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Corporate Profile

NGNSl

Our Company was established in the Cayman Islands on 25 September 2007. Our
Group's history dates back to 2001 when Hunan Yingde was established in the PRC. Our
Company's Shares were listed on the Main Board of the Hong Kong Stock Exchange on
8 October 2009. Our Company wholly owns Yingde BVI, which was incorporated in the

British Virgin Islands and is an investment holding company of our Group.

Based on the research information in the SAI Reports, we have been the largest domestic
independent industrial gas supplier specializing in on-site gas supply in China in terms of

total revenue since 2009.

We produce, supply and distribute a variety of industrial gas products to our on-site and
merchant customers from a number of locations in the PRC, with oxygen, nitrogen and
argon being our main gas products. Our on-site customers are those whose premises our
gas production facilities are located on or in close proximity to and to whom we supply
industrial gases directly. Our merchant customers generally include liquid gas distributors
and other industrial companies who purchase industrial gases from us on a spot market

basis from time to time.

We differentiate our on-site operation and merchant operation as well as the revenue
generated from the respective operations in accordance with the type of customers to
which we sell our gas products. In relation to the on-site operation, we generate revenue
by selling our gas products to those customers with whom we have entered into long-
term gas supply contracts. In relation to the merchant operation, we generally generate
revenue by selling our gas products (which are produced from the remaining available
capacity of our on-site production facilities as well as our dedicated merchant production
facilities) to local distributors on the spot market. We also enter into gas supply contracts
with a selected number of merchant customers who have a stable and regular demand
for our gas products. Pursuant to such contracts, we supply gas products on a regular
basis during the term of the relevant gas supply contracts. The on-site production facilities
referred to in this report relate to those which we constructed after having entered
into long-term gas supply contracts with industrial companies. The merchant production
facilities referred to in this report relate to those which we generally operate without

entering into long-term gas supply contracts with customers.
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Corporate Information (continued)
NAER @)

COMPANY SECRETARY
Ms. Mok Ming Wai

EXTERNAL AUDITOR
KPMG

8th Floor, Prince’s Building
10 Chater Road, Central
Hong Kong

LEGAL ADVISORS
Hong Kong Legal Advisor:
Slaughter and May

47th Floor, Jardine House
One Connaught Place
Central, Hong Kong

PRC Legal Advisor:

Jun He Law Offices

32th Floor, Shanghai Kerry Center
[515 Nanjingxi Road

Shanghai, China

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre, 183 Queen'’s Road East

Wanchai

Hong Kong

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017

DRWE
RS L

SNEERL BLED
BB AMEBA
55

FRIRIEITIE 105%
AFRESE

E R
BRAEER
AIEEEE
BETR
FREEE | 5R
TeMAE 4712

EEERER
EREMEBAH
FE LG
FREEE 15155
EBRERNNE

BBEFELRE
BEAEPRESFELCARAF

SRABHE I83FEAMB N
|71 1712-17165548



Corporate Information (continued)
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Management Discussion and Analysis
SRR e il

BUSINESS REVIEW

In the first half of 2017, due to the improvement of external environment, rise in
commodity price and property market, the economy in China experienced upward
trend, the new energy and traditional energy both became stronger, good circulation was
established among demand and supply, investment and consumption, industrial production
and corporate efficiency cycle, excess capacity in steel industry was significantly improved.
It is expected in the second half of 2017, under the improved external environment whilst

stability is enhanced, demand for industrial gas will remain stable.

As a leader of the industrial gas industry in China, our Company has established a
solid foundation as a result of many years' continuous development and professional
management. The development of our Group remained stable in the first half of 2017,
and during the period under review, our Group has newly added 35,000 Nm?*/hr installed
oxygen capacity, which has laid a solid foundation for the future development of our

Group.

As at 30 June 2017, our Group had a total of 72 gas supply facilities in operation and 14
facilities under development. The total installed capacity amounted to 2,007,300 Nm?*/hr
in terms of installed oxygen capacity, representing an increase of 2.3% as compared with
the corresponding period last year. During the period under review, our Group sold
14,885 million Nm? of industrial gases, representing a growth of 15.2% as compared with
the corresponding period last year. The total sales volume of oxygen products, nitrogen
products and argon products were 6,594 million Nm?, 6,090 million Nm? and 151 million
Nm?, respectively. It is expected that the total installed capacity will exceed 2,300,000

Nm?/hr by 2018 upon completion of all facilities under development.

Review of on-site gas supply operation

According to the 2016 SAI Report, our Group is the largest independent industrial gas
supplier in the PRC in terms of revenue, and our major gas products are oxygen, nitrogen
and argon. For the six months ended 30 June 2017, the revenue generated from our on-
site gas operation amounted to RMB4,003 million, representing an increase of 15.6% as

compared with the corresponding period last year.

On-site gas supply accounted for approximately 84% of the revenue of our Group. It
is mainly contributed by customers from the steel, chemical and non-ferrous metals
industries. In order to secure a stable stream of income, it is our Group's policy to enter
into long-term on-site gas supply contracts that include a take-or-pay clause and minimum

gas supply commitment with customers selected through stringent process.
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Management Discussion and Analysis (continued)

During the six months ended 30 June 2017, our Group has entered into two new long-

term on-site gas supply contracts.

Review of merchant gas operation

For the six months ended 30 June 2017, the manufacturing sector recovers, demand
steady increased and increasing price in downstream. The revenue generated from our
merchant gas operation of our Group amounted to RMB712 million, representing an
increase of 77.1% as compared with the corresponding period last year. The percentage
of merchant sales accounting for revenue of our Group also increased to 15.0%. Due to
the recovers of the metal processing industry, the unit price of oxygen increased by 23.5%
as compared with the corresponding period last year. Affected by the macroeconomic
growth, the unit price of nitrogen and argon increased by 13.1% and 103.1% respectively

as compared with the same period last year.

FINANCIAL REVIEW

Our Group managed to record stable revenue growth in the first half of 2017 leveraging
on our extensive market experience and business strategy. For the six months ended 30
June 2017, the total revenue of our Group amounted to RMB4,761 million, representing a
15.0% increase as compared with RMB4, 140 million for the corresponding period in 2016.
The increase was mainly attributable to the increase in revenue from our on-site gas
supply operation resulting from 3 additional production facilities commencing operation
comparing to the corresponding period in 2016. Besides, the recovery of the merchant
gas business resulted in the increase in revenue as a whole, the growth in gross profit was

contributed by the increase in merchant unit-price.

The gross profit of our Group for the six months ended 30 June 2017 was RMBI,475
million, representing an increase of 16.1% as compared with the corresponding period
last year. The overall gross profit margin of our Group for the six months ended 30 June
2017 was 31.0%.

Moreover, our Group recorded a net profit attributable to equity shareholders of our
Company of RMB536 million.
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Management Discussion and Analysis (continued)
BEEN®R D@

Revenue

Our revenue mainly consists of proceeds from the sales of industrial gas products and
provision of construction and operating services for the downstream customers. Our
revenue is recognized when our gas products are delivered to the customers’ premises
and such customers have accepted the goods and related risks and ownership right are
transferred. The revenue figures represent the aggregate of the invoiced value of goods

sold, net of value-added tax.

KA
BANBRAZTRBEHEETXZRBERARS
ThEPREEZEMNELNREHOASTE -
RANBKARBRMNREERTEZEPHNY
$MErEREXEnBRMEEEEHEEn
HORR B RERTRERD © WABF RHIREE
RENHEERERAE -

(RMB million) (RMB million)

(ARBEHE) (0% (ARBEHE)
"l”'-. 4,761

4,140

1,486

35°%
1,538

1H2016 1H2017 1H2016 1H2017

The table below sets forth our revenue generated from our on-site and merchant

customers for the periods indicated:

TR B AR SRR TEREH
AN

Six months ended 30 June

HZ6 A30 Blte A

2017 2016
RMB’ 000 (%) RMB'000 (%)
AR®T T (%) AREFIT (%)

Revenue WA
On-site B 4,003,352 84.0 3,463,658 837
Merchant TE 712,124 15.0 401,533 9.7
Others Hitb 45,608 1.0 274,445 66
Total M 4,761,084 100.0 4,139,636 100.0

YINGDE GASES GROUP COMPANY LIMITED
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Management Discussion and Analysis (continued)

The table below sets out the weighted average unit price of gases sold to our merchant

customers for the periods indicated:

BEEWmR DT @

TREFPARBBRARMNTERPHEN
REB IR BB :

Six months ended 30 June

BZE6A30HL6EAKME
2017 2016
Unit price (RMB/Nm?)

BENER(ARY/ BEIFXK)

Oxygen a% 0.84 0.68
Nitrogen AR 0.69 06l
Argon SR 2.62 129
Weighted average unit price MEFHEMER 1.06 0.76

The main factors affecting the prices of gases sold to our merchant customers include the
spot prices in local market, local supply and demand and local economic conditions. The
pricing of our products sold to on-site customers is determined on a case-by-case basis in

accordance with the pricing arrangements under the gas supply contracts.

Cost of sales

Our cost of sales mainly comprises utilities, depreciation of property, plant and equipment
used for production, staff costs for our production team and other expenses. Utilities
mainly consist of electricity and steam expenses, representing 79.0% and 78.1% of
our total cost of sales for the six months ended 30 June 2017 and 2016, respectively.
Depreciation and amortization expenses relate primarily to self-owned property, plant
and equipment and intangible assets and are calculated on a straight-line basis over
their estimated useful life. Staff costs mainly relate to salaries, bonuses, benefits and
contributions we pay to our employees or make for the benefit of our employees in
production team. Other expenses primarily consist of other consumables and repair and

maintenance.

Cost of sales increased by 14.5% from RMB2,869 million for the six months ended 30
June 2016 to RMB3,286 million for the six months ended 30 June 2017. Cost of sales as
a percentage of revenue slightly decreased from 69.3% for the six months ended 30 June
2016 to 69.0% for the six months ended 30 June 2017.
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Management Discussion and Analysis (continued)

EERENwEDN @

Administrative expenses

Our administrative expenses primarily consist of staff costs in connection with hiring and
retention of our management and administrative staff at our headquarters and production
plant level, travel and entertainment, external consutting fees and impairment loss of trade
receivables. Administrative expenses increased by RMBI85 million from RMB63 million
for the six months ended 30 June 2016 to RMB348 million for the six months ended
30 June 2017, mainly due to RMB82 million takeover related advisory expenses and the
recognition of RMB6! million expenses of Share Allotment Scheme as disclosed in note

18(b) to the unaudited interim financial report.

Income tax expenses

Income tax expenses increased by 32.0% from RMB250 million for the six months ended
30 June 2016 to RMB330 million for the six months ended 30 June 2017, primarily due to
the increase in profit before taxation, expenses incurred by subsidiaries not yet profitable

and by offshores companies, which are not deductible for enterprise income tax in China.

Liquidity and capital resources

We have historically met our working capital and other capital requirements principally
from equity provided by the Shareholders, cash generated from operations, cash at
bank and on hand, short-term and long-term borrowings from banks and other financial

institutions and debt securities.

As at 30 June 2017, the total assets of our Group was approximately RMBI19,565 million,
representing an increase of RMB342 million from 3| December 2016. The cash at
bank and on hand was RMBI,452 million, representing an increase of RMB715 million
compared to the amount as at 31 December 2016. The current ratio of our Group was
56.3%. The gearing ratio of our Group calculated as total liabilities divided by total assets
was 62.9%.

YINGDE GASES GROUP COMPANY LIMITED
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Management Discussion and Analysis (continued)

BEEWmR DT @

Financial resource BBER
Borrowings e

At 30 June At 31 December
ReA30R RI12A31H8
2017 2016
RMB’000 RMB’000
AR®TR AR®TR
Short-term borrowings RS 1,078,415 1,511,456
Current portion of long-term borrowings REEFNEIRI S 4,118,194 2,367,313
5,196,609 3,878,769
Long-term portion of long-term borrowings REEFORAHD 3,607,337 6,505,224
8,803,946 10,383,993

As at 30 June 2017, the carrying value of assets secured for borrowings was RMB2,636
million (31 December 2016: RMB3,545 million).

