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Deloitte

TO THE BOARD OF DIRECTORS OF
CHINA BAOFENG (INTERNATIONAL) LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the condensed consolidated financial statements
of China Baofeng (International) Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
5 to 26, which comprise the condensed consolidated statement of
financial position as at 30 June 2017 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six months then ended and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.
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Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material aspects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

18 August 2017
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
RaraBaREtEEKER

For the six months ended 30 June 2017
BE-_T—+tF X A=1+RHLXEA

p N - .

Six months ended 30 June

RA=ZTAHLEANER

2017 2016
—E—tHF ZE—RF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
Revenue W 3 444,151 206,703
Cost of sales HERN A (204,956) (171,973)
Gross profit ESA 239,195 34,730
Other income E g A 4 19,144 734
Selling expenses HEMY (11,854) (11,639)
Administrative expenses THEX (28,235) (19,739)
Research and development expenses e (3.294) (2,803)
Finance costs Bf 1% & 5 (4,572) =
Profit before taxation B B 6 210,384 1,283
Taxation g 7 (7,452) (2,685)
Profit (loss) for the period BrEF (EE) 202,932 (1,402)
Other comprehensive income BAEMEzERE(FAX)
(expense) for the period
Exchange differences arising on MERINEREN ZR
translation of foreign operations 20,266 (2,322)
Total comprehensive income (expense)  HARZE Uk (B ) 4258
for the period 223,198 (3,724)

Earnings (loss) per share — Basic

FRAEN(BER) -EX

35.75 HK cents
9 35.753l

(0.28) HK cents
(0.28)7 11l

Interim Report 2017
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

AR S B IR R

At 30 June 2017
R_ZE—+tFA=+H

Non-current assets
Property, plant and equipment
Prepaid rental expenses for
photovoltaic facilities
Rental deposit
Deferred tax asset
Intangible asset

Current assets
Inventories
Trade and other receivables
Prepaid rental expenses for
photovoltaic facilities
Pledged bank deposit
Bank balances and cash

Current liabilities
Trade and other payables
Provision
Tax payable
Bank borrowings

Net current assets

Total assets less current liabilities

Non-current liability
Deferred tax liability

Net assets

Capital and reserves
Share capital
Reserves

Total equity

Notes

Y &

RBEE
W - BERE 10
HIRE BB ER B

11
Heme
EEFRIBEE
B E

REBEE

FE 12
B 5 REAMERIE 13
HRREENEEER

EEMIRITIER
RITHEBRNRE

"

RBAEE
B 5 REMEMNFKIA 14
B 5 15
FEN IR
RITIER 16

RBEEFRE
EERERRBER

FRBEME
BEEHRAE

EEFE

B #E
A& A 17
B

REREZ S

China Baofeng (International) Limited ~FEIH% (H) GRAF

At At

30 June 31 December
2017 2016
—E—tHF —E—RF
~NA=+H t-A=1+—H
HK$'000 HK$'000
F&ET AT
(Unaudited) (Audited)
(REBEZ) (&%)
95,893 68,570
94,828 -
2,013 2,013

967 978

612 659
194,313 72,220
21,164 21,615
513,787 312,669
109,613 55,136
22,989 -
177,257 316,345
844,810 705,765
77,212 64,320
7,713 7,145
5,066 75
269,500 250,000
359,491 321,540
485,319 384,225
679,632 456,445
77 88
679,555 456,357
5,677 5,677
673,878 450,680
679,555 456,357

_ AU\ ]
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BE RSy fad RS

For the six months ended 30 June 2017
BE-_T—+tF X A=1+RHLXEA

enterprises in the People’s Republic of China (the “PRC"), the PRC
subsidiaries are required to transfer 10% of their profit after taxation
reported in their statutory financial statements prepared under relevant
accounting principles and financial regulations applicable to enterprises
established in the PRC to the statutory surplus reserve up to the amount
in aggregate of 50% of the registered capital of the respective PRC
subsidiaries.

Statutory
Share N E Special surplus Translation  Retained
capital  premium reserve reserve reserve profits
iy
BA  RHEE KARE e EXRE REEN
HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
AL T T THL T
(Note a) (Note b)
(Mzra)  (FisEb)
At 1 January 2017 (audited) RZE—tF-A-AH
(BER) 5,677 289,547 M 16,949 (28,043) 172,228 456,357
Profit for the period Cilayarl) = = - - - 202,932 202,932
Exchange differences arising on BRERINEBERER
translation of foreign operations - - - - 20,266 - 20,266
Total comprehensive income for HATERGEER
the period - - - - 20,266 202,932 223,198
Transfer B = = = 22,222 = (22,222) =
At 30 June 2017 (unaudited) RZZ—+#XA=1H
(REE7) 5677 289,547 (39171 (7,777) 352,938 679,555
At 1 January 2016 (audited) WZE-~%-A-AH
(B&1) 4800 32,523 (1) - 530 47,632 85484
Loss for the period HRER = = = = = (1,402) (1,402)
Exchange differences arising on BRERNEREREZR
translation of foreign operations - - - - (2,322) - (2,322)
Total comprehensive expense for HATERT LR
the period - - - - (2,322) (1,402) (3,724)
Issue of shares FRe 252 60,480 = = = - 60,732
Share issue expenses ROETER = (693) > 5 5 > (693)
At 30 June 2016 (unaudited) RZZ—~E-A=1H
(REER) 5,052 92,310 M - (1,792) 46,230 141,799
Notes: Bt E
Special reserve represents the reserve arising from group reorganisation a. FREHEER T —_FETEESEHES
in 2012. ZEE e
In accordance with relevant laws and regulations for foreign investment b,  {KIEFEARLMB([FE ) I EFREABE

HEEEER  TRENBLARFTESRRE
ANPBERICENEBERUMPER
TE HR L BN A TE B T AR R SR ORR AR A
Z10%ERETERBFE  BEREEAR
REERFTAERSTRNE AR EMEARD
50% °

Interim Report 2017 =Z—tHFHHBHE



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARG ERERER

For the six months ended 30 June 2017
HE-_ZT—+tFA=F+HLAEA

Six months ended 30 June
ANA=tHIEXEAR
2017 2016
—ZT—tF —B—RF

HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(REBERZ) (REEEZ)

Net cash used in operating activities REXBMARSTH (153,232) (99,422)
Investing activities REEE
Purchase of property, plant and equipment BEWXE  BEREH (30,721) (23,263)
Placement of pledged bank deposit FECEMBRITER (22,989) -
Repayment from (advance to) a photovoltaic B R HER ZER
facilities provider (fa THRER AL ER <
) 45,977 (49,491)
Interest received 2R B 358 15
Prepayment for acquisition of property, BEWE BERSHZ
plant and equipment TR RIE - (5,884)
Net cash used in investing activities RETHFARSFE (7,375) (78,623)
Financing activities AEEE
New bank borrowing raised BRZHARITEE 19,500 130,000
Interest paid BAFLