Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of

this announcement.
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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED
31 MARCH 2017

The board of directors (“Board”) of Easyknit
International Holdings Limited (“Company”) is
pleased to announce the audited annual results of
the Company and its subsidiaries (collectively the
“Group”) for the year ended 31 March 2017 together
with comparative figures. These annual results have
been reviewed by the Company’s audit committee.

FINAL RESULTS

For the year ended 31 March 2017, the Group
recorded a revenue from continuing operations
of HK$529,475,000, representing a decrease of
HK$149,041,000 or 22.0% from HK$678,516,000 for
the year 2016.

Loss attributable to owners of the Company for
the year ended 31 March 2017 from continuing
and discontinued operations amounted to
HK$243,846,000 (2016: profit of HK$164,642,000).
The loss of HK$243,846,000 was primarily from
results attributable to interests in associates of
HK$371,364,000. If such amount was excluded, the
Group shall have a profit attributable to owners of the
Company of HK$127,518,000.

*  for identification purposes only
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The basic loss per share from continuing and
discontinued operations for the year ended 31 March
2017 was HK$3.07 (2016: basic earnings per share of
HK$1.75).

FINAL DIVIDEND

The Board recommends the payment of a final dividend
of 5 HK cents per share (2016: 10 HK cents per share)
for the year ended 31 March 2017 to the Shareholders
subject to the approval of the Shareholders at the
forthcoming 2017 Annual General Meeting (“AGM”).

Dividend warrants of the proposed final dividend are
expected to be despatched to the Shareholders on 28
August 2017.

BUSINESS REVIEW

During the year, the Group was principally engaged
in the property investment, property development,
securities investment and loan financing business.

(i) Property Investment

The Group has investment properties in Hong
Kong only.

Revenue of the Group’s property rental for the year
was HK$51,664,000 (2016: HK$55,007,000), a
slight decrease of approximately HK$3,343,000 or
6.1% over the last year. The Group’s investment
properties comprise residential, commercial and
industrial properties.

As at 31 March 2017, the Group’s commercial
and residential investment properties were
100% leased out. The industrial investment
properties in Hong Kong continued to maintain
a high occupancy rate of 88.8%. The property
management fee income was HK$834,000 (2016:
HK$881,000).
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(ii)

(iii)

Property Development

A residential project, namely Paxton, at No. 311-
313 Prince Edward Road West, Kowloon, Hong
Kong which offers about 49 units of 74,285
square feet gross floor area was launched in July
2014. For the year under review, the total revenue
derived from the property sales of Paxton was
HK$456,601,000 (2016: HK$599,484,000).

Another residential development project known
as No. 6 La Salle Road, Kowloon, Hong Kong,
which is expected to be launched in late 2017.

Securities Investment

The Group maintains a securities portfolio with
a strategy of diversification to reduce effects of
price fluctuations of any single securities.

For the year ended 31 March 2017, the Group
held trading securities in the amount of
HK$287,493,000 as compared to HK$64,695,000
as at 31 March 2016, representing a 344.4%
increase. It was derived from: (1) the disposal
of trading securities during the year which had
a cost or fair value as at 31 March 2017 of
HK$40,314,000; and (2) purchase of trading
securities of HK$274,436,000 during the
year; and (3) net decrease in market value in
the amount of HK$11,324,000 of the trading
securities.

From continuing operations, the Group
recognised (1) loss on fair value changes of
trading securities for the year of HK$8,773,000
(2016: gain of HK$27,604,000); (2) loss of
HK$2,328,000 (2016: HK$38,504,000) on fair
value changes of financial assets designated at
fair value through profit or loss; and (3) gain
of HK$43,989,000 (2016: HK$57,915,000) on
disposal of available-for-sale investments. This
segment recorded a profit of HK$50,921,000
(2016: HK$70,328,000).

(ii)

(iii)
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FINANCIAL REVIEW
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Revenue

The Group revenue from continuing operations for
the year ended 31 March 2017 decreased by 22.0%
to HK$529,475,000 compared with last year. Such
decrease in revenue was mainly because most of the
sale of Paxton units have been recorded in the last
financial year.

Gross Profit/Margin

Gross profit for this year was HK$233,184,000, a
decrease of HK$53,050,000 or 18.5% compared to
HK$286,234,000 in last year. Gross profit margin for
this year increased from 42.2% to 44.0%.

Year ended 31 March
EZ3A3BLEE

2017 2016 Change

5 )

HKS$°000 HK$ 000 HKS$’000
FET T Tt
529,475 678,516 (149,041)
233,184 286,234 (53,050)
44.0% 42.2% 1.8%
(64,829) (82,819) 17,990
(52,485) (58,903) 6,420
(17,203) (23,815) 6,612
(219,885) 707,344 (927,229)
(23,961) (32,326) 8,365
(243,846) 675,018 (918,864)
- (510,376) 510,376
(243,846) 164,642 (408,488)
(46.1%) 24.3% (70.4)
(HK$3.07/ t) HKS1.75#7C  (HK$4.82¥ 1)
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Loss before Taxation

Loss before taxation for the year ended 31 March 2017
was HK$219,885,000, as compared with last year
profit of HK$707,344,000. It was mainly due to the
results attributable to deemed disposal of interests in
associates of HK$371,364,000.

Distribution and selling expenses decreased from
HK$82,819,000 to HK$64,829,000, a decrease of
21.7% compared with the last year. It was mainly
attributable to the decrease of sale of Paxton.

Administrative expenses were HK$52,485,000, a
decrease of 10.9% over last year of HK$58,905,000.

During the year under review, there was gain on
changes in fair value of investment properties
amounting to HK$21,877,000 for Hong Kong.

Finance costs was HK$17,203,000, decreased
by HK$6,612,000 or 27.8% for the year from
HK$23,815,000 in 2016 due to the reduction of bank
borrowings during the year.

Loss/Profit Attributable to Owners of the Company
and Loss/Earnings per Share

Loss for the year from continuing and discontinued
operations of the Company for the year ended 31
March 2017 was HK$243,846,000 (2016: profit of
HK$164,642,000). Net loss margin of this year is
46.1% as compared to the net profit margin of 24.3%
of last year.

Taxation charge decreased by 25.9% to HK$23,961,000
from last year of HK$32,326,000.

Basic loss per share from continuing and discontinued
operations for the year 31 March 2017 was HK$3.07 as
compared to basic earnings per share HK$1.75 in last
year.

Liquidity and Financial Resources

The Group financed its operation through internally
generated cash flow and bank borrowings. As at 31
March 2017, the Group’s bank borrowings amounted
to HK$899,482,000 (2016: HK$902,021,000). The
gearing ratio of the Group, calculated as a ratio of total
borrowings to total equity, for the year was 0.32 (2016:
0.29).
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As at 31 March 2017, the Group has net current assets
of HK$1,058,122,000 (2016: HK$713,897,000).
Current ratio was 3.8 (2016: 3.0). The bank balances
and cash as at 31 March 2017 was HK$25,473,000
(2016: HK$12,332,000).

Capital Structure

During the year, there was no change to the share
capital of the Company. As at 31 March 2017, the total
number of issued ordinary shares of the Company was
79,420,403 shares.

Charge on Group Assets

As at 31 March 2017, bank loans amounting to
HK$899,482,000 (2016: HK$902,021,000) were
secured by investment properties, properties held
for development for sale, properties held for sale,
deposit and prepayments for a life insurance policy
and financial assets designated as at fair value through
profit or loss of the Group having a net book value of
HK$2,160,596,000 (2016: HK$2,183,285,000).