Capital Expenditures

Capital expenditures principally comprise expenditures for the construction of
new production facilities and purchase of property, plant and equipment and other
investments. The net capital expenditure for the six months ended 30 June 2017
was RMB300 million, principally comprising expenditures for the construction of new
production facilities, purchase of property, plant and equipment, which were financed by a

combination of our internal cash flows and bank borrowings.

Foreign Exchange

At 30 June 2017, our Group held the capped forward contract with the bank to hedge
against RMB/USD currency risk, in the principal amount of USD200 million. In view of
the potential Renminbi exchange rate fluctuations, our Group will consider arranging for

proper financial instruments at appropriate time to avoid the corresponding risks.

Pledge of Assets
Detalils of the pledge of assets of our Group are set out in note 14(d) to the unaudited

interim financial report.
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Management Discussion and Analysis (continued)

EERENwEDN @

Commitments
Details of the commitments of our Group are set out in note 21| to the unaudited interim

financial report.

HUMAN RESOURCES

The expertise and passion of our staff are the principal factors for the success of our
Group. As our staff are our important assets, our Group values the efforts made by each
of them and provides them with a comfortable and safe working environment to ensure
their excellent performance. We review the performance of our staff annually, the result
of which will be considered in reviewing the salary, bonus and other incentives of our

staff.

As at 30 June 2017, our Group had 2,474 employees, representing a decrease of || as

compared with the corresponding period last year.

EXCELLENT MANAGEMENT

The senior management and all levels of technicians of our Group have professional
backgrounds, skills and international vision, as well as extensive experience in the
management of the industrial gas industry. Our Group also provides position-related
training and industrial safety knowledge for our staff, in order to provide customers with

the best gas supply management and professional services.

INTERIM DIVIDEND
The Board has not recommended the payment of an interim dividend for the six months
ended 30 June 2017 (six months ended 30 June 2016: RMBO.139 per share).

FUTURE OUTLOOK

Our Group remains confident in future market performance. Our Group will closely
follow the market trend, seize market opportunities and attract more quality customers.
While maintaining the on-site gas supply business, our Group will adopt a more aggressive
strategy in securing customers in the merchant market so as to bring greater retums to

the Shareholders.

YINGDE GASES GROUP COMPANY LIMITED
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF
YINGDE GASES GROUP COMPANY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages |5 to 57 which comprises
the consolidated statement of financial position of Yingde Gases Group Company Limited
(the “Company") as of 30 June 2017 and the related consolidated statement of profit or
loss and other comprehensive income and statement of changes in equity and condensed
consolidated cash flow statement for the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and International Accounting Standard 34, Interim
financial reporting, issued by the International Accounting Standards Board. The directors
are responsible for the preparation and presentation of the interim financial report in

accordance with Intemational Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim financial
report and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified

in an audit. Accordingly we do not express any audit opinion.
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Review Re po It (continued)
ZHBE @

CONCLUSION RS

Based on our review, nothing has come to our attention that causes us to believe that  AREBEHMAIER TIE - HWLB FEZIMEM

the interim financial report as at 30 June 2017 is not prepared, in all material respects, in EIE - FRMEER2017F6A30B 8+ H

accordance with International Accounting Standard 34, Interim financial reporting. MBBREEMEER N ERERBKBEE 5
RRIFE 345%) — [ PR B E IR R -

KPMG EFHEMEKA
Certified Public Accountants HEDFAD

8th Floor, Prince’s Building BEFIR

|0 Chater Road EITE 105

Central, Hong Kong AFRESE

8 August 2017 2017F8A8H

14 YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017



Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHAERE MRS W

for the six months ended 30 June 2017 - unaudited
BZE 20175 6 A 30 B 1L 6 8 A HIH — R EZ
(Expressed in Renminbi)

(AARESIR)

Six months ended 30 June

BZE6A30HLsEAME
2017 2016
Note RMB’000 RMB'000
FisE ARBTR ARETT
Revenue WA 4,761,084 4,139,636
Cost of sales HEKA (3,286,083) (2869317)
Gross profit ER 1,475,001 1270319
Other income HAh A 29,775 60,615
Selling expenses HEER (89,114) (73,039)
Administrative expenses EREEA (347,909) (163,284)
Profit from operations REWs 1,067,753 1094611
Finance costs BATS R AR 5(a) (181,349) (443431)
Share of results of associates and joint ventures  fE{GEE = AR N A& A RIEE (10,480) (17,173)
Profit before taxation BRB AT 5 875,924 634,007
Income tax PSR 6 (330,117) (249,766)
Profit and total comprehensive income TR ERGEREEE
for the period 545,807 384,241
Attributable to: UT &R :
Equity shareholders of the Company ARBRERFFEA 535,831 386,955
Non-controlling interests JEERR AR R A 9,976 (2.714)
Profit and total comprehensive income FRAERGEREETE
for the period 545,807 384,241
Earnings per share (RMB cents) BREN(AR®ES) 7
Basic E-Y/N 29.1 216
Diluted w8 29.1 216

The notes on pages 23 to 57 form part of this interim financial report. Details of dividends

payable to equity shareholders of the Company are set out in Note |7(a).

EBEEEHEST AN EAATHRTEREN
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Consolidated Statement of Financial Position

N2 TORY
BB AR R
at 30 June 2017 - unaudited
720174 6 A 30 B — REEZ
(Expressed in Renminbi)

(AARBIIR)

At 30 June At 3| December
2017 2016
R2017F 720165
6H30H 12A31 8
Note RMB’000 RMB'000
FieE AR®T ARETT

Non-current assets FRBEE
Property, plant and equipment, net ER S R 8 10,106,103 10,632,823
Construction in progress FETRE 8 2,342,703 2,085,920
Lease prepayments MEBRMFIEA 9 402,687 407,286
Intangible assets BV EE 37,424 40,964
Receivables under finance leases e R AT E X 9,077 9,628
Interest in associates and joint ventures REE AR R G SN REERE 10 424,007 433435
Other non-current assets Hi3EmEEE [l 1,322,605 1,273,515
Deferred tax assets BERIEE E 164,354 138,509
Total non-current assets FRBEELE 14,808,960 15,022,080

Current assets RBEE

Inventories et 104,413 108,443
Trade and other receivables FEMRTR N E At R YRR 12 2,446,123 2049518
Receivables under finance leases FE R BT E T 2,117 2,117
Income tax recoverable BEERIET 9,521 5,209
Other financial assets HitemEE 21,205 68,587
Pledged bank deposits BIRIFRITER 721,079 1,229,769
Cash and cash equivalents ReRkHAeEEM 13 1,451,860 736,855
Total current assets RBEEAR 4,756,318 4,200,498

FBAEEFTANMEART R ERED
AR

The notes on pages 23 to 57 form part of this interim financial report.

16 YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017



Consolidated Statement of Financial Position (continued)

/_\ N2 AR .
= IR AR R TR @)
at 30 June 2017 - unaudited
20174 6 A 30 B — REEZ

(Expressed in Renminbi)

(AARESIR)

At 30 June At 3| December
2017 2016
2017 F 20164
6A30H 12A31 8
Note RMB’ 000 RMB'000
i AR¥TR ARETT
Current liabilities =4

Borrowings ek 14 5,196,609 3,878,769
Trade and other payables JE A< AR 3R S EL A FE £+ IR 15 2,122,814 1,849,207
Amounts due to a controlling shareholder eI AR AR R FRIR 20(b) 689,406 =
Obligations under finance leases MEHERE 160,547 223,674
Income tax payable e PR 282,778 242,300
Total current liabilities nEAEEE 8,452,154 6,193950
Net current liabilities REAEFE (3,695,836) (1993452)
Total assets less current liabilities BEEAERABEE 11,113,124 13,028,628

Non-current liabilities FRBEE
Borrowings EEN 14 3,607,337 6,505,224
Obligations under finance leases MEHERE 70,302 115,892
Other non-current liabilities HipIEREaE 16 52,245 56,777
Deferred tax liabilities FEERIEAE 133,054 101,962
Total non-current liabilities FRBEEEE 3,862,938 6,779,855
Net assets BEFH 7,250,186 6,248,773

The notes on pages 23 to 57 form part of this interim financial report.
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Consolidated Statement of Financial Position (continued)

N2 TORY
BEHFBARR T @
at 30 June 2017 - unaudited
720174 6 B30 B — RIEEZ
(Expressed in Renminbi)

(AARBIIR)

At 30 June At 3| December

2017 2016
R20175 2016
6H30H 12A31 8
Note RMB’000 RMB'000
PifaE AR®BTR ARETT
Capital and reserves EXRRE
Share capital B 17(b) 13 12
Reserves & 7,074,856 6,083,420
Total equity attributable to equity FATEREEARLRESZAE
shareholders of the Company 7,074,869 6,083,432
Non-controlling interests FERRRER 175,317 165,341
Total equity BB 7,250,186 6,248,773
Approved and authorised for issue by the board of directors on 8 August 2017. EEEN201758 A8 AHb/AERIKETE -
Qiu Zhongwei Wong Tak-Wai
& ERE
Director Director
EZ EZF
The notes on pages 23 to 57 form part of this interim financial report. EFBEEES7TENMTRETHABHREN

HBRER S ©
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Consolidated Statement of Changes in Equity
EHERZER

for the six months ended 30 June 2017 - unaudited
BUZE 20174 6 A 30 A 1L 6 8 A HIfE — R EZ

Attributable to equity shareholders of the Company

(Expressed in Renminbi)

(AARESIR)

AR AERRA AR
Non-
Share Share Statutory Retained controlling
capital premium reserve  Other reserve eamnings Total interests  Total equity
FEFER
Ba  ROEE  ATRE  EtEE  RERA & RREE  EEEE
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
M ARBTR ARETT ARBTT AREBTR ARETT ARWMTT AREBTR ARETR
Balance at | January 2016 R0I6EIAIB 12 2919808 885422 (334993) 3237415 6,707,664 170928 6,878592
Changes in equity for the BZEWI6F6A30H
six months ended 30 June 2016; 16 {8 A H3fE]
e
Profit and total comprehensive KRB RS
income for the period et = = = = 386,955 386,955 2714) 384241
Eflect on share schemes UREIEZ - - - 4869 - 4869 - 4869
Dividends approved in respect of ~ BH_LEEM)
the previous year BERRE 17(a) - - - - (264,680) (264,680) - (264,680)
Balance at 30 June 2016 R2016F6A30H 12 2919808 885422 (330,124) 3359690 6,834808 168214 7,003,022
Changes in equity for HE0I6512A31 H
the six months 1618 AR
ended 3| December 2016: EREE):
Loss and total comprehensive FEEERES
income for the period Darit = = = = (529544) (529,544 (2873) (532417)
Effect on share schemes RinztElg 2 - - - 40958 - 40,958 - 40,958
Appropriations B - - 142953 - (149%3) - - =
Interim dividends approved in BEAERHEN
respect of the current BERFARE
interim period 17(a) - - - - (262,790) (262,790) - (262,790)
Balance at 3| December 2016 RWI6E 12431 H 12 2919808 1,028,375 (289,166) 2424403 6,083432 165,341 6248773

The notes on pages 23 to 57 form part of this interim financial report.
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Consolidated Statement of Changes in Equity (continued)
B EREHR@®

for the six months ended 30 June 2017 - unaudited
BZE20179F 6 730 A L6 {8 A HR — REEX
(Expressed in Renminbi)

(AARBIIR)

Attributable to equity shareholders of the Company

LGl Ere N
Non-
Share Share Statutory Retained controlling
capital premium reserve Other reserve earnings Total interests  Total equity
FER

Bx  BR#ER  AERE  RHRE  RERA it RREE  EEAR
Note . RMBOOO ~ RMB'O00  RMB'0O0  RMBOOO  RMB'OOD ~ RMB'000  RMB'000  RMB'000
WeE ARBTR ARMTR ARMTR ARWTR ARETR ARMTR ARMTR ARET:R

Balance at | January 2017 RWITEIRIR 12 2,919,808 1,028,375 (289,166) 2,424,403 6,083,432 165,341 6,248,773
Changes in equity for BEWNI7F6A30H

the six months Lk 6 A AR

ended 30 June 2017: EnaE)
Profit and total comprehensive KRB RS

income for the period Kags - - - - 535831 535,831 9976 545,807
Fffect on share schemes Kinstalze 18(b) [ 527,344 - (71,739) - 455,606 - 455,606
Balance at 30 June 2017 R201766A30H 13 3,447,152 1,028,375 (360,905) 2,960,234 7,074,869 175317 7,250,186
The notes on pages 23 to 57 form part of this interim financial report. EBEEES7TENMTAETHABREN

