Hong Kong Exchanges and Clearing Limited and TleekSExchange of Hong Kong Limited take

no responsibility for the contents of this annoumeat, make no representation as to its accuracy
or completeness and expressly disclaim any ligbwhatsoever for any loss howsoever arising
from or in reliance upon the whole or any part o€ tontents of this announcement.

=)Lt L

CHINA SANJIANG FINE CHEMICALS COMPANY LIMITED
R = THRAME TRRAHE

(incorporated in the Cayman Islands with limiteablility)
(stock code: 2198)

INTERIM RESULTSANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2017

The board (the Board”) of directors (the Directors’) of China Sanjiang Fine Chemicals
Company Limited (theCompany”) wishes to announce the unaudited consolidatestim results
of the Company and its subsidiaries (tk8¥ 6up”) for the six months ended 30 June 2017.

RESULTSHIGHLIGHTS Six months Six months 2017 1H
ended ended VS.

30 June 30 June 2016 1H

2017 2016 Change

RMB’00( RMB’00( %

Revenue 4,195,70 2,884,88 45.4%
Gross profi 354,46¢ 291,04! 21.8%
Net profit attributable to sharehold: 181,60: 176,75¢ 2. 7%
Earning: per share Basic (RMB 18.4:fens 17.96 fen 2.6%
Interim dividend per share (HK 10.5 cent Nil N/A
Gross profit margi (%) 8.4% 10.1% -1.7%
Gearing- interestini-bearing borrowings to totassebasit 39.2% 49.7% -10.5%

MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30 June 2017 (fheribd under review”), revenue of the Group
increased by approximately 45.4%, primarily reslifijm:- 1) the increase in output of ethylene
glycol (“EG”") by approximately 26.1% as the Group increasesl ¢herall utilisation rate of
ethylene oxide EO”")/EG production facilities by approximately 14%rahg the period under
review when comparing to the first half of 2016,iethled to the increase in revenue from ethylene
glycol (“EG”) sales by approximately RMB447 million; and 2)etlncrease in overall selling
prices of its products by more than 20% in averagearily due to the increase in market price of
methanol, a major feedstock to the Group, by mbas 40% in average during the period under
review when comparing to the first half of 2016,iethalso led to the decrease in overall gross
profit margin by 1.7%. Net profit attributable tbaseholders was approximately RMB182 million
and basic earnings per share was approximately RBMIBIfens, for the six months ended 30 June
2017, representing slight increases of approxim&al% and 2.6% respectively as compared with
the first half of 2016, which was primarily attrifable to the combined effects of:- 1) increase in
gross profit of amount RMB63 million; 2) increase provision made for impairment of silver
catalyst of amount RMB66 million; and 3) decreasenet interest/investment income of amount
RMB75 million.



Methanol cost counts approximately two-third towtrd cost of sales of the Group and methanol
pricing has been fluctuating substantially sinceober 2016 and during the period under review.
Before October 2016, methanol pricing was relajivetable moving in a range between
approximately RMB1,800/MT and RMB2,000/MT duringndary 2016 and October 2016.
Methanol price started soaring from approximateliyB2,080/MT earlier October 2016 to a price
peak at approximately RMB3,300/MT in February 20aid then adjusted downward to
RMB2,400/MT in June 2017, respecting a price movanoé more than 50% during that period of
time. After the commercial operation of MTO prodant facility in Q2 of 2015, the ultimate
feedstock to the Group, from vertical integratia@argpective, has been shifted to methanol (i.e. the
downstream of coal or nature gas) from ethyleme &.downstream of cruel oil) and any significant
fluctuation of methanol price in a short periodtiofie would have adverse impact to the Group’s
gross profit as the market has to take certain torebsorb and adjust for the changes.

The significant fluctuation of methanol price sindetober 2016 was considered to be primarily
attributable to a number of factors:- 1) Lower naetbl supply in winter — Methanol producers in
China use coal as their feedstock during the coofrpeoduction of methanol and they were under
regulatory pressures and measures to reduce aidHeir production capacities to a lower level
than the required normal required level, in paticuduring winter in light of the growing concern
over air-pollution during winter and their risingsts incurred for environmental-related facilities
and measures also pushed up the Methanol pridagtase in feedstock cost — The price of coal,
being the major feedstock for methanol producersreiased more than 50% by December 2016
when comparing to the price in January 2016 anchametl producers trend to pass majority of
feedstock cost increment on to downstream produicergew of the slim profitability of the
methanol production industry as a result of the tmgrall capacity utilization rate, which pushed
up the methanol price in a large extent; and 3) &winfrom new ramp-up of MTO/MTP —
Methanol's demands from MTO/MTP production faddihave been growing in recent years at a
growth rate of approximately 15% per annum in ageravhich is the major catalyst pushing up
the price of methanol in general. Given the faat tbwer methanol supply in winter is a seasonal
factor and the overall capacity utilization rate fieethanol producers stays in a relatively low leve
(i.e. approximately 60% as at 31 December 2016)agament of the Group considers, going
forwards, the major factor that affects the movetn@nmethanol price is the coal price, which
largely depends on the government policies on toleistry and sufficiency of fundings in the
market and therefore, it is a uncontrollable eleimenhe Group. The Group has been developing a
consumer-orientated and vertical-integrated pradacthain and the management of the Group
believes such strategic move would mitigate theketaiisk associated with the coal price in a long
run.

The Group has been entering into certain hedgegeraents with certain HK and PRC financial
institutions for the purpose of mitigating the metrkisks in respect of the depreciation of RMB,
the functional currency of the Group, and the agipt®on of sliver, being the major component of
catalyst being included in each chemical reactorgpfoduction purpose. During the period under
review, the Group incurred an investment loss of BBl million in respect of such hedge
arrangements. The management of the Group condigetering into such hedge arrangements is
necessary as the Group mainly receives RMB fronoouers and uses sliver in every production
facilities and has been benefiting from the ap@temn of RMB and depreciation of sliver, the
impacts of which have been included in the cosiabés.