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in
Hong Kong dollars. During the year, the Group did not
have significant exposure to the fluctuation in exchange
rates and thus, no financial instrument for hedging
purposes was employed. The directors considered
the risk of exposure to the currency fluctuation to be
minimal.
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Material Acquisitions and Disposals

The Group had no material acquisitions or disposals of
subsidiaries or associated companies during the year.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at 31 March 2017 (2016: nil).

Capital Expenditure

During the year under review, the Group spent
approximately HK$7,636,000 (2016: approximately
HK$3,091,000) on the acquisition of property, plant
and equipment, and spent approximately HK$30,000
(2016: approximately HK$119,000) on addition of
investment properties.

Capital Commitments

As at 31 March 2017, the Group had capital
commitments in respect of capital expenditure
contracted for but not provided of HK$621,000.

EMPLOYEES

As at 31 March 2017, the Group had a total of 35
employees (2016: 23 employees). Staff costs (including
directors’ emoluments) amounted to HK$32,448,000
for the year under review (2016: HK$35,109,000).
The Group remunerates its employees based on their
performance, experience and prevailing industry
practice. The Group has set out the Mandatory
Provident Fund Scheme for the Hong Kong’s
employees. The Group has a share option scheme to
motivate employees.
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PROSPECTS

The Group will continue focus its efforts on the
development of its existing principal businesses (1)
property investment; (2) property development; (3)
securities investment; (4) loan financing services and
other potential projects with a view to providing steady
returns as well as fruitful growth for its shareholders.

In Hong Kong, despite additional measures imposed
by the government to cool the housing market, the
impact on the property market was only short-lived.
With the prevailing low interest rates and the record
high transacted land prices in the recent land auctions,
sentiment in the primary property market has been
holding up well, with home buyers’ confidence
remaining generally strong. In view of favourable
market sentiment, the Group will continue to promote
the sale of the remaining units of Paxton and it expects
the launch of the presale of its residential property
development at the site of No. 6 La Salle Road,
Kowloon, Hong Kong in late 2017.

In addition, the Group will further extend its principal
business and direct its resources to loan financing
services and it is expected that such business will
continue to be part of the main income stream of the
Group.

Meanwhile, we will also maintain a stringent financial
policy and a prudent cash flow management to ensure
reasonable liquidity for the Group’s operations as well
as for its existing and future investments.

We believe that in such a volatile economic
environment, these operation strategies will enable the
Group to maintain its competitiveness and mitigate
risks, thereby ensuring the Group’s sustainable growth.
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CORPORATE GOVERNANCE

During the year, the Company has complied with most
of the code provisions and where appropriate, adopted
some of the recommended best practices as set out
in the Corporate Governance Code and Corporate
Governance Report (“CG Code”). Set out below are
the details of the deviation from the code provisions
of the Rules Governing the Listing of Securities on the
Stock Exchange (“Listing Rules™):

CG Code Provision A.2.1 requires that the roles of
chairman and chief executive should be separate and
should not be performed by the same individual

Mr. Kwong Jimmy Cheung Tim is the chairman of
the Board and is holding the office of chief executive
officer of the Company. While this is a deviation from
CG Code Provision A.2.1, dual role leadership has
been in practice by the Company for decades and has
withstood the test of time. The Board considers this
arrangement to be appropriate for the Company as it
can preserve the consistent leadership culture of the
Company and allow efficient discharge of the executive
functions of the chief executive. The Board believes
that a balance of power and authority is adequately
ensured by the operations of the Board which
comprises experienced and high caliber individuals
including two non-executive Directors and three
independent non-executive Directors. Meanwhile, the
day-to-day management and operation of the Group
are delegated to divisional management under the
leadership and supervision of Mr. Kwong in the role
of chief executive officer who is supported by the
executive Directors and senior management.

Mr. Kwong Jimmy Cheung Tim resigned as chairman
and chief executive officer of the Company with effect
from 18 April 2017.
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COMPLIANCE WITH MODEL CODE OF
THE LISTING RULES

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(“Model Code”) as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding
Directors’ securities transactions. Having made
specific enquiry of all Directors, the Company was
not aware of any non-compliance with the required
standard as set out in the Model Code regarding
securities transactions by Directors throughout the year
ended 31 March 2017.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the year ended 31 March 2017.

PUBLIC FLOAT

As at the date of this announcement, based on the
information that is publicly available to the Company
and within the knowledge of the Directors, the
Company maintains a sufficient public float with more
than 25% of the issued shares of the Company being
held by the public.

AUDIT COMMITTEE

The final results of the Company for the year ended
31 March 2017 have been reviewed by the Audit
Committee of the Company.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company (“Register of
Members”) will be closed during the following periods
and during these periods, no transfer of shares will be
registered:

(i) To attend and vote at the AGM

For the purpose of ascertaining the Shareholders’
entitlement to attend and vote at the AGM,
the Registers of Members will be closed from
Wednesday, 2 August 2017 to Monday, 7 August
2017, both days inclusive.
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In order to be eligible to attend and vote at the
AGM, all properly completed transfer forms
accompanied by the relevant share certificates
must be lodged with the branch share registrar
(“Branch Share Registrar”) of the Company in
Hong Kong, Tricor Secretaries Limited of Level
22, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration not later
than 4:30 p.m. on Tuesday, 1 August 2017.

(i) To qualify for the proposed final dividend

For the purpose of ascertaining the Shareholders’

entitlement to the proposed final dividend,

the Registers of Members will be closed from

Tuesday, 15 August 2017 to Friday, 18 August

2017, both days inclusive.

In order to qualify for the proposed final
dividend, all properly completed transfer forms
accompanied by the relevant share certificates
must be lodged with the Branch Share Registrar
for registration not later than 4:30 p.m. on
Monday, 14 August 2017.

ANNUAL GENERAL MEETING AND
ANNUAL REPORT

The AGM will be held on Monday, 7 August 2017.
The notice of AGM together with the 2016/17 annual
report and all other relevant documents (“Documents™)
will be despatched to the Shareholders by the end of
June 2017. The Documents will also be published
on the Company’s website at www.easyknit.com and
the website of Hong Kong Exchanges and Clearing
Limited at www.hkexnews.hk.

By Order of the Board
EASYKNIT INTERNATIONAL HOLDINGS LIMITED
TSE Wing Chiu Ricky
President and Chief Executive Officer

Hong Kong, 22 May 2017

As at the date hereof, the Board comprises Mr. Tse
Wing Chiu Ricky, Ms. Lui Yuk Chu and Ms. Koon Ho
Yan Candy as executive directors; and Mr. Tsui Chun
Kong, Mr. Jong Koon Sang and Mr. Hon Tam Chun as
independent non-executive directors.
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the year ended 31 March 2017

Continuing operations

Revenue

Cost of properties sold and
services rendered

Other income
Distribution and selling expenses
Administrative expenses
Gain (loss) on changes in fair
value of investment properties
(Loss) gain on changes in fair
value of investments
held for trading
Loss on changes in fair
value of financial assets
designated as at fair
value through profit or loss
Loss on changes in fair value
of derivatives component
of convertible notes
Gain on disposal of
available-for-sale investments
Impairment loss on
available-for-sale investments
Loss on disposal of subsidiaries
Results attributable to
interests in associates
Finance costs