ARCER S ©
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Condensed Consolidated Cash Flow Statement

BHEHEERER

for the six months ended 30 June 2017 - unaudited
BZE 20175 6 A 30 B 1L 6 8 A HIH — R EZ
(Expressed in Renminbi)

(AARESIR)

Six months ended 30 June

BZ6H30R 16 8RS
2017 2016
Note RMB’000 RMB'000
Pt AR®T R ARETT
Operating activities REEY
Profit before taxation BREE AT 875,924 634,007
Adjustments for: FHEIER
Depreciation e 5(b) 486,460 418,08
Amortisation B 5(b) 8,139 8,130
Finance income BT (14,255) (5,659)
Finance costs BT 5(a) 181,349 443431
Net gain on disposal of property, HEWE - BE - RENOKR
plant and equipment (1,318) (2,443)
Share of results of associates and joint ventures  FE{GH & 2 7] %’Aﬂ%% 10,480 17,173
Expenses of the Share Allotment Scheme L aralves E‘|’§|J g 5(b) 60,872 4,869
Decrease/(increase) in inventories FEEm/( H’J\ 4,030 (26,456)
Increase in trade debtors and other receivables  FEU§ IR 5% S At & LUK IEAE N (183,327) (391,937)
(Increase)/decrease in bills receivable FEMER(E M), R (302,269) 237,870
Increase in trade and other payables JRE 1 R R e L fth <) SR IR A 99,412 139,554
Cash generated from operations REFBAENRERE 1,225,497 | 476,747
Interest received EHFLE 14518 548
Interest paid ERFE (317,643) (279,601)
Income tax paid ERATET (288,704) (221799)
Net cash generated from operating activities &= EE FTEMNE L FE 633,668 980,828

The notes on pages 23 to 57 form part of this interim financial report.
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Condensed Consolidated Cash Flow Statement (continued)
S HEERER®

for the six months ended 30 June 2017 - unaudited
BZE20179F 6 730 A L6 {8 A HR — REEX
(Expressed in Renminbi)

(AARBIIR)

Six months ended 30 June

HBZ6A30BLsEAME
2017 2016
Note RMB’ 000 RMB'000
PifaE ARBTR ARETT
Investing activities REEH
Capital expenditure BEARRX (300,365) (243952)
Pledged bank deposits related to purchase of ~ FEE Y% - BiFE KX EHEEN
property, plant and equipment BEIRRITER (170,045) (41,118)
Other cash flows arising from investing activities 1% & /B EIEEMEMF S RE 22,752 16,935
Net cash used in investing activities REZDMANAESRE (447,658) (268,135)
Financing activities MEED
Proceeds from borrowings {EFRFT{S 508 858,349 1,012,260
Repayment of borrowings BEER (1,287,809) (508,656)
Payment of obligations under finance leases EEmEHEaEI A (114,314) (97,419)
Dividend paid to equity shareholders of FRBARAREAIRE
the Company 17(a) - (264,680)
Payment for repurchase of senior notes OB R iR 50R - (207,481)
Pledged bank deposits used for borrowings AREREEERRITER - (278,735)
Pledged bank deposits released upon repayment &5/ {E /&M E 1
of borrowings RITIEN 678,735 =
Proceeds from sale of shares under & Bk 17 B 3 5T 2R 1
the Share Allotment Scheme P13 318 18(b) 394,734 -
Net cash generated from/(used in) METEHRE (R NELTFE
financing activities 529,695 (344,711)
Net increase in cash and cash equivalents BeRBASEEYEMTHR 715,705 367982
Cash and cash equivalents as at | January RIAIBRERBREEEY 736,855 678,450
Effect of foreign exchange rate changes HNEEXSBNTE (700) 3,151
Cash and cash equivalents as at 30 June R6ANHEEERBESEEY 1,451,860 1,049,583
The notes on pages 23 to 57 form part of this interim financial report. EBEEES7TENMTAETHABREN
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Notes to the Unaudited Interim Financial Report

CORPORATE INFORMATION

Yingde Gases Group Company Limited (the “Company") was incorporated in the
Cayman Islands on 25 September 2007 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands. The Company and its subsidiaries (the “Group”)
are principally engaged in the production and sales of industrial gases in the
People’'s Republic of China (the “PRC"). The Company's shares have been listed
on the Main Board of The Stock Exchange of Hong Kong Limited since 8 October
2009.

On 7 March 2017, the Company received offers from PAGAC II-2 Limited (‘PAG"
and “PAG offers”) to be made through UBS AG, Hong Kong Branch to acquire
all issued shares of the Company at the price of HKD 6 per share in cash and to
cancel all outstanding share options of the Company at a cancellation price of HKD
6 less the exercise price in respect of the relevant option in cash. As refer to the
announcement dated 4 May 2017, PAG and its concert parties held an aggregate
of approximately 98.11% of the issued share capital and voting rights of the
Company. PAG is the controlling shareholder of the Company.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including compliance with International
Accounting Standard (IAS) 34, Interim financial reporting, issued by the
Intemational Accounting Standards Board (IASB). It was authorised for issue on 8

August 2017.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the 2016 annual financial statements, except for the
accounting policy changes that are expected to be reflected in the 2017 annual
financial statements. Details of any changes in accounting policies are set out in
Note 3.

SEZPPT B REME

(Expressed in Renminbi)

(AARESIR)
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Notes to the Unaudited Interim Financial Report (continued)

AREEZ PRI BREWT @

(Expressed in Renminbi)

(AARBIIR)

2 BASIS OF PREPARATION (continued)
In determining the appropriate basis of preparation of financial statements, the
directors are required to consider whether the Group can continue in operational

existence for the foreseeable future.

The liquidity of the Group is primarily dependent on its ability to maintain adequate
cash flow from operations to meet its debt obligations as they fall due, and its
ability to obtain adequate external financing to meet its committed future capital

expenditures.

At 30 June 2017, the Group had cash at bank and on hand of RMBI,451,860,000;
the Group also had net current liabilities of RMB3,695,836,000 and total
borrowings of RMB8,803,946,000. The Group regularly monitors current and
expected liquidity requirements and its compliance with lending covenants, to
ensure that it maintains sufficient reserves of cash and adequate committed lines
of funding from major financial institutions to meet its liquidity requirement in the

short and longer term.

The directors have reviewed the current performance and cashflow projections
as part of their assessment of the Group's going concern, and after carefully
considering the matters described above, the directors have a reasonable
expectation that the Group is able to continue as a going concem for at least next
twelve months from the end of the reporting period and to meet its obligations, as

and when they fall due, having regard to the following;

(i)  the Group generated net cash from operating activities of approximately
RMB634 million during the six month period ended 30 June 2017 and
expects to continue to improve its working capital management and

generate positive operating cash flows for the next twelve months;

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017
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Notes to the Unaudited Interim Financial Report (continued)

KB PHA RSN E @

N

BASIS OF PREPARATION (continued)

(i)

at 30 June 2017, the Group has available unutilised bank facilities of
RMBI,307 million and bank acceptance bills of RMB677 million which can

be discounted for cash at any time, if necessary;

the Group has the ability to renew or refinance the banking facilities upon

maturity;

the Company is currently in discussion with certain banks for refinancing
loans for repayment of its outstanding borrowings, including its Senior Notes
| (refer to Note 4(e)) with outstanding balance of USD391 million due in
April 2018;

the Group has short-term borrowings of RMB689,406,000 from PAG as at
30 June 2017 (refer to Note 20(b)), PAG will not call for repayment of the
amounts due to PAG if such a repayment would cause the Group to be
unable to settle its liabilities to other parties when they fall due during the

|2 month period from 30 June 2017; and

PAG will continue to assist the Company to optimise its capital structure to
ensure adequate liquidity in the context of the Company's business activities,

and to assist the Company to obtain necessary financing, if necessary.

(Expressed in Renminbi)

(AARESIR)

2 RREEWm)

(i)

(i)

(v)
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Notes to the Unaudited Interim Financial Report (continued)

AREEZ PRI BREWT @

(Expressed in Renminbi)

(AARBIIR)

2 BASIS OF PREPARATION (continued)
Consequently, the directors have concluded that the Company and the Group
have the ability to continue as a going concern. Accordingly, the financial
statements have been prepared on a basis that the Group will be able to continue

as a going concem.

The preparation of an interim financial report in conformity with IAS 34 requires
management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and

expenses on a year to date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes in financial
position and performance of the Group since the 2016 annual financial statements.
The condensed consolidated interim financial statements and notes thereon do not
include all of the information required for full set of financial statements prepared

in accordance with Intemational Financial Reporting Standards (IFRSs).

The interim financial report is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public Accountants. KPMG's
independent review report to the Board of Directors is included on page |13 and
14.

3 CHANGES IN ACCOUNTING POLICIES
The IASB has issued several amendments to IFRSs that are first effective for the
current accounting period of the Group. None of these developments has had a
material effect on how the group's results and financial position for the current or

prior periods have been prepared or presented in this interim financial report.

The Group has not applied any new standard or interpretation that is not yet

effective for the current accounting period.

YINGDE GASES GROUP COMPANY LIMITED
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Notes to the Unaudited Interim Financial Report (continued)
REEZP B E aE@

SEGMENT REPORTING 4
The Group is principally engaged in the production and sales of industrial gases in
the PRC. Although the industrial gases are sold to on-site and merchant customers,
the Group’s most senior executive management regularly review their consolidated
financial information to assess the performance and make resource allocation

decisions. Accordingly, no segment information is presented.

PROFIT BEFORE TAXATION 5

Profit before taxation is arrived at after charging/(crediting):

(Expressed in Renminbi)

(AARESIR)

DEBEE
ARETERTEBALEEEMHE
TERE - BERTERBORHEERR
SHRAEFNZERF  BEAKENR
BIBREEEEHENAAHUBER
METRRFEMELERDERR -
Bt - WESBERZT

BRI
BRERIAEE MR (GEA)

Six months ended 30 June

HZE6H30H1E61EAHE
2017 2016
RMB’ 000 RMB'000

ARBTT ARETTT

(@)  Finance costs: (@ BERA:

Interest on borrowings B FRF & 351,020 321,169

Finance charges on obligations under finance leases HEHEABRNREER 5,597 10,694

Total interest expenses MEX L st 356,617 331,863

Less: interest expense capitalised o BRMERIEXZ (28,865) (42,168)
327,752 289,695

Net foreign exchange (gain)/loss B F (Was) 1Bk (146,403) 153,736

Total finance costs B AR 181,349 443431

Interest expenses have been capitalised fEFRBANZA TR RE R

at the following rates:
Capitalised interest rate (per annum) BEREFIE(GE) 4.35%-8.2% 2.1%-8.1%

BERBEESRA S
2017 F b HI 3R &
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Notes to the Unaudited Interim Financial Report (continued)

AREEZ PRI BREWT @

(Expressed in Renminbi)

(AARBIIR)

5  PROFIT BEFORE TAXATION (continued)

Profit before taxation is arrived at after charging/(crediting) (continued):

5 BRBLATFIE (@)

BB ATRIEE M GEA) () -

Note Six months ended 30 June
P aE BZE6A30H1L6fEA MM
2017 2016
RMB’000 RMB'000
AR®TR ARETT
(b)  Other items: (b) HEA :
Utilities NGE- o
— Electricity —BE 2,167,044 1,938,952
— Steam —&R 427,508 300831
Depreciation nE 486,460 418,208
Amortisation e
— Land lease premium —HERMNHIE 4,599 4,598
~ Intangible assets — B RE 3,540 3,532
Staff costs BIRA 150,955 129,185
Expenses of the Share Allotment Scheme a1 A 18(b) 60,872 4,869
Legal and professional fees FERENEERGE 111,344 14,151
Net gain on disposal of property, HEME - BEREE
plant and equipment ol Enyet (1,318) (2443)
Impairment losses recognised on R TFIE B MR AR
— Trade and other receivables — FEUBR TR R A A
e e 11,891 1,192
Gains on repurchase of senior notes BAEEROBKE T - (36,470)

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017
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Notes to the Unaudited Interim Financial Report (continued)

N

E P H B RS R S MR e

(Expressed in Renminbi)

(AARESIR)

INCOME TAX 6 PR
Six months ended 30 June

BZE6A30H1E6fEA MM
2017 2016
RMB’000 RMB'000
AR®TR ARETT
Provision for PRC income tax during the period ZRHARR B A1 A 324,870 235,244
Deferred tax EERIR 5247 14,522
330,117 249,766

Pursuant to the rules and regulations of the Cayman Islands and the British Virgin
Islands (“BVI"), the Group is not subject to any income tax in the Cayman lslands
and BVI.

No provision has been made for Hong Kong profits tax as the Group did not earn
any income which is subject to Hong Kong profits tax during the current and prior

periods.

The provision for current PRC income tax is based on a statutory rate of 25%
(six months ended 30 June 2016: 25%) of the assessable profit as determined in
accordance with the relevant income tax rules and regulations of the PRC, except
for certain subsidiaries of the Group, which is subject to a preferential tax rate of

|5% for their operations located in the western developing region of the PRC.

RERSEERABREZEENHAIR
BT ARBESNHIMRSESE X
EBRLBENMEH

AEERAH AR PRLENELE
ERREBENERTLA - HBAR
MBEBEH -

BEPEMEGHAABRRAE - 28
BTSRRI AR 25% (B E
201656 A30 8 1L6 18 A B : 25%) )%
EMEGFE - NEBE TR BEAEE
RAEBENHEARER I5%HER
B o

EEREEEAERQ T
2017 F P AR &5
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Notes to the Unaudited Interim Financial Report (continued)

AT P 3R 5 Bt o

(Expressed in Renminbi)

(AARBIIR)

Bt

)

il

G

7 EARNINGS PER SHARE
(@)  Basic earnings per share
The calculation of basic earnings per share is based on the profit attributable
to ordinary equity shareholders of the Company of RMB535,831,000 (six
months ended 30 June 2016: RMB386,955,000) and the weighted average
of 1,838,830,406 ordinary shares (2016: 1,793,173,500 shares) in issue

during the interim period.

(b)  Diluted earnings per share
The amount of diluted eamings per share is the same as basic eamings per
share as there were no dilutive potential ordinary shares in existence during
the six months ended 30 June 2017 and 30 June 2016.

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017
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BREF

(@)

SREXEF
FRERBAMRERAAR LR
BEZFAEARGIEARE
535,831,0007C(& ZE2016%6
AB L6 AEHE: ARW
386955,0007T ) * LA K N4 F 15
38 A% 1,838,830,406 A% (2016 4 :
1,793,173 500 % )5t & ©

SREBERF
HRARRERRAEREE
L@ BE2017F6A308 I
618 A BRI BR & £ 20165 6 A 30
Bl e @A BEEREERT RS
IREARBNIRARE] o



Notes to the Unaudited Interim Financial Report (continued)

N

PROPERTY, PLANT AND EQUIPMENT AND CONSTRUCTION IN
PROGRESS

During the six months ended 30 June 2017, the additions of property, plant and
equipment of the Group amounted to RMB26,437,000 (six months ended 30 June
2016: RMB36,086,000). [tems of property, plant and equipment with net book
value of RMBI6,126,000 were disposed of during the six months ended 30 June
2017 (six months ended 30 June 2016: RMB5,400,000).

During the six months ended 30 June 2017, the additions of construction in
progress of the Group amounted to RMB210,925,000 (six months ended 30 June
2016: RMB412,459,000).

The Group has entered into long-term gas supply agreements with certain
customers for periods up to 30 years. Certain of the Group's buildings are
located on land leased from these customers. Accordingly, building ownership
certificate is not obtained in respect of such buildings. The carrying amount of such
buildings amounted to RMB453,340,000 at 30 June 2017 (31 December 2016:
RMB487,906,000).

As at 30 June 2017, the Group was in the process of applying for the ownership
certificate for certain buildings with an aggregate net book value amounted to
RMB128,309,000 (31 December 2016: RMB139,432,000). The directors of the
Company are of the opinion that the Group is entitled to lawfully and validly

occupy and use of the above mentioned buildings.

Certain of the Group's leased plant and machinery and construction in progress
are considered as being held under finance leases. Net book value of plant and
machinery held under finance leases as at 30 June 2017 were RMBI, 103,139,000 (3|
December 2016: RMBI,167,968,000).

Z 2 HR B % R 25 MY R )

(Expressed in Renminbi)

(AARESIR)

¥ BERRERERIRE

BZ2017F6 308 L6 fE A M » &
SEMENE BERIEAARE
26,437,000 (& £2016F 6 A30A8 16
& AR AR 36,0860007T)  HZE
2017 6 B30 8 L6 & A HIM © BREF
BEEAR 16126000 THYME - BE
KR EEERERZE2016F6H30H
16 {E AEAR : AR 5,4000007T)

B ZE017F6HA308 1b6ff AHRK - &
SEFEEZTIREAARE20925000
TE(BZE2016%F 6 A30H 161 A HBR :

AR¥4124590007T) °

ARERETREFPEITRIREBHER
7 RREBBRANF - AEBETHE
BARMELEFPHEAR T Lo
It EEERABGEEMAESE o
R2017F6A308 © LilEEREEE
A AR ¥ 453340000 7C(20164F 12 A 31
B : AR 487906,0007T) °

R2017F6A308 + AEBIEGEHER
EMAEZENE TR ENREFEET
A AR 128309,0007C(20164F 12 A 31
B: AR#1394320007C) ° AARE
ERR AEEEREAERERGAR
ERANEFTERE ©

AEEAENETHE  #BERERT
BESEAURERESBE - KR2017
F6RA30A NRERERRXFEN
BE - MENREFEDIAARE
,103,139,000t(2016F 12 A31 B = A
¥ 1,167,968,0007T) °

BERBEEERD T
2017 F b HI 3R &

31



32

Notes to the Unaudited Interim Financial Report (continued)
RS EZPE B3RS Mt

(Expressed in Renminbi)

(AARBIIR)

PROPERTY, PLANT AND EQUIPMENT AND CONSTRUCTION IN 8
PROGRESS (continued)

Certain production facilities of the Group were occupied and controlled by its on-

site customer without the Group's consent. As at 30 June 2017, the net book value

of the property, plant and equipment being occupied amounted to RMB36,327,000

(31 December 2016: RMB36,515,000). In July 2017, none of the property, plant

and equipment was returned to the Group. The Group does not expect there will

be any material impact on the Group's financial statements.

LEASE PREPAYMENTS 9
Lease prepayments comprise interests in leasehold land held for own use
under operating leases located in the mainland China and Hong Kong with the
carrying amount of RMB402,687,000 as at 30 June 2017 (31 December 2016:
RMB407,286,000).

¥ BERRBEREEZIR(H)

AEEHDEERBERSAEER
ENBEATHRAERSHAEPIEAL
2Hl o R2017F6A308  HIEEY
¥ BERRBOREFERARE
363270007C(20165F 12 A31B : A K
#365150007T ) R2017F78 K
BREENDE  BERRBRERSE
 AEEBHZAN TS HEENK
BREEEBATHZE -

HERNARIER

R2017F6A30R - HEBRNRERE
REREBR T RER ARNEPE AR R
BAMET ER  KABEARARE
402,687,000 C(2016F 12 A31 B : AR
# 407,286,000 7T) °

INTEREST IN ASSOCIATES AND JOINT VENTURES 10 REEARARSENTNESR
At 30 June At 3| December
2017 2016
R20175 20165
6H30H 12A31H
RMB’ 000 RMB'000
AR®BT R ARETT
Share of net assets (L FEE 424,007 433435

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017
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Notes to the Unaudited Interim Financial Report (continued)
REEZP B E aE@

(Expressed in Renminbi)

(AARESIR)

INTEREST IN ASSOCIATES AND JOINT VENTURES (continued) 10 REEARARESEQATNERE)
The following list contains the particulars of associates and joint ventures, all of AEEBRERTIREGEAREAREF
which are unlisted incorporated enterprises and established in the PRC: KB IEETRR - FE2FWT -
Place of Particulars of ~ The Group’s
incorporation issued and effective Principal
Name of associates and joint ventures and operation paid up capital interest activities
LK ERTHAR F&EH
BENT REARER R EXRFHE AR TEEH
Anyang Zhongying Fertilizer Co., Ltd. PRC RMB490,000,000 38.98% Production and sales of
chemical products
ZGHBCEERAR hE AR 4900000007 3898% EERHE(CTER
Gansu Hongsheng New Energy Co., Ltd. PRC RMB25,000,000 45% Under construction of
chemical plant
HREAMERERAR] B AR¥250000007T 45% ERCTH
China National Air Separation PRC RMB50,000,000 30% Manufacturing and sales of
Engineering Co,, Ltd. air separation equipment
PEZES TERAERAA hE AR S50000,0007T 30% DRI BIEMIHE
Hangzhou Teying Energy PRC RMB 10,000,000 34% Equipment trading and
Technology Development Co,, Ltd. technical service
MM R RN ERER AT hE AR¥ 100000007 34% X E Z MM AR
Shandong Bositeng Chunye Co., Ltd. PRC USD47,025,000 40% Under construction of
chemical plant
WIRIBETEEEE X AR AR hE 47,025,000 7T 40% ERETR
Cangzhou Xuyang Chemical Co,, Ltd. PRC USD 107,985,000 10% Production and sales of
chemical products
BMBSLETERAR FE 107,985,000 5% 7T 10% SERHECTER
Jiujiang Sinopec Yingde Gases Co,, Ltd. PRC RMB 142,857,000 35% Production and sales of
industrial gases
NIRLREREBAERAR hE AR 142,857,000 T 35% FERHETXRE
All of the above associates and joint ventures are accounted for using the equity BN T A SN TR AT
method in the consolidated financial statements. AEHIBRE o

BERBEEERD T
2017 F b HI 3R &
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Notes to the Unaudited Interim Financial Report (continued)

ARAET % P R 3 S Bt 0

il

G

(Expressed in Renminbi)

(AARBIIR)

Il OTHER NON-CURRENT ASSETS I HtERBEE
At 30 June At 3| December
2017 2016
20175 20165
6H30H 12 A3 R
RMB’ 000 RMB'000
ARMT T ARETT
Prepayment for property, plant and equipment M - BB RRENE
and property use right RS TRRMAR
— an associate =N 46,507 46,507
— third parties —-%=F 533,750 516,586
Value-added tax recoverable A e E R 199,554 167,445
Other investment in equity securities B R AEFRE 174,727 174,727
Gross amounts due from customers for construction EREFRESNTIZEE
contract work 345,574 345,574
Others Hit 22,493 20676
1,322,605 1273515

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017



Notes to the Unaudited Interim Financial Report (continued)

N

E P H B RS R S MR e

(Expressed in Renminbi)

(AARESIR)

12 TRADE AND OTHER RECEIVABLES P Lt B R I L At P LK R TR
At 30 June At 3| December
2017 2016
2017 F 2016 %F
6 HA30H 12 A3 B
RMB’ 000 RMB'000
AR¥TR ARETTT
Trade receivables FEUBR 3R
—ajoint venture BERAT 4,043 13,384
— an associate — B AR 371,406 309,759
— a non-controlling shareholder — FFEIRAR R 10,600 [1,709
— third parties —B=7 1,528,163 |434,762
1,914,212 1,769,614
Less: Allowance for doubtful debts B RIRER (452,499) (444,530)
1,461,713 1,325,084
Bills receivable T eSS 677,189 374,920
Trade debtors and bills receivable JRE U BR 0 K% e I ZE 4 2,138,902 1,700,004
Gross amounts due from customers for R FREESNTIZEE
construction contract work 40916 40916
Deposits and other receivables e KA R YTIE
— associates — B AR 25,000 25,000
— third parties =E=% 241,305 283,598
Current portion of trade and other receivables TR M5 R R e L At B IR T
BIERER 5 2,446,123 2049518
EEFEEEERLA
2017 HIR &



Notes to the Unaudited Interim Financial Report (continued)
RS EZPE B3RS Mt

(Expressed in Renminbi)

(AARBIIR)

2 TRADE AND OTHER RECEIVABLES (continued) 12 PEURERR R H f FE U 5 IE ()
Included in trade and other receivables are trade debtors and bills receivable JRE LB R I L At FE LUK TR B FE DA TS PR
(net of allowance for doubtful debts) with the aging analysis as of the end of the RN ERRE (MR RIRERER) B
reporting period: WEMRBRAITZ25I0T -

At 30 June At 3| December

2017 2016
2017 F 2016 %F
6H30R 128318
RMB’ 000 RMB' 000

ARBT ARETTT

Neither past due nor impaired BARBEEAFERE 1,047,725 795,051
Within | month —fEAR 332,678 242,406
| to 3 months —AA%KE=EAR 140,507 120,117
3 to 6 months =AAREREAR 171,274 102,686
6 to 12 months NEARET=EAR 147,781 336,150
Over | year but within 2 years —FRERFRA 298,937 103,594
Amounts past due pabtife ] 1,091,177 904,953
Trade debtors and bills receivable, M BR % e W 22 %
net of allowance for doubtful debts (MBRRIRERER) 2,138,902 1,700,004
The credit terms for trade debtors are generally 30 to 45 days. The bills receivable EWEREESN—RAE30E45H - [E
are normally due within 180 days from the date of issuing, WEE—REFREHIE 180 BAZRIHE -
I3 CASH AND CASH EQUIVALENTS 13 RERREEEY
At 30 June At 3| December
2017 2016
2017 F 20164
6H30H 12A31H
RMB’ 000 RMB'000
AR®T ARETTT
Cash at bank and on hand RITEANFEE S 1,451,860 736,855

36 YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017



Notes to the Unaudited Interim Financial Report (continued)
RSB B S @

(Expressed in Renminbi)

(AARESIR)

14 BORROWINGS 14 &5
(@)  The borrowings comprise: @ ERERE:

At 30 June At 3| December
2017 2016
2017 F P20165F
6H30H 12H31H
RMB’000 RMB'000
ARETF T ARBTT
Short-term borrowings RS 1,078,415 1,511,456
Current portion of long-term borrowings REEREIERE D 4,118,194 2367313
5,196,609 3,878,769
Non-current portion of long-term borrowings ROERNRAD S 3,607,337 6,505,224
8,803,946 10,383,993

(b)  The borrowings were repayable as follows: (b) fEREZHRNT :

At 30 June At 3| December

2017 2016
2017 F 2016 %F
6H30R 12A31 8
RMB’ 000 RMB' 000

ARBTT ARETT

On demand BERER 42,679 771,668
Within | year —FR 5,153,930 3,107,101
After | year but within 2 years —FRERFRA 432,879 3,123,645
After 2 years but within 5 years MERBRFA 3,174,458 3,381,579
8,803,946 10,383,993

BRESEEEERD T

2017 HIR &



Notes to the Unaudited Interim Financial Report (continued)

AREEZ PRI BREWT @

(Expressed in Renminbi)

(AARBIIR)

14 BORROWINGS (continued)

©

(d)

38 YINGDE GASES GROUP COMPANY LIMITED

14 fER(E)

The borrowings were secured as follows: (¢ fMEFEHBROT :
At 30 June At 3| December
2017 2016
72017 F R 20165
6H30H 12A31 8
RMB’ 000 RMB'000
AR%T R ARETTT
Bank loans RITER
— secured —RHEA 638,452 755,350
— unsecured —EH 2,192,193 3,540,125
Other loans Hi &%
— unsecured — iR - 24,500
Medium-term notes HHIZR
— unsecured —EH A 879,817 878,588
Senior notes (Note (e)) BEZEGTE ()
— unsecured —EH 4,131,518 4225953
Corporate bonds NEEH
— unsecured —EIR 961,966 959,477
8,803,946 10,383,993

The carrying value of assets secured for borrowings were as follows:

)

MERERANEEREEENT

At 30 June At 3| December

2017 2016

R20175 P20165F

6H30H 12A31 8

RMB’000 RMB'000

ARBTR ARETT

Property, plant and equipment ME -~ BB KA 2,139,086 2,348,569
Construction in progress FETRE - 1,266
Lease prepayments HETRNKIE 55,906 66,215
Trade and other receivables JRE 5 R % L At B LK R TR 41,474 50,503
Pledged bank deposits BIRIRRITER 400,000 1,078,735
2,636,466 3,545,288

INTERIM REPORT 2017



Notes to the Unaudited Interim Financial Report (continued)
RRBE% P HR B S 3R Y A )

N

14 BORROWINGS (continued)

(e)

Senior notes:

Yingde Gases Investment Limited, a subsidiary of the Company, issued
senior notes with amount of USD425,000,000 in 2013 (the “Senior Notes
") and USD250,000,000 in 2014 (the “Senior Notes II", together the “Senior

Notes"), respectively.

As at 30 June 2017, the Senior Notes | with outstanding balance of
USD391,053,000 (equivalent to RMB2,649,151,000) bear interest at 8.125%
per annum, payable semi-annually in arrears, and will be due in 2018. It is
guaranteed by the Company and 5 subsidiaries registered in Hong Kong and
the BVL.

As at 30 June 2017, the Senior Notes Il with outstanding balance of
USD218,819,000 (equivalent to RMBI,482,367,000) bear interest at 7.25%
per annum, payable semi-annually in arrears, and will be due in 2020. It is
guaranteed by the Company and 9 subsidiaries registered in Hong Kong and
the BVI.

The above mentioned guarantees will be released upon the full and final

payments of the Senior Notes respectively.

(Expressed in Renminbi)

(AARESIR)

14 fER(E)

(e)

BERE

ARE—MBAR  BEFKBR
EBRABDHINR20I3FFM2014
317 7 425000,000% TT([ B %
Z 41 1) F1250,000,000 5 7L (B 5
ZRINHELZR(AEIELE
’®1) -

e

R2017F6A308 ' BEEEIH
KBB4 391,053,000 7T (18
ERARE2649,151,0007T) B
TERIFERLI0% BEEY
=& BR2018FEEH - B
ZERIRARARIRSRKREAME
BELHSTMAAKTEAR
RALELR o

R217F6A308 B L Z &
Il 1) K {8 4% # 88 /218,819,000
(& R A R ¥ 1,482,367,000
L) BRAEBIFE BT25% "
BYFXM—R - 1202055
B - BAZBIBADARIRKRN
BEANKBRE LS T MK
P8 A AR HEHEIR o

IF

FREREAKRELELRE

AR BB 7 BRRR

Bl

B
3 FOlE
~
i
B ot
& H
>
Iiff 2l
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Notes to the Unaudited Interim Financial Report (continued)

AREEZ PRI BREWT @

(Expressed in Renminbi)

(AARBIIR)

I5 TRADE AND OTHER PAYABLES 15  FEERARE MR RIE
RmEARENERRECEREG A
PR ER X R M B R B E A
RTINS -

As of the end of the reporting period, the ageing analysis of trade creditors and
bills payables (which are included in trade and other payables), based on the

invoice date, is as follows:

At 30 June At 3| December

2017 2016

R2017 5 P20I165F

6H30H 12A31H

RMB’000 RMB'000

AR®TR ARETT

Within | month —EAR 37,700 60,836

| to 3 months —(EARE=EAR 36,997 377,723

3 to 6 months =EAREAREAR 595,891 39968

Over 6 months but within 12 months NEARET—EAR 159,339 92,847

Total trade creditors and bills payable JER AR RN RIR T 829,927 571,374
Payable for property, plant and equipment ME - BB RS BREN R

— third parties -F=h 752,991 773926

— an associate —BrE A 75 75

— a non-controlling shareholder —JEER AR R 10,769 30,071

Amounts due to a joint venture JER & & R RFIA 100,803 103,223

Advance from a non-controlling shareholder e 3EsE Hxﬂxﬁﬂa)\ 3,920 =

Accrued expenses and other payables HREM &ﬁﬁﬂﬁgﬁﬁf\ 424,329 370,538

2,122,814 1,849,207

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017



Notes to the Unaudited Interim Financial Report (continued)
REEZP B E aE@

(Expressed in Renminbi)

(AARESIR)

l6  OTHER NON-CURRENT LIABILITIES l6 HttFRBEE
At 30 June At 3| December
2017 2016
20175 20165
6H30H 12 A3 R
RMB’ 000 RMB'000
ARBTR ARETT
Advance from a non-controlling shareholder IR AR SR B ASRIR 11,760 15,680
Deferred revenue B 40,485 41,097
52,245 56,777
17 CAPITAL, RESERVES AND DIVIDENDS 17 BAE- FERERE
(@) Dividends @ RKRE
(i) Dividends payable to equity shareholders attributable to the () EHHENTFEZEEAL
interim period RE
2017 2016
RMB’ 000 RMB'000
ARBTR ARETT
No interim dividend declared after R B AR 18 AR B R HRR B
the interim period (2016: RMBO. 139 (2016 %F - BRERER

per ordinary share) AER®0.1397T) - 262,790

The interim dividend has not been recognised as a liability at the end

of the reporting period.

ZRHRE L AR RE HIR

BRREE -
EEREEEAERQ T
2017 F P AR &5



Notes to the Unaudited Interim Financial Report (continued)
RS EZPE B3RS Mt

(Expressed in Renminbi)

(AARBIIR)

17 CAPITAL, RESERVES AND DIVIDENDS (continued) 17 BRAE- RERRE(E
(@)  Dividends (continued) @ RE@#E
(i) Dividends payable to equity shareholders attributable to the (i)  RAGEEAHERZTH
previous financial year, approved and paid during the interim period N FRzIFEAR L —1E
HBFEKRE
Six months ended 30 June
BZE6A30H1E6fEA B/
2017 2016
RMB’000 RMB'000

ARBTT ARETTT

No final dividend in respect of R EE & BRI A ARBE AR
the previous financial year approved FEERERE
during the following interim period (BZE20165F6H30H
(six months ended 30 June 2016: RMBO.14 168 A HAfE - AR AR
per ordinary share) AR®0.147T) - 264,680
(b)  Share capital (b) MBA&
At 30 June 2017 At 31 December 2016
R2017FE6A30R R20165F12A31 B
Number of Number of
shares Amount shares Amount
Kkt #E &8 xin® A x|
RMB’000 RMB'000
ARBTR ARETE
Authorised: iy
Ordinary shares of HAREE 0000001 7T
USD0.00000! each VE B 50,000,000,000 50,000,000,000
Issued and fully paid BEITHNER 1,890,573,500 13 1793173500 12
Shares issued and being replaced under  JRA AR EFTEIE Aigt
the Share Allotment Scheme BREA R - - 60,800,000 -
Shares issued under the Share BB s st BB BRI
Allotment Scheme - - 36,600,000 -
1,890,573,500 13 1890573500 12

42 YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017



Notes to the Unaudited Interim Financial Report (continued)
RRBE% P HR B S 3R Y A )

N

18 SHARE SCHEMES

(@)

Share option scheme
The Company granted 1,225,000 share options in 2014 and 2,607,500 share
options in 2015 to certain directors. The share options were vested on the

grant dates. The exercise price is HKD6.62 and HKD3.35 respectively.

During the interim period, no share options were exercised and all those
directors accepted the PAG offers and sold their share options to PAG. As

at 30 June 2017, all share options had been cancelled.

Share allotment scheme

Pursuant to the Company's board resolution dated 8 July 2013 (“Adoption
Date"), the Company adopted a share allotment scheme (“Share Allotment
Scheme”) to recognise the contributions by certain employees and to give
incentives for them to work with commitment towards enhancing the value
of the Company and its shares for the benefit of the shareholders, and to
attract high calibre personnel for further development of the Group. On the
same date, the Company entered into a trust deed with KCS Trust Limited
(“Trustee”) for the Share Allotment Scheme.

