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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EHRGEREEREMEEKRER

(Unaudited)

(RBER)
Six months ended 30 June
H Z£6H30H 1618 B

2017 2016
Notes 17+ HK$'000 FE7x  HK$'000 F& 7T
Revenue B 4 3,212,129 3,076,618
Cost of sales & A AR (2,894,767) (2,664,540)
Gross profit EF 317,362 412,078
Other revenue E A A 20,714 25,261
Other gains and losses Hh ez N 518 19,561 (31,588)
Distribution and selling expenses DR EEE A (75,595) (86,194)
Administrative expenses THER (190,239) (216,756)
Finance costs & B AR 5 (11,193) (10,499)
Share of profit of an associate FEAE— B E R R 2 B F 845 423
Profit before income tax expense B P15 7S AT & R 81,455 92,725
Income tax expense FriS i & i 6 (9,872) (11,416)
Profit for the period EERE AT 7 71,583 81,309

Profit for the period attributable to: JE1G = B & A :
Owners of the Company ViN/NEIE =N 68,869 68,020
Non-controlling interests JEE R =S 2,714 13,289
71,583 81,309
HK cents HK cents ;&

Earnings per share BaN

- Basic —HK 9 5.7 5.6
— Diluted —#E 9 5.7 5.6




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG ERaREMEE KSR

(Unaudited)
(REEER)
Six months ended 30 June
#H Z6H30H 1L6{E B

2017

Note i  HK$°000 F & T

2016
HK$'000 T8 7T

Profit for the period = HE&F 7 71,583 81,309
Other comprehensive income, net of tax £ fth & @ W i (LB E)
ltems that may be reclassified HigngesHmoEs
subsequently to profit or loss: BmcIEE:
Net gain arising on revaluation of EHHEGHATHLEESR
available-for-sale financial assets BEEE W FE
during the period 149 234
Exchange differences arising on BREGIEBEEZ
translation of foreign operations b N E%8 4,368 (4,090)
Reclassification adjustment RN EARRER
of translation reserve upon HEZEFOEAE
deregistration of a subsidiary 1,132 -
Other comprehensive income/(expense) & & H b 2
for the period Wz, (FAX) 5,649 (3,856)
Total comprehensive income EHEcEKRERE
for the period 77,232 77,453
Total comprehensive income EG 2R m S @eE:
for the period attributable to:
Owners of the Company KABHEE A 72,814 65,756
Non-controlling interests e AR R 2w 4,418 11,697
77,232 77,453




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fE B AR & B #55R O 3R

(Unaudited)
(REER)
At 30 June

A6H30H
2017

Notes f1i+ HK$’000 F & T

(Audited)
(&%)

At 31 December
M12H31H
2016

HK$'000 F&T

Non-current assets kRBEE
Investment properties HEYE 65,871 67,410
Property, plant and equipment L ER Y 10 1,453,776 1,463,317
Prepaid lease payments — non-current &1 1 & F18 — 3E 7 ) 261D
portion 97,859 99,115
Other intangible assets HEhEpEE 19,981 21,617
Interest in an associate R—EEE AR 2w 17,745 16,900
Investment in life insurance policies ASRBRREZHRE 11 20,302 20,050
Deferred tax assets RIETHIAE & 57,275 49,909
1,732,809 1,738,318
Current assets RBEE
Inventories "BE 12 1,467,535 1,401,911
Trade and bills receivables X REREWRIE 13 1,277,914 1,209,330
Prepayments, deposits and other FENFE Ee Kk
receivables H h & W kA 13 141,361 136,420
Prepaid lease payments — current FENMEERE R HBH
portion 2,598 2,600
Tax recoverable CIR QIR R ] 2,968 4,479
Restricted bank deposits SR B ER1T 17N 5,417 10,406
Short-term bank deposits R EIRITIE R 105,370 177,660
Bank balances and cash SRITHEHRNIR® 807,074 690,491
3,810,237 3,633,297
Current liabilities REBEE
Trade and bills payables B R IE E R ROR 14 833,555 752,140
Other payables and accruals HthERFIBEREFTER 14 347,967 322,845
Amounts due to non-controlling R IEHE A% A% 3R 5 IE
shareholders 80,100 80,100
Amount due to an associate R — BB 2 R R FRIA 8,102 5,499
Deferred income — current portion WA — R EEB1D 1,592 1,592
Tax payable FERT IR 20,165 20,912
Bank and other borrowings — due RITREAMEE—
within one year —F A 15 503,897 488,191
Bank overdrafts RITEX 138 -
1,795,516 1,671,279
Net current assets RBEEZEE 2,014,721 1,962,018
Total assets less current liabilites ZBEZEBERTBEE 3,747,530 3,700,336




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GLCE =R 3

(Unaudited)

(REER)

At 30 June

R6H30H

2017

Notes fifi+ HK$’000 F & 7T

(Audited)
(&%)

At 31 December
Mm12H31H
2016

HK$'000 F & T

Non-current liabilities kFBEE
Deferred income — non-current portion  JEIE UL A — IE R B 2010 59,575 60,370
Bank and other borrowings RITREMEE—
— due after one year —F1& B Hf 15 239,273 179,453
Deferred tax liabilities EEMIBAG 7,912 6,868
306,760 246,691
Net assets BEEFE 3,440,770 3,453,645
Capital and reserves BEXRREE
Share capital f% Z< 16 865,716 865,716
Other reserves Hh 71 2,441,284 2,432,336
Equity attributable to owners of RRNRIEE AEL#EZ
the Company 3,307,000 3,298,052
Non-controlling interests JEVE R = 133,770 155,593
Total equity ERBEE 3,440,770 3,453,645




NOTES Fff &zt

GENERAL INFORMATION

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office
and the principal place of business of the Company are Block A,
6/F., Eastern Sea Industrial Building, 29-39 Kwai Cheong Road, Kwai
Chung, New Territories, Hong Kong.

The financial information relating to the year ended 31 December
2016 that is included in this interim results announcement as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that year but is derived
from those financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance
with section 436 of the Hong Kong Companies Ordinance (Cap. 622)
is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2016 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

The Company’s independent auditor has reported on those financial
statements. The independent auditor’s report was unqualified; did not
include a reference to any matters to which the independent auditor
drew attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or (3) of the
Hong Kong Companies Ordinance (Cap. 622).

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA”).
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
under the historical cost basis except for certain financial instruments
that are measured at fair values. The accounting policies and
methods of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2017 are the same
as those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2016.

