’000 HK$°000
FER F&T
Interim — HK2 cents (2015: HK2 cents) R — SR AR 2 5L
per ordinary share (ZZ—RF 278 17,322 17,254
Proposed: B
Final — HK4 cents (2015: HK4 cents) XHHHR 8 — SR E R 4 81
per ordinary share (ZZ—RF  480) 34,644 34,644
Special — HK2 cents (2015: Nil) %EJH“ B —EREER2EN
per ordinary share (ZE—hF &) 17,322 -
69,288 51,898

The proposed final dividend and special dividend for
the year are subject to the approval of the Company’s
shareholders at the forthcoming annual general meeting.

13. EARNINGS PER SHARE ATTRIBUTABLE TO 13. NN T

ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings per share amounts

AREEJE 2 5 R B B B N AR
RNERERFBERS LitE - HAEER -

BEERESEARGER

BARARRAK

@A

is based on the profit for the year attributable to
ordinary equity holders of the Company and the
weighted average number of ordinary shares in issue
during the year.
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13. EARNINGS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF THE COMPANY
(continued)

The calculation of the diluted earnings per share
amounts is based on the profit for the year attributable
to ordinary equity holders of the Company, as used in
the basic earnings per share calculation. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the year, as used in the basic earnings per share
calculation, and the weighted average number of
ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary
shares.

The calculations of the basic and diluted earnings per
share are based on:

1 15 ¥R R B ot

31 December 2016 N =—FE—~F+=-HA=+—H
13. AAREBREREABRLSREF (&)

FREEEN S BN RARNGESRENERNZ
FAXRRREBRREFEARIGENE - 578
W ATA 2 B BANEF OB A E B RER T
PIRZFRERTZEBREE - ARBREB
B ANRE I BN A BB EE h 2 B BRRARAE
BT R B B A E 8T -

SR R Ty R 5| R

2016 2015
—E-RE ZE-RE
HK$’000 HK$°000
FET TET
(Restated)
(&5)
Earnings & Fl
Profit/(loss) attributable to ordinary equity holders RNABERESEEARIDERN, (Bi8)
of the Company, used in the basic earnings per REFEBRERERR :
share calculation:
From continuing operations BECEER 33,822 76,946
From the discontinued operation RIS ER - (14,6606)
33,822 62,280
Number of shares
BB
2016 2015
—E-AF —ZT—RF
Shares i)
Weighted average number of ordinary shares in FREBITLBRMEFSEBE
issue during the year used in the basic earnings HEERENER
per share calculation 866,098,140 855,403,330
Effect of dilution — weighted average number of By e —LmRmE
ordinary shares: FHE
Share options Bk 1,814 3,430,820
866,099,954 858,834,150
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31 December 2016 X" —F— NF+=-A=+—H

14. PROPERTY, PLANT AND EQUIPMENT

14. Y% - BENKE

Furniture,
Construction Plant  Leasehold fixtures,
Land and in and improve-  equipment Motor
buildings progress  machinery ments  and others vehicles Total
HENX &M £E-
THEEF HEIR HERES %8 RERAM AE At
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TET TET TET TET TET TET TET
31 December 2016 ZE-AE+ZA=t-H
At 31 December 2015and ~ RZE-R%+-F=1+—H
at 1 January 2016: RZF-RE-A-H:
Cost or valuation RAERGE 501,781 8,022 666,989 95,088 200,977 9,190 1,482,047
Accumulated depreciation  2iHTE - - (411,395) (78,800) (175,366) (3,417) (668,984)
Net carrying amount RETE 501,781 8,022 255,594 16,282 25,611 5,773 813,063
At 1 January 2016, net of ~ RZZ—XE-F—H
accumulated depreciation IR ZHIE 501,781 8,022 255,594 16,282 25,611 5,773 813,003
Additions RE - 214,777 9,678 1,984 2,729 4,700 233,808
Disposals HE - - (576) (8) (392) - (976)
Depreciation provided FRITERE
during the year (15,544) - (39,736) (7,579) (10,002) (2,317 (75,238)
Surplus on revaluation ERER 26,537 - - - - - 26,537
Exchange realignment R (3,001) - - 3%) (50) (62) (3,151)
At 31 December 2016, net of R=E—X"F+-A=+—H
accumulated depreciation 1B 2EHHE 509,773 222,799 224,960 10,041 17,836 8,094 994,103
At 31 December 2016: W_E-R"F+-A=t-8:
Cost or valuation BAERAE 509,773 222,799 674,705 94,211 189,073 10567 1,701,128
Accumulated depreciation  RFHTE - - (449,745) (83,570) (171,237) (2,473) (707,025)
Net carrying amount REFE 509,773 222,799 224,960 10,641 17,836 8,094 994,103
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

1 15 ¥R R B ot

31 December 2016 N =—FE—~F+=-HA=+—H

14. Y% - MEKRRE ()

Furniture,
Construction Plant  Leasehold fixtures,
Land and in and improve-  equipment Motor
buildings progress  machinery ments  and others vehicles Total
HEME B %E -
THEEF HEIR HERESE % REREM AE At
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$ 000
FiET T TET TET TET TET TET
31 December 2015 ZE-LE+ZA=t-H
At 1 January 2015: RZZ-hE-F—-H:
Cost or valuation RAESE 493,158 - 047,343 82,163 213,723 10,591 1,446,978
Accumulated depreciation  ZHTE - - (368,314) (70,846)  (186,153) (3,151) (628,464)
Net carrying amount RAFE 493,158 - 279,029 11317 27,570 7,440 818,514
At 1 January 2015, net of ~ RZZE-HE—-A-H
accumulated depreciation BRI E 493,158 - 279,029 11,317 27,570 7,440 818,514
Additions E 269 8,022 20,309 13,051 11,782 2,730 56,763
Disposals & - - (314) an (2212) (1,537) (4,080)
Depreciation provided ERTERE
during the year (14,951) - (43,430) (8,658) (11,306) (2,739) (81,080)
Surplus on revaluation EfMR% 20,434 - - - - - 26,434
Exchange realignment EiaE (3,129) - - (11 (223) (125) (3,488)
At 31 December 2015, net of RZFE—-AE+-A=1+—H
accumulated depreciation B EHE 501,781 8,022 255,594 16,282 25,611 5,773 813,063
At 31 December 2015: RZE-RFE+-A=t-8H:
Cost or valuation RAERRAE 501,781 8,022 666,989 95,088 200,977 9,190 1,482,047
Accumulated depreciation  RFHTE - - (411,395 (78,806) (175,366) (3,417) (668,984)
Net carrying amount BEFE 501,781 8,022 255,594 16,282 25,611 5,773 813,003
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

The net carrying amounts of the Group’s property, plant
and equipment held under finance leases and hire
purchase contracts included in the total amounts of
furniture, fixtures, equipment and others at 31 December
2016 were HK$166,000 (2015: HK$489,000).

The directors of the Company have determined that the
Group’s land and buildings consist of three classes of
asset, i.e., commercial, industrial and residential, based
on the nature, characteristics and risks of each property.
All of the Group’s land and buildings were revalued on
31 December 2016 based on valuations performed by
Chung, Chan & Associates, independent professionally
qualified valuers, at HK$509,773,000. Each year, the
Group’s chief financial officer decides to appoint which
external valuer to be responsible for the external
valuations of the Group’s properties. Selection criteria
include market knowledge, reputation, independence
and whether professional standards are maintained. The
Group’s chief financial officer has discussions with the
valuer on the valuation assumptions and valuation
results once a year when the valuation is performed for
annual financial reporting.

A revaluation surplus of HK$26,537,000 resulting from
the revaluations on the Group’s land and buildings, net
of income tax effect of HK$6,652,000, has been credited
to other comprehensive income during the year.
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ARR - EE - REREMFBIE - 8%585166,000
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RIBESWENEE  FEERR  ARFESE
RE  AEBERN L REFRE-EEE B
¥ TEREE - ASKECBLHREFEL
NZZE—ARF+_A=+—HREHBYEES
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

Further particulars of the Group’s land and buildings are
included on pages 204 to 205.

Fair value hierarchy

The following table illustrates the fair value measurement
hierarchy of the Group’s land and buildings:

1 15 ¥R R B ot

31 December 2016 N =—FE—~F+=-HA=+—H

14. Y% - MEKRRE ()

AEEBELHNEF 2 E—SFBHNEFE 20482
2058 ©

A ESEHFHE
TRETRAEE T REFORFEAESH

Fair value measurement
as at 31 December 2016 using

RZE-RE+ZA=+-ANLAFEHEERR

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERTHIS EXTEE EATTHE

HRE BWAE BWAE
(58—-) (58/=) (58=) asf
HK$’000 HK$’000 HK$°000 HK$’000
FER FET FER FER

Recurring fair value measurement for: FEM A FERE

Commercial properties BEME - - 134,786 134,786
Industrial properties TEME - - 348,208 348,208
Residential properties FEME - - 26,779 26,779
- - 509,773 509,773

Fair value measurement
as at 31 December 2015 using

W=F—RE+=A=+—ANATENERA

Quoted Significant Significant

prices in observable  unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

g i BRAHBE BAITIER

HOSRE BAE BAE
(Z8H—) (B5H=) (FR=) aaf
HK$°000 HK$°000 HK$°000 HK$°000
AT T T TR

Recurring fair value measurement for:  #HEMEAFETE ¢

Commercial properties BEME - - 127,071 127,071
Industrial properties TEME - - 340,384 346,384
Residential properties EEmE - - 28,3206 28,326
- - 501,781 501,781

During the year, there were no transfers of fair value
measurements between Level 1 and 2 and no transfers
into or out of Level 3 (2015: NiD).

RAFEN  BETER-—REH-2HEER
BARBHER = AFEHE(ZF—0F:
) o

/Ay
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

14. 1% - BEKRRE ()

Fair value hierarchy (continued) DPEEERFE (&)
Reconciliation of fair value measurements categorised DERAFTEERAER =R TEFENY
within Level 3 of the fair value hierarchy: AR :
Commercial Industrial Residential
properties properties properties
EENE TITEME TEYE
HK$°000 HK$°000 HK$°000
T#T TET TET
Carrying amount at RZZE—RFE-A—H1
1 January 2015 FHEE 120,222 346,276 26,660
Additions NE - 269 -
Depreciation provided during the year FRITERE (3,564) (10,199) (1,188)
Net gain from fair value £ At 2 T U o R B R A
adjustment recognised in other RERFEFHZEN T
comprehensive income 12,349 10,038 4,047
Exchange realignment fE B (1,936) - (1,193
Carrying amount at RZE-—RF+ZA=1+—H
31 December 2015 and 1 January 2016 RZZ—RE-A—H®
A 127,071 346,384 28,326
Depreciation provided during the year FRITERE (3,797) (10,484) (1,263)
Net gain from fair value FEMEER P HERA
adjustment recognised in other RERTHEFHENFRE
comprehensive income 13,379 12,308 850
Exchange realignment & 5 A (1,867) - (1,134)
Carrying amount at RZZE—RE+ZA=1+—H
31 December 2016 YRR (B 134,786 348,208 26,779

The fair values of the land and buildings were
determined using the comparison approach based on
market comparables of similar properties and with
adjustments made on factors such as location, size, age,
condition and aspects of the properties.
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14.

15.

PROPERTY, PLANT AND EQUIPMENT (continued)

Fair value hierarchy (continued)

Below is a summary of the key inputs to the valuation
of land and buildings:

7 ﬂ_‘% = MY EE
31 December 2016 R =F—NF+=HA=+—H

14. Y% - MEKRRE ()
DPESRHE (F)

T A5 LRI P ER R E B AR
BE -

Range (weighted average)

Significant
unobservable inputs

EXRUEERAE

#BE (nEF98)
2016 2015
R —hF

Commercial properties
[GEZZES

Industrial properties
IXHR

Residential properties

EEDHE

Adjusted price per square foot
BRBETHRER

Adjusted price per square foot

CHBETITRER
Adjusted price per square foot

KRREGTHIRER

HK$5,370 — HK$6,703
5,370 BT 2 6,703 870
HK$1,206 — HK$2,179
1,206 7TLE 2,179 7T
HK$7,208 — HK$8,649
7,208 BITE 8,649 /57T

HK$5,236 - HK$6,419
5,236 /8702 6,419 /87T
HK$1,234 — HK$2,220
1,234 87T 22,2208 T
HK$7,884 — HK$8,852
7,884 BILE 8,852/ 7T

The Group has determined that the highest and best use
of the commercial and industrial properties at the
measurement date would be to convert those properties
for residential purposes. For strategic reasons, the
properties are not being used in this manner.

A significant increase/(decrease) in the adjusted price
per square foot would result in a significant increase/

(decrease) in the fair value of the land and buildings.

INVESTMENT PROPERTIES

AEECLRTE  RETER  AERERTEY
ENRARERERZARZEVEEREEH
& o BRNRIIRd - ZFWERIRMPLER -

RRBFFHRERAE LA (TR 888+
i RIBFE R FEAE LT (FRE) -

15. EYE

2016 2015

—E-RF —T—hF

HK$’000 HK$°000

FEx TR

Carrying amount at 1 January R—A—BZRHEE 41,292 44,799
Net gain from fair value adjustments (note 5) N EAREFE (MFEs) 45 883
Exchange realignment & 5 679 (4,390
Carrying amount at 31 December R+—A=+—HzKEE 42,016 41,292
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31 December 2016 X" —F— NF+=-A=+—H

15. INVESTMENT PROPERTIES (continued)

The directors of the Company have determined that the
Group’s investment properties are commercial
properties, based on the nature, characteristics and risks
of each property. The Group’s investment properties
were revalued on 31 December 2016 based on valuations
performed by Chung, Chan & Associates, independent
professionally qualified valuers, at an aggregate value of
HK$42,016,000. Each year, the Group’s chief financial
officer decides to appoint which external valuer to be
responsible for the external valuations of the Group’s
properties. Selection criteria include market knowledge,
reputation, independence and whether professional
standards are maintained. The Group’s chief financial
officer has discussions with the valuer on the valuation
assumptions and valuation results once a year when the
valuation is performed for annual financial reporting.

