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Corporate Information (continued)
NEER (&)
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NEER (&)

Investor and Media Relations Consultant

Financial PR (HK) Limited

Head Office and Principal Place of
Business in Hong Kong

Unit 3312, 33rd Floor

China Merchants Tower
Shun Tak Centre

200 Connaught Road Central
Hong Kong

Registered Office

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Cayman Islands Principal Share Registrar
and Transfer Office

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

Hong Kong Branch Share Registrar
and Transfer Office

Tricor Abacus Limited
Level 22

Hopewell Centre

183 Queen’s Road East
Hong Kong

04 | VSTECS Holdings Limited  Interim Report 2017

REEREBEBRER
SRAR(ER)BRAR

BMEERER
TRERME

5B

FFHEEF 2009
(L
BEBRXE
33183312%

AfRERE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

FERETERND
BFEELE

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman lIslands

BEEROBFEETTE

k>

BERMHERAA
BB
ERERNEFR183%
AL

221Z



Corporate Information (continued)
NEER (&)

Stock Code Iz 191X 5%
856 856

Website 48 31k
www.vstecs.com www.vstecs.com

muEAERERATY —T-tesuns |05



Unaudited Consolidated Statement of Profit or Loss
REBERGERER
A

For the six months ended 30 June 2017 HE —ZT—+t &/ ~xA=1+HIL~EA

BAERNERERQR(AEELERERA
A ARBIDEFE([EFE ) MAREH
ERARAIREMBAR(ABIAKE]EBE
TELEEFRAZSTHEREAZREER
BRREMBERERLERE BRENT(RHE
[ BRE ) 2P MRS (THHERS W

The board of directors (the “Board”) of VSTECS Holdings Limited (formerly
known as VST Holdings Limited) (the “Company”) is pleased to present the
interim report (the “Interim Report”) which contains the unaudited condensed
consolidated financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) and selected explanatory notes
(collectively the “Interim Financial Report”) for the six months ended 30

June 2017 as follows: N
Unaudited
Six months ended 30 June
REBEZX
BZEAA=tTHLAEA
2017 2016
—E—+tF —E—RF
Note HK$’000 HK$’000
BiaE FET FHET
Revenue W& 2 24,001,194 22,366,428
Cost of sales SHE AR (23,027,324) (21,408,193)
Gross profit EF 973,870 958,235
Other gains, net HEMAFEEE 3 11,867 7,814
Selling and distribution expenses HERDHEES (355,515) (388,619)
Administrative expenses 1TERFSZ (196,558) (170,086)
Operating profit KR 4 433,664 407,344
Finance costs B & A 5 (94,705) (77,261)
Share of associates’ profits BaR oy /N i 19,456 11,214
Share of a joint venture’s loss DIhEELEEE (2,826) (4,780)
Profit before taxation B F5 Bz 7 355,589 336,517
Taxation FH18 6 (90,041) (71,349)
Profit for the period B A4 ) 265,548 265,168
Attributable to: AN AL FE4h -
Equity shareholders of the Company RARIEZREA 265,548 265,168
Earnings per share (HK cents per share) ERREF (FRBW) 7
— Basic —HAR 18.72 cents il | 18.22 cents 1l
— Diluted — i85 18.70 cents 1l | 18.22 cents {llI

The notes on pages 11 to 28 form part of this Interim Financial Report.
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Unaudited Consolidated Statement of Other Comprehensive Income

ARERGEHMEEBRAR

For the six months ended 30 June 2017 & E T —+F/xA=+HI/<EA

Unaudited
Six months ended 30 June
REER
BZEXRA=tHLXEAR
2017 2016
—E—tF —ERE
HK$’000 HK$’000
FET FHET
Profit for the period BRI A 265,548 265,168
Other comprehensive income for the period, HANEMEmEmBA

net of tax: B -

Exchange differences E N Z%8 188,163 8,959
Total comprehensive income for the period HRNE2EKRALE 453,711 274,127
Attributable to: PUR ARG

Equity shareholders of the Company RATIERFFEA 453,711 274,127
Total comprehensive income for the period BN ERA B 453,711 274,127
The notes on pages 11 to 28 form part of this Interim Financial Report. FUIE28E CWFER AT BT KRS — 30
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Unaudited Consolidated Statement of Financial Position
REBERGE SR BRIE
A

As at 30 June 2017 R=ZE—+tF/XA=+H

Unaudited Audited
As at As at
30 June 31 December
2017 2016
KRB =
R=-ZE—+tF R ZE—NF
RNB=+H| +=ZA=+—H
Note HK$’000 HK$’000
B 5E FHExT FET
NON-CURRENT ASSETS FERBEE
Property, plant and equipment Y - BB REE 8 427,710 280,308
Goodwill [ 317,297 306,905
Interests in associates iRz 558,684 529,946
Interest in a joint venture RELELENER 44,650 48,470
Deferred expenses B 4,922 4,792
Deferred tax assets BERTBEE 68,057 66,689
1,421,320 1,237,110
CURRENT ASSETS REBEE
Trade and other receivables B 5 R E AR GRIA 9 9,461,788 9,367,625
Inventories TE 4,842,371 3,708,290
Cash and cash equivalents ReMReEED 1,675,301 1,980,026
15,979,460 15,055,941
TOTAL ASSETS HMEE 17,400,780 16,293,051
EQUITY =
Share capital [N 10(a) 145,488 145,440
Reserves & 4,007,247 3,718,198
TOTAL EQUITY BEER 4,152,735 3,863,638
NON-CURRENT LIABILITIES ERBEE
Deferred income EIEUA 6,447 6,239
Borrowings (R 12 937,795 1,848,919
Deferred tax liabilities BRI IBEE 40,562 33,223
984,804 1,888,381
CURRENT LIABILITIES REAE
Trade and other payables B 5 Rk EAMENFRIA 11 8,298,513 8,098,508
Borrowings ==y 12 3,892,355 2,396,122
Taxation payable FEfSFIR 72,373 46,402
12,263,241 10,541,032
TOTAL LIABILITIES wmas 13,248,045 12,429,413
TOTAL EQUITY AND LIABILITIES EnkBEAHE 17,400,780 16,293,051
NET CURRENT ASSETS REBEEFE 3,716,219 4,514,909
TOTAL ASSETS LESS CURRENT LIABILITIES #&EERAEBAR 5,137,539 5,752,019
The notes on pages 11 to 28 form part of this Interim Financial Report. FU1E28BE ZWFEA AT B RS — 36

5 ©
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Unaudited Condensed Consolidated Cash Flow Statement
AEBEGERAGERSRERE

For the six months ended 30 June 2017 & E T —+F/xA=+HI/<EA

Unaudited
Six months ended 30 June
REER
BZEXRA=tTHLAEAR
2017 2016
—E—tE —E-REF
HK$’000 HK$’000
FHET FHT
Operating activities KRR
Net cash (used in)/generated from operations B (TR /B2 REFA (924,019) 993,828
Tax paid B#HIE (58,457) (67,785)
Net cash (used in)/generated from REES(FTA) B
operating activities ZHERE (982,476) 926,043
Investing activities BREETH
Net cash generated from/(used in) RETHFREB(FFA)
investing activities ZHREFE 10,046 (256,745)
Financing activities AESEE
New bank borrowings IR ITEE 4,802,385 3,024,145
Repayment of bank borrowings EERITEE (4,301,000) (4,808,494)
Interest paid BRHE (94,705) (77,261)
Other cash flows arising from financing activities FI&/EEFEAZ HiWESRE 15,792 (1,577)
Net cash generated from/(used in) mMEEEE,(FTH)
financing activities ZHREHEE 422,472 (1,863,187)
Net decrease in cash and RERESEEY
cash equivalents WA FEE (549,958) (1,193,889)
Cash and cash equivalents at 1 January R—A—BZzHER
REZEY 1,980,026 3,233,727
Effect of foreign exchange rate changes ExgE e 245,233 11,204
Cash and cash equivalents at 30 June RAB=+HZEZR
REeZEY 1,675,301 2,051,042

