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Unaudited Interim Results <& EZ F EiZE

The board of directors (the “Boeard”) of Zhengzhou Coal Mining Machinery Group Company Limited (the “Company”)
hereby announces the unaudited operating results of the Company and its subsidiaries (together, the “Group”) for

the six months ended 30 June 2017, together with the operating results for the six months ended 30 June 2016 for
comparison.
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Corporate Profile 2 T/

Zhengzhou Coal Mining Machinery Group Company Limited (the “Company” or “ZMJ”) was incorporated in the People’s Republic of China (the “PRG”) on 28 December
2008 as a joint stock company with limited liability. The Company’s A Shares were listed on the Shanghai Stock Exchange on 3 August 2010. The Company’s H Shares
were listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5 December 2012.

The Company is a leading comprehensive coal mining and excavating equipment manufacturer in the PRC. It focuses on the manufacturing and sales of hydraulic roof
supports, and is the largest hydraulic roof support manufacturer in the PRC. The Company is also engaged, through its subsidiaries, in the research and development,
manufacturing and sale of and servicing for auto parts, as well as the trading of steel and other raw materials. The Company’s established operating history, high quality
products, strong research and development capabilities, advanced manufacturing processes and extensive sales and service network are the keys to its success and
enable it to maintain its leading position in the PRC coal mining and excavating equipment market.
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Mr. Jiao Chengyao
Mr. Zhang Haibin

Legal Advisers

As to Hong Kong laws:
Clifford Chance

As to PRC law:
Zhong Lun Law Firm
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International auditors:
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Hong Kong

Domestic auditors:
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PRC
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Chairman’s Statement EE R L=

() Overall operation during the period under review (- REHAERBEEER

For the first half of 2017, the Company achieved the revenue of
RMB3,252.64 million, representing an increase of 84.35% year on year.
Net profit was RMB175.93 million, representing an increase of 515.79%
year on year. Net profit attributable to owners of the parent amounted to
RMB163.03 million, representing an increase of 286.14% year on year.

(1) Major efforts made during the first half of 2017

In the first half of 2017, the overall economic performance of the coal
industry remained stable, with largely balanced supply and demand,
augmented consumption and supply, and improving efficiency in the coal
market in China.

According to the relevant statistics published by the National Bureau of
Statistics of China and the China National Coal Association: In the first half
of 2017, raw coal production by above-scale coal enterprises in China
amounted to 1.71 hillion tons, representing an increase of 81.55 million
tons or 5% growth year on year. In the first half of 2017, coal consumption
in China reported positive growth, with approximately 1% year-on-year
growth in the volume of coal consumption in China to approximately
1.83 billion tons. The investment in fixed assets by the coal mining and
processing industry in China made the first reversal of its downward trend
since 2013, attaining positive growth in the amount of investment to
RMB111.3 billion in the first half of 2017. Profit margin in the coal industry
rose substantially, with revenue from principal business of RMB1,335.34
billion for above-scale coal enterprises or a growth of 37.6%, and total
profit of RMB147.47 billion or an increase of 1,968.3% during the 6-month
period.

In response to the improvements in both external environment and
situation of the industry, the Company adhered to its annual goal of
“intensifying reforms for business model, advance trial and practice for
fostering innovation, solidifying foundation for quality, and stabilizing
operation for sustained growth”, by capitalizing the opportunity presented
by the market rebound to achieve overall enhancement in its operations.

1. Regarding market development, firstly, we further enhanced the
management of receivables, by further fostering the implementation
of full clearance initiative, netting off of accounts and legal means
in order to strengthen the collection of debts, pursuant to which the
collection of receivables for the coal mining machinery segment
in the first half of 2017 grew by 52% from the corresponding
period last year. Secondly, we stepped up our efforts in market
development, by enhancing preliminary planning and the design of
technology solutions as well as enforcing targeted supervision and
adjustment. Meanwhile, we innovated upon our marketing model
to carry on with market development by various means including
finance lease. Thirdly, we strengthened our prevention of and control
over market risks, by enhancing our system of risk assessment
vis-a-vis contracted projects. Assessment was conducted on the
target projects before any bidding and tendering took place. For those
contracted projects in progress, we conducted risk assessment for
the second time.
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Chairman’s Statement EEE &£ =

Regarding production, we made full use of internal production
capacity when there was substantial increase in sales orders, while
seeking high-quality external resources in a smaller scale, to meet
customer requirements. Based on the principle of doing the right
things and refraining from the wrong ones, we made reasonable
allocation of internal and external production resources under the
premise of quality assurance, deadline fulfillments and staying within
budget. Through such reasonable allocation of resources, we broke
down production assignments into measurable and manageable
portions, so that parts and components were produced under such
a schedule as to meet the deadlines for assembly and in turn raised
the success rate of our production plans.

Regarding production technology and craftsmanship, by means
of optimization of design structure, application of standard parts,
optimization of proportion of materials, optimization of volume
specification of materials, optimization of welding etc., we
managed to keep reducing the cost of design, foster the research
on the standardized and modular design of products and smart-
control surface technology, and embark upon the research and
development of cutting-edge technology and talent reserve. With the
design of structure, selection of raw materials, and the all-process
craftsmanship optimization and innovation involving processes,
solutions and physical tools, we continually enhanced our production
efficiency, lowered production costs and, for the weaker areas in
production and quality control, we stepped up our efforts in the
research and promotion of new technology, new materials and new
equipment for the continuous betterment in production.

Regarding the acquisition in the auto parts industry, firstly, we
completed the acquisition of equity interests in six ASIMCO
companies and the relevant transfer procedures, pursuant to which
the six companies became part of our listed group as its second
major business line of auto parts. We also completed the non-
public issue of shares and implemented the employee ownership
scheme, following which a more diversified and thus more optimized
shareholding structure has been formed. Secondly, we continued
to develop along the auto parts industry chain, by forming a
conglomerate to bid for the acquisition of the business of starter
motors and generators of the Germany-based BOSCH group and
proceeded to the signing of the Share Purchase Agreement with its
counterparties on 2 May 2017. As of the date of disclosure of this
report, the Company had arranged intermediaries to commence their
work related to the material asset reorganization including financial
advisory, audit, appraisal and legal work.
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Chairman’s Statement EEE &£ =

(1) Action plans for the second half of 2017

Centering at the annual goal of “intensifying reforms for business model,
advance trial and practice for fostering innovation, solidifying foundation
for quality, and stabilizing operation for sustained growth”, in the second
half of 2017, we will optimize and adjust the scale of our coal mining
machinery segment, solidly commence the post-acquisition management
of the auto parts business, and thoroughly implement the relevant reforms.

1. Ongoing strengthening of our coal mining machinery
business in terms of breadth and depth

We will continue to uplift the quality of order placements and enhance
the management of and control over market risks;

We will strengthen cash inflow with focus on the collection of long-
term receivables;

Multiple measures will be adopted to uplift production capacity, while
fine and premium construction will be engaged;

Aiming at efficiency improvement, we will foster the construction of
intelligent oil-tank production lines and production lines for welding
intelligent structural components;

We will continue to improve the organizational structure and talent
system of our research institutes, and make progress in the research
and development of the system for comprehensive coal mining and
intelligent surface;

Efforts will be made to form a safety line for effectively cost control,
continue to increase per-unit-time output value and per capita
efficiency;

We will also expedite the disposal of subsidiaries and associates
with no hope of profit-making, and foster the streamlining of the
coal mining machinery segment for betterment in terms of business
quality and efficiency.

2. Integration and expansion of the auto parts business

We will:

complete the acquisition of the business of starter motors and
generators of BOSCH;

achieve the annual goals of sales and profit;
uplift safe production and operational management;

commence and complete the construction of new production capacity
and new projects as scheduled;

develop highly-potential talents and follow up with projects.
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Management Discussion and Analysis B2 Bzl RE D47

Review of the first half of the year

For the six months ended 30 June 2017, the Group achieved sales revenue
of RMB3,252.64 million, representing an increase of 84.35% from the
corresponding period of last year. Net profit was RMB175.93 million,
representing an increase of 515.79% from the corresponding period of last
year. Earnings per share was RMBO0.10. As at 30 June 2017, the Group had
borrowing balances of RMB1,001 million.

Management discussion and analysis
Overview

The Group is a leading comprehensive coal mining and excavating equipment
manufacturer in the PRC. Our established operating history, high quality
products, strong in-house research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. As at 3 March 2017, the Company
completed the acquisition and transfer of 6 companies, i.e 63% interest in
ASIMCO Camshaft (Yizheng) Co., Ltd (“ASIMGO Gamshaft”), 63% interest in
ASIMCO Shuanghuan Piston Ring (Yizheng) Co., Ltd (“ASIMCO Shuanghuan”),
70% interest in ASIMCO Foundry (Yizheng)Co., Ltd. (“ASIMCO Foundry”),
100% interest in ASIMCO International Casting Co., Ltd. (Shanxi) (“ASIMCO
Shanxi”), 100% interest in ASIMCO NVH Technologies Co., Ltd (Anhui)
(“ASIMCO NVH") and 100% interest in CACG LTD. | (“CACG I") (the “Auto
Parts Segment Companies”). Upon completion of the above acquisition, the
Group has duly entered the auto parts market and is engaged in two principal
business of coal mining machinery and auto parts.
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Management Discussion and Analysis &2 g 51 :h B D 47

Results of operations

The following table sets forth a summary, for the six months ended 30 June
2017 indicated, of our consolidated results of operations.
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Revenue ON

Cost of sales SHEKA

Gross profit EF

Other income HgA

Other gains and losses Ho e & E18
Selling and distribution expenses HE R R
Administrative expenses TR
Research and development expenses et

Share of (loss) profit of associates
Share of profit (loss) of joint ventures

FE(GEE & 2 m) (F518) A
fEih et EN (E1R)

Finance costs BB

Profit before tax FRA A1 A

Income tax expense FriSBiF X

Profit for the period H R E A

Other comprehensive income (expense) Hit2mEKA (BIX)

Items that may be reclassified subsequently to
profit or loss:

Fair value gain on available-for-sale financial assets
Share of fair value gain on available-for-sale financial

FJRER B E B DR E R ZHA

AR E S REENFERE
EEBERRHHEZ SREE

assets of an associate N EWE
Exchange differences arising on translation MEEEVIENER
Realisation of cash flow hedges ReREEPER
Other comprehensive (expense) income HAME 2 (FsZ)JA
for the period, net of income tax MERAAEH
Total comprehensive income for the period BHAZEE AR
Profit for the period attributable to: T AT EARER
Owners of the Company FiN/NS) i3S
Non-controlling interests IR
Total comprehensive income for the period DNTATEGBHAZEBALALE
attributable to:
Owners of the Company FiN/NS i3S
Non-controlling interests Elelibgida
EARNINGS PER SHARE FRER
— Basic and diluted (RMB) —EAREE(ARET)

REFIAEFER —E—LFRA=TRIEREANS

Six months ended 30 June
BZA~A=1THIEAREA

2017 2016
—E—tF —E—RF
RMB millions RMB millions
ARBEET AREEHET
3,252.64 1,764.38
(2,588.59) (1,429.07)
664.05 335.31
45.99 56.24
(35.47) (110.92)
(159.10) (73.86)
(180.54) (139.32)
(104.89) (35.42)
1.23
(0.02)

33.24
(4.67)

28.57

0.14

0.14

28.71

42.22
(13.65)

28.57

42.36
(13.65)

28.71

0.03
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Management Discussion and Analysis &2 g 3/

Revenue

Our revenue increased by 84.35% from RMB1,764.38 million for the six months
ended 30 June 2016 to RMB3,252.64 million for the six months ended 30
June 2017, mainly because of the acquisition of ASIMCO segment. In addition,
revenue from the coal mining machinery segment also increased compared to
last period because warming of demand of domestic coal market in the first half
of 2017 led to an increase in domestic market demand for the Group’s product,
which in turn resulted in an increase in the Group’s revenue from hydraulic roof
supports.

Cost of Sales

Because of the increase of the Group’s revenue, our cost of sales increased by
81.14% from RMB1,429.07 million for the six months ended 30 June 2016 to
RMB2,588.59 million for the six months ended 30 June 2017.

Gross Profit

In light of the above factors, our gross profit increased by 98.04% from
RMB335.31 million for the six months ended 30 June 2016 to RMB664.05
million for the six months ended 30 June 2017.

The change in gross profit primarily comprised two parts. The gross profit
margin of the coal mining machinery segment remained fairly flat and increased
slightly from 19.00% for the six months ended 30 June 2016 to 19.61% for the
six months ended 30 June 2017. For the six months ended 30 June 2017, the
gross profit margin of the newly acquired auto parts segment of the Group was
21.98%.

Therefore, the overall gross profit of the Group increased from 19.00% for the
six months ended 30 June 2016 to 20.42% for the six months ended 30 June
2017.

Staff Costs and Remuneration Policy

Our staff costs increased by 79.23% from RMB192.14 million for the six
months ended 30 June 2016 to RMB344.37 million for six months ended 30
June 2017, primarily as a result of the completion of the acquisition of the Auto
Parts Segment Companies. The staff remuneration of the Group comprises of
basic salary and bonus payment, which is determined with reference to the
operating results of the Group and results of performance assessment on the
employees. The Group adheres to the orientation towards efficiency and results
as well as the focus on top-tier staff. It also strives to ensure scientific and
reasonable allocation of income.

Profit before Tax

In view of the combined effect of the above factors, our profit before tax
increased by 553.13% from RMB33.24 million for the six months ended 30
June 2016 to RMB217.10 million for the six months ended 30 June 2017.
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Management Discussion and Analysis & E:1 R E

Income Tax Expense

Our income tax expense increased by 781.58% from RMB4.67 million for the
six months ended 30 June 2016 to RMB41.17 million for the six months ended
30 June 2017, primarily because of the increase of our taxable income. Our
effective tax rate increased from 14.04% for the six months ended 30 June
2016 to 18.95% for the six months ended 30 June 2017.

Profit for the Period

In view of the combined effect of the above factors, our profit for the period and
the aggregate of comprehensive income increased by 515.79% from RMB28.57
million for the six months ended 30 June 2016 to RMB175.93 million for the six
months ended 30 June 2017.

Cash Flows and Capital Expenditures

As at 30 June 2017, the Group had RMB2,522.03 million in cash and cash
equivalents. The Group’s cash and cash equivalents primarily consist of cash
and bank deposits.

Pl

PSR

AEEREHAXEEE T —RFA=THIH
ARBAGTA B TIEMT8I B8R EHE—T—LF XA
ZTHRIEMARBNITAEE T  TERHARNAEERE
ARIAIE NN - AEBEBEREMSNEEEBE —T— R F
NA=ZTHIEMN14.04% E A E8E T+ FRA=T
H1E#918.95% ©

iR A

ZAMAZRZ A FE  AEESHNGET REEBRALL
EEHE T NFANAZTHILNARKE2857HE
T EASIBTINEEHE —E—+FEA=THIWAR
#175.93E & T

BeRREARTH

RZB—tFRA=TH rEEEFRS RSB
MARME252203B & - AEERE MRS EEN T
2EERE RRITHER

2017 2016

—Z=—+tF ZE—RF

RMB miillions RMB millions

ARBEHET AREBET

Net cash from operating activities IRESEENTSIR & R 5A 772.85 322.97
Net cash (used in) from investing activities WEEE (PRSI /55 (1,921.65) 1,100.28
Net cash from (used in) financing activities BEEBFE(FTH)RE FRE 1,056.52 (6.86)
Net (decrease) increase in cash and cash equivalents ¥4 RIRSZEWOR ) L INEEE (92.28) 1,416.39
Effect of foreign exchange rate changes EREE) 2R (18.09) 12.19
Classified as held for sale DERFELE = (1.33)
Cash and cash equivalents at the beginning of period ~ HR¥IH3R & MRS HEW 2,632.40 1,726.22
Cash and cash equivalents at the end of period HRMIRS RIRESEEY 2,522.03 3,153.47

Operating Activities

Net cash from operating activities for the six months ended 30 June 2017
was RMB772.85 million, primarily from the addition to profit before tax of the
following items: () an increase in inventory of RMB59.25million; (ii) an increase
in trade and other payables of RMB402.91 million; and (iii) an increase in trade
and other receivables of RMB59.49 million.

R

HE-_Z—tFENA=-ZTHINEA  KEFSHHER
CFRFEAARBITSEEL TEEUMFAIFIBEAR
BERRIZ AN IB B FTEA « ((iF S48 H059.25F & 7T ¢ (i)
Z S REMENRBIZIMAREICINEET : (iVZ 5
R E b W RIBIE A RBE0.405 8T -
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Management Discussion and Analysis & [

Investing Activities

Net cash used in investing activities for the six months ended 30 June 2017
was RMB1,921.65 million, comprising primarily of: (i) payment of RMB1,350.00
million for the purchase of other financial assets; (ii) receipt of proceeds of
RMB1,485.00 million from the disposal of other financial assets; (i) payment
for pledged bank deposits of RMB873.06 million, for the issuance of bank notes
that we used to purchase raw materials; and (iv) withdrawal of pledged bank
deposits of RMB344.87 million.

Financing Activities

Net cash from financing activities for the six months ended 30 June 2017
was RMB1,056.52 million, consisting of (i) net cash inflow from borrowing of
RMB926 million and (ii) receipt of proceeds of RMB157.91 million from share
issuance.

Capital Expenditures

The Group incurred capital expenditures of RMB2,227.27 million during the six
months ended 30 June 2017, for purchase of property, plant and equipment,
intangible assets and lease prepayments.

Commitments and Contingent Liabilities
Capital Commitments

As at 30 June 2017, our commitments consisted of capital commitments for the
acquisition of equity interests from third parties that have been authorized and
contracted for in the amount of RMB4,223.53 million, and capital commitments
for the acquisition of property, plant and equipment that have been authorized
and contracted for in the amount of RMB58.53 million.

Contingent Liabilities

The Group has endorsed and derecognized certain bills receivable for the
settlement of trade and other payables with full recourse. In the opinion of the
directors of the Company, the risk of the default in payment of the endorsed
bills receivable is low because all endorsed bills receivable are issued and
guaranteed by the reputable PRC banks. As at 30 June 2017, the maximum
exposure to the Group that may result from the default of these endorsed and
derecognized bills receivable was RMB1,094.07 million.

RERS

HE-_Z—tF A NA=ZTAHIENMEA  BEESHHA
REFHEAARE121668HETT  TERIE : (HEE
Hith & gt & = w2 4 5B AR KE1,35000E BT (i)
o HoAth & BB B i IR FT 15 SIE A R #51,485.00 8 B
T (i) BRI RAREE73.06E BT - F A
BHAEBERAMBITEE © RV ERRITHE
RARMEMMTAETT -

BEEH

BE_Z—+FA=Z+HIARER  mETEAE
WEFHAEARE105652887C ' ((EFHRESFRA
BAREREETT @ ((EITRHESARKEIS791HE
TTZ o

BEAX T

BE-Z—tFRA=THIL AEERARBEYE -
W R BVEEARENEEENERTHAA
R¥E22721TEETT °

AERKAREIE
BAEIE

BE-ZT—EtHFRA=ZTHL  AFEAEREARIK
E=HWEREZEXEAETONEREAEARK
42R53BETMABENE  BELARBZCRER
EATHRERAEARKS853HETT °

RREE

AEEUBERKIERETERER AR EEAES
HERZESRAMENFIE AEBEERAE AR
FBEBEZERKEEAEERTCPRRBITEL RIE
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—tFRA=1TH AEEEARNZEESE RIS
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Working Capital and Indebtedness

The following table sets forth details of our current assets and liabilities as at 30

June 2017 (in RMB millions):

LEETNMAE

TREIIN-B—LFRA=THFREERDHEERE
BB (B ARBBET) :

At 31 December

2016
—EREF
+=—A=+—H”
RMB millions
AREBET
CURRENT ASSETS RBEE
Prepaid lease payments Bt LA ERIE 7.40
Debt investment BEERE 416.63
Inventories FE 827.79
Trade and other receivables B 5N E El R IE 3,648.45
Transferred trade receivables B2 E Z EIEIE 180.32
Tax recoverable AR EFIE 0.25
Finance lease receivables within one year —FANEYMERENR 39.15
Long-term receivable within one year —F AR R AIERFIE 131.73
Loan receivables from associates and joint ventures BN Z N R REENERER 64.00
Derivative financial instruments PTHESRTA 71.02
Other financial assets Hiv e mEE 1,085.00
Pledged bank deposits EHEIRRITIFR 253.55
Bank balances and cash RITHEB RIS 2,682.40
Total Current Assets MEVEELRTE 9,407.69
CURRENT LIABILITIES FREBEE
Trade and other payables B 5N E i fEN B 1,721.67
Advances from customers BERE 253.52
Tax liabilities BEEE 9.39
Borrowings BE -
Provisions B -
Liabilities associated with transferred trade receivables E22 2| E 5 EW R IBAAMO B E 180.32
2,164.90
NET CURRENT ASSETS REBEERE 7,242.79

The Group’s net current assets decreased slightly from RMB7,242.79 million as
at 31 December 2016 to RMB7,220.10 million as at 30 June 2017.

As at 30 June 2017, the Group had outstanding borrowings of RMB1,001

million.

AEBRSEEZFHEE _T—"F+-_A=+—HHA
RE720219B8E BB E-_T—tFA=Z+THMA
R#7,2201088 7T °

RZZE—+tFRA=ZTH  AEEERBBEAARE
1,000B&7T °
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Management Discussion and Analysis &2 g 3/

Capital Adequacy Ratio

Gearing Ratio BEAGBHR

AT

BARFT R =
At 30 June At 31 December
2017 2016
—T—tF —T—RF
AR=t+HE t+-A=t-=

Gearing ratio is calculated by dividing the total interest-bearing liabilities at the
end of the period by total equity at the end of the period and multiplying by
100%. In our case, interest-bearing liabilities include only our interest-bearing
borrowings.

As at 30 June 2017, the Group’s gearing ratio was 8.80%.

Capital Risk Management

The Group manages its capital to ensure that entities in the Group will be able
to continue as a going concern while maximizing the return to shareholders
through the optimization of the debt and equity balance. The capital structure
of the Group consists of debts, which includes the borrowings and equity
attributable to owners of the Company, comprising share capital, share premium
and other reserves. The management reviews the capital structure on an annual
basis. As part of this review, the management considers the cost of capital and
the risks associated with each class of capital. Based on recommendations of
the management, the Group will balance its overall capital structure through the
payment of dividends, new share issues as well as the raising of new debt or
the repayment of existing debts.

Currency Risk

The primary economic environment in which the Company and its principal
subsidiaries operate is the PRC and their functional currency is RMB. The Group
collects most of its revenue in RMB and incurs most of its expenditures in RMB.
However, the Group is exposed to the foreign currency risk between USD/RMB,
EUR/RMB and HKD/RMB as certain transactions of the Group are denominated
in foreign currencies. The Group currently does not have any foreign currency
hedging policy but the management closely monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure should the need
arise.

BEBBLXDERBARASAGEER N RERR
B BERA00%E - AERMNER - FHERREEER
BRI EEE -

RZB—tFRA=1+H AEEEEABLER
8.80% °

AENERERE
REEETE A - LAHRIR A P o 2 R4S P A

B MR AIEBE(CERREREHIEHRA
B - AEBENEAEEREER E%%ELA&Z’K
NEEA AEEED  EREERA - ROEENR
Bt - BEESFENEARE - (FRZBEHND
Hb—R BEESEREANALATGEENAHN

% o *ET)*‘;#&EEE’JE* C AREREREME B
T3 - SEMEBHEERFEH FOEBBEAR

RARETEMBEARSENIBRLERERTE -
HBEEBAARYE - AREUARBAEMKIK
’77‘1451)\ WARAREREMELERIOZE - R
F AEEFEEET, ARE R ARE BT
/\Eﬁgﬁ’ﬂﬁl\lﬁlﬁﬁ C ARAERE N E TR TAINES
1B o NEERFWEINELITHK - BERETYEE
SMNERRR - WASHNE T B E BEINEARINERR -



Directors, Supervisors and Chief Executives

EE EERESTHAER

Change in information of Directors, Supervisors and
Chief Executives

Change of Independent Non-executive Directors

Mr. Wu Guangming tendered his resignation as an independent non-executive
director as well as a member of the strategy committee of the Company and the
chairman of the remuneration and assessment committee of the Company with
effect from 24 July 2017.

Change of Chief Financial Officer

Mr. Guo Desheng, the chief financial officer of the Company, was under
investigation by the People’s Procuratorate of Jianxi District, Luoyang who and
has therefore been incapable of discharging his duties. Under this circumstance,
the Board has removed Mr. Guo Desheng as the chief financial officer of the
Company and appointed Mr. Zhang Haibin, a deputy general manager and
the secretary to the Board of the Company as the chief financial officer of the
Company with effect from 31 July 2017.

Save as disclosed above, for the six months ended 30 June 2017 (the “Review
Period”), there is no change in information of directors, supervisors and chief
executives of the Company.

Model Code for Securities Transactions by Directors
and Supervisors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in Appendix 10 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“the Listing Rules of the Stock Exchange”) as its code of conduct
regarding securities transactions by the directors and the supervisors. After
specific enquiry had been made with all the directors and supervisors, the
directors and supervisors have confirmed their compliance with the Model Code
during the Review Period.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2017 &0/ K& Bi S B (9 A R A &) 20177 HdR s

EE  EERRETBRAEEREI

BT IE T B

RNAFEBHERNR A ZBUIERTES BRKEES
KERFMEEZZRBETRFZBE A —F—tFt
HAZTrmBERAER

BISAEE

NAI TS HEE R A S AR T RAE A RRER L
AL AUEZRITRE - EILBERT  EFSER
BRIRAELEN A RMBEERTY - WIEREQFRIEL
B EFRenERENTEREATYHEE a2
—tFEA=tT—RARER -

% EXFHES)  ARARBE-T—LFAA=TH
IEAEASM(ERERDEREE  EF  BHIR
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Directors, Supervisors and Chief Executives % - EZERES{THAE

Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the best knowledge of the directors, as at 30 June 2017, the directors,
the supervisors and chief executives of the Company had interests and short
positions in the Shares, underlying shares or debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFO”) of Hong Kong) which were required to be notified to the
Company and the Stock Exchange pursuant to the provisions of Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
are taken or deemed to have under relevant provisions of the SFQ); or were
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein (including interests and short positions which they are taken
or deemed to have under relevant provisions of the SFO); or were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies under the Listing
Rules are as follows:

Director/

Supervisor/ Capacity/ Class of
Name Chief Executive Nature of interest shares

B BT
"E BEETHRAE B REEME  RAER
Jiao Chengyao Director Beneficial owner Ashare
FREE B2 EnBAA AR
Xiang Jiayu Director Beneficial owner Ashare
BENH BF EnlEEA AR%
Wang Xinying Director Beneficial owner A share
THg 5= E=xBEBA AR
Guo Haofeng Director Beneficial owner Ashare
BRIE - ExBBA A%
Liu Qiang Director Beneficial owner Ashare
25 B2 EnEAA AR
Zhang Zhigiang Supervisor Beneficial owner A share
RE S EnBEA AR%
Ni Heping Supervisor Beneficial owner A share
A =% E=xBEBA Al
Xu Mingkai Supervisor Beneficial owner A share
el = E=nBBAA AR
Zhou Rong Supervisor Beneficial owner Ashare
IBES S EnBEA A%

=

% EERBHTHABREATR
HAEBE B S  ERERAA

I

i

BEZERM R-T—tFRNA=1TH  ARRRE
£ BEERARRRSITHABRAR RS E A5
ZEE(ERREA(EZ LSRG ity - BRI
NEZFHEE TARIECGE R B &G EXVERET K&
8D RPAME AR B M R AR SO B (BRRUR
BCRE S LB RPN B BRI E (FR FRE
Rz NORR) - SUREBCRE S LB GDI)FE BB A
ZAEBIFTt O B RO eV s FOR A (BRI RIRIBGES M
HIB R DDA B RIS AR & ERAR A mORE RS Sk
B) BREBELETRAA LT RREFETESRZSHH
AT AARE AR R LB X s SORB AT ¢

Approximate Approximate
percentage of percentage
the relevant of the total  Long position/
Number of class of number of  Short position/
shares shares % shares %  Lending pool
EERERA ERPEE TR/ KE/
BRI op 3 I K ¢
BRHEE B % BAak% HRG
2,901,964 0.19 0.17  Long position
HAE
1,895,120 0.13 0.11  Long position
e
1,895,040 0.13 0.11  Long position
)
2,226,720 0.15 0.13  Long position
HE
11,500 0.00 0.00  Long position
HAE
600 0.00 0.00  Long position
[59-)
2,217,200 0.15 0.13  Long position
)
16,000 0.00 0.00  Long position
e
40,000 0.00 0.00  Long position

L=y



Directors, Supervisors and Chief Executives €% - EER ESTHRAE

Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations (Continued)

Director/
Supervisor/ Capacity/ Class of
Name Chief Executive Nature of interest shares
B B/
#E BEa{THAR B EEtE  ROES
Liu Fuying Supervisor Beneficial owner A share
£l EE ERAA A%
Fu Zugang Chief Executive Beneficial owner A share
ik RE THAR B A AR
Interest of spouse A share
[IREEpp AR
Gao Youjin Chief Executive Beneficial owner A share
A EE THAB ERFEAAN ARR
Zhang Minglin Chief Executive Beneficial owner A share
SRk Ta THAR ERBEAA ARR
Wang Yongaiang Chief Executive Beneficial owner Ashare
Fokog RafTHAR EnFEAA AR
Guo Desheng Chief Executive Beneficial owner Ashare
FhiEs REITHAR EwBA ARR

Save as disclosed above, as at 30 June 2017, none of the directors, the
supervisors or chief executives of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (as defined in the SFO of Hong Kong) which were
required to be notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are deemed to have); or were required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to therein; or
were required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Companies
under the Listing Rules of the Stock Exchange.

