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Unaudited Condensed Consolidated
Interim Financial Information

AEERERGSPHRTBER

INTERIM RESULTS

The Board of Directors (the “Board”) of Perennial International
Limited (the “Company”) is pleased to present the interim
report and the unaudited condensed consolidated interim
financial information of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30th June
2017 together with comparative figures as follows:
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CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

s eEERCGREER)
for the six months ended 30th June 2017
BE-Z—tFA=1THIERER

Revenue Iz
Cost of sales SHEMA
Gross profit FEH)
Other income H e
Distribution expenses baki=lahd
Administrative expenses B

Other operating expenses, net Hin&ZMY - 558

Operating profit K i Al
Finance costs @7f %ER
Profit before taxation BR 7% A 4 )
Taxation FiIE

Profit for the period attributable to 7%/ &% 52 fEh
shareholders of the Company ARERE T

Basic and diluted earmnings FREAR
per share (cents) BERAFI(L)

The notes on pages 8 to 42 are an integral part of this
condensed consolidated interim financial information.

Six months ended 30th June
BEARA=THLAEA

2016

—E—RF

Note HK$'000
B aE FAT
6 187,848 183,608
(145,190) (144,294)

42,658 39,314

7 2,476 1,744
(4,501) (4,531)
(26,312) (27,010)
(3,684) (2,350)

8 10,637 7,167
10 (525) (561)
10,112 6,606

11 (2,393) (1,540)
7,719 5,066

13 3.9 2.5

£BF42E KNI /AT & F 5
BARMBREL -
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" Unaudited Condensed Consolidated Interim Financial Information

RMECEZ AR S HHMTBER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UNAUDITED)

fHRFE ZERER(REER)

for the six months ended 30th June 2017

BHE-ZE—tH X A=1THLEXER

Six months ended 30th June
BEAA=THLEXEA

2017 2016
SE LT eSS
HK$’000 HK$'000
FTHET FHT
Profit and total comprehensive P/NS Y
income for the period attributable 7R BRI R 2 T
to shareholders of the Company 7,719 5,066

The notes on pages 8 to 42 are an integral part of this 8% 428 Kkl i A 8R4 S ERL
condensed consolidated interim financial information. FEER BRI o
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Unaudited Condensed Consolidated Interim Financial Information

RECEZERES RN ER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED) B
R4S BRI R (REFZ)
as at 30th June 2017

R-ZE—+tFB=1+H

ASSETS BE

Non-current assets IERBEE
Land use rights 3 fsh A
Property, plant and equipment  ¥1% « B &R
Investment properties BEWE
Non-current deposits MBI
Deferred tax assets RERIEE E

Current assets MENEE

Inventories FE

Trade and bill receivables e E 5 ERTR
RER
Other receivables, deposits and ~ E i fEURBE 2K -
prepayments HEDSENES:
Taxation recoverable ERdERE
Short term fixed deposit EETE TR
Cash and cash equivalents ReERBELEED
Total assets mEE
EQUITY AND LIABILITIES EEkas
Equity attributable to shareholders 7K 72 FIA% 5 i
of the Company s
Share capital &N
Other reserves Hih
Retained earnings RE&H
Total equity AR

17

18

19
20

RGBS 31st December
NAZTH gy =)
2017 2016
—E—+F A S
HK$’000 HK$'000
FTHET FET
27,942 28,289
311,599 314,584
46,990 46,990
1,094 2,801
5,854 6,126
393,479 398,790
81,204 80,654
91,111 83,738
5,017 5,714

43 67

- 1,112

73,654 67,191
251,029 238,476
644,508 637,266
19,896 19,896
201,909 201,909
286,404 282,665
508,209 504,470

—E R 3
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Unaudited Condensed Consolidated Interim Financial Information

RMECEZ AR S HHMTBER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED) (CONTINUED)

ARG E M BEMRR R (REEZ) (F)

as at 30th June 2017

RZZE—tF<B=1+H

OGRS 31st December
aCELN+— A=+—H

2017 2016
—EB—tF A S
Note HK$’000 HK$’000
=3 FHT FET
LIABILITIES 8fE
Non-current liabilities ERFEE
Deferred tax liabilities EEFRIERE 34,327 34,316
Current liabilities mEBE
Trade and bill payables ENESRBELER 21 29,428 23,191
Other payables and accruals E B R
JEEHFIX 25473 28,016
Taxation payable FERTRRIR 6,706 6,106
Bank loan RITER 22 8,125 11,875
Trust receipt loans ErEEER 22 32,240 29,292
101,972 98,480
Total liabilities wWaEE 136,299 132,796
Total equity and liabilities BERREBE 644,508 637,266

The notes on pages 8 to 42 are an integral part of this £ 8ZE 42 H M =¥ A S RR4R A & BT
condensed consolidated interim financial information. TEE R BRI, -
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Unaudited Condensed Consolidated Interim Fihancial Information

RECEZERES RN ER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

HRGEERS B R (REER)
for the six months ended 30th June 2017

BEZZ-tFAA=THLNER

At 1st January 2017

Total comprehensive income
for the period

Total fransactions with owners,
recognised directly in equity

Final dividend paid for 2016

At 30th June 2017

Representing:
2017 interim dividend proposed
Others

Retained eamnings as at
30th June 2017

Share Other Retained Total
capital reserves earnings equity
B Rftff REEH BER
HK$'000 HK$'000 HK$'000 HK$'000
TAR TAR TAR TAR
RZZ—t5-A-H 19,896 201,909 282,665 504,470
AHTENE
- - 7,719 7,119
EREARTRS
EENERAR
BREZZ-NEZRERE - - (3,980) (3,980)
RZZ—t5 A=A 19,896 201,909 286,404 508,209
G
“EFRRE P ERS =
it 286,404
BECT-tFAAZTRLE
RERH 286,404
—E—LFhPRE 5
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Jnaudited Condensed Consolidated Interim Financial Information

RMECEZ AR S HHMTBER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

(CONTINUED)

ERRSERE B R (REFR) (K)

for the six months ended 30th June 2017

BE-Z—tFA=THLXEAR

Share Other Retained Total
capital reserves eamings equity
R H il RERF s
HK$'000 HK$'000 HK$'000 HK$'000
FHL FHL FHL FHL
At 1st January 2016 RZE—~E-F-H 19,896 214,465 272,023 506,384
Total comprehensive income THEANE
for the period - - 5,066 5,000
Total transactions with owners, ~ EHHAETRS -
recognised directly in equity BREMERAER
Final dividend paid for 2015 BRE-Z-RF 7 RERE - - (3,980) (3,980)
At 30th June 2016 RZZE-EA~A=1H 19,896 214,465 273,109 507,470
Representing: HER
2016 interim dividend proposed ~ ~E—AEREETHRE -
Others Hit 273,109
Retained eamings s at HE-Z—"ERA=TAL
30th June 2016 ZREBEF 273,109

FEEAE N AMBEA PR
BER BB -

The notes on pages 8 to 42 are an integral part of this
condensed consolidated interim financial information.
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Unaudited Condensed Consolidated Interim Financial Information

RECEZERES RN ER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

HHGERERER(REER)
for the six months ended 30th June 2017

BE-Z—tEA=1THILAXEA

Six months ended 30th June
BZEXA=THLEARER
2017 2016
—E-tf ZT-RF
HK$'000 HK$'000
THL TiEr
Cash flows from operating activities EETHNRERE
Net cash generated from operations EEEERNFHES 14,372 27,185
Hong Kong profits and overseas tax paid, net 3 &8 RGNS - (558 (1,228) (1,439)
Net cash generated from operating activiies 2 & ZEELFH & 13,149 25,746
Cash flows from investing activities RETEHNHLTE
Purchases of property, plant and equipment ~ BEEW¥ - BifE Rk {E (4,247) (18,810)
Decrease/(Increase) in deposits paid for B/ BT AE - BER
additions of property, plant and equipment  # &2 4 1,707 (360)
Interest received WeERF & 15 20
Decrease in short-term fixed deposit RO RBEHFR 1,112 -
Proceeds from sale of property, HENE  BER
plant and equipment RIBFTER 34 40
Net cash used in investing activities REEHERTFRE (1,379) (19,110)
Cash flows from financing activities raﬁﬁ EB H’Jfﬁu%/m;
Net repayment of bank loan (3,750) (2,500)
Net additions of trust receipt loans FHEBETMIEER 2,948 8,125
Dividend paid to the Company’s shareholders ﬁ$ AREXES (3,980) (3,980)
Interest paid FEXA (525) (661)
Net cash (used in)/generated from BEEH(ER)/ ELFHE
financing activities (5,307) 1,084
Net increase in cash and cash equivalents B4R ESZEY 2 T 6,463 7,720
Cash and cash equivalents at the beginning of  H¥15E 4 R & Z(EY)
the period 67,191 66,560
Cash and cash equivalents attheend of A BERELZEY
the period 73,654 74,280

The notes on pages 8 to 42 are an integral part of this ~ F8F42E Mk} i /A FRLR & T BB
condensed consolidated interim financial information. TEARIE B o

—E— R RS 7
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Notes to the Unaudited Condensed
Consolidated Interim Financial Information

AEEXERRS PN BERIME

8

GENERAL INFORMATION

Perennial International Limited (the “Company”) and
its subsidiaries (together, the “Group”), manufactures
and trades quality power cords and power cord sets,
cables and wire, wire harnesses and plastic resins.
The Group’s primary markets are America, Europe,
Australia, the Mainland China, Japan and Southeast
Asia where it sells to prominent multi-national
producers of electrical and electronic products.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is
Clarendon House, 2 Church Street Hamilton, HM11,
Bermuda.