The investment properties are leased to third parties
under operating leases, further summary details of which

are included in note 34(a) to the financial statements.

Further particulars of the Group’s investment properties
are included on pages 205 to 200.

Fair value hierarchy

The following table illustrates the fair value measurement
hierarchy of the Group’s investment properties:

15. REWE (&

RESMENLE FEEERR  AABRESRE
RE - REBWIREMELHEDNE - AKE
WEWMEDKEN _ZT—R"F+A=1+—HIRE
By EEAERGEMEGETMETHMHESER
BHR(E42,016,00087TC - BF - AEEKEE
REZFEEAEEMERNINBHERNINEGE
B o BUEERIBIETISANG BB BUMEE
BHFEENKE - KEEMKREHEGERMR D
FYRERETEF NETHERTREER

& M ER

REGLEMNETE =T 2RENEZE—HE
ZFRENMIE MR L 34() ©

AEFEBZREMEZE—THBEHNE 20582
206 B °

DR EFRHE

TRETAEERENROATFE

R-B-AE+ZA=+-BNAPETEERA

Fair value measurement
as at 31 December 2016 using

BEL:

Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERHS BEXATEE BEARITHEZE
B BAfE BAfE .
(58—-) (5&/=) (F8=) asf
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
Recurring fair value BEUQTEE
measurement - - 42,016 42,016
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31 December 2016 N =—FE—~F+=-HA=+—H

15. INVESTMENT PROPERTIES (continued) 15. REWZE (&)
Fair value hierarchy (continued) DEEERFE (&)
Fair value measurement
as at 31 December 2015 using
R-E-RF+-A=t—HORFEFEBRA
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
G k) BRAEE BANITEHER
HHEE WA B |
(F&—) (FR=) (FH=) at
HK$°000 HK$°000 HK$°000 HK$°000
T TET TET TR
Recurring fair value BEMATEZ
measurement - - 41,292 41,292

During the year, there were no transfers of fair value

measurements between Level 1 and 2 and no transfers

into or out of Level 3 (2015: Nil).

Reconciliation of fair value measurements categorised

within Level 3 of the fair value hierarchy:

RAFER  BIEESR—MER - ZBHERN
BASBEHER = A VEFE(ZT—1F:

DERAFESFEAFR=NRAFEFTENY

HK§°000

THT

Carrying amount at 1 January 2015 RZZE—hF—-—HA—BNEEE 44,799
Net gain from fair value adjustment recognised in FEEMRA R W, (EBB)(BET 2 F8H)

other income and gains/(losses), net in profit or loss HIERHRE A FEARNFlE 883

Exchange realignment BE 3 2 (4,390)
Carrying amount at 31 December 2015 RZE-—AF+-_A=+—BE=ZE—XRF

and 1 January 2016 —A—BrkREE 41,292
Net gain from fair value adjustment recognised in FEEMBA R (EBR) (1B 2 55)

other income and gains/(losses), net in profit or loss HIERHRE A FEARN Tl 45

Exchange realignment BE 5 3 2 679

Carrying amount at 31 December 2016 RZE—RNE+-_A=+—HMNEAEE 42,016
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15. INVESTMENT PROPERTIES (continued) 15. REWZE (&)
Fair value hierarchy (continued) DPEEERFE (&)
The fair value of the investment properties was KREYENRNFETRALEE - BIEBBAUTS
determined using the comparison approach based on AL E N RZE MR 2L - K/ 1BE -
market comparables of similar properties and with AR AFRAEREZELFAERMETE - KARGF
adjustments made on factors such as location, size, age, FRERBEIEF I EREE A 4,258 8 TTE 5,660
condition and aspect of the properties. The weighted BIL(ZE—RF 1 4,687 BILE6,19887T) °

average range of the adjusted price per square foot is
HK$4,258 to HK$5,660 (2015: HK$4,687 to HK$6,198).

The Group has determined that the highest and best use REBELRTE  REtE2H - AERNENENR
of the commercial properties at the measurement date AREKERZABZENFEERTERAE - &
would be to convert those properties for residential RERREIER  ZEWERTARIUER -

purposes. For strategic reasons, the properties are not
being used in this manner.

A significant increase/(decrease) in the adjusted price KRBT HRERAEB LA (TR 2855
per square foot would result in a significant increase/ BEMENRNTEKRE LA (TBE) -
(decrease) in the fair value of the investment properties.
16. GOODWILL 16. BHE
2016 2015
—E-AF —T-hF
HK$’000 HK$°000
FET TET
At 1 January: R—H—H:

Cost and net carrying amount BXANE K AR DR E - 857
Cost at 1 January, net of accumulated impairment R—RA—BZBKARE - Mk E5RIE - 857
Goodwill written off during the year FAREME - (857)
Net carrying amount REFE - -
At 31 December: BR+=—A=+—8:

Cost and net carrying amount KAEKREESE - -
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17. OTHER INTANGIBLE ASSETS

17. HMEFEE

1 15 ¥R R B ot

31 December 2016 N =—FE—~F+=-HA=+—H

With
With finite indefinite
useful lives useful life Total
AR &R
A E A6 FA 6 2 &t
HK§ ’009 HK§ ’009 HK§ ’009
T FET TET
31 December 2016 —BE-XE+ZH=1+—-H
Cost at 1 January 2016, net of RNZZE—XF—AF—HZ
accumulated amortisation and BAE - 0B Rt Y
impairment KRB 20 100 120
Additions NE 1,000 - 1,000
Amortisation provided during the year R B EH S (11) - (1D
Impairment during the year FRRE (1,000) - (1,000)
At 31 December 2016 RZZE—R"E+ZRA=1T—H 9 100 109
At 31 December 2016 RZE-—RE+ZA=+—8:
Cost (DN 24,904 100 25,004
Accumulated amortisation and 2T RE
impairment (24,895) - (24,895)
Net carrying amount BREFE 9 100 109
With
With finite indefinite
useful lives useful life Total
B =R .
A P A5 Fl 6 &t
HK$°000 HK$°000 HK$°000
FHETT FET FET
31 December 2015 —E-RE+-A=1+-H
Cost at 1 January 2015, net of R—E—HF—A—HZ
accumulated amortisation RCANE - 0Bk RETE 5H 8,236 100 8,336
Additions NE 1,500 . 1,500
Amortisation provided during the year & A& {FH# (1,126) - (1,126)
Impairment during the year FRRE (8,590) - (8,590)
At 31 December 2015 RZZE-RF+-A=+—H 20 100 120
At 31 December 2015: R_E—R&+-A=1+—8:
Cost BN 23,904 100 24,004
Accumulated amortisation and ZEHEELRE
impairment (23,884) - (23,884)
Net carrying amount BEERE 20 100 120
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17. OTHER INTANGIBLE ASSETS (continued)

As at 31 December 20106, intangible assets with finite
useful lives represented purchased data library,
copyrights, trademarks and domain names. An intangible
asset with an indefinite useful life represents a motor
vehicle registration mark.

Impairment test on intangible assets

For the purpose of impairment testing, intangible assets
with useful lives have been allocated to two cash-
generating units (*CGU”), being the magazines unit and
the domain names unit. The carrying amounts allocated
to these units are as follows:

17. HMBREE (&

RIZB—RF+-A=+—8 GRAEHFH
ZEVEERMBAZERNE - g BEREE
%o BRAIGAFHZETLEERAETLTH
i -

BREERENR

HMERANS - EAEREAFHENELEED
o MIEReEEBMN ([REEFEM]) - B
RN BER - AT ZREEB 2 REEN
T

Magazines Domain names Total
% g5 &t
HKS$ ’009 HKS$ ’009 HKS$ ’009
TR TET TR

At 31 December 2016 R=B-A"F+=R=1+—-H

Purchased data library, copyrights and ~ FrEE A 2 ERHE - hulE X EE
trademarks - - -
Recruitment and parental websites ARERERE R B - 9 9
- 9 9

At 31 December 2015 R-B-HA&+-A=+-—H

Purchased data library, copyrights and ~ FTEE A Z ERHE « Mg &2
trademarks - _ _
Recruitment and parental websites BEEERE ZE - 20 20
- 20 20

Domain names cash-generating unit 1 ZE o EEE M

During the year ended 31 December 2016, the financial
performance of the domain names CGU was below
expectation of the Group, which was an impairment
indicator of the related intangible assets. Therefore, the
directors of the Company conducted an impairment
assessment of the related intangible assets.

The recoverable amount of the domain names CGU as at
31 December 2016 was determined based on a value-in-
use calculation using cash flow projections based on
financial budgets covering a 5-year period approved by
senior management, using a growth rate of 1.8% and the
discount rate applied to the cash flow projections was
2.5%.
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Notes to Financial Statements

17. OTHER INTANGIBLE ASSETS (continued)

Impairment test on intangible assets (continued)
Domain names cash-generating unit (continued)

The following key assumptions were used in the value-
in-use calculation on which management has based its
cash flow projection to undertake impairment testing:

*  Growth rate — the rate is determined on the basis of
the average actual growth achieved in the prior two
years for the domain names CGU.

* Discount rate — the rate used is before tax and
reflects the forecasted inflation indices relating to
the parental website CGU budget years.

In light of the unfavourable market circumstances and
the sustained operating losses recorded during the year
ended 31 December 2016 due to the depression in the
parental website industry, the recoverable amount of the
domain names CGU was negative. This resulted in an
impairment of intangible assets of approximately
HK$1,000,000 in the domain names CGU, which was
recognised in the statement of profit and loss for the
year ended 31 December 2016.

18. INVESTMENTS IN JOINT VENTURES

1 15 ¥R R B ot

31 December 2016 N =—FE—~F+=-HA=+—H

17. EMBREE (&
BREERENR (&
HERpELEMD (B)

AT EERZIEZEREESE  SEEEREER
ERTBREITRER -

COBRR SRR LR G B
TR R -

« BBRE-FIRAMARTDAERRAYRRE
TRBRSELBUEEFEAENTEE
SRARES -

ERTFTRARE AT EERBRHET
—ARFFT A=+ BLFERHEHRELELEE
B BREeELEN AKbDSEABE
MERHERCELEEMNERLEERENA
1,000,000 7L TREBEE - —NF+ = A
—t+—HIEFEZBRRER -

18. REELEZIRE

2016 2015

—E-RE —T-1fF

HK$’000 HK$°000

FET TET

Share of net assets EIEEEZRE 61,820 70,760
Due from joint ventures [EU & & ERIE - -
Less: Impairment of amounts due from joint ventures & : JEURA &> EFIERE - -
61,820 70,760
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18. INVESTMENTS IN JOINT VENTURES (continued) 18.

The movements in the provision for impairment of

amounts due from joint ventures are as follows:

REELEIRE (B

Bl A S ERBRERBENESHMT -

2016 2015

—E-RE —T-hEF

HK$°000 HK$°000

FET T

At 1 January R—HA—H - 3,855
Written off s - (3,855)
At 31 December wnt+-—A=+—H - -

Particulars of the Group’s principal joint ventures, all of

ARRRAEFBZAREEERE

ERZFBED

which are indirectly held by the Company, are as T
follows:
Place of Nominal Percentage
incorporation/ value of of ownership
registration and issued share/ interest attributable
Name business registered capital to the Group Principal activities
ML ERITRHEE EEBEML
2% BRREE HEER FERESZESL TEEK
2016 2015
—EB-Xf C—ZT-hfF
S REHELDEHF R People’s RMB15,400,000 - 70 Provision of on-line
BRAR#* Republic of China registered capital and off-line corporate
("IEERE AR HEFE AR 15,400,000 7T and vocational training
AfMER and related services
R RN L
1 5 RS 2 R
K ABRE AR
Sing Tao Daily Limited Canada Canadian dollar 25 25 Newspaper
JMEXR  ("CA$")10,000 Class publishing
A common shares BRERT
10,000 A07T
(Fhnl)
BRlA LB
Sing Tao Newspapers Canada CA$2,021,871 50 50 Newspaper
(Canada 1988) Limited nex Series 1 publishing
common shares and HELT

CA$15,780,809

Series 2
common shares
2,021,871 7T
FELARRK
15,780,809 fN7T

At

EfEEk
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18. INVESTMENTS IN JOINT VENTURES (continued)

#

Not audited by Ernst & Young, Hong Kong or
another member firm of the Ernst & Young global
network

For the year ended 31 December 2015, the joint
venture agreement relating to the establishment of
EHERZE stipulated that all resolutions of its board
of directors must be approved by two-thirds of its
members. As the Group was only entitled to
appoint three members out of five members of the
board of directors, the Group’s equity interest in &%
FZ ¥ had been classified as a joint venture and
accounted for using the equity method.

During the year ended 31 December 2016, the
Group disposed of its 40% equity interest in &EZEE
% to an independent third party, resulting in a gain
on disposal of partial interest in &FEEHFE of
approximately HK$4,170,000. Furthermore, the
Group is only entitled to appoint one member out
of five members of the board of directors and the
Group’s equity interest in & FEE X has been
reclassified as an investment in an associate as of
31 December 2016, as further set out in note 19 to
the financial statements.