Cash and cash equivalents represents short-term bank deposits and cash R4 RIR S EEWIEE R THERIA LR IT
at bank and in hand. REFES -

FIE28AZMEBAANT B |RE — &

2

The notes on pages 11 to 28 form part of this Interim Financial Report.
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Unaudited Consolidated Statement of Changes in Equity
AEERGERRBEBRE
A

For the six months ended 30 June 2017 HE —ZT—+t &/ ~xA=1+HIL~EA

Total equity

and equity

attributable to

Capital the Company's

Share Share  redemption Capital General ~ Translation Other Deferred Retained equity
capital premium Teserve reserve reserve reserve reserve reserve eamings  shareholders
BRERALA

BEREA

Bx  RBEE EARERE Erdh ek EXff Hhik i1 REEH ERs
HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$000 HKS'000 HK$'000 HKS 000
Tn TR Tn TR Tén Tin Tn Tin Tn Tin

Balance as at 1 January 2017 H=F—+%-F-P
i3 145,440 833,782 122 18,870 123,060 (408,492) (64,239) (76,741) 3,304,746 3,863,638

Proft for the period e = = = = = = = = 265,548 265,548
Other comprehensive income Efs2EMA = = = = = 188,163 = = = 188,163
Total compreensive income ~ EiR2 U A58
for the period - - - - - 188,163 - - 265,548 453711
Divdend declared rote 10) EEERE(HE 10 - - - - - - s = (180,406) (180406)
Share options exercised 2B E 48 1,583 5 (569 5 - - . . 1,069
Share opfons lapsed EREK - - - (1,129) - - - = 1125 =
Deferted shares puchased  EEEEERH - - - - - - - (9,569) - (9,569)
Vesting of defered shares ~ EXRII5E - - - - - - = 24,292 = 24,292
Baanceasat 0June 2017 W=E-+ERA=TH
bi 145,488 835,365 122 17,183 123,060 (220,329 (64,239) (62,018) 339103 4,152,735
Total equity
and equity
attributable to
Capital the Company's
Share Share redemption Capital General Tranglation Other Deferred Retained equity
captal premium Teserve reserve Teserve reserve Teserve Teserve eamings  shareholders
BRERRADT
ERIEA

& hihgE  BIEEEE 1% TR i3 2ftfe il (REER EibgR
HK$ 000 HK§ 000 HKS 000 Hk§ 000 HKS 000 HK§1000 HKS 000 HK§'000 HK§ 000 HK§'000
TEn T TEn L TEL it TEL it ThL it

Bdance asat T Janvary 2016 A=F—7vE-A-A

bk 145,536 833,782 7,116 18870 59,863 (159,843) (84,239) - 2,998,022 3819107
Proft or the perod SR = - - - - - - - 265,168 265,168
Other comprehensive income.~~ L2 AU - - - - - 8959 - - - 8959
Total compreengive income B2 EUALE
for the period - - - - - 8,959 - - 265,168 24,127
Divdend declared note 10~ 2ERRE(HE10) - - - - - - - - (180,350) (180,350)
Deforred shares purchased ~~ REEETRA - - - - - - - (25,469) - (25,469)
Shares repurchased BEERR
- Parvalug - © - - - - - - = s (9
- Premium peid -Ef&E - - - - - - - - (1.485) (1,485)
- Transler between resenes -~ HERER - - ) - = - - = (o] =
Bdenceasat 0June 2016 I-F-7ERA=TH
bk 145,444 833,782 7,208 18870 59,863 (150,884) (84,239) (25,469) 3,081,263 3,885,838
The notes on pages 11 to 28 form part of this Interim Financial Report. FA1E288 Z M B A B 7% W & — &
S o
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Notes to the Unaudited Interim Financial Report

REFZTPHY \ﬁiiﬁiffﬁ

Basis of presentation and accounting policies

This Interim Financial Report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The Interim Financial Report was
authorised for issuance on 23 August 2017 and should be read in
conjunction with the consolidated financial statements for the year
ended 31 December 2016.

The Interim Financial Report has been prepared in accordance with
the same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2016 except for
accounting policy changes that are expected to be reflected in the
2017 annual financial statements.

The HKICPA has issued a number of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) that are first effective for
the current accounting period of the Group. Of these, the following
developments are relevant to the Group:

° Annual Improvements to HKFRSs 2014-2016 Cycle
° Amendments to HKAS 7, Statements of cash flows

° Amendments to HKAS 12, Income taxes: Recognition of deferred
tax assets for unrealized losses

None of these developments has had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented in this Interim Financial Report. The
Group has not applied any new or revised standard that is not yet
effective for the current accounting period.

The preparation of the Interim Financial Report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.
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Notes to the Unaudited Interim Financial Report (continued)
REBEZPHAMBREWT (E)

Basis of presentation and accounting policies

(continued)

The Interim Financial Report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since the consolidated financial statements for the
year ended 31 December 2016. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with HKFRSs.

The Interim Financial Report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of interim financial information performed
by the independent auditor of the entity” issued by the HKICPA.
KPMG’s independent review report to the Board of Directors is
included on page 29.

The financial information relating to the financial year ended 31
December 2016 that is included in the Interim Financial Report as being
previously reported information does not constitute the Company’s
statutory financial statements for that financial year but is derived from
those financial statements. Statutory financial statements for the year
ended 31 December 2016 are available at the Company’s registered
office. The auditors have expressed an unqualified opinion on those
financial statements in their report dated 21 March 2017 and did not
include a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying their report.

Interim Report 2017
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Notes to the Unaudited Interim Financial Report (continued)

Revenue and Segment information

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this
regard, the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the purposes
of resource allocation and assessment of segment performance for
the period is set out below.

REFEZ DM BIRE M (R
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Notes to the Unaudited Interim Financial Report (continued)

AEERLD B RE M (R)

2. Revenue and Segment information ontinuec)

(@) Business segments

The main business segments of the Group are as follows: REBZFEEBH>BWOT :

Segments
g

Supply chain business

(Y

Components business

[

Finished products business

PALES

Enterprise systems

LERER

IT services

B ARH AR

14 | vSTECS Holdings Limited

Principal Activities

ETEEK

Provide Supply Chain solution for Original Equipment Manufacturer
RIFRBRIERIEHMEERETR

Distribution of IT component products (CPUs and hard disks)
DIHBAB R E R (P REIERE RAER)

Distribution of IT finished products (desktop PCs notebooks, tablets, handhelds,
printers, etc)

DHEMBEAR(aXER - £

pa]llg

&

EATH - PIRER - £ LRE - TOHS)

)

Provision of enterprise systems tools (middleware, operating systems, Unix/NT
servers, databases, storage and security products) for IT infrastructure
HEAREAREERRENCERSATE(REMSE  BIERSH - Unix/NTIRT
B BEBE  RERKEZEMR)

IT infrastructure design and implementation, training, maintenance and support
services

BARH AR R IR RTT ~ Bl BERSERRY

Interim Report 2017
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Notes to the Unaudited Interim Financial Report (continued)
RASEE A% P HA B RS R Y A ()

