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The Board announces the unaudited results of the Group for the Period.
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

FHGEEEREMEZEHRER

For the six months ended 30 June 2017 & ZE201746 5308 [t ~ @A

For the six months ended 30 June

HZ6H30HL<EA
2017 2016
NOTES HK$'000 HK$'000
B s FHET FHET
(unaudited) (unaudited)
(REER) (REER)
Turnover — gross proceeds EEB—ERIERTE 5 40,489 2,361
Revenue A 5 35 30
Other gains and losses Haleam R EsiE 6 (2,366) (23,096)
Other income H b g A 2 1
Administrative expenses THFAX (7,537) (7,373)
Investment management expenses HEEERX (3,600) (3,600)
Finance cost WX (781) —
Loss for the period, attributable to owners of KN E A ANEGERE
the Company B 1B (14,247) (34,038)
Other comprehensive income for the period  Hi B & #1 2 & W %
Items that may be reclassified subsequently to HEAEEF 7 HE B
profit or loss: mIEA -
Fair value changes of available-for-sale AfHERE 2 RNFE
investments #E) 7,612 (2,939)
Reclassification adjustment upon impairment loss  FA gt A 4 1 & 3% & R R B
recognised in respect of available-for-sale EERBEFTHSEAE
investments 629 3,705
Other comprehensive income for the period HA R Aty 2 T Y 2 8,241 766
Total comprehensive expense for the period, KATHEEB AEMNEE
attributable to owners of the Company *HEMAXBE (6,006) (33,272)
Loss per share FREE
— Basic (HK$) —EARCET) 7 (0.012) (0.028)




Condensed Consolidated Statement of

Financial Position

& B AR S B # AR R R

At 30 June 2017 PA201746 H30H

30 June 31 December
2017 2016
2017 F 20164
6 H30H 12A31H
NOTE HK$'000 HK$'000
B % FTHExT FHET
(unaudited) (audited)
(REEZ) (EEZ)

Non-current assets ERBEE
Plant and equipment = & & 1,989 2,308
Interest in an associate B N Bl 2 — —
Available-for-sale investments AHEERE 107,146 99,534
Other receivable H fth fE U BR TR 565 565
109,700 102,407

Current assets MEBEE
Held-for-trading listed equity investments BEEE LTRAKE 231,771 182,704
Other receivables E e Y BR IR 25,207 28,229
Tax recoverable AT U [a] 7 18 50 50
Cash held by securities brokers BAEKLEHE 2R ® 374 5,039
Bank balances and cash RITHEHBLRS 780 3,114
258,182 219,136
Current liabilities mEBAG

Loan from a securities broker REBHELHNER 50,573 —
Accruals and other payable FEET R E M EBRIA 6,178 4,406
56,751 4,406
Net current assets mEBEEFE 201,431 214,730
Net assets EEFE 311,131 317,137

Capital and reserves BN K
Share capital A% 2 9 30,283 30,283
Reserves & 280,848 286,854
Total equity & A 2B 311,131 317,137
Net asset value per Share (HK$) BIRKHEEFE ST 0.26 0.26
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Notes to the Condensed Consolidated
Financial Statements

& BE AR S Bt 75 R R MY &

For the six months ended 30 June 2017 & ZE201746 5308 [t ~ @A

1. BASIS OF PREPARATION 1.

The condensed consolidated financial statements have been prepared in
accordance with HKAS 34 “Interim Financial Reporting” as well as with the
applicable disclosure requirements of Appendix 16 to the Listing Rules.

2. PRINCIPAL ACCOUNTING POLICIES 2.

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair value. Historical cost is generally based on the fair value of
the consideration given in exchange for goods.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the Period are the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2016.

Application of amendments to HKFRSs

In the Period, the Group has applied, for the first time, the following
amendments to HKFRSs that are mandatorily effective for the period:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for
Unrealised Losses
Amendments to HKFRS 12 Disclosure of Interests in Other Entities

The application of the above amendments to HKFRSs in the period has had
no material effect on the amounts reported and/or disclosures set out in
these condensed consolidated financial statements.

3. SEGMENT INFORMATION 3.

The Group's operating segment is identified on the basis of internal reports
about components of the Group that are regularly reviewed by the CODM,
in order to allocate resources and to assess performance. The CODM
reviews the Group’s results as a whole, which is determined in accordance
with the Group's accounting policies, for performance assessment and
therefore no separate segment information is prepared by the Group.
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4,

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax is made for both periods since there
was no assessable profit for both periods.