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations (“new and revised HKFRSs”) issued by the HKICPA,
which are effective for the Group’s financial year beginning on 1
January 2017.
Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for

Unrealised Losses

Amendments to HKFRSs Annual Improvements 2014-2016 Cycle

The application of these amendments in the current interim period
has no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in these
condensed consolidated financial statements.
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3. PRINCIPAL ACCOUNTING POLICIES (continued)

The following new/revised HKFRSs, potentially relevant to the Group’s
condensed consolidated financial statements, have been issued, but
are not yet effective and have not been early adopted by the Group.

Amendments to HKFRSs Annual Improvements

Amendment to HKFRS 2

HKFRS 9

HKFRS15

Amendments to HKFRS 15

Amendments to HKAS 40

2014-2016 Cycle!
Classification and Measurement of
Share-based Payment Transactions'’
Financial Instruments’

Revenue from Contracts

with Customers!
Revenue from Contracts

with Customers

(Clarifications to HKFRS 15)"
Transfers of Investment Property’

HK(IFRIC) 22 Foreign Currency Transactions and
Advance Consideration’
HKFRS 16 Leases?

Amendments to HKFRS 10

and HKAS 28

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture®

! Effective for annual periods beginning on or after 1 January 2018

Effective for annual periods beginning on or after 1 January 2019

8 The amendments were originally intended to be effective for periods beginning on
or after 1 January 2016. The effective date has now been deferred/removed. Early
application of the amendments continues to be permitted.

The directors of the Company anticipate that the application of the
new and revised HKFRSs will have no material impact on the results
and the financial position of the Group.
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REVENUE AND SEGMENT INFORMATION 4. BEERSEEN
The Board, i.e. the chief operating decision maker, regularly reviews EE (T ELELARE)RERFEMN
the operating results and financial information based on distinct R AEMHIECE T HERNLEESR
geographical areas of location of customers, including Hong Kong LUBER BEES (R&EEMEH) -
(place of domicile of the Group), the People’s Republic of China REAREMEA([FEH]) - & 8-
(the “PRC”), Taiwan, Korea, Sri Lanka, America, Europe and Others HEBR -EM BONREMmmE (B E
(i.e. representing other geographical locations mainly Bangladesh, HmiisE FE /T NA - W&
Vietnam and Singapore). All of these geographical areas are operating i) - FrEZSHWEHALEREESH M
segments except “Others” which is an aggregation of operating [Hmihe ] Bl Rire o EEDfEe
segments.
The following is an analysis of the Group’s revenue and profit from the NTARSEREBEBHERERERHEE
production and sales of dyed fabrics, yarns and garments and results Em YRR KIZABERSBE D 2 EE
by reportable segment for the period under review. BNAFAREEFREZ DT
Six months ended 30 June 2017 (unaudited) HZE2017F6A30H L6 B (REHFX)
Segment
Hong Kong The PRC Taiwan Korea  Srilanka America Europe Others total Eliminations Consolidated
&# HE Al %@ HEMF EY| B HtHE AEEE Ha &4
HKSO00  HKSOOO  HKSOD  HKSOGD  HKSOGD  HKSOO  HKSOOD  HKSUOD  HKSUOD  HKSOOO  HKS000
FET (23 (223 TEx FET (23 TEx FET FET iZ:23 TEx
REVENUE gs
External seles Hihge 32 582180 285311 556575 935300 219168 26535 465619 3,212,129 - 3212129
Inter-segment sales (7ote) PRREE (K2 2,320,608 1,311,583 - - 155,429 - - 85611 3,873,231  (3,873,231) -
Total segment revenue SEELELE 3061980 1893763 285311 556575 490708 21968 26505 551200 7085360  (3873:281) 3,212,129
RESULTS £
Segment profi SEEH 64,001 52650 24380 47516 16807 19278 2260 38,765 265,636
Interest income FEMA 2,404
Unallocated income FARRA 9,707
Unallocated expenses FAEZM (185,944)
Finance costs BEARK (11,193)
Share of profit of an associate BT —EEE AT 2
BAl 845
Profit before income tax expense B BTS¢ A1 2 7 81,455




4. REVENUE AND SEGMENT INFORMATION (continued)
Six months ended 30 June 2016 (unaudited)

Hong Kong The PRC Taiwan Korea  SriLanka
i Gl =) | BE  FEWF

HK$ 000 HK$'000 HK$000 HK8 000 HK$ 000
TET AT AT FET AT

4.

EEERIBEER (8)
HZE2016F6HA30B It61H A (R &EFEZ)

Segment
America Europe Others total Eliminations Consolidated
M B EfRE  5EEE HE g4

HK$'000 HK$ 000 HK$ 000 HK8 000 HK8 000 HK$ 000
TR TRT TRT TRT TRT TEE

REVENUE EXE
External sales HIMEE 709,837 482,758 320,966 589,095 359,941 218,621 19,267 376,133 3,076,618 - 3,076,618
Inter-segment sales (nole) AREMRE (M) 2017056 1,014,496 . - 179725 26,123 . 995 35395 (3536925 .
Total segment revenue AEEEERE 2,926,893 1,497,254 320,966 589,095 539,666 244,344 19,267 476,058 6,613,543  (3,536,929) 3,076,618
RESULTS &
Segment profit AEEF 71,151 53,048 29,499 54,148 45,088 20,616 1,795 37,611 312,856
Interest income FakA 2,287
Unallocated income FABBA 1,668
Unallocated expenses FARXM (213,960)
Finance costs BERK (10,499)
Share of profit of an associate  EE— B EAF 2

B 423
Profit before income tax expense [ F G 7 3% Hi il & 7] 92,725

Note: Inter-segment sales are charged at price with reference to the prevailing market
rates.

Segment profit represents the profit earned by each segment
without allocation of central administration costs and other expenses
(including non-production related employee benefits expenses,
directors’ emoluments, bank charges, etc.), depreciation and
amortisation, interest income, loss on disposal/written-off of property,
plant and equipment, finance costs, share of profit of an associate,
loss on deregistration of a subsidiary, etc.. This is the measure
reported to the Board for the purposes of resource allocation and
performance assessment.

5. FINANCE COSTS

Brat - o EREE 2ERD2RER 2 TS ERME

E e

DEBNDEZSBEARBNAN  Ed
WEFAAPRITBAAREMER (B
BFELAERMZRERMNMAS E=M
TRTTERSE) WEREH FEWK
AHEGEEME HEkREZESR-
BMEKA BIE—HBERBZAN GE
H—REHNBARZERE WHRERD
FERERFEMAESGEREE-

BE A

(Unaudited)
(REBER)
Six months ended 30 June
H Z6H30R L6/ A
2017 2016

HK$000 7T  HK$'000 F&T

Finance costs on: & R
Bank and other borrowings WITREMEE

11,193 10,499




6.