The Company has its listing on The Stock Exchange of
Hong Kong Limited.
This unaudited condensed consolidated interim

financial information is presented in Hong Kong dollars
(“HK$”) unless otherwise stated.

Interim Report 2017
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial information for the six months ended 30th
June 2017 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants.

This unaudited condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year ended
31st December 2016, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”).

ACCOUNTING POLICIES

The accounting policies applied in the preparation
of these unaudited condensed consolidated interim
financial information are consistent with those applied
in the annual financial statements for the year ended
31st December 2016, except as mentioned below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected
total annual eamings.

(@) Amendments to HKFRS effective
for the financial year ending 31st
December 2017 do not have a material
impact on the Group.

REE LGRS IR TS AR

mRERE

BE_Z—tFANA=TAHL
ﬁfﬂZ*#“‘%@Fﬁﬁﬂﬁ”\ﬂP
Hﬁﬁﬁ%ﬁﬂ)ﬂkﬁ”ﬁ EETAD
’“@%%Z%’é /&H'J(Fﬁ
AHAERI ) F345ET EF'HHHM‘&‘#E
& ImiRE -

ARBEZERGZE T HU B
BRERIZR BB BRELE
AR BE_T—RF+=
A=t+—RLFEZ25H%
HER—H2H -

BETBER
EREAREEZHREET
HIM B AR - BRAT RSN -
AN S RERES
FHEBE_T-RF+ A
=t —BLEFEZE2FHHER
R

h H B R s A BB 2 IR T
EREREFERNER W
iR -

(@ R==—+t&+=H4
=+—BLZBHBE
EEMNWERHAKRE
B EERTE -

—E R 9
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NEER AR S h TS & R TR

3

10

ACCOUNTING POLICIES (CONTINUED) 3
New and amended standards have

(b)

been issued but are not effective
for the financial year beginning 1st
January 2017 and have not been early

adopted:

BRTBER (&)
(b)

© 98 2 ¥ R AR g o)
HMEAER=-ZF—+t
F-A—-RBZUK
FEBMRERRKRTF
REHA

Effective for the Group for
annual periods beginning

on or after

FERERARRzE
REEBER
Annual Improvements Project Annual Improvements 2014-2016  1st January 2018
FENHIER Cycle (amendments) —E-\F-H—H
HKFRS 1 and HKAS 28 ZE-MEZTFREY
BANBREEINEIRR EEYEER
EEGHERE285
HKFRS 2 (Amendments) Classification and Measurement 1st January 2018
BN RERRE5 (1BET) of Share-based Payment —2-\f—A-H
Transactions
RO BEROZNR S
NEREE
HKFRS 4 (Amendments) Applying HKFRS 9 Financial 1st January 2018
BRMSRERREAS (1BET) Instruments with HKFRS 4 —Z-\f—A-H
Insurance Contracts
RETBHBREEAF45
RpanB—OEREBHH
WEEDET
HKFRS 9 Financial Instruments 1st January 2018
BRN RS LS SRBIA —Z-\F-A-H
HKFRS 15 Revenue from contracts with 1st January 2018
ERUBIMEERE155 customers —T-)\$—A-H
REEPEH WA
HKFRS 15 (Amendments) Clarifications to HKFRS 15 1st January 2018
ERUBREENESRER])  BAVBREENESHENEE T \F-A-AH
HKAS 40 (Amendments) Transfer of Investment Property 1st January 2018
BREERIE40% (153]) HEREREE 2 \F-A-H

Interim Report 2017
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REE LGRS IR TS AR

3 ACCOUNTING POLICIES (CONTINUED) 3  =5HEBUR(E)

(b)

New and amended standards have
been issued but are not effective
for the financial year beginning 1st
January 2017 and have not been early
adopted: (Continued)

SR ZH REEK
WEAER=-Z—+
F-A—-RB2HB
FEHRERRKF
REHA : (&)

Effective for the Group for
annual periods beginning

on or after

FEAMRRRZ%

HK(FRIC)-Int 22

EE(ERIBRERBEES
—HBE2H

HKFRS 16

ERUBREERZE165

HKFRS 10 and HKAS 28
(Amendments)

E%Eﬁi‘*#&i?’ﬁﬁ‘l%oﬁfﬁ
BEERIF28E (18R]

Foreign Currency Transactions
and Advance Consideration

INER S RFBRAE

Leases

Gickg)

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture

REZRHEBERSERRLZ
MAEHNEITE

The Group will apply these new and amended
standards and interpretations in the period
of initial application. The Group has already
commenced an assessment of the related
impact, none of these is expected to have a
significant effect on the consolidated financial
statements of the Group, except the following
set out below:

HKFRS 9: “FINANCIAL INSTRUMENTS”

HKFRS 9 Financial Instruments addresses the
classification, measurement and derecognition
of financial assets and financial liabilities,
introduces new rules for hedge accounting and
a new impairment model for financial assets.
The Group has decided not to adopt HKFRS
9 until it becomes mandatory on 1st January
2018.

RASEENR
1st January 2018
—Z-)\$—-A-H

1st January 2019
“Z-NE—-RA-H
To be determined

fhes

FE

SE’e E’\%ﬂﬁ“ixﬁlﬁﬁ
i R A st 357 161 K 4

RZEA R ;‘%@
B &R AT E AR
2 BHZFEITSD
HAEBERBEAF
2 W XEERID

FRM B MERERF
S SRTA

BB SR FE 5
[@RT A |StHemE
EMTRBENDE -
u+i*uﬂﬁﬁguu\ IJ\
BERETTEFHR R
@Eﬂﬁ%ﬁ'\]%ﬁﬁ@%‘l
Bl REEDZAETE
e BT ER AN B B B SRS
ERIESFEZE TN
F—A—RBARE
RRILE -

—=—rEhmRs 11
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NEER AR S h TS & R TR

3

12

ACCOUNTING POLICIES (CONTINUED)

(b)

New and amended standards have
been issued but are not effective
for the financial year beginning 1st
January 2017 and have not been early
adopted: (Continued)

The Group does not expect the new guidance
to have a significant impact on the classification
and measurement of its financial assets.

The new hedge accounting rules will align the
accounting for hedging instruments more closely
with the Group’s risk management practices.
As a general rule, more hedge relationships
might be eligible for hedge accounting, as the
standard introduces a more principles-based
approach. However, at this stage the Group
does not expect to identify any new hedge
relationships.

The new impairment model requires the
recognition of impairment provisions based
on expected credit losses (ECL) rather than
only incurred credit losses as is the case under
HKAS 39. It applies to financial assets classified
at amortised cost, debt instruments measured
at fair value through profit or loss, contract assets
under HKFRS 15 Revenue from Contracts
with Customers, lease receivables, loan
commitments and certain financial guarantee
contracts.

The new standard also introduces expanded
disclosure requirements and changes in
presentation. These are expected to change the
nature and extent of the Group’s disclosures
about its financial instruments particularly in the
year of the adoption of the new standard.

Interim Report 2017
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2R (&)

(b)

SR ZH REEK
WEAER=-Z—+
F-A—RB2UE
FEHRERRKF
REHA : (&)

R B TR BT 15 51 T
SUHHESHEENRER
BENSBENAEES
BAFE -

MEMETRAGEES
BRI EETEAAEE
MERERER - (ER
—RMERA - ES%ER
SIARZRAAANTT
B PTAR ZEHRE
ARENTEEHS MK
o AMAERMEE - A
& B 38 B P R RRE {1 T
MEHRRR -

R BB 2 RIZ IR
15 FA 18 K (ECL) TR AL
B2 - MIFREETE
BRI E 9B R
BERENERRAER
AE o ZREVE A RE
BHRERADBENERE
E -~ BAREENE
BIA  BEPBRE
HERESFIEHEF 2
A REEHBAIT
MEREE  BUEE
R~ B R A R L B
BREAR -

FTAERITRAE AN T B4 BR
HREMI A REE - A
SEBEFEHeRMTA
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s LHEEME
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REE LGRS IR TS AR

3 ACCOUNTING POLICIES (CONTINUED)

(b)

New and amended standards have
been issued but are not effective
for the financial year beginning 1st
January 2017 and have not been early
adopted: (Continued)

HKFRS 15: “REVENUE FROM CONTRACTS
WITH CUSTOMERS”

The HKICPA has issued a new standard for the
recognition of revenue. This will replace HKAS
18 which covers revenue arising from the sale of
goods and the rendering of services and HKAS
11 which covers construction contracts.

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer.

The standard permits either a full retrospective
or a modified retrospective approach for the
adoption. The new standard is effective for first
interim periods within annual reporting periods
beginning on or after 1st January 2018. The
Group will adopt the new standard from 1st
January 2018.

Management has identified the following area
that are likely to be affected:

. rights of return - HKFRS 15 requires
separate presentation on the balance
sheet of the right to recover the goods
from the customer and the refund
obligation.

The Group does not expect the adoption to
have a material impact to the Group’s Financial
Information, other than presenting additional
disclosures.