(Loss) profit before taxation
Taxation charge

(Loss) profit for the year from
continuing operations

Discontinued operations
Loss for the year from

discontinued operations

(Loss) profit for the year

meRsERkAMEEKRER

#HE2017F3H31H 1 F &
2017 2016
NOTES HKS$’000 HK$’000
Mt FET Fi#or
BFEREXR
BEH 3 529,475 678,516
S I AR At AR TS AR
(296,291) (392,282)
233,184 286,234
H At A 34,426 24,547
R 5H A (64,829) (82,819)
1T B SZ (52,485) (58,905)
e -L/JE P/ EE]
sE G (E1E) 21,877 (33,238)
FHERBERE 2 N TH
SE) (18
(8,773) 27,604
HATPERI ARG 2
SREEZ
N 5 ) s 1R
(2,328) (38,504)
IR &8 ity Wix
2N 5 B ks 1R
(11,003) -
HE I ERE 2
I it 43,989 57,915
it ERE 2
I8 1 e 18 (25,376) -
o B A W 2 e R 14 - (10,822)
Bt A HE 45 0 A 2E 4R
(371,364) 559,147
il & B AR 5 (17,203) (23,815)
PrBLAT (K58 ) 6 Al (219,885) 707,344
ol ELBH 52 8 (23,961) (32,326)
KEHFESEERZ
AR (518 ) ¥ A 6 (243,846) 675,018
CRIEEEER
KEHEKIFEEERKZ
AN T i 18 7 - (510,376)
ARAERE (1R ) i A (243,846) 164,642
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Other comprehensive income
(expense)

Item that will not be reclassitied
subsequently to profit or loss:
Fair value gain on leasehold

properties upon
transfer to investment
properties

Items that may be reclassitied

subsequently to profit or loss: Ha < HH -
Share of other comprehensive VR R /NP
income of associates: HoAth AT YA
Share of translation reserve of GEE AT Z
associates e b, 1ot

Share of investment revaluation kR A 2
reserve of associates P& AL

Reclassification of translation BRAEREEK
reserve to profit or loss 2 Pa Y i
upon partial disposal of R r/NEIR
interests in associates wREEH B E
without loss of significant 18 i 2 M 50 M
influence

Reclassification of investment BRAEREEK
revaluation reserve to profit wBZB NG
or loss upon partial disposal /NI
of interests in associates wREEH B E
without loss of significant B 2 & FEAL
influence it i

HitzmBA (FX)
R YN e

Bt ZHH -

A e 2

B3
A

FET Pl REE AT 1 2

13

2017 2016
HKS$°000 HKS$ 000
FET Tt or

- 28,967

(6,393) (2,654)
7,361 (7,287)
3,660 -
1,199 -
5,827 (9,941)



Change in fair value of
available-for-sale
investments

Released on disposal of
available-for-sale
investments

Reclassification adjustment upon
impairment of
available-for-sale investments

Exchange difference arising
on translation of
foreign operations

Reclassification of translation
reserve to profit or loss
upon deemed disposal of
subsidiaries

Reclassification of translation
reserve to profit or loss
upon disposal of subsidiaries

Reclassification of investment
revaluation reserve to
profit or loss upon deemed
disposal of subsidiaries

Other comprehensive income

(expense) for the year

Total comprehensive (expense)

income for the year

{0 4 2
AFEE D)

JA 4 R
1% IRy 9 B

JA Rk i B 4
WA 2
B B B

LS O
B R
HEE 5t 7

FAAR T 5 B
Jx ) B BT 0
EXick
HEE S f i

T ) B B 2 ]
B A
18 i 2 BEE 50 fol

JATE 2 th 5 B
7 ) IR BT 58
EHGEZHE
Bl fol

AR Z Kb 2T

A (BI32)

AL Z2H

(BH 52 ) WA B8
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2017 2016
HKS$’000 HK$°000
FET Fit
23,834 37,458
(43,989) (57,915)
25,376 -
- (3,456)
- 189
- 1,799
- (2,469)
11,048 (34,335)
11,048 (5,368)
(232,798) 159,274




Attributable to:
Owners of the Company:
(Loss) profit for the year from
continuing operations

Loss for the year from
discontinued operations

(Loss) profit for the year
attributable to owners of
the Company

Non-controlling interests:
Profit for the year from
discontinued operations

Total comprehensive (expense)
income for the year
attributable to:

— owners of the Company
— non-controlling interests

Basic (loss) earnings per share
From continuing and
discontinued operations

From continuing operations

R
AR FBOR -

L NERSFI S
KA
(i 180) ¥ 1

KACHKIEE
KA
i 15

A2 R R A

A (EH)
i 1]

I Pt i -

R H E & 1R T
Z A B i A

S G AR 2 AT
(B 52 ) W A B8R

— AR AR
— I P RO 4

R EEA (R &
L NERS T VS
e

LN FY -
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NOTE
M it

10

2017 2016
HK$°000 HKS$°000
FETT Fi# T
(243,846) 675,018
- (536,082)
(243,846) 138,936
- 25,706
(243,846) 164,642
(232,798) 129,517
- 29,757
(232,798) 159,274
(HK$3.07) HK$1.75
(HK$3.07) HK$8.50




CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 31 March 2017

Non-current assets

Property, plant and equipment

Investment properties

Interests in associates

Available-for-sale investments

Convertible notes

Derivatives component of
convertible notes

Loans receivable

Intangible asset

Statutory deposits

Deposit and prepayments for
a life insurance policy

Current assets

Properties held for
development for sale

Properties held for sale

Investments held for trading

Trade and other receivables

Loans receivable

Financial assets designated
as at fair value through
profit or loss

Bank balances and cash

Current liabilities
Trade and other payables
Tax payable
Secured bank borrowings

Net current assets

Total assets less current liabilities

IR B
ERN &
KEYIH
e 2w HE 4
a] fit A 4 E
R &S
QR & ¥4

i A
T
&
e B
NFF R Z 4

L SCERE N

B & E
FRfE & BRI

B

RN

B 5 Je HAt RE WK IR

T i 55 5

AT EF AR
2 & E

MATAE R M B &

i A fH
B 5 B HAb AT 3R
R

A A BRAT 15
Vi B E T A

AR A

16

mE MBI R

H20174F3H31H
2017 2016
NOTES HKS$’000 HKS$000
Wt it FET Tk
11,036 5,041
1,628,300 1,615,500
586,555 952,092
45,354 350,222
67,418 63,672
6,167 17,170
11 75,721 43,552
500 :
205 -
10,091 9,997
2,431,347 3,057,246
312,136 106,513
392,489 650,527
287,493 64,695
12 93,969 74,690
11 233,133 158,848
95,309 :
25,473 12,332
1,440,002 1,067,605
13 95,226 87,018
24,381 41,917
262,273 224,773
381,880 353,708
1,058,122 713,897
3,489,469 3,771,143




Capital and reserves
Share capital
Reserves

Total equity

Non-current liabilities
Secured bank borrowings
Deferred tax liabilities

IRV B £ AR

A A RAT 15

TR AR

17

2017 2016
HKS$’000 HK$°000
FET Fit
7,942 7,942
2,844,318 3,085,058
2,852,260 3,093,000
637,209 677,248

- 895

637,209 678,143
3,489,469 3,771,143




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
For the year ended 31 March 2017

1.

GENERAL
Statement of compliance

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). In addition, the consolidated financial
statements include applicable disclosures required by
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited and by the
Hong Kong Companies Ordinance.

Basis of preparation

The consolidated financial statements have been
prepared under the historical cost basis except
for investment properties and certain financial
instruments, which are measured at fair values, at the
end of the reporting period.

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS

Amendments to HKFRSs that are mandatorily
effective for the current year

The Group has applied the following amendments to
HKFRSs issued by the HKICPA for the first time in
the current year:

Amendments to Accounting for acquisitions of

HKFRS 11 interests in joint operations
Amendments to Disclosure initiative
HKAS 1
Amendments to Clarification of acceptable methods
HKAS 16 and of depreciation and amortisation
HKAS 38
Amendments to Agriculture: Bearer plants
HKAS 16 and
HKAS 41
Amendments to Investment entities:
HKFRS 10, Applying the
HKEFRS 12 and consolidation
HKAS 28 exception
Amendments to HKFRSs ~ Annual improvements to HKFRSs

2012 - 2014 cycle
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The application of the amendments to HKFRSs in
the current year has had no material impact on the
Group’s financial performance and positions for the
current and prior years and/or on the disclosures set
out in these consolidated financial statements.