INCOME TAX EXPENSE 6. FIBEHXZH

(Unaudited)
(REER)
Six months ended 30 June
B Z6H30A L6/ A
2017 2016

HK$000 F#E7r  HK$'000 F&T

Current tax: T HAE A
Hong Kong B 1,792 2,656
The PRC aE 13,284 6,231
Other jurisdictions H At G [ - 6,726
15,076 15,613
Under/(over) provision in prior years: BAFEREBIR (BEREE)
Hong Kong BB (20) -
The PRC H 377 1,604
Other jurisdictions HEMaEis@ 819 923
1,176 2,627
Deferred tax: EERIA -
Hong Kong BB - (827)
The PRC H (7,366) (5,609)
Other jurisdictions HAb R EM R 986 (288)
(6,380) (6,724)
9,872 11,416
Hong Kong Profits Tax is calculated at 16.5% of the estimated EANESHIYIEMESRE 2 Gt ERHRA
assessable profit for both periods. FILA16.5% 2 TR EFT & o
Under the law of the PRC on Enterprise Income Tax (the “EIT Law”) BIERBRMCEMRERE ([DEMEBE])
and Implementation Regulation of the EIT Law, the tax rate of the PRC ROEREBEIET RGN - R EHE AT
subsidiaries is 25%. ZTREEF25% o
Pursuant to the relevant laws and regulations in Sri Lanka, the tax rate BENEETEBZEERNER HER
of Sri Lanka subsidiary is 12%. KB R ZTHREAE12% °
Taxation arising in other jurisdictions is calculated at the rates HiahiR 2 MEBELSAEBES B REH
prevailing in the respective jurisdictions. EERZHERAE
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7. PROFIT FOR THE PERIOD

=HEREF

(Unaudited)

(REBER)
Six months ended 30 June
B Z6H300 L6/ A
2017 2016

HK$000 FE7r  HK$'000 F&T

Profit for the period has been arrived at
after charging:

& HAfE B A 2 R T 51 SR

Amortisation of other intangible assets  E B2 & & ~ #i 1,636 1,636
Release of prepaid lease payments FEMNEEREELY 1,298 1,302
Depreciation of investment properties KEWMEZTE 1,896 1,968
Depreciation of property, plant M WERRBNE

and equipment 91,463 91,798
Employee costs EEXA (BREEEMWS)

(including directors’ emoluments) 455,698 473,728
Loss on disposal/written-off of HE THIEE HEER

property, plant and equipment* B EE 6,710 11,195
Loss on deregistration of a subsidiary* i — W /E AR ZEE! 1,132 -
Impairment loss recognised on trade WRAEEENEBEWFIAEZ

and bills receivables, net* BB K FE - 16,184
Net exchange loss* X EEFE - 4,209
and after crediting: MEFTATHSEIE:
Interest income* B U A 2,404 2,237
Net rental income from "EYE 2B WA FE

investment properties® 4,542 4,838
Net exchange gain* &S FE 8,814 -
Impairment loss reversed on trade and ‘&% K ZiEEWIE

bills receivables, net" AR KEEFE 18,589 -
* Included in other revenue BREEEMKRAR

# Included in other gains and losses

11
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8. DIVIDENDS 8. RE
(Unaudited)
(RBER)
Six months ended 30 June
B Z6H30H 1L61E A
2017 2016
HK$’000 FEr  HK$'000 F&7T
Dividend recognised as distribution EHHERRADRZRE
during the period:
2016 final dividend of HK5.3 cents 20164 R Hif% B & 1%5.375 1
(2015 final dividend: HK4.0 cents) (2015F RHARR & 4.0/ 1)
per share 63,3866 48,201

No interim dividend in respect of the six months ended 30 June 2017
has been proposed by the Board (six months ended 30 June 2016:
Nil).

The final dividend of HK5.3 cents in respect of the year ended
31 December 2016 (2015: HK4.0 cents) per share, amounting to
approximately HK$63,866,000 (2015: HK$48,201,000) in total, had
been approved at the annual general meeting of the Company held on
22 June 2017 and was paid after the end of the interim period.

9. EARNINGS PER SHARE 9.

The calculation of the basic earnings and diluted earnings per share
attributable to owners of the Company is based on the following data:

EEgVEEZRNEZ2017F6A30H
IF6E Az B 8 (B =201646 H30H
6@ A &) -

HZEZ2016F12A31HLEFE Z REBRE
FR5.38 L (20154 : 4.0/ 1WL) - & H 4
63,866,000/ 7T (20154 : 48,201,000%
T RARRQ T R2017F6 A22B £17 2
REERIBF RS FES & I B AP R
HERBE ST

BRER

RRARHEBANEEERERNAEN MNEER
M3 RE T 5 BURaH &

(Unaudited)
(REEZ)
Six months ended 30 June
B Z6H30R 1L61E B
2017 2016

HK$’000 FETt  HK$000 F&T

Earnings b=

Profit for the period attributable to BB EREREN LREERZTF
owners of the Company for the TR ZARRHEE A
purposes of basic earnings and JE 1 72 HA fal &2 A

diluted earnings per share

68,869 68,020
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9.

10.

11.

EARNINGS PER SHARE (continued)

9. BRERN (&)

(Unaudited)

(REEZR)
Six months ended 30 June
B Z6H30R LL6f@ A
2017 2016
Number of shares BB &R
Weighted average number of Rt EGRERBTN RESZF
ordinary shares for the purposes TRz L@mkmEFEIEE

of basic earnings and
diluted earnings per share

1,205,026,960 1,205,026,960

The computation of diluted earnings per share for the six months
ended 30 June 2017 and 30 June 2016 does not assume the
exercise of the Company’s outstanding share options because the
adjusted exercise prices of those options calculated in accordance
with HKAS 33 “Earnings Per Share” are higher than the average
market price of the shares for both periods.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

The Group incurred expenditure of HK$86,607,000 during the six
months ended 30 June 2017 (six months ended 30 June 2016:
HK$96,200,000) on property, plant and equipment to expand and
upgrade the Group’s manufacturing facilities.

INVESTMENT IN LIFE INSURANCE POLICIES

In prior period, the Group entered into two contracts with two
insurance companies, which contain seven life insurance policies to
insure against the death of seven key members of management of
the Group, with an aggregate insured sum of approximately US$18.8
million (equivalent to approximately HK$145.8 million). Under these
contracts, the beneficiary and policy holder is the Company. The
Company has made upfront payments of HK$36,178,000 in prior
period. The monthly insurance costs and administrative charges
determined by the insurance companies will be deducted from
the account value. The insurers will declare interest (including the
guaranteed interest) to the Company on a monthly basis, based on
the amount of account value, at a rate to be determined at their own
discretion.
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11.