3 = EE(E)

(b)

C 8 e 2 3 R AR B R
WEAER=-F—+
F-A—-RB2HE
FEMRERRKRT
REHA : (&)

FBM B EERE5
5 RAEPANZNK
A

EREGHE RS %M
WAFER N ER - 35
BERE B EAE
185 (CREHEERME
HERISEERA)ME
BEFERIESRORE
BIEAR) -

#rE R R Al S U AR
5 2k AR 765 B0 1 1 4
BEEEPRER -

L 2E B A 5 2 T 26 B R
M AR BE T AR
e LEERIR TN
F-A—Ha &M
BV E IR E A B (E
hHEIEIR AR o AEH
B —E—N\F—H—
B AR ER AR L IR AE R o

ERECHENATIE

RAgEERIFZE

e R
%

g )]]]E
ﬁ*

\
N m%‘
[
]
=

R £5 [ 78 HR B At 2 R
BRI ERIME T2 Yy
REE 2 BB ERERK
EWNZ )

—=—rEhmRs 13
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NEER AR S h TS & R TR

3

14

ACCOUNTING POLICIES (CONTINUED)

(b)

New and amended standards have
been issued but are not effective
for the financial year beginning 1st
January 2017 and have not been early
adopted: (Continued)

HKFRS 16: “LEASES”

HKFRS 16 was issued in January 2016. It will
results in almost all leases being recognized on
the balance sheet, as the distinction between
operating and finance leases is removed. Under
the new standard, an asset (the right to use the
leased item) and a financial liability to pay rentals
are recognized. The only exceptions are short-
term and low-value leases.

The accounting for lessors will not significantly
change.

The standard will affect primarily the accounting
for the Group’s operating leases. As at the
reporting date, the Group has non-cancellable
operating lease commitments of HK$1,230,000.
However, the Group has not yet determined to
what extent these commitments will result in the
recognition of an asset and a liability for future
payments and how this will affect the Group’s
profit and classification of cash flows.

Some of the commitments may be covered
by the exception for short-term and low-value
leases and some commitments may relate to
arrangements that will not qualify as leases
under HKFRS 16.

Interim Report 2017
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2R (&)

(b)

SR ZH REEK
WEAER=-Z—+
F-A—RB2UE
FEHRERRKF
REHA : (&)

BRPHRELEAF16
5% ¢ A4

BRPHRELEAF16
HFOR_—T—RE—H
i HREREHE
MBMEHENEE D
CREME - EeEx
RYMERERREEE
BERNER - RIBH
R BE(HAEEEMN
ERE)MINESNE
MEEAERAR -
REBARERIEE
EHEE -

HEAR S EIES
SEEREY -

HEAGTEZEAE
EgeHENGtR
2 #HIrEmERS
AEEE T HEL
LB RIE /1,230,000
BIT o A - ARE M
oKW SE A B R
LRERE E ML AR RS
RBE - ARG
FERNEENFEMR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES (CONTINUED)

(b) New and amended standards have
been issued but are not effective
for the financial year beginning 1st
January 2017 and have not been early
adopted: (Continued)

The standard is mandatory for first interim
periods within annual reporting periods
beginning on or after 1 January 2019. At this
stage, the Group does not intend to adopt the
standard before its effective date.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may
differ from these estimates.

In preparing this unaudited condensed consolidated
interim financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31st December 2016.

FINANCIAL RISK MANAGEMENT

(@) Financial Risk Factors
The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, price risk and interest rate risk),
credit risk and liquidity risk.

REE LGRS IR TS AR

SRR (&)

(b) TREMZH;REENR
WEAER=-F—+
F-A—-RB2HE
FEMRERRKRT
REHA : (&)

BEHERIMAR —F— N
F-A—RBszEMn
MEEHRENANEE
TEARELER o R
B AEENEBELE
RH BTERANEZLER) o

CLS

mET M BENTREEEE
TR A - HEMRE - 8
FEEFARENER  BER
BE - BARIHENIHRES
LA

INCESIE S SR ATE o)
hHM B E R - BIREAERE
RAAREEN & BOR R AT
R T 2RRATEL 2 &
RHAE - HEEZT—XF
TZRA=t—BIFEZEH
MIEIMER B

MERBEE
(@ MBERBREE
7 55 (8 (R 4 4 22 5

ETRMBRER - AW
SRR (BEIMNERMR -
EREREFERR)
FEERBIRBDE SR

B -

—z=—t+EhERs 15
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NEER AR S h TS & R TR

5

16

FINANCIAL RISK MANAGEMENT
(CONTINUED)

(a)

(b)

(c)

Financial Risk Factors (Continued)

The unaudited condensed consolidated interim
financial information do not include all financial
risk management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements as at 31st December
2016.

There have been no changes in any risk
management policies and function since year
end.

Liquidity Risk

Compared to year end, there was no material
change in the contractual undiscounted cash
out flows for financial liabilities. As at 30th June
2017, the Group had available banking facilities
of HK$224,125,000 of which HK$46,232,000
were utilised.

Fair Value Estimation

The carrying amounts of the Group’s financial
assets and liabilities including cash and cash
equivalents, trade and other receivables, trade
and other payables and short-term borrowings
approximate to their fair values due to their
short-term maturities. The fair value of financial
liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at
the current market interest rate that is available
to the Group for similar financial instruments.

Interim Report 2017
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REVENUE AND SEGMENT
INFORMATION

The Group is principally engaged in the manufacturing
and trading of electric cable and wire products
business.

Revenue recognised during the period is as follows:

Sale of goods HE

The Chief Executive Officer (the chief operation decision
maker) has reviewed the Group’s internal reporting and
determines that there are five reportable segments,
based on location of customers under electric cable
and wire products business, including Hong Kong, the
Mainland China, Other Asian Countries, America and
Europe. These segments are managed separately as
each segment is subject to risks and returns that are
different from the others.

AEEZ LR & AR5 AR
6 WERSHEH

AEETELEBEREERE
RN BIRE MRS

HIRBIBR 2 Weas s

Six months ended 30th June
BEXA=THLXEA
2017 2016
—E—+F —E—RF
HK$’000 HK$'000
FTERT FHT
187,848 183,608

THEH(EREEREE)D
BB AREEANIRE REEL
ERREREMEB TIRER
FPREMBRERESS - 2
FBEBS - RBIARRE - EnaM
BR - EMERBON - ZEDH

Du
277 B B 3 PR L L o A 0 3 2
BRIREMDER -

—=—rEhmRs 17
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NEER AR S h TS & R TR

6 REVENUE AND SEGMENT 6 WEkosBERGE)
INFORMATION (CONTINUED)
The unaudited segment information for the reportable HE-_ZT—tFXA=THIL
segments for the six months ended 30th June 2017 NEA AR EEZE D FE RN
are as follows: K

Six months ended 30th June 2017
H2-2-tERB=TRLAER
Revenue Segment Total Capital
(extemal sales) results segmentassets  expenditure  Depreciation  Amortisation

i Ant BAf

(SE#E) Pt g2 53 il | B
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
T Tin Tin Tin Tin Tin

Hong Kong &5 59,448 3,612 186,867 - 2,293 -
Mainland China AR 28,530 1,872 204,278 4,247 4412 282
Other Asian AEHER

Countrigs 6,595 335 29,059 - - 65
America Bl 92,721 552 81,205 - - -
Europe A 554 30 165 = = =
Reportable BEDH

segment 187,848 11,378 591,664 447 6,765 U7

Unalocated costs,  AAEER -

net of ncome MRBA (736)
Operating profit &8 10637

1 8 Interim Report 2017
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Notes to the Unaudited Condensed Consolidated Interim Fihancial Information

RCEZ G RER A AR T A R TR

REVENUE AND SEGMENT

2016 are as follows:

Hong Kong
Mainland China
Other Asian
Countries
America
Europe

Reportable
Segment

Unallocated costs,
net ofincome

6 WEkosHBERGE)
INFORMATION (CONTINUED)
The unaudited segment information for the reportable HE-Z—XREA=1HI
segments for the six months ended 30th June 2016 NE B R B D I ER &
and the audited segment assets as at 31st December RZZE—RNFE+-_A=+—H
BN HEELT ¢
Revenue Segment Totdl Capital
(extemal sales) resuts  segment assets expenditure Depreciation Amortisation
ey @5y Bt
(SpHE) PHEE BE 5 & B
HK$ 000 HK$1000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
T ThL ThL T ThT ThE
Bk 58,789 259 190,790 630 2315 -
EIARE 27 424 898 290,535 18,180 493 291
AtEHER
10723 10 30,357 - - -
=i 86,327 3982 72,337 - - -
4] 5 13 131 - - -
B
183,608 7898 584,150 18810 7,245 291
AAEER
IO (731)
ey 7,167

Operating profi

—z=—trEhmRs 19
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NMEEZBRRE T BP AR

6 REVENUE AND SEGMENT 6 W ko HER (&)
INFORMATION (CONTINUED)
A reconciliation of total segment assets to the Group’s WMo EERAERBEERN
total assets é‘f Bk o

R GINITLEW  31st December
AVCES =l - — A= 1+—H

2017 2016
—Z=—tF A S
HK$’000 HK$'000
FHE T THT
Total segment assets BN EVEE 591,664 584,150
Investment properties REME 46,990 46,990
Deferred tax assets RIETRIBE B 5,854 6,126
Total assets BEE 644,508 637,266
Unallocated costs, net of income mainly represent AOBLER  MBWRATER
corporate expenses and income from investment NETHFRIREERA -
properties.
Revenue of approximately HK$94,937,000 (six months HﬁZ 4994,937,0008 7T (& &=
ended 30th June 2016: HK$92,555,000) are derived T RNFEANAZTAHLENRE
from three major customers contributing 10% or more H 92,555,000/ 7T ) =K EH =
of the total revenue as below: (FESE Al &AL Y