. . &2, yaN S A2 L
2. Revenue and Segment information continue 2. W ko HER @
Business segments (continued) (a) EXK DI @)
Segment results DEELE
The segment results for the period ended 30 June 2017 are HE-_Z—tF~A=+A81H
as follows: Mo MEEWLOT -
Supply Finished
chain Components  products  Enterprise
business business business systems IT services Group
HEEEE EBHEE  AREE  LERE ERNERE PS4
HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER THER TR TR TR THER
Total segment revenue DEkE A 3,747,263 2,219,109 9,676,385 8,215,255 143,182 24,001,194
Segment results DEREELE 126,498 33,850 122,878 147,613 2,825 433,664
Finance costs HEER (94,705)
Share of associates’ profits 7l HE& 1\ &l 19,456
Share of joint venture’s loss  H1h A &L ¥EE (2,826)
Profit before taxation R AR R 355,589
Taxation B (90,041)
Profit for the period iyl 265,548
The segment results for the period ended 30 June 2016 are HEZFT-—X"EFXA=1+HLH
as follows: Mo HWEEWLOT -
Supply Finished
chain  Components products  Enterprise
business business business systems [T services Group
HEEES  EHEE KREE CERR EANERS ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
THT THT THT T T TR
Total segment revenue AN ELE 3,960,165 2,674,495 8,327,383 7,294,926 109,459 22,366,428
Segment results PEEE 137,700 62,894 94,375 107,274 5,101 407,344
Finance costs HEER (77,261)
Share of associates’ profits ~ DMEEES D EEF 11,214
Share of joint venture’s loss DAL HERFE (4,780)
Profit before taxation BR A AR F 336,517
Taxation A (71,349
Profit for the period iyl 265,168

BAEAREZRERAA
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Notes to the Unaudited Interim Financial Report (continued)
REBEZPHAMBREWT (E)

2. WERDSHER =

(@) Business segments (continueq) (a) ¥EBoEe)
AEEMNEERS T BEC
Tt EANAZ+AILHE
B R S % 5 AR B AN & B g 2%
10% -

2. Revenue and Segment information ontinuec)

The Group’s customer base is diversified and there was no
customer with transactions exceeding 10% of the Group’s
revenue for the period ended 30 June 2017.

(b) Geographical information (b) thE & R

AEBzAEEH A EERIL
TRRAELE -

The Group’s five business segments operate principally in North
Asia and South East Asia.

Unaudited
Six months ended 30 June
RECEX

BZEASA=+THLAEA
2017 2016
—E—+tHF ZE—RF
HK$°000 HK$’000
FHET FHT

Revenue g

North Asia ikap 19,335,977 18,142,166
South East Asia Hegas 4,665,217 4,224 262
Total segment revenue D EbM = B KR 24,001,194 22,366,428

Revenue is allocated based on the region in which the customer

is located.
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Notes to the Unaudited Interim Financial Report (continued)
RASEE A% P HA B RS R Y A ()

. ‘\“'
3. Other gains, net 3. HttW A FEE
Unaudited
Six months ended 30 June
RICEX
BZEASA=1THLAEA
2017 2016
—E—tF ZE—RF
HK$’000 HK$’000
FHET FHT
Interest income FEWA 9,191 6,138
Gain on disposal of property, HEWE  BEL
plant and equipment IS _ 43
Net exchange loss P 3 E5 18 588 (783) (2,167)
Others Hih 3,459 3,800
11,867 7,814
4. Operating profit 4. & %R
Operating profit is derived after charging the following: R A TSR A TR IBE ¢
Unaudited
Six months ended 30 June
RICEX
BZEAA=1tHLAEAR
2017 2016
—E—+F TE—RF
HK$°000 HK$’000
FERT FHT
Depreciation of property, plant and equipment M - MEMEETE 12,903 11,058
Provision for and write off of trade receivables B 5 FE W R IE B K g 15,401 78,227
Provision for and write off of inventories GFERE LM 13,084 10,667

BHEARBRERAT —2-tEhmus |17



Notes to the Unaudited Interim Financial Report (continued)

AEERLD B RE M (R)

5. Finance costs 5. % EHR
Finance costs for the two periods ended 30 June 2017 and 30 June BHE-_ZT—+tF~A=Z=1+HEZZE—X
2016 mainly relate to bank interest expenses. FRAAZTHLEMESBEZGHERE
ZHPTNERXER -
6. Taxation 6. BiIE
Hong Kong Profits Tax has been provided at the rate of 16.5% (2016: BREMFRTD sz Hﬁ A1 5 P& AR B s M) LA
16.5%) on the estimated assessable profits for the period. HE16.5% (ZF—RF : 16.5%)5T 12
B -
Overseas taxation has been calculated on the estimated assessable 5’)7\\ Tt I8 T 1% B A8 AT FE AR Bl I LA AR
profits for the period at rates of taxation prevailing in countries in EREmEBERER CMEGTHE o
which the Group operates.
The amount of taxation charged to the unaudited consolidated RAEERGEERRNBR 2B
statement of profit or loss represents: To%g -
Unaudited
Six months ended 30 June
RICER
BZEXRA=tTHLAKEAR
2017 2016
—E—tF —E-REF
HK$’000 HK$’000
FET FiET
Current taxation ARERFRIE
— Hong Kong Profits Tax —EBNER 23,267 15,920
— Overseas taxation —BHNELIR 60,050 51,427
(Over)/under-provision of overseas taxation BAEFERINIE
in prior years (FBEERHE) BB - (776) 4,763
Deferred taxation RIERIA 7,500 (761)
90,041 71,349

18 | VSTECS Holdings Limited  Interim Report 2017



Notes to the Unaudited Interim Financial Report (continued)

Earnings per share

Basic

The calculation of basic earnings per share for the period is based
on the profit attributable to equity shareholders of the Company of
HK$265,548,000 (2016: HK$265,168,000) and the weighted average
of 1,418,598,000 shares (2016: 1,455,134,000 shares) in issue during
the period.

Diluted

The calculation of diluted earnings per share for the period is based
on the profit attributable to equity shareholders of the Company of
HK$265,548,000 (2016: HK$265,168,000) and the weighted average
number of shares of 1,419,909,000 shares (2016: 1,455,134,000
shares) in issue during the period.

REFEZ DM BIRE M (R

BRER

= RIN

HANGRERNBR DIZRARARR G #EZ=E
BB AMEGR 265,548,000 (=
T —N% 265,168,000 ) R B
TR 2 In#E F 35 %01,418,598,000%
— T —7N%:1,455,134,0000% )t & -

s

HAGRE SR DIZBARAERD G RS
A AR 265,548,000 (=
T — N4 1 265,168,000/8 T ) & & 3
17 B% 19 0 4 F 45 £1,419,909,000 &
(ZZ—/N%:1,455,134,000/8 )t & -

Unaudited
Six months ended 30 June
RIBER
BEAA=+tHLEAEA
2017 2016
—E2—tF —E—RF
Weighted average number of ordinary shares B BT AR
in issue (thousand) FHE(FR) 1,418,598 1,455,134
Adjustment for assumed conversion of AR BB A i
share options (thousand) ZHAE(TR) 1,311 =
Weighted average number of ordinary shares METEEREERT)
for diluted earnings per share (thousand) L m A naE T 2 (FAR) 1,419,909 1,455,134

Property, plant and equipment

During the period, the Group acquired property, plant and equipment
amounting to approximately HK$156,525,000 (31 December 2016:
HK$22,828,000). Disposals of property, plant and equipment amounted
to HK$627,000 (31 December 2016: HK$4,200,000) .