Independent Non-executive Directors

The Company had appointed enough number of independent non-executive
directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules of the Stock
Exchange. As at 30 June 2017, the Company had appointed four independent
non-executive directors, namely Ms. Liu Yao, Mr. Jiang Hua, Mr. Li Xudong and
Mr. Wu Guangming.

EE EENRETBRAERALTR
HAEBEBNE S P 2 s KR )

Approximate Approximate
percentage of percentage
the relevant of the total  Long position/
Number of class of number of  Short position/
shares shares % shares %  Lending pool
HEEREA RSB #E KA
BRI MR ATEES
BRHE#E Bot% BAk% HRG
599,060 0.04 0.03  Long position
72
2,526,720 0.17 0.15  Long position
[}
200,000 0.01 0.01  Long position
5y}
2,380,000 0.16 0.14  Long position
WA
1,895,040 0.13 0.11  Long position
e
54,500 0.00 0.00  Long position
e
2,012,500 0.14 0.12  Long position

8

B EXPIEEN R F—EFRA=TH » XRAH
BEE  BEEYARARSTHRABRENARRRE
HEEEE (EEREE(EFLAEED)) i - 48
BB HESD  EEEARBGESFRAEERDDE
XVEBET M F8 ) B ARG AR A R R PR SO R
BREESEAEAENERIORR)  SREGES M
B 15A )5 352G ZR B AL I s 1 E RS M O R R Sk
B SREBEZA EWRAUA LM ARERETESFR
ZHRETRIZAME AR BB PIHERIORR

BAFHTES

ARBEREH M ETRARERERHHE - A
BBEENEXER A BEENSHHERYEE
BERNBIFRTES - R-_FT—EFA=TH"
ARAHZENBBE LN TES » HHIRRELL -
TERLE  FRLEERRERALLE -
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Directors, Supervisors and Chief Executives % - EERBESTHAER

Structure and Number of Shareholders

Details of the shareholders as recorded in the register of shareholders of the
Company as at 30 June 2017 are as follows:

BREREBRBRAR

KB tEXASTA  ARARRERAREHR
REBIT :

Holders of A shares ABS A% 5 49,212
Holders of H shares HA% A% 58 95
Total number of shareholders AR ABE 49,307

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

As at 30 June 2017, so far as the directors were aware, the following
shareholders (other than the directors, supervisors or chief executives) had
interests or short positions in any shares and the underlying shares of the
Company which were required to be notified to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required,
pursuant to Section 336 of the SFO, to be recorded in the register kept by the
Company:

Capacity/ Class of
Name Nature of interest shares
wE/EB EL g £33 R &5l
State-owned Assets Supervision and  Beneficial owner A share
Administration Commission of Henan Ez#E 5 A A%
Provincial People’s Government()
AREARBNEEEEEE
BREEG
Henan Machinery Investment Beneficial owner A share
Group Co., Ltd. EREEA AR
AR EREEEER
/NI
Bain Capital Asia Fund, L.P.@ Interest of controlled A share
corporation AR
e EEmER
Bain Capital Fund X, L.P.@ Interest of controlled A share

corporation AR
G E B e

FERRAELQDFAFERD - HERS
ZREmNRR

BEERMAM  R-E—LFRA=1TH TIRRE
% BEFIESTRABRINRARBOEA RN K&
MR - EARBCGES LB RPI)EXVERE2R3
DEAMEARBNERIARE  IRBEFLHE
GBI )£ 336 IRARL AR R BB FH B R M A A

A .

=l
Approximate Approximate
percentage of  percentage of
the relevant the total  Long position/
Number of class of number of  Short position/
shares shares % shares %  Lending pool
HEERE  EROBE #E %R
BRIHEEA WS EHMES
R EE BZE% Bokk% WA
521,087,800 35.00 30.10  Long position
g8
521,087,800 35.00 30.10  Long position
g8
93,220,338 6.26 5.38  Long position
59}
93,220,338 6.26 5.38  Long position
59}



Directors, Supervisors and Chief Executives €% - EER ESTHRAE

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (Continued)

Name

nE/ A%

Bain Capital Asia Integral Investors, L.P.@

ASIMCO Technologies Group Limited?

Axle ATL Cayman Limited®

ASIMCO Technologies Hong Kong
Limited®

ASIMCO (China) Limited®
THRHFBEIREFR AT
National Council for Social
Security Fund
2EHERERESIESS

CITIC Securities Company Limited®

CITIC Securities International
Company Limited®

(CSI Capital Management Limited®

Capacity/
Nature of interest

5 R@HE

Interest of controlled
corporation
e LB R

Interest of controlled
corporation
e LB R

Interest of controlled
corporation
e LB ER

Interest of controlled
corporation
e LB ER

Beneficial owner
EnfEAA

Beneficial owner
EnfEAA

Interest of controlled
corporation
i e LB ER

Interest of controlled
corporation
i e LB R

Beneficial owner
EnfEAA

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2017 SN/ AR 8 = IS () AR A 7 2017 HI3Rs

Class of
shares

g bl

A share
AR

A share
AR

A share
AR

A share
AR

A share
AR
H share

HR

H share
Hi%

H share
Hi%

H share
HA%

FERRAXRQF SRS - HERS
ZRERRIRE ®)

Number of
shares

R E
93,220,338

93,220,338

93,220,338

93,220,338

93,220,338

23,709,400

22,402,600

22,402,600

22,402,600

Approximate
percentage of

the relevant
class of
shares %
EERERE
BRI
BoH%

6.26

6.26

6.26

6.26

6.26

9.75

9.21

9.21

9.21

Approximate
percentage of
the total
number of
shares %
1R 4R 2
A
BaE%

5.38

5.38

5.38

5.38

5.38

1.46

1.29

1.29

1.29

Long position/
Short position/
Lending pool
358V
AHE
o))

Long position
e

Long position
e

Long position
e

Long position
e

Long position
e
Long position

17E

Long position
e

Long position
e

Long position
e
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Directors, Supervisors and Chief Executives % - EERBESTHAER

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (Continued)

Notes:

U

Henan Machinery Investment Group Co., Ltd. directly held 521,087,800 shares in
the A Shares of the Company. Henan Machinery Investment Group Co., Ltd. was
a wholly-owned subsidiary of State-owned Assets Supervision and Administration
Commission of Henan Provincial People’s Government. By virtue of the SFO, State-
owned Assets Supervision and Administration Commission of Henan Provincial
People’s Government was deemed to own 521,087,800 shares in the A Shares
of the Company which were in the same block directly held by Henan Machinery
Investment Group Co., Ltd..

ASIMCO (China) Limited directly held 93,220,338 shares in the A shares of the
Company. ASIMCO (China) Limited was a wholly-owned subsidiary of ASIMCO
Technologies Hong Kong Limited, which was wholly-owned by Axle ATL Cayman
Limited, which was in turn wholly-owned by ASIMCO Technologies Group Limited,
which was in turn wholly-owned by Bain Capital Asia Integral Investors, L.P.. Bain
Capital Asia Fund, L.P. and Bain Capital Fund X, L.P. held 54.04% and 44.32%
shares in Bain Capital Asia Integral Investors, L.P.. By virtue of the SFO, ASIMCO
Technologies Hong Kong Limited, Axle ATL Cayman Limited, ASIMCO Technologies
Group Limited, Bain Capital Asia Integral Investors, L.P., Bain Capital Fund X, L.P.
and Bain Capital Asia Fund, L.P. were deemed to own 93,220,338 shares in the A
Shares of the Company which were in the same block directly held by ASIMCO (China)
Limited.

CSI Capital Management Limited directly held 22,402,600 shares in the H shares of
the Company. CSI Capital Management Limited was a wholly-owned subsidiary of
CITIC Securities International Company Limited, which was wholly-owned by CITIC
Securities Company Limited. By virtue of the SFO, CITIC Securities International
Company Limited and CITIC Securities Company Limited were deemed to own
22,402,600 shares in the H shares of the Company which were in the same block
directly held by CSI Capital Management Limited.
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Material Events

EEEH

Equity Interest

As at 30 June 2017, the aggregate share capital of the H share of the Company
was RMB243,234,200, divided into 243,234,200 shares of RMB1.00
each. The aggregate share capital of the A share of the Company was
RMB1,489,237,170, divided into 1,489,237,170 shares of RMB1.00 each.

Interim Dividend

The Board did not propose the payment of interim dividend for the six months
ended 30 June 2017.

Corporate Governance

The Board is committed to maintaining a high standard of corporate governance
practices. The Board believes that effective and reasonable corporate
governance practices are essential to the development of the Group and can
safeguard and enhance the interests of the shareholders.

The Company was listed on the Stock Exchange on 5 December 2012 (“Listing
Date”). The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) (the “Code Provisions”) contained in
Appendix 14 of the Listing Rules of the Stock Exchange. During the period from
1 January 2017 and up to 30 June 2017 (the “Review Period”), the Code
Provisions were applied to the Company. On 24 July 2017, Mr. Wu Guangming
resigned as an independent non-executive director as well as a member of
the strategy committee of the Company and the chairman of the remuneration
and assessment committee of the Company. Following the resignation of Mr.
Wu Guangming, the number of members of the remuneration and assessment
committee of the Company failed to meet the composition requirement of the
remuneration committee under Rule 3.25 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited which stipulates that
the committee should be chaired by an independent non-executive director and
that the majority of members should be independent non-executive directors. At
a board meeting held on 25 August 2017. Mr. Li Xudong, an independent non-
executive director of the Company, was elected as a member and the chairman
of remuneration and assessment committee of the board of directors of the
Company, and Mr. Jiang Hua, an independent non-executive director of the
Company, was elected as a member of the strategy committee of the board of
directors of the Company. As of the date of this report, the Company has fully
satisfied the requirement on the composition of the remuneration committee
under Rule 3.25 of the Listing Rules of the Stock Exchange. The above changes
took place after 30 June 2017 not within the Review Period. Saved as described
above, during the Review Period, the Company has complied with the applicable
Code Provisions of the CG Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Review Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.
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Material Events E E%£E15

Acquisition and Disposal

On 2 May 2017, New Neckar Autoparts Holdings and Operations GmbH & Co.,
KG (the “Purchaser”), the Company, Robert Bosch GmbH, SMG Acquisition
Luxembourg SARL and Robert Bosch Investment Nederland B.V. (the “Seller”)
entered into the Share Purchase Agreement, pursuant to which the Purchaser
conditionally agreed to acquire from the Seller the entire issued share capital
of Robert Bosch Starter Motors Generators Holding GmbH (“SG Holding”)
at a cash consideration of EUR545 million and subject to final adjustment
in accordance with the terms and conditions set out in the Share Purchase
Agreement (the “Acquisition”). Upon completion of the Acquisition, SG
Holding will become an indirect non-wholly-owned subsidiary of the Group.
The obligations of the Purchaser and the Seller to consummate the completion
are subject to the satisfaction, at or prior to the completion, of some closing
conditions including merger control approval, shareholders’ approval etc. For
details of the Acquisition, please refer to the announcement of the Company
published on 2 May 2017.

Material Litigation and Arbitration

During the Review Period, the Company was neither involved in any material
litigation or arbitration, nor any pending or may be brought up or accused of
material litigation or claims.

Audit Committee

The audit committee has reviewed the accounting standards and practices
that the Company adopted, and discussed matters related to auditing, internal
control and financial reporting. The audit committee has reviewed the unaudited
condensed consolidated interim financial information for the six months ended
30 June 2017 and this interim report of the Company.
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Report on Review of Condensed Consolidated Financial Statements

SRS M B HRRERNRE

Deloitte.
=%

TO THE BOARD OF DIRECTORS OF ZHENGZHOU COAL MINING
MACHINERY GROUP COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Zhengzhou Coal Mining Machinery Group Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out on pages
25 10 60, which comprises the condensed consolidated statement of financial
position as of 30 June 2017 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International Accounting Standards
Board. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with I1AS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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Report on Review of Condensed Consolidated Financial Statements

RS M B RRFHRE

Conclusion wEim

Based on our review, nothing has come to our attention that causes us to BEEENERN  TSEUEFREMNEE - STEHEE
believe that the condensed consolidated financial statements are not prepared, ARG A VSRR EMBER T BABRERE %

in all material respects, in accordance with 1AS 34. BIEE345R AR AL

Deloitte Touche Tohmatsu =g e EMR S GTHIT
Certified Public Accountants S A

Hong Kong B

25 August 2017 —Z—+tF)\A=+HAA
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGFEEaREMEZEKRER

For the six months ended 30 June 2017 #ZE=—Z—+4F X A=+ HINEA

Six months ended 30 June
BEASA=THLEAREAR
2017 2016
—E—tF —E—RF
NOTES RMB’000 RMB’000
BdaE AR¥TF T ARKETTT
(unaudited) (unaudited)
(REEER) (REEEZ)
Revenue ' ON 4 3,252,637 1,764,378
Cost of sales SHE AR (2,588,590) (1,429,071)
Gross profit EF 664,047 335,307
Other income EAlg A 5 45,993 956,235
Other gains and losses H bl & &8 6 (35,471) (110,919
Selling and distribution expenses HE R D HFX (159,102) (73,855)
Administrative expenses IR (180,539) (139,317)
Research and development expenses i35 (104,896) (35,415)
Share of (loss) profit of associates FEIGEEE AR (B8 )E R 1,226
Share of profit (loss) of joint ventures BliEAErE M (EHE) (20)
Finance costs BhE AN 7 -
Profit before tax BR 7% A& F) 33,242
Income tax expense FTiS iR 9 (4,670)
Profit for the period HRER 10 175,929 28,572
Other comprehensive income (expense) Hi2mk A (BI)
Items that may be reclassified subsequently to  AJGERE 2 EF P IEZE
profit or loss: EmZEH -
Fair value gain on available-for-sale financial A E Z S REE AT ERE
assets 1,623 -
Share of fair value gain on available-for-sale E(EBEE AR AR E Y
financial assets of an associate SREELAFENKE 23,742 -
Exchange differences arising on translation BMEELZESEZRE 252 133
Realisation of cash flow hedges BETMEYHRER (71,020) -
Other comprehensive (expense) income BREMEZE(FAZ)BA -
for the period, net of income tax HBRFTE R (45,403) 133
Total comprehensive income for the period BA2m AL 130,526 28,705
Profit for the period attributable to: BT ATEEEREF
Owners of the Company VNS )38 163,030 42,218
Non-controlling interests FEPERR R A 12,899 (13,646)
175,929 28,572
Total comprehensive income for the period AT A THE{LHIR
attributable to: ZHEIKALE !
Owners of the Company /NG 117,627 42,351
Non-controlling interests IR 2 12,899 (13,646)
130,526 28,705
EARNINGS PER SHARE BRER
— Basic and diluted (RMB) —HEARREE(AREIT) " 0.10 0.03