10%2RIA L) RFIIZNT -

Six months ended 30th June
BEXA=THLXEA
2017 2016
—E—+F —E—REF
HK$’000 HK$'000
FET FAT
Customer A’ BEA 41,570 36,775
Customer B! Z B! 34,852 31,416
Customer C? BFEC? 18,515 24,364
94,937 92,555

20 Interim Report 2017
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Notes to the Unaudited Condensed Consolidated Interim Fihancial Information

RCEZ G RER A AR T A R TR

6 REVENUE AND SEGMENT 6 iRk o EE R ()
INFORMATION (CONTINUED)
1 Revenue from the America segment. 1 Was KB EMAEB ©
2 Revenue from the America, the Mainland China and Other 2 ISR B M~ REIARE R E
Asian Countries segments. HESNER DB -
7 OTHER INCOME 7  Htlkzs
Six months ended 30th June
BEANA=THLAEA
2017 2016
—E—+tF —E—RF
HK$’000 HK$’000
FHE T THT
Scrap sales FERHBRA 1,218 643
Interest income FEYA 15 20
Government subsidy BT AL 171 -
Rental income from investment  REIREME
properties e A 573 295
Other income from customers HithZPUA 499 786
2,476 1,744

—=—rEhmRs 21
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NMEEZBRRE T BP AR

8

22

OPERATING PROFIT 8 KRR
Operating profit is stated after charging/(crediting) the EESHER DR (5HA) T 5
following: KIF :
Six months ended 30th June
BEANA=THLAEA

2017 2016

S ad = ¢
HK$’000 HK$'000
T FET

Amortisation and depreciation:  #54 R ITE

Amortisation of land use rights = Hb/{55 F e 2 £ 347 291
Depreciation of owned property, BEWZ - HE K&
plant and equipment BEIE 6,765 7,245

Auditor’s remuneration [ Gl 798 743
Cost of raw materials consumed B RHE AR A 101,728 91,140
Net exchange loss HNEFE1R 1,193 667
Operating lease rentals in respect t 1 R IE 5 2 &%

of land and buildings HOHES 216 210
Outgoing expenses in respect of & ¥ i

investment properties 69 92
Loss on disposal of property, HEWE - BEXR

plant and equipment R iEETE 433 198
Provision for slow-moving EREEREE

inventories/(Reversal of (BEiEeAFs

provision for slow-moving B E)

inventories) 895 (53)
(Reversal of provision (BERER

for returns and doubtful debts)/  REEHHE),

Provision for returns and BRERREE

doubtful debts BE (18) 134
Staff costs (including directors’ 8 T A (B

emoluments) (note 9) EE5 ) (FIFE9) 46,372 48,573

Interim Report 2017
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REE LGRS IR TS AR

9 STAFF COSTS (INCLUDING 9 EIRK(BRESE
DIRECTORS’ EMOLUMENTS) <)
Six months ended 30th June
BEAA=THIEAEA
2017 2016
—E—t&F ZZ—REF
HK$’000 HK$’000
FExT FAT
Wages, salaries and TE - HM&EES
fringe benefits AL 43,465 45,428
Social security costs HERER AR 2,560 2,824
Pension costs RIRE A
— contribution to —AAESE S
MPF scheme YEH 2 R 223 257
Others Hith 124 64
46,372 48,573
(a) Directors’ Emoluments (a) EE=M<
Included in the staff costs are remuneration paid BEIRABIESNTE
to the directors set out as below: EF2ME - RN ¢
Six months ended 30th June
BEANA=1+HLAEA

2017 2016
esad = -
HK$’000 HK$'000
FHT TR

Basic salaries, housing HAME - BE

allowances, other EEAL - HAERL KR

allowances and benefits EYF =

in kind 4,229 3,901
Discretionary bonuses [ - -
Pension costs RIKE AR

— contributions to —MsRIEE T A

MPF scheme fEH Z 3R 27 36

4,256 3,937

—z—amRs 23
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NEER AR S h TS & R TR

STAFF COSTS (INCLUDING

DIRECTORS’ EMOLUMENTS)

(CONTINUED)

(b) Key Management Compensation
The compensation paid or payable to key
management including all directors and three
(six months ended 30th June 2016: three) senior
management for employee services is shown

below:

ETITRFX(BEES
<) (%)

(b) FEEBEASZHM
mMEEERABBEM
BEER=N(BE-ZF
—RERA=THIER
B =) EREEA

Basic salaries, housing
allowances, other
allowances
and benefits in kind

Discretionary bonuses

Pension costs
— contributions to
MPF scheme

24 Interim Report 2017

BXMEREERBH
ENREABSMT :
Six months ended 30th June
BEARNA=THLAREA
2017 2016
. ad T F
HK$°000 HK$'000
FET FHET
ERAL - B MRER K
EWHE
5,530 5,652
Bifs1Ee - -
RIRE B
—MEE e &
e 2 B3R 54 63
5,584 5,615
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RIS AR S T HRBA S B R P =
10 FINANCE COSTS 10 MK EHR
Six months ended 30th June
BEXA=THLXEAR
2017 2016
—E—tHF ZE—RF
HK$’000 HK$'000
FExT FET
Interest expenses on bank IRITERF B
borrowings 525 561
11 TAXATION 11 BiiE
Hong Kong profits tax has been provided at the rate of %f EREBTIRERA 2 A5
16.5% (six months ended 30th June 2016: 16.5%) on JERBUEFIZ16.5%(HE-T
the estimated assessable profit for the period. —ANENA=ZtHLEAER :
16.5% ) 2 Bl R4 -
Taxation on overseas profits has been calculated on BINEFRIEAAREENEB A
the estimated assessable profit for the period at the AR 2 (5T E AR B i AR
rates of taxation prevailing in the countries in which the EBAERR 2 RITHEG
Group operates. Ho
Six months ended 30th June
2017 2016
—E—+F —E—RF
HK$’000 HK$'000
FHER T
Hong Kong profits tax EENER &
Overseas taxation BN IR 1,251 1,559
Deferred tax relating to the EREZENESEL
origination and reversal of R 7 IEFEFIE
temporary differences 283 (760)
2,393 1,540

—=—trEhERs 25
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NMEEZBRRE T BP AR

12

13

20

DIVIDEND

A dividend of HK$3,980,000 that relates to the year
ended 31st December 2016 was paid on 17th May
2017 (2016: HK$3,980,000).

At a meeting held on 15th August 2017, the Board
does not recommend the payment of an interim
dividend for the six months ended 30th June 2017
(six months ended 30th June 2016: Nil).

EARNINGS PER SHARE

The calculation of basic earmings per share is based on
the Group’s unaudited profit for the six months ended
30th June 2017 of HK$7,719,000 (Six months ended
30th June 2016: HK$5,066,000) divided by the number
of 198,958,000 (30th June 2016: 198,958,000)
ordinary shares in issue during the period.

For the six months ended 30th June 2017 and 2016,
diluted earnings per share is the same as basic
earnings per share due to the absence of dilutive
potential ordinary shares at the end of the reporting
period.

Interim Report 2017

12

13

8
RZE—+FHRATLHEIK
B_T—RF+=A=+—H
JJ:X/H\EHQ j:l:3 980, OOO/%E °

R=ZT—tFN\A+HEBET
2EHLE EESBRIRER
—E—+tFERNA=FTHIE
NERZHHRE(HE-T
—ANERNAZTHIEEANEA -
) o

BRER

BREARBFDBREBE-Z
—+tFRNAZTHIEAEAZ
5 B R & 8 %0 717,719,000
BLT(HE_ZE—XREXA
=+H1XEA ¢ 5,066,000
TL ) B EIRE BT AR
198,958,000 % ( —ZF — XN

NA=1H :198,958,0004% )
HHHE
BE_Z—tFR-T—KF

/\ﬂ —I—ElJJ:/\,T.H .E/\iﬁ
SHERARAAETER
B - S A AR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REE LGRS IR TS AR

LAND USE RIGHTS

The Group’s interests in land use rights represented
prepaid operating lease payments and their net book
values are analysed as follows:

At the beginning of the period RERY)
Amortisation of land use rights = b {58 F e 2 £

At the end of the period RHEIR

The net book value of the Group’s interests in land
use rights are held on leases of between 10 and
50 years outside Hong Kong, which amounted to
HK$27,942,000 (30th June 2016: HK$20,831,000).