1 15 ¥R R B ot

31 December 2016 N =—FE—~F+=-HA=+—H

18. REEERE (B)

¢ WHEEBEAHDEHH I ERE
A REEN BRI B E

© BE-T-REI-ASH—BLEE A
MR R AR R AL RSN
PMRBENEE=HZ - FFERAGL
o ARAEEEERAEA RO RALE
ERMARSIERTRRE - AEENE
2% WECHEA— A ELE  WR
RIS EAE -

HEZZT—"F+A=+t—HILFE =K
EEA—EBIFHHEENEETEY
400% BEHE - BUE HEQES E I DER 2 IR
474,170,000 8 70 © AN REEEFE
REZEEREKNBPETEFT—F  REAE
ERAEERE RBECENHEANRCE
—RNE+_A=+—BRN—EBE QAT 2%
& E— D BERNMBHRENEL -
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18. INVESTMENTS IN JOINT VENTURES (continued) 18. RABEIIRE (&

Sing Tao Newspapers (Canada 1988) Limited is Sing Tao Newspapers (Canada 1988) Limited #71%
REAEEZ —HERGELE - TRIIKEH
Sing Tao Newspapers (Canada 1988) Limited Z &
BEMNME (CHREABREREL IR AN

considered a material joint venture of the Group. The
following table illustrates the summarised financial
information in respect of Sing Tao Newspapers (Canada

1988) Limited adjusted for any differences in accounting

policies and reconciled to the carrying amount in the

financial statements:

BRERHELR) -

2016 2015
—E-RE —E-RF
HK$’000 HK§$'000
FET FET
Cash and cash equivalents RekReSFEHER 60,289 30,774
Other current assets HinehEE 48,294 55,571
Current assets REEE 108,583 86,345
Non-current assets ERBEE 48,035 53,551
Financial liabilities, excluding trade and HEaE(TeEEEMERR
other payables and provisions H A AT R0E R ) 592 201
Other current liabilities HitnsaE 27,147 20,813
Current liabilities MEBE 27,739 21,014
Non-current financial liabilities, excluding trade  JEREBF K BE (TERIEEMEXR
and other payables and provisions R E A RS FRIE R B ) 8,165 9,938
Net assets BESFE 120,714 108,944
Reconciliation to the Group’s interest in the joint HEAEBRAEME 7 #E 7 HE
venture:
Proportion of the Group’s ownership RNEE 2 BEHREL B 50% 50%
Group’s share of net assets and the carrying AEECELEBEEFEMREE
amount of investment in the joint venture TERLEZEREE 60,357 54,472
Revenue A 360,917 399,720
Interest income FSWA 382 864
Depreciation and amortisation TER#H (6,859) (6,696)
Interest expenses FESHZ - -
Tax IR (3,499) (6,840)
Profit and total comprehensive FEFERMRZENELRE
income for the year 8,644 18,510
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18.

19.

INVESTMENTS IN JOINT VENTURES (continued)

The following table illustrates the aggregate financial
information of the Group’s joint ventures that are not
individually material:

Eﬁ%i&%‘%ﬁﬁ\f

31 December 2016 N =—FE—~F+=-HA=+—H

\EEREIRE (B)

THRIIRARBERTE FEANS SR LA
HETER

2016 2015
—E—RE —E-hF
HK$°000 HK§°000
FET FHET
Share of the profits and total comprehensive income {Eﬁﬁ%fl%mﬁ‘_fiﬁ BEDERF
for the year of the remaining joint ventures not &5 T R 2 E s
indvidually material 1,144 1,997
Aggregate carrying amount of the Group’s REERERERIMETEANEGELE
investments in the remaining joint ventures not ZIEMAEREE
individually material 1,463 16,288
INVESTMENTS IN ASSOCIATES 19. REFE QR ZIRE
2016 2015
—NE —T-REF
HK$°000 HK$°000
FET FET
Share of net assets EhEEFE 7,837 -
Loan to an associate ) — B R R E R 5,600 5,600
Less: Impairment of a loan to an associate B S R AR A E R RE (1,057) (1,057)
12,380 4,543
Classified as current assets DERRDEE - (4,543)
Classified as non-current assets DERIERBEE 12,380 -

The loan to an associate included in the Group’s
non-current assets amounting to HK$4,543,000 (2015:
included in current assets of HK$4,543,000) as at 31
December 2016 is unsecured, bears interest at 1% per
annum, and is repayable on 2 December 2019 (2015: 31
October 2016), with an repayment on-demand clause at
the discretion of the Group. As at 31 December 2016, as
the loan was not expected to be repaid within 12
months after the end of the reporting period, the loan
was included in non-current assets.

RIT—REF+-A=1+—8 [ EEEQF
RS E 54,543,000 B TV E RV AR ERE 2
IERBEE (T —HF : 4,543,000/8 TTaF AR
@Jﬁ?) HEAEKRRIR1%NEMNZRTE - I
BER_E—NhF+-_A-B(ZZ—HF: _Z
/\¢+ﬂ +— El)faiza I EBAREBEHE
BEREENER - R_E—RF+_A=1+—
B BAREZ %E,Hﬂﬁ/,ﬁML fARNEE  EX
uJF]\_a'E//lL@JﬁE °
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19. INVESTMENTS IN ASSOCIATES (continued) 19. REEENT2IRE (4£)
The movement in the provision for impairment of a loan m—EEEATIRENERREREN S
to an associate is as follows: T
2016 2015
—E-XF —T-hF
HK$°000 HK$°000
FET FET
At 1 January »n—A—H 1,057 -
Impairment loss recognised EHRAREEE - 1,057
At 31 December Rt+t-—A=+—H 1,057 1,057
Particulars of the Group’s associates, all of which are RNAREERE 2 —BBE AR ZFBERT -
indirectly held by the Company, are as follows:
Place of Issued
incorporation/ ordinary Percentage of
registration share capital/ ownership interest Principal
Name and business registered capital attributable to the Group activities
HEMAIL BT BRTEER rEEEEME
8 REE I R EMER EEZASL TEXK
2016 2015
ZE-RE —T-AF
Bastille Post Hong Kong HK$306,290,000 30 30 Internet and
Company Limited &  (2015: HK$29,290,000) mobile media
ELHRER AR 36,290,000 /& 7T business
29,290,000 8 7T) BT
40 3 R0 People’s RMB15,400,000 30 - Provision of
Republic of China registered capital on-line and
hEARAFE AR 15,400,000 7T off-line corporate

* Upon the disposal of partial interest in #8ZEE
during the year, as mentioned in note 18 to the
financial statements, the Group’s interest in ALZEE %
has been reclassified from an investment in a joint
venture to an investment in an associate as of 31

December 2016.
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19.

20.

21.

INVESTMENTS IN ASSOCIATES (continued)

The following table illustrates the aggregate financial

1 15 ¥R R B ot

31 December 2016 N =—FE—~F+=-HA=+—H

19. REFE QR ZIRE (&)

TRIVRAEEERNME TEANBERRNEG

information of the Group’s associates that are not SRR AR
individually material:
2016 2015
ZB-~E —T-hF
HKS$’000 HK$°000
FER TET
Share of the associates’ losses and total DEBERRIAEEEER
comprehensive loss for the year FHEERSE (225) (4,629)
Carrying amount of the Group’s AEERBERA 2 IEH
investments in the associates EEE 7,837 -
AVAILABLE-FOR-SALE INVESTMENTS 20. AMEHERE
2016 2015
—E-AF —T-0F
HK$’000 HK$°000
FET TET
Investment securities: RE®ES -
Listed equity securities, at fair value EHREES  ZATE 47 47
Unlisted debt securities, at fair value FEEMERE F - BAFE 8,100 8,200
8,147 8,247

During the year, the gross fair value loss in respect of
the Group’s available-for-sale investments recognised in
other comprehensive income amounted to HK$100,000

(2015: HK$34,000).

The above investments consist of investments in equity
securities which were designated as available-for-sale

T—FRF : 34,0007T) o

financial assets and have no fixed maturity date or

coupon rate.

NAFEER  AREEEEMb2EKRESTERZA
HEERE 7 A AW A%E A 100,0008 7T (=

PR ERERE /RN EMNHEEBEREE
AMAARERZBWAFSFE -

INVENTORIES 21. 78
2016 2015
—E-REF —T-RF
HKS$’000 HK$'000
FHET TET
Raw materials R # 42,395 46,483
Finished goods RS 1,873 3,180
44,268 49,663
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22. TRADE RECEIVABLES

22. FEUERFR

2016 2015

—E-RE —T-hEF

HK$°000 HK$°000

FERT F&r

Trade receivables JRE 5 B 3R 445,834 465,316
Impairment A (15,950) (11,145)
429,884 454,171

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is
generally for a period of one month, extending up to
three months for major customers. Each customer has a
maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.

B TR —RARANRIN AEEEARF
ZEGETERMRELET  EEH—RA—
BA  TEFPALERE=EA - EXFPHR

REEER - AREHE R RBEREERTER
BRARIER] - WRAFEEEEHFANEEREREE
R - 2REEELERIBYR N 2B E
BE Lt RIE R AEE 2 RUARR TV ARES T
tEPER BMYBEERBRETZIERN - A%
130 4 st L W AR S B (AT s L AR

In view of the aforementioned and the fact that the
Group’s trade receivables relate to a large number of
diversified customers, there is no significant
concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its
trade receivable balances. Trade receivables are non-
interest-bearing.

An aged analysis of trade receivables as at the end of
the reporting period, based on the payment due date, is
as follows:

R - BREERARRE -

RBEHR - BUERFRBEFIRZHE 2 Rk D

HrEksan T

2016 2015

—E-RE —E-RfF

HKS$°000 HK$°000

FHET FET

Current to 30 days BIERE 30 K 249,273 295,987
31 to 60 days 31 260K 59,022 61,793
61 to 90 days 61 290K 42,796 45,138
91 to 120 days 91E 120K 25,756 19,060
Over 120 days BB 120K 68,987 43,338
445,834 465,316
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22. TRADE RECEIVABLES (continued)

The movements in the provision for impairment of trade
receivables are as follows:

1 15 ¥R R B ot

31 December 2016 N =—FE—~F+=-HA=+—H

22, FRWERRR (48)
FEUBRSORBE BB Z BN AN T

2016 2015

—E-AF —T-01%F

HK$’000 HK§°000

FET FHT

At 1 January »—A—8 11,145 11,402
Impairment losses recognised (note 7) EHRRERE (P45 7) 7,430 2,348
Amounts written off as uncollectible e e Mm% (2,567) (2,535)
Exchange realignment BE 5 FR & (58) 70)
At 31 December RtZA=1+—~H 15,950 11,145

The individually impaired trade receivables with an
aggregate carrying amount before provision of
HK$15,950,000 (2015: HK$11,145,000) relate to
customers that were in financial difficulties or were in
default of payments and the receivables are not
expected to be recovered.

The aged analysis based on payment due date of the
trade receivables that are not individually or collectively
considered to be impaired is as follows:

& B % B K FE I BR SR AR BR A (B (R 0 bR B
15,950,00078 7c ( =& — T £ : 11,145,000 78 7T )
A1) ThE BB MRS sk R SR ERNRE - BE
ZEEWGRIBT AT E] o

1845 2B 51 41 F 0153055 B R AL IE ) FE UG
BRI T -

2016 2015

—E-RE —ZT-0%F

HK$°000 HK§°000

FET FET

Neither past due nor impaired BT E 195,468 237,864
Less than 30 days past due B DR 30K 53,805 58,123
31 to 90 days past due BEI31 R 90K 101,317 106,545
Over 91 days past due BHEBIR 79,294 51,639
429,884 454,171

Receivables that were neither past due nor impaired
relate to a large number of diversified customers for
whom there was no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience,
the directors of the Company are of the opinion that no
provision for impairment is necessary in respect of these
balances as there has not been a significant change in
credit quality and the balances are still considered fully
recoverable.

BE 8 B MR B R JEUGR TR R BN Z 2 T
EXPHRE - REALBTRRGECE

BEENEBENEYRBERE TEYLE
P REEAEERZHHRERL - RIBAFEL

% AANEFRA - REEHEATHLAER
% HEMEREZTREARE - ANARA
2 BBk -
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23.

24.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

23. FEMNFIR - RERHEBRUKIEA

2016 2015

—E-RE —T-hEF

HK$’000 HK$°000

FBT T

Prepayments ERNRE 13,577 17,893
Deposits and other receivables e M E Y FIE 90,087 80,025
103,664 97,918

Portion classified as non-current assets PEAERBEEZSD (57,862) (50,350)
45,802 47,568

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

24. BAFETAESRZUBEE

2016 2015

A “E-REF

HK$°000 HK$°000

FET T

Listed equity securities, at market value ERAESR - ZmE 14,645 15,220

Unlisted debt securities, at fair value FIMEBES  BRATE 73,079 37,399

Credit-linked deposits, at fair value EREED TE 3,849 -

Portion classified as current assets DERBRDEEZHH 91,573 52,619
Other unlisted investments, at cost and included in HibFEEMERE - BKANERTA

non-current assets ERBEE 7,800 -

Total financial assets at fair value through profit or loss BATECANERR  HBEELE 99,373 52,619

The above investments as at 31 December 2015 and
2016 were classified as held for trading and were, upon
initial recognition, designated by the Group as financial
assets at fair value through profit or loss.

As at 31 December 2016, certain investments with
aggregate carrying amount of HK$7,800,000 were
classified as financial assets at fair value through profit
or loss in entirety on the basis that the investments
contained one or more embedded derivatives. At 31
December 2016, the investments were stated at cost less
impairment because of the wide range of reasonable fair
value estimates of the embedded derivatives that the
directors are of the opinion that their fair value cannot
be measured reliably. The Group does not intend to
dispose of these investments in the near future and
therefore they have been included in non-current assets.
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25.