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2017 SN/ AR 8 = IS () AR A 7 2017 HI3Rs
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Condensed Consolidated Statement of Financial Position

B AR S B AR R

At30 June 2017 R=Z—+4XA=+H

NOTES
BisE
ASSETS EE
Non-current Assets FREBEE
Investment properties LB
Property, plant and equipment M - BB R 12
Prepaid lease payments TEf bR & FRIE 13
Goodwill EES 29
Intangible assets R EE 14
Investments in associates REFENFZI/E
Investments in joint ventures REEDEZIRE
Available-for-sale investments AHEEZRE
Finance lease receivables A& T & R RIE
Long-term receivables REA R RIE
Loan receivables from joint ventures JERAEEEER
Deferred tax assets EEBIEEE 15
Current Assets REEE
Prepaid lease payments TEA bR & FRIA 13
Debt investment EHFRE 16
Inventories 7E
Trade and other receivables B 5 R EAFEWIE 17
Transferred trade receivables 22 E 5 EWGRIA
Tax recoverable AU E R IE
Finance lease receivables within one year —F KR E T & FEUGRIE
Long-term receivables within one year —F AR RAEREIE
Loan receivables from associates and iGN IS e
joint ventures
Derivative financial instruments TEEMIA 18
Other financial assets Hibh S mEE 19
Pledged bank deposits EIEIRIRITIER 20
Bank balances and cash IRITEBRRES 20

At 31 December

2016

RZE—RNF
+=A=+—~H

RMB’000

ARETFT

(audited)

(f&&=%)

44,804 45,598
2,703,086 1,390,786
500,260 317,752
344,989 -
559,557 2,260
429,530 431,416
29,790 -
39,333 36,669
36,748 51,482
208,554 46,782
19,750 -
248,883 197,742
5,165,284 2,520,487
11,245 7,405
406,875 416,631
1,368,700 827,794
5,064,291 3,648,445
156,193 180,322
- 247

34,308 39,146
140,124 131,726
59,103 64,000

- 71,020
950,000 1,085,000
786,014 253,550
2,522,027 2,682,402

11,498,880 9,407,688
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Condensed Consolidated Statement of Financial Position

AR S BRI &R

At30 June 2017 R=Z—tFXA=1+H

At 31 December

2016
RZZE—RF
t-A=t1—H
NOTES RMB’000
Bo=E ARETTT
(audited)
(FE&EZ)
EQUITY AND LIABILITIES EEkaE
Current Liabilities P =R
Trade and other payables B 5 R EMERFIE 21 3,225,259 1,721,669
Advances from customers ZERE 593,068 253,519
Tax liabilities HIBAE 32,042 9,385
Borrowings (=R 22 183,000 -
Provisions B 23 89,214 -
Liabilities associated with transferred trade B BEME 5 R IEA
receivables MEaE 156,193 180,322
4,278,776 2,164,895
Net Current Assets REEERE 7,220,104 7,242,793
Total Assets Less Current Liabilities BEAERRBAR 12,385,388 9,763,280
Non-Current Liabilities kRBEE
Borrowings = 22 818,000 -
Deferred tax liability EEFRIBAE 15 144,254 -
Other non-current liabilities HEIEREaRE 46,028 4,750
1,008,282 4,750
Net Assets BEFE 11,377,106 9,758,530
Capital and Reserves BRAR#E
Share capital N 24 1,732,471 1,621,122
Share premium A1 = 18 4,199,421 3,409,354
Reserves & 4,742,267 4,643,697
Equity attributable to owners of the Company RN EIIR R FE L R 10,674,159 9,674,173
Non-controlling interests JEE AR RE S 702,947 84,357
Total Equity AR 11,377,106 9,758,530

The condensed consolidated financial statements on pages 25 to 60 were
approved and authorised for issue by the Board of Directors on 25 August 2017

and are signed on its behalf by:

EBEOENMRAGENBRREHEFIN T —+
FNAZTHASEMREETE  THTIEERRE
=

DIRECTOR
Bz
Jiao Chengyao

DIRECTOR
B%
Xiang Jiayu
DES]
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Condensed Consolidated Statement of Changes in Equity
FE%- HH n‘l_\/\*g o / ME’J%

For the six months ended 30 June 2017 HZE - =

—tEFRA=THIERER

Attributable
Statutory Gash flow to owners Non-
Share Share Revaluation  surplus  Translation  hedging Other  Retained ofthe controlling
capital  premium  reserve  reseve  reseve  reserves  reserves  eamnings  Company  interests Total
EE BefE ADE HER
Bx  RAEE EREE BHEE EIRE HMEE  RHRE  RERA RAARG i it
RMB'000  RMB'0OD  RMB'000  AMB'OO0  RMB'OO0  RMB'OOD  RMB'O0  RMB'000  AMB'000  RMB'000  RMB'000
AEETL ARBTT ARMTR ARMTR ARMTR ARMTR ARETR ARETn ARETr ARETR ARMTR
(note a) (otec)  (noteh)
(Hita) (Mee)  (Kh)
At January 2017 (audite) S-tE-R-R(EFR) 1621122 340934 26308 552539 3% 700 97T 3892568 9614173 8437 9738530
Profitforthe perod (naudited) /ﬁﬁmﬂ(ﬁi&ﬁ% - - - - - - - 163030 163030 12899 175,99
Othercomprehensive ncome (ppensy) — EBREHAEMA(BE)

for the period (inauclte) (FEER) - - B - % ([ - - (B - ()
Tota comprefiensive income for the peiod 802 A (258

(unaudied) (RE%EH) - - B¥ - % [ - 163030 17er 12699 130526
Issue of A shares for aoquistion of WEHBA TR AR

Subsidaries (inaudted) (ote 24 (REOER) (i) B 6250 - - - - - - 745762 - TR
Iosue of A shares (unaudted) (rote 24 EFTAR(RIEER) (M5k) 18129 13752 - - - - - - 156 - 156
Acquiston of subsiciares (imaudted) — WEHB AR (AEEHR)

(note 29) (Hts00) - - - - - - - - - 605891 605,691
Dividends (unaudted) (note 8) Th& (REEH) (H:0) - - - - - - - (19060 (19057) - (19057)
At 30 June 2017 (unaudted) THERAZTH(RESER) 1741 4109421 5169 5R5% 3617 - QT8 4036541 10674150 02047 11377106
A1 January 2016 (audite) RZZ-~E-R-RB(0%%) 1621122 3409354 - B0 (188 =TI 3RTO07  9h02572 19887 9622459
Prot o the perod unaudted) SmEn (x857) - - - - - - - Ly DN (136G 28572
Other comprehiensive income fo te period EAREM2ERA(KEER)

(unaudted) - - - - 133 - - - 13 - 133
Totalcomprehensive ncome for the perod  EIAZEMALE(XEER)

(inaudited) - - - - 133 - - [N R (13645 2870
Diicends (xnaueted) (ote 8} RE(xE=H) (1) - - - - - - - (12969 (1299 - (1299
At 30 June 2016 (unaudted) ROE-RERASTAGREER) 162 34093 - (1) - TI2 3000256 953194 106241 9638,1%




Condensed Consolidated Statement of Changes in Equity
AR E R EER

For the six months ended 30 June 2017 #ZE=—Z—+4F X A=+ HINEA

Note a:

Note b:

Note c:

In accordance with the Company Law of PRC and the Articles of Association
of the Company and all subsidiaries established in the PRC, the Company and
these subsidiaries are required to transfer 10% of the profit after taxation to the
statutory surplus reserve until the reserve reaches 50% of the registered capital.
Transfer to this reserve must be made before distributing dividends to equity
holders. The statutory surplus reserve can be used to make up for previous
years’ losses, expand the existing operations or convert into additional capital of
the Company and these subsidiaries.

The other reserves mainly represent the contribution from the State-owned
Assets Supervision and Administration Commission of Henan Provincial People’s
Government, the ultimate controlling party of the Company, and is recognised as
contribution from the ultimate controlling party of the Company.

The cash flow hedging reserve presents the cumulative effective portion of gains
and losses arising on changes in fair value of hedging instruments entered into
for cash flow hedges. The cumulative gains and losses arising on changes in
fair value of the hedging instrument that are recognised and accumulate under
the cash flow hedging reserve will be reclassified to profit or loss only when the
hedged item affects the profit or loss, or is included as an adjustment to the
non-financial hedged item.

Pizka :

Fff&ED :

ffake

REFERFERAABREMETEMBRRNE
RAR - ADRRZEWME L REEREEMNBRE
P2 M BBR T H10% 2 EERSREE B2
EERBRED ERE QAN EMER0%ALLE -
ITEEBMAENERIEE ADRREFETT < AER
HEFETARBHANEENER  BRRELER
ERARANZEMBRARWEINER -

HBEEEARRNRREH T ARENRBEEE
EEEREEENHE  YRIAR/NARKLZRT
A e

RenBREEEE T TREA RS REEHRE
42 N EZB WS MEIRN RFTERED - ©HE
RERRSRELEPRERINE P TR AFEE
B RN EREREEETRE Y ERAR S8
MoBERE - KEFAFMBENRBNRBZA -
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Condensed Consolidated Statement of Cash Flows
SRS ERERER

For the Six Months Ended 30 June 2017 H#ZEZ—Z—+44 X A=+H L/ EA

2016

==X
RMB’000
ARETIT
(unaudited)
(REEEZ)
OPERATING ACTIVITIES K
Profit before tax BB A a1 217,097 33,242
Adjustments for: T
Finance costs IR 12,431 -
Interest income on bank deposits, long-term BITER - REABEKRIBER
receivables and finance lease receivables A E e W E 2 FLE A (34,382) (47,032)
Interest income on debt investment BEFIRE 2 FBMA (6,153) (5,892)
Share of loss (profit) of associates B A REBCRH]) 2,388 (1,226)
Share of (profit) loss of joint ventures EEARECER)EE (1,884) 20
Depreciation of property, plant and equipment ME - BENRIEITE 112,469 88,408
Depreciation of investments properties WEMENE 794 794
Amortisation of intangible assets B EEHHE 26,918 1,225
Release of prepaid lease payments TEfT A E SR IAE B 5,663 4,412
Allowance provided for doubtful debts REREHE 211 149,281
Gain on disposal of an associate HE—MEE QR 2 WS (991) (26)
Loss (gain) on disposal of property, plant and equipment &2 - R &R EEE (k) 3,387 (520)
Write down of inventories FEMH 2,898 -
Impairment of investments classified as available-for- 9 ¥ AR A FES 8 2 AlEHE
sale measured at fair value & ZRIE 7,294
Gain from changes in fair value of financial asset AR EBETEA LS8 AZH
at fair value through profit or loss BanemEEy A FEZE NG = (25,549)
Effect of foreign exchange rate changes (S = 27,848 (20,445)
Operating cash flows before movements in working capital 4B & €SB a2 LERSRE 368,724 183,986
(Increase) decrease in inventories FEU2hm)RE (59,247) 147,438
(Increase) decrease in trade and other receivables B 5 N E el skE (1) m (59,488) 186,350
Increase in long-term receivables and R EAFE R IE A Bl & 7 & FEIGRIR
finance lease receivables 0 (150,598) (39,769)
Increase (decrease) trade and other payables B o5 NEMmENTIBEINORLD) 402,905 (232,253)
Increase in advances from customers RSN 318,861 101,964
Cash generated from operation BEEGEERS 821,157 347,716
Income tax paid EATATEH (48,308) (24,745)
NET CASH FROM OPERATING ACTIVITIES REEBMBRETE 772,849 322,971
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Condensed Consolidated Statement of Cash Flows

FRGERERER

For the Six Months Ended 30 June 2017 &= —Z—+ 44X A=+ HI-~EA

INVESTING ACTIVITIES

Interest received on bank deposits, long-term receivables
and finance lease receivables
Interest received on debt investment
Dividends received from associates
Proceeds on disposal of property, plant and equipment
Proceeds on disposal of an associate (note)
Purchases of property, plant and equipment
Purchases of other intangible assets
Purchase of other financial assets
Proceeds on disposal of other financial assets
Payments for loan receivables from a joint venture
Repayments of loan receivables from a joint venture
Net cash outflow on acquisition of subsidiaries (note 29)
Acquisition of interest in an associate
Withdrawal of bank deposits with original maturity
over three months
Payment of pledged bank deposits
Withdrawal of pledged bank deposits

RERY
RITEHR - REEIFIAR

B E TR B WA Z B FE

BEFRE 2 F SA
DU R EIRE
HEWE - BB RREMSHR
i — R 2 R A 2 s (BRE)
BEVXE - BFEMRE
BEHAGETEE
BEHGBIREE

& B A & BUE E PTS 50R
ER—RELEEERZ AR
W —REELEERZER

WM A AR SR HFER (M 5E29)

Wi = N Al R

RRRBIHAB =R A L&Y
RITFR

S B ERIRIRI TR

R IEIFRITIFR

NET CASH (USED IN) FROM INVESTING ACTIVITIES

REED(FARA)MEREFE

Note:  During the current interim period, the Company
disposed an associate to a third party for cash
consideration of RMB20,282,000, which has not
been received as at 30 June 2017.