14

T fE AR

AR L B P TR 1S
YMEHARARAFED T
mT

30th June 30th June
~NA=+H ~NAZ=1H
2017 2016
s = 7
HK$’000 HK$’000
FE T FAxT
28,289 21,122
(347) (291)
27,942 20,831

REBSEABTBUINERR
EHERTZERTFEZHED
T FEARZERFES &
27,942,000 L ( ZF — R F
N A=+H : 20,831,000
JT) °

—=—rEhmRs 27
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o Notes to the Unaudited Condensed Consolidated Interim Financial Information

NEER AR S h TS & R TR

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% BERRE

Land and buildings  Leasehold Fumiture
1HEET improve-  Plant and and  Officc  Motor Pleasure Construction
InHK  Outside HK ments machinery  fixtures equipment  vehicles boats in progress

A BEWA %% REREE GARRE MOZRR 0O RE BE  ARIR
HKSO0D  HKSO00  HKSO00  HKSO00  HKSOO0  HKSO00  HKSOD  HKSO00  HKS000

T T TR #n  TAn  TAn  TEm  THR

Net book value: RZF-+5-F-A2

at fstJenvay 2017 EEYE 107350 147355 2519 11268 M5 458 284 5% B5% 345
Addiions 5E - - % 167 - %1 110 - 4
Disposals k-4 - - - (432) - - (35) = o (467)
Deprecition bl (1760)  (2487) 15 I ] (1) (or4) 215) 269 - 676y
Trensler & - uBte - - - - - - (M8 -
Net book value RZE-tERAZTHZ

at 30 June 2017 EEYE 10550 179704 2470 10682 45t o8 5097 157 31159
A3t dune 2017 WZZ-tE7A=1A
Atoost i1 - - 69 8334 5M3 1359 6639 14767 157 13528
Atvaluation 4 107350 182,191 - - - - - - - 28054
Accumuated depreciton 2717 (1760 (2480 (029  (264) (4309 (6059 (395  (9670) - (113150
Nt book value BESE 105500 179,704 240 10682 % 452 2644 5007 157 311599

28 Interim Report 2017
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NEEZ PR P AT E R

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BRERRE(E)

(CONTINUED)
Land and buidings Leasehold Fumiture
THRET mprove- Plantand ad Ofice Motor ~ Peasure  Consiucton
InHK  Outside HK ments  machingry fitures  equipment  vehicks boats  in progress Totd
A EES %6 HRRER GARFE BOERE & B REIR %
HKBOD  HKS000  HKB000  HKSO0D  HKGOO0  HKSO00  HKBOOD  HKSO00  HKSOD  HK$000
Thr Tt TAr TR TR TR TEr  Tar  TEr AR
Nt book vale RIZ-RE-f-H2
at 1t January 2016 EETE 10680 166,198 3483 1257 5 4543 3,061 59 9874 313245
Addiions e - - - 2602 - 503 617 - 15088 18810
Disposdls e - - - 0) - - (159 - - 39
Depreciation it (6% @720 (5 (1519 (14 (2mg) (309 2%0) - 7249)
Net book valie RET-RERR=TEZ
at 30t June 2016 FEFE 105124 163478 3058 13577 761 4m 3an 58% 2492 34512

A 30 June 2016 RE-7ERR=TR

Atcost A - - N 8508 505 13449 6719 14767 49 161965
Atvaluaton b 106820 166198 - - - - - - -3
Accumuated depreciton 27 17E (169 @I BT [A6 @M BETY B 01 - (todg
Net book valie BHRE 105124 163473 308 13577 J— 3211 565 M9 3U4AT2

—T—tEhERE 29
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NMEEZBRRE T BP AR

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BEKRRZREE)

(CONTINUED)

(@ Land and buildings in Hong Kong and the @ R=ZZ=E—X<"F+=A
Mainland China were revalued using open —t+—H MNREER
market basis or depreciated replacement costs FREAEN T REFE
by Centaline Surveyors Limited, an independent RBYEEGEMPR
firm of chartered surveyors, as at 31st BIERMITERARIEA
December 2016. The following table analyses AmEZEENTES
the land and buildings carried at fair value, by EXAEM - TRFA
valuation methods. HEESMERAREA

BRA) T i RIETF o
FAIR VALUE HIERARCHY DRAERBR

Fair value measurements at

30th June 2017 using
REB—tEXA=THREAUTHAN
AEFE
Quoted prices
in active Significant
markets for other Significant
identical observable  unobservable
Description assets inputs inputs
it HEEEE EAMHM EPN:EY)
ERTENERE AREHA BEHA
(Level 1) (Level 2) (Level 3)
(E—%%) (B=4%) (B=#)
HK$'000 HK$'000 HK$000
THRT THET TERT
Recurring fair value BEUDREHE
measurements
Land and buildings: THIRIET
- in Hong Kong —fIREE - - 105,590
—in the Mainland China —fI AR EIARE - - 179,704

30 Interim Report 2017
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REE LGRS IR TS AR

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BRERRE(E)

(CONTINUED)
(@) (Continued) (@ &
FAIR VALUE HIERARCHY (CONTINUED) AREEBR(E)
Fair value measurements at
31st December 2016 using
RZE—"E+-A=+—BFERAUTHAL
AREE
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
Description assets inputs inputs
0 HEREEE EWN:Lt] EIN:0%E)
BRMIZHIRE ABRHA BEHA
(Level 1) (Level 2) (Level 3)
(B—#&) (B=®) (B=)
HK$'000 HK$'000 HK$'000
FHET TAT AT
Recurring fair value KEMNESE
measurements
Land and buildings: T RIET
~in Hong Kong —fRES - - 107,350
~in the Mainland China N - - 147,375
There were no transfers among Level 1, Level 2 HANE— ZR=FBH
and Level 3 during the period. 2 e o

—E=—tFEhERE 31
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NEER AR S h TS & R TR

15

32

PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)
(@ (Continued)
FAIR VALUE MEASUREMENTS USING
SIGNIFICANT UNOBSERVABLE INPUTS

15 ¥1% - BERZRE(E)

(a) &)

MAERTABRBA
HNRREFEE=ZR

(LEVEL 3)
Land and
buildings  Buildings in the
inHong Kong Mainland China Total
UREEZ  URPERE
T REF BT B
HK$'000 HK$'000 HK$'000
TET TET FET
At 1st January 2017 RZE—+F
—A-H 107,350 147,375 254,725
Depreciation e (1,760) (2,487) (4,247)
Transfer from construction mEETR
in progress #A - 34,816 34,816
At 30th June 2017 RZT—+5F
~A=T+H 105,590 179,704 285,294
At 1st January 2016 RZT—RE
—A- 106,820 166,193 273,013
Depreciation e (1,696) (2,720) (4,416)
At 30th June 2016 RZT—RE
~NA=+H 105,124 163,473 268,597

The valuation process, valuation techniques
applied and information about fair value
measurements using significant unobservable
inputs (level 3) as at 31st December 2016 are
described in annual financial statements.

Interim Report 2017
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REE LGRS IR TS AR

PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

15 1% - BERZRE(E)

(b) At 30th June 2017, the net book value of the (b) RZZT—tFA=+
Group’s interests in leasehold land classified as H X"&EB28 AT
finance leases are held on leases of between 10 BHEREHEEN T+
and 50 years in Hong Kong, which amounted ER+FzENEE
to HK$91,003,000 (31st December 2016: T ZEmFEA S
HK$92,520,000). 91,008,000 T ( = =

—ANF+_A=+—
H : 92,520,000%7T) °

() At 30th June 2017, the net book value (c) RZZT—tF A=+
of land and buildings pledged as security H BFEEIFEAH
for the Group’s bank loans amounted to 105,590,000 & 7T ( =
HK$105,590,000 (31st December 2016: T—R"F+ZA=+—
HK$107,350,000). H : 107,350,000 7T )

ZTHREF  BEEAR
REEERITEFZ HIF o

(d)  Construction in progress as at 30th June 2017 (d RZZTE—tF-A=+
mainly comprises miscellaneous construction H ERIRTEeE
works. TETR-

INVESTMENT PROPERTIES 16 KREWHE

Six months ended 30th June
BEXA=THLXEAR
2017 2016
—E—+tF —ERF
HK$’000 HK$'000
FHET FET
A fair value BRARE
At the beginning and end of RERYI R BAR
the period 46,990 46,170

—E=—tFEhERE 33
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RCERRERA T BB E R

16 INVESTMENT PROPERTIES

(CONTINUED)

(@) Investment properties were revalued on the
basis of open market valued by Centaline
Surveyors Limited, an independent firm of
chartered surveyors, as at 31st December 2016.
The following table analyses the investment
properties carried at fair value, by valuation
method.

FAIR VALUE HIERARCHY

16 REWEE)
(@ R=ZZ—X<"F+=A
=+—H BEWHXAH
87 B 2 h (E A A SROR
SEMITERATIRAR
MEZEESEMH - TK
FMABEEDITIRAR
BEARNEEYE -

DAREER

Fair value measurements at

30th June 2017 and 31st December 2016 using
R=ZB—-t&XA=1H
K=E-R"E+ZA=1+—-BEAUTHAN

AffEE
Quoted prices

in active Significant
markets for other Significant
identical observable  unobservable
Description assets inputs inputs
ftt HEEER ERMHEM EDN:EN|
ERTIEHRE AEZHA BE@A
(Level 1) (Level 2) (Level 3)
(%-#) (B=%) (B=8)
HK$'000 HK$'000 HK$'000
TAT TAT TAT

Recurring fair value TEUNREHE
measurements

Investment properties REME - - 46,990

There were no transfer between Level 1, Level 2
and Level 3 during the period.

The valuation process, valuation techniques
applied and information about fair value
measurements using significant unobservable
inputs (level 3) as at 31st December 2016 are
described in annual financial statements.

Interim Report 2017
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Notes to the Unaudited Condensed Consolidated Interim Fihancial Information

INVESTMENT PROPERTIES

(CONTINUED)

(b)  The carrying value of the Group’s interests in
investment properties are held on leases of
between 10 and 50 years in Hong Kong, which
amounted to HK$46,990,000 (31st December
2016: HK$46,990,000).

(c) At 30th June 2017 and 31st December 2016,
the net book value of investment properties
pledged as security for the Group’s bank

borrowings amounts to HK$46,990,000.