BN - AR EEE R E A 156,525,000
BT(ZE—R"RFE+=A=+—8:
22,828,000 L) 2% - BME K&
B - HE B#HG627,0008 T( =& — X
F+-A=+—H :4,200,000/87T)Z
Y - BB REE o
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Notes to the Unaudited Interim Financial Report (continued)
REBEZPHAMBREWT (E)

. =k
9. Trade and other receivables 9. EZRHMEWNKIE
Unaudited Audited
30 June 31 December
2017 2016
RIBER KB
—ZET—tHF ZE—RF
RA=ZtB| +=—H=+—H
HK$°000 HK$’000
FER FAT
Trade receivables, net B S W IBF 5 8,170,594 8,237,903
Other receivables and prepayments H b pE U GRIA R FEA FRIA 1,285,692 1,123,639
Deferred expenses EIEF 10,424 10,875
9,466,710 9,372,417
Less: Non-current deferred expenses R FEBNERIEFE I S, (4,922) (4,792)
9,461,788 9,367,625
The Group grants credit periods to third party customers ranging AEBRTE=ZFEFPZEEHRNT7
from 7 to 150 days, which may be extended for selected customers £1508 MEBETRPFPZEEHAI TIE
depending on their trade volume and settlement history with the R BIRSFEASEZRFIERGTK
Group. The ageing analysis of net trade receivables by invoice date REME - BHEWRIBFERER
is as follows: HEI D HERERTHT -
Unaudited Audited
30 June 31 December
2017 2016
RICER KEZ
—E—tF —E-RF
AA=+H| tT=ZA=+—H
HK$’000 HK$’000
FHET FET
0-30 days 0%30H 4,638,087 4,206,581
31-60 days 31£260H 1,462,095 2,530,711
61-90 days 61290H 774,977 731,820
Over 90 days HB3E90H 1,295,435 768,791
8,170,594 8,237,903
The fair values of trade and other receivables are considered to RMERAR - BEHREMEKRFIEBEHR
approximate their carrying amounts at the end of the reporting period. FEDRAEAEREMERS -
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Notes to the Unaudited Interim Financial Report (continued)
RASEE A% P HA B RS R Y A ()

10. Capital, reserves and dividends 10,5 - REERE

(@) Share capital (a) A
Unaudited Audited
2017 2016
REEX KREZ
—E—+tHF ZE—RF
HK$°000 HK$’000
FExT FHT
Authorised: ERE
2,000,000,000 (2016: 2,000,000,000) 2,000,000,000f% (=ZZ—7<
ordinary shares of HK$0.1 each £ : 2,000,000,0000% )
SR EE0. 1B T BB 200,000 200,000
Ordinary shares issued and fully paid: BEITREBRERERK:
Unaudited Audited
30 June 2017 31 December 2016
RBER BE%
“E-tFXA=1+H —E-RF+=-A=+—-H
Number of Number of
issued ordinary issued ordinary
shares of shares of
HK$0.1 each Par Value HK$0.1 each Par Value
BREE1ET AfE | 5REE01ET [EE]
2B HK$’000 ZEET HK$'000
EBRYA THER EEe e FAT
At the beginning of period/year R,/ 4] 1,454,403,998 145,440 | 1,455,355,998 145,536
Share options exercised (Note) T 1T{EBER%HE (H5F) 480,000 48 = =
Repurchase of own shares BRI A & 5 = = (952,000) (96)
At the end of period/year R/ ER 1,454,883,998 145,488 1,454,403,998 145,440
Note: et -

Shares issued under share option scheme

On 27 March 2017, options were exercised to subscribe for 240,000
ordinary shares in the Company at a consideration of HK$534,000 of
which HK$24,000 was credited to share capital and the balance of
HK$791,000 were credited to the share premium account. HK$281,000
has been transferred from the capital reserve to the share premium
account.

On 29 May 2017, options were exercised to subscribe for 240,000
ordinary shares in the Company at a consideration of HK$534,000 of
which HK$24,000 was credited to share capital and the balance of
HK$791,000 were credited to the share premium account. HK$281,000
has been transferred from the capital reserve to the share premium
account.

RIR A 3 TR

NRZZE—+E=A=-++8  BEE
FEITE AR R (B H534,0008 TREAR
A A240,000% L MAX - HF 24,000
BT ARA - MR EE 791,000 T
Alst AR & BRR - 281,000 T E
RERAFBEBRERGBER -

RZE—+ERA-THIE  BRE
FETEAIRRES34,0008 TREARD
F1240,000 % L@ - H 24,0004
JTTEF AR - MR8 791,000% 7T Al
SFARMDEEER - 281,0008 L2 %
EARBBHEBEROEER -
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Notes to the Unaudited Interim Financial Report (continued)

AEERLD B RE M (R)

10. Capital, reserves and dividends (ontinueq)
(b) Dividends

Dividends payable to equity shareholders attributable to the

10.8® - REERKRE @

(b) BB
HA P L B A — B B

previous financial year, approved during the period: fRER 2 RS -
Unaudited
Six months ended 30 June
REER
BZEASA=t+THLAEA
2017 2016
—E—tF —T—RF
HK$’000 HK$’000
FHET FHET
Final dividend in respect of the previous A EEERN B R E—
financial year, approved but not BB R R R EAR B
paid during the period of HK12.4 FRREBER12.4810
cents (2016: HK12.4 cents) per (ZZ—7"F - 12.47840)
ordinary share 180,406 180,350

(c) Deferred shares

The Company acquired, through a trust setup specifically for
purpose of employment compensation, a total of 3,356,000
ordinary shares of the Company during the six months ended 30
June 2017 from the open market at a total cash consideration
of approximately HK$9,569,000. These shares would be used
primarily for providing employment/executive compensation of
the Group. The costs of acquisition of shares are recognised in
the “Deferred reserve” in the unaudited consolidated statement
of changes in equity.

During the period, 10,592,000 deferred shares with a total value
of approximately HK$24,292,000 were vested and transferred
to all eligible employees. There was no deferred shares granted
and vested for the year ended 31 December 2016.
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Notes to the Unaudited Interim Financial Report (continued)
RASEE A% P HA B RS R Y A ()

=h
11. Trade and other payables MNMESZRHEHMENRE
Unaudited Audited
30 June 31 December
2017 2016
RIBER KB
—E—+F ZE—RF
RA=ZtB| +=—H=+—H
HK$°000 HK$’000
FER FAT
Trade payables B S 5RIE 7,629,186 7,430,552
Other payables and accruals H At S FRIB M T FRIR 482,429 660,859
Dividend payable (note 10(b)) FERIR B (H1aE10(b)) 180,406 =
Deferred income FEIEUA 12,939 13,336
8,304,960 8,104,747
Less: Non-current deferred income B FERNERIRIEUR A (6,447) (6,239)
8,298,513 8,098,508
The Group’s suppliers grant credit periods ranging from 30 to 90 days AEB HEFMASERLE 2EE]
to the Group. The ageing analysis of trade payables by invoice date is NMF30Z90H - EFEMNRBIRER
as follows: AEIE S 2RI DT T
Unaudited Audited
30 June 31 December
2017 2016
RICER KEZ
—E—+tF e NS
ANB=+H| +=ZA=+—8H
HK$°000 HK$’000
FHET FET
0-60 days 0&60H 7,537,945 7,321,814
Over 60 days HBiE60H 91,241 108,738
7,629,186 7,430,552
The fair values of trade and other payables are considered to RBMEHR  EHREMAEFFEHA
approximate their carrying amounts at the end of the reporting period. FEDRAEAEEDMEMRS -
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Notes to the Unaudited Interim Financial Report (continued)
REBEZPHAMBREWT (E)