New and amendments to HKFRSs in issue but not
yet effective

The Group has not early applied the following new
and amendments to HKFRSs that have been issued but

A B 7 A SO 0 4 3T A
S S 2 T 0 ) A 2 B
FORBL ol I e A %
) B 5 o 20

C 8 18 14 R AE R HET BB MBI
HEEAREET A

7 A [ Sl 0 T T 81 A AEL B
R A B B R T A T B e E A K B

are not yet effective:

HKEFRS 9

HKEFRS 15

HKEFRS 16

Amendments to
HKEFRS 2

Amendments to
HKEFRS 4

Financial instruments’

Revenue from contracts with
customers and the related
amendments’

Leases’

Clarification and measurement of
share-based payment transactions’

Applying HKFRS 9 “Financial
instruments” with HKFRS 4
“Insurance contracts™

R

Sale or contribution of assets between
an investor and its associate or
joint venture*

Amendments to
HKERS 10 and
HKAS 28

Amendments to Disclosure initiative’

HKAS 7
Amendments to Recognition of
HKAS 12 deferred tax assets for

unrealised losses’
Amendments to HKAS 40 Transfers of investment property’
Amendments to HKFRSs ~ Annual improvements to HKFRSs
2014 - 2016 cycle’

Effective for annual periods beginning on or
after 1 January 2017.

Effective for annual periods beginning on or
after 1 January 2018.

Effective for annual periods beginning on or
after 1 January 2019.

Effective for annual periods beginning on or
after a date to be determined.

s Effective for annual periods beginning on or
after 1 January 2017 or 1 January 2018, as
appropriate.
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HKFRS 9 “Financial instruments”

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets,
financial liabilities, general hedge accounting and
impairment requirements for financial assets.

Key requirements of HKFRS 9 which are relevant to
the Group are:

. all recognised financial assets that are within
the scope of HKFRS 9 are required to be
subsequently measured at amortised cost or fair
value. Specifically, debt investments that are
held within a business model whose objective
is to collect the contractual cash flows, and
that have contractual cash flows that are solely
payments of principal and interest on the
principal outstanding are generally measured
at amortised cost at the end of subsequent
accounting periods. Debt instruments that are
held within a business model whose objective
is achieved both by collecting contractual cash
flows and selling financial assets, and that have
contractual terms that give rise on specified
dates to cash flows that are solely payments
of principal and interest on the principal
amount outstanding, are generally measured
at fair value through other comprehensive
income. All other debt investments and equity
investments are measured at their fair value at
the end of subsequent accounting periods. In
addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent
changes in the fair value of an equity
investment (that is not held for trading) in other
comprehensive income, with only dividend
income generally recognised in profit or loss.

. in relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss
model, as opposed to an incurred credit loss
model under HKAS 39 “Financial instruments:
Recognition and measurements”. The expected
credit loss model requires an entity to account
for expected credit losses and changes in those
expected credit losses at each reporting date
to reflect changes in credit risk since initial
recognition. In other words, it is no longer
necessary for a credit event to have occurred
before credit losses are recognised.

20

ERVBBEELEANEIRIERMITA]

A i B i YE I SR 9R 5 A Rl
E R — B E R R B L
UEA N TR E s b
B EOR

BELZAS AJ 451 R 3] 1) A 4 B 5 R 4 Bl 5
9% T BB R UNN -

o TR A T U IS R HE I SR OBE
0 [E (A R R Y B R TR AR
IR VA8 A AP o B
(AIERESEENv s g SibE 2730
AT F A 2 Wi B € B 4 A
L BA % B e il A A SC
A 4 B R PR A B T AR 1Y
ALB. Bl — B FA% & R DL
SRR FHE - Fr A B TR
S5 A ST HE B R 2 (] R i B
#)E B e o BB R E R
O AR O A A B
ERVEE - Sl LSO AR G K
REEA ST EARFE > — K
7 At 2 AT WG 3% - R i B
At o P A AR B 150 S A
BUE N H AR & R I DL
{E T o BUAb - AR 95 7 ok BA 85
o HE L SR 05% > B HE AT A AN AT
o] A 38E4E > J HLAh 2 T Wi A A
BIABE (FFEEE) H
R -EEE > — B AR
Tl B8 B S

o UAERE A RVE N S o AU
B e o5 HE N 55 9 5 B R i 1R 7 A
R SR A B e
HI 553958 [ M T H. - ARl st
B 2 MREEAGEE B
F R o TS B R 1R U ZORH
2 A5 Wl L S B e
18 Kz 55 M5 B 1H i 2 )
AR > DLSCBAE B JE B A ) 4 e
ALY BB - R F 2 RS
e B F 8RR A T i RR AR
B -



Based on the Group’s financial instruments and
risk management policies as at 31 March 2017, the
application of HKFRS 9 in the future may have an
impact on the classification and measurement of the
Group’s financial assets. However, it is not practicable
to provide a reasonable estimate of the effect of
HKFRS 9 until the Group performs a detailed review.

HKFRS 15 “Revenue from contracts with
customers”

HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting
for revenue arising from contracts with customers.
HKFRS 15 will supersede the current revenue
recognition guidance including HKAS 18 “Revenue”,
HKAS 11 “Construction contracts” and the related
Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity
should recognise revenue to depict the transfer of
promised goods or services to customers in an amount
that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or
services. Specifically, the standard introduces a 5-step
approach to revenue recognition:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in
the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the
performance obligations in the contract

Step 5: Recognise revenue when (or as) the entity

satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when
(or as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to the
customer. Far more prescriptive guidance has been
added in HKFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by
HKFRS 15.
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In 2016, the HKICPA issued clarifications to HKFRS
15 in relation to the identification of performance
obligations, principal versus agent considerations, as
well as licensing application guidance.

The directors of the Company anticipate that the
application of HKFRS 15 in the future may have
an impact on the amounts reported as the timing
of revenue recognition may be affected and the
amounts of revenue recognised are subject to variable
consideration constraints, and more disclosures
relating to revenue is required. However, it is not
practicable to provide a reasonable estimate of the
effect of HKFRS 15 until the Group performs a
detailed review.

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16
will supersede HKAS 17 “Leases” and the related
Interpretations when it becomes effective.

HKFRS 16 distinguishes lease and service contracts
on the basis of whether an identified asset is
controlled by a customer. Distinctions of operating
leases and finance leases are removed for lessee
accounting, and is replaced by a model where a right-
of-use asset and a corresponding liability have to be
recognised for all leases by lessees, except for short-
term leases and leases of low value assets.

The right-of-use asset is initially measured at cost
and subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and
impairment losses, adjusted for any remeasurement
of the lease liability. The lease liability is initially
measured at the present value of the lease payments
that are not paid at that date. Subsequently, the lease
liability is adjusted for interest and lease payments,
as well as the impact of lease modifications, amongst
others. For the classification of cash flows, the Group
currently presents upfront prepaid lease payments as
investing cash flows in relation to leasehold lands
for owned use and those classified as investment
properties while other operating lease payments are
presented as operating cash flows. Under HKFRS 16,
lease payments in relation to lease liability will be
allocated into a principal and an interest portion which
will be presented as financing cash flows.
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Under HKAS 17, the Group shall recognise an asset
and a related finance lease liability for finance lease
arrangement and prepaid lease payments for leasehold
lands where the Group is a lessee. The application
of HKFRS 16 may result in potential changes in
classification of these assets depending on whether
the Group presents right-of-use assets separately or
within the same line item at which the corresponding
underlying assets would be presented if they were
owned.

In contrast to lessee accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17, and continues to require a
lessor to classify a lease either as an operating lease or
a finance lease.

Furthermore, extensive disclosures are required by
HKFRS 16.

As at 31 March 2017, the Group as lessee has
non-cancellable operating lease commitments of
HK$1,740,000. A preliminary assessment indicates
that these arrangements will meet the definition of
a lease under HKFRS 16, and hence the Group will
recognise a right-of-use asset and a corresponding
liability in respect of all these leases unless they
qualify for low value or short-term leases upon the
application of HKFRS 16. In addition, the application
of new requirements may result in changes in
measurement, presentation and disclosure as indicated
above. However, it is not practicable to provide a
reasonable estimate of the financial effect until the
directors of the Company complete a detailed review.

Other than as described above, the directors of the
Company anticipate that the application of the other
new and amendments to HKFRSs will have no
material impact on the amounts recognised in the
Group’s consolidated financial statements.
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REVENUE

Revenue represents the aggregate of the amounts
received or receivable in respect of property sales,
rental income from property leasing, income from
loan financing and building and car park management
fee income during the year. An analysis of the Group’s
revenue from its continuing operations is as follows:

Continuing operations: Fi A8 58 S
Property sales ES SR

Rental income RS N

Income from loan financing A& BRI E YA
Building management fee income 5 E H UL A

SEGMENT INFORMATION

Information reported to the Group’s chief executive
officer, being the chief operating decision maker (the
“CODM?”), for the purposes of resources allocation
and assessment of segment performance focuses
on types of goods delivered or services provided.
This is also the basis of organisation, whereby the
management has chosen to organise the Group around
differences in products and services.

The Group’s operating and reportable segments
from continuing operations include (i) property
investments, (ii) property development, (iii)
investment in securities and (iv) loan financing.

24

S

CESECERNE/E S R S iR
EE ALY NN &N L Y
FAFRGE B I 2 CERE G
JH 2 MR o A SR AR B R A AE R SRS

2 ERSTWT
2017 2016
HK$°000 HKS$°000
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(a)

Segment revenue and results

The following is an analysis of the Group’s
revenue and results by operating and reportable

segment:

For the year ended 31 March 2017

Continuing operations:

SEGMENT REVENUE
External sales

RESULT
Segment result

Unallocated corporate
income

Unallocated corporate
expenses

Results attributable to
interests in associates

Finance costs

Loss before taxation
(continuing operations)

7B R
Sh A s 8

il B R
R L il s 4R
(FHREEER)
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(a) THEXRBERER

$i 588 e BRI W A A B

ZEEBMNERWT
BZE2017F3R31B L EE
FEREXRH:
Property Property  Investment Loan
investments development in securities financing Total
NERE NXBR RBHRE ERRE &a
HK$’000  HK$’000  HK$’000  HK$’000  HK$’000
FET FET FET FET FET
52,498 456,601 - 20,376 529,475
40,049 66,993 50,921 19,167 177,130
376
(8,824)
(371,364)
(17,203)
(219,885)



For the year ended 31 March 2016

HE2016F3H31H IEFE

Continuing operations: BEKEEK:
Property Property  Investment Loan
investments development in securities financing Total
HK$'000  HK$'000  HK$000  HKS$000  HKS$000
Tt T Tt T Tt
SEGMENT REVENUE nEEER
External Sales Sh A s i 55,888 599,484 - 23,144 678,516
Inter-segment* oY BUETS g 416 - - - 416
56,304 599,484 - 23,144 678,932
Elimination it 8 (416)
678,516
RESULT £
Segment result IR 91,577 70,328 21,297 190,126
Unallocated corporate LN WA/ TN
income 137
Unallocated corporate oy Bl 2 2 F B 3
expenses (7,429)
Loss on disposal of ) VNG
subsidiaries (10,822)
Results attributable to g o R I E S
interests in associates 559,147
Finance costs & A (23,815)
Profit before taxation I . i
(continuing operations) (FREREET) 707,344
* Inter-segment sales are charged at * o3 R ETS T 8 6 DA BLAT

prevailing market rates.

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment results represent
the profit earned by each segment without
allocation of certain interest income, corporate
expenses, loss on disposal of subsidiaries,
results attributable to interests in associates
and finance costs. This is the measure reported
to the CODM for the purposes of resource
allocation and performance assessment.
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(b)

Segment assets and liabilities

The following is an analysis of the Group’s
assets and liabilities by operating and reportable

segment:

At 31 March 2017

ASSETS
Segment assets

Interests in associates
Bank balances and cash

Unallocated corporate assets %

Consolidated assets

LIABILITIES
Segment liabilities

Secured bank borrowings

Tax payable

Unallocated corporate
liabilities

Consolidated liabilities

FARHRAT B &
FE A BLIR
B2 A F AR

S0
op
>
TR
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(b)) PEEERERE
Fi2 A8 B 5 a3 W o3 B A 4R
ZEEKBEEMT
R201753831H
Property Property Investment Loan
investments development in securities  financing Consolidated
NERE NXBR BHRE EXRBE &
HK$’000  HK$’000  HK$’000  HK$'000  HKS$'000
FET TET FET FET FET
1,635,210 795,264 505,280 311,248 3,247,002
586,555
25,473
12,319
3,871,349
24,617 66,832 289 2,700 94,438
899,482
24,381
788
1,019,089



At 31 March 2016

201643 H31H

Property Property  Investment Loan
investments development in securities financing Consolidated
WMERE WEER  EHNE  HREE A
HK$°000 HKS$'000 HKS$°000 HKS$000 HKS$'000
T#T T T T T
ASSETS B
Segment assets NEERE 1,616,528 831,427 497,285 202,904 3,148,144
Interests in associates [ L= g/NEiR i 952,092
Bank balances and cash MITER LB 4 12,332
Unallocated corporate assets 373 2 /A 7] & 7 12,283
Consolidated assets HEHE 4,124,851
LIABILITIES At
Segment liabilities NEER 26,210 59,631 30 114 85,985
Secured bank borrowings 7 8- 4T {4 & 902,021
Tax payable JAE A} B 41,917
Deferred tax liabilities 1 AL H A 15 895
Unallocated corporate ol AFAR
liabilities 1,033
Consolidated liabilities HABE

For the purposes of monitoring segment
performances and allocating resources between
segments:

- all assets are allocated to operating and
reportable segments other than interests
in associates, unallocated bank and
cash balances and assets used jointly by
operating and reportable segments.

- all liabilities are allocated to operating
and reportable segments other than
secured bank borrowings, tax payable,
deferred tax liabilities and liabilities for
which operating and reportable segments
are jointly liable.
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()

Other segment information

For the year ended 31 March 2017

Continuing operations:

Amounts included in the
measure of segment assets
or segment result:

Capital additions

Depreciation of propetty,
plant and equipment

Gain on changes in fair
value of investment
properties

Loss on changes in fair
value of investments held
for trading

Loss on fair value changes of
financial assets designated
as at FVTPL

CEFEMHERESR
PRERGBEZ W

BARE
EN T PAIX

BRI EL AT
e

HEEEREL
nFEEBER

HAFEARLZ
SREE AT
#HEE

For the year ended 31 March 2016

Continuing operations:

Amounts included in the
measure of segment assets
or segment result:

Capital additions

Depreciation of property,
plant and equipment

Loss on changes in fair
value of investment
properties

Gain on changes in fair
value of investments held
for trading

Loss on fair value changes of
financial assets designated
as at FVTPL

CEEEDHERESR
PSR SR

BEARE
VEN T PAIX

8-S/ AN
#HEE

FiER

¥

18w
2l

o mB

BAT I AREZ
GRKEZATIE
£H

(c0 EHttnEEH
BE2017F3R31BLFE
FEREXK:
Property Property  Investment Loan
investments development in securities  financing Unallocated Consolidated
NERE NEBE REFRE  HYRE BOE )
HK$000  HK$’000  HKS$'000  HK$000  HK$'000  HK$000
FET FET FET FET FET FET
6,757 505 904 - - 8,166
728 844 604 - - 1,636
(21,877) - - - - (21,877)
- - 8,773 - - 8,773
; o - -2
#WE20164F3 31 H 1L 4%
FERERK:
Property Property  Investment Loan
investments  development in securities  financing  Unallocated Consolidated
WERE  PERE  RHFME  AYRE ER e
HK$000  HKS000  HKS$'000  HKS$'000  HK$S000  HKS$'000
T T Ti#x T T#x T#x
104 3,085 - - - 3,189
263 539 - - - 802
33,238 - - - - 33,238
- - (27,604) - - (27,604)
- - 38,504 - - 38,504
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(d)

(e)

Geographical information

The Group’s operations are located in Hong
Kong (place of domicile).

The Group’s revenue from continuing
operations from external customers based on
location of its customers and information about
the Group’s non-current assets (excluding
available-for-sale investments, convertible
notes, derivative component of convertible
notes, loans receivable and deposit and
prepayments for a life insurance policy),
analysed by the geographical area in which the
assets are located, are as follows:

(d)

Revenue from

external customers

wESEEHR

AL YA A (fF
Jiz) e

FRANR % 5 2 b [ 1) A 4 [H
AEFFESE T B ER N
Y& FE 2 BT AE M [ ) 4y 43 A AR
L2 IEREEE (AEHEA it
B TR R SRR - AT R
B2 ATHE RS - RS U&
NFRE ¥4 MTESM ) 2
KHn T

Carrying amounts
of non-current assets

RENIREFZEXE FRBDEEZREE
2017 2016 2017 2016
HK$°000 HKS$°000 HK$’000 HK$°000
FET T T FET T# T
Hong Kong GURTES 529,475 676,554 2,226,596 2,572,633

Others HoAth -

1,962 - -

529,475

678,516 2,226,596 2,572,633

Information about major customers

Revenues from continuing operations from
customers of the corresponding years
contributing over 10% of the total revenue of
the Group are as follows:

Customer A’ BFA!
Customer B/ % F B!

Revenue from property development.

The corresponding revenue did not
contribute over 10% of the total revenue
of the Group.
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(e)

FEEFZEH
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2017 2016
HKS$’000 HK$°000
FET T i oC
57,000 -

N/A 78 A2 106,923
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FINANCE COSTS

Continuing operations:

Interest on bank borrowings
Less: Amount capitalised
in the cost of qualifying
assets

(LOSS) PROFIT FOR THE YEAR FROM 6.

CONTINUING OPERATIONS

(Loss) profit for the year from
continuing operations has been
arrived at after charging:

Directors’ emoluments
Other staff costs, including
retirement benefits costs

Total staff costs

Amortisation of premium
and other expenses charged
on a life insurance policy
Auditor’s remuneration
Cost of properties recognised
as expense
Depreciation of property,
plant and equipment
Write-off of deposits for
property, plant and equipment

and after crediting to other income:

Dividend income from
listed investments
Interest income from
Accretion from receivable
component of convertible
notes
Deposit and prepayments for
a life insurance policy
Bank and others
Gain on disposal of property,
plant and equipment

5. BEMARXK

2017 2016

HKS$’000 HK$°000

FET T oC

SRATE R 2 F) B 20,013 23,815
Ny B

AR 2 &%
(2,810) -
17,203 23,815

REFAKERB2AFE(BR)

i )
2017 2016
HK$’°000 HKS$’000
FETT Fi#or
RS R
AR (K1) %A
{53
P 4 19,436 23,675
HATE T RUAS > £ 45
B R A8 FI| Bl A< 13,012 11,434
A N 32,448 35,109
B N R K
HoAth B 5 2 4k 81
280 280
12 BB I 4 2,100 1,899
CLAERE 2 B 2 2
) 2 A 291,442 385,423
ERY G S P
1,636 802
EN =N &S]
Z ¥ 4 U EH - 5,529
S B HA U AT
KELEHHREZBERA
10,171 6,251
Bl Ak B
AT 4 i SRR O A 2
ER/3 L
8,984 3,934
N7 R B &
TEAT 3K 376 376
SR AT S HiAth 13,917 9,099
WEYE- WE X
Bl PA & 115 188
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DISCONTINUED OPERATIONS/LOSS ON
DEEMED DISPOSAL OF SUBSIDIARIES

The Group lost control over Eminence Enterprise
Limited (“Eminence”) and its subsidiaries (“EE
Group”) upon completion of issue of convertible note
to an independent third party by Eminence on 12 June
2015. Accordingly, Eminence and its subsidiaries
ceased to be subsidiaries of the Group as from 12
June 2015 and they became associates of the Group
with effect from the same date and EE Group has
since been accounted for in the consolidated financial
statements using the equity method of accounting.

The management of the Group considers EE Group as
a separate component of the Group. Accordingly, the
operations of EE Group are presented as discontinued
operations during the year ended 31 March 2016.

Loss from the discontinued operations for the year
ended 31 March 2016 is analysed as follows.

ERIEREEYR RAHEHEQR
ZEBR

AEBEIEESLUCEARAA (B
W] KEKEAR ([SLdZE
£8/ ) 2SI mE LA 22015546
H 12 H 58 B8 A7 n] $ i S5 95 7 8 56
—FHB I H2015%F6H 12H #E
5 L1 AR 3 K B TG 2 RO T 2 A 4R TE
2 [t g s\ K Rl — B A B A A 4R
B 2 Wi s ) K G LA S AR R
A5 A WS iR 3R DARE 25 75 D1 BR -

AEEZEMERHEmIIAEERL
A AL 3 2 AE A 4 o R UL > # E£2016
EIAZIHER s @Il EEm Y K8
R BRI R o

R E &R AR S 2 8 £20164F3
H31H IHEEZ BRI WT o

2016
HKS$°000
T T
Discontinued operations ERIEREEK
Revenue S 14,858
Cost of goods sold and 5 B D 1t IR 5 R A
services rendered (10,307)
4,551
Other income HA e A 633
Distribution and selling expenses 28 B A (205)
Administrative expenses 7B B 5 (4,654)
Gain on changes in fair value of FEEEHREZ A FHE
investments held for trading 58 ) WA A 44,557
Loss on deemed disposal of B 5 0 B B 2 w2 s 1R
subsidiaries (553,916)
Finance costs Al A (1,342)
Loss for the year from RKECKIEREETFZ
discontinued operations AAEJE R 1R (510,376)
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Loss for the year from
discontinued operations
has been arrived at after charging:

Staff costs, including retirement
benefits costs
Auditor’s remuneration
Cost of inventories and
properties recognised as expense
Depreciation of property,
plant and equipment
Exchange loss

and after crediting:

Dividend income from
listed investments
Bank and other interest income

Cash flows from
discontinued operations:

Net cash flows used in
operating activities

Net cash flows from
investing activities

Net cash flows from
financing activities

o B IR A T
AR A B R IR -

B A > A 45 1B R AR R A

A% S P <
e 0 2 B S 2 A7 B OAS )

W)~ R B i 2 B B

B FA
A L2 B B
CEEpE R EVION

A C AR RS
Xz B eRE:
MR KB B 2
45 L B T
KABEEHEEZ
B i 2 1A
A H @B E)