There is no significant unprovided deferred taxation at the end of the
reporting periods.

At Period End Date, the Group has unused tax losses of HK$ 185,492,000 (31
December 2016: HK$172,156,000) available for offset against future
profits. No deferred tax asset has been recognised due to the
unpredictability of future profit streams. Tax losses may be carried forward
indefinitely.

TURNOVER AND REVENUE

Turnover represents revenue of the Group and the gross proceeds from
disposal of held-for-trading listed equity investments, as follows:

FreBipx

H 7 AN B2 T 7 R B B D 00 E A PR R TR
BN BN ZMEREREENE
BiAE B

RBMERR AEBELESKREER
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REER AEEBZADEHES
18 185,492,000/%8 7T (2016412 A 318 :
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Six months ended

30 June
BIZ6H30RALLAEA
2017 2016
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)
(REER) (REER)
Gross proceeds from disposal of held-for-trading HERBIEEELMRAKE
listed equity investments Z s R EEE 40,454 2,331
Dividend income & 24 A 35 30
40,489 2,361




5. TURNOVER AND REVENUE (continued) 5. ZEZENWA @
Revenue represents dividend income. An analysis of the Group's revenue WAERBRA - AEBEBH 2 BAD
for the period is as follows: Mo
Six months ended
30 June
BEZ6H30HLIL<EA
2017 2016
HK$’000 HK$'000
THET FET
(unaudited) (unaudited)
(REEZX) (REEEZ)
Dividend income A% B A 35 30
6. OTHER GAINS AND LOSSES 6. Hths=m R &8
Six months ended
30 June
BEZ6H30HLILMEA
2017 2016
HK$’000 HK$'000
THET FET
(unaudited) (unaudited)
(REEEZX) (REEEZ)
Fair value changes of held-for-trading listed equity BEEELTRAKEZ
investments (note) N EE (1,737) (19,391)
Impairment loss on available-for-sale investments AHEEREZRERR (629) (3,705)
(2,366) (23,096)

note: The amount included a realised loss on disposal of held-for-trading equity

investments of HK$ 1,160,000 (2016 Period: loss of HK$255,000).

M ZeBeRHEREFEERAREZ
O % 37 &5 181,160,000 7T (2016 HA R :
/&5 18255,000/8 7T) °



7. LOSS PER SHARE

The calculation of basic loss per share attributable to the owners of the

7. BREE

RRBER AEEGREREETZIA

Company is based on the following data: T E
Six months ended
30 June
HZ6H30BILA@EA
2017 2016
HK$'000 HK$'000
FERT FET
(unaudited) (unaudited)
(REER) (REER)
Loss &8
Loss for purposes of basic loss per share AEERERNEBEREZBIE(KQF]
(Loss for the period attributed to the owners WE ANEGEBEEE)
of the Company) (14,247) (34,038)
2017 2016
Number of shares BRHHE
Weighted average number of ordinary shares for the stE SR EKEIE 2 LB
purposes of basic loss per share In#E 5 & 1,211,320,200 1,211,320,200

For both periods, no diluted loss per share is presented as there was no
potential dilutive ordinary share outstanding during both periods.

8. DIVIDEND

The Directors do not recommend the payment of interim dividend for the
Period (2016 Period: nil).
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10.

SHARE CAPITAL

Number of Nominal
shares value
RHHEB HE
HK$'000
FAET
Ordinary shares of HK$0.025 each SREE0.0258 THELER
Authorised: SESE :
At 1 January 2016, 30 June 2016, 720161818 20164
31 December 2016 and 30 June 2017 6HA30H +2016F12 A31H
& 2017%F6 A30H 4,000,000,000 100,000
Issued and fully paid: EETRDHE
At 1 January 2016, 30 June 2016, FA20164E1 318 » 20164F
31 December 2016 and 30 June 2017 6H30H +2016F 12 A31H
20176 A30H 1,211,320,200 30,283
SUBSEQUENT EVENTS 10. HESEH

There is no major event subsequent to Period End Date.
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Management Discussion and Analysis

BEERBWLKR DM

BUSINESS REVIEW

During the Period, the Group continued its investment activities in both listed and
unlisted investments and other related financial assets.