H s
12. Borrowings 12.6 &
Unaudited Audited
30 June 31 December
2017 2016
REER KEZ
—Z—tF A
RA=tB| +t=A=+—H
HK$°000 HK$’000
FET FH&T
Non-current IERE
Unsecured bank borrowings EIXIFRITERE 937,052 1,848,265
Finance lease liabilities BMEREAE 743 654
937,795 1,848,919
Current RE
Unsecured bank borrowings EIXIFRITEE 3,841,490 2,340,355
Secured mortgage loan BEMIZIBER 50,616 55,338
Finance lease liabilities BEHEAR 249 429
3,892,355 2,396,122
Total borrowings BmiEg 4,830,150 4,245,041
At 30 June 2017, the Group’s borrowings were repayable as follows: RZZE—tFARA=+H  ~x&EHERE
BZEREAT
Unaudited Audited
30 June 31 December
2017 2016
REER KEZ
—E—tF —ETAF
RA=tB| +t=A=+—H
HK$°000 HK$’000
FET FH&T
The maturity of the above loans: THREFRZFEA :
Within 1 year —FR 3,892,355 2,396,122
Between 1 and 2 years —EWE 937,474 918,648
Between 2 and 5 years N ZE R F 321 930,271
4,830,150 4,245,041
The fair value of borrowings are considered to approximate their RB|ERAR  BEZATFENRAEHEE
carrying amounts at the end of the reporting period. REEMRASE
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Notes to the Unaudited Interim Financial Report (continued)
RASEE A% P HA B RS R Y A ()

13. Fair Value Measurements of Financial Instruments 13. @M T B Z2 A ¥ {EFE

() Financial instruments measured at fair value (i) AXFEEFTEZEMIA
The following table presents the carrying value of the Group’s TREVINAEEZEEHEELEI
financial instruments measured at fair value at the statement NEEFEZEBR T ARG BN
of financial position date on a recurring basis across the three NEBHZEDE  WAEEY
levels of the fair value hierarchy defined in HKFRS 13 “Fair value BREERFEI3RI A FEETZ
measurement”. The level into which a fair value measurement FIREZAFERBEN=HERER
is classified is determined with reference to the observability R AFEFEMEERZEA
and significance of the inputs used in the valuation techniques D2EUTHESTEZMABAH
as follows: BraBREEREEREME

@ ¢

. Level 1 valuations: fair values measured using only Level . FE—ELHHE: BEERE—
1 inputs, i.e. unadjusted quoted prices in active markets e ANEIE(BBEREE R
for identical assets and liabilities at the measurement date BERGFEAHEERTS

CAREHABREB)FEZAT
(=]

. Level 2 valuations: Level 2 inputs, i.e. observable inputs . F_EAGBE: F_ELEH
which fail to meet Level 1, and not using significant ABEBAITHEE—EHRZ
unobservable inputs. Unobservable inputs are inputs for B R ASER) B ARFE R
which market data is not available BEATABEERABE - T

AIE R A\ BB R E T 5
BRI R 2 8 A BUR

. Level 3 valuations: fair values measured using significant . FEZERMEE: FAEXRDT

unobservable inputs R ASBITECLATE
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Notes to the Unaudited Interim Financial Report (continued)
REBEZPHAMBREWT (E)

13. Fair Value Measurements of Financial

0

13.EMITAEZAFEE

Instruments (continue) (4)
Financial instruments measured at fair value continueq) () UAAFEFFEzERMTIAE®
Level 1 Level 2 Level 3 Total
F—BHR HZEBH&K F=ER a5t
HK$'000 HK$'000 HK$'000 HKS'000
FET FET FET FET
At 30 June 2017 R-B—tFEXA=TH
Assets EE
Forward contracts REIE Y - 70,950 = 70,950
Listed securities S 116,353 - - 116,353
Liabilities aE
Derivative liabilities PTEEE - 4,984 = 4,984
At 31 December 2016 RIE—RE
+=—A=+-—H
Assets BE
Derivative assets PTHEEE = 4,256 = 4,256
Forward contracts =AW = 44,780 = 44,780
Listed securities EES 138,697 = - 138,697

26 | VSTECS Holdings Limited

During the period ended 30 June 2017 and year ended 31
December 2016, there were no transfers between the levels of
fair value hierarchy.

The fair value of forward contracts in Level 2 is determined by
discounting the contractual forward price and deducting the
current spot rate. The discount rate used is derived from the
relevant government yield curve as at the end of the reporting
period plus an adequate constant credit spread.

Fair value of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortized cost were not materially different
from their fair values as at 30 June 2017 and 31 December 2016.

Interim Report 2017
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Notes to the Unaudited Interim Financial Report (continued)

REFEZ DM BIRE M (R

14. Commitments

(@

Capital commitments

As at 30 June 2017, the Group had commitments to make
capital contributions of HK$457,543,000 (31 December 2016:
HK$235,860,000) to certain investments.

Commitments under operating leases

As at 30 June 2017, the Group had future aggregate minimum
lease payments under non-cancellable operating leases as

BAREE

+tFXNA=Z+H  A%£H

THRE L E457,543,000
—E-RXFE+ZA=+—
H : 235,860,000/ 7T) °

REHEET 2 &

R-ZE—ttEXA=+tRH &%
BRE AR 2 RS HE WA

follows: EZHEBEREBEENREBEDOT :
Unaudited Audited
30 June 31 December
2017 2016
RICEZX e
—E—+tF ZE—RF
NA=t+H| +t=ZA=+—H
HK$’000 HK$’000
FHET FHIT
Within 1 year —ER 44,615 39,031
Between 1 and 5 years —Z=HF 26,853 18,696
71,468 57,727

The Group is the lessee in respect of a number of premises
held under operating leases. The leases typically run for an initial
period of one to three years, with an option to renew each lease
upon expiry when all terms are renegotiated. None of the leases
includes contingent rentals.

BAEAREZRERAA

AEERZEANEERAEERE
REZABRA HOZVZEH
—RE—E=F RIMHEHI
HERAEZEENY N ERERE
BAAEGR HBEBEHNEERIA
He o
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Notes to the Unaudited Interim Financial Report (continued)
REBEZPHAMBREWT (E)

15. Related party transactions

The following transactions were carried out with related parties:

(@

28 | VSTECS Holdings Limited

Director’s quarter

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin (“Mr. Li”),
the Chairman and Executive Director of the Company is a major
shareholder, in respect of a director’s quarter. Pursuant to the
agreement, the Group paid a monthly rental of HK$200,000 to
Joint Honour Development Limited (2016: HK$200,000).

Motor vehicle

The Group entered into a motor vehicle rental agreement with
Joint Honour Development Limited, a company in which Mr.
Li, the Chairman and Executive Director of the Company is a
major shareholder. Pursuant to the agreement, the Group paid
a monthly rental of HK$15,000 to Joint Honour Development
Limited (2016: HK$15,000).

License fee

The Group entered into an agreement with Kong Lung Ind Co., a
company in which Mr. Li is a major shareholder. Pursuant to the
agreement, the Group paid a monthly license fee of HK$14,000
in respect of a China-Hong Kong Vehicle License to Kong Lung
Ind Co. (2016: HK$14,000).