FINANCING ACTIVITIES

Proceeds from issue of placing A shares
Payment of issue costs for placing A shares
Proceeds from new borrowings raised
Repayment of borrowings

Interest paid

Dividends paid

MisE « ARHIEARIA - AA R E— R
BRRITFE=  BEREAAR
#520,282,0007T * HEZT—LF
NA=TRERBEZERE -

BMEEH

BT EARPTIS IR
SAVEITECEARE A
MEBEEPSRA
BEEE

ENHE

EREE

NET CASH FROM (USED IN) FINANCING ACTIVITIES

BMEFBHRE (A REFE

NET (DECREASE) INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF
PERIOD

EFFECT OF FOREIGN EXCHANGE RATE CHANGES
CLASSIFIED AS HELD FOR SALE

BERAEEENORD)BINFER

REBNzRERREEEY

ERSEH B
DERBFELE

CASH AND CASH EQUIVALENTS AT 30 June,
represented by bank balances and cash (note 20)

RAA=ZTRZRERAEEEY

RERBITAEH IR S (HFE20)

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2017

Six months ended 30 June
BEZ~A=1THIEAEA

2017
—Z=—+tF
RMB’000
AR¥T T
(unaudited)
(REEER)

34,347
5,971
3,400

17,704

(222,554)

(1,428,063)
(1,748)

50,000
(873,055)
344,368

(1,921,651)

157,907

(2,253)
926,000
(13,000)
(12,135)

1,056,519
(92,283)
2,632,402

(18,092)

2,522,027

WINR SRR AR A 20177 ik

2016

o
A

RMB’000
ARBFT
(unaudited)
(REgEER)

47,032
5,892
950
1,425
3,782
(38,911)
(102)
(250,000)
1,020,000

285,000
(262,183)
287,390

1,100,275

1,416,392

1,726,221
12,189
(1,330)

3,153,472
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Notes to the Condensed Consolidated Financial Statements
GRS e

For the six months ended 30 June 2017 & —Z—+F /< A=+HIt/~EA

1.

1A.

General

The Company was established in the People’s Republic of China (the “PRC”)
on 28 December 2008 as a joint stock company with limited liability
under the Company Law of the PRC after a reorganisation of ZCMM, a
state owned enterprise in the PRC. On 28 October 2015, 32.14% of the
Company’s total issued share capital held by the State-owned Assets
Supervision and Administration Commission of Henan Provincial People’s
Government (“Henan SASAC”) were transferred to Henan Machinery
Investment Group, a wholly-owned subsidiary of Henan SASAC. In the
opinion of the directors of the Company, upon completion of the share
transfer, the parent of the Company is Henan Machinery Investment Group
and its ultimate controlling party is Henan SASAC of the PRC Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5
December 2012.

The respective addresses of the registered office and the principal place of
business of the Company are disclosed in the corporate information section
of the interim report. During the current interim period, the Company has
acquired equity interests of six entities in the auto-parts industry. Upon
completion of the acquisition, the Company and its subsidiaries (collectively
the “Group”) has duly entered the auto parts market and is engaged in two
principal businesses of coal mining machinery and auto parts.

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency of the Company
and its principal subsidiaries.

Significant event and transaction in the current
interim period

In 2016, the Company entered into an equity transfer agreement with
independent third parties, namely Axle ATL Cayman Limited, ASIMCO
Technologies Hong Kong Limited, ASIMCO Technologies Limited and
ASIMCO (China) Limited (“the Sellers”), pursuant to which the Company
agreed to acquire from the Sellers the equity interests of six entities in
the auto-parts industry. As at 3 March 2017, the transfer of these equity
interests has been duly completed. Please refer to note 29 for details.

—REH

ARBRHEEA CEBMEEEREEETREE
RAIEHER  REPEIRER-_ZTN\F+ A
ZHN\BEREARKLME (R DK RRNOE
RAF - R—F—RAFTA-TN\A BAEEH
FEEEEERZBS((NEREZBBEZAR
AR B TR BRI 14%EE T AR EZ
2EMBARTEEMIRESRE - ARREERER
0 ERMEETRER - ARRIE ARSI
BRESE  EREEFID2PEBAE T 2 mE

R=Z—ZF N\ A=H K275 140,000,0000%
AR BEIRAFRBEENE EEESFR HET L (RHR
58601717.8S) « ARFR —E——F+-AHAHKE
EBHAR AR AE (B ER LT -

AR A ABRE R M B AR thal I O B H 2R R 3R
[REIER—ERE - RATREHERE - ARFER
BAIETHTEARKEROME - WBZTKE - &
REAINEMBRR (SE ALEDEEANTETH
M5 TERREEM A TE T RIA T B ET o

BRSREMBBRRUARBE(TARK ]2 EAK
RAEAINHEETZMBARZETEER -

AFHBAENERBEERRS

MRZT—REFE - KAREFTE=T - BlAe ATL
Cayman Limited ~ ASIMCO Technologies Hong Kong Limited
ASIMCO Technologies Limited & 228 BH R B ) 38 & B IR
RE(TEF DFTREEE RS - Bt - A28R
EMEFRERAESZHTEN KEBRRE
HEZZT—tHF=A=H  ZERECTKBF -
FIEE2 M9 -



Notes to the Condensed Consolidated Financial Statements

R B4R & B S 3R AR B

For the six months ended 30 June 2017 HE —ZE—+FxA=1+HI~EA

2. Basis of preparation

The condensed consolidated financial statements have been prepared in
accordance with International Accounting Standard 34 (“IAS 34”) Interim
Financial Reporting issued by the International Accounting Standards
Board (the “IASB”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

Principal accounting policies

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2017 are the same as those followed in the
preparation of the Group’s annual financial statements for the year ended
31 December 2016.

In the current interim period, the Group has applied, for the first time,
certain amendments to International Financial Reporting Standards
(“IFRSs”) issued by the IASB that are mandatorily effective for the current
interim period.

The application of these amendments to IFRSs in the current interim period
has had no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in these
condensed consolidated financial statements.

mAERE

BRGaMBHRRIBEER e LIRS (R
et EREEE ) BANBER & LR E345
(TERR R DR BRELREABERS
FARRRIE S LR R E16 2 BRRERER
B,

FEEEE

BRGEAWBBRIZELRAERE - IR ATE
AEZETERTAGRERBR)ERI -

BTXArss - HE-Z—HFRA=THILRE
AZBREAMBREMANGTRREAES
E o BRRAEEREE T -R"F+_A=1t—H
I FE2FEMBREMAE K

R EAEAR - AEE ERER BB ERE
S MM B SR BRI AR — AR
R BB B 15 i 5 2 R ([ BIRR M A 3R 5 2R DA T

CHIE

FAZ Hp B EA R FE AR it BB B RS SR MR RIS R T
EHWSHPAREVIEREMEMOSE RSt
FHRGE VBREAMENBREENEERERY
@5

=4
=
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For the six months ended 30 June 2017 &HZE T —+F,x A=+HF/<EA

4. Segment information 4. DEEHR
During the current interim period, the Company has acquired equity AR AR - AARIBEWRBTBESHITEARE
interests of six entities in the auto-parts industry. Upon completion of BRARE - WETKE - AEBDENTESHT
the acquisition, the Group has duly entered the auto parts market and is 5 REBEWMASE T HMIEE B ER -
engaged in two principal businesses of coal mining machinery and auto
parts.
The following is an analysis of the Group’s revenue and results by REBEMPAREEIZATZHEEE DDA
reportable and operating segments: T~
Manufacture
of coal mining Manufacture
machinery of auto parts Total
SUE R EH REZH et
RMB’000 RMB’000 RMB’000
ARET T AREBT T ARBT T
(unaudited) (unaudited) (unaudited)
(RE&EZ) (REEEZ) (REEEZ)
Six months ended BE-Z—tHF
30 June 2017 ANA=tTHIEAEA
Segment revenue D EBUA 2,088,167 1,164,470 3,252,637
Segment profit 73 BB ) 110,721 65,208 175,929
Six months ended BE-—T—XKF
30 June 2016 ANA=t+HIEAEAR
Segment revenue D EBUA 1,764,378 N/A 73 B 1,764,378
Segment profit D EREF 28,572 N/A i FB 28,572
Six months ended 30 June
BZ/RA=1tHILAEAR
2017 2016
—E—+tF ZE—NF
RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Unaudited)
(REEEZX) (REEEZ)
Segment revenue and consolidated revenue DEUA R EFE WA 1,764,378

Consolidated profit for the period HARER A 5 T 28,572




Notes to the Condensed Consolidated Financial Statements

FERRAGRE M mRME

For the six months ended 30 June 2017 HE —ZE—+FxA=1+HI~EA

4. Segment information (continued)

The following is an analysis of the Group’s assets and liabilities by

reportable and operating segments:

4, DEER @)
REBMEER S BIZT 2 R R4

T~

At 30 June
2017
—Z=—+tF
~B=1+H
RMB’000
AR¥TF T
(unaudited)
(RREX)

12,264,285
4,054,890

16,319,175
344,989

16,664,164

3,989,734
1,297,324

SEGMENT ASSETS DEEE
Manufacture of coal mining machinery B TR
Manufacture of auto parts B RET
Total segment assets DEVEELRTE
Goodwill (EES
Consolidated assets HEEE
SEGMENT LIABILITIES SEEE
Manufacture of coal mining machinery RS IR AR,
Manufacture of auto parts BERE T
Total segment liabilities and consolidated PEHEBEREE
liabilities EEB8%

5,287,058

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2017 SN/ AR 8 = IS () AR A 7 2017 HI3Rs

&
s

At 31 December
2016
—E—RF

+=RA=+—H

RMB’000
AREETIT
(audited)
(f&EZ)

11,928,175
N/A T3E

11,928,175

11,928,175

2,169,645
N/A i

2,169,645

EoEboHrn
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Notes to the Condensed Consolidated Financial Statements

AL S M RmRME

For the six months ended 30 June 2017 HZE —Z—+ 4 xA=+HI1-~EA

5. Other income 5. HAWA
Six months ended 30 June
BZEA~A=1THILAEAR
2017 2016
—E—+tF —E—REF
RMB’000 RMB’000
AR¥T T AREFTT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Government grants (Note) BB (M) 3,311
Interest income on bank deposits, long-term SR1TFER - REIEWEIEA
receivables and finance lease receivables RbE A & WG IE 2 F B 47,032
Interest income on debt investment EFIREFBWA 5,892
56,235
Note: Government grants mainly represent unconditional government grants MisE  BUSHB E 2 iestmEmMEEREMBARERM
received from the local government for compensation of research and B H#h 75 B R & S (G BT 4 B o
development expenses incurred.
6. Other gains and losses 6. HtlzmKEE
Six months ended 30 June
BEAA=THLA<ER
2017 2016
—E—+E —ZT—REF
RMB’000 RMB’000
AR¥TT ARETIT
(unaudited) (unaudited)
(REEZ) (REEFEZ)
Allowance for doubtful debts REEEE (241) (149,281)
Gain on disposal of an associate & — e AR 2 E 991 26
(Loss) gain on disposal of property, LEWE - KE R
plant and equipment Bz (BB (3,387) 520
Write-down of inventories FEMH (2,898) -
Impairment loss on available-for-sale BAFEFEZJHEEZ
investments measured at fair value RERERE (7,294)
Gain from changes in fair value of financial asset NAREETZEEEAEH
at fair value through profit or loss BafemEEs A TEE IR = 25,549
Net foreign exchange (losses) gains P& 5 F (518 ek (27,848) 20,445
Others HAtb (2,088) (884)

(35,471) (110,919




Notes to the Condensed Consolidated Financial Statements

RS M RR M

For the six months ended 30 June 2017 HE —ZE—+FxA=1+HI~EA

7. Finance costs 7. MERAK
Six months ended 30 June
BZA~A=1tHIEAREA
2017 2016
—E—+tF —E—RF
RMB’000 RMB’000
AR¥TT ARETTT
(unaudited) (unaudited)

(REER) CREEZ)

Interest on bank borrowings RITERZFE m -

8. Dividends 8. IKRE
Six months ended 30 June
BEAA=THLEREA
2017 2016
—Z=—+tF —E—REF
RMB’000 RMB’000
AR¥TF T ARKETTT
(unaudited) (unaudited)
(REER) (REEEZ)
Dividends recognised as distribution B NFER 5 R
during the period: LATRRE.
— 2016 Final (RMB0.011 per share) — B NFRH
(FRARE0.0117T) -
— 2015 Final (RMB0.008 per share) ——E—RFRH
(FARARE0.0087T) 12,969
During the current interim period, a final dividend of RMB0.011 per RAFEEME - ARAARESEREE=ZF—X
share in respect of the year ended 31 December 2016 was declared F+-—A=Z+—BALFERBREERARE
to the owners of the Company. The aggregate amount of the final 00117C - FEHAIS R ARHR B EBEHAARE
dividend declared in the interim period amounted to approximately 19,057,0007T ° ANA T E EETEE T2 35 HHHIR
RMB19,057,000. The directors of the Company have determined that no TRARE S o

dividend will be paid in respect of the interim period.
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Notes to the Condensed Consolidated Financial Statements

R RAAR S M R M

For the six months ended 30 June 2017 HZE —Z—+ 4 xA=+HI1-~EA

9. Income tax expense 9. FRSBiRx
Six months ended 30 June
BEAA=THLAREAR
2017 2016
—E—+F —E—RF
RMB’000 RMB’000
ARET T AREFTT
(unaudited) (unaudited)
(REBER) (REEFZ)
Current tax: — PRC enterprise income tax BUEARIIE « — R REMEH 52,076 21,434
Under (over) provision in prior years — AR S 2 BB 2 (ERRE I ) —
PRC enterprise income tax B SRS 548 (1,929)
Deferred tax — current period IRIEFIE — N HA A (11,456) (14,835)
41,168 4,670
10. Profit for the period 10. BiRER
Six months ended 30 June
BZEANA=THLAEAR
2017 2016
s T
RMB’000 RMB’000
ARET T AREFTT
(unaudited) (unaudited)
(REBEX) (REsEZ)
Depreciation for property, plant and equipment ME - BREMEEITE 112,469 88,408
Depreciation for investment properties WEMENE 794 794
Amortisation of intangible assets WA 26,918 1,225
Release of prepaid lease payments TEN 4 & FOA EE 5,663 4,412

145,844 94,839

Employee benefits expenses (including directors):  {EEEFIBE L (BIEES)
— Salaries and other benefits —TEREMBEF 315,570 168,267
— Retirement benefit scheme contributions —RIREFIF B 28,800 23,875

344,370 192,142

Cost of inventories recognised as an expense RERYT 2 TIFERK A 2,588,590 1,429,071