In view of the improvement of gearing level of {Beoup, the Board has recommended an interim
dividend of HK10.5 cents per share, representimjvaiend payout ratio of approximately 49%
calculated based on thetmprofit attributable to shareholders for the péniinder review.



FINANCIAL REVIEW

Revenue

The breakdown of revenue by business line and salese, average selling price and gross profit
margin of major business lines during the periaaden review are set forth below:

ended 30 June

F

REVENUE (RMB'000)

Ethylene oxde

Ethylene glycol

Propylene (polypropylene)
Surfactants & water reducing reagents
C4

C5

Surfactants processing services
Others

Six months

2017 revenue

1,430,171 34%
1,000,477 24%
950,764 23%
290,810 7%

193,202 5%
126,122 3%

15,313 0%
188,848 4%

4,195,707 100%

SALES VOLUME (MT)

Ethylene oxde

Ethylene glycol

Propylene (polypropylene)
Surfactants & water reducing reagents
C4

C5

Surfactants processing services

AVERAGE SELLING PRICE (RMB)

Ethylene oxde

Ethylene glycol

Propylene (polypropylene)
Surfactants & water reducing reagents
C4

C5

Surfactants processing services

GROSS PROFIT MARGIN (%)

Ethylene oxde

Ethylene glycol

Propylene (polypropylene)
Surfactants & water reducing reagents
C4

C5

Surfactants processing services

167,894
163,915
145,240
28,660
47,536
24,829
47,207

8,518
6,104
6,546
10,147
4,064
5,080
324

17.7%
17.7%
-15.7%
15.4%
12.4%
-0.1%
68.9%

% of

F

Six months

ended 30 June
2016 revenue

1,125,040
553,585
641,892
205,339
156,509

82,883
25,454
94,178

2,884,880

162,843
130,013
139,828
26,934
45,806
19,497
58,552

6,909
4,258
4,591
7,624
3,417
4,251

435

25.6%
7.9%
-17.3%
11.8%
-0.3%
-1.0%
75.4%

% of

39%
19%
22%
%
5%
3%
1%
4%

100%

Variance

+()

27.1%
80.7%
48.1%
41.6%
23.4%
52.2%
-39.8%
100.5%

45.4%

3.1%
26.1%
3.9%
6.4%
3.8%
27.3%
-19.4%

23.3%
43.3%
42.6%
33.1%
19.0%
19.5%
-25.4%

-7.9%
9.8%
1.6%
3.6%
12.7%
0.9%
-6.5%



Ethylene oxide

During the period under review, the revenue from &iles amounted to RMB1,430 million,
representing an increase of approximately 27.1%nwdwenparing to the corresponding period of
2016. The increase in EO revenue was primarilytdube increase in average selling price of EO
by approximately 23.3% as the market sentiment dwgxl after the stabilization of cruel oil
pricing.

Ethylene glycol

During the period under review, the revenue from &fles amounted to RMB1,000 million,
representing an increase of approximately 80.7%nwdwenparing to the corresponding period of
2016. The increase in EG revenue was primarily tduthe combined effect of increase in sales
volume by approximately 26.1% and the increasev@rage selling price by approximately 43.3%
as the Group increased the overall utilization ddtthe 5th Phase EO/EG production facilities and
the market sentiment improved after the stabilimatf cruel oil pricing respectively.

Propylene, C4 and C5

During the period under review, the revenue from business lines of propylene, C4 and C5
increased by 48.1%, 23.4% and 52.5% respectivelthegnarket sentiment improved after the
stabilization of cruel oil pricing.

Surfactants sales and Surfactants processing ssvic

During the period under review, the overall sudiats production capacity (including production
capacities for both surfactants sales and surfecfmocessing services) decreased by 11.3% from
85,486MT for the first half of 2016 to 75,867MT fibre first half of 2017. The decrease in overall
production capacity was primarily due to the expifya long-term contract with a client that
required surfactants processing service.

Gross profit margin

The Group has been pursuing a consumer-orientatbdextical-integrated production chain since
2012 and management of the Group expect the ovgrals profit margin would increase
gradually in a long run as, by involving more i throcess and production of every level among
chemical chain, it allows the Group to capturephecessing income in each level. The decrease in
overall gross profit margin during the period undeview was primarily due to the significant
fluctuation of feedstock cost — methanol cost.

Administrative expenses

Administrative expenses mainly consist of stafatedl costs, various local taxes and educational
surcharge, depreciation, amortization of land uglts, operating lease rental expenses, audit fee
and miscellaneous expenses. The decrease in atiating expenses by RMB29.7 million for the
period under review was primarily due to certaistcgaving measures.

Income tax expense

Effective tax rate for the first half of 2017 inased to approximately 35.5%, which was higher
than the normal level of effective tax rate of amdd 9% to 20%. The increase in effective tax rate
was primarily due to the unrecognized deferred dagets of approximately RMB47 million in
respect of available tax losses incurred duringoiteod under review.



CONDENSED CONSOLIDATED STATEMENT OF FINANCE POSITION

At 30 June 2017 — unaudited

Notes

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid land lease payments
Intangible assets
Due from related parties 17
Advance payments for property,
plant and equipment
Available-for-sale investments 11
Deferred tax assets
Total non-current assets

CURRENT ASSETS

Inventories 12
Trade and notes receivables 13
Prepayments, deposits and other receivables

Due from related parties 17
Available-for-sale investments 11
Derivative financial instruments

Pledged deposits 14
Cash and cash equivalents 14

Total current assets

CURRENT LIABILITIES

Trade and bills payables 15
Other payables and accruals

Derivative financial instruments

Interest-bearing bank borrowings 16
Due to related parties 18
Tax payable

Total current liabilities
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Interest-bearing bank borrowings 16
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owner s of the parent