INVENTORIES

Raw materials
Work in progress
Finished goods

Provision for slow-moving
inventories

R E
e
S

gRF s

REE LGRS IR TS AR

REME(R)

(b) AEESEATEUS
REHERTERTH
ZENEREYMEZ KRR

(c)

K

& & # 46,990,000 &
T(ZZE—XR"E+=A
=+—H : 46,990,000
BT e

R-ZE—tF A=
AERZZTE—X"F+=
A=+—8 £x%£H
RITERUNE®EE
46,990,000 ;LK % &
VIZELEBARAR o

RO GNITL W 31st December
aCESEN +— A =+—8

2017 2016
—E2—+F —E—RF
HK$’000 HK$’000

FHT T
18,724 18,227
24,840 23,833
43,989 44,048
87,553 86,108

(6,349) (5,454)
81,204 80,654

TR RS
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36

TRADE AND BILL RECEIVABLES

At 30th June 2017 and 31st December 2016, the
ageing analysis of trade and bill receivables based on
invoice date were as follows:

Current — 3 months BNEAZ= =18 A
4-6 months mEA=NEA
Over 6 months AN EA
Provision for returns and RE MREREE

doubtful debts

Payment terms with customers are mainly on credit
with the exception of new customers, which are on
cash on delivery basis. Invoices are normally payable
within 30 to 90 days of issuance. Longer payment
terms might be granted to customers who have long-
term business relationship with the Group and did not
have default in payments in the past history.

Interim Report 2017
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EWEZERIREE
RZE—tFA=+tBE=
T—XFE+-A=+—H " &
W& BRI REERZ RO
o

£ GNITLW  31st December
Y-S =l - — A =1+ —H

2017 2016
—z—t4 [t SN
HK$'000 HK$'000
FET T
85,485 76,329
5,782 7,188

133 528

91,400 84,045
(289) (307)
91,111 83,738

BEPXEUEETAMNK I
HEPANEMTERURS
M —WME » FEANE
ExHE=TEALTRARAN
o MR R AT R AR E
ERBERBARZER  AF
REBRRZNHRE -
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19 SHARE CAPITAL

Authorised:

At 30th June 2017 and
31st December 2016,
ordinary shares of
HK$0.10 each

Issued and fully paid:

At 30th June 2017 and
31st December 2016,
ordinary shares of
HK$0.10 each

20 OTHER RESERVES

AtistJanuary 2017 RAZE—+E
and 30th June 2017  —A—HBRK
T+t F

NAZtH

19 A&
Number of
shares HK$'000
BhE=E THT
JETERRA -
RZTE—tF
NAZTHK
AN
+=-A=+—8"
HRE(EO0.10
BT Ei@ik 500,000,000 50,000
BEITREARRKRA
RZE—+F
NAZ+THERE
ZE—REF
+—A=+—8"
HREEO0.10
BTz Eimik 198,958,000 19,896
20 HftufEE

Land and
building
revaluation
reserve

Exchange
fluctuation
reserve
EXx
BEERE
HK$'000
TERT

Share
premium

iR
HK$'000
TR

R
HK$'000
T

15,885 (4,579) 190,499

Capital

redemption

reserve

THREF EAEE

1]

HK$'000

T

104

Total
other
reserves
ath
1]
HK$'000
THT

201,909

TR RS
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20 OTHER RESERVES (CONTINUED) 20 HttfEE(E)
Land and
Exchange building Capital Total
Share  fluctuation  revaluation  redemption other
premium reserve resernve reserve reserves

EXx finkieFx EAEE BEAM

RIVEE 2BRE EhEE & ]

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

AL T TAT TAT TAT
AtistJanuary 2016 RZE—NEF
and30thJune 2016  —A—HLE

—ERF
NA=TH 15,885 8,389 190,087 104 214,465
21 TRADE AND BILL PAYABLES 21 ENESRERE
At 30th June 2017 and 31st December 2016, the RZZE—tFRA=1THEZ
ageing analysis of trade and bill payables based on TR F+_A=1+—8" &
invoice date were as follows: NEBSHARZERZRRDNT
W
£ GNITLW  31st December
ANA=1H pyedziEes
2017 2016
—E—tF —E—RF
HK$°000 HK$'000
FET FAT
Current-=3 months BNEAZ= =@ A 25,252 21,916
4-6 months P{EAZ=REA 3,718 829
Over 6 months A NEA 458 446

29,428 23,191
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22 BORROWINGS

REE LGRS IR TS AR

22 f&R

RO GNITL W 31st December
ANE=1H gyl
2017 2016
—=2—tF A S
HK$’000 HK$’000
FHET FAT

Current liabilities REAE
Trust receipt loans ZFEBUEER 32,240 29,292
Bank loan RITEE 8,125 11,875
Total borrowings EE= 40,365 41,167

Movements in borrowings is analysed as follows:

Six months ended 30th June 2017
Opening amount as at 1st January 2017

Repayments of borrowings
Proceeds from borrowings

Closing amount as at 30th June 2017

Total borrowings included secured liabilities
of HK$29,367,000 (31st December 2016:
HK$24,500,000), which are secured by certain land
and buildings and investment properties of the Group.

The borrowings are supported by guarantees given by

the Company and its certain subsidiaries.

EREBHFT -

HK$’000
FET

BZE-_Z—tEx~A=tHL
RZZE—+F—HA—H

EEEAES 41,167
EEER (52,922)
G 52,120
R=-ZB—tHAXA=1H

HARE 40,365

wEFRBREFEHFERE
29,367,000/ L ( =T — N F
+=A=+—H : 24,500,000
BIL)NERERSE TR
EF RIS EMEIEER -

ERAARE AN EARR
AR -

—=—tFhgRE 39
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40

FINANCIAL GUARANTEES AND
PLEDGE

At 30th June 2017, the Group has the following
banking facilities, of which HK$186,000,000 (31st
December 2016: HK$186,000,000) were secured by
the legal charges over certain land and buildings and
investment properties of the Group with a total net
book value of HK$152,580,000 (31st December 2016:
HK$154,340,000).

Trade and loan finance faciltes B 5 R{EERIE

In addition, the Company and its certain subsidiaries
also provided guarantees in favour of the banks to
secure these banking facilities granted to the Group.

Interim Report 2017
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RITRARRIKA

R-F—tFAA=+
A AKBZROBE
#7186,000,000 # 7T ( = &

—XF+_A=+—8H":
186,000,000/ 7T ) 2 5 B A
B8R % E A £ 152,580,000 7%
T(ZE—R"F+=ZA=+—
B : 154,340,000 7T ) 2 &
Fri RiEFRIEEMEFE
ZIRTEEA -

R GINITLEW  31st December
ANA=TH Ry l=!
2017 2016
—Z=—tF A S
HK$’000 HK$'000
FExT FAT
224,125 227,875

SN - RRE R EK B LR
FAEBPSRITRE LEW
RITIRULIER -
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24 COMMITMENTS

(a)

(b)

Capital Commitments

At 30th June 2017 and 31st December
2016, the Group had the following capital
commitments for buildings, leasehold
improvements, plant and machinery, office
equipment and motor vehicles:

BERTAERER

Contracted for but not
provided for

Commitments Under Operating
Leases as Lessee

At 30th June 2017 and 31st December 2016,
the Group had future aggregate minimum lease
payments under non-cancellable operating
leases as follows:

Not later than one year —FR
Later than one year and —FRERIZH
not later than five years AEF

24

<
(@)

BAEIE

RZZT—tFX A=+
ArR=ZZE—"F+=A
=+—H AEEHFU
TRED - #E - BE
Ries WMAERER

VU B AANE
RGINITL W 31st December
aVERNl+— =+—F
2017 2016
—g—+5 SN
HK$’000 HK$'000
FE T FAxT
1,724 3,235

(b)

LA A EEEER

R-E—tF A=
BrR=ZE—"F+=A
=+—H ' XEETTH
MEceERER k2
SEBEMZTWT

Land and buildings and

office equipment

T REFR
N

RGBT 31st December
AV ER N+ — S=+—H
2017 2016
——t5 I
HK$’000 HK$'000
FET FHT
728 173
502 20
1,230 193

—=—rEhmRs 41
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24 COMMITMENTS (CONTINUED) 24 AE(E)
(c) Commitments under operating lease () UHBEALEHREK
as lessor E
At 30th June 2017 and 31st December 2016, R-ZZE—tF A=+
the Group had future aggregate minimum rental BE-—ZE—XR&F+_-A
receivables under non-cancellable operating =+—8 X&EBAEFR
leases as follows: AWM EHER B %

ZREBENRAT

Land and buildings
T RIEF
RO GNITLEW  31st December
AA=1TH =]

2017 2016
—=E—t5F ZE—RF
HK$’000 HK$'000
FExT FAT
Not later than one year —FR 1,509 1,509
Later than one year and —FRERFZH
not later than five years HF 1,388 2,017
2,897 3,526
25 APPROVAL OF THE UNAUDITED 25 AREAEHHGZETRH
CONDENSED CONSOLIDATED B ER 2
INTERIM FINANCIAL INFORMATION
The unaudited condensed consolidated interim ARG EZERERE T EI 5
financial information was approved by the Board on ERER-_Z—+tFNA+HE
15th August 2017. HESEEGHE -
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Management Discussion and Analysis

FINANCIAL REVIEW

Results

The Group’s revenue for the six months ended 30th June
2017 was HK$187,848,000 (2016: HK$183,608,000).
Unaudited consolidated profit attributable to shareholders was
HK$7,719,000 (2016: HK$5,066,000). Earnings per share
were HK$3.9 cents (2016: HK$2.5 cents).

The Board of Directors of the Company does not recommend
the payment of interim dividend (2016: Nil).