Notes to the Condensed Consolidated Financial Statements

RS M RR M

For the six months ended 30 June 2017 HE —ZE—+FxA=1+HI~EA

11. Earnings per share 1. 8RER
The calculation of basic and diluted earnings per share for each of the six BHE-Z—tFNA=ZFEER=ZE—X"EXA=1
months ended 30 June 2017 and 30 June 2016 is based on the following BIESNEA - SREAREERFIZA TEET
data: o
Six months ended 30 June
BZXA=1tHIEAEAR
2017 2016
—E—+tHF —E—RF
RMB’000 RMB’000
AR%TR AREETIT
(unaudited) (unaudited)

(REEZ) CREE)

Earning for the purpose of basic and diluted earnings & & A% £ 2N K 6 5 Z 71|

per share (profit for the period attributable to mE 2 &F(KARIRE
owners of the Company) FEAGEAREF) 163,030 42,218
Weighted average number of ordinary shares TEREXRZFME 2 i@k

(30 June 2016: number of ordinary shares) IEFHH(ZE—RF

for the purpose of basic earnings per share NA=Z+H - EEREE) 1,693,341,000 1,621,122,000
The diluted earnings per share is the same as basic earnings per share REBEE-_Z—+FA=Z+HA-_Z—XRFXA
for the six months ended 30 June 2017 and 2016 as the Company did =+ HIERNER - SRS ERFBEGRERER
not have any dilutive potential ordinary shares in issue for the six months HE HEARATREE-Z—+EA=1AK
ended 30 June 2017 and 2016. —E-RXEXNAZTHIESANEATEIRE T

BB aERm Emh -

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2017 8 R A 2 B AR (5 R A ) 2017 BisR &5 39



For the six months ended 30 June 2017 & —Z—+F /< A=+HIt/~EA

12. Movements in property, plant and equipment 12. Y% - BMERRESE

Plant and Motor Other  Construction
Buildings  machinery vehicles  equipment in progress Total
BF BERES EH HithR 1 HEIR @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETT ARETT ARETT ARET:T
CosT A
At 1 January 2016 (audited) HA: T—RF—H
B (@) 1,133,753 1,012,980 38,081 87,099 82,447 2,354,360
Additions RNE 3,779 53,134 2,195 5,584 14,391 79,083
Transfer ?ﬁ;}‘% 64,750 - - - (64,750) -
Disposals RE - (85,637) (6,594) (731) - (92,962)
Disposal of a subsidiary REMBAT (93992 (68,063) (2,948) (6,838) - (161,841)
At 31 December 2016 (audited) RZZ—X"F+=A
=+—RA(EER) 1,108,290 922,414 30,734 85,114 32,088 2,178,640
Additions = 2,069 177,716 579 4,164 66,867 251,395
Transfer R 263 33,255 176 674 (34,368) -
Disposals RE (2,969) (78,593) (4,308) (4,330) (6,086) (96,286)
Acquisition of subsidiaries (note 29) Wit i & 22 R (Fif5129) 343,379 784,316 8,218 8,005 55734 1,199,652
At 30 June 2017 (unaudited) —T- ﬁ/_\ﬂ
=tHCREER) 1,451,032 1,839,108 35,399 93,627 114,235 3,533,401
ACCUMULATED DEPRECIATION ZEME
At 1 January 2016 (audited) RZZE—~F—A
—B (&%) 168,138 485,056 27,990 65,518 - 746,702
Provided for the year iR et 47152 110,381 4,038 13,399 - 174,970
Elimination on disposals RER - (79,027) (5,872 (692) - (85,591)
Disposal of a subsidiary REMBAR (14,803) (32,572) (226) (626) - (48,227)
At 31 December 2016 (audited) RZE—RF+=A
=+—-AEER) 200,487 483,838 25,930 77,599 - 787,854
Provided for the year FERE 26,396 81,463 1,633 2,977 - 112,469
Elimination on disposals BB (1,084) (61,153) (3,834) (3,937) - (70,008)
At 30 June 2017 (unaudited) RZZE—+F<A
=THREER) 225,799 504,148 23,729 76,639 - 830,315
CARRYING VALUES HREE
At 31 December 2016 (audited) RZE—RF+=A
=+-REER) 907,803 438,576 4,804 7515 32,088 1,390,786
At 30 June 2017 (unaudited) RZZT—tFXA
=THREER) 1,225,233 1,334,960 11,670 16,988 114,235 2,703,086

All the buildings are located in the PRC. The Group was in process of
obtaining the relevant property ownership certificates for buildings with
a net book value of RMB78,251,000 as at 30 June 2017 (31 December
2016: RMB34,555,000). In the opinion of the directors of the Company, TTREFIEEMEMEES - AR REERE -

the relevant property ownership certificates can be obtained in due time RER NSRBI ERAREE  MTEELEEAK
without incurring significant costs. K o

FIEEFHEEEPBBIEA - REBHFERN =
T—tFRNAZTHEEFEEAART8,251,000
T(ZZE—XRF+-A=+—H : AR¥34555,000



Notes to the Condensed Consolidated Financial Statements

RS M RR M

For the six months ended 30 June 2017 HE —ZE—+FxA=1+HI~EA

12. Movements in property, plant and equipment
(Continued)

The Group pledged property, plant and equipment with a net book value of
approximately RMB131,025,000 as at 30 June 2017 to secure banking
facilities granted to the Group.

13. Prepaid lease payments

Analysed for the reporting purpose as: MERBEOAIWTHOT
Current portion mENEE S
Non-current portion ERENHB D

12.

13.

W% BERREEE @)

HEZZ—+HFXA=1TH FAEEEHRRDFE
# R NER#131,025,0007TEV % ~ BB Rk - 1E
RAREBEEFRNRITRENE MR -

M T HE IR

At 30 June At 31 December

2017 2016
—E—+tF —E—RF
AA=+H +TZHA=+—H

RMB’000 RMB’000
AR%TR AR¥ETT
(unaudited) (audited)
(RRBER) (fe&w=z)

11,245 7,405
500,260 317,752

511,505 325,157

The prepaid lease payments are all in respect of land use rights located in
the PRC held under a medium-term lease of 50 years.

The Group pledged leasehold land with a net book value of approximately
RMB69,250,000 as at 30 June 2017 to secure banking facilities granted
to the Group.

14. Intangible assets

During the current interim period, intangible assets acquired in a business
combination of approximately RMB582,566,000, which comprises
customer relationships, patents and trademarks, was recognised
separately from goodwill and initially recognised at their fair value at the
acquisition date, details of which are set out in note 29.

14.

B 13 E F IR A A AL T Bl #1504 F 1
HAEO L ERE -

R-E—+tF X A=1+H AEECEREDFE
# AR #69,250,000 M E T 1y - VEAAEEFT
EIRITRE IR o

BILEE

AP HHE A BREBEHERNELEED
RAARY582,566,0007T * BEEFHE - EFEE
% ERUREHESRER  XREEABRATE
VIR - FHIEHNIRE29
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Notes to the Condensed Consolidated Financial Statements

R BRAR & M B R AR Y AE

For the six months ended 30 June 2017 HZE= —=

ti/\ﬁ ‘%Eﬂ:/\f H

15. Deferred tax assets/liabilities

The following are the major deferred tax assets recognised and movements

thereon during the year:

15 EXEREEE BE

FRERNTERERREENHLZEHIT

Revaluation Revaluation
of prepaid ~ Revaluation  of Property,
Baddebt  Write-down  Accruals  Unrealized lease ofintangible plantand  Revaluation
Provision  of inventory  and provision profit ~ payments assets  equipment  of Inventory Others Total
ARERR BiRE EVEE N HER
RERE  FEME B AERNE  FEER Bff  REER  HEER 0] &3t
RMBOOO  RMBOOD  RMBOOD  RWBOO0  RWBOO0  RWBOOD  RWBOO0  RWBOOD  RWBOO0  RMBO0O
AERBTT ARBTR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
(noted) (noted) (note ) (ote )
(Wk) (k) (F) (k)
At 31 December 2015 RIE-TET2AZr-0 19740 4673 34 4019 - - - - 230 171830
Oreditcharge) oprofitorloss — TEIEEEREHA (MR %807 218 600 (984) - - - - 805 29,500
Disposal of a subsidary RENELT (1,134 (1 (1577) - - - - - (660) (3,368)
At 31 December 2016 RZB-RETZAZT-B 18I0 6,838 2450 303 - - - - 2216 197,702
cuiton o subsires ote 29) Y EBRTEA R fE2o) 2629 365 0 - e (83 6.7 520 (104569
Credt (charge) oproftorloss— EBEFETAR) u (12 1481 (300) 29 3983 93 6429 (934 11,45
At 30 June 2017 St Y e 185899 10,06 43725 213 (23,968 (82,59 (37,345 (3 6,533 104629
Note (@):  The amounts arise from fair value adjustments on assets recognised in Mt @ ZE2BIORERAHPERNEEN D FE
business combination. WEmMEALA -
The following is the analysis of the deferred tax balances for financial TS EBRRM SIEEF B A O T ¢
reporting purposes:
At 30 June At 31 December
2017 2016
—E—tF —E—RF
AA=tTH +TZ-A=+—H
RMB’000 RMB’000
ARBTT AREBTIT
Deferred tax assets EETHIEEE 248,883 197,742
Deferred tax liability RIEFIBERE 144,254 -
104,629 197,742
At the end of the reporting period, the Group has the following RREIR - AEER MR ER 2 RE B IEE
unrecognised unused tax losses: 18
At 30 June At 31 December
2017 2016
=EB—+tF —ZE—REF
AA=+H +=ZA=+—H
RMB’000 RMB’000
ARET R ARETFT

Unused tax losses

ABATIAREE

118,884 120,212
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16. Debt investment 16. EHKRE
At 30 June At 31 December
2017 2016
—Z=—+tF —E—RF
AA=tH +=-A=t—H
RMB’000 RMB’000
AR%TR AREETIT
(unaudited) (audited)
(REEER) (FFEZ)
Debt investments BEFRE 406,875 416,631
On 26 March 2014, the Company entered into the subscription agreement R=ZZ—MNF=A=+7x8 - K27 ESun Hung Kai
with Sun Hung Kai & Co. (BVI) Limited and Sun Hung Kai & Co. Limited, & Co. (BVI) Limited &2 Sun Hung Kai & Co. Limited7] 37 5208
pursuant to which, the Company agreed to subscribe for the notes in the ek - EE - NA )R E R A € %8 460,000,000
principal amount of USD60,000,000, with a coupon rate of 3.0% per ETTNEE - FEBRA3.0%  BEFUEMER
annum, semi-annually payable in arrears. The notes will expire on 28 T EEBR_E—tF+ A=+ \HEM
December 2017.
17. Trade and other receivables 17. ES R H AW FRIE
At 30 June At 31 December
2017 2016
—E—tfF ==X
AA=+H +TZA=t+—H
RMB’000 RMB’000
ARBT T AREEFIT
(unaudited) (audited)
(REER) (FEEZ)
Bills receivable R E IR 1,732,152 1,038,280
Trade receivables B 5 RGRE 4,084,562 3,525,161
Less: allowance for doubtful debts o REREE (1,182,192) (1,183,432
4,634,522 3,380,009
Prepayments to suppliers A FE R FE S FR B 303,705 227,856
Deposits HES 37,840 25,674
Other tax recoverable EAb [ EHIE 30,328 3,328
Staff advances EE R 6,216 2,850
Consideration receivable for disposal of an associate g B B4 A 7] FE WA (K18 20,282 -
Others Hi 44,770 20,619

Less: allowance for doubtful debts B REREE (13,372) (11,891)

429,769 268,436

Total trade and other receivables B 5 N EAM EW R IE AT 5,064,291 3,648,445
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For the six months ended 30 June 2017 HZE —Z—+ 4 xA=+HI1-~EA

17. Trade and other receivables (continued)

The Group generally receives advances in the form of bills receivable or
cash from customers (which approximate 30% of the contract price) before
delivery its product and allows a credit period of 180 days to its customers.
The credit period provided to a customer can vary significantly based on a
number of factors, including the Group’s relationship with the customer,
the customer’s credit profile and payment history, total contract value and
market conditions. The following is an aged analysis of bills receivable and
trade receivables net of allowance for doubtful debts presented based on
the invoice date or the date of bills received at the end of each reporting
period:

Within 180 days 180K AR

Over 180 days but within 1 year HRiB180K1E15F
QOver 1 year but within 2 years HBB1FEH2FA
Over 2 years within 3 years B2 EIF A

17. ES R E M EWFEIE %)

AREE — A EEE M AT A B P WU R R IR SR
AN 2 (HERERELN%)  LHETEP
1BORZEEH - o FTRPZEEMTRERZER
EMARBER  BREAKERTFPZHEE FFP
ZERMRREN RS - RRBERTR - ATA
EREMRZBERAHKCURREBEAHZ 2 BK
RN B 5 RUGIATIR R IRR R 2 REOT

At 30 June At 31 December

2017 2016
—E—tF —EREF
ANA=t+H +=ZA=+—H

RMB’000 RMB’000
ARET R ARETT
(unaudited) (audited)
(RBER) (fe&=%)

3,335,759 1,506,393
724,244 988,052
385,895 700,945
188,624 184,619

4,634,522 3,380,009

18. Derivative financial instruments

In 2016, the Group utilized forward foreign exchange contracts to hedge
its exposure to variability in cash flows attributable to foreign currency risk
between RMB/US Dollars associated with the highly probable acquisition
of equity interests. The acquisition has been completed and the forward
foreign exchange contracts are settled during the current interim period.

18. fTESRTIA

R-ZE—RF  AEENAERIINESRETAR
%, ETINERBERNER MEH LA ER (K
SR TR BRESIRAR) - WEFEE
e BHSNER RIE R AT HIHAR A1 -
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19.

20.

Other Financial assets

Structured deposit EREETR

19. HthE@EE

At 30 June At 31 December

2017 2016

—E—+tF —T—RF

NA=+H +=-A=+—H

RMB’000 RMB’000

AR®TR ARET T

(unaudited) (audited)

(REEER) (f5=1%)

950,000 1,085,000

Other financial assets as at 30 June 2017 represented the structured
deposits with banks in the PRC carrying variable expected interest rate
ranging from 4.00% to 4.70% per annum and maturity period of three
months.

Bank balances and cash/Pledged bank deposits

Bank balances and cash of the Group comprise cash and short-term bank
deposits. The bank balances carry interest at market rates which range
from 0.35% to 1.82% per annum (unaudited) as at 30 June 2017 (31
December 2016: 0.30% to 3.15% per annum).