26.

CASH AND CASH EQUIVALENTS

1 15 ¥R R B ot
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25. RERREEHEER

2016 2015

ZE-XRF —T-hF

HK$’000 HK$°000

FET TET

Cash and bank balances B e RiRIT4 R 327,725 450,107
Non-pledged time deposits EIRIRTE BF R 341,110 394,057
Cash and cash equivalents RekBRLSHEER 668,835 844,164

At the end of the reporting period, the cash and bank
balances of the Group denominated in Renminbi (“RMB”)
amounted to HK$34,480,000 (2015: HK$32,051,000). The
RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group
is permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Short term time deposits are made for
varying periods of between one day and three months
depending on the immediate cash requirements of the
Group, and earn interest at the respective short term time
deposit rates. The bank balances and deposits are
deposited with creditworthy banks with no recent history
of default.

TRADE AND BILLS PAYABLES
An aged analysis of trade and bills payables as at the

end of the reporting period, based on the payment due
date, is as follows:

RBEHR  REBUARE ([ARE ) BB
2 e NMIRIT 4584 /534,480,000 Bt (ZF—FH
F :32051,000/87C) c ARBIYANAIERLRA
HapEE - R BB B R 2 INEE B ESF]
DAEE - EENMNESERTE  AEEEBERS
%@ZEE’T@E?W\@%ﬂ‘%z&iﬁﬁ%/\ﬁ?ﬁ%mﬁ%ﬁ
fhEHE o

FR|ITZASEERBITERMNER 2T S5
B o RHEME IR AEE 2 ARREME €
F—HE=ZEATSE YR8 ZEATRER
FREA B - RITERRFARIERRNEER
WFROSRTT - AW TR B -

26. BNIERAREE

RBEHR - BNEFEREEEFAEIHAZ
BREC TR IEAT

2016 2015

—E-RE —E-1fF

HK$’000 HK$°000

FET TET

Current to 30 days BIERZE 30 K 42,052 56,184
31 to 60 days 31 260K 12,154 6,377
61 to 90 days 61E90 K 1,891 5,015
91 to 120 days 91E 120K 499 449
Over 120 days HiE 120K 1,007 752
57,603 08,777

The trade payables are non-interest-bearing and are
normally settled on 60-day terms.

FERBRRI T 5B B —ARZER 60 A {E?

o

il
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27.

28.

OTHER PAYABLES, ACCRUALS AND PROVISION

Other payables are non-interest-bearing and have an
average payment term of three months.

Provision represented the estimated restoration costs
upon the expiration of the lease term of the Group’s
office premises. The Group estimates the costs of
dismantling and removing the property, plant and
equipment and restoring the site on which they are
located. The amount of the provision for restoration cost
is estimated based on quotation from the contractors.
The estimation basis is reviewed on an ongoing basis
and revised where appropriate.

27. HABBARUIR - BT FURR BB

H o N FRIBAR T ELEA =@ A FHERHK
/H\H o

BREN/AEE 2 BB XM R E W Z A5t
BRRA - AEBAEDE - BE MR E 2B
N PRI 2 EIRAKA » BIRAA Z B R T
REABBZBEELG - AEESHEEN
ErEE - YRBEEREHER -

FINANCE LEASE AND HIRE PURCHASE 28. BIEHEAREBESNENTE
CONTRACT PAYABLES
The Group leases certain of its furniture, fixtures and AEBEHEHFEEER 2ETEHRM 8RR
equipment for its media business. These leases are B ZEHODIDEARERY T 2HEBN
classified as finance leases and have remaining lease FT—ERETE o
terms ranging from one to five years.
At 31 December 2016, the total future minimum lease RZE—XRF+-A=+—8 " BEREHLZ
payments under finance leases and their present values AR REEBS LEBENT
were as follows:
Minimum Minimum Present value of  Present value of
lease lease  minimum lease minimum lease
payments payments payments payments
2016 2015 2016 2015
BEES s BEHEEZHE REESIAE
A —T-0F —E-RE i
HK$’000 HK$°000 HK$’000 HK$°000
FET FHET FHET FHET
Amounts repayable: [EBEFIA -
Within one year —ER 81 353 315 324
In the second year F= 244 325 2 315
In the third to fifth years, inclusive F-ZENF(RREER
M%) 2 2 - 2
Total minimum finance lease payments HEEEMA S EE 327 680 317 641
Future finance charges AKEEER (10) (39
Total net finance lease payables BEHAENFIARFE 317 641
Portion classified as current liabilities AR EEZHD (315) (324)
Non-current portion FnBHH 2 317
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28.

29.

1 15 ¥R R B ot
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FINANCE LEASE AND HIRE PURCHASE 28. MEHEARHEBESHNENTIE (&)
CONTRACT PAYABLES (continued)
Other information: Hi&E¥ -
2016 2015
—E-RE —T—RF
Effective Effective
interest interest
rate (%) Maturity rate (%) Maturity
BERAE (%) Bl BHEAIE (%) 2|5
HK$°000 HK$°000
FET FET
Current ENER 0-1 2017 315 0-1 2016 324
2017 to 2018
Non-current e 0-1 2018 2 0-1  2017%2018 317
317 641
DEFERRED TAX 29. EIEHIH
The movements in deferred tax liabilities and assets FREENRIBABEREEZZEHNT :
during the year are as follows:
Deferred tax liabilities EEHRERE
Fair value
adjustments
Depreciation  arising from
allowance in acquisition of
excess of an additional Revaluation Recognition
related  interest in a of of tax Withholding
depreciation joint venture  properties losses taxes Total
hgsEt
BRER  EEOEE _
FE2  mAEN  mEER )
mEREE AVERE EMUE ZBR BARE @t
HK$°000 HK$°000 HK$°000 HK$°000 HK$'000  HK$°000
TEL TET TEL TEL TEL  TET
At 1 January 2015 W-E-RF-F-H 55,302 4,804 49,129 (47,445) - 61850
Deferred tax charged/(credited) to the statement  FRRNBFERIR,/ (Gt L)
of profit or loss during the year (note 10) ZIEREHIE (M7 10) (2,401) - (58) 3,801 24,539 25,941
Deferred tax charged to asset revaluation FRREEEMHBETR
reserve during the year EEHE - - 5,961 - - 5,901
Exchange realignment 0 5 3% ©) - - - - )
At 31 December 2015 and RZZ-R%+-A=t-H
1 January 2016 k=Z-r~¥-A-H 52,892 4,864 55,032 (43,584) 24,539 93,743
Deferred tax charged/(credited) to the statement FRRNEHERNBR/ (Gt A)
of profit or loss during the year (note 10) ZIBIERE (MzE10) (1,907) - 310 1,720 - 123
Deferred tax charged to asset revaluation FRREEERRENTRZ
reserve during the year BRI - - 6,052 - - 6,652
Exchange realignment EHAZ 1 - - - _ 1
At 31 December 2016 R-2-A¥+ZA=1-A 50,980 4,804 01,994 (41,864) 24539 100,519
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29. DEFERRED TAX (continued)

29. JEFERIR (4)

Deferred tax assets BEREEE
Depreciation
in excess of
related Recognition of
depreciation tax
allowance Provisions losses Total
EBARTE BUEBA )
ZHESBE e TR et
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
At 1 January 2015 RZZ—RF—F—H 1,132 10,336 3,545 15,013
Deferred tax credited/(charged) to ~ FRRIBREERA A/
the statement of profit or loss (k) ZBIEHIA
during the year (note 10) (MizE10) 335 2,714 (901) 2,148
Exchange realignment BE 5 SR - (185) . (1835)
At 31 December 2015 and E’Q:g-fﬁﬁ?
1 January 2016 +TZR=T—HkK
—E-R"¥-A—H 1,467 12,865 2,644 16,976
Deferred tax credited/(charged) to EWEQEE?EWEJF)\/
the statement of profit or loss (Tﬂ[ﬁ?) 2 EERIE
during the year (note 10) (M= 10) 291 (853) (337) (899)
Exchange realignment BE 3 2 - (12) - (12)
At 31 December 2016 R-BE-AE
+=B=+-H 1,758 12,000 2,307 16,065

At the end of the reporting period, the Group had tax
losses arising in Hong Kong of approximately
HK$860,939,000 (2015: approximately HK$867,660,000)
that are available indefinitely for offsetting against future
taxable profits of the companies in which the losses
arose. The Group also has tax losses arising in Mainland
China of approximately HK$21,613,000 (2015:
approximately HK$23,567,000) that will expire in one to
five years for offsetting against future taxable profits.
Deferred tax assets in respect of tax losses of
approximately HK$614,852,000 (2015: approximately
HK$611,060,000) have not been recognised as they have
arisen in certain subsidiaries that have been loss-making
for some time and in the opinion of the directors, it is not
considered probable that taxable profits will be available
against which the tax losses can be utilised.
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29.

30.

DEFERRED TAX (continued)

Pursuant to the Canada Income Tax Act, a 25%
withholding tax is levied on dividends declared to
foreign investors from the foreign investment enterprises
established in Canada. A lower withholding tax rate may
be applied if there is a tax treaty between Canada and
the jurisdiction of the foreign investors. For the Group,
the applicable rate is 15% or 25%. The Group is
therefore liable for withholding taxes on dividends
distributable by those subsidiaries established in Canada
in respect of earnings generated.

There are no income tax consequences attaching to the
payment of dividends by the Company to its

29.

1 15 ¥R R B ot

31 December 2016 N =—FE—~F+=-HA=+—H

IESER A (48)

BIEMERERE - RINEAKZZINERE
EMINRIRE E SR 2 IS BT 25% BRI
B o W RKEINRREE 2 AEEERD
FRIRBEY  AeERSEMTENHEE - B
RAEE ZREE15%525% - At » NEBEHE
EERATEABFRZERNEAKLZHEA
AIFTEIR 2% B TEFIE -

AR T MER RS ARSI R TSR
2,

shareholders.
SHARE CAPITAL 30. IR
Shares 8
2016 2015
—B-RF¥ —T-hfF
HK$°000 HK$°000
FET FET
Authorised: SETERRA -
2,354,256,546 ordinary shares 2,354,256,546 % & @R
of HK$0.2 each FRMEE.2HEIT 470,851 470,851
1,291,486,908 5% redeemable 1,291,486,908 I & 1%
cumulative convertible preference EE0.187T2 5% R
shares of HK$0.1 each A HE 3] A] 8RB R iR 129,149 129,149
600,000 600,000
Issued and fully paid: BEITREARKE
866,106,337 (2015: 865,356,337) 866,106,337 A%
ordinary shares of HK$0.2 each (ZZ—FH%F 865,356,337 i%)
TEREREE2E T 173,222 173,072
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30. SHARE CAPITAL (continued) 30. BRA& (&)
Shares (continued) B (&)
A summary of movements in the Company’s share RABAR Z BEEZ 0T -

capital is as follows:

Number of
ordinary Issued Share
shares in ordinary premium
issue share capital account Total
28T 21T
EERHE EERKRE  RoaER 5t
HK$°000 HK$°000 HK§°000
FET FET FET
At 1 January 2015 RZE—RF—A—H 839,043,837 167,809 1,958 169,767
Exercise of share options — {T{H iR #E 26,312,500 5,263 22,797 28,060
At 31 December 2015 and RZZE—RAF+-A=+—HE
1 January 2016 NS A 865,356,337 173,072 24,755 197,827
Exercise of share options  TT{F % 750,000 150 687 837
At 31 December 2016 R-ZE-R"E+ZA=+—H 866,106,337 173,222 25,442 198,664
During the year, the subscription rights attaching to RAEER - BT RIEEZ B 750,000 B (=
750,000 (2015: 26,312,500) share options were exercised T—AHF 126,312,500 %) EWATE - THEEARE
at the subscription price of HK$0.82 per share (note 31), f0.82 8 7T (M95E31) » B 217 750,000 & (= F
resulting in the issue of 750,000 (2015: 26,312,500) —HRF 26,312,500 %) FREEF 0.2 2 %
shares of HK$0.2 each for a total cash consideration, N BREREEMBRFXATR 61500087 (=
before expenses, of HK$615,000 (2015: HK$20,339,000). T—HRF 120,339,000 870) © 1T Z A E
An amount of HK$222,000 (2015: HK$7,721,000) was % > £ 22200087 (ZZE—FRF 1 7,721,000 78
transferred from the share option reserve to the share 7) R R AER ERG R ER -
premium account upon the exercise of the share
options.
Share options BB IR
Details of the Company’s share option schemes and the BRAAR D EIEIRET & MR IR B RE
share options granted under the schemes are included in FIBEN B mERMEESL -

note 31 to the financial statements.
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31. SHARE OPTION SCHEMES

(1) Share Option Scheme adopted on 28 May 2002
(the “2002 Scheme”)

The 2002 Scheme was adopted by the Company on
28 May 2002 and had a term of 10 years
commencing from 28 May 2002, unless otherwise

terminated in accordance with the terms of the 2002

Scheme.

Summary of the 2002 Scheme is set out below:

(a)

)

Purpose

The 2002 Scheme seeks to recognise and
acknowledge the contributions or potential
contributions made or to be made by the
participants to the Group, to motivate the
participants to optimise their performance and
efficiency for the benefit of the Group, and to
maintain or attract business relationship with
the participants whose contributions are or
may be beneficial to the growth of the Group.

Participants

The board of directors may at its absolute
discretion invite anyone from the following
classes of participants to take up options to
subscribe for shares of the Company:

(i) any part-time or full-time employee or
officer of any member of the Group or of
any associate;

(i) any director (executive or non-executive)
of any member of the Group or of any
associate; or

(iii) any supplier, agent, customer, business
associate, distributor, professional or other
adviser of, or consultant or contractor to,
any member of the Group.

31 December 2016 R=F
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31. SHARE OPTION SCHEMES (continued)

(1) Share Option Scheme adopted on 28 May 2002
(the “2002 Scheme”) (continued)

(c)

(d)

Total number of shares available for issue

The total number of shares which may be
issued upon exercise of all options to be
granted under the 2002 Scheme and any other
share option schemes of the Company must
not in aggregate exceed 10% of the shares in
issue as at the date of approval of the 2002
Scheme (excluding options which have lapsed)
(the “General Mandate”).

The Company may, at any time, refresh the
General Mandate by obtaining the approval of
shareholders of the Company in a general
meeting. The Company may also seek separate
approval by its shareholders in a general
meeting for granting options beyond the
General Mandate or the refreshed limit
provided that the options in excess of the limit
are granted to participants specifically
identified before such approval is sought.

The overall limit on the number of shares
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the 2002 Scheme and any
other share option schemes of the Company
must not exceed 30% of the shares in issue.

Maximum entitlement of each participant

Unless separately approved by shareholders in
a general meeting in the manner as prescribed
in the Listing Rules, the total number of shares
issued and to be issued upon exercise of share
options granted to each participant (including
both exercised and outstanding options) in any
12-month period must not exceed 1% of the
shares then in issue.
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31. SHARE OPTION SCHEMES (continued)

(1) Share Option Scheme adopted on 28 May 2002
(the “2002 Scheme”) (continued)

(e)

o

(8

Period within which the shares must be taken

up

The period during which a share option may
be exercised in accordance with the terms of
the 2002 Scheme shall be the period set out in
the relevant offer letter provided that such
period expires no later than the tenth
anniversary of the date on which it is granted.

Basis of determining the exercise price
The exercise price shall be the highest of:

(i) the closing price of the Company’s shares
as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of
the relevant share options;

(i) the average of the closing prices of the
Company’s shares as stated in the Stock
Exchange’s daily quotations sheets for the
five trading days immediately preceding
the date of grant of the relevant share
options; and

(iii) the nominal value of the Company’s
shares.

Remaining life

The 2002 Scheme expired on 27 May 2012.

B1 ﬂ‘% R R

31 December 2016 N =—FE—~F+=-HA=+—H
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31. SHARE OPTION SCHEMES (continued)

(1) Share Option Scheme adopted on 28 May 2002

(the “2002 Scheme”) (continued)

A resolution was passed by the shareholders of the
Company in the annual general meeting held on 27
May 2005 to refresh the General Mandate limit to
10% of the number of the shares of the Company in
issue as at 27 May 2005. Such refreshment of the
General Mandate limit will enable the Company to
grant options carrying the rights to subscribe for up
to a total of 91,717,753 shares (adjusted due to
consolidation of the Company’s shares on 18 May
2006) of the Company under the 2002 Scheme and
other scheme(s) of the Company, if any.

On 23 May 2012, the 2002 Scheme was terminated
and a new share option scheme was adopted. Upon
the termination of the 2002 Scheme, no further
share options could be granted thereunder.
However, all outstanding share options previously
granted under the 2002 Scheme will remain valid
and exercisable in accordance with their terms of
issue.

At 1 January 2016, there were 2,683,360 share
options outstanding under the 2002 Scheme. During
the year, no share option was granted under the
2002 Scheme. A total of 750,000 outstanding share
options previously granted under the 2002 Scheme
at the exercise price of HK$0.82 per share were
exercised, resulting in the issue of 750,000 new
ordinary shares for a total consideration, before
expenses, of HK$615,000, which was received by
the Company. During the year, no share option
lapsed under the 2002 Scheme.

As at 31 December 2016, there were 1,933,360 share
options outstanding under the 2002 Scheme, with
an exercise period from 12 April 2011 to 11 April
2020 and an exercise price of HK$0.82 per share.
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31. SHARE OPTION SCHEMES (continued)

(2) Share Option Scheme adopted on 23 May 2012
(the “2012 Scheme”)

The 2012 Scheme was adopted by the Company on
23 May 2012 and has a term of 10 years
commencing from 23 May 2012, unless otherwise

terminated in accordance with the terms of the 2012

Scheme.

Summary of the 2012 Scheme is set out below:

(a)

)

Purpose

The 2012 Scheme seeks to recognise and
acknowledge the contributions or potential
contributions made or to be made by the
participants to the Group, to motivate the
participants to optimise their performance and
efficiency for the benefit of the Group, and to
maintain or attract business relationship with
the participants whose contributions are or
may be beneficial to the growth of the Group.

Participants

The board of directors may at its absolute
discretion invite anyone from the following
classes of participants to take up options to
subscribe for shares of the Company:

(i) any part-time or full-time employee or
officer of any member of the Group or of
any associate;

(i) any director (executive or non-executive)
of any member of the Group or of any
associate; or

(iii) any supplier, agent, customer, business
associate, distributor, professional or other
adviser of, or consultant or contractor to,
any member of the Group.
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31. SHARE OPTION SCHEMES (continued) 31. BIRRESTE (&

(2) Share Option Scheme adopted on 23 May 2012 2 R-ZBE-—-—F£RA=-+=HERMANBREST
(the “2012 Scheme”) (continued) g(=2—=Fs81) (&)

(© FAIHBTZRIDABZ

(c) Total number of shares available for issue

The total number of shares which may be
issued upon exercise of all options to be
granted under the 2012 Scheme and any other
share option schemes of the Company must
not in aggregate exceed 10% of the shares in
issue as at the date of approval of the 2012
Scheme (excluding options lapsed) (the
“Mandate Limit”).

The Company may, at any time, refresh the
Mandate Limit by obtaining the approval of
shareholders of the Company in a general
meeting. The Company may also seek separate
approval by its shareholders in a general
meeting for granting options beyond the
Mandate Limit or the refreshed limit provided
that the options in excess of the limit are
granted to participants specifically identified
before such approval is sought.

The overall limit on the number of shares
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the 2012 Scheme and any
other share option schemes of the Company
must not exceed 30% of the shares in issue.

(d) Maximum entitlement of each participant

Unless separately approved by shareholders in
a general meeting in the manner as prescribed
in the Listing Rules, the total number of shares
issued and to be issued upon exercise of share
options granted to each participant (including
both exercised and outstanding options) in any
12-month period must not exceed 1% of the
shares then in issue.
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31. SHARE OPTION SCHEMES (continued)

(2) Share Option Scheme adopted on 23 May 2012
(the “2012 Scheme”) (continued)

(e) Period within which the shares must be taken

o

(8

up

The period during which a share option may
be exercised in accordance with the terms of
the 2012 Scheme shall be the period set out in
the relevant offer letter provided that such
period expires no later than the tenth
anniversary of the date on which it is granted.

Basis of determining the exercise price

The exercise price must be at least the higher
of:

(i) the closing price of the Company’s shares
as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of
the relevant share options; and

(ii) the average closing price of the Company’s
shares as stated in the Stock Exchange’s
daily quotations sheets for the five trading
days immediately preceding the date of
grant of the relevant share options.

Remaining life

The 2012 Scheme will expire on 22 May 2022.
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31. SHARE OPTION SCHEMES (continued)

(2) Share Option Scheme adopted on 23 May 2012

(the “2012 Scheme”) (continued)

At 1 January 2016, there were 37,030,000 share
options outstanding under the 2012 Scheme. During
the year, no share option was granted nor exercised
under the 2012 Scheme. A total of 200,000
outstanding share options previously granted under

the 2012 Scheme lapsed.

As at 31 December 2016, there were 36,830,000
share options outstanding under the 2012 Scheme,
with an exercise period from 4 May 2016 to 3 May
2025 and an exercise price of HK$1.16 per share.

As at 31 December 2016, the Company had 1,933,360
(2015: 2,683,360) and 36,830,000 (2015: 37,030,000)
share options outstanding under the 2002 Scheme and
the 2012 Scheme, respectively, with an exercise period
from 12 April 2011 to 3 May 2025 and exercise price of
HK$1.16 per share. The exercise in full of the remaining
share options would, under the present capital structure
of the Company, result in the issue of 38,763,360 (2015:
39,713,360) additional shares of HK$0.2 each, which
represented approximately 4.48% of the existing issued
ordinary share capital of the Company at the end of the

reporting period.
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Notes to Financial Statements

31. SHARE OPTION SCHEMES (continued)

During the year, movements of share options granted to

the directors and eligible employees under the share

option schemes of the Company are as follows:
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31. BRERTE ()

FR - FEFERAEREBREARRBARET
BER T 2 BREEEIT

Number of share options

BREHR ,
Date of Exercise
grant of Exercised price of
share At during Lapsed At Exercise period share
Name or category options 1 January the year during 31 December of share options  options
of participant (dd-mm-yy) 2016 (Note 3) the year 2016 (dd-mm-yy)  (Note 1)
BRE B R  muaE
REAM —B-~E  FRTE ZE-RE BRETES TEE
SRERZIER (B-A-¥) -A-H (Hit3)  FAX¥ t=A=t-H (B-A-%) (Wit1)
HK$
B
Directors
Bz
Under the 2012 Scheme:
RE-Z-—F53:
Mr. Ho Tsu Kwok, Charles 04-05-15 830,000 - - 830,000 04-05-16 to 03-05-25 1.160
B4 04-05-16 % 03-05-25
Mr. Ho Kent Ching Tak (Note 2) 04-05-15 2,000,000 - - 2,000,000 04-05-16 to0 03-05-25 1.160
fEREL (Mt 2) 04-05-16 % 03-05-25
Mr. Jia Hongping 04-05-15 2,000,000 - - 2,000,000 04-05-16 to 03-05-25 1.160
BOTEE 04-05-16 % 03-05-25
Mr. Lau Chung Man, Louis 04-05-15 2,000,000 - - 2,000,000 04-05-16 to 03-05-25 1.160
1D eH: 04-05-16 % 03-05-25
Mr. Siu Sai Wo 04-05-15 4,000,000 - - 4,000,000 04-05-16 to 03-05-25 1.160
[ juxilba 04-05-16 2 03-05-25
Total 10,830,000 - - 10,830,000
AFf
Other employees (in aggregate)
AfpfER (25
Under the 2002 Scheme 19-01-06 750,000 (750,000) - - 18-01-07 to 18-01-16 0.820
RE-FT_F5t3 18-01-07 £ 18-01-16
12-04-10 1,933,360 - - 1,933,360 12-04-11 to 11-04-20 1.160
12-04-11 £ 11-04-20
2,083,360 (750,000) - 1,933,360
Under the 2012 Scheme 04-05-15 26,200,000 - (200,000) 26,000,000 04-05-16 to 03-05-25 1.160
RE-F——Fitdl 04-05-16 % 03-05-25
Total 28,883,300 (750,000) (200,000 27,933,360
AFf
Grand Total 39,713,360 (750,000)  (200,000) 38,763,360
ay
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31.

32.

SHARE OPTION SCHEMES (continued)
Notes:

1. The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or
other similar changes in the Company’s share capital.

2. Mr. Ho Kent Ching Tak is the son of Mr. Ho Tsu Kwok,
Charles who is a director and a substantial shareholder
of the Company, and therefore an associate (as defined
under the Listing Rules) of Mr. Ho Tsu Kwok, Charles.

3.  The weighted average closing price of the shares of
the Company immediately before the date on which
the options were exercised was HK$1.057.

The Group recognised a share option expense of
HK$5,648,000 (2015: HK$5,777,000) (note 7) during the
year ended 31 December 2016.

Subsequent to the end of the reporting period, on 13
January 2017, a total of 45,150,000 share options were
granted to certain directors and employees of the Group
in respect of their services to the Group in the
forthcoming years. These share options have an exercise
price of HK$1.01 per share and an exercise period from
13 January 2018 to 12 January 2027. The closing price of
the Company’s shares at the date of grant was HK$1.01
per share. Further details are set out in note 42 to the
financial statements.

At the date of approval of these financial statements, the
Company had 83,913,360 share options outstanding
under the schemes, which represented approximately
9.69% of the Company’s shares in issue as at that date.

RESERVES

The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in
the consolidated statement of changes in equity on
pages 80 to 81 of the financial statements.

The Group’s contributed surplus represents (i) the
excess of the nominal value of the shares issued by
Perfect Treasure Holdings (BVID) Limited in exchange for
the aggregate nominal value of the issued capital of
subsidiaries acquired pursuant to the group
reorganisation in 1996, prior to the listing of the
Company’s shares, amounting to HK$9,899,000, and
(ii) the credit of HK$488,930,000 arising from the
reduction of the share premium account in 2003 less the
distribution of HK$18,181,000 in 2003 and the debits of
HK$5,935,000, HK$1,073,000, HK$34,307,000 and
HK$31,443,000 arising from the repurchase of shares
during the years ended 31 December 2012, 2008, 2007
and 2000, respectively.
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3. ARBBRNDAEEZRBREETENBREANZ
AR D09 U TR B 4% 1.057 8T ©

ArEEERARNEHZE_ZT—"F+_A=+—8H1t
FREEAERM S 55,648,0008 7T (ZE— R4 ¢
5,777,000 70 ) (FIFE7) °

RepEEERE RZZE—tF—A+=8 " ®AK
EEETEEREERAREFAAEFIREZ
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Notes to Financial Statements

33.

34.

PENDING LITIGATIONS

The Group has received claims made against certain
subsidiaries for damages in respect of alleged
defamation. Based on legal opinion, the directors are of
the opinion that adequate provision has been made in
the financial statements to cover any potential liabilities
arising from the litigations.

OPERATING LEASE ARRANGEMENTS

(a) As lessor

The Group leases certain investment properties
(note 15) under operating lease arrangements, with
leases negotiated for terms ranging from one to
fifteen years. The terms of the leases generally also
require the tenants to pay security deposits and
provide for periodic rent adjustments according to
the then prevailing market conditions.

At 31 December 2016, the Group had total future
minimum lease rental receivables under non-
cancellable operating leases with its tenants falling
due as follows:

33.

34.
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EARIFHIR Z R

AEEZREETHBARRS R FEMERLZ
AR - RIEAEER  EFRAR/AEEERUE
BATE IR P AE D R R DAE R (AT mT BE R B A
MmEEZ &7

REBENRZH
(@ EREEA

AEBERBEEHOLHELETREDE
(FfFE1s) - KEF B AH—E+HF -
BRZ R — BB ERTANRES - T
REMS I ERRERTRNAE o

R-B—RE+=A=+—0 FEERE
AT B AR fE w2 TR B S A rk
ARREHESERER

2016 2015

—E-1F —T-1F

HK$°000 HK$°000

FAx Pt

Within one year —FR 2,675 3,087
In the second to fifth years, inclusive F_EZERAF (PEEEMF) 7,468 8,655
After five years L% 1,404 2,964
11,547 14,706
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34. OPERATING LEASE ARRANGEMENTS (continued)

(b) As lessee

The Group leases certain of its office properties and
printing equipment under operating lease

4. KEBENZH (H)
) ERFEEA

arrangements. Leases for these properties and YA —2+F -
printing equipment are negotiated for terms ranging

from one to seven years.

REBRBEESHEOLZHE
ENEDRIRME - BRERZMERARIREZ

R NES

At 31 December 2016, the Group had total future RZE—RFTZA=+—8  AX&EERE

minimum lease payments under non-cancellable
operating leases falling due as follows:

ARZFEESERER -

NENAIE | Ve A NI = 6 Ecd

SHAENZ

2016 2015
—E-AF —hE
HK$°000 HK$°000
FET TET
Within one year —FR 35,090 45,198
In the second to fifth years, inclusive F_EERF (BEEEMTF) 16,756 46,678
After five year T 1,898 3,451
53,744 95,327
35. COMMITMENTS 35. FAIE
In addition to the operating lease commitments detailed B OBt 5 34(b) BT 2 48 & T EFIESN - A&
in note 34(b) above, the Group had the following capital B R E BARA LA T AHE
commitments at the end of the reporting period:
2016 2015
—RE —T-hF
HK$’000 HK§°000
FET FET
Contracted, but not provided for: BREEDITAEREE
Land and buildings THRETF 93,179 302,699
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Notes to Financial Statements

36. RELATED PARTY TRANSACTIONS

(a)

(b)

In addition to the transactions and balances detailed
elsewhere in these financial statements, the Group
had the following material transactions with related
parties during the year:
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6. BEALRS

(@ FRMEImR 2z M5l 2 R 5 B
S RERERFEARIEREA LRI ML
BEARS:

Notes 2016 2015
fifat —E-RE —T-RF
HK$°000 HK$°000
FET T
Rental income received from RE—FHEEtEZENR
a joint venture HeWA (1 317 432
News service fee income received REAELEZEN
from joint ventures HFERBEERKA (i) 15,488 16,166
Service fee income received from KERENEZEW
joint ventures RBERBA (iii) 9,441 10,246
News service and other services REBE AR ZEWHE
fee income received from BRI Ho b BR 7% & A A
associates (i), (iiD) 757 1,309
Advertising income received from RE—BEERAZEK
an associate BERA (6] 523 037
News service fee expenses paid to SN F—FABEREZ
an associate MER%EBIA (ii) 1,437 1,460

The related party transactions in respect of service
fee income, advertising income and news service
expenses received from/paid to an associate above
also constitute continuing connected transactions as
defined in Chapter 14A of the Listing Rules.

Notes:

(i) The rental and advertising income were
determined between the parties with reference
to the prevailing market price.

(i) The news service fee was charged on an
annual fixed amount basis pursuant to the
relevant news service agreement.

(iii) The service fee was charged at cost plus a pre-
determined mark-up.

Outstanding balances with related parties:

Details of the Group’s balances with joint ventures
and an associate as at the end of the reporting
period are disclosed in notes 18 and 19 to the
financial statements, respectively.

BELLE N BN — BB E AT R E
WA - S SO R BIRTS B A B AL
%2 IR L AR 144 BIER RO A
LR

Wit -

O BEREEBABBWESBERTT

BEE -

G FERSERREAEHERG HES
FEBUKE -

(i ARTSE ARBRAINTEEMRLE -
(b) HEEEALTZAREFTDRE

&
AEEEAECEN—HBERARNREH
RZEHRFHBO IR M BERERMEE 18 K 19
&FF‘
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36. RELATED PARTY TRANSACTIONS (continued) 36. BEALTXRE (&
(c) Compensation of key management personnel of the (O AEBEFEEFBEABZHM:
Group:
2016 2015
ZE-XF —T—h%F
HK$’000 HK$°000
FET FET
Short term employee benefits RHESRA 23,434 29,552
Post-employment benefits BB R A 191 118
Share-based payments PARR (D B AR 2 3K 1,851 1,916
Total compensation paid to key RAEEEBAEZN
management personnel W& 25,476 31,586
Further details of directors” emoluments are included S BT BER Y EMEM IS HEE -

in note 8 to the financial statements.
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37. FINANCIAL INSTRUMENTS BY CATEGORY 37. $WMITESHE
The carrying amounts of each of the categories of REESRR  SEeRTANEKRERBENT ¢
financial instruments as at the end of the reporting
period are as follows:
31 December 2016 —EBE-XE+=ZBA=1+—H
Financial assets BKEE
Financial
assets at fair value Available-
through for-sale
profit or loss -  Loans and financial
held for trading receivables assets Total
HAFERA
Notes  BEEMEE  ERE  THREES )
Mzt BE-RHEE  ERHE  HKEE CL
HKS$’000 HKS$’000 HK$’000 HKS$°000
Fién T FEx FEx
Loan to an associate A—EAEMEELNER 19 - 4,543 - 4,543
Available-for-sale investments ARHERE 20 - - 8,147 8,147
Trade receivables JEURER X 22 - 429,884 - 429,884
Financial assets included in prepayments, SEEEM A » ﬁ{i\&
deposits and other receivables Hi W RBENGT S EE - 31,971 - 31,971
Financial assets at fair value through EQ$T\E§E}\?§§EEZ
profit or loss HBEE 24 99,373 - - 99,373
Cash and cash equivalents BekBReSHEER 25 Bas - 668,835 - 668,835
99373 1,135,233 8,147 1,242,753
Financial liabilities
Financial
liabilities at
amortised cost
Notes LA 85 R 2R 51 B
Ftzt HEKEE
HKS$’000
FET
Trade and bills payables ERERRRE 26 57,603
Financial liabilities included in other BIEH B FRIE - ERT
payables, accruals and provision RIBRBE 2 MBER 168,067
Finance lease and hire purchase MERARAEEL
contract payables 5008 28 317
225,987

SING TAO NEWS CORPORATION LIMITED

Annual Report 2016



Notes to Financial Statements

R E e

31 December 2016 X" —F— NF+=-A=+—H

37. FINANCIAL INSTRUMENTS BY CATEGORY 37
(continued)

. ERMTAESE(E)

31 December 2015 —E-RFE+=-A=+—H

Financial assets BKEE
Financial
assets at fair value Available-
through for-sale
profit or loss - Loans and financial
held for trading  receivables assets Total
BRAFEEA \
Notes Rk % ERE AHEHEN
Fizt  BE-RHEEE  EBUFE  MBEE it
HK$'000 HK$°000 HKS$°000 HK$°000
FET FET FET FET
Loan to an associate M)A S EELNER 19 - 4,543 - 4,543
Available-for-sale investments A ERE 20 - - 8,247 8,247
Trade receivables FEUERTR 22 - 454,171 - 454,171
Financial assets included in prepayments, BEEBNFIE  HE K
deposits and other receivables HMER AN REE - 29,418 - 29,418
Financial assets at fair value through BAFELABEERMN
profit or loss MHEE 24 52,619 - - 52,619
Cash and cash equivalents HeREHSSEE 25 - 844,164 - 844,164
52,619 1,332,296 8,247 1,393,162
Financial liabilities BgasE
Financial
liabilities at
amortised cost
Notes A% 88 Rk AN 51| BR
ff &t NIBEE
HK$°000
TET
Trade and bills payables ERNEFREER 26 08,777
Financial liabilities included in other payables, BIETEE AR FIE -
accruals and provision A REREB B MBEE 146,113
Finance lease and hire purchase MERLOREBELD
contract payables FE T 5RIR 28 641
215,531
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38. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are
as follows:

B 15 = B AT
31 December 2016 R =F—NF+=HA=+—H
38. ERMTANAFERAFEERFE

BEEEEATEARELIESN -
EMERERATEDT

AEBEET

Carrying amounts Fair values

EREE A¥E
2016 2015 2016 2015
—E-XE —E-8%F —E-RE —T—-hF
HK$°000 HK$’000 HK$’°000 HK$°000
FET Fér FET FBT
Financial assets MHREE
Available-for-sale investments, A FESBR R A
at fair value HERE 8,147 8,247 8,147 8,247
Financial assets at fair value BAFERABRER
through profit or loss B EE 91,573 52,619 91,573 52,619
99,720 60,866 99,720 60,866
Financial liabilities BBas
Finance lease and hire purchase MEMHORAESL
contract payables JERT k8 317 041 317 561

Management has assessed that the fair values of cash
and cash equivalents, trade receivables, trade and bills
payables, financial assets included in prepayments,
deposits and other receivables, financial liabilities
included in other payables and accruals and loan to an
associate approximate to their carrying amounts largely
due to the short term maturities of these instruments.

The Group’s corporate finance team headed by the
financial controller is responsible for determining the
policies and procedures for the fair value measurement
of financial instruments. The corporate finance team
reports directly to the chief financial officer and the
audit committee. At each reporting date, the corporate
finance team analyses the movements in the values of
financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation
process and results are discussed with the audit
committee twice a year for interim and annual financial
reporting.

EEECLNE  TEANZETANE YR
HE B2 MELFEER - BURENR - BHE
REEE - BREENFUR - ke REBRYEGR
M B EE - BRREEMREN RN E R
ZHBRE  m—RHEERRRENERNQF
ERAEREERS

AEEHMEEETENEEVHEEERATRE
ERIARNTEFENBREEF - EXRMBEE
BEZRAMHRERELZZ B SER - NEER
TEHH CEBBEERLSTER TAEBENE
8 WRERANGEN T BEAE - H{EHM
BREEMIIE - MEBEREREESEE
SEFMANTHR2FYBRERFW®
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38. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values:

The fair values of finance lease and hire purchase
contract payables have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit risk
and remaining maturities. The Group’s own non-
performance risk for finance lease and hire purchase
contract payables as at 31 December 2016 was assessed
to be insignificant.

The fair values of available-for-sale investments and
financial investments at fair value through profit or loss
are based on quoted market prices.

Fair value hierarchy

The following tables illustrate the fair value
measurement hierarchy of the Group’s financial
instruments:

Assets measured at fair value:

As at 31 December 2016

38. TRITANAFERAFESERFE (&)

BBEERBENATEUNZIABRRSH
(B BRI ERIN) BRI S THARHEHR

AR o THITERBR I BIAGFAFE

BMEMENMEBSNRNFEN R FEDERE
AE AR B ERLUGH  EERR KSR T2IHA
TAMFME  BRRBEMARBSRESHE - N

[ —

=

NET-A=1T—H A&KEXSEBHE

40 B & K0 4 OB R TR 1T R T £ 5
TEA -

A ERERRAFELABRKRZMBERE
BN FAELATH 5 3R 1B R EHE -

AFEERFE
TREATMEBRSHTENRAFETESERT
g

BT EFTEREE
R-EB—ARE+=ZH=+—H

Fair value measurement using

AFEHERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
SER BEATHE BERART
miZHRE WAE BREBAE
(Z8&/—) (Z8H=) (ZH=) L
HK$’000 HK$°000 HK$°000 HKS$’000
FET FET FET FER
Available-for-sale investments: AHEERE
Equity investments Bm R E 47 - - 47
Debt investments ERIRE 8,100 - - 8,100
Financial assets at fair value BAFERABREZ
through profit or loss: BEE
Equity investments B E 14,645 - - 14,645
Debt investments BEREE 73,079 - - 73,079
Credit-linked deposits & FBMETE 3,849 - - 3,849
99,720 - - 99,720
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38. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)
Assets measured at fair value: (continued)

As at 31 December 2015
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38. TRITANAFERAFEERFE (&)

DVPESRHE (&

BAFEFENEE - (8)

R-E-RF+=-A=+—H

Fair value measurement using

AT B
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
il EDNGIE -3 BEARTA
mismE EYNE] By A A
(£8-) (£8-) (F8=) &5
HK$°000 HK$°000 HK$°000 HK$°000
FHTT FHETT FHETT FHET
Available-for-sale investments: A EERE
Equity investments BamtRE 47 - - 47
Debt investments ERIRE 8,200 - - 8,200
Financial assets at fair value BAFERABRERZ
through profit or loss: MBEE
Equity investments B ERE 15,220 - - 15,220
Debt investments ERIRE 37,399 - - 37,399
60,866 - - 60,866

The Group did not have any financial liabilities
measured at fair value as at 31 December 2016 and 2015.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no

transfers into or out of Level 3 (2015: Nil).
Liabilities for which fair values are disclosed:

As at 31 December 2016

RZB—RER-Z-RF+-_A=+—H &
SEWEEMZAHEFENNBEE -

RAFERN  BEESH —REF-_EEEN
BAREHER = A FEFE(ZZT—HF:
) o

WHENFENEE -
R-EB—ARE+=ZHA=+—H

Fair value measurement using

AFEHERA

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

SEIR BERATHEHE BEART

M35 E BAE BREBAE .
(Z§-) (E8H=) (EH=) &t
HK$’000 HK$°000 HK$°000 HK$°000
FET FET FHT FHT
Finance lease and hire BMEBRHRABEL

purchase contract payables FE 508 - 317 - 317
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38. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued) DPEEERFE (&
Liabilities for which fair values are disclosed: (continued) WEAFENERE - (&)

As at 31 December 2015

R-E-RF+=-A=+—H

Fair value measurement using

38. TRITANAFERAFESERFE (&)

AT EHERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
Il BERAHR BEANT
mi5RE BWAE B AR
(Z5h—) (BH=) (BR=) EE
HK$°000 HK$°000 HK$°000 HK§°000
T TFET TET FET
Finance lease and hire MEMORAESL
purchase contract payables JERT /8 - 561 - 561

39. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s principal financial instruments, other than
derivatives, comprise finance lease and hire purchase
contract payables, and cash and short term deposits. The
main purpose of these financial instruments is to raise
finance for the Group’s operations. The Group has
various other financial assets and liabilities such as trade
receivables and trade and bills payables, which arise
directly from its operations.

The Group also enters into derivative transactions,
including principally forward currency contracts, for
trading purposes.

The main risks arising from the Group’s financial
instruments are credit risk, liquidity risk, interest rate
risk and market risk. The board reviews and agrees
policies for managing each of these risks and they are
summarised below. The Group’s accounting policies in
relation to derivatives are set out in note 2.4 to the
financial statements.
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Credit risk

The Group trades only with recognised and creditworthy
third parties, joint ventures and associates. It is the
Group’s policy that all customers who wish to trade on
credit terms are subject to credit verification procedures.
In addition, receivable balances are monitored on an
ongoing basis and the Group’s exposure to bad debts is
not significant. For transactions that are not denominated
in the functional currency of the relevant operating unit,
the Group does not offer credit terms without the
specific approval of the Head of Credit Control.

The credit risk of the Group’s other financial assets,
which comprise cash and cash equivalents, available-for-
sale financial assets, financial assets at fair value through
profit or loss, an amount due from an associate, other
receivables and certain derivative financial instruments,
arises from default of the counterparty, with a maximum
exposure equal to the carrying amounts of these
instruments.

Since the Group trades only with recognised and
creditworthy third parties, joint ventures and associates,
there is no requirement for collateral. Concentrations of
credit risk are managed by customer/counterparty, by
geographical region and by industry sector. There are no
significant concentrations of credit risk within the Group
as the customer bases of the Group’s trade receivables
are widely dispersed in different sectors and industries.

Further quantitative data in respect of the Group’s
exposure to credit risk arising from trade receivables are
disclosed in note 22 to the financial statements.

Liquidity risk

The Group monitors its risk to a shortage of funds using
a recurring liquidity planning tool. This tool considers
the maturity of both its financial instruments and
financial assets (e.g., trade receivables) and projected
cash flow from operations.
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Liquidity risk (continued)

The Group’s objective is to maintain a balance between
continuity of funding and flexibility through the use of
bank overdrafts, bank loans and finance leases. The
Group’s policy is that not more than 20% of its interest-
bearing bank borrowings should mature in any 12-month
period.

The maturity profile of the Group’s financial liabilities as
at the end of the reporting period, based on the
contractual undiscounted payments, was as follows:

39.

BEREER EREEK (&)

REBESRRE(F)

AEENBREERRTES RITERLBE
HENRFRENFEERERZ N FE - A%
IR E © TZI20% KA BRI TIE BN 12
(EPSEAEEE

REIEHR - REAORTRNRE - AEEES
BRENEIESERNT

2016
—2-RE
Less than 1to5
1 year years Total
DPR1EF 1E5F &t
HK$°000 HK$°000 HK$’000
FET FET FET
Trade and bills payables ERERRRE 57,603 - 57,603
Financial liabilities included in other BIELEMEMNFIE - B
payables, accruals and provision RIERBENHMBAR 157,267 10,800 168,067
Finance lease and hire purchase BMEMARABEEL
contract payables B 81 246 327
214,951 11,046 225,997
2015
“T-nF
Less than 1to5
1 year years Togal
LPR1E 1E5%5 =X
HK$°000 HK$ ’009 HK$ ’009
TET T T
Trade and bills payables ERBERRERE 68,777 - 68,777
Financial liabilities included in other BIREEM BT FE « FBRT
payables, accruals and provision RIERBENHMBAR 135,313 10,800 146,113
Finance lease and hire purchase MERAREBEHN
contract payables JER /I8 353 327 680
204,443 11,127 215,570
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Interest rate risk

The Group’s income and operating cash flows are
substantially independent of changes in market interest
rates as all of the Group’s debts are at fixed interest rates.
The interest rates and terms of repayment of the finance
lease and hire purchase contract payables of the Group
are disclosed in note 28 to the financial statements.

Market risk

The Group trades in financial instruments, including
derivatives, equity securities and debt securities.

Market risk represents the risk that the fair values or
future cash flows of financial instruments will fluctuate
due to changes in market variables, such as interest
rates, foreign exchange rates and equity prices. The
Group is exposed to market risk through its derivative
financial instruments and other investments.

The Group has investment guidelines that set out its
overall business strategies, its tolerance for risk and its
general risk management philosophy, and it has
established processes to monitor and control various
trading transactions in a timely and accurate manner.

Foreign exchange risk

Foreign exchange risk is the risk that the value of an
asset, liability or highly probable forecast transaction
denominated in a foreign currency will fluctuate because
of changes in the foreign exchange rate. When seeking
to optimise the returns on its funds available for
investment, the Group may invest in investments
denominated in currencies other than the Hong Kong
dollar from time to time.

The following table demonstrates the sensitivity at the
end of the reporting period to a reasonably possible
change in the US$ (2015: RMB) exchange rate, with all
other variable held constant, of the Group’s profit before
tax and equity.

1 15 ¥R R B ot

31 December 2016 N =—FE—~F+=-HA=+—H

39. MEEREREBERBEK (B)
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES 39, BIEREEEEREE (&)
AND POLICIES (continued)
Market risk (continued) TSR (&)
Foreign exchange risk (continued) SEE 2 (&)
Increase/ Increase/ Increase/
(decrease) in (decrease) in (decrease)
USD rate profit before tax in equity*
E BRBLAT
tH/ R, BzmiEgm,/
(MB&) (BD) (A2)*
% HK$°000 HK$’000
FET FET
2016 ZE-RE
If the Hong Kong dollar weakens MRETHEET
against USD w55 0.32 245 -
If the Hong Kong dollar strengthens MEBTHEET
against USD By (0.32) (245) -
Increase/ Increase/ Increase/
(decrease) in (decrease) in (decrease)
RMB rate profit before tax in equity*
ARBER BRBLAT
R/ aFEm, Bz,
(FK&) (D) ()™
% HKS$°000 HKS$°000
FET FiE7
2015 —E-8F
If the Hong Kong dollar weakens MBATHEEARE
against RMB 55 5 1,791 -
If the Hong Kong dollar strengthens MEBTTHEEARE
against RMB oy ©) (1,79D -
* Excluding retained profits ® {RB BRI BRIN
Equity and commodity price risks HEm K E on (BT R bR
Equity and commodity price risks are risks that the fair EmkEmEBEREAREMEEERITESRITA
values of financial assets and derivative financial B AT EERAE SRR P mER KT RER
instruments decrease as a result of changes in the levels FHYIHREEZH MR OHER - NEEEE
of equity indices and commodity prices and the values MOEAREEEREME Y #a KA mERE
of individual securities or commodities. The Group is o REENREDNERER S EMSEEZ
exposed to equity and commodity price risks arising e P BAFEHE - HIRMSmERIRER
from individual investments classified as held for trading. THREME -

The Group’s investments are listed or linked to securities
listed on stock exchanges in Hong Kong and are valued
at quoted market prices or quoted prices from
investment banks.
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES 39,

AND POLICIES (continued)

Market risk (continued)
Equity and commodity price risks (continued)

The market equity index for the following stock
exchange, at the close of business of the nearest trading
day in the year to the end of the reporting period, and
its respective highest and lowest points during the year
were as follows:
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B REMREE B ERBER (&

miEER (B
#am KB mERER (&
MREERAREMREHRNZ S B LEEKHEE

REF - W TEBFR SIS RERR - UK
REEANRDARREMLAT -

31 December High/low 31 December High/low
2016 2016 2015 2015
ZB-ARE¥ ZB-ARE —_T-1¥ —ZT-hF
+=A=+-H B/ +-A=+—~H =/
Hong Kong G
- Hang Seng index —BEEH 22,000 24,099/18,319 21,914 28,588/20,368
The following table demonstrates the sensitivity to every TRETAEERNADGN RREL M B EED
10% change in the fair value of the financial assets, with ANHE (RIBENREBHRNREE) 328 10%
all other variables held constant and before any impact BEURE - P HMEE RIS - W &S
on tax, of the Group’s profit before tax and equity, based METHIESN A E -
on their carrying amount at the end of the reporting
period.
2016 2015
ZB-~E —T—hF
HK$’000 HK$°000
FEx TR
Investments listed in: ETF R FHERE
Hong Kong &% 1,361 1,409
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Capital management

The primary objectives of the Group’s capital
management are to safeguard the Group’s ability to
continue as a going concern and to maintain healthy
capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying
assets. To maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders,
return capital to shareholders or issue new shares. As at
31 December 2016, the Group complied with the
externally imposed capital requirements and there was
no indication of breach of covenants. No changes were
made in the objectives, policies or processes for
managing capital during the years ended 31 December
2016 and 2015.
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40. PARTICULARS OF SUBSIDIARIES 40. B ABFE

ARBEEMBRABZFHBLT

Particulars of the Company’s principal subsidiaries are as
follows:

Place of Nominal value of Percentage
incorporation/ issued share/ of equity
registration registered attributable to Principal
Name of subsidiary and business share capital the Company activities
BMRY,/ CSRARAEE/ AR 3
i) NCIEY BRREEE AE AR A BREF DL TEXK
Direct Indirect
HE &
Chinese Information Radio United States US$100,000 - 100 Radio
of America common stock broadcasting
XE 100,000 7T BEaERE
gl
Job Market Publishing Limited Hong Kong HK$2 - 100 Newspaper
KBESHRER AR B ordinary shares publishing
28T WEHTT
TER
Land Profit Development British Virgin Islands/ US$1 - 100 Securities trading
Limited Hong Kong ordinary share and investment
HBRELRESE, 1ETT AHEERERE
0 gl
Perfect Treasure Investment Hong Kong HK$100,000 - 100 Securities trading
Limited B ordinary shares and investment
BEERERAA 100,000 87T HHRRELRE
AR
Premier Printing Group Hong Kong HK$2 - 100 Printing
Limited G ordinary shares ENfal
HIRZ KENE =B AR A 2787
Rl
Rayma Limited Hong Kong HK$100 - 100 Operation of a
B8 ordinary shares (2015: 51%) website
10078 7T (ZZ—hF: b
il 51%)
Sing Tao (Canada) Limited Canada CA$1 - 100 Investment
mex common share holding and
1007T property holding
R 18 B AR
MERE
Sing Tao Limited Hong Kong HK$77,650,000 - 100 Newspaper
ESARAT N ordinary shares publishing
77,650,000 7T WERT

ERELR
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40. PARTICULARS OF SUBSIDIARIES (continued) 40. BATEES (&2

Place of Nominal value of Percentage
incorporation/ issued share/ of equity
registration registered attributable to Principal
Name of subsidiary and business share capital the Company activities
EMRY, EBEBRTROEES ADFEE
HELAREE BRREERE EEUTIES REF DL TEXK
Direct Indirect
B &
Sing Tao Magazine Group British Virgin Islands/ US$1 - 100 Magazine
Limited Hong Kong ordinary share publishing
EEMTEEERANA BEBEBRLEE 17T and advertising
% @R agency
MRBETR
EERE
Sing Tao Publishing Hong Kong HK$133,332 - 100 Book publishing
Limited B ordinary shares BT
ESHRBRAR and HK$66,668
preference shares
133,332/87C
66,668 7T
B
Sing Tao Newspapers United States US$100,000 - 100 Newspaper
Los Angeles Ltd. of America common stock publishing
xH 100,000 E 7T HEET
Rl
Sing Tao Newspapers United States US$5,550,000 - 100 Newspaper
New York Ltd. of America common stock publishing
EH 5,550,000 % 7T WEELT
B
Sing Tao Newspapers Australia AU$250,000 - 100 Newspaper
Pty. Limited B ordinary shares publishing
250,000 27T HERT
Rk
Sing Tao Newspapers United States US$2,335,000 - 100 Newspaper
San Francisco Ltd. of America common stock publishing
xH 2,335,000 X 7T WEHT
]
Sing Tao (U.K.) Ltd.# United Kingdom GBP2,500,000 - 100 Newspaper
HEH ordinary shares publishing
2,500,000 K& HERT
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40. PARTICULARS OF SUBSIDIARIES (continued)
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Place of Nominal value of Percentage

incorporation/ issued share/ of equity
registration registered attributable to Principal
Name of subsidiary and business share capital the Company activities

gMAY/  ERTRAEE/ AD T 3

i) NCIEY BRREEE AE AR A BREF DL TEXK

Direct Indirect

HE %
1t R E BERE R People’s Republic RMB23,000,000 - 100 Software
AR %GB R~ 7] #* of China/ registered capital development
Mainland China A K% 23,000,000 7T ;IR

g ARSME, FEE AR
RE A

KEBERFHE (dbE) People’s Republic RMB30,000,000 - 100 Distribution of

BREEQT]# of China/ registered capital
Mainland China A R# 30,000,000 7T
hEE ARAME, EftER
R A
# Not audited by Ernst & Young, Hong Kong or another #

member firm of the Ernst & Young global network

* The subsidiary is registered as a Sino-foreign equity

joint venture under PRC law.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally
affected the results for the year or formed a substantial
portion of the net assets and/or liabilities of the Group.