Issued capital

Reserves

Proposed interim/final dividend 10

Non-controlling interests
Total equity

30 June 31 December
2017 2016
RMB’'000 RMB’000
5,540,932 5,763,30
298,008 301,476
211,474 225,246
481,153 609,000
29,187 16,390
1,000 1,000
4,159 -
6,565,913 6,916,419
734,948 724,229
379,056 170,367
&8D1,0 406,338
122,002 235,935
367,238 424,371
1,521 41,941
229,854 410,273
189,353 348,224
2,415,039 2,761,678
1,418,347 1,454,312
1,049,651 1,062,561
18,774 9,626
2,230,675 37
552,643 595,897
81,889 86,340
5,351,979 5,845,003
(2,936,94D (3,083,32%
3,628,973 3,833,094
880,710 1@Bn
17,386 22,913
898,096 1,103,924
2,730,877 2,729,170
86,048 86,048
2,473,865 2,376,516
89,087 101,675
2,649,000 2,564,239
81,877 164,931
2,730,877 2,729.170




CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2017 — unaudited

REVENUE
Cost of sales
Gross profit

Other income and gains

Selling and distribution cost
Administrative expenses

Other expenses

Finance costs

Share of profit/(losses) of joint ventures

PROFIT BEFORE TAX
Income tax expense
PROFIT FOR THE PERIOD

Attributable to:
Equity holders of the parent
Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE PARENT

-  Basic
- Diluted

INTERIM DIVIDEND DECLARED
FOR THE PERIOD

Notes

10

Six months ended 30 June

2017 2016
RMB’000 RMB’000
4,195,707 2,884,880

(3,841,288 _ (2,593,83%

354,469 291,045
345,740 271,634
(13,083) (13,611)

(109,677) (139,334)
(337,490) (147,121)
(87,072) (138,011)

- 70,905
152,887 195,507

(54,339 (20,598

98,548 174,909
181,602 176,756
(83,054) (1,847)

98,548 174,909
18.43 fens 17.96 fens
18.39 fens 17.90 fens

89.087 -

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the six months ended 30 June 2017 — unaudited

Notes

Net cash flows in respect of operating activities

Net cash flows in respect of investing activities
Net cash flows in respect of financing activities

Net increase/(decrease) in cash and cash equisalent

Cash and cash equivalents at beginning of period

Effect of foreign exchange rate change, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

14

Six months ended 30 June

2017 2016
RMB’000 RMB’000
103,780 21,801
407,755 109,353
(668,123 (102,315
(156,589) 28,839
348,224 91,743

@,28 895
189,353 121,477




CONDENSED CONSOLIDATED STATEMENT OF CHANGESIN EQUITY

For the six months ended 30 June 2017 — unaudited

Attributableto owners of the parent

Statutory Available
surplus for-sale Shares Proposed
& safety Capital investment Share repurchased interim/ Non-
Share production Treasury Share redemption  revaluation Merger award for share Retained final controlling Total
Capital reserve shares premium reserve reserve reserve reserve award plan profits dividend Total interests equity
RMB’000 RMB’000 RMB’00( RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At 1 January 2017 86,048 375,496 - 1,004,906 2,371 (1,982) (627,092 6,262 (26,748) 1,643,303 101,675 2,564,239 164,931 2,729,170
Profit for the period - - - - - - - - - 181,602 - 181,602 (83,054) 98,548
Change in fair value of available
-for-sale investment, net of tax - - - - - 1,997 - - - - - 1,997 - 1,997
Total comprehensive
income for the period - - - - - 1,997 - - - 181,602 - 183,599 (83,054) 100,545
Appropriation to statutory
surplus/safety production reserve - 55,993 - - - - - - - (55,993) - - - -
Safety production reserve used - (4,338) - - - - - - - 4,338 - - - -
2016 final dividend paid - - - - - - - - - (100,696 (100,696 - (100,696)
Exchange difference - - - - - - - - 979 (979) - - -
Proposed 2017 interim dividend (89,087) 89,087
Equity-settled share award
arrangement - - - - - - - 691 1,167 - - 1,858 - 1,858
At 30 June 2017 86,048 427,151 - 1,004,906 2,371 15 (627,092 6,953 (25,581) 1,685,142 89,087 2,649,000 81,877 2,730,877
At 1 January 2016 86,048 321,484 - 1,006,429 2,371 (9,510) (627,092 8,131 (33,012) 1,374,769 - 2,129,618 118,694 2,248,317
Profit for the period - - - - - - - - - 176,756 - 176,756 (1,847) 174,909
Change in fair value of available
-for-sale investment, net of tax - - - - - 7,776 - - - - - 7,776 - 7,776
Total comprehensive
income for the period - - - - - 7,776 - - - 176,756 - 184,532 (1,847) 182,685
Appropriation to statutory
surplus/safety production reserve - 26,556 - - - - - - - (26,556 - - - -
Safety production reserve used - (171) - - - - - - - 171 - - - -
2015 final dividend paid - - - - - - - - - - - - - -
Equity-settled share award
arrangement - - - - - - - (2,449) 4,269 - - 1,820 - 1,820
At 30 June 2016 86,048 347,869 - 1,006,429 2,371 (1,734) (627,092 5,682 (28,743 1,525,140 - 2,315,970 116,847 2,432,811




NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1

CORPORATE INFORMATION

The Company was incorporated with limited liability the Cayman Islands on 30
January 2009. The registered office address o€Ctrapany is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1 — 1111, ri@ay Islands.

The Company and its subsidiaries (th&rbup”) are principally engaged in the
manufacturing and supplying of ethylene oxide@"), ethylene glycol (EG”), ethylene,
propylene and surfactants. The Group is also emjagehe provision of processing
service for surfactants to customers and the ptamuand supply of other chemical
products such as C4, C5, polypropylene and induiggases, namely oxygen, nitrogen
and argon. EO is a key intermediary componentHergroduction of ethylene derivative
products such as ethanolamines and glycol ethedsaamvide range of surfactants.
Surfactants are widely applied in different indiestras scouring agent, moisturising
agent, emulsifier and solubiliser. Propylene isduse a wide variety of applications
including packaging and labeling, textiles, stagign plastic parts and reusable containers
of various types, laboratory equipment, loudspeaka&utomotive components, and
polymer banknotes.

BASIS OF PRESENTATION AND PREARATION

The Group’s unaudited condensed consolidated mténancial statements have been
prepared in accordance with Hong Kong Accountingn8ard (HKAS’) 34 Interim
Financial Reporting. The Group’s unaudited condeénsensolidated interim financial
statements do not include all the information amtldsures required in the annual
financial statements, and should be read in cobjpmevith the Group’s annual financial
statements for the year ended 31 December 2016addwminting policies adopted in the
preparation of these unaudited condensed consedidaterim financial statements are
consistent with those followed in the preparationtlee Group’s annual financial
statements for the year ended 31 December 2016.

The unaudited condensed consolidated interim fi@histatements have been prepared
under the historical cost convention. These finAndgtatements are presented in
Renminbi (RMB”) and all values are rounded to the nearest thmlsxcept when
otherwise indicated.

The Group’s unaudited condensed consolidated mténancial statements have been
reviewed by the audit committee of the Company.

Going concern assumption

As at 30 June 2017, the Group’s net current liaddi amounted to approximately
RMB2,936,940,000. The liquidity of the Group ismarily dependent on its ability to
maintain adequate cash inflows from operations swificient financing to meet its
financial obligations as and when they fall dueptaparing the financial statements, the
directors of the Company have considered the Gsospurces of liquidity and believe
that adequate funding is available to fulfill theoGp’s debt obligations and capital
expenditure requirements.

Accordingly, the consolidated financial statemdrdse been prepared on a basis that the
Group will be able to continue as a going concern.



SEGMENT INFORMATION

For management purpose, the Group did not orgamisebusiness units based on their
products and services and only has one reportgégatng segment. Management
monitors the operating results of its operatingnssgt as a whole for the purpose of
making decisions about resource allocation of parémce assessment.

Entity-wide disclosures - Information about product

The following table sets forth the total revenuenir external customers by major
product line during the periods:
Six months ended 30 June

2017 2016
RMB’00( RMB’00(
Ethylene oxide 1,430,171 1,125,040
Ethylene glycol 1,000,477 553,585
Propylene 950,764 641,892
Surfactants 290,810 205,339
C4 193,202 156,509
C5 126,122 82,883
Surfactants processing services 15,313 25,454
Others 188,848 94,178
4,195,707 2,884,880

Entity-wide disclosures - Geographical information

All external revenue of the Group during each &f pleriods are attributable to customers
established in the PRC, the place of domicile of f&roup’s operating entities.
Meanwhile, the Group’s non-current assets are dvelwingly located in the PRC.
Therefore, no further geographical informationnesented.

REVENUE, OTHER INCOME AND GAINS AND OTHER EXPENSE

Revenue, which is also the Group’s turnover, represthe net invoiced value of goods
sold, net of valued-added tax and government stgebaand after allowances for returns
and trade discounts.

An analysis of revenue, other income and gainsodimel expenses is as follows:

Six months ended 30 June

2017 2016
RMB’'00( RMB’00(
Revenue
Sales of goods 4,174,729 2,854,700
Provision of services 15,313 25,454
Others 5,665 4,726

4,195,707 2,884,880




Six months ended 30 June

2017 2016
RMB’'00( RMB’00(

Other income and gains
Interest/investment income from banks & joint

ventures, available-for-sale investments and

fair value change of financial derivatives 46,210 90,923
Sales in respect of trading of oil and chemicals 68,825 217,707
Government subsidies* 9,716 4,439
Foreign exchange difference, net 18,490 (47,251)
Other lease income 111 597
Gain on disposal/holding of silver, net - 1084
Others 2,588 3,379

345,740 271,634

Other expenses
Provision/(Reversal) for impairment for inventory

— silver (being part of catalyst) 23,169 (42851
Cost of sales in respect of trading of oil and cicaia 264,024 176,987
Investment loss from available-for-sale investments

and fair value change of financial derivatives 468 12,482
Others 829 3

337,490 147,121

Notes:

* Government subsidies mainly represented incergirexided by local government for the Group
to operate in Jiaxing City, Zhejiang Province, BBC. There are no unfulfilled conditions or
contingencies attached to these grants recognised.

FINANCE COSTS
An analysis of finance costs is as follows:

Six months ended 30 June
2017 2016
RMB’00( RMB’00(
Interest on bank loans wholly
repayable within five years 87,072 138,011
Less: interest capitalized - -
87,072 138,011

PROFIT BEFORE TAX
The Group’s profit before tax is arrived at aftharging:

Six months ended 30 June

2017 2016
RMB’00( RMB’00(
Cost of inventories sold 3,835,074 2,586,344
Cost of service provided 4,771 7,491
Depreciation 286,862 203,948
Recognition of prepaid land lease payments 3,468 3,468
Amortisation of intangible assets 13,751 15,114

Minimum lease payments under operating leases 191 648



INVESTMENT IN AJOINT VENTURE

30 June 31 December
2017 2016
RMB’00( RMB’00(

Share of net assets - -
Goodwill on acquisition - -

The Group’s trade and non-trade receivable andipay@alances due from and to joint
ventures are disclosed separately in this annousitem

On 17 June 2016, the Group entered into the salepanchase agreement with two
related companies, Sure Capital Holdings Limitedl allaxing Gangqu Jianghao
Investment Development Company Limited%z & & T /G rE S E AR AH),
pursuant to which, the Group has conditionally edrto sell its 51% equity interest in
Mei Fu Petrochemical for a consideration of RMB80®,000. The sale and purchase
transaction has been completed in 2016 and the &wnpas ceased to have any
interest in Mei Fu Petrochemical, and Mei Fu Pétemical has ceased to be a joint
venture of the Company.

Before the completion of the aforesaid sale andlmse transaction, particulars of the
Group’s material joint ventures are as follows:

Place and date of

registration and Registered Percentage of
place of paid-up Ownership Voting Profit Prindipa
Name operations capital interest power sharing ivides
Zhejiang Meifu PRC/ US$39,550,000 51% 57% 74.1% nidacture and
Petrochemical Co., Ltd. Mainland China sale of
(“Mei Fu Petrochemical”)* 20March polyethylene
2003 andderivative

products

* On 1 July 2014, the Group entered into contrdctmanagement agreements with the
shareholders of Mei Fu Petrochemical, Guanshengolee Co., Ltd. (Singapore)
(“Guansheng Petroleum”) and Hangzhou Weiyu Indaistnvestment Co., Ltd. (“Hangzhou
Weiyu”), pursuant to which Guansheng Petroleum tgcithe Group and Hangzhou Weiyu
the rights to operate and manage Mei Fu Petroctaffingm 1 June 2014 to 31 May 2017.

Pursuant to the contractual management agreenbat§roup and Hangzhou Weiyu have
(a) the rights to operate and manage Mei Fu Petroial; (b) the rights to make decision
over all operational and financial activities of iM@1 Petrochemical, including appointment
of senior management; (c) the rights to receivedib&ibutable profits and the obligation to
fund the losses of Mei Fu Petrochemical generatetl incurred during the contractual
management period according to an agreed percenfagigaring between the Group and
Hangzhou Weiyu of 74.1% and 25.9%, respectivelyor the contractual management
period from 1 June 2014 to 31 May 2017, the Grauphbligated to pay a fixed fee of
RMB14,450,000 to Guangsheng Petroleum. In thisieotion, the Group’s percentage of
profit sharing in Mei Fu Petrochemical increasemfr50% to 74.1% since 1 June 2014.

The above investment was indirectly held by the Gamny.



The following table illustrates the summarisedafinial information of Mei Fu
Petrochemical and Zhejiang Zhapu Meifu Port & Sger&o., Ltd. (“Mei Fu Port”)
adjusted for any differences in accounting policiésir value adjustments and
reconciled to the carrying amount in the finanstakements:

At 30 June 2016
Mei Fu Mei Fu

Port Petrochemical
RMB’000 RMB’000

Cash and cash equivalents - 76,314
Other current assets - 1,361,929
Current assets - 1,438,243
Non-current assets, excluding goodwill - 1,180,351
Current liabilities -_ (2,240,64%
Non-current liabilities - (33,153
Net assets, excluding goodwill - 344,795
Reconciliation to the Group’s interest in the jomenture:

Proportion of the Group’s profit sharing ) ) - 74.1%
Group’s share of net assets of the joint venteseluding goodwill - 194,029
Goodwill on acquisition - 71,982
Carrying amount of the investment - 266,011

Results of the joint ventures

For the six months ended
30 June 2016

Mei Fu Mei Fu
Port Petrochemical
RMB’000 RMB’000

Revenue - 1,252,290
Interest income - 11,537
Cost of sales - (1,029,035)
Depreciation and Amortization - 40,894
Interest expenses - 62,739
Income tax exFense - 31,557
Profit and total comprehensive income for thequkri - 95,689

Dividend received -

INCOME TAX EXPENSE

The Group is subject to income tax on an entitysbas profits arising in or derived from
the jurisdictions in which members of the Group @oeniciled and operate.

The income tax expense of the Group for the perodsinalysed as follows:

Six months ended 30 June

2017 2016
RMB’00( RMB’00(
Current - PRC
Charge for the period 64,024 8,527
Deferred (9,68p 12,071
Total tax charge for the period 54,339 20,598

Pursuant to the rules and regulations of the Caytslands, the Company is not subject
to any income tax in the Cayman Islands.

Pursuant to the relevant tax law of the Hong Kopgctal Administrative Region, Hong
Kong profits tax has been provided at the rate6ob5% (2016: 16.5%) on the estimated
assessable profits arising in Hong Kong duringpidseod.



The Group conducts a significant portion of itsibass in Mainland China and the
applicable income tax rate of its subsidiaries afpeg in Mainland China is generally
25% in accordance with the PRC Corporate IncomelBax which was approved and
became effective on 1 January 2008, except foricentities who are entitled to
preferential tax rates of 15%, subject to the apgrof the relevant tax bureaus.

A reconciliation of the tax expense applicable rtofip before tax using the statutory rates
in Mainland China to the tax expense at the effediax rates is as follows:

Six months ended 30 June

2017 2016
RMB’00( RMB’00(
Profit before tax 152,887 195,507
Tax at the statutory tax rates 39,045 48,877
Tax effect of tax concession and allowances &), 7 (30,047)
Tax losses not recognised 47,282 16,202
Effect of withholding tax on the
distributable profits of the Group’s
PRC subsidiaries 2,193 2,543
Others 3,615 (16,973
Tax charge at the Group’s effective rate 54,339 20,598

EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERSOF THE
PARENT

The calculation of basic earnings per share ansasritased on the profit for the period
attributable to ordinary equity holders of the parand the weighted average number of
ordinary shares in issue during the period. Theutafion of diluted earnings per share
amounts is based on the profit for the periodlaiteble to equity holders of the parent.
The weighted average number of ordinary sharesingbe calculation is the number of
ordinary shares in issue during the period, as usethe basic earnings per share
calculation, and the weighted average number aharg shares assumed to have been
issued at no consideration on the deemed exerdisdl alilutive potential ordinary
shares under the share award plan.

The calculations of basic and diluted earningsspere are based on:
Six months ended 30 June

2017 2016
RMB’000 RMB’000

Earnings
Profit attributable to ordinary equity holders bétparent 181,602 _ 176,756
Number of share
'000 '000
Shares
Weighted average number of ordinary shares in issue
during the period 985,240 _ 983,964
Effect of dilution — weighted average number oficady shares:
Share award plan 2,166 3,512

987,406 _ 987,476
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DIVIDENDS
i) Dividends payable to equity shareholders of the gamy attributable to the period:

Six months ended 30 June

2017 2016
RMB’00( RMB’00(
Proposed interim — HK 10.5 cents (2016: Nil) 89,0 -

The Board has declared that an interim dividen#ii§0.5 cents (2016: Nil) per share
for the six months ended 30 June 2017 to sharefsolbose names appear in the
Register of Members on 14 September 2017.

i) Dividends payable to equity shareholders of the amg attributable to the
previous financial period, approve and paid dutheyperiod:

Six months ended 30 June

2017 2016
RMB’00( RMB’00(
Final dividend in respect of the financial yeaded
31 December 2016, approved and paid during
the following period, of HK$11.5 cents per
ordinary shares (2015: Nil), calculated based on
the number of ordinary shares used in the basic
earnings per share calculation 101,675 -

AVAILABLE-FOR-SALE INVESTMENTS

The Group has investments in trust financial préslymrovided by certain financial
institutions, which have a fixed maturity term es$ than 6 months and no fixed coupon
rate. These trust financial products have been umted for as available-for-sale
investment and have been valued based on the expeash flows discounted at current
rates applicable for items with similar terms ais#t characteristics.