Liquidity and Financial Resources

As at 30th June 2017, the Group’s bank balances and cash
was HK$73,654,000. The consolidated indebtedness of
the Group was HK$40,365,000 which was in short-term
borrowings. The borrowings were denominated in Hong Kong
dollars and bore interest at floating rates.

The amount of the Group’s current working capital was
HK$149,057,000 (31st December 2016: HK$139,996,000).
The current ratio was 2.46. The Group’s trade and bill
receivables were HK$91,111,000, representing 48.5% of the
period’s revenue of HK$187,848,000.

Capital Structure

The equity of the Group was HK$508,209,000, representing
an increase of 0.1% over that of the last corresponding
period. The gearing ratio, calculated by dividing total liabilities
by shareholders’ equity, was approximately 26.8%.

EEENWE D

Bt 7% B

4
rEEHE_Z—tFAA=TAHL
K& ¥ %8 5 187,848,0008 T (=&
— 7N 1 183,608,000/87T) © KAEE
Z B4R 6 IR R FE (G 3 1) A7,719,000

BIL(—Z—/N4F :5,066,000/87T) °
SRAFMEBIIBIM(=ZZT—RF :
2.5 -

ExgshfE@RETHRE (=
TRF ) o

FBEEREBER

m—i tiﬂﬂf+5'$%52
ﬁEﬁ%ﬁ&IﬁAi@ %8 /573,654,000/8
T o AEE 2 A 8 E /40,365,000
%x 2 REHEE - MBEEHII
BILBBEMN  RZEERE -
REEMEIEE £ 149,057,000 7
T (ZF—RX +_ﬁ,+ B :
139,996,000 T ) » mB LR A
246 - AEBZIRAERE SER
N Z 4 591,111,000/ 7T 15 EA A
187,848,000/ L& 5582 48.5% ©

[ENT
A% 2 #%:508,209,000/F 7T &
EFERPLF01% - BEHERLE
(NEBERERABRESTE ) B
526.8% °

—=—rEhERs 43
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FINANCIAL REVIEW (CONTINUED)

Pledge of Assets

As at 30th June 2017, the Group’s utilised banking facilities
amounting to approximately HK$35,234,000 (31st December
2016: HK$29,560,000) were secured by legal charges over
certain land and buildings and investment properties of the
Group with a total net book value of HK$152,580,000 (31st
December 2016: HK$154,340,000), and corporate guarantee
given by the Company and its certain subsidiaries.

FOREIGN EXCHANGE EXPOSURE
All foreseeable foreign exchange risk of the Company are
appropriately managed or hedged.

CONTINGENT LIABILITIES

As at 30th June 2017, the Group did not have any material
contingent liabilities.

BUSINESS REVIEW

During the period under review, sales in power cords,
cables and wires and, wire harnesses and plastic resins
accounted for 58%, 8%, 32% and 2% of the Group’s revenue
respectively.

The Group’s revenue slightly increased by 2.3% to
approximately HK$188 million. The gross margin increased
from 21.4% in the first half of 2016 to 22.7% in the first half
of 2017. The slight improvement in revenue was due to
the increase in sales generated from major customers. The
increase in gross margin was mainly due to depreciation of
Renminbi, which resulted in lower operations costs in China.
Also, labor costs are lower due to gradual shift of labor
intensive production to Dongyuan County, Heyuan City, the
PRC (“Dongyuan Factory”).
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B 7 e ()

HEE
RZE—tFNA=Z+H A%£H
#4175 35,234,0008 7T ( =T — N4
+=HA=+—H : 29,560,000{8 7T )
ZEHARITEENURNERET
T RAEFRIGEYE AT R
AR T R EHE A R ARt 2 A BE
R - ZSETHNEFREE
Y % 2 48 BR T )F (B $£152,580,000%
T(ZE—R"F+=-A=+—H:
154,340,000 7T )

HNEE R
AD B A RRINERR KA E
SHESE R -

HARE
R-Z—EFANAZ+AE  FEEY
BEALAAM -

E 3 E) ]

CEEHR - BRAR - B4 - HAKRR
REBRHHHEER  DRERER
I E#I58% ~ 8%  32% 2% °

A E BB KR MA23% E D
188,000,000/ 7T « EMEXH - =F
—RELE¥FH214% AR -F
—tF FFF22.7% o W B
ZTHREEE PV EERILM - £
MEEFEZHNARERZE  BE
R BER)ERA - SN - BTEE
EEIFESBRERBEMRTRR
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BUSINESS REVIEW (CONTINUED)

The net margin increased from 2.8% in the first half of 2016 to
4.1% in the first half of 2017. The increase in net margin was
mainly due to increase in gross margin.

The Group’s operating environment is improving slightly.
The moderate growth in US household appliance market
performance led to increase in sales in US market segment.
The price of copper has ceased declining and steadily
increased which provide a more favourable environment for
selling price determination. The challenge for the Group in
2017 is to recruit sufficient number of labors for the Dongyuan
Factory. The labor pool in Heyuan City is not as big or versatile
as that in Shenzhen City. Bigger effort is required to recruit
and retain labors. The Group has worked with Labor Bureau
and technical schools in Dongyuan County to strengthen the
labor recruitment.

FUTURE PROSPECTS

The pace of redeveloping the existing plant of the Dongyuan
factory is geared with the recruitment of suitable electric wire
specialists as the Group is desirous of moving some capital
intensive production to the Dongyuan Factory from old factory
in Shenzhen City (“Shenzhen Factory”). Once the specialists
are recruited, the Group will commence the redevelopment.

Regarding the factory construction in Quang Ngai, Vietnam,
the Group has completed the drawings. The Group has
also recruited some Vietnamese technicians to receive
technical training in the PRC factories. The schedule for the
commencement of the factory construction is subject to
the recruitment of sufficient level of Viethamese technicians
and management level personnel and order prospects. The
Group will exercise caution in its investment in overseas
manufacturing facilities.
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REOEGE)

ERER M TN F LY ER2.8%
EAESB—HF ERFNIA% - F
FBE EFHEBERNERE L -

REBHLEREBMNE - XBK
BHSRIATIER - CEXETHSHD
B SHERRAPTIRTT - HEERTHE
T BBP LT REBEERH
FHENRE R _E—LF A&
ErEERRRIHRBETENE
T RSB A QLT ERI
MRREAKZH - AEBEFEMA
NEBBERBEBET - AEEBHER
REMEE R EEMEREE - AN
SR HRES -

ARREE

HRAEEFRERE TEATENE
ETFaRYImERE (RIITRH])
BRERBRIR MRRIMRA
BEMEZSK - BEFREERE
R TERES - —BEFIERE
R AEESHRERIRE -

RS EERRERENFTE K
SEE TR ER - REETEE
B MR TI2AE D B TR
A o BRI ) EE TR I 4
RIERER - B ITIEETFRMES
SHEFTRMME T2 R EREA
BURERETSENNR - AEESR
HEERFINETEERBHIRE ©
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FUTURE PROSPECTS (CONTINUED)

The Group has constantly received enquiries regarding the
development of Shenzhen Factory site. In the foreseeable
future, the Group still retains a certain level of production in the
Shenzhen Factory. There is no concrete development plan
regarding the site of Shenzhen Factory.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2017, the Group employed approximately
1,100 full time management, administrative and production
staff in Hong Kong and the mainland China. The Group
follows market practice on remuneration packages.
Employees’ remuneration is reviewed and determined by
senior management annually depending on the employee’s
performance, experience and industry practice. The Group
invests in its human capital. In addition to on-job training,
the Group encourages employees to further their studies in
extramural courses.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES

As at 30th June 2017, the interests of the Directors and
chief executives of the Company in the shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) as recorded in the register
required to be kept under section 352 of the SFO or as
notified to the Company were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’ EBEERFETHAEREREDS
INTERESTS IN EQUITY OR DEBT E&&s2iERE(E)
SECURITIES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the Company 7 AT SR010EB T2 EER

(“Shares”) (IRfl)
Total interests
as % of the
Number of Shares relevant issued
RHOEE share capital
Personal Family Corporate Other Total AREREHEE
interests interests interests interests interests  ERTRAZ
Name #E fEARE RS EEEE Hitrgs AR ARk
MON Chung Hung ~ Z fi=i% - 5,268,000 139,900,000 - 145,158,000 72.96%
(note 1 MizE1)  (note 2 fif2)
KOODIAn, Lotise EEE%Z 5258000 139,900,000 - - 145,158,000 72.96%
(note 3 Miz¥3)
LAU Chun Kay Biime 138,000 - - - 138,000 0.07%
Note 1: Mr. Mon Chung Hung is the husband of Ms. Koo Di An, Louise. Mr. MiEE1 : iR E £ BB MR L TR K -
Mon is thus deemed to be interested in these 5,258,000 shares by BEERESFHNEMWIEAESR
virtue of his wife’s interest therein. 5,258,000/%15 °
Note 2: The 139,900,000 Shares were held in the name of Spector Holdings ffzE2 : it 139,900,000 f% 15 M Spector
Limited, the issued share capital of which is beneficially owned as to Holdings Limited B A © 227
99.9% by Mr. MON Chung Hung and as to the remaining 0.1% by 99.9% B B 17 IR AN | & IR 0 O A
Ms. KOO Di An, Louise. BB TM01%HEE R L LR ©
Note 3: Ms. KOO Di An, Louise, is the wife of Mr. MON Chung Hung. Ms. M3 : MBE LT RRIRMEEENEZF -
KOO is thus deemed to be interested in 139,900,000 Shares by BZTAELRNERERAES
virtue of her husband’s interest therein. 139,900,000/%15 °