To give details of all the Company’s subsidiaries would,

in the opinion of the directors, result in particulars of

excessive length.

EEAR LRAIIRER
BRAEEEER RABFEIIERBHZA
NEMBLAF - EEARAR

B REFERTTE -

=25

=

4 Ay

CER

print-media
publications in
Mainland China
EITRE AN
FHEZER R &

W IF i & B LK G BN BT M BIFR 22K
SETENEH AT B X

ZM B DR RREHR EAR RN BB

SRR BIAAEM
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41. STATEMENT OF FINANCIAL POSITION OF THE 41. AD TR E

COMPANY

Information about the statement of financial position of

the Company at the end of the reporting period is as

follows:

BREARTARBERRABARRKRZERAT

2016 2015
ZB-RF ZE-RE
HK$°000 HK$°000
FET T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BB RS 5,673 5,424
Investments in subsidiaries KRB AR ZIKE 764,986 813,271
Total non-current assets FRBEERE 770,659 818,095
CURRENT ASSETS RBEE
Prepayments, deposits and other receivables BRRIA - He REMEKRIE 683 939
Cash and bank balances Be METER 5,499 5,696
Total current assets RBEEEE 6,182 6,635
CURRENT LIABILITIES REAE
Other payables and accruals HA e I R R IE 5,720 5,085
NET CURRENT ASSETS REBEERE 462 1,550
TOTAL ASSETS LESS CURRENT LIABILITIES ERRBEEZEELAE 771,121 820,245
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities ELEREEE 1,223 1,119
Net assets BEFE 769,898 819,126
EQUITY MR #E
Issued capital BEITRA 173,222 173,072
Reserves (note) R (P5E) 596,676 646,054
Total equity I 4aEE 769,898 819,126
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41. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (continued)

41. XA E ()

Note: BiaE -
A summary of the Company’s reserves is as follows: RNATIFERROT -
Share Asset
premium  Contributed  revaluation Share option Retained
account surplus reserve reserve profits Total
RO RER BABS SEEMRE BRERE RERT @zt
HKS$’000 HK$’000 HK$’000 HK$°000 HKS$’000 HKS$’000
TEn TEx TAn TEn TEn TEx
At 1 January 2015 RZZ-a%F—A—H 1,958 502,941 2,906 9,124 164,059 680,988
Comprehensive income/ FEZENE /

(loss) for the year: (EB#E) :

Loss for the year KEEEE - - - - (4,477 (4,477)
Gain on property revaluation MEEMGHNR - - 604 - - 604
Income tax effect on property MESL 2B/

revaluation 2 - - (151 - - (15D
Total comprehensive income/ FERENE/

(loss) for the year (B#B) &8 - - 453 - (4,477) (4,024)
Issue of ordinary shares BITLRER 22,797 - - (7,721) - 15,076
Equity-settled share option REEERRE

arrangements ZH - - - 5,777 - 5,777
Transfer of share option reserve /R Y& AR RS

upon the forfeiture of share ERBERERE

options - - - (291) 291 -
Final 2014 dividend declared EER_Z—MF

RER S - - - - (34,509) (34,509)
Interim 2015 dividend “E-RFPERE - - - - (17,254) (17,2549)
At 31 December 2015 and R-ZE—1F
1 January 2016 +-A=t-BK
—F-R%-A-H 24,755 502,941 3,359 6,889 108,110 646,054
Comprehensive income/ FEERENE/

(loss) for the year: (1) :

Loss for the year KEEEE - - - - (3,834) (3,834)
Gain on property revaluation MEEGH KR - - 412 - - 412
Income tax effect on property MEB 2 FEH

revaluation 2 - - (103) - - (103)
Total comprehensive income/ FE2ENE/ (BB)

(loss) for the year B - - 309 - (3,834) (3,525)
Issue of ordinary shares BITEER 087 - - (222) - 465
Equity-settled share option RigEE R E

arrangements g - - - 5,048 - 5,048
Transfer of share option reserve 1R U BB R i A%

upon the forfeiture of share BRBERERE

options - - - (23) 23 -
Final 2015 dividend declared BEER-_Z—HF

RERE - - - - (34,644) (34,644)
Interim 2016 dividend ZERERHRE - - - - (17,322) (17,322)
At 31 December 2016 RZE—RF

TZA=1—-H 25442 502,941 3,668 12,292 52,333 596,676
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41.

42.

STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (continued)

The contributed surplus of the Company represents
(i) the excess of the fair value of the shares of the
subsidiaries acquired pursuant to the group
reorganisation in 1996, prior to the listing of the
Company’s shares, over the nominal value of the
Company’s shares issued in exchange therefor, amounting
to approximately HK$104,950,000, and (ii) the credit of
approximately HK$488,930,000 arising from the reduction
of the share premium account in 2003 less the
distribution of approximately HK$18,181,000 in 2003 and
the debits of HK$5,935,000, HK$1,073,000, HK$34,307,000
and HK$31,443,000 arising from the repurchase of shares
during the years ended 31 December 2012, 2008, 2007
and 2006, respectively. Under the Companies Act 1981 of
Bermuda (as amended), the Company may make
distributions to its members out of the contributed
surplus under certain circumstances.

The share option reserve of the Company comprises the
fair value of share options granted which are yet to be
exercised, as further explained in the accounting policy
for share-based payments in note 2.4 to the financial
statements. The amount will either be transferred to the
share premium account when the related options are
exercised, or be transferred to retained profits should
the related options expire or be forfeited.

EVENT AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, on 13
January 2017, the Company granted 45,150,000 share
options to subscribe for ordinary shares of HK$0.2 each
in the capital of the Company under the share option
scheme adopted by the Company on 23 May 2012 to
certain eligible employees. Among the 45,150,000 share
options granted, 20,300,000 share options were granted
to the directors, chief executive and substantial
shareholder of the Company. For details of the aforesaid
grant of share options, please refer to the announcement
of the Company dated 13 January 2017. As of the date of
approval of these financial statements, none of these
share options granted to those eligible employees were
exercised.
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L= FHBRRD REBRFTE 4 2 49 488,930,000 78
THERBE T T =F 5K 2 #118,181,0008 T
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43. COMPARATIVE AMOUNTS 43. LLESEE
The comparative statement of profit or loss has been RELEMBEREREEFNZY - MORAFED
re-presented as if the operation discontinued during the IR E RS D LB BB AR LE (BYsE11) ©

current year had been discontinued at the beginning of
the comparative period (note 11).

44. APPROVAL OF THE FINANCIAL STATEMENTS 44, HAZRBIIEERR
The financial statements were approved and authorised EEeRN T+ F=ZA - TN EZITRET
for issue by the board of directors on 29 March 2017. TN FEER R ©
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Address

# it

Lot No. Use

it B AR 55 Jick-

Approx.
gross
floor area

mEgEm
[EREESE
(square feet)
(‘FHR)

Group’s
interest

AEH
PR
%

%

Lease
expiry
BY

J&E 7 F

Main occupants

ITRERE

()

PROPERTIES HELD FOR OWNER OCCUPATION:

BEERZME:

Located in Hong Kong
TR &%

Rooms 1401-06, 14/F,

Car Po Commercial Building,
No. 37-43 Pottinger Street,

Central

IR

IREEYT 37-43 5,
SENEAE
14%2 1401-06 &

7 Chun Cheong Street,
Tseung Kwan O,
Industrial Estate,
Tseung Kwan O
BER

KERTXR
BEETH®

Located in Mainland China

fu e B4t

Unit 8E, Lan Yuan Mansion,

Beijing Jindao Garden,
No. 1 Xibahe Nan Road,
Chaoyang District,
Beijing, Hebei Province
AL EERTHGE
S5 B B 155
EREBEE
MAESEE

Units 501 and 502, Tower 1,
The Spaces International Centre,

No. 8 Dongdagqiao Road,

Chaoyang District, Beijing

It EmEGE
RAIE R 850 1 5548
i) B B AR 0

501 E K502 =

Inland Lot No. 2 Commercial

B 255 [GES

Lot No. 39 Industrial
18 39 5% 1%

N/A Residential
TER FE

N/A Commercial

Tam SRS
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4,279

156,798

1,132

10,064

100

100

100

100

2842

2047

2004

2052

Flash Bright
Development Limited

ZRERBRAA

Premier Printing
Group Limited

iR 2 & EN%
SEBRAA

Sing Tao News
Corporation Limited

ESHHEEERAR

Sing Tao News
Corporation Limited

ESHHEEERAR



Schedule of Major Properties

T2VEHME

31 December 2016 —F—NF1+=-A=+—H

Approx.
gross Group’s Lease
Address Lot No. Use floor area interest expiry  Main occupants
#gE  A%E an
31k 1t BR 4 5 A& HRAE FhEE ERFH IEGRE
(square feet) %
(*FAR) %
() PROPERTIES HELD FOR OWNER OCCUPATION: (continued)
EEERAZNE: (B)
Located in the United States of America
i £

5. 215 Littlefield Avenue, Lot 7 Industrial 14,900 100 Freehold  Sing Tao Newspapers

South San Francisco Block 4 T interest San Francisco Ltd.
KAKER

6. 188 Lafayette Street, Lot 40 Commercial 16,200 100 Freehold  Sing Tao Newspapers

New York Block 473 [EES interest New York Ltd.
KAKER

7. 17059 Green Drive, Tract No. 26265  Industrial 63,500 100 Freehold  Sing Tao Newspapers
City of Industry, Lot 7 I interest Los Angeles Ltd.
Los Angeles KA 2R

(II) INVESTMENT PROPERTIES:

REME
Located in Hong Kong
It &%

1. Rooms 1305-06, 13/F, Inland Lot Commercial 1,632 100 2842 Independent third parties
Car Po Commercial Building, No. 2 [HES (long term) ~ BYE=7
No.37-43 Pottinger Street, NIHER 2 5% (REH)

Central

IR

PREE 37-43 52
REREAE
131130506

2. Room 1504, 15/F, Inland Lot Commercial 471 100 2842 Vacant
Car Po Commercial Building, No. 2 [ (long term) ~ EE&

No.37-43 Pottinger Street, IHLER 2 5% (REH)

Central

HIR

TR ELE 17 37-43 5%
RENEARE
15181504 F
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Schedule of Major Properties

TEVEBE

31 December 2016 —F—NF+=-A=+—H

Approx.
gross Group’s Lease
Address Lot No. Use floor area interest expiry  Main occupants
iy J s R
131k ith BR 4 5% R# ARNE  hEE ERFY IEGRE
(square feet) %
(FAR) %
(II) INVESTMENT PROPERTIES: (continued)
REME : (8)
Located in Canada
iz mex
3. 411-417 Dundas Street West, Part of lots Commercial 23,000 100 Freehold  Sing Tao Newspapers
Toronto, 6 and 7 S interest (Canada 1988)
Ontario Plan D-116 KA RE Limited
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Five Year Financial Summary

A summary of the published results and of the assets,
liabilities and non-controlling interests of the Group for the
last five financial years, as extracted from the published

audited financial statements, is set out below.

HFM M E

AEEBER AN RER 2 DR EE  GERAE
DA TR FE R 25 B B T 8k B B TR A R R
0 -

RESULTS e
Year ended 31 December
BE+t-A=1+—-HLEE
2016 2015 2014 2013 2012
ZE-RXE —T—RHF —ZT-NOF —T—=F —T——F
HKS$°000 HK$°000 HEK$°000 HK$°000 HK$°000
FET FHET FET FET FHET
(Restated) (Restated) (Restated) (Restated)
(E5) (E5) (&%) (&%)
Revenue WA 1,608,966 1,862,998 1,982,181 1,995,452 2,031,087
Profit for the year from RELSEEBZ
continuing operations KEE 7 F| 33,822 76,946 115,213 101,392 111,918
DISCONTINUED OPERATIONS BRI R
Profit/(loss) for the year from ERIERREERZ
a discontinued operation NEZHEF, (EE) - (14,666) (1,046) 4,074 8,197
Profit for the year REERA 33,822 62,280 114,167 105,466 120,115
Attributable to: AT AL :
Owners of the Company ZA/NEIEZ 2SN 33,822 62,280 114,167 105,662 120,229
Non-controlling interests FEVEIR M - - - (196) (114)
33,822 62,280 114,167 105,466 120,115
ASSETS, LIABILITIES AND NON-CONTROLLING EE  BERFERER
INTERESTS
As at 31 December
R+=—A=+-—H
2016 2015 2014 2013 2012
ZE-RE —FT—hF —_TNHF —_T-—=F T
HK$’000 HK$ 000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET
Total assets BEHE 2,486,518 2,460,401 2,504,391 2,462,932 2,424,191
Total liabilities afERE (413,255) (399,520) (448,409) (466,0306) (473,118)
Non-controlling interests IR - - - - (196)
2,073,263 2,060,881 2,055,982 1,996,896 1,950,877
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