R-ZE—tFRNAZTAENEMBEREERRT
RERTTA AR IR TEEZ B FFIZE N T4.00%
24.70% N =8 A EIE] -

20. RITEHRRAE SEABRITEN

REBIRTTHEB RIS BIER S KA HRITFR °
BITHBIETMSFEATE  RZE—EF A=+
B FHENTF035%E182%(AEEBZX)(ZZ
—NFFTZA=1+—8 : FFE030%E3.15%) °

At 30 June At 31 December

2017 2016

—E—+tF —E—RF

~NA=+H +=-A=+—H

RMB’000 RMB’000

ARETR ARKETIT

(unaudited) (audited)

(REER) (5 %)

Cash He 424 90

Bank deposits with original maturity within [RE|E H A31E A sk

three months or less AT Z8R1TT1F 3R 2,521,603 2,632,312

Cash and cash equivalents R MRS EEY 2,522,027 2,632,402
Bank deposits with original maturity over RR)EHH A3E A A L ZSRITER

three months 50,000

Bank balances and cash RITEBR LIRS 2,522,027 2,682,402

Pledged bank deposits represent deposits pledged to banks to secure bank
acceptance bills and letters of guarantee and are therefore classified as
current assets. The pledged bank deposits carry interest at market rates
which range from 0.35% to 1.82% per annum (unaudited) as at 30 June
2017 (31 December 2016: 0.30% to 3.15% per annum).

BIIFRITERARITEAREZERREZRES
AW o EARSDEE - CEBBRITERIEMS
FEHFE  RZE—EFXA=+H  EFEN
F035%E1.82% (REEZ)(ZE—RF+ A
=+—H : FH=E0.30%E3.15%) °
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For the six months ended 30 June 2017 HZE —Z—+ 4 xA=+HI1-~EA

21. Trade and other payables

Bills payable (Note i)
Trade payable (Note i)

1. ES R HMENSTE

ISSES G
B 5 A BOR (Y EE)

At 31 December

Salary and bonus payables

Deposits (Note ii)

Deferred income to be recognised within one year
(Note iii)

Other taxes payable

Interest Payable

Dividend payable

Accruals and other payables (Note iv)

JENTEHES
HEAGEDD)
—FRERZ
A (B3
H b pEABITE
FEFHFIE
FEFTR B,
TE 4R Ko ELAth pE A5 3R TE (BT 5Eiv)

2016

—E—RF
+=—A=+—~H

RMB’000

AREFIT

(audited)

(IEFEZ)

1,028,979 367,269
1,762,504 1,139,227
2,791,483 1,506,496
198,131 69,584
29,604 23,710
8,112 9,528
50,515 40,946
296 -
19,057 -
128,061 71,405
3,225,259 1,721,669

i) The following is an aged analysis of bills payables and trade payables i)
presented based on invoice date at the end of each reporting period:

Within 90 days
Over 90 days but within 1 year
Over 1 year

90K A
FBIBIOKRIEIFR
BA1E

UTARNEREPRREZAR2IN 2 ENRE
BEMESENFRIBERE DT

At 31 December
2016
ZE—RF
+=A=+—H
RMB’000
ARETIT
(audited)
(BEE%)

1,650,426 700,994
856,439 541,746
284,618 263,756

2,791,483 1,506,496

i) Deposits represent the deposits received from suppliers for if)
purchasing equipment, construction and other services.

FIEENHERMKEIEERE  ERIEMD
RIS 2RI & -
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21. Trade and other payables (Continued)

iy Deferred income to be recognised within one year represents the
government subsidies received by the Group towards certain research
projects. The amount has been treated as deferred income and will
be transferred to income for the relevant projects.

i) Accruals and other payables mainly consist of payables for the
acquisition of property, plant and equipment, rental payables and
payables for other services.

22. Borrowings

2. ESRHEMESRIE

i) R —F AR IEIERAIE A LB E TH
FIE B FTWER T A8 B o sZ IR BUAR (AR REUR
ABEEBEEMREEE 2 WA -

V) FREREMENATIZEEARBENE
TR K skt 2 RIS R0 - e AR & Je EoAth AR 7%

ZEREIE -
2. &8

At 30 June At 31 December
2017 2016
—E2—+t5F —E—RF
~NA=+H +=-A=+—H
RMB’000 RMB’000
AR%TR ARBTFT
(unaudited) (audited)
(REZX) (F&ER)

Bank loans RITER
Other borrowings HEMEE
Secured (Note 1) AR
Unsecured (Note 2) AR (BT EE2)

Fixed-rate borrowings FEMEE
Variable-rate borrowings FEEE

Note 1:  The balance represented the bank loan pledged by the land use rights and
property, plant and equipment as at 30 June 2017.

Note 2:  The balance as at 30 June 2017 mainly represented the bank loan of
RMB900,000,000 borrowed from China Merchants Bank Zhengzhou
Branch carrying effective interest rate at 4.56%. RMB82,000,000 of the
borrowing should be repaid within one year after the end of current interim
period, another RMB82,000,000 of the borrowing should be repaid on 28
March 2019, and the remaining should be repaid on 28 March 2020.

yEET -

fifzE2 -

EAER T —EF A= TEUDERER
W B MR EEAREIRI TR

RIZE—tFRNAZTANBEHREIZENRRE
SRATERIN D TTIE BN B R F K B 4.56% A R
900,000,000 CERTTE 5K ° B 5AY AR #82,000,000
TLERAFRHRHERE —FREE  EXNE—2
AR #82,000000 L ER T —AFE=F=FN
BEE SEEN-_Z_ZTE=-A_+/\BE
B o

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2017 SN/ AR 8 = IS () AR A 7 2017 HI3Rs

47



<

Notes to the Condensed Consolidated Financial Statements

B4R S I R M
For the six months ended 30 June 2017 HZE —Z—+ 4 xA=+HI1-~EA
22. Borrowings (Continued) 22. fBE (#)
At 31 December
2016
—ZE—RF
+=A=+—~H
RMB’000
ARETIT
(audited)
(IEFEZ)
Carrying amount repayable: AR T EARERENREE -
Within one year —FR 183,000 -
More than one year, but not exceeding two years BA—FETHBMRE 82,000 -
More than two years, but not exceeding five years — #B:BMEEBET BB R F 736,000 -
1,001,000 -
Less: Amounts shown under current liabilities W ORBBEE TR (183,000) -
Amounts shown under non-current liabilities FERBAEE NAREEE 818,000 -
The ranges of effective interest rates (which are also equal to contracted AEBNEENEERFR(THESERE TR )EE
interest rates) on the Group’s borrowings are as follows: N

At 31 December
2016
—E—RF
+=—A=+—H
RMB’000
ARETFT
(audited)
(fe&=z)

i

=
of of B¢

MW Wk

Effective interest rate
Fixed-rate borrowings
Variable-rate borrowings

\;
/

3 A TR

4.35% t0 5.00% N/A A~ A
4.35% to 4.57% N/A A~ A

Eingciiy
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For the six months ended 30 June 2017 #Z —Z—+F /<~ A=+HI~EA

23. Provisions 23.

The warranty provision represents management’s best estimate of the
Group’s liability under warranty periods (generally 6 months) granted to
customers (who purchased auto parts), based on prior experience relating
to defective products claims.

Bte

RERBEEIEEREEEHAMBEERHRMER

B

BAKEER TRERETHNETPHR

HH(—RANER)BETHEBERNRER

24. Share capital 24. B} A
Listed A Shares Listed H Shares Total
AR LmHER @t
Number Number Number
of share Amount of share Amount of share Amount
RO#E x| BHEE kx| BHEE x|
‘000 RMB'000 ‘000 RMB'000 ‘000 RMB'000
T ARETRT T ARETT TR ARETL
At 1 January 2016 and RZZ—~E—-F—HR

31 December 2016 TR F+-A=t—H1 1377888 1,377,888 243,234 243,234 1,621,122 1,621,122

Issue of A share for acquisition of ~ FEUKEEHTB AT

subsidiaries (note ) BLTAR (F3H) 93,220 93,220 - - 93,220 93,220
Issue of placing A shares (note i)~ 27T AR EARR (B 2Ei) 18,129 18,129 - - 18,129 18,129
At 30 June 2017 (note iii) RZZE—+F~A=1H

(B =) 1,489,237 1,489,237 243,234 243,234 1,732,471 1,732,471

Notei:  During the current interim period, the Company has acquired equity BfaEi c AR EREART - A ARIMERN TE T IMHTE
interests of six entities in the auto-parts industry. On 3 March 2017, WARERBHRE RZT—tF=A=1"
the Company issued 93,220,338 A shares to the Sellers as part of the AN B [E) E 7 3 1793,220,338 AR AR fE B R B )
consideration. The lock-up period for these consideration shares is —&n c ZERERMOEEHARNEITLE
12 months from the close of share issue. REF+=@A -

Note ii:  On 22 March 2017, the Company issued 18,129,032 A shares with i RZZT—+FE=ZA=-+=-H ARRZEFRA
the issue price of RMB8.68 per share to certain qualified targets RM8687THIZETT(E + & MEE7718,129,032/A
(include the Company’s employee share ownership scheme in which the RFETEEARBEZ(BEARTESE &S
directors, supervisors and chief executives of the Company participated) LERITBRABELENE THRTE) - &
on a non-public basis. The lock-up period for these placing shares is 12 FLHE R R E B AR T4 RiB123436
or 36 months from the close of share issue. @A -

Note iii: Except for the currency in which dividends are paid, H Shares and A Miskii : BRATRARE 2 BN HRRARES T EHE

Shares rank pari passu in all respects with each other.

BREE M -
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For the six months ended 30 June 2017 HZE —Z—+ 4 xA=+HI1-~EA

25. Capital Commitments 25. EXR A
At 30 June At 31 December
2017 2016
—E—+tF ZE—RF
ANA=tH +=-A=+—H
RMB’000 RMB’000
AR¥T T ARETT
(unaudited) (audited)
(REEEZR) (EEZ)
Capital expenditure in respect of acquisition of BRNERESAVIFRE
property, plant and equipment contracted for BiEz EEREDE
but not provided in the consolidated financial B M EREZ
statements BAREX 58,529 28,164
Acquisition of equity interests from third entities WE= BB ERE 4,223,532 2,200,000
4,282,061 2,228,164

26. Related Party Transactions

In the opinion of the directors of the Company, the ultimate controlling
party of the Company is Henan SASAC of the PRC government and that
the Group is subject to the control of the PRC government. In accordance
with 1AS 24, entities that are controlled, jointly controlled or significantly
influenced by the PRC government (“PRC government related entities”)
are regarded as related parties of the Group. Due to the complex
ownership structure, the PRC government may hold indirect interests in
many companies. Some of these interests may, in themselves or when
combined with other indirect interests, be controlling interests which may
not be known to the Group. Nevertheless, the Group represented that the
following captures the material related parties taking into account the
exemption under 1AS 24.

26. BB AR5

RAREERR  NRBIZREEHT AT BEERA
ARERER  MAKEXPBEBRTES - RIEE
RERTERIF 245 - ZPBIBUTRS] - KRS
BEAREZER(TEBAERER DRE/AE
BBy - ERNEMCHEARSE  TEBER
REFR NG EREES - E TREREETHE
HEHMEZERS O - JhREARERA
R - AT - ARBERM - 5 REREF
R F24 2 HP - TXHEIIBREERRBET -
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For the six months ended 30 June 2017 HE —ZE—+FxA=1+HI~EA

26. Related Party Transactions (continued)
(1) The Group and Henan SASAC

The Group has transactions with entities controlled, jointly controlled
or significantly influenced by Henan SASAC (“Henan SASAC related
entities”) and the transactions details are as follow:

26. BEBE S R B ()
(1) NEEmERES
AEERTTEEEEERS - LRNGNE
=i

rp ez ER( TR BAZNNERDAS
HEK - KERHZHEWT

Six months ended 30 June
BZEANA=THLAEA

2017 2016
—B—+t% —E—~EF
RMB’000 RMB’000
AR¥T ARBFT
(unaudited) (unaudited)

(REEK) (REEZ)

Sales of finished goods SHEEK R 22,687
Purchase of raw materials REE Rk 197,312

For the six months ended 30 June 2017, revenue from Henan SASAC
related entities accounted for 0.78% of total revenue (30 June 2016:
1.19%). Purchases from Henan SASAC related entities for the same
period accounted for 8.88% of total cost of sales (30 June 2016:
13.00%).

The directors are of the opinion that the above transactions with
Henan SASAC related entities were conducted in the ordinary course
of business.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2017 &0/ K& Bi S B (9 A R A &) 20177 HdR s

HE-Z—tEXA=1THILNER  EEW
HEEERIEAER 2 Wb B IE0.78%(=
T—RNFNRAZTH 1.19%) - BH - KET
HEEAEZRAERE 2 KBERLEEENAE
8.88%(=ZF—7"F/NA=1H : 13.00%) °

FERA LRERTHEBASHNERL XS
ToR B R EREBIRR 1T o
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For the six months ended 30 June 2017 HZE —Z—+ 4 xA=+HI1-~EA

26. Related Party Transactions (Continued)

(1) The Group and Henan SASAC (Continued)

The details of outstanding balances with Henan SASAC related

entities are set as follow:

Trade receivables
Prepayments

BN FIR
SRR/

26. BB R B (@)
(1) NEEERIEEEEZ @)

whAmEE
T

The outstanding balances with Henan SASAC related entities have

been included in note 17.

(2) The Group and other PRC government related

entities

Apart from the significant transactions with Henan SASAC related
entities set out above, during the six months ended 30 June 2017
and 30 June 2016, the Group’s transactions with other PRC
government related entities are collectively significant as a large
portion of its sales of goods, purchases of materials, most of bank
deposits, borrowings, other general banking facilities and the relevant
interest income earned and expenses incurred during the six months
ended 30 June 2017 and 30 June 2016 are transacted with entities
owned/controlled by the PRC government.

In the opinion of the directors of the Company, the transactions with
PRC government related entities are activities in the ordinary course
of the Group’s business and entered into under normal commercial
terms and conditions, and that the dealings of the Group have not
been significantly or unduly affected by the fact that the Group and
those entities are government related. The Group has also established
its approval process for sales of goods and purchases of materials
and its financing policy for borrowings, such approval process and
financing policy do not depend on whether the counterparties are
government related entities or not.