INVENTORIES
30 June 31 December
2017 2016
RMB’00( RMB’00(
Raw materials 664,541 646,387
Finished goods 70,407 77,842

734,948 724,229
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TRADE AND NOTES RECEIVABLES

30 June 31 December
2017 2016
RMB’00( RMB’00(
Trade receivables 65,189 44,307
Notes receivable 316,450 128,643
381,639 172,950
Impairment (2,588 (2,583
379,056 170,367

The credit period is generally 15 to 30 days, editem up to three months for certain
customers. Each customer has a maximum credit. lifimé Group seeks to maintain
strict control over its outstanding receivablesef@ve balances are reviewed regularly
by senior management. The maturity of notes rebéegas due within six months.

An aged analysis of the trade receivables of theu@ras at the end of each of the

reporting periods, based on the invoice date, felasvs:

30 June 31 December
2017 2016
RMB’00( RMB’00(
1 to 30 days 32,894 39,925
31 to 60 days 28,850 202
61 to 90 days 442 318
91 to 360 days 719 1,289
Over 360 days 2,284 2,573
65,189 44 307

The aged analysis of the trade receivables thaheitber individually nor collectively

considered to be impaired is as follows:

30 June 31 December
2017 2016
RMB’00( RMB’00(
Neither past due nor impaired 60,775 39,925
Less than 30 days past due 969 202
31 to 60 days past due 442 318
61 to 90 days past due 187 542
91 to 360 days past due 532 747
Over 360 days 2,284 2,573
65,189 44,307

Receivables that were neither past due nor impaietate to a large number of
diversified customers for whom there was no rebéetory of default.

Receivables that were past due but not impairegtadlo a number of independent
customers that has a good track record with theaygrBased on past experience, the
Directors of the Company are of the opinion that provision for impairment is
necessary in respect of these balances as thermtiagen a significant change in credit
quality and the balances are still considered fiélyoverable. The Group does not hold
any collateral or other credit enhancements owesdlipalances.
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CASH AND CASH EQUIVALENTS AND PLEDGED DEPOSITS

Cash and bank balances
Time deposits

Less: Pledged time deposits:
Pledged for notes payable
Pledged for letters of credit
Pledged for bank loans
Pledged for forward contract
Pledged for options

Cash and cash equivalents

30 June 31 December

2017 2016
RMB’00( RMB’00(
189,353 348,224

229,854 410,273

419,207 758,497

182,155 322,064
- 69,400
47,497 13,805
2 3,834

200 1,170
229,854 410,273

189,353 348,224

Cash at banks earns interest at floating ratesdbasedaily bank deposit rates. Short
term deposits are made for varying periods of behnevo and three months depending
on the immediate cash requirements of the Groug,eamn interest at the respective
short term deposit rates. The bank balances amhgdedeposits are deposited with
creditworthy banks with no recent history of defaul

TRADE AND BILLS PAYABLES

30 June 31 December

2017 2016
RMB’00( RMB’00(
Trade payables 1,023,567 803,409
Bills payable 394,780 650,903
1,418,347 1,454,312

An aged analysis of the trade payables and bifslpas as at the end of the reporting
periods, based on the invoice date for trade digldayables is as follows:

30 June 31 December

2017 2016
RMB’00( RMB’00(
Within 3 months 1,108,631 1,301,188
3 to 6 months 99,857 17,097
6 to 12 months 205,784 132,218
12 to 24 months 1,858 2,160
24 to 36 months 1,991 1,638
Over 36 months 226 11
1,418,347 1,454,312

Trade payables are non-interest-bearing and haawenage credit term of three months

and bills payable were all aged within six months.
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INTEREST-BEARING BANK AND OTHER BORROWINGS

Effective 30June 31 December
interest 2017 2016
rate (%) Maturity RMB’'000 RMB’000
Current
Finance lease payables 4,750 - 5.250 2017 116,184 292,115
Bank loans-secured 1.600- 4.350 2017 408,710 ,0887
Bank loans- unsecured 4.350 - 4.568 2018 76,300 -
1.124 - 4.850 2017 1,215,481 1,683,106
Current portion of long-term 4.900 2018 200,000 -
loans - secured 4.900 2017 150,000 300,000
2,166,675 2,572,267
Discounted notes receivable 2.960 2017 64,000 64,000
2,230,675 2,636,267
Non-current
Finance lease payables 4.750 - 5.250 2018 - 229,6
Bank loans-secured 4.750 — 5.329 2018- 2019 880,7 1,051,386
880,710 1,081,011
3,111,385 _ 3,717,278
Analysed into:
Bank loans repayable:
Within one year 2,114,491 2,344,152
In the second year 427,710 402,812
In the third to fifth years, inclusive 453,000 648,574

2,995,201 3,395,538

Other borrowings repayable:
Within one year 116,184 292,115
In the second year - 29,625
116,184 321,740
3,111,385 3,717,278

Notes:

Certain of the Group’s bank borrowings and finaleese payables are secured by:
(i) the pledge of certain of the Group’s time defsoamounting to RMB47,497,000
as at 30 June 2017 (31 December 2016: RMB13,805,000

(i)  the pledge of certain of the Group’s noteseigable amounting to 51,423,000 as
at 30 June 2017 (31 December 2016: Nil);

(i) the mortgages over the Group’s property, pland equipment, which had an
aggregate carrying value at the end of the remprpariod of approximately
RMB186,760,000 (31 December 2016: RMB358,321,000);

(iv) themortgages over the Group’s leasehold lavitich had an aggregate carrying
value at the end of the reporting period of apprately RMB163,244,000 (31
December 2016: RMB165,018,000); and

(v) the pledge of certain unlisted investments amiog to RMB102,000,000 as at 30
June 2017 (31 December 2016: RMB237,000,000).