(Expressed in Renminbi)

(AARESIR)

18 MR1pETEl

(@)

B gL A

DAL 2014FF0I5F D BIAAE
FEZRE 122500017 12,607,500
DRI EAE - RAREIRERN TR
BT (TREH A REE 662 T
3357T

R ERE R - A R e
BARBITE - HAZEEEEXK
BENTHZERRBEES T A
B R2017F6H308 - FTBR
IR ERREE 2 80)EdH o

4D BE B 5t &
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Notes to the Unaudited Interim Financial Report (continued)

ARAET % P R 3 S Bt 0

(Expressed in Renminbi)

(AARBIIR)

18 SHARE SCHEMES (continued)

(b)

Share allotment scheme (continued)

In October 2013, in accordance with the terms and conditions of the
Share Allotment Scheme, the Company lent loans of HKD 158,878,000
(approximately equivalent to RMB125,974,000) and allotted 22,600,000
shares to the Trustee at an issue price of HKD7.03 per share (represents
a discount of approximately 5% to the average closing price of the share
for the last 30 trading days prior to the determination of issue price). The
Trustee subscribed the shares allotted on behalf of the trust and settled
the subscription amount out of the loans from the Company accordingly.
The shares allotted represent approximately 1.24% of the total issued
share capital of the Company immediately upon the completion of the
allotment. The Trustee will hold the shares allotted in trust for those
selected employees of mid-and-senior-level management of the Company

(“Participating Employees") until such shares allotted are vested.

During 2014, two Participating Employees resigned from the Group, and
their entitled allotted shares (200,000 shares in aggregate) were sold to the

open market at market price.

On | January 2015, a total of 22,400,000 allotted shares were held by the
Trustee for the purpose of satisfying the shares allotted to the existing

Participating Employees pursuant to the Share Allotment Scheme.

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017
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Notes to the Unaudited Interim Financial Report (continued)
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18 SHARE SCHEMES (continued)

(b)

Share allotment scheme (continued)

In order to allot shares at a lower price to the exiting Participating
Employees to appreciate their long services to the Company as well as
to offer an opportunity for some of the Company's new employees to
participate in the Share Allotment Scheme, pursuant to the Company's
board resolution dated 13 April 2015, the board approved to issue and
allot up to 36,000,000 new shares to replace the above allotment made
in 2013. The Company lent loans of HKD201,240,000 (approximately
RMB159,402,000) and allotted 36,000,000 new shares to the Trustee at an
issue price of HKD5.59 per share (represents a discount of approximately
[.9% to the average closing price of the share for the last 30 trading days
prior to the determination of the number of shares to be allotted) on 28
April 2015. The Trustee subscribed the shares allotted on behalf of the trust
and settled the subscription amount out of the loans from the Company

accordingly.

Subsequently, pursuant to the Company's board resolution dated 7
December 2015, the board approved to issue and allot up to 39,000,000
new shares to replace the allotment made in April 2015. The Company lent
loans of HKD 129,480,000 (approximately RMB106,857,000) and allotted
39,000,000 new shares to the Trustee at an issue price of HKD3.32 per
share (represents a discount of approximately 0.8% to the average closing
price of the share for the last 30 trading days prior to the determination
of the number of shares to be allotted) on 28 December 2015. The
Trustee subscribed the shares allotted on behalf of the trust and settled the

subscription amount out of the loans from the Company accordingly.
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in Renminbi)
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18 SHARE SCHEMES (continued)

(b)

Share allotment scheme (continued)

During the year ended 31 December 2016, three Participating Employees
resigned from the Group and one Participating Employee was re-designated
as a non-executive director of the Company, all the 2,400,000 shares

allotted to them were forfeited.

As at 3| December 2016, the Company has 36,600,000 allotted shares held
by the Trustee for the purpose of satisfying the then Participating Employees

pursuant to the Share Allotment Scheme.

The 36,600,000 allotted shares held by the Trustee shall be fully vested
by the Participating Employees on |6 September 2023 provided that the
Participating Employees remain at all times after the date of grant till vesting
date an employee and subject to the full repayment of the outstanding loan

amounts relating to the relevant shares allotted.

The Share Allotment Scheme shall terminate on the tenth anniversary date

of the Adoption Date.

The Company accounts for the fair value of the shares allotted as an
expense over the period from the allotment date to 16 September 2023

with a corresponding increase in equity.

According to the term of Share Allotment Scheme, in the event of a
takeover, merger, share repurchase or other event resulting in a change
of control of the Company, all the Allotted Shares shall immediately vest
on the date when such change of control event becomes or is declared
unconditional and such date shall be deemed the vesting date of those

Allotted Shares.

YINGDE GASES GROUP COMPANY LIMITED
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Notes to the Unaudited Interim Financial Report (continued)
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18 SHARE SCHEMES (continued)

(b)

Share allotment scheme (continued)

As refer to the announcement dated 6 April 2017, the PAG offers have
become unconditional in all respects. As a result, all the 36,600,000
outstanding allotted shares were vested and exercised by the Participating
Employees, and then sold to PAG. The Company has received a total
amount of RMB71,265,000 in respect of such shares allotted to the
Participating Employees.

Given all the 36,600,000 outstanding allotted shares vested in this period,
the Company recognised an amount of RMB60,872,000, which is the
remaining balance of the fair value of the allotted shares at the grant date
that otherwise would have been recognised for services received over the
remaining vesting period, in administrative expenses and other reserve,
respectively. While for the excess of the total amount received by the
Company on such shares allotment over the par value of the shares,

amounting to RMB7 1,265,000, was credited to share premium account.

In addition to the above, the remaining 60,800,000 shares issued and
being replaced under the Share Allotment Scheme have been sold
to PAG for a cash consideration of RMB323,469,000. The excess of
the total consideration over the par value of the shares, amounting to

RMB323,468,000, was credited to share premium account.

The equity amount of the accumulated effect of the Share Allotment
Scheme recorded in other reserve in the amount of RMBI132,61 1,000 was

transferred to share premium account.
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in Renminbi)
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18 SHARE SCHEMES (continued)
(b)  Share allotment scheme (continued)

(i) The number of shares allotted are as follows:

T & (&)

(b) RHEBEE(E)

() EXRRGHENT :

Six months Year ended

ended 30 June 31 December

2017 2016

BE20I7F HZE20165

6H30H 12A31H

1k 6 8 A HEFE

Outstanding at the beginning of the period/year 8 /4 15358 36,600,000 39,000,000
Vested and exercised during the periodiyear ~ ZHB,/F 538 171 (36,600,000) =
Forfeited/cancelled during the period/year AEERELE R - (2,400,000)
Outstanding at the end of the period/year B/ FRGEE - 36,600,000

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017
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Notes to the Unaudited Interim Financial Report (continued)
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SHARE SCHEMES (continued)

Share allotment scheme (continued)

Fair value of shares allotted

The fair value of services received in return for shares allotted is
measured by reference to the fair value of shares allotted. The
estimate of the fair value of the shares allotted is measured based
on a binomial option pricing model. The contractual life of the Share
Allotment Scheme is used as an input into this model. Expectations
of early exercise are incorporated into the binomial option pricing

model.

The volatility is based on the historic volatility (calculated based on
the weighted average remaining life of the Share Allotment Scheme),
adjusted for any expected changes to future volatility based on
publicly available information. Expected dividends are based on
historical dividends. Changes in the subjective input assumptions

could materially affect the fair value estimate.

Shares allotted were granted under a service condition. This
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no market

conditions associated with the Share Allotment Scheme.
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FAIR VALUE OF FINANCIAL INSTRUMENTS

(@)  Financial assets and liabilities measured at fair value

(i) Fair value hierarchy
The following table presents the fair value of the Group's financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy as
defined in IFRS I3, Fair value measurement. The level into which a
fair value measurement is classified is determined with reference to
the observability and significance of the inputs used in the valuation

technique as follows:

= Level | valuations: Fair value measured using only Level |
inputs i.e. unadjusted quoted prices in active markets for

identical assets or liabilities at the measurement date.

= Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level |, and not using
significant unobservable inputs. Unobservable inputs are inputs

for which market data are not available.

= Level 3 valuations: Fair value measured using significant

unobservable inputs.

YINGDE GASES GROUP COMPANY LIMITED
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Notes to the Unaudited Interim Financial Report (continued)
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Notes to the Unaudited Interim Financial Report (continued)

19 FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

(@)  Financial assets and liabilities measured at fair value (continued)

()

Fair value hierarchy (continued)

Valuation analysis of changes in fair value measurement are prepared

by the Group or a third party at each interim and annual reporting

date, and are reviewed and approved by the chief financial officer.

RE P HAB IS RS M )

(Expressed in Renminbi)

(AARESIR)

19 £MIENQIAEEE)
@) BAAKEBEHEBHNEREENS

MARE)

() AREEERE)
WS AR MEERER
AEELES S

HAR
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Fair value measurements as at

30 June 2017 categorised into

R2017F6 B30 AN A AEBETERMBER

Fair value at
30 June
2017 Level | Level 2 Level 3
#2017 F
6H30H
HAREE EIER E2ER EIER
RMB’ 000 RMB’ 000 RMB’ 000 RMB’000
ARMTRT AR®BTR ARWTRT AR®TrR
Recurring fair value BFENDAEBETE
measurements
Financial asset: EHEE
Derivative financial instrument $TAEEEI T A
— Capped forward — EREEINES K
exchange contract 21,205 - 21,205 -
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in Renminbi)

(AARBIIR)

19 FAIR VALUE OF FINANCIAL INSTRUMENTS (continued) 19 SMIENAAEEGER
(a)  Financial assets and liabilities measured at fair value (continued) @ RBOABEFENEREENS
e E(E)
(i) Fair value hierarchy (continued) () AREBEERE)

Fair value measurements as at
31 December 2016 categorised into
R2016%F 12 A3 BMRABEFZFBER

Fair value at
31 December
2016 Level | Level 2 Level 3
R2016F
12H31H
WA EE £ ER F21ER FIBH
RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARBTT ARETT ARET:T

Recurring fair value HENDAEETE
measurements

Financial asset: TREE :
Derivative financial instrument  $T4E© B T &
— Capped forward — FREHINESH

exchange contract 68,587 = 68,587 =
During the six months ended 30 June 2017, there were no transfers REZE2017F6H308 16
between Level | and Level 2, or transfers into or out of Level 3 (2016: BAHIRE £ I BHREE?
nil). The Group's policy is to recognise transfers between levels of fair Bk 7 RS a3 EE - 1
value hierarchy as at the end of the reporting period in which they REECENE 3BHAE A 3
oceur. BHOQOI6F: REH)-

ARBNBRENERAAN
BERBRBHELNHRE D
RAEITHER
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19 FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

(@)

Financial assets and liabilities measured at fair value (continued)

(i) Valuation techniques and inputs used in Level 2 fair value
measurements
The fair value of forward exchange contract included in Level 2 is
determined by structured product split and Black Scholes option
pricing model. The model is assumed under risk-neutral environment
and effective market. The discount rate used is derived from the
China Offshore Spot (“CNH") swap curve as at the end of the
reporting period, and the volatility used is derived from the implied

volatility surface as at the end of the reporting period.

Fair value of financial assets and liabilities carried at other than fair value

In respect of cash at bank and in hand, pledged bank deposits, trade and
other receivables, current portion of receivables/obligations under finance
lease, current portion of long-term borrowings, short-term borrowings, and
trade and other payables, the carrying amounts approximate fair value due

to the relatively short term nature of these financial instruments.

In respect of borrowings, receivables/obligations under finance lease and
long-term receivables, the carrying amounts are not materially different from
their fair values at 30 June 2017 and 31 December 2016. The fair values are
estimated as the present value of future cash flows, discounted at current

market interest rates for similar financial instruments.