12.

INVESTMENT IN LIFE INSURANCE POLICIES
(continued)

In 2016, the Group terminated a contract which contained five life
insurance policies. A gain on disposal amounting to HK$751,000,
which included a reclassification from other comprehensive income of
HK$3,012,000, was recognised in the consolidated statement of profit
or loss in the second half of 2016.

As at 30 June 2017, one contract remains effective which contained
two life insurance policies to insure against the death of two key
members of management of the Group, with an aggregate insured
sum of approximately US$9 million (equivalent to approximately
HK$70.3 million), of which one key member left the Group on 19 May
2016.

INVENTORIES

M ASRBREZRE (&)

R20165F  AEBKIE—RADH(ESP
BERAMASRBRE) RERZA
751,000/ 7T (B & 74t H fth 2 T U a5 78 7%
3,012,000/ 7T ) B 720164 T ¥ F 47

BREmAANMER -

R2017F6A30H Eff —RA 4 (EF
BEMND ASRBRE) NAER BEAE
EMZFTEEEENBZEMEERR
IR EA 459,000,000 7T (HERH
#970,300,000/ ) - EF1ZFEKED

R2016F5H19H BT -
12. &
(Unaudited)
(REER)
At 30 June
MA6A30H
2017

HK$’000 T

(Audited)
(fe&EZ)

At 31 December
MW12A31H
2016

HK$’000 F& T

Spare parts B 44,908 44,992
Raw materials R 626,077 646,164
Work-in-progress F 85 473,921 397,563
Finished goods BIAK 322,629 313,192

1,467,535 1,401,911
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13. TRADE AND BILLS RECEIVABLES/PREPAYMENTS,
DEPOSITS AND OTHER RECEIVABLES

The Group allows a credit period ranging from 30 days to 60 days to
its trade customers. The following is an ageing analysis of trade and
bills receivables based on the payment due dates net of allowance for

14.

doubtful debts:

1BEXRFEERWITE BN
HREERHEMEWRIEA
AEBERHN FIORBE0REH BT HE
EEF ¥ RERERIBIRE N HKE
HE (EMBRIERE) WRE DTN T -

(Unaudited) (Audited)
(REER) (&%)
At 30 June At 31 December

R6H30H Mm12H31H
2017 2016

HK$’000 F & T

HK$'000 F%T

Not yet due KEIHA 971,307 743,201
Overdue 1 — 30 days # H31-30K 179,164 228,570
Overdue 31 — 60 days # H331-60K 44,397 114,875
Overdue > 60 days #1 BB 160K 83,046 122,684

1,277,914 1,209,330

Other receivables as at 30 June 2017 represented value-added tax
recoverable of HK$61,976,000 (31 December 2016: HK$34,518,000)
and prepayments, deposits and other receivables of HK$79,385,000
(31 December 2016: HK$101,902,000).

TRADE AND BILLS PAYABLES/OTHER PAYABLES

R2017F6 A30R + H b 8 R IA Th 38 Al
I [2] 1 15 F761,976,0007%8 7T (2016412 A
31H :34,518,000/870) RFEFM B & &
T E fth i€ U 5K 779,385,000 7T (20164
12H31H 101,902,000/ 7T ) °

AND ACCRUALS

14. EEREBENRIE HiER
MEREFER

(Unaudited) (Audited)

(REER) (feEZ)

At 30 June At 31 December

A6A30H M12H31H

2017 2016

HK$°000 T &

HK$'000 F&T

Trade payables = ANEe 682,863 516,861
Bills payables SZRENKIE 150,692 235,279
833,555 752,140
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14.

15.

16.

TRADE AND BILLS PAYABLES/OTHER PAYABLES
AND ACCRUALS (continued)

The following is an ageing analysis of trade payables based on the
payment due dates:

EXREBENKE HtEM
MERESER (&
EEENFBERMSRE A 2Rk T
T
(Unaudited) (Audited)
(REBER) (&= z)
At 30 June At 31 December

R6A30H
2017
HK$’000 F &7

M12H31H
2016
HK$'000 T & 7T

Not yet due o EI| B8 563,881 431,767
Overdue 1 — 30 days i1 831-30K% 84,091 57,492
Overdue 31 — 60 days i1 #931-60K 23,223 10,661
Overdue > 60 days i1 B R 60K 11,668 16,941

682,863 516,861

All the bills payables of the Group were not yet due at the end of the
reporting period.

Other payables and accruals as at 30 June 2017 represented other
payables of HK$169,782,000 (31 December 2016: HK$133,375,000)
and accruals of HK$178,185,000 (31 December 2016:
HK$189,470,000).

BANK AND OTHER BORROWINGS

During the current interim period, the Group obtained new bank and
other borrowings of HK$818,901,000 (six months ended 30 June
2016: HK$785,141,000) and made repayments of HK$743,794,000
(six months ended 30 June 2016: HK$853,772,000). These bank
borrowings obtained and repaid are mainly denominated in Hong
Kong dollar (“HKD”) and US dollar (“USD”). The bank borrowings
raised were mainly used to repay the existing bank borrowings or as
working capital of the Group.

The bank borrowings of the Group are mainly variable rate borrowings.
The average effective interest rates of bank borrowings of the Group
is 2.6% (31 December 2016: 2.49%) per annum and are repayable
by installments over a period from one to three years. All bank
borrowings are unsecured for the period ended 30 June 2017 and the

15.

RBERR AEBZMARBRNRA
BARE -

R2017F6 H308 » H b fE 4 7018 & B 51
& FA 45 E 4th B {4 30 18169,782,00078 7T
(201612831 H : 133,375,000/ 7T) &
JEst & 178,185,000 Jt (2016412 A
31H 189,470,000/ 7T ) °

RITRHMEER

RAFREEIR AEBEREFRITREM
& 5818,901,000/% 7T (H £201646 A
30H 1-61# A : 785,141,000/ 7t) & 2 18
743,794,000 T (& £2016F6 H30
B 1F61E A : 853,772,000/ 7T ) < 52 Z 2
BREEBEZRTEEEBUB T ([E
TDRET(IETHAE-FTEEZR
TEENDNETZAEEERENRITEESR
BEAEBZEEES -

AEBRITEEETEAZEEE -AEE
RITEEZFHERFFX52.6% (2016
F12A31H:2.49% ) - W BARN F1E 2
ST D BREE - Hl 220176 A30H
IR R E E2016F 12831 B ILEE BT

year ended 31 December 2016. BRITEEHREER -
SHARE CAPITAL 16. R &
(Unaudited) (Audited)
(RBER) (BE%)
As 30 June 2017 At 31 December 2016
201756 A30H 12016F 12310
No. of shares HK$’000 No. of shares HK$°000
RAEE FET Ri5%E FET
Ordinary shares, LTER ERTRARKRE
issued and fully paid 1,205,026,960 865,716 1,205,026,960 865,716
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MANAGEMENT DISCUSSION & ANALYSIS

BUSINESS REVIEW ¥ 7&[E

According to the World Bank Group’s June 2017 Global Economic
Prospects Report, a recovery in industrial activity has coincided with a
pickup in global trade, after two years of marked weakness. In emerging
market and developing economies (“EMDESs”), obstacles to growth among
commodity exporters are gradually diminishing, while activity in commodity
importers remains generally robust. As a result, and despite substantial
policy uncertainty, global growth is projected to accelerate to 2.7 percent
in 2017, up from a post-crisis low of 2.4 percent in 2016.

The first half of 2017 (“1H2017”) was a tough period for the Group. Due
to the unstable world economy and the slow demand clouded in the
consumer markets during the period under review, the order from our
clients especially during the first three months of 1H2017 was relatively
abnormal and lower than that during the same period last year. The
Group was highly driven to achieve the pre-set target sales and major key
performance indicators and subsequently chased back the loss target and
was capable of increasing the sales volume of our fabric business segment
by 13.6% when compared with that of the first half of 2016 (“1H2016").
The total revenue of the Group slightly increased by 4.4% to HK$3,212.1
million for the six months ended 30 June 2017 (1H2016: HK$3,076.6
million). The increase in sales volume was mainly contributed by continuous
strategically placing more effort and resources on our established mass
market clients. Due to the continuous change of product mix with higher
percentage of basic products, our selling price of fabric decreased by
5.8% when compared with that of 1H2016. Profit attributable to owners
of the Company increased by 1.3% to HK$68.9 million when compared to
that of the corresponding period of last year (1H2016: HK$68.0 million),
and even remarkably increased by 15.0% when compared to that of the
second half of 2016 (“2H2016") (2H2016: HK$59.9 million), showing an
upward improvement trend.

Thanks to the continuous stringent control of the overall operating costs,
the distribution and selling expenses during the period under review
decreased to HK$75.6 million (1H2016: HK$86.2 million), representing a
12.3% impressive decline. At the same time, the administrative expenses
decreased to HK$190.2 million (1H2016: HK$216.8 million), representing a
12.2% notable decline.

According to the information published on the website of the China Cotton
Association (FFEIR{E#H € ) , the China cotton price index CCINDEX2129B
(R R IEE IR EB1) was RMB16,324/ton as at 30 June 2017, compared
to RMB16,139/ton as at 1 January 2017. When compared a year before,
the China cotton price index CCINDEX2129B was RMB13,306/ton as at 30
June 2016, compared to RMB13,555/ton as at 3 January 2016. The China
cotton price index was at the lowest in January 2017 at RMB16,117/
ton and at the highest in May 2017 at RMB16,464/ton. Year-on-year
comparison between 30 June 2017 and 30 June 2016, a 22.7% increment
was recorded. The US Cotlook A Index was at US83.33 cents/lb as at
30 June 2017, compared to US79.65 cents/Ib as at 3 January 2017. The
US Cotlook A Index was at the lowest in January 2017 at US79.65 cents/
Ib and at the highest in May 2017 at US94.9 cents/Ib. The US Cotlook A
Index was at US76.15 cents/Ib as at 30 June 2016, compared to US69.95
cents/lb as at 4 January 2016. Year-on-year comparison between 30 June
2017 and 30 June 2016, a 9.4% increment was recorded. To conclude,
cotton price increased significantly during the period under review, which in
turn affected the cotton yarn price that had a negative impact on our gross
profit margin.
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According to the China coal industry website, the monitoring data
shown on 23 June 2017 based on the China coal price index (national
comprehensive) was 153.7, up 35.4 points year-on-year. Under the above
challenges on the surge on raw materials and fuel costs when compared
to those of the same period last year, the Group had faced high pressure
on the costs of goods sold, thus, the gross profit margin decreased to
9.9% for 1H2017 (1H2016: 13.4%). Nevertheless, the Group successfully
maintained profit attributable to owners of the Company at HK$68.9
million which was flat year-on-year, mainly attributable to its focus on lean
management, technology automation, machinery upgrade, cost reduction
and control initiatives to boost overall operating profitability. Basic earnings
per share was HK5.7 cents in 1H2017 (1H2016: HK5.6 cents).

During the period under review, the Group further improved the production
efficiency through continuously reinforcing its lean production management
and applying automated equipment, thereby promoting sustained business
growth of the Group. The Group has continuously replaced and upgraded
numerous relatively less updated and less efficient production facilities
in our fabric mills including circular knitted fabric machines, continuous
tumble dryers, stenters, fabric shrinkage machines, fabric dyeing machines
and fabric printing machines with new and latest models which provide
better production efficiency, less wastage and higher energy saving.

During the period under review, the Group strategically targeted to
minimize credit risks and at the same time to enhance working capital
through effective credit management. As a result, the total overdue
accounts receivable had significantly reduced to HK$336.5 million from
HK$515.2 million year-on-year.

Continuous restructuring and consolidating our subsidiaries with the aims
to streamline operation and reduce costs was successfully implemented
during the period under review.

Production and Sales of Dyed Fabrics and Yarns

The Group’s production capacity among four fabric mills in both the PRC
and Sri Lanka increased to approximately 27.5 million pounds of fabric
dyeing per month, The newly added 2.5 million pounds were mainly
increased in Yancheng Fuhui Textiles Limited, a wholly owned subsidiary of
the Company.

For the period under review, the Group’s core business, production and
sales of dyed fabrics and yarns, generated revenue of approximately
HK$2,815.8 million and accounted for 87.7% of the Group’s total revenue.

Production and Sales of Garments

Revenue from the production and sales of garments for 1H2017 was
approximately HK$396.4 million and accounted for 12.3% of the Group’s
total revenue.
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Dividend

In view of the general practice of the Company to only recommend a
final dividend, the Board has resolved not to declare the payment of any

interim dividend for the six months ended 30 June 2017.

If no special

circumstances going to happen, the Group intends to declare dividend for
the financial year of 2017 not less than the dividend payout ratio declared

in the financial year of 2016.

Awards & Certifications

Our awards and certificates accredited during 1H2017 are as follows:

RS

RAREBR—RERLTRAEHERERAR
5 TEEGRTENREMBE E2017F6H30H
16 A AR FIRE(E MR EARR S - B8 B A
BIRIER  NEBBRN017FHBFERET
D016 F R FE 2R B XK -

BIERAE
HE2017F ¥ F SEMESBELRRAFMOT

Name of Award/ Type of
No. Certification Document Date of Issue Issued by
NHF RE O RARER MR EEAH BHEN
Jiangyin Fuhui Textiles Limited SIEEE# B ER A 7
1 2016 Key and Major Award 2017/1 Jiangyin Municipal Party Committee of
Enterprise of Jiangyin City* HEhe Communist Party of the PRC, Jiangyin
2016 B IRMEHEHIHE Municipal People’s Government*
RETRME IRTARBMA
2 2016 Foreign Trade Award* Award 2017/1 Jiangyin High-tech Industrial Development
2016F EINE B B 48 = Zone Committee of Communist Party of the
PRC*
hHIRSHRNEXRERIFLZES
Administration Committee of Jiangyin
High -tech Industrial Development Zone*
MEMENEXREREREZES
3 2016 Outstanding Enterprise Trophy 2017/1 Jiangyin High-tech Industrial Development
of Foreign Investment*® L= Zone Committee of Communist Party of the
2016F EIEIRERERLE PRC*
MATRSHRMEXRAERI(FEES
Administration Committee of Jiangyin
High -tech Industrial Development Zone*
EheMEMEXREREREZES
4 2016 Outstanding Enterprise Award 2017/1 Administration Committee of Jiangyin
of Environmental Protection* = High -tech Industrial Development Zone*
2016 F IR IRIRE ST EEN IeTmeMRNEXREREREZES
5 2016 Top 100 Star Enterprise*  Award 2017/2 Jiangyin Municipal Party Committee of
2016 EERIAL D g Communist Party of the PRC, Jiangyin
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Name of Award/ Type of
No. Certification Document Date of Issue Issued by
XHFE #RE RAEEB XHEE AN BHEN

Jiangyin Fuhui Textiles Limited (continued) SIREE#B{ER LA A (&)

6 2016 Top 10 International Award 2017/2 Jiangyin Municipal Party Committee of
Enterprise* g Communist Party of the PRC, Jiangyin
2016F ETEINEDRZE Municipal People’s Government*

RHTRHER IkmARBM

7 2016 Top 10 Outstanding Award 2017/2 Jiangyin Municipal Party Committee of
Enterprise of Energy g Communist Party of the PRC, Jiangyin
Conservation and Emission Municipal People’s Government*
Reduction* PRTEMER IRmARRA
20164F [Z + fE &7 Be Rl BF
FERE

8 2016 Safe Enterprise* Award 2017/2 Jiangyin Safe Enterprise Construction
2016 E F b g Work Leading Group*

TlemFRehXalE TEES /A

9 2016 Outstanding Enterprise Award 2017/6 Jiangyin Blood Donation Administration
of Blood Donation without 4 Committee*
Compensation* EmENEREZEE
2016%F [Z & (BBl M 5t # B {7

10 2016 Clean by Design Award 2017/6 International Finance Corporation
Environmental Improvement HEhe A VNG
Program Natural Resources Defense Council
RERETE BEAERTEZE S
—BRIBRERETES Sustainable Apparel Coalition

AR B R S Bk BR

Yancheng Fuhui Textiles Limited B3 EE A& ER L T

11 2016 Outstanding Enterprise Award 2017/1 Management Office of Yancheng Economic-
of Safety Production* g Technological Development Zone and
016 F ELREHEENESE Integrated Duty-Free Area*

B QERTRERGERTREENLQE

12 2016 Outstanding Enterprise Award 2017/1 Fire Brigade of Public Security of
of Fire Safety Management* HEhe Development Zone of Yancheng City*
2016F EHM L2 BB IIE LR NSl kPN -
LSRR

13 2016 Citywide “Ankang Cup” Award 2017/3 General Union of Yancheng City*
Competition Winning Unit* g e Te

2016 F E2m [Z R
SEE BB

Administration of Work Safety of
Yancheng City*
BT EEEEETER
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Name of Award/

No. Certification
XHEF #E RAEEE

Type of
Document Date of Issue
X mEAH

Issued by
BHEN

Yancheng Fuhui Textiles Limited (continued) Bl EE# S ER LT (&)

14 Certified Laboratory
REEHE
15 Vice Chairman Member of

Jiangsu Association of
Enterprises with

Foreign Investment*®
IHEIIERECEDS
BlgREM

Certification 2017/5
o
[2Ekva=]
Award 2017/6
=g

Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. R= %

16 2016 Top Ten Foreign
Investment Enterprise
in Tax Payment of Shatian
Town & Humen Port*
2016F E ) M - [EPTE
MBAITBINERE

17 2016 Top Ten Enterprise
in Annual Actual Export of
Shatian Town & Humen Port*
2016 Y HEE - EFB
EREORITREE

18 15th Consecutive Year
Guangdong Province
Enterprise of Observing
Contract and Valuing Credit*
HEEThFRRE
STEREEREE

Award 2017/2
=g
Award 2017/2
=g
Award 2017/6
=g

Intertek Group
REEE!

Jiangsu Association of Enterprises with
Foreign Investment*
IEHEIERECERS

HEBHAHNIARAT

Chinese Communist Party Shatian Town
Committee/People’s Government of Shatian
Town/Chinese Communist Party Humen
Port Working Committee/Management
Committee of Humen Port*
FHROVBEZES RETAHEBEAR
BT,/ REEPMIBIEEES] Hem
RFEEBREES

Chinese Communist Party Shatian Town
Committee/People’s Government of Shatian
Town/Chinese Communist Party Humen
Port Working Committee/Management
Committee of Humen Port*
FHOVBEZES RETABBEAR
B/ wHEEMEIEZEES HREM

RPIBEREZES

Guangdong Province Administration For
Industry & Commerce*

ERETIBTHRERER
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Name of Award/ Type of
No. Certification Document Date of Issue
XHFE BE RABEE X ER p R g =

Issued by
BHEN

Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. (continued)

19 Certificate of Compliance in Certification 2017/1
Global Organic Textile Standard FE &
PIRE A MIEERZ

20 Oeko-Tex Standard 100 Certification 2017/3
Oeko-Texi% #£100* BE

21 Oeko-Tex Standard 100 Certification 2017/5
Oeko-TexiZ #100* BE

EVHBEHENRERLT (E)
Ecocert Greenlife S.A.S

TESTEX AG, Swiss Textile Testing Institute
TESTEXH +#1 i & A IR 22 7

TESTEX AG, Swiss Textile Testing Institute
TESTEX¥ L 41 &4 7E B R A &l

English names are only the translation of their respective official Chinese names. In case of
inconsistencies, the Chinese names shall prevail.

# Chinese names are only the translation of their respective official English names. In case of
inconsistencies, the English names shall prevail.