Interim Report 2017
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Independent Review Report

KPMG

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
VSTECS HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 6 to 28
which comprises the consolidated statement of financial position of VSTECS
Holdings Limited (formerly known as VST Holdings Limited) as at 30 June
2017 and the related consolidated statement of profit or loss, consolidated
statement of other comprehensive income, consolidated statement of
changes in equity and condensed consolidated cash flow statement for the
six month period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by the Hong Kong
Institute of Certified Public Accountants. A review of the interim financial
report consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

B FMA®RE

KPMG
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5l &
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BEREMRANBENT - TEBARS
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Independent Review Report (continued)
BYERHRE (E)

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2017 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

23 August 2017

30 | VSTECS Holdings Limited  Interim Report 2017

RERMOFHIE  HALEEEIEMA
R ERMAEER_FE-—EFA=1TH
WA BEREEMEEATELEBRRE
BEEAEI4R P HRBRE IHR -

EERETMEEA
EE S
HEEFIR
EITE105%
KFARESHE

—E—tFNA=Z+=H



Management Discussion and Analysis

Business and Financial Review

The Group’s unaudited consolidated revenue for the six months ended
30 June 2017 amounted to approximately HK$24,001,194,000 (2016:
approximately HK$22,366,428,000).

Revenue from the supply chain business for the six months ended 30
June 2017 amounted to approximately HK$3,747,263,000 (2016:
approximately HK$3,960,165,000). Revenue from the components business
and finished products business for the six months ended 30 June 2017
amounted to approximately HK$11,895,494,000 (2016: approximately
HK$11,001,878,000). Revenue from the enterprise systems business
for the six months ended 30 June 2017 amounted to approximately
HK$8,215,255,000 (2016: approximately HK$7,294,926,000) and from
the IT services business for the six months ended 30 June 2017 was
approximately HK$143,182,000 (2016: approximately HK$109,459,000).

Gross profit for the six months ended 30 June 2017 amounted to
approximately HK$973,870,000 (2016: approximately HK$958,235,000).
Gross margin for the six months ended 30 June 2017 was 4.06% as
compared to 4.28% for the six months ended 30 June 2016. Operating
profit for the six months ended 30 June 2017 amounted to approximately
HK$433,664,000 (2016: approximately HK$407,344,000). Unaudited
consolidated net profit attributable to equity shareholders for the six months
ended 30 June 2017 amounted to approximately HK$265,548,000 (2016:
approximately HK$265,168,000).

The basic earnings per share for the six months ended 30 June 2017
amounted to approximately HK18.72 cents (2016: approximately HK18.22
cents per share) per share. The diluted earnings per share for the six months
ended 30 June 2017 amounted to approximately HK18.70 cents (2016:
approximately HK18.22 cents) per share.
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Management Discussion and Analysis (continued)
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In the first half of 2017, the Group continued to expand product portfolio to
provide more choices to customers. During the period, the Group signed
35 new product lines covering ranges from cloud computing, mobile
devices, system equipment, software and services, gaming, virtual reality
and augmented reality, drones, internet of things application, network
infrastructure, assembled computers and peripherals, information security to
computer components. These new product lines were expected to gradually
complement the Group’s product networks and ecosystem in the IT industry.

In May 2017, the Company and Tsinghua Holdings established a joint venture
company for further integration of both parties’ advantages in the fields of
technology industry and finance to build a brand new ecological system with
“technology and finance” centering on “creating quality life of enterprises
and consumers”. Leveraging on the Group’s market competitiveness, further
efforts were exerted to strengthen the Group’s sales network and enhance
the sales and profitability. The joint venture company’s scope of business
includes (but is not limited to) the provision of supply chain finance, consumer
finance, new retail and industrial merger and acquisitions and investments
relating to the technology sector.

Prospects

During the six months ended 30 June 2017, there was a continued growth
in the Finished products business and Enterprise System segments due
to demand for our wide range of products. The Group has continued to
execute strategies to increase market share as well as the range of products
offered, as well as focus on growth in the enterprise systems segment. The
Group will continue to focus on product range from all business segments.

Liquidity and Financial Resources

As at 30 June 2017, the Group had total cash balances and bank deposits
of approximately HK$1,675,301,000 (31 December 2016: approximately
HK$1,980,026,000). Total borrowings amounted to approximately
HK$4,830,150,000 (31 December 2016: approximately HK$4,245,041,000).
Both the cash balances and bank deposits and borrowings were mainly
denominated in Hong Kong dollars, Renminbi, United States dollars,
Singapore dollars, Thai baht and Indonesian rupiah.
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As at 30 June 2017, the net gearing ratio, calculated as total borrowings less
cash and cash equivalents divided by total equity, was 0.76 (31 December
2016: 0.59).

As at 30 June 2017, the Group had total current assets of approximately
HK$15,979,460,000 (31 December 2016: approximately HK$15,055,941,000)
and total current liabilities of approximately HK$12,263,241,000 (31
December 2016: approximately HK$10,541,032,000). The current ratio
of the Group, calculated as total current assets divided by total current
liabilities, was approximately 1.30 times (31 December 2016: approximately
1.43 times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to United States dollars, Renminbi,
Singapore dollars, Thai baht, Indonesian rupiah, Malaysian ringgit and
Philippine peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.

Employees

As at 30 June 2017, the Group had 2,883 (2016: 2,707) full time employees.
The remuneration paid for the six months ended 30 June 2017 amounted
to approximately HK$337,316,000 (2016: HK$268,240,000).

The Group remunerates its employees mainly based on industrial practice,
individual’s performance and experience. Apart from the basic remuneration,
a discretionary bonus in form of cash and/or deferred shares may be
granted to eligible employees with reference to the Group’s performance
as well as the individual’s performance. Other benefits include medical and
retirement schemes. In addition, share options may also be granted from
time to time in accordance with the terms of the Company’s approved
share option scheme.

Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in the
annual report of the Group for the year ended 31 December 2016.

Management Discussion and Analysis (continued)
%IEJE""—J' i) & *ﬁ- (n\a)

RZTE—+FARA=Z+H FEEAELX
(LMEERBERRe A SEEYHRALER
FE)BO7T6 (ZE—XRE+-_A=+—8:
0.59) °

RZTE—+FXRNAZ+H  ANEEBEBRD
BEMEL15979,460,0008 T ( —F — X
F+ZA=+—H: #15,055,941,000/%
TI)NKRRB BEHETEL12,263,241,000
B(ZE—-—XR"E+_A=+—80: %
10,541,032,000/87C) » AN & & 2 /i &) kb &
(AR EERERARTDEAGERAETE)Y
AE130F(ZE—X"E+=-_A=+—8: %
1.43f%)

S BE [ B ' 3E

AEBAZKETREB ZIERRE - AR
IT2WRET - ARE - HMET - FTEH
HEE  BSEEFREER - A5ENEF
EH - BIIZMEEHRAH  NEEIRE
BERINEFBET IS R 2 ER -

=

RZZE—tEtFRA=+H  ~"&BHF2,883
Z(ZE—XRNF:2,707R)HEE - RE
;‘é:? tEXNAZ+TBALEARNBEAINZ
BN #4)% 337,316,000 L ( =T — /N4 :

268,240,000/’\§7t) o

AEBEIEREZFAER  BEARBERER
MEBEBEXNHM - BREXRFHMS - R
E2RAEEZEBRRAUANBARRERA
éﬂﬁﬁuﬁi&/i Lh@ﬁi&ﬁ%
BIEAL - Hfb @A 81 8B & LRKTE -
%'$”Tﬁﬂ@%ﬂ%ﬁ&2%k%#%
ZAEFR - TRE L BRE -

BAXFHBEEN  AMAEEEBER
AHRAEEBE_T—AF+-A=+—
AIEFEZ FRAEE Y ERAL T EEA
25 -

muEAERERATY —T-tesmms |33



Other Information

Hith & %

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and

Debentures

As at 30 June 2017, the interests and short positions of the directors (the
“Directors”) and the chief executives of the Company in shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)) (the “SFO”) which would have to
be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and/or short positions
of which they were taken or deemed to have under such provisions of
the SFO) and/or required to be entered in the register maintained by the
Company pursuant to Section 352 of the SFO or which would have to be
notified to the Company and the Stock Exchange pursuant to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing

Rules”) were as follows:

Interests in shares and underlying shares of the Company

RIZE—+FEXNA=1H AR2FE2H(E
ED)REETHRABRARQ G K H F ] #8 5
FE(EEREBEHFRBEGRN(EEEMNE
ST1E) ([BHFRBEKM ) EXVE) 2 &
D RO NEEETEEREES K
BEPEXVEE7TRSD B ANMEAD AR
MRz AR (RREREREBEESR
HEKIZERXEEEIRBRERB 2 ER
R/ BR) - RSB LALRRABIREES
MEEKAES2KFEZECMzEE K
KA NREBHMRAES EmAER( LR
Bl DENSARR BRIz e kAR M
™

RAATRMDREBRD 2ES
Approximate
percentage of

s

Number of issued share
Long/Short ordinary shares or capital of the
Name of director position Capacity underlying shares held Company
BEEBRN HARRARE&T
EEnA %R 14 HEROEE REAZBIEIL
Mr. Li Jialin Long Beneficial owner 68,539,200 4.71%
FEMELE R E=EAA

Long Beneficial owner 1,800,000 Share options 0.12%

Sy EnlEBA PEENRE
Long Interest of a controlled 311,228,000 21.39%

S~y corporation (Note 1)

R EE R (Ktat1)
Long Family interest 204,309,600 14.04%

R Kk (Note 2)

(Biat2)
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Directors’ and Chief Executives’ Interests and

Short Positions in Shares, Underlying Shares and
Debentures (continueq)

Interests in shares and underlying shares of the Company

(continued)

Other Information (continued)
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Approximate
percentage of

Number of issued share
Long/Short ordinary shares or capital of the
Name of director position Capacity underlying shares held Company
BEEBRS HAEARE BT
EEpA 387 g4 HEROGEE REZBELEIL
Mr. Ong Wei Hiam, William Long Beneficial owner 553,600 0.04%
TRETEE oy} EnEEA
Long Beneficial owner 1,440,000 Share options 0.10%
R BEmEAA 1 R R
Ms. Chow Ying Chi Long Beneficial owner 1,056,000 0.07%
WEEAL L sy EnlEBA
Long Beneficial owner 1,440,000 Share options 0.10%
R EmEAA 0 R R
Mr. Chan Hoi Chau Long Beneficial owner 200,000 0.01%
BRI S A Sy BEnlEBA
Long Beneficial owner 1,440,000 Share options 0.10%
R BEmEAA 0 BB R
Mr. Yao Jie Long Beneficial owner 150,000 0.01%
AR EE sy BEnlEBA
Mr. Li Wei Long Beneficial owner 240,000 Share options 0.02%
FREE R BEmEAA 0 BB R
Notes: M3E -
1. 311,228,000 shares of the Company are held by L & L Limited, the entire 1. NA R 2311,228,000 R M EBEL &L
issued share capital of which is equally held by Mr. Li Jialin and his spouse, Limited¥ A @ MZ AR Z2MHEBEITRA
Ms. Liu Li. HEEMEERERBEFNLLHSHE -
2. 204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of 2. KRR Z204,309,600/% B 17 =ML £
Mr. Li Jialin. ZHRBEFLLER -
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Other Information (continued)
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (continueq)

Interests in shares and underlying shares of the Company
(continued)

Save as disclosed above, as at 30 June 2017, none of the Directors nor the
chief executives of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and/or short positions
of which they were taken or deemed to have under such provisions of the
SFO) or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required, pursuant
to the Listing Rules, to be notified to the Company and the Stock Exchange.

Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures

As at 30 June 2017, so far is known to the Directors, the following persons
had an interest and/or a short position in the shares and/or underlying
shares of the Company which would fall to be disclosed to the Company
and the Stock Exchange pursuant to the provisions of Divisions 2 and 3 of
Part XV of the SFO and/or required to be entered in the register maintained
by the Company pursuant to Section 336 of the SFO and/or were directly
or indirectly interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general meeting
of any other members of the Group:
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Substantial Shareholders’ and Other Persons’

Interests and Short Positions In Shares, Underlying
Shares and Debentures (continueq)

Other Information (continued)
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FERRREEMATREK
7 HEROREEE &
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Number of Approximate
Long/Short ordinary shares or percentage of
Name of shareholder position Capacity underlying shares held shareholding
BEEBERN B RE
BRRERB 87 14 HEROHE Aok
Mr. Li Jialin Long Beneficial owner 68,539,200 4.71%
FEMEE R BHERA
Long Beneficial owner 1,800,000 Share options 0.12%
sy EnEBA 19 B R
Long Interest of a controlled 311,228,000 21.39%
S~ corporation (Note 1)
A E (Ktat1)
Long Family interest 204,309,600 14.04%
TR KR (Note 2)
(Ktst2)
Ms. Liu Li Long Beneficial owner 204,309,600 14.04%
BIFL+ FE BEREBA
Long Interest of a controlled 311,228,000 21.39%
HE corporation (Note 1)
ZEE R (BteE1)
Long Family interest 68,539,200 (Note 3) 4.71%
R eV i (K17F3)
Long Family interest 1,800,000 Share options 0.12%
R NI (Note 4)
1) R R
(Kteta)
L & L Limited Long Beneficial owner 311,228,000 21.39%
R BHEAA (Note 5)
(Hi7t5)
Eternal Asia (HK) Limited Long Beneficial owner 252,211,998 17.34%
e (HE)BRAA R EmEAA (Note 6)
(Kt:t6)
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures (continued)

+*
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FERREEMALR
2 REEREZ
F

Number of Approximate
Long/Short ordinary shares or percentage of
Name of shareholder position Capacity underlying shares held shareholding
BEEBERN B RRE
KREREM " RE &1 HEROEE Aok
YT e Rt FE SR AR D Long Interest of a controlled 252,211,998 17.34%
BRATE] S corporation (Note 7)
ZEE R (Ktet7)
YT I & R Long Interest of a controlled 252,211,998 17.34%
ERATA S~ corporation (Note 8)
R AR R (Ktzt8)
Mr. Zhou Guohui Long Interest of a controlled 252,211,998 17.34%
BB A S~ corporation (Note 8)
R EE R (Kiat8)
AR O SRTT Long Security interests 252,211,998 17.34%
S~ in shares (Note 9)
Bt AR 2R (K17F9)
People’s Bank of China Long Interest of a controlled 252,211,998 17.34%
FEARRTT HE corporation (Note 9)
R EEER (K17#9)
Fidelity Puritan Trust Long Beneficial owner 149,848,300 10.30%
R BEmEAA
FMR LLC Long Interest of a controlled 166,114,038 11.42%
e corporation
ZEE R
Ntasian Discovery Master Fund Long Beneficial owner 120,000,000 8.25%
R EmEAA
Mutual Funds Elite Long Custodian corporation 76,174,000 5.24%

Sy EEAT
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures (continued)

Notes:

1.

311,228,000 shares of the Company are held by L & L Limited, the entire
issued share capital of which is equally held by Mr. Li Jialin and his spouse,
Ms. Liu Li.

204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of
Mr. Li Jialin.

68,539,200 shares of the Company are held by Mr. Li Jialin, the spouse of
Ms. Liu Li.

1,800,000 share options of the Company are held by Mr. Li Jialin, the spouse
of Ms. Liu Li.

The entire issued share capital of L & L Limited is equally held by Mr. Li Jialin
and his spouse, Ms. Liu Li.