Unlisted investments for which their fair values cannot be reliably measured

are stated at cost less impairment losses.
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in Renminbi)

(AARBIIR)

20  MATERIAL RELATED PARTY TRANSACTIONS 20 EBEABELERZ
(@)  Key management personnel remuneration (@) EAREEASHH
Remuneration for key management personnel of the Group s as follows: AEBBRREEABHHOT -
Six months ended 30 June
BZE6A30H1E6fEA MM
2017 2016
Note RMB’000 RMB'000
FisE ARBTR ARETT
Short-term employee benefits iR B A 16,559 12,177
Post-employment benefits BB AE R 93 88
Expenses of the Share Allotment Scheme XD BCETEIE B 18(b) 21,122 936
37,774 13,201
(b)  Transactions with associates, joint ventures, controlling shareholders and b) BXREEHNBEZAT aELD
non-controlling shareholders of the Group A ERBRRREERBRREAR

During the six months ended 30 June 2017, the Group had the following
transactions with associates, joint ventures, controlling shareholders and

non-controlling shareholders:

5
REZE2017F6A308 1L618 A
B A5EERWTHERESLER
Al 5ERA) ERRERIEE
RIRER IR 5

Six months ended 30 June

BZE6H30HLE61EA K
2017 2016
RMB’ 000 RMB'000

AR®BTR ARETT

Sales to an associate HEE A RINHEE
Sales to joint ventures HEERAINHE
Sales to non-controlling shareholders BIFERIRRHIIEE
Purchase from an associate A klNIE
Purchase from a joint venture e ENAIRE
Purchase from non-controlling shareholders e FEFERR AR SR £R RS

Loans received from a controlling shareholder (Note (i) {E#ZERR AR 18 AFKIE (FER2 (i)

(100,893) (77,500)
(566) (5914)
(125,192) -
4282 5,500

- 296
93,268 -
(689,406) -

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017
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(Expressed in Renminbi)

(AARESIR)

20 MATERIAL RELATED PARTY TRANSACTIONS (continued) 20 EAEBLIRZ(E
(b)  Transactions with associates, joint ventures, controlling shareholders and b)) HEAKFENKEELAR  EAQ
non-controlling shareholders of the Group (continued) A ERRRRFERBRROR
% (&)
Note: T
(i) On 29 June 2017, the Group borrowed loans of USD91,662,000 and (i) RWI7F6H9B - KEEH
HKD78,867,000 (equivalent to a total of RMB689,406,000) from its EIRIRR AN B EARSE
controlling shareholder, PAG, at an interest rate of 8% per annum to repay 791,662,000 7T 178,867,000
certain bank loans. These short-term loans will be due in September 2017. ETHEEREGTFARSE
689,406,000 70) AR ER S TR
TER  FER8% HR2017
FIRFIE -
As at 30 June 2017, amounts due from/(to) associates, joint ventures, R2017F6¢A308 - & I (&
controlling shareholders and non-controlling shareholders: MEERR] - aEA0 - ZRRK
R RIHERBRNR
At30June At 3| December
2017 2016
R20175 R20165
6A30H 12318
Note RMB’000 RMB'000
PitaE AR®BTFR ARETTT
Trade and other receivables PRI TR K B pth FE 5008
Trade receivables from a joint venture REERR 2 BKER 12 4,043 13,384
Trade receivables from an associate R N B2 AR 12 371,406 309,759
Trade receivables from a PIEERR AR < FEICR R
non-controlling shareholder 12 10,600 [1,709
Amounts due from associates FEIHE & R B FUE 12 25,000 25,000
Other non-current assets HitJEne&E
Prepayment for property, RRBEE D EIE
plant and equipment to an associate WifE KR Tar 5E I 46,507 46,507
Amounts due to a controlling shareholder FERHRRRAR R KA
Loan from a controlling shareholder e RRAR R 8 AR (689,406) =
Trade and other payables P RRAR R B FE 15 500E
Amounts due to a joint venture &S RRIFIE 5 (100,803) (103,223)
Payable for property, plant and equipment ARE R CELE R
to a non-controlling shareholder WfE R REE 15 (10,769) (30071)
Payable for property, plant and equipment JERERE AR
to an associate G N 15 (75) (75)
Advance from a non-controlling I EX YN
shareholder [5 (3,920) —
Other non-current liabilities HiIERBa s
Advance from a non-controlling shareholder  #EFEIZRAR AR R & A TR 16 (11,760) (15,680)

RERBEEBARAT 55
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Notes to the Unaudited Interim Financial Report (continued)

AREEZ PRI BREWT @

(Expressed in Renminbi)

(AARBIIR)

21 COMMITMENTS
(@)  Capital commitments
As at 30 June 2017, the Group had capital commitments for acquisition and

construction of properties and equipment as follows:

21

iR
(@)

BXRE

R2017F6A308  AEEHRY
ERHRENEEMEERNE AR
EZ5mT :

At 30 June At 3| December

2017 2016
2017 F R 20164
6H30A 12A31 8
RMB’ 000 RMB' 000

AR®T R ARETT

Authorised and contracted for ERERTETL 1,184,451 801,647
Authorised but not contracted for EREERTH 6,841,036 7,495,538
8,025,487 8,297,185

(b)  Operating lease commitments (b) REHERE

As at 30 June 2017, the Group's total future minimum lease payments under

non-cancellable operating leases, are payable as follows:

R217F6H308 » KEBRE
AR S T A S Y R R &%
REENHBEZ5I0T ¢

At 30 June At 3| December

2017 2016
2017 F R 20164
6H30A 12A31 8
RMB’ 000 RMB' 000

AR®T R ARETT

Within | year —ER 16,149 18,116
After | year but within 5 years —FRERFA 18,770 22978
After 5 years TFi& 27,590 29,390

62,509 70,484

None of the leases includes contingent rentals.

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017
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Notes to the Unaudited Interim Financial Report (continued)
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CONTINGENT LIABILITIES

The Group is the defendant in certain lawsuits as well as the plaintiff in other
proceedings arising in the ordinary course of business. In particular, the Group
received arbitration complaint by customers for gas supply arrangements and
claims from construction contractors for delay payment in the amount of
RMB 187,336,000 in aggregate. The claims were still in progress and no final rulings
were made as at 30 June 2017. Based on the legal opinion of the Group's PRC
lawyer, the directors consider the claims are groundless or without merit and
no provision is necessary. While the outcomes of such contingencies, lawsuits or
other proceedings cannot be estimated at present, the directors believe that any
resulting liabilities will not have a material adverse effect on the financial position or

operating results of the Group.
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(Expressed in Renminbi)
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Other Information

Hith & ¥

PURCHASE, SALE OR REDEMPTION OF OUR COMPANY’S LISTED
SECURITIES
During the period from | January 2017 to 30 June 2017, neither our Company nor any of

our subsidiaries purchased, sold or redeemed any of the listed securities of our Company.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITION IN SHARES, UNDERLYING SHARES OR DEBENTURES OF OUR
COMPANY AND OUR ASSOCIATED CORPORATIONS

As at 30 June 2017, the interests and short positions of the Directors and chief executive
of our Company in the Shares, underlying Shares or debentures of our Company and
our associated corporations (within the meaning of Part XV of the SFO), as recorded in
the register required to be kept by our Company under Section 352 of the SFO or as
otherwise notified to our Company and the Hong Kong Stock Exchange pursuant to the

Model Code as set out in Appendix 10 to the Listing Rules were as follows:

BE HEIBEALFRLmES

R2017E I BAIBE017E6 A30BHRE © &
NARETMMBEARTERE - HEED
AABEM ETES o

EERBRTHRAEBRERARHEEEE
EHERG - HERORESNEER KA

R217F6A308  RRAREZERERTEK
ABRAR B REBBEE (EER(ESF K
BIEFIEXVER)BIRM, - MERD K ESFH
BEEDHNAATRB(E R RBE KIS
32 IERTE BB E 2B - SRR LR
AlRSE+ el RETA AN G AR REE
BRIOERRABIT

|
15

ey

NSSY

R

Approximate

Number of percentage

Name Nature of interest Shares of shareholding

=L BERME BRHBE SR#ESEIL

(Notel)

(B 1)

Mr. Zhongguo Sun (Note 2) Founder of a discretionary trust 2 (long position) 0.00%
Zhongguo Sun 7o 4E (FfiE2) PRIEFTMILA 2(878)

Mr. Trevor Raymond Strutt (Note 3) Founder of a discretionary trust 2 (long position) 0.00%
Trevor Raymond Strutt 24 (FI3E3)  2REEFEAIZA 2(58)

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017



Notes:

. There were 1,890,573,500 Shares in issue as at 30 June 2017.

2. Mr. Zhongguo Sun resigned as an executive Director on 20 April 2017.

3. Mr. Trevor Raymond Strutt resigned as an executive Director on 20 April 2017.

Save as disclosed above, as at 30 June 2017, none of the Directors and the chief
executive of our Company (including their spouses and children under 18 years of age)
had any interest or short positions in the Shares, underlying Shares or debentures of our
Company or our associated corporations, as recorded in the register required to be kept
under section 352 of the SFO or required to be notified to our Company and the Hong
Kong Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF OUR COMPANY

As at 30 June 2017, the interests or short positions of persons (other than the Directors
and chief executive of our Company) in the Shares or underlying Shares of our Company
as recorded in the register required to be kept by our Company under Section 336 of
Part XV of the SFO were as follows:

Other Information (continued)

H &R @)

BiEE

[ 201796 308 * 1890573500 % f% 17 2
BiT o

2. Zhongguo Sun 2 A7 201745 4 A20 HBHT#
TESF -

3. Trevor Raymond Strutt 5547 201784 A20 B
BHIITES -

B EXFTBREES - RWI7F6A30E - KAAF

% e TBRAR(BERENERERIKR 185
HF 2B ERA DR SABERE 2 R 6D - R
REFTEECENREES LB RS
3 ERELAFEZ BLMARRERETIE
HERRAREBHRANERIXR °

FERRREMATREQATRG RIEE
BONERRAR

R2017F6A308 * THAL(KARINES
KZESITHABBRIN RARA B SRS i8R
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BIYEXVEE 336 T NAEFE 2 LA
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Approximate

Number of percentage

Name Nature of interest Shares of shareholding

=L BEME BRHEHE SRESEIL

(Note)

(Ff5E)

PAG Asia Capital GP Il Limited Deemed interest, interest of controlled company  1,854,909,180 (long position) 98.11%
HERA S (EHI A RIS 1,854,909,180 (47 &)

PAG Asia Il LP Deemed interest, interest of controlled company  1,854,909,180 (long position) 98.1'1%
GRS (KA R HEas) 1,854,909,180 (4 &)

PAGAC II-2 Limited Beneficial owner 1,854,909,180 (long position) 98.11%

BESHAA

Note: There were 1,890,573,500 Shares in issue as at 30 June 2017,

1,854.909,180 (4¥ &)

Mz M20175F 68308 » 518905735000 &
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Other Information (continued)

HER @)

Save as disclosed above, as at 30 June 2017, our Company was not aware of any person
(other than the Directors and chief executive of our Company) who had an interest or
a short position in the Shares or underlying Shares of our Company as recorded in the

register required to be kept by our Company under Section 336 of Part XV of the SFO.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

Our Company is committed to high standards of corporate governance. The Board
believes that our Company has complied with all the code provisions set out in the
Code in Appendix 14 of the Listing Rules for the six months ended 30 June 2017 except
for the deviation from the code provision A2.| of the Code, which stipulates that the
roles of chairman and chief executive officer should be separated. The chairman and the
chief executive officer of our Company is Mr. Qiu Zhongwei (“Mr. Qiu"). Nevertheless,
the Board considers that this structure will not impair the balance of power and the
authority of the Board. The Board currently comprises one executive Director, three non-
executive Directors and three independent non-executive Directors, with independent
non-executive Directors representing about 43% of the Board, which is higher than the
requirement of the Listing Rules. Such a high percentage of independent non-executive
Directors on the Board can ensure that their views carry significant weight and reflect the

independence of the Board.

At present, the Board believes that it is beneficial to the management and development of
our Group's businesses for Mr. Qiu to be both the chairman and chief executive officer as
it helps to fasten the Board's decision-making. The Board would still consider segregating
the role of chairman and chief executive officer to comply with the Code if and when

appropriate.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS

Our Company has adopted the Code of Conduct on terms no less stringent than the
required standards of the Model Code as set out in Appendix 10 of the Listing Rules
to govern securities transactions by the Directors. Having made specific enquiry to all
Directors, our Company confirms that all Directors complied with all required standards

under the Code of Conduct throughout the period from | January 2017 to 30 June 2017.