OUTLOOK RE¥

According to the World Bank Group’s June 2017 Global Economic
Prospects Report, manufacturing and trade are picking up, confidence is
improving, and international financing conditions remain benign. Global
growth is projected to strengthen to 2.7% in 2017 and 2.9% in 2018-19, in
line with January 2017 forecasts. In EMDEs, growth is predicted to recover
to 4.1% in 2017 and reach an average of 4.6% in 2018-19, as obstacles
to growth in commodity exporters diminish, while activity in commodity
importers continues to be robust. Activity in advanced economies is
expected to gain momentum in 2017, supported by an upturn in the United
States. In the Euro Area and Japan, growth forecasts have been upgraded,
reflecting strengthening domestic demand and exports. Investment across
advanced economies has firmed, while private consumption growth has
moderated. As actual growth continues to exceed potential growth,
increasing inflation and narrowing output gaps have raised the prospects of
less accommodative monetary policy.

Advanced economy growth is expected to accelerate to 1.9% in 2017,
before moderating gradually in 2018-19. As usual, the outlook is
predicated only on legislated fiscal and trade policies. The recovery in
global trade coincides with strengthening investment, which is more import
intensive than other components of aggregate demand. Nevertheless,
structural headwinds, including slower trade liberalization and value chain
integration, as well as elevated policy uncertainty, continue to weigh on the
outlook for trade.
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Looking forward to the second half of 2017, the world economy and the
retail market are expected to remain uncertain while consumer sentiments
remain sluggish. The Group is prudently optimistic about its performance
in the second half of the year. The Group has been working closely with
the new clients, including several popular and quality Japanese brands as
mentioned in our 2016 annual report, which provide attractive potential
going forward. The Group has long been the pioneer in developing
innovative products together with our customers in the textile and apparel
industry and will continue to allocate resources in this area in the future.

Notwithstanding the ever-changing global economic and market
conditions, the Group is determined to accomplish the budgetary target
for the year through various measures on cost reduction and production
expansion, and offer long-term values and returns to all shareholders.
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FINANCIAL REVIEW Bt 7% B 8

The key operating and financial indicators of the Group for the six months
ended 30 June 2017 are set out below:

AEBEHE2017F6A30H6AA 2 T2 KE
EEBIEREINMT

Six months ended 30 June

B Z6H30H L6 B
2017 2016
Statement of Profit or Loss Iltems BHEKREE
(All amounts in HK$ thousands (BRERIFERINTE S EH I
unless otherwise stated) FHETIR)
Revenue —F % 3,212,129 3,076,618
Gross Profit EF 317,362 412,078
EBITDA BRI E R#H B 186,227 186,639
Profit for the period EHIE AT 71,583 81,309
Profit attributable to owners of RAa R AEEEF
the Company 68,869 68,020
Basic earnings per share (HK cents) SREXRAT GEM) 5.7 5.6
Key Financial Ratios FEMBL R
Profitability ratios BFIEEN Lt E
Gross profit margin (%) FF & (%) 9.9% 13.4%
EBITDA margin (%) BT & N 55 AT A B R (%) 5.8% 6.1%
Expenses as a % of revenue L A
Distribution and selling expenses SDEREEER 2.4% 2.8%
Administrative expenses THER 5.9% 7.0%
Finance costs Bl & B AR 0.3% 0.3%
Asset efficiency BEME
Inventory turnover period (days) FERAEH(A) 92 84
Trade and bills receivables EEREEER
turnover period (days) FRIEFEEH (/) 72 71
Trade and bills payables BEREERERN
turnover period (days) FIERAEH(B) 52 46
At 30 June At 31 December

H6H30H M12A31H
2017 2016
Asset ratios BEHE
Current ratio MENLL % 2.1 2.2
Net debt/EBITDA ratio (annualised) FER BRHITER
B AEE (F1(b) (0.5) (0.6)
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Revenue

The Group’s revenue for the six months ended 30 June 2017 amounted
to approximately HK$3,212,129,000 (six months ended 30 June 2016:
HK$3,076,618,000).

Revenue by business segments

—_—

1H2017
20175 £ 45

87.7%

In the first half of 2017, the Group’s core business, production and
sales of dyed fabrics and yarns, generated revenue of approximately
HK$2,815,774,000 (six months ended 30 June 2016: HK$2,607,127,000),
accounted for 87.7% (six months ended 30 June 2016: 84.7%) of the
Group’s total revenue. Revenue from production and sales of garments
was approximately HK$396,355,000 (six months ended 30 June 2016:
HK$469,491,000), accounted for 12.3% (six months ended 30 June 2016:
15.3%) of the Group’s total revenue.

Cost of Sales and Gross Profit

For the six months ended 30 June 2017, overall cost of sales of the Group
amounted to approximately HK$2,894,767,000 (six months ended 30 June
2016: HK$2,664,540,000) and overall gross profit margin was 9.9% (six
months ended 30 June 2016: 13.4%).

During the period under review, the Group’s turnover increased by 4.4%,
was mainly due to the increase in sales volume of fabric by approximately
13.6%. The decline in average selling price of fabric and increase in energy
costs led to a decrease in gross profit margin as compared with the
corresponding period of last year.
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Distribution and Selling Expenses

For the six months ended 30 June 2017, the Group’s overall distribution
and selling expenses amounted to approximately HK$75,595,000 (six
months ended 30 June 2016: HK$86,194,000), accounted for 2.4% (six
months ended 30 June 2016: 2.8%) of the Group’s total revenue.

Administrative Expenses

For the six months ended 30 June 2017, the Group’s overall administrative
expenses amounted to approximately HK$190,239,000 (six months ended
30 June 2016: HK$216,756,000), accounted for 5.9% (six months ended
30 June 2016: 7.0%) of the Group’s total revenue.

Compared with the same period of last year, the percentage of distribution
and selling expenses and administrative expenses to the Group’s total
revenue decreased as a result of effective control of internal costs.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

For the six months ended 30 June 2017, the Group’s EBITDA amounted
to approximately HK$186,227,000 (six months ended 30 June 2016:
HK$186,639,000) and the EBITDA margin was 5.8% (six months ended 30
June 2016: 6.1%).

Finance Costs

For the six months ended 30 June 2017, the Group’s finance costs
amounted to approximately HK$11,193,000 (six months ended 30 June
2016: HK$10,499,000), represented 0.3% (six months ended 30 June
2016: 0.3%) of the Group’s total revenue.