The entire issued share capital of Eternal Asia (HK) Limited is held by /&3l
MR R EERG AR AR,

36.21% of the shares of ZIIT 1A TR HEHEAR (DB FR A 7 are held by ZII
MEEEREEERERARL
100% of the shares of &Y 14 2R iAIZ E =R B R A 7] are held by Mr. Zhou

Guohui.

The entire issued share capital of # Bl# 1} A $R7T is held by People’s Bank
of China.

Save as disclosed above, as at 30 June 2017, so far is known to the
Directors, no person had an interest and/or a short position in the shares
and/or underlying shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange pursuant to the provisions of Divisions
2 and 3 of Part XV of the SFO and/or required to be entered in the register
maintained by the Company pursuant to Section 336 of the SFO and/or
were directly or indirectly interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances
at general meeting of any other members of the Group, or any options in
respect of such capital.
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Other Information (continued)
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Share Options

Share option scheme of the Company

The share option scheme of the Company adopted on 17 April 2002 (the
“Old Scheme”) has been expired. The Company adopted a new share option
scheme (the “New Scheme”) on 23 June 2015 for the purpose of providing
incentives and rewards to eligible participants for their contribution to the
Group. During the period under review, no share options have been granted
under the New Scheme.

Details of the share options movement under the Old Scheme during the
period under review are as follows:

B

N0 w BB IR R

ARAR-_ZEZ_FHUA+ELARAZER
HEE(EFBDEER - AR2AR_-F
—EERNA-T=ZBRMA-BAFERESS
(#5838 BEREER2BEERAE
BELzERMBEHABNEZR - ROBEHM
N BERB AR B ERE -

FHREAEBET  EREZS ZFFHI W
™

As at Exercised Lapsed As at Exercise price
Name or category 1 January during during 30 June per share
of participant Date of offer 2017 the year the year 2017 (HKS) Exercise period
g8% RZZ-t& RER RER RZZ-t& BROTEE
HAHER BFEH -B-H BT BAA ~A=tH (#7) i
Directors
Bz
Mr. Li Jialin 23/03/2011 1,800,000 - - 1,800,000 2,028  28/03/2013 - 22/03/2021
FEMEE
Mr. Ong Wei Hiam, Willam ~ 23/03/2011 1,440,000 - - 1,440,000 2.028  28/03/2013 - 22/03/2021
IRAEE
Ms. Chow Ying Chi 17/02/2011 1,440,000 - - 1,440,000 2.227  17/02/2013 - 16/02/2021
BRELL
Mr. Chan Hoi Chau 23/03/2011 1,440,000 - - 1,440,000 2.028  28/03/2013 - 22/03/2021
BEMEE
Mr. Li Wei 23/03/2011 240,000 - - 240,000 2.028  28/03/2013 - 22/03/2021
FR%E
Sub-total /)it 6,360,000 6,360,000
Employees 17/02/2011 10,320,000 (480,000) (960,000) 8,880,000 2.227  17/02/2013 - 16/02/2021
]
Total #5t: 16,680,000 (480,000) (960,000) 15,240,000

The weighted average share price at the date of exercise for share options
exercised during the period was HK$2.59 (2016: no options exercised).
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Directors’ Rights to Acquire Shares in the
Company

Save as disclosed above, at no time during the period under review was
the Company or any of the companies comprising the Group, a party to any
arrangements to enable the Directors of the Company to acquire benefits
by means of the acquisition of shares in, or debenture of, the Company or
any other body corporate and none of the Directors, their spouses or their
children under the age of 18, had any right to subscribe for the securities
of the Company, or had exercised any such right during the period under
review.

Corporate Governance

Throughout the six months ended 30 June 2017, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the
Listing Rules except for code provisions A.2.1 and A.6.7 as explained below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEO should be clearly established and set out in writing. Mr. Li Jialin, one
of the founders of the Group, currently holds the offices of chairman and
CEO. The board believes that vesting the roles of both chairman and CEO in
the same person will not impair the balance of power and authority between
the directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. One Non-executive
Directors and two Independent Non-executive Directors were unable to
attend the annual general meeting of the Company held on 23 May 2017
due to other important engagements.

Other Information (continued)

H & (&)

EEWRBEAXRQITRE ZEF

Bk E XA EES - X E R A E
B ARABSIERAEEZEAARLES
BEMZY  BEARAZEZTAREKEAR
RAHEFMEMEABE Z RO REEEM
MEMeE  MEF  REZEBHET AR
MTZ2FRREBEMEASERBARRZE
AR TREITEEFAREER -

TXER
RE-F +tE&AA=+ALABARN - &

/

A-—BHEETLETRAUMSK TR 2LE
BEORSTAl - MET X PTRI a9 <7 B IR X FE A 2.1
1R EAB.TIRERIN -

!

BETFAGXEA2G  TRETRAEAR
(ITBERED2ACEARD X TRH—
ARBRE TFETRAHZABRE 2D
TREZATLNE@MINE - TEMELER
AEBABAZ—  REXTFERTRAEHE
B-EFEHEREIRMTBARNACE
BRE-ABTEXERARAEFHEEEL
M RERTE - BRI REA AR
NEBMEE R RABIMGIET RHETRE - &
EREHBRTERUNTRETELARALED
EXR=EH -

RIBTAMRXEAC.7IK - BUIFNTEER
FATEFTELFBRRAE HRERNER
BERAENTE —BFRATEETLMEBEL
ERTEERNEMBEELABRELEELRF
RZB-—tFAAT+=RART2RREF
g -

BHEARBRERAT —2 - tEhmEs |41



Other Information (continued)
Hih& R (&

Purchase, Sale or Redemption of Shares

During the period under review, the Company acquired through a trust
setup specifically for the purpose of employment compensation, a total of
3,356,000 ordinary shares of the Company from the open market at a total
cash consideration of approximately HK$9,569,000. These shares would
be used primarily for providing employment/executive compensation of the
Group. The costs of acquisition of shares are recognized in the “Deferred
reserve” in the unaudited consolidated statement of changes in equity.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.

Connected Transactions

Connected transactions (also related party transactions) have been disclosed
in Note 15 of the Interim Financial Report.

The above transactions constituted connected transactions under the Listing
Rules. The Directors are of the opinion that the above transactions were
entered into on normal commercial terms and on an arm’s length basis
and the terms of the above transactions are fair and reasonable so far as
the shareholders of the Company are concerned and in the interests of the
Company and the shareholders of the Company taken as a whole.

The above connected transactions constituted exempted connected
transactions under the Listing Rules as each of the percentage ratios is
less than 0.1% as defined under the Listing Rules when the agreements
were entered into.

Seasonality of Interim Operations

The effect of seasonal fluctuations on the Group’s interim operations was
immaterial.
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Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for
the six months ended 30 June 2017 (2016: Nil).

Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting
of three Independent Non-executive Directors with written terms of reference
in compliance with Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee are to review and supervise the Group’s internal
control and financial reporting process (including the interim report before
recommending them to the Board of Directors for approval). The Group’s
unaudited results for the six months ended 30 June 2017 have been reviewed
by the Audit Committee of the Company, which was of the opinion that
the preparation of such results complied with the applicable accounting
standards and requirements and that adequate disclosures have been made.

Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of three Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration
of directors and senior management include making recommendations
on remuneration policy and structure, reviewing and approving the
management’s remuneration proposals, making recommendations on
remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is
involved in deciding his own remuneration, etc.
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Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of three Independent Non-executive Directors and the chairman
of the board with written terms of reference in compliance with Appendix 14
of the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of Independent Non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of Directors and succession planning for Directors.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 23 August 2017
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