Market overview

Same as our anticipation in the annual report of 2016, there was a bullish market
in the first half of 2017.

Although USA increased twice the interest rate during the first half of 2017, the
increment was relatively mild which convey a supportive signal to the stock
market. Together with the influx of fund from PRC, the stock market of Hong
Kong went up.

Investment activities

Following the boom of stock market, we increased our activities in listed equity
investments during the first half of 2017. Hence, the gross proceed from disposal
of held-for-trading listed equity investments increased during the Period when
comparing with that of 2016 Period.

As it is still difficult to identify good project, there was no new investment in
unlisted equity investment.

In order to better utilise the resources, the Group started using margin financing
provided by a securities broker for the listed equity investments.

FINANCIAL REVIEW

The Group reported a loss for the Period of approximately HK$14 million for the
Period which represented a reduction in loss of approximately HK$20 million from
the loss in 2016 Period. The reduction in loss were mainly due to the following
reasons:

there was a loss of approximately HK$2 million arose from the change in
fair value of held-for-trading listed equity investments for the Period, as
compared with that of approximately HK$19 million for 2016 Period; and

ii. an impairment loss of HK$0.6 million on available-for-sale listed equity
investment for the Period, as compared with that of approximately HK$4
million for 2016 Period.

As mentioned in Business Review section, the Group started using margin
financing for listed equity investments and the related finance cost amounted to
approximately HK$0.8 million.
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OUTLOOK

Without happening of significant event, it is expected that the booming of Hong
Kong stock market will continue in the third quarter of 2017. Attention is drawn
to the fourth quarter of 2017 when investors possibly realise their profit and
withdraw funds from the stock market.

LIQUIDITY AND FINANCIAL RESOURCES

As Period End Date, the Group had: (i) cash and cash equivalents of approximately
HK$1,154,000 (at 31 December 2016: HK$8,153,000); and (i) a loan of
approximately HK$50,573,000 (at 31 December 2016: nil) from a securities
broker for margin financing of the listed equity investment of the Group.

GEARING RATIO

The gearing ratio (total liabilities/total assets) at Period End Date was 15.43% (at
31 December 2016: 1.37%).

CONTINGENT LIABILITIES

There is no contingent liability at Period End Date.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

During the Period, the investments of the Group were mainly denominated in
HK$, USD and RMB. Since HK$ is pegged to USD, significant exposure is not
expected in USD transactions and balances. During the Period, transactions and
balances in RMB were not significant and the exposure to RMB is insignificant.

The Group does not have foreign exchange hedging policy. However,
management monitors foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arises.

CAPITAL STRUCTURE

Shareholders’ fund, internal resources and margin financing from securities
brokers were used in funding the investments and operating activities of the
Group.
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Other Information

Hit&E#

PURCHASE, SALE OR REDEMPTION OF
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any
of the Shares during the Period.

CORPORATE GOVERNANCE

During the Period, the Company complied with the code provisions in the CG
Code except for the following deviation:

Under the code provision A.2.1 of the CG Code, the roles of chairman and chief
executive officer should be separated and should not be performed by the same
individual. Being the only executive Director, Mr. Cheng Hairong, the chairman of
the Company, has assumed the role of chief executive officer of the Company as
well. The Board believes that in light of the nature and scale of the Group's
business operations, it is in the interest of the Group for Mr. Cheng Hairong to be
the chairman and assume the role of chief executive officer of the Company at
the same time, as it helps to ensure consistent leadership within the Group and
enables more effective and efficient overall strategic planning for the Group. The
Board considers that the balance of power and authority for the present
arrangement will not be impaired and this structure will enable the Company to
make and implement decisions promptly and effectively.

AUDIT COMMITTEE

The audit committee comprises three INEDs, namely Mr. Lui Siu Tsuen, Richard,
Mr. Feng Nien Shu and Ms. Wong Lai Kin, Elsa. The audit committee reviewed
with the management the accounting principles and practices adopted by the
Group and discussed auditing, internal control and financial reporting matters
including the review of the unaudited condensed consolidated financial
statements for the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the codes of conduct regarding
securities transactions by Directors and by relevant employees of the Company.
All Directors have confirmed, following specific enquiries by the Company, that
they fully complied with the Model Code and its code of conduct regarding
directors’ securities transactions throughout the Period.
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PUBLICATION OF INTERIM REPORT ON THE
WEBSITES OF THE STOCK EXCHANGE AND
THE COMPANY

The Group's interim results will be included in the Company’s interim report for
the Period which will be published on the website of the Stock Exchange (www.
hkex.com.hk) as well as the website of the Company (www.irasia.com/listco/hk/
prosperityinv) as soon as possible.