Capital Expenditure

For the six months ended 30 June 2017, the Group invested approximately
HK$86,607,000 (six months ended 30 June 2016: HK$96,200,000)
in additions of property, plant and equipment. The Group expects the
capital expenditure for the whole financial year will be approximately
HK$200,000,000.
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Income Tax Expense

For the six months ended 30 June 2017, income tax expense of the Group
amounted to approximately HK$9,872,000 (six months ended 30 June
2016: HK$11,416,000).

Liquidity and Financial Resources

At 30 June 2017, the Group’s net assets amounted to approximately
HK$3,440,770,000 (31 December 2016: HK$3,453,645,000). The key
figures of financial position were as follows:

FriEH X i

EFEE2017FE6A308 1E61E A 2 FTEH X
#4) 59,872,000/ Jt (& £20164F6A30H 16
& A : 11,416,000 7T ) °

ESRBMERVHER

R2017F6 8308 EBEEZFEN A
3,440,770,000% 7t (20164F12A331H :
3,453,645,000 7)) - MK A EEE R
T

At 30 June At 31 December
H6H30H M12A31H
2017 2016

HK$’000 FEr  HK$'000 F&7T

Non-current assets IERBEE 1,732,809 1,738,318
Current assets MENEE 3,810,237 3,633,297
Total assets BEERLE 5,543,046 5,371,615
Current liabilities mEEE 1,795,516 1,671,279
Non-current liabilities EREBEE 306,760 246,691
Total liabilities BEHE 2,102,276 1,917,970
Net assets BEEFE 3,440,770 3,453,645

The Group met its funding requirements in its usual course of operation

by cash flows from operations, as well as long-term and short-term bank
borrowings. Capital expenditure was mainly financed by long-term bank

borrowings.
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At 30 June 2017, the principal financial covenant figures/ratios (according
to the banks’ definitions) were as follows:

R201746 A308 « F MBI R AEIE X

(RBBRTHEE) M :
At 30 June At 31 December
76308 M12A318

2017 2016

Consolidated tangible net worth TEFENEE

Consolidated total bank debt to RERIRITAEY
consolidated tangible net worth RAEFEREELD

Consolidated EBITDA to iR BT E N 8 AT A 3
consolidated interest expense AR B A

Consolidated current assets to RARBEEY
consolidated current liabilities HRERBEEELD
Consolidated capital expenditure RAEERAX

HK$3,137,199,000 HK$3,067,813,000

0.2 0.2
16.6 17.9
2.1 2.2

HK$86,607,000 HK$256,485,000

Risk Management

The Group follows a stringent and prudent risk management policy to
manage foreign exchange and interest rate risks.

The sale and the purchase of raw materials of the Group were mainly
denominated in HKD, USD and RMB. Since the Group mainly carries out
production in China, we are exposed to foreign exchange risk arising from
RMB exposure. As a result of persistent fluctuations in the RMB exchange
rate, the Group has been closely monitoring the exchange rate fluctuation
for USD and RMB and will continue to monitor the trend of the exchange
rate and adopt appropriate measures in order to mitigate the foreign
currency risk in a cautious manner.

In addition, bank borrowings of the Group were denominated in HKD and
USD and interests were mainly charged on a floating rate basis. Since
the market expects that the interest rates in the United States might rise
in the coming year, the Group will continue to monitor the interest rates
fluctuation in the market and will adopt appropriate measures to minimise
the interest rate risk.
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EMPLOYEES AND REMUNERATION POLICIES EENMEEHE

As at 30 June 2017, the Group had approximately 10,170 (30 June
2016: 11,900) full-time employees. The Group will continue to implement
streamlined production so as to further minimize our labour cost. The
Group’s emolument policies are formulated on the performance of
individual employee and the salary trends in various regions, which are
reviewed regularly. Subject to the Group’s profitability, the Group may also
distribute a discretionary bonus to its employees as an incentive for their
contribution to the Group.

The Group has established a share option scheme for its employees,
and also provides regular training courses and subsidies for continuing
education so as to improve the skills of its employees with respect to
production, selling and management.

S BEMN2017F6 A0 2 2BEE AHOAR
10,170 A (201646 830H : 11,900A ) « K&
EREBEHRBEHEE USSR LEH K
K- SEMNEEMNSBRERBEIEENT
VER IR I & 10 15 357 B 48 2 o 1) 5E N HR/E I AR
HoEBENERESEEZABABN  BBEM
THATEENEBHNMESE 2GR -

SERRERA -EBKRED TEREHE
HEJIRELREDEEHE URSREEZE
E-HENMEEREE-

PURCHASE, SALE AND REDEMPTION OF THE COMPANY'’S LISTED SECURITIES

BOo HERBEEAQARZ LTRSS
During the period under review, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

CORPORATE GOVERNANCE CODE +t%¥ &4~ H

Throughout the period from 1 January 2017 to 30 June 2017, the
Company has applied the principles of, and complied with, all the
applicable code provisions of the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Listing Rules. However, with effect
from 23 January 2015, the Chairman and Executive Director, Mr. ZHAO
Yao, has taken up the position of chief executive officer of the Company,
details of which were set out in the announcement of the Company dated
23 January 2015. This deviated from Code Provision A.2.1 of the CG
Code, which stipulates that the responsibilities between the chairman and
chief executive officer should be divided. However, having considered the
current status of the Group, vesting the roles of both chairman and chief
executive officer in the same person enables the Group to more efficiently
plan its overall strategy and achieve the budgeted target. The Board
believes that the balance of power and authority under this arrangement
is adequately ensured by the Board which comprises experienced,
professional and high caliber individuals with sufficient number thereof
being independent non-executive Directors.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

ESETRIREINEETH

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”) as its own code of conduct regarding Directors’
securities transactions. Having made specific enquiries with all Directors,
the Company confirmed that all Directors had complied with the required
standard set out in the Model Code for the period under review.

AUDIT COMMITTEE’S REVIEW BEXRZESEMH

The Company has established an audit committee of the Board (the “Audit
Committee”) for the purposes of reviewing and providing supervision
over the Company’s financial reporting process, risk management and
internal controls. The Audit Committee presently comprises 1 non-
executive Director and 2 independent non-executive Directors, and 1 of
the independent non-executive Directors acts as the chairman of the Audit
Committee. The Audit Committee has reviewed the unaudited interim
results of the Company for the six months ended 30 June 2017.
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H30H LE6E A 2 RCFIZ R EIELE -

PUBLICATIONS OF 2017 INTERIM RESULTS ANNOUNCEMENT AND INTERIM REPORT

TIBE2017F FHMER L ERFHBE

This results announcement is published on the respective websites of
the Company (www.fshl.com) and the Stock Exchange (www.hkex.com.
hk). The 2017 interim report containing all the information required by
the Listing Rules will be dispatched to the shareholders of the Company
and available on the respective websites of the Company and the Stock

Exchange in due course.
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