All the interests stated above represent long positions. As it iz ATFAE - R_E—+
at 30th June 2017, no short positions were recorded in the XA =+H » BIFE S &S (&0
Register of Directors’ and Chief Executives’ Interests and 35212 EMTFECEERTE
Short Positions required to be kept under section 352 of the  TEIA B 7 #E2R RAA B LMA » I
SFO. R B R

Other than those disclosed above, at no time during the six B8 EXFRIRERIN  BE - —+HEX
months ended 30th June 2017 was the Company or any of A=+ 8 [F/5E A R 2 F AR AL
its subsidiaries a party to any arrangements to enable the &t H A B A 5 R EH FRI %
Directors or chief executives of the Company or any of their — #F » AR R EZEEZSFETHA B
associates to acquire benefits by means of acquisition of 1% 7 (F B A + E U B N A 7] 5
shares in, or debentures of, the Company or any other body — H M {F{aA A EEE 2 A&7 sk (&5 miE
corporate. Zh °
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

As at 30th June 2017, the interests or short positions of
persons (other than the Directors and chief executives of the
Company) in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

Number of Shares
R#AE

Personal Family Corporate

interests interests interests

Name %% BAER RifER EEER
Spector Holdings Limited

(Note FizE) 139,900,000 - -

Fang Zhun Chun 715 9,958,000 - -

Note:  Spector Holdings Limited is owned as to 99.9% by Mr. MON Chung

Hung and as to the remaining 0.1% by Ms. KOO Di An, Louise.

All the interests stated above represent long positions. As
at 30th June 2017, no short positions were recorded in
the register of Interests in Shares and Short Positions of
substantial shareholders required to be kept under section
336 of the SFO.

Save as disclosed above, so far as the Directors are aware,
there was no person who, as at 30th June 2017, directly
or indirectly held or was beneficially interested in shares
representing 5% or more of the issued share capital of the
Company or its subsidiaries.
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FRERRRADBRAE 2

BARFREEREETHRAEN R
“Z—tEFRNA=ZTH BEEFK
HE%PIE336KRzREMFEZLE
CMPrECE: - U TEERBAREZ
fetn RARBIRR D 2 HEs FOR BN

Total interests
as % of the
relevant issued
share capital
Other Total AEHEIHEE
interests interests  BRTREAZ
At b 3 AAl
- 139,900,000 70.32%
- 9,958,000 5.00%
5 : Spector Holdings LimitedZ l¥ AN E AR

99.9% M AR EHE - 88 T01%
HEBZT LA -

LitFrERENRIFE - RZF—+L
FRA=TH - RIEEHF LR HEH
3Bz MEMF B2 E BRI MK
DS RARBLMA - WEARD

B EXFRIERIN  MEEEMRA R
“Z—tFRNA=TE TEEAA
THRAHERERESHEBANA
HEBLRRE BEITRAS%I:IA L
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PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, more
than 25% of the issued share capital of the Company were
held by the public as at 15th August 2017, being the latest
practicable date prior to the issue of this report, in accordance
with Rule 8.08 of the Listing Rules.

REVIEWED BY THE AUDIT COMMITTEE

The Audit Committee has reviewed with the management for
the accounting principles and practices adopted by the Group
and discussed risk management and internal controls and
financial reporting matters, including a review of the unaudited
condensed consolidated financial information for the six
months ended 30th June 2017 with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding shareholders’ rights
and enhancing corporate governance standard. As a result,
we establised the Compliance Committee, Audit Committee,
Remuneration Committee and Nomination Committee to
adhere to best practices.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate social
responsibility. Hence we continue to participate in and support
community activities in both Hong Kong and the PRC.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors confirm that during the six months ended
30th June 2017, the Company has complied with the code
provisions set out in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 of the Listing Rules, and
adopted recommended best practices set out in the Code
whenever appropriate except that Mr. Ma Chun Hon, Richard,
an Independent Non-Executive Director was unable to attend
the Company’s annual general meeting held on 27th April
2017 due to his own business engagements.

N PN

Management Discussion and Analysis
BB TR RO

PNBRERE
REBEARRRAHBREHEEGEHER
ERBESHA  HE_Z—EFN
A+HA  AREFITARERR
1THE . ARFIEETRMDEBBAEBRS
Z2ZtTHRARREE 4 LETRAI
F8.081K 2 HE °

BEREEEEN

ERRBRCETREE -REMAE
ERM 2 S5t RAREN - SRR
ERRAREE R R REEET
Wi BTeRHEEEHNEE—T
—EERNAZTHLERNEAZRER
%ARRER A IS AR -

A E
REBE N M ER R D - RIT R
EVAKF o At - HMRIERER

g BRZEE FHZEERRER
RBE B TRETH -

HEEE
AEEETES - H-RAREND
¥ IARMBESENIETER
REIM I EES) o

BT EEERERZTR

EERARE_T—tFA=1H
XA R - ARRDEF T HEHAS
RGABR AR ([HBE])ES LW
FANT LR A B s14rrE 2 &
EERER TR R MR R
T REBEARETZTANRER
BER o BTN BIEMITES
HHEELERRERNEMER L -
AELHER - Z—+FHWA-++H
BITNARFERBEARS -

—z=—rEhmRs 49



\ - i o / v
Perennial | al Limited <

Management Discussion and Analysis
ERE RO

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ and employees’ securities transactions on terms
no less exacting than the required standards of the Model
Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry to all Directors, the Company confirms that all
the Directors complied with the required standards of the said
code during the period from 1st January 2017 to 30th June
2017 (both dates inclusive).

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
Neither the Company nor its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the six months ended 30th June 2017.

PUBLICATION OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE OF
HONG KONG LIMITED AND THE COMPANY
The information required by paragraphs 46(1) to 46(9) of
Appendix 16 to the Listing Rules has been published on the
website http://www.hkex.com.hk of The Stock Exchange
of Hong Kong Limited and the Company’s website
http://perennial.todayir.com in due course.

VOTE OF THANKS

On behalf of the Board, my sincere thanks to our loyal
shareholders, partners and customers for their continuous
support and to our staff for their dedication.

By order of the board
KOO Di An, Louise
Chairman

Hong Kong, 15th August 2017

As at the date of this report, the Executive Directors are Mr.
Mon Chung Hung, Mr. Siu Yuk Shing, Marco, Ms. Mon Wai
Ki, Vicky and Ms. Mon Tiffany, the Non-Executive Director is
Ms. Koo Di An, Louise and the Independent Non-Executive
Directors are Mr. Lau Chun Kay, Mr. Lee Chung Nai, Jones
and Mr. Ma Chun Hon, Richard.

50  Interim Report 2017

BSESETRERG2EE
<FH

AAREREZREEBETESFRS
BT —EERAAER BRI 8
+%ﬁim%ﬁAi$Lﬁ EEHER S
IEESFRIRIRTAER] c &R 2 RBES
%ﬁ%iﬁﬁ&v$@ﬁ%%ﬁ%m
—E—+F—A—HEZZT—EFX
H*+H(@%§%WE>HE?TL
AR Z FRE ©

il

5 HERBEALQAFZL
17 55

—ET—+FXXA=+THILEXMEA
- AN B SR E A AT Y B A B3 A
B EEEAIARREZ EHES o

FERZERARAR
$‘72%Mﬁmﬁﬂ

—MEAR EHRAIMER16546(1)
ZA6QBRFTHE L —NER B EH
REBBERZSHMBR AR AL
http://www.hkex.com.hk & A A &) 2
#8ukhttp://perennial todayir.com °

ESE )
AANSRRETE - ARANBE -
Bl EPRETHRNLR A5
RO -

m}wa
)Jﬂ H @

%

55

RABREH  TEESRRIREL
£ BIEKEE RERZEILREE
8t ERTEFABBLT LT
MBI EES ABIRE LA - F
TEEERGBEELE -

—Z—+F)\A+AH



EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and
Deputy Chairman)

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

NON-EXECUTIVE DIRECTOR

Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay

Lee Chung Nai, Jones

Ma Chun Hon, Richard

AUDIT COMMITTEE

Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

REMUNERATION COMMITTEE
Lau Chun Kay (Committee chairman)

Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

NOMINATION COMMITTEE
Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

COMPLIANCE COMMITTEE
Koo Di An, Louise (Committee chairman)
Mon Chung Hung

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

Lau Chun Kay

Lee Chung Nai, Jones

Ma Chun Hon, Richard

AUTHORISED REPRESENTATIVES

Mon Chung Hung
Siu Yuk Shing, Marco

COMPANY SECRETARY
Au Sui Cheung
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Corporate Information
DEEFR

REGISTERED OFFICE
Clarendon House

2 Church Street, Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Units 2002-2006, 20th Floor, Greenfield Tower
Concordia Plaza, 1 Science Museum Road,
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on The Stock Exchange of
Hong Kong Limited: 00725

SOLICITOR

Watson Farley & Williams
Unit 1703-1707

One Pacific Place

88 Queensway

Hong Kong

PRINCIPAL BANKER
Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

AUDITORS
PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central, Hong Kong

PRINCIPAL REGISTRAR AND TRANSFER
OFFICE

Codan Services Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

BRANCH REGISTRAR AND TRANSFER
OFFICE

Hong Kong Registrars Limited
17M Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong

WEBSITE

http://perennial.todayir.com
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