BLEEER ZREEERTE

At 30 June At 31 December
2017 2016

—E—+tF —EREF

AA=tH +-A=+—8~

RMB’000 RMB’000
AR¥ETT ARETT
(unaudited) (audited)
(RBER) (= z)

9,143 1,963
93,143 22,212

HAHERAZAEER M REEEHREFTA

BiEE17 ©

AEBEE P EBTREER

B AR
RZZHN B
T—XERA
B TR RS
EEREE=
EXA=1H
FBHRES « K38
TREARE
1955 R B

25 o

AREEER
T2 HTIAR
[EESC T A

ARERERAHERETZE
HE_Z—+HFXA=1THEZ
=T HIENER - REBEREAD
BRETZRHEHIBEK
E—t+FARA=ZTBERZZT—A
IEARERAZRBAEMBEE D
DRITESR - EE - H—RR
SREVERAR BIMA R EEERX
B AR R RIHRITHEI T2

R ZERDEBTAR R R
SEZATEEERY iR
&I MARBEETRERS

WEAAEERZSERBRAABKEN

ZREART
PIRBRIB AR L
R REMZ
HFREBH

EXE AEBRTHEREER
EAEFF - W EERERER
B MBEBRRLTIURRZ S
FRARERE -
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For the six months ended 30 June 2017 &= —E—+%F,x A =+H IL/NE A
26. Related Party Transactions (continued)
(3) The Group and its associates and joint ventures

The Group had the following significant transactions with its associates
and joint ventures during the six months ended 30 June 2017 and

26. BBt AR )
) NEEHEEBE N NA NEENE

REBE-Z—tFRA=ZTRER-ZT—RER
A=THIEANEA  NEEGEARERF R

30 June 2016: BETEETTIIEERS
Six months ended 30 June
BEANA=THIEAREA
2016
ZE—RF
RMB’000
ARET T
(unaudited)
(REEZ)
Trade Sales ESHE
Associates i l/NE]| 17,663
Joint ventures BEDE 688
18,351
Trade Purchases ESRE
Associates i l/NE]| 65,626
Joint ventures BEDE 632
66,258
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For the six months ended 30 June 2017 HZE —Z—+ 4 xA=+HI1-~EA

26. Related Party Transactions (continued) 26. BB A RS (@)
(3) The Group and its associates and joint ventures Q) AEEEEBME AR REEDE
(Continued) (%)
The Group had the following outstanding balances with its associates REREHR  AEBHEBRE AR RAEED
and joint ventures at the end of each reporting period: H¥BUTKREELR

At 30 June At 31 December

2017 2016

—E—tF —E—RF

NA=+H +=-A=+—H

RMB’000 RMB’000

AR®T T ARETIT

(unaudited) (audited)

(REEEZ) (FEE%)

Amounts due from: FEWCR B &5 508 -

Associates il l/N] 232,977

Joint ventures AEhE -

232,977

Amounts due to: FERTTRE &7 508 -

Associates il /N] 41,014

Joint ventures AEhE -

41,014
Except for loan receivables from associates of RMB49,103,000 bREBIEE HI1EE 2 AR % 49,103,0007T FE Ui Bt
and loan receivables from joint ventures of RMB29,750,000, which BN EE R E R AR 29,750,000 7T B A
are non-trade in nature, all other amounts due from or due to BEBRFIAIN - FTE H b FE U Sk FE A 5
associates and joint ventures are from trade sales and purchase. The ERRIREEREZFIEHREESHE RIK
outstanding balances with the Group’s associates and joint ventures BB MALEBENRNEELEZHZKE
have been included in note 17, note 21 and loan receivables, BESE D BIFEAMNTE7 « B2 R EKREFR

respectively. n e
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For the six months ended 30 June 2017 HE —ZE—+FxA=1+HI~EA

26. Related Party Transactions (continued)

(4) Remuneration of key management personnel

The remuneration of directors and other members of key
management were as follows:

REHE R
RIRTEF

Short-term benefits
Post-employment benefits

26.

BEBAERS e
@) TEEIEAS
EEREMIESEASIMEMT -

N
ik

Six months ended 30 June
BZEANA=THLAEA

2017 2016
—B—+t% —E—~EF
RMB’000 RMB’000
AR¥T ARBFT
(unaudited) (unaudited)
(RRBER) (REEFER)
4,079

1,040

5119

The remuneration of key management personnel is determined with
reference of the performance to individuals and market trends.

27. Fair Value Measurements of Financial Instruments

Some of the Group’s financial assets and financial liabilities are measured
at fair value at the end of each reporting period. The following table
gives information about how the fair values of these financial assets and
financial liabilities are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value hierarchy into which
the fair value measurements are categproised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is observable.

Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or liabilities;

Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

27.

TREEABRZHME IREBEARREATIZBEE
=

ETMTREQAVEFNE

AEERFLTREELTRABBENSREHRER
FEFE - TRATHENSPZSEREERER
BEAFEZEESTA(LERMAZEET AR
BAZE) - URBEATFESESRABEAERE
REHAHEAESBNAFEER(—E=F) -

s FRAVEMNEREHEREEXRELLRE
TS RER(CRERE)

s FEARVEFERENEEXAEEE(H
TERER) K EZ (B ERITE) TEBRE &
ABIE(BRERE—RANZRERIN K

o BRATVEMAEREEERABHANERY
FREAIBEDSHE(TABEREABE) N
BERITTRITE -

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2017 &0/ K& Bi S B (9 A R A &) 20177 HdR s

55



56

QU

Notes to the Condensed Consolidated Financial Statements

R BRAR & M B R AR Y AE

For the six months ended 30 June 2017 &% —Z—+4F X A=+HIL/<EA

27. Fair Value Measurements of Financial Instruments 27. €T EAFEHE @)

(Continued)
Financial assets Fair value as at 30 June 2017
R=-ZT—t#F
SHMEE AA=tEZATE
Listed AFS investments Listed equity securities in Hong Kong
— Coal industry
—RMB37,457,000
(31 December 2016: RMB35,834,000)
EmAHEERE REBH _ETRAE S
- BIRITE
- AR #37,457,0007C
(ZE—RE+ZA=+—8":
AR#35,834,0007T )
Forward foreign exchange contracts — RMB nil
(31 December 2016: RMB71,020,000)
RHEIINE S 4V fAﬁﬂﬁﬁ

(Z2—RF+=ZA=+—8":
AR #71,020,0007T)

There were no transfers between Level 1 and 2 in the period.

Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis

The directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

Valuation technique
Fair value hierarchy  and key input
HEFER
AFEER EEWAEE
Level 1 Quoted bid prices in an active
market
F— GRS, BRE
Level 2 Discounted cash flow. Future

cash flows are estimated
base on forward exchange
rate (from observable
forward exchange rates at
the end of the reporting
date) and contracted
forward rate, discounted
at a rate that reflects

the credit risk of various
counterparties.

B EHRBEERE o RKIR
SMEEETRIREH
HE 2 (2R B 35 B R EY
AERRHER)RE
AVEEARZR - IRk
MZELFHHEER
WHF R o

BN VR RS 24 2 PR AR o

WIFRIBA B L ER NP EAE L
AEBTREENTMBEZATE

EERR - REREA Y HRER AR HK AR
ZEMEERGRABNRAEEEQAFERS
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For the six months ended 30 June 2017 HE —ZE—+FxA=1+HI~EA

28. Contingent Liabilities 28. AAREE

During the period, the Group has endorsed and derecognised certain bills REAR  RNEBUESE RKIEERE TRERIEZ
receivable for the settlement of trade and other payables. In the opinion FTREEE G RAMBRNKIE - XRAREERE
of the directors of the Company, the risk of the default in payment of the HARFEEE MR IR BREE T mEER AT
endorsed and derecognized bills receivable is low because all endorsed Z A BIRITEE RIRHER - MRS EERKR IR
and derecognized bills receivable are issued and guaranteed by the RZEWEEZRABRTKR - REHRER - A%EEH
reputable PRC banks. The maximum exposure to the Group that may result ATRERA RS % S B & R AR IR 2 TR TR /A&
from the default of these endorsed and derecognised bills receivable at the Bz mRRBINT

end of each of reporting period are as follows:

At 30 June At 31 December

2017 2016
—=—+tF —E—RF
AA=+tA +-A=+—H

RMB’000 RMB’000
AR¥F T AREETIT
(unaudited) (audited)
(REER) (FFEZ)

QOutstanding endorsed bills receivable with recourse BB RS WA EED S EZ R E R - ,094,073 621,191
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For the six months ended 30 June 2017 & —Z—+F /< A=+HIt/~EA

29. Acquisition of Subsidiaries 29,

As at 3 March 2017, the Company completed the acquisition of 100%
equity interest in ASIMCO International Casting Co., Ltd., and ASIMCO NVH
Technologies Co., Ltd (Anhui), 63% equity interest in ASIMCO Shuanghuan
Piston Ring (Yizheng) Co., Ltd., 70% equity interest in ASIMCO Foundry
(Yizheng) Co., Ltd., 63% equity interest in ASIMCO Camshaft (Yizheng)
Co., Ltd and 100% equity interest in CACG LTD. I. This acquisition has
been accounted for using the purchase method. The amount of goodwill
(provisional) arising as a result of the acquisition was approximately
RMB344,989,000. These entities are engaged in the manufacture of auto
parts. Upon completion of the acquisition, the Company has duly entered
the auto parts market.

Fair value of assets and liabilities recognised at the date of acquisition (on
a provisional basis) are as follows:

W B Ffs I 2 ]

R_ZE—tF=A=0  ARATHRKEDHE
B (LU Pe) AR A T100% M4 - 3Rl
R B R AT (2B B IR A R1100% B8 + {EAF 2R 57
IR EER AR N FI63%AE - EIE s FRlsEE
BIRARIT0%MBAE - EFEH L SRE (EE) AR A A
63%P%HE X2 CACG LTD. 1A9100%A%HE o AR UK BEE A
BEZEAR AWESEEEMNEE(BRR)SELY
A ARE344,989,0007C - A EFREMABRETET
o WEEBERNE  ARBIEEATESHT

32

RIEE RN EERBERATFERR)AT

RMB’000

ARETIT

Property, plant and equipment Y - BB KRB 1,199,652
Prepaid lease payments AR LR EFIE 192,011
Intangible assets B|ILAE 582,566
Investments in a joint venture REEDLEZIRE 27,906
Deferred tax assets RIERIBEE 51,279
Inventories FE 484,558
Trade and other receivables (Note (i) B 5 N E A YR TE () 1,306,784
Loan receivables FEE 19,750
Pledged bank deposits BRI TR 4,277
Bank balances and cash RITEBRERS 259,305
Other asset Hib&EE 11,448
Trade and other payables B 5 R EMERRIE (1,083,342)
Advances from customers EREE® (20,688)
Tax liabilities MIBBE (19,764)
Borrowings BE (88,000)
Deferred tax liability BEREAE (155,848)
Provision B (78,062)
Net assets acquired W RE )T B B 2,693,832

Note (i): The amounts represented the fair value of the receivables acquired in
these transactions, which approximate the gross contractual amounts of
these receivables.

3

FRE() - ZEBEZERX ST YN ELFEN D TE -
HZERBFENA WA ERE -
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For the six months ended 30 June 2017 #Z —Z—+F /<~ A=+HI~EA

29. Acquisition of Subsidiaries (Continued)

Goodwill (provisional) arising on acquisition:

29. WEBFT B A Bl ()

AW =HEENEE (RE)

RMB’000
ARETIT

Consideration for the acquisition: I EEARE -
Cash consideration paid BERBEERE 1,687,368
Consideration shares issued (Note a) BEITRERS (Fsta) 745,762
2,433,130
Plus: non-controlling interests (note b) hn - FEPERs A s (B EEb) 605,691
Less: net assets acquired, provisional B W RE R A EE (FRRE) (2,693,832)
Goodwill arising on acquisition, provisional (Note c) AU B B TE 2 A Ry R 2 (e ) (B aEc) 344,989

Note:

the fair value of the consideration shares is determined on the ordinary shares
issued and the share price of the Company as at the acquisition date.

The non-controlling interests in the acquiree at the acquisition date was
initially measured at the non-controlling interests’ proportionate share of the
recognised amount of the acquiree’s identifiable net assets.

up to the date of the condensed consolidated financial statements, the
valuations of the acquisitions is still in process. Accordingly, the fair value of
the acquired assets, liabilities and the goodwill arising on the acquisition are
not yet finalised, the fair value of the acquired assets, liabilities and related
tax effect are determined provisionally and are subject to change pending
finalisation of the valuation of the acquisitions. The provisional fair value is
determined based on the unaudited book value of the acquired group or on
the management estimation.

The acquisition-related costs are not material and have been recognised in

BEE

@

REBROORAFEDIZEFTHOT R RN R

FAUCHE B B 5 40 3B 40 5 Fe S B
AU AT BR A B RO E TR R HAT 1L
izt -

BEURGEEUBERRAE  WHEENEENE
EITH - Bt WBHEE - BENXFEREYK
BERELNBHEHARRE  WBNEE  BED
RNHERAERBEEDREETE  SaElES
B EER AR PTED o B ATEDREKE
BEEHREEZRAESRERENMGHETE -

WIEEERBHNKALTEXN - REREREAE

the condensed consolidated statement of comprehensive income. HEl e R NRER o
RMB’000
ARET T
Net cash outflow on acquisition: W B =AM IR 7 FEE
Cash consideration paid BNReNRE (1,687,368)
Less: Cash and cash equivalents balances acquired B WEERIR e MRS S EYEH 259,305
(1,428,063)
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For the six months ended 30 June 2017 HZE —Z—+ 4 xA=+HI1-~EA

30. Other Matters

As disclosed in the Company’s announcements dated on 2 May 2017, the
Company entered into the Share Purchase Agreement with other parties,
pursuant to which the Company conditionally agreed to acquire the entire
equity interest in Robert Bosch Starter Motors Generators Holding GmbH,
through an indirect nonwholly-owned subsidiary, at a cash consideration
of EUR545 million (equivalent to RMB4,223,532,000), which subject to
final adjustment in accordance with the terms and conditions set out in the
Share Purchase Agreement. It is not practicable to provide a reasonable
estimate of the financial effect of the acquisition until the Group performs
a detailed review. Up to the date of the report, the transaction was in
the process of obtaining approval from shareholders. Please refer to the
Company’s related announcements dated on 2 May 2017 for details.

30. HbE1\

WA RBIHAZE—tFRAAZANREME
B AQEEEEAM TR ER R - B - AR
RIEAKRHRAEER—RKEEIFZEMBLRRF -
15 &% Robert Bosch Starter Motors Generators Holding GmbH
2EpAHE - WENREAMAERTT(IHENARE
4,223532,0007T ) - R AR 5 i AR 175 % P S A9 16 AR I
IRMERKRAE - EAREEITHRFRARER
BEBENUBYENSBAFTE N IENT - HE
WEA - RHBANMGFARGERE - BEFFE
ER2BANTRBEA-E—+FRA-ANEBA
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