B U 2 R
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2016
HK$°000
SR

2,195

10,307

27
25

1
632

2016
HK$°000
T

(82,940)
1,183

324,686

242,929




The major classes of assets and liabilities of EE Group

o LA SE AR AR 2 B B 2 E

as at the date of deemed disposal were as follows: FAEEERRWNT
12 June 2015
20154F6 H12H
HK$000
T T
Property, plant and equipment ENN N &L 608
Investment properties HEY ¥ 924,531
Available-for-sale investments AT AL 4R 24,012
Loans receivable JRE i B K 93,640
Properties held for development for sale  FFfE ) % e 1) 2 523,654
Deposits and prepayments for BAREL G R EL
acquisition of properties held for i K AT R
development for sale 90,848
Investments held for trading FEEE/RE 132,373
Trade and other receivables 52 5 T A IR Rk T 22,485
Bank balances and cash SRAT 4 AR B4 447,163
Trade and other payables oy e oA A5 3 IH (28,892)
Convertible note ] 40 B S (11,152)
Tax payable JE AN 3 T (6,909)
Secured bank borrowings IR ERAT I & (292,743)
Deferred tax liabilities A0 S Fd JH £ (16,732)
Net assets disposed of B R 1,902,886
Net loss on deemed disposal: A 2 e 1R AR
Net assets disposed of B R (1,902,886)
Non-controlling interests I 1 i HE 4 1,145,526
Cumulative exchange differences i SR 25 5 1 B RS 2 R IRE
in respect of the net assets of TF R 2 Bl 5 2% Bl 45
the subsidiaries reclassified from E i
equity to profit or loss on loss of
control of subsidiaries (189)
Reclassification of equity component of A 2% 2 4 il Bt J& /> ] e v] 46 it B 95 2
convertible note to profit or loss i B EE R B AR AR
upon loss of control of subsidiaries 7,343
Reclassification of investment revaluation i 2% 2 ¥ il Bt J& 2 w1 167 £ & A 5 1
reserve to profit or loss upon loss of H oM EER
control of subsidiaries 2,469
Fair value of the equity interest retained & B i i L1 A £ 45 B 2 A HE 4
in EE Group, based on share price of NS SRS SRR
Eminence at the date of deemed disposal i 2 18 H 1] 2 B & 193,821
Loss on deemed disposal of subsidiaries i 2 S B A Rl 2 s 1R (553,916)
Net cash outflow arising on deemed P 2 b 2 B U R A
disposal:
Bank balances and cash disposed of 2 BRAT & B B A (447,163)
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TAXATION CHARGE

Continuing operations:
The charge (credit) comprises:

Hong Kong Profits Tax
Charge for the year
Overprovision for prior years

Taxation arising in other
jurisdiction

Charge for the year

Overprovision for prior years

Deferred taxation
(Credit) charge for the year

Hong Kong Profits Tax is calculated at 16.5% (2016:
16.5%) of the estimated assessable profit for the year.

Taxation arising in other jurisdiction is calculated at

8. HERX

2017 2016
HK$’°000 HK$’000
FETT Fi#r
BEEEER:
B (RFA) AL4E -
s AR
A B SZ 25,550 31,619
A0 A R AR A (694) (168)
24,856 31,451
HoAth 7 15 5] ff 2 Bl JE
A BB - 141
AT AT R R AE A - (39)
- 102
24,856 31,553
% FE B IH
AREE (FFA) B (895) 773
23,961 32,326

the rate prevailing in the relevant jurisdiction. BATBLRF A
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10.

DIVIDEND

Dividend recognised as
distribution during the year

Final dividend paid for financial
year ended 31 March 2016 of
HKS$0.10 per share (2016:
HKS$0.10 per share for
financial year ended
31 March 2015)

Dividend proposed

Proposed final dividend for
financial year ended
31 March 2017 of HK$0.05
per share (2016: HK$0.10
per share for financial year
ended 31 March 2016)

2017
HK$°000
TET

REACHEIREZRE

#HE201653H31H 1k
WA 2 BT A
% B 5y B 0. 103 T
(20164F : # £20154F
3A31H 1F W BUAE B A

B 1%0. 107 9T) 7,942

2016
HK$°000
TB5

7,942

RE &S

B E2017F3H31H 1E
T B4 A R 2 R
% B 5y B 10,05 T
(20164F : # £20164F
3A31H 1F W BUAE B A

B 120, 107 9T 3,971

7,942

The final dividend of HK$0.05 per share in respect
of the year ended 31 March 2017 (2016: HKS$0.10
per share) has been proposed by the directors of
the Company and is subject to approval by the
shareholders of the Company in the forthcoming
annual general meeting.

H B E20174F3H31H IEFE 2 &
B0.05% 0 2 KIS (20164F : &%
0.10% J0) B H A 7 2 5 2 s il 78
A JRE Ji S SR AT R e b AR B A A R
W2 A -

BASIC (LOSS) EARNINGS PER SHARE 10. BREX(BR) BF
The calculation of the basic (loss) earnings per share AN F R AL 2 A (E18)
attributable to owners of the Company is based on the BA TR LT Bk
following data:
2017 2016
HKS$’000 HK$°000
FET T T
From continuing operations and XREFELKEEKR
discontinued operations ERIEREEK
(Loss) earnings for the purpose of  #iFlH K EA (FHH)
calculating basic earnings AT & Z AL
per share ((loss) profit for the year [ &k A 4 &
attributable to owners of the (K548 & A
Company) (243,840) 138,936
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igig 4=

Number of shares

Number of shares for

B BEA (E1R)

the purpose of calculating BANF 2 By #H
basic (loss) earnings per share
From continuing operations REFELSEXK
(Loss) earnings for the purpose of Wl H 54 4855 £ 75 2

basic (loss) earnings per share
from continuing operations

M52 (Ei8) &7

The denominators used are the same as those detailed
above for basic earnings per share.

From discontinued operations

Basic loss per share for the discontinued operations
was HK$6.75 per share, based on the loss for the year
from discontinued operations of HK$536,082,000 and
the denominators detailed above for basic earnings per
share.

No diluted (loss) earnings per share is presented as
there are no dilutive potential ordinary shares of the
Company outstanding during both years.

The computation of diluted loss per share does not
assume the conversion of the associates’ outstanding
convertible notes and share options since their
exercise would result in a decrease in loss per share
from continuing operations.
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BEBEA (JE518) 21 A

2017 2016
79,420,403 79,420,403
2017 2016
HKS$°000 HKS$000
FET T or
(243,846) 675,018

B B SEAS B A ) 22 2 BE B DL B Al
Z A -

REERLEREXR

O I 88 05 2 5 IR LA 5 18 1 4
6. 75% JC > LTI R Ak B B & 1R £8
BT 2 A T B 1R536,082,0004 7T M
DL bR 2 4 A 2 R 2 oy B o

PR A 2 w7 T AR 4 J3E 1 ST 48 1) R AT
{5 22 AT 800 7 A 0 2 B I > BOA
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11.

LOANS RECEIVABLE

SE S I IR B K
SV TGS SN

Fixed-rate loans receivable
Variable-rate loans receivable

Analysed as: I3 5
Current portion B4
Non-current portion FF Ui Bl 5 43

At 31 March 2017, the range of interest rate on the
Group’s fixed-rate loans receivable is 3% to 19% per
annum (2016: 3% to 16% per annum) and the range
of interest rate on the Group’s variable-rate loans
receivable is prime rate less 2.95% to prime rate
(2016: prime rate less 2.8% to prime rate).

Before granting loans to outsiders, the Group assesses
the potential borrower’s credit quality and defines
credit limits granted to each borrower. The credit
limits attributed to the borrowers are reviewed by the
management regularly.