Xing Xing New Energy entered into a syndicated l@gmeement with Industrial and
Commercial Bank of China Limited, China ConstruectiBank Limited and Bank of

China Limited in June 2013 in relation to the furgirequirement for the construction of
the MTO production facility with a total loan amdwf RMB1,600,000,000 which was
guaranteed by its shareholders, Sanjiang Chenfic&ding 75% of its equity interest,

and Zhejiang Jiahua Group Co., Ltd., holding 12%séquity interest, for amounts not
exceeding RMB1,200,000,000 and RMB400,000,000 eesgely.

Sanjiang New Material entered into a syndicated lagreement with Industrial and
Commercial Bank of China Limited and CMB in Septeml2014 in relation to the
funding requirement for the construction of tH& ghase EO/EG production facilities
with a total loan amount of RMB500,000,000 whichswguaranteed by Sanjiang
Chemical and Xing Xing New Energy for amounts nate=ding RMB600,000,000 and
RMB600,000,000, respectively.

Sanjiang Chemical entered into a sale and leade dgreement with International Far
Eastern Leasing Co., Ltd in November 2016 withtal goresent value of minimum lease
payments of RMB140,740,000 which was secured baiceof its plant and machinery
as disclosed in note (iii) above. Xingxing New Hneentered into a sale and lease back
agreement with International Far Eastern Leasing Ctol in November 2016 with a
total present value of minimum lease payments oBR&0,000,000 which was secured
by certain of its plant and machinery as includedhie disclosure in note (iii) above.
Sanjiang Honam entered into a sale and lease bg@eraent with Lotte Financial
Leasing Co.,Ltd in December 2016 with a total pnésealue of minimum lease
payments of RMB31,000,000 which was secured byaredf its plant and machinery
as included in the disclosure in note (iii) above.

17 DUE FROM RELATED PARTIES
30 June 31 December

2017 2016
RMB’00( RMB’00(
Sure Capital Holdings Limited (a) - 5,619
Mei Fu Petrochemical (b) 547,950 728,549
Hangzhou Haoming Investment Co., Limited - 122
Zhejiang Jiahua Group Co., Ltd. 92 92
Zhejiang Jiahua Import Export Co., Ltd. 284 284
Zhejiang Jiahua Energy Chemical Co., Ltd. (c) 8329, 110,269
603,155 844,935
Notes

(a) The amount due from Sure Capital Holdings Ledhitwvas derived solely in
relation to the Sales and Purchases Agreementeenieto on 17 June 2016 to
dispose 51% equity interest in Zhejiang Mei Fu édtemical Co., Ltd to Sure
Capital Holdings Limited and Jiaxing Gangqu Jiarghdnvestment
Development Company Limited. The amount due fromeSCapital Holdings
Limited has been fully settled after 31 Decembel&®@h accordance with the
terms and conditions as set out in the aforesdeks%ad Purchases Agreement.

(b) The amount due from Zhejiang Mei Fu PetrocliamiCo., Ltd was mainly
derived in relation to the Loan and Guarantee ages¢ entered into on 17 June
2016 being executed together with the Sales andhBses Agreement entered
into on 17 June 2016 to dispose 51% equity intemesZhejiang Mei Fu
Petrochemical Co., Ltd to Sure Capital Holdings itém and Jiaxing Gangqu
Jianghao Investment Development Company Limited.
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(© The amount due from Zhejiang Jiahua Energyn@ted Co., Ltd. was derived
solely in relation to the Sales and Purchases Ageeés entered into on 19
March 2015 to dispose 51% equity interest in ZimngjiZhapu Mei Fu Port &
Storage Co. Ltd. to Zhejiang Jiahua Energy Chentica) Ltd.

The balances with related parties are unsecureztest-free and repayable on demand,
except the loan balances due from Mei Fu Petroatemivhich bear interest at 7% to
12% per annum and are repayable within three years.

DUE TO RELATED PARTIES
30 June 31 December

2017 2016
RMB’00( RMB’00(
Grand Novel Developments Limited 6,942 9,929
Mei Fu Petrochemical 1,136 30,080
Mei Fu Port 14,235 8,269
Zhejiang Jiahua Energy Chemical Co., Ltd. 77,511 67,253
Zhejiang Jiahua Group Co., Ltd. 448,380 435,201
Jiaxing Xinggang Rewang Co., Ltd. 934 392
Zhejiang Jiahua Import Export Co., Ltd. - 4132
Zhejiang Hao Xing Energy Saving Technology Cod*Lt
(L& 2 TR IR A F]) 902 1,763
Jiaxing Port Industrial Equipment Installation Aad*
GE BB L Tl EF LA IRAH) 2603 690
552,643 595,897

The balances with related parties are unsecureztest-free and repayable on demand,
except the loan balance due to Jiahua Group, ocfhWRMB160,000,000 bears interest
at 4.35% and is repayable within one year, RMB2J®,000 bears interest at 8% per
annum and is repayable within three years.



CAPITAL COMMITMENTS

As at 30 June 2017, the Group has capital commisn@mounted to approximately RMB16.9
million which were primarily related to the procarents for regular repair and maintenances.