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2017

Br BT AN - 1A2017F 6 A308 © BiA
DR WEFAAL(RARNESKE
BITRABBRINEERARRB(ESR LT
fEEBINE XV EREE 336 A E BT E RS LM
PRI SABBR K EaR SA B

ﬁ%ﬁ%k$ﬁ%ﬁﬁ$£ EEERR
REZE2017F6 A30H1E6EAARBMBE
18 <F AR AP 8% 14 57 I BT A 2 3B <F Al
X - tEfREE TR TR E AL G EF R
TR ABRERDHIRTE - XRARIER
RTBBEHRDHEEE(TEEE]D - R
EXZeRAUEB TSN ESTSNENTE
HiER EECHNA—RRITES =83
WITEER =B UIRTEREN - S
MFMITESAOEETEN 4% RN TR
AlEX - BUFMTERHBREESNMS
BBl TRRESHNERASATFE N I
BrREFENBEYM -

BA BEFERAR - AMEEREEERTR
BEBHNINRESTSHREK - EMABNRAK
%E%%W%@ﬁ%@°%$ﬁ%@%gﬂﬁ
ERSIRETRARNACHHMIAEST
Al

BFLTROTAEBETEZRINEE
oi:l
ARBEERABTER LR8I 8% 10 TR
EFAMITATAREETRTESRS
MEEESELABERE  AARERDE
§$\2|7¢|H|Eizm7ﬁsﬂ305%ﬁ
STIRTRIMFERE -

\



CHANGES IN COMPOSITIONS OF THE BOARD AND BOARD
COMMITTEES

At the annual general meeting of the Company on | June 2017, Mr. David Chan and
Mr. Deng Xipeng were not re-elected as independent non-executive Directors. As a
result, in each case, Mr. David Chan and Mr. Deng Xipeng ceased to be a member of the
Audit Committee, the Remuneration Committee, the Nomination Committee and the
Compliance Committee. At the Board meeting convened following the annual general
meeting of the Company on the same date, the Board appointed Dr. Wang Ching as an

additional member of the Compliance Committee.

LEGAL PROCEEDINGS

The Group is the defendant in certain lawsuits as well as the plaintiff in other proceedings
arising in the ordinary course of business. In particular, the Group received arbitration
complaints by customers for gas supply arrangements and claims from construction
contractors for delay payment in the amount of RMB 187,336,000 in aggregate. The claims
were still in progress and no final rulings were made as at 30 June 2017. Based on the
legal opinion of our Group's PRC lawyer, the Directors consider the claims are groundless
or without merit. Although the outcomes of such proceedings cannot be estimated at
present, the Directors believe that such proceedings will not have a material adverse

effect on the financial position or operating results of the Group.

AUDIT COMMITTEE REVIEW

The audit committee of our Company currently comprises Mr. Zheng Fuya (chairman),
Dr. Wang Ching and Mr. Rawen Zhi Hong Huang, who are all independent non-
executive Directors. The audit committee and the external auditor have reviewed the
unaudited interim financial report of our Group for the six months ended 30 June 2017.
The audit committee has also discussed matters such as the accounting policies and
practices adopted by our Group and internal control with the senior management of our

Company.

SHARE OPTION SCHEME

The Share Option Scheme was conditionally approved by a resolution of the
Shareholders on 12 September 2009 and adopted by a resolution of the Board on 12
September 2009. Unless it is terminated by the Board or our Shareholders in general
meeting in accordance with the terms of the Share Option Scheme, the Share Option
Scheme shall be valid and effective for a period of ten years from the date on which it
became unconditional. After the period, no further options will be granted or offered but
the provisions of the Share Option Scheme shall remain in full force and effect to exercise
any subsisting options granted prior to the expiry of this ten year period or otherwise as

handled in accordance with the provisions of the Share Option Scheme.
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Other Information (continued)

HER @)

The amount payable by a participant upon acceptance of a grant of option is RMBI.00.
The Board may, at its absolute discretion, offer any employee, management member
or Director, or any of our subsidiaries and third party service providers the options to
subscribe for Shares on the terms set out in the Share Option Scheme. The purpose of
the Share Option Scheme is to attract and retain skilled and experienced personnel, to
incentivize them to remain with us and to give effect to our customer-focused corporate
culture, and to motivate them to strive for our future development and expansion, by

providing them with the opportunity to acquire equity interests in our Company.

The maximum number of Shares in respect of which options may be granted under the
Share Option Scheme shall not in aggregate exceed 0% of the issued Shares as at the

date of approval of the Share Options Scheme (i.e. a total of 180,923,250 Shares).

No option may be granted to any one person such that the total number of Shares issued
and to be issued upon the exercise of options granted and to be granted to that person
in any 12 month period up to the date of the latest grant exceeds 1% of our issued share

capital from time to time, unless the approval of our Shareholders is obtained.

The amount payable for each Share to be subscribed for under an option upon exercise
shall be determined by the Board and notified to a proposed beneficiary at the time of
offer of the option and shall be not less than the higher of:

(a)  the closing price of the Shares as stated in the Hong Kong Stock Exchange's daily

quotation sheet on the date of grant, which must be a Business Day;

(b)  the average closing price of the Shares as stated in the Hong Kong Stock
Exchange's daily quotation sheet for the five Business Days immediately preceding

the date of grant; and
() the nominal value of the Shares.

The Share Option Scheme does not contain any minimum period(s) for which an option
must be held before it can be exercised. However, at the time of grant of the options,

our Company may specify any such minimum period(s).

Under the Share Option Scheme, a total of 3,832,500 share options were granted to the

Directors.
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All outstanding share options granted under the Share Option Scheme were either
cancelled or lapsed as a result of or tendered for acceptance to the general offer made by
PAG to the Company. As a result, the Company has no outstanding share option as at 30
June 2017.

SHARE ALLOTMENT SCHEME

On 8 July 2013, our Company adopted the Share Allotment Scheme. The purpose of the
Share Allotment Scheme is to recognise the contributions of certain employees and to
give incentives for them to work with commitment towards enhancing the value of our

Company and to attract high caliber personnel for further development of our Group.

The Board has the power to administer the Share Allotment Scheme in accordance
with the rules of the Share Allotment Scheme. Our Company shall bear the costs of
establishing and administering the Share Allotment Scheme. The trustee will borrow
the loans, hold the Shares and the income derived therefrom, and perform its duties
of trustee in accordance with the terms of the trust deed and such other applicable
agreements as agreed between our Company and the trustee from time to time either
in its own name or in the name of a nominee or an investment/asset holding vehicle
established solely for the purposes of the Share Allotment Scheme. The allotted Shares
held by the trustee shall be fully vested on the participating employee on the tenth
anniversary date of the reference date (being the date of final approval by the Board of
the number of Shares to be alloted to the participating employee pursuant to the Share
Allotment Scheme) provided that the participating employee remains at all times after the

reference date till the vesting date an employee.

The participating employees of the Share Allotment Scheme are mid-and-senior-level
management team of our Company selected by the Board at its sole discretion on the
basis of the employee’s contribution to the development and growth of our Group and

such other matters that the Board considers relevant.

The maximum number of the Shares which may be allotted to a participating employee
under the Share Allotment Scheme shall not exceed 1% of the issued share capital of our

Company as at the date of the adoption of the Share Allotment Scheme.
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Other Information (continued)

HER @)

In respect of each participating employee, the Board shall cause a loan to be lent to the
trustee, being the sum of (i) the closing price of the allotted Shares in respect of the
participating employee as at the reference date and (i) the related purchase expenses
incurred by the trustee from our Company's resources as soon as practicable. Within 15
business days after borrowing the loan from our Company, the trustee shall apply the

same towards the acquisition of the allotted Shares at the prevailing market price.

Subject to any early termination as may be determined by the Board under the Share
Allotment Scheme, the Share Allotment Scheme shall be valid and effective for a term
of 13 years commencing on the date of the adoption of the Share Allotment Scheme
(provided that no further Shares is allotted to any employee after the third anniversary of
the date of the adoption of the Share Allotment Scheme) but the provisions of the Share

Allotment Scheme shall remain in full force and effect and in all other respects.

The maximum number of new Shares to be issued by the Company and allotted to the
trustee under the Share Allotment Scheme is 180,683,000 Shares, representing 0%
of the issued share capital of the Company as at the date of the adoption of the Share

Allotment Scheme.

According to the Share Allotment Scheme, for subscription of the new Shares issued by
our Company, the Board has the discretion to decide the issue price up to 10% discount

to the 30-day average closing price of the Shares prior to the reference date.

On 15 October 2013, in accordance with the terms and conditions of the Share
Allotment Scheme, the Company allotted 22,600,000 Shares to the trustee holding on
behalf of the participating employees at an issue price of HK$7.03 per Share (the “2013
Allotment”). On 28 April 2015, our Company further issued and allotted 36,000,000 new
Shares at the issue price of HK$5.59 per allotted Share to the trustee holding on behalf
of the participating employees (“2015 April Allotment™) pursuant to the Share Allotment
Scheme to replace the 2013 Allotment. On 28 December 2015, our Company further
issued and allotted 39,000,000 new Shares at the issue price of HK$3.32 per allotted
Share to the trustee holding on behalf of the participating employees on 7 December
2015 pursuant to the Share Allotment Scheme to replace the 2015 April Allotment.

All the outstanding allotted Shares held by the trustee became immediately vested as a
result of and were tendered for acceptance to the general offer made by PAG to the

Company. As a result, the Company has no outstanding allotted Share as at 30 June 2017.
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Other Information (continued)

HtER @)

DA 85 MR RC B AR {81 B RO E

Changes in the number of allotted Shares during the period under review are set out

below:

Six months ended

Year ended

30 June 2017 31 December
BZE20I7F 2016
6A30H BZE2016F
LLefEBAHM 12831 HILFE
Outstanding at the beginning of the period/year B/ EN8E 36,600,000 39,000,000
Granted during the period/year VN PN — —
Forfeited during the period/year ANERAREERE | — (2,400,000)
Vested and exercised during the period/year A/ AERBRITHE (36,600,000) —
Outstanding at the end of the year B/ FRBEE — 36,600,000
BERERBEREBREAERAA
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Definitions

“Board” or

"Board of Directors”

“China" or “PRC"

“Code”

"Code of Conduct”

"Director(s)"
"HKD"

"Hong Kong"
"Hong Kong Stock Exchange”

"Hunan Yingde"

“Listing Rules”

the board of directors of our Company

the People’s Republic of China, but for the purpose of
this interim report and for geographical reference only
and except where the context requires, references
in this interim report to “China” and the "PRC” do
not include Taiwan, the Macau Special Administrative

Region and Hong Kong
the Corporate Governance Code

a code of conduct regarding securities transactions by

directors
Director(s) of our Company
Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the
PRC

The Stock Exchange of Hong Kong Limited

Hunan Yingde Gases Company Limited* (i F B /E &
BEM/AF]), a company established in the PRC on 29
October 2001 and a wholly-owned subsidiary of our
Company

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (as amended

from time to time)
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“Model Code”

“Nm*/hr”

“Renminbi” or “RMB"”

"SAl Report(s)”

“SFO”

“Share(s)"

“Shareholder(s)"

“Share Allotment Scheme”

“Share Option Scheme”

“United States” or “US”

“usb”

the Model Code for Securities Transactions by

Directors of Listed Issuers

normal cubic meter/hour

the lawful currency of the PRC

the industry report(s) entitled China Industrial Gas
Market Analysis published by Strategic Analysis Inc.

the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (as amended from time to

time)

ordinary share(s) with nominal value of US$0.000001

each in the share capital of our Company
holder(s) of the Share(s)

the share allotment scheme adopted by the Company

on 8 July 2013, as amended from time to time

the share option scheme conditionally approved by our
Shareholders on 12 September 2009 and approved and
adopted by the Board of Directors of our Company on
12 September 2009

the United States of America, its territories, its

possessions and all areas subject to its jurisdiction

United States dollars, the lawful currency of the United
States
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Defl nitions (continued)

“Yingde BVI"

Yingde Gases Investment Limited (& 72 & 8 % &
BB A 7A]*), a company incorporated in the British
Virgin Islands on 8 April 2006 and a wholly-owned
subsidiary of our Company and investment holding

company in our Group

In this interim report:

“Company”, “our Company”, “our”, “we" and “us" refer to Yingde Gases Group
Company Limited ZfEREEEEBR/AF], an exempted company incorporated
in the Cayman Islands with limited liability on 25 September 2007 and, except
where the context otherwise requires, include all of its subsidiaries or where
the context refers to any time prior to its incorporation, the business which its
predecessors or the predecessors of its present subsidiaries were engaged in and

which were subsequently assumed by it;

“Group” and “our Group” means our Company and its subsidiaries from time to

time; and

the terms “associate”, “connected person”, “connected transaction”, “controlling
shareholder”, “subsidiary” and “substantial shareholder” shall have the meanings

given to such terms in the Listing Rules, unless the context otherwise requires.

denotes English translation of the name of a Chinese company or entity, or vice versa, and is

provided for identification purposes only
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