The Group has a policy for assessing the impairment
on loans receivable on an individual basis. The
assessment also includes evaluation of collectability
of accounts and management’s judgment, including
the financial background, current creditworthiness,
collateral and past collection history of each borrower.

In determining the recoverability of loans receivable,
the Group considers any change in the credit quality
of the loans receivable from the date credit was
initially granted up to the reporting date. This includes
assessing the credit history of the borrowers, such
as financial difficulties or default in payments, and
current market conditions.
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2017 2016
HK$°000 HKS$000
FAT T T
259,121 169,670
49,733 32,730
308,854 202,400
233,133 158,848
75,721 43,552
308,854 202,400

201743 H31H > AN 4L H 2 & B
W B 3B R R A F3% 2 19% (2016
o HF3INE16%) MAEE ZFE
JFRE VAT A58 R A A 1) 2R A S i 1B R R ik
2.95% % F 1B H R R 1% (20164
B B (B EE R SR 2.8 % & i 1 BRI R
W% ) o

TEH% Hy BE 5T A T - A% 9 T 3 £
VL (O 2 (5 B R B AR T A
for i BN 2 15 B2 - 0 7 3 A
fi BN 2 15 49 o

7 AJ 9] 42 18 ] 5L e 2 UK BT Al R 6
K L AR o 5% Ak T B A5 iR 5 AT i [e]
AR DL Z wPAl ROt 6 456 5 44 1 sk N 2 B
51 5 BLIRE A5 2 4R i 1 i 1ol
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12.

The management closely monitors the credit
quality of loans receivable and considers loans
receivable amounting to HK$308,854,000 (2016:
HK$202,400,000) at 31 March 2017 that are neither
past due nor impaired to be of good credit quality and
no impairment loss was identified. At 31 March 2017
and 2016, no loans receivable are past due at the end
of the reporting period for which the Group has not
provided for impairment loss.

No ageing analysis is disclosed, as in the opinion of
the directors of the Company, the ageing analysis
does not give additional value in view of the nature of
business of loan financing.

All loans receivable are denominated in HKD,
functional currency of the relevant group entities, at
the end of the reporting period.

TRADE AND OTHER RECEIVABLES

Trade receivables B 5 eI IA
Deposit and prepayments for

a life insurance policy

Escrow deposits for properties FefE B W) st 1
held for sale

Amounts recoverable from KALFEEGIETZ
joint operator (note) Al Inl < HE (ML)

Prepayments AT K

Interest receivable JE Wi A IS,

Other receivables A R i R T

Note: Under the terms of a joint operation
arrangement for a property redevelopment
project, each of the Group and the other
joint operator agreed to pay for and bear the
redevelopment costs incurred on the project
in proportion to their agreed proportion. The
other joint operator undertook to promptly
make contributions when called upon to do
so by the Group. The amounts recoverable
from joint operator represented redevelopment
costs incurred which were attributable to the
proportion agreed to be paid for and borne by
the other joint operator for which the Group
had not called for payment.
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12.

EHERERRERBIRERZFEREE
o BN 2017F3H31H % A i
Ko (H 2 e B 308,854,000 7T
(2016%F : 202,400,000%% 7C) & A K 4
5 B8 R Kl 48 3 (E s 48 - 120174
J220164FE3 A31 H » A5 F 7 i 45 1
ARSI HE R S AR T > R T
518 o

AT P55 MRt o0 7 > TS % /] 3 56 58
J o UL AR R SE RS PR T - AR
oy M i 8 A B AME A -

Jr A7 B S i o S R 4% DAAH B 4
HE R T RE B T (E

N R 2 4 T AT 3K

B RHEMEKRIE
2017 2016
HK$°000 HKS$°000
FHT T 7C
304 478
282 280
34,947 44,556
51,741 25,241
440 482
2,978 1,627
3,277 2,026
93,969 74,690

Mat - R —THARYEERIEA Z
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The Group allows credit period of up to 20 days to
its tenants. The aged analysis of trade receivables,
based on invoice date which approximates revenue
recognition date, at the end of the reporting period is
as follows:

0 — 60 days 0-60H
61 — 90 days 61 -90H
Over 90 days 590 H

The management closely monitors the credit quality
of trade and other receivables and considers trade
and other receivables that are neither past due nor
impaired to be of good credit quality.

Included in the Group’s trade receivables balance at
31 March 2017 were debtors with aggregate carrying
amount of HK$201,000 (2016: HK$247,000) which
were past due at the end of the reporting period for
which the Group has not provided for allowance. The
Group did not hold any collateral over these balances.

The following is an aged analysis of trade receivables
which are past due but not impaired:

Overdue by 1 to 60 days C# 1 E60H
Overdue by 61 to 90 days C 61290 H
Overdue by over 90 days 78 4 90 H

Based on the historical experience of the Group, trade
receivables that are past due are generally recoverable
and as a result, no allowance was made for trade
receivables at the end of the reporting period.
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2017 2016
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2017 2016
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FAT T T
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20 35

14 99
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13.

TRADE AND OTHER PAYABLES 13. EZRHEMENFIE

2017 2016
HKS$°000 HK$000
FET T# T
Trade payables aged within 30 days & 5 B4 SR E BRI £530H A 10 3,132
Retention payable JREAS DR A 4 14,472 10,145
Rental deposits received and O WS AH 4 1% 4 B THURCAH 4
rental received in advance 13,833 15,334
Deposits received from sale of MEMAEEA 2 CIiRE
residential units 32,877 44,491
Property management fund payable J& 4 34 HE 4 9,999 10,084
Interest payable JRE A 1) B 673 734
Commission payable to JRE AN A 48 T b 7 A AL
property agents 6,520 -
Amount payable to MEAt B TWEE T
property purchasers 5,667 -
Accruals and other payables T R B At A 3K IH 11,175 3,098
95,226 87,018
The aged analysis of trade payables is determined 2 T A R T I ) 45 A R 2 R s 0 A
based on invoice date at the end of the reporting FARIEEEE AW -
period.
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14.

DISPOSAL OF SUBSIDIARIES

On 11 November 2015, the Group completed the
dispose of its entire 100% equity interest in certain
subsidiaries, which were principally engaged in
property investments, to EE Group for a cash
consideration of HK$240,000,000. The net assets
of the subsidiaries at the date of disposal were as

follows:

Investment properties
Trade and other receivables
Bank balances and cash
Trade and other payables
Tax payable

Net assets disposed of

Net loss on disposal:

Net assets disposed of

Cumulative exchange differences
in respect of the net assets of
the subsidiaries reclassified
from equity to profit or loss
on disposal of subsidiaries

Cash consideration

Loss on disposal of subsidiaries

Net cash inflow arising on disposal:
Cash consideration
Bank balances and cash disposed of
Set off with subscription of
rights shares of Eminence

14. HEKWBAT
2015411 A 1T H > A< 5 3 DL 4 A%
18240,000,000% JC 58 A B A T F
B FEY EHRE 2 MHE A A H 2
100% M % T LA ZE 1 - it B B
HHRE B S N Al 2 EE VR AR AR ¢
11 November
2015
2015511 H11H
HK$’000
T
A= LUJE 241,837
& 5y e Ho A i I 186
SRAT4E AR B 4 8,651
B 5y R HoAMh A} 2k IE (1,459)
JRE A} i T (192)
R A 249,023
W TR
R A (249,023)
A E A F RS E R
SHHIE b 25 B B R A
EH B ERG
(1,799)
4 E 240,000
1 B 22 R s 4 (10,822)
MES| S B4 WA R :
B4 E 240,000
O SRAT &5 R S 4 (8,651)
B0 LA I Iy I B
(209,065)
22,284
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