By Order of the Board

Prosperity Investment Holdings Limited
Cheng Hairong

Chairman and Managing Director

Hong Kong, 25 August 2017

As at the date of this announcement, the Board comprises one executive director, namely
Mr. Cheng Hairong, one non-executive director, namely Mr. Lau Tom Ko Yuen and three
independent non-executive directors, namely Mr. Feng Nien Shu, Mr. Lui Siu Tsuen, Richard
and Ms. Wong Lai Kin, Elsa.

- 12 -

REEXRAQR A £
% &

REBHBHEEBHEN AR ARAEBME 2+
SR A - s RS A AR AN BE 22 BT A S (www.
hkex.com.hk) & 7K 72 &) 48 3k (www.irasia.com/listco/
hk/prosperityinv) T &

RESg0m

BEEREEBERALA

FTEFREFLEE

EH7# 0 2017F8A25H

RERNGAE EFeh —SHTEFEKBLSE
4 —EBHPTEFHNSFRAELE UR=ZFZHTIF
NITEFBZMEL  BERFELEREEZL LM
B o



Glossary
EY 7 — &
Al B2

Board
BEEg

CG Code
1% <7 Al

CObM
ITERERRE

Company
ViN/NEY
Director(s)
BF

Group
REE

HKAS
BB G ER

HKFRS(s)
BAEMBGHRE LR

HKICPA
BRGNS

Hong Kong
B

INED(s)
BIUFNTES

Listing Rules
AR A

Model Code

2% < A

Period

7 HA ]

the board of Directors

Exg

the Corporate Governance Code as contained in Appendix 14 of the Listing Rules

&R ETAR R ER 14 2 B EE R ST R

the chief operating decision maker
FTELERKE

Prosperity Investment Holdings Limited, a company incorporated in Bermuda with limited liability, whose
issued Shares are listed on the Main Board of the Stock Exchange
FEREBEBEAERLAR —HRBREFTMKIZABRAR  EEBTROPBIMER LT

the director(s) of the Company
KARES

the Company and its subsidiaries
RARREKERR

the Hong Kong Accounting Standards issued by HKICPA
BEEGHRAGREM 2 BAE G ER

the Hong Kong Financial Reporting Standards issued by HKICPA
EEGHMAGHEM 2 EBEMBEIRE LR

the Hong Kong Institute of Certified Public Accountants
BEEGHAAE

the Hong Kong Special Administrative Region of the PRC
FEIEERRITHR

the independent non-executive Directors(s)

BUFNITES

the Rules Governing the Listing of Securities on the Stock Exchange

B 22 P88 %5 £ #8 Al

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 of the
Listing Rules

EHRAMEI0AE ETETAZERETESFRSNERETAI

the six months ended 30 June 2017
B ZE2017F6 A30H 1L/~ E A
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Period End Date
Bi#EH

2016 Period
2016 #A

PRC
A
Share(s)
& 9

Shareholder(s)
fi% 3R

Stock Exchange

Bk 22 P

USA
xH

HK$
AT
RMB
AR®

usp
e

at 30 June 2017
MH2017F6 A30H

the six months ended 30 June 2016
HZE2016F6 A30H 1L/~ @A

the People’s Republic of China, which for the purpose of this interim report, excludes Hong Kong, Macau

and Taiwan
FEARANE  AATEBHREMS  TREAES B E

share(s) of HK$0.025 each in the share capital of the Company
ARAREAF R E(EO0.025/8 7T 2 B fn

holder(s) of Share(s)
AGESESIN

The Stock Exchange of Hong Kong Limited
BEEBMERSHMERRAE

United States of America
EABETH

Hong Kong Dollar, the lawful currency of Hong Kong

EREEEKET

Renminbi, the lawful currency of PRC

TEEEEBARY

United States Dollar, the lawful currency of USA
EEEEERET
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