CONTINGENT LIABILITIES

As at 30 June 2017, the Group had not provided@amy of guarantee for any company outside
the Group. The Group is not involved in any curmeaterial legal proceedings, nor is our Group
aware of any pending or potential material legatpedings involving the Group.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2017, the Group employed a total,@79 full time employees. The Group’s
employee benefits included housing subsidies, shifisidies, bonuses, allowances, medical
check-up, staff quarters, social insurance coniobg, housing fund contributions and share
award scheme. The remuneration committee of thep@ogn(the Remuneration Committee”)
reviews such packages annually, or when the oatasiguires. The executive Directors, who
are also employees of the Company, receive remiioier@a the form of salaries, bonuses and
other allowances.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s gearing, expressed as a percentagetalfinterest-bearing borrowings to total
assets, was 39.2% as at 30 June 2017, improved7By &hen comparing to 42.9% as at 31
December 2016, primarily resulted from the fact ttee Group has substantially finished its
major capacity expansion plans since 2015. The [Ghas a gearing guidance of not more than
66.7% on total interest-bearing borrowings to tefsdets basis, which management considers is
a better measure when comparing to total intereatidog borrowings to total equity basis as the
Group will have rapid expansion of various productiacilities in the coming years and there is
a time lag of approximately 2 years between thesttantion period of production facilities and
the profit and revenue generated from these fialit

The inventory turnover days maintained in a simiéarel during the period under review (30
June 2017: 34.7 days; 31 December 2016: 38.9 days).

The trade and notes receivables turnover days aia@d at a relatively low level during the
period under review (30 June 2017: 11.9 days; 3ebber 2016: 24.0 days).

The trade and notes payables turnover days magata@na similar level during the period under
review (30 June 2017: 68.2 days; 31 December 284.8: days).

INTERIM DIVIDEND

The Board has declared an interim dividend of HRId&nts per share for the six months ended
30 June 2017 to shareholders whose names app#ae Register of Members on 14 September
2017. It is expected that the interim dividend Ww#l paid around 22 September 2017.



CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be etbsrom 12 September 2017 to 14
September 2017, both days inclusive, during whietiogl no transfer of shares in the Company
can be registered. In order to qualify for the iimedividend, all transfers accompanied by the
relevant share certificates must be lodged withGbenpany’s Branch Share Registrars, Tricor
Investor Services Limited, at Level 22, Hopewelh@e, 183 Queen’s Road East, Hong Kong,
for registration no later than 4:30 p.m. on 11 Seyiter 2017.

CORPORATE GOVERNANCE

The Company has adopted the code provisions i€thporate Governance Code and Corporate
Government Report CG Code”), including any revisions and amendments frometita time,

as set out in Appendix 14 to the Rules Governimrgltisting of Securities (theListing Rules”)

on The Stock Exchange of Hong Kong Limited (ttgtotk Exchange’) as its own code of
corporate governance. The Board considers thaCtmpany has complied with all the code
provisions of the CG Code during the six monthseen80 June 2017 and up to the date of this
announcement.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Seesifitransactions by Directors of Listed
Issuers (Model Code”) as set out in Appendix 10 to the Listing Rulesies own code for
securities transactions by Directors and senioragament. Having made specific enquiries, all
the Directors confirmed that they have compliechwlite Model Code throughout the six months
ended 30 June 2017 and up to the date of this acement.

AUDIT COMMITTEE

As at the date of this announcement, the audit dtteenof the Company (theAudit
Committee”) has three members, namely Messrs. Shen Kaijdrkamg Liang and Ms. Pei Yu,
all of whom are independent non-executive Directdie chairman of the Audit Committee is
Mr. Shen Kaijun. The primary responsibilities oetAudit Committee include, among others,
reviewing and supervising the financial reportinggess and internal control system of the
Group, nominating and monitoring external auditamsl providing advice and comments to the
Board.

The Audit Committee has reviewed with the managenam agreed with the accounting
principles and practices adopted by the Group dmsdudsed internal controls and financial
reporting matters including a review of the unaeditcondensed consolidated financial
statements for the six months ended 30 June 2017.

REMUNERATION COMMITTEE

As at the date of this announcement, the Remuper&@ommittee has three members, namely
Messrs. Kong Liang and Guan Jianzhong and Ms. BafYwhom Mr. Kong Liang and Ms. Pei
Yu are independent non-executive Directors and Gtran Jianzhong is the Chairman of the
Board and an executive Director. The chairman efRemuneration Committee is Ms. Pei Yu.
The primary responsibilities of the Remuneratiomm@uttee include, among others, evaluating
the performance and making recommendation on tnemeration package of the Directors and
senior management, and evaluating and making reeomation on the share award plan of the
Company.



NOMINATION COMMITTEE

As at the date of this announcement, the nominatommittee of the Company (the
“Nomination Committee”) consists of three members, namely Messrs. Gummzliong and
Shen Kaijun and Ms. Pei Yu, of whom Mr. Shen Kaijnd Ms. Pei Yu are independent
non-executive Directors and Mr. Guan JianzhonpeésC@hairman of the Board and an executive
Director. The chairman of the Nomination CommitiseMr. Guan Jianzhong. The primary
responsibilities of the Nomination Committee inadudamong others, considering and
recommending to the Board suitably qualified pesstmbecome the member of the Board and
reviewing the structure, size and composition efBloard on a regular basis and as required.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES

During the period under review, neither the Compaarany of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed skesirduring the six months ended 30 June
2017.

PUBLICATION OF INTERIM REORT ON THE WEBSITES OF THESTOCK
EXCHANGE AND THE COMPANY

The Company’s Interim Report for the six monthsexh80 June 2017 will be dispatched to the
shareholders of the Company and published on thesites of the Stock Exchange
(www.hkex.com.hkand the Companyvvw.chinasanjiang.cojrin due course.

By order of theBoarc
China Sanjiang Fine Chemicals Company Limited
GUAN Jianzhong
Chairman and Executive Director

People’s Republic of China, 28 August 2017

As at the date of this announcement, the Board deegpfour executive Directors: Mr. GUAN
Jianzhong, Ms. HAN Jianhong, Mr. HAN Jianping and RIAO Huotao and three independent
non-executive Directors: Mr. SHEN Kaijun, Ms. Pkl &hd Mr. KONG Liang.

In this announcement, if there is any inconsistdretyveen the Chinese names of the entities or
enterprises established in the PRC and their Ehgtianslations, the Chinese names shall
prevail. The English translation of names or angatitions in Chinese which are marked with
“*" is for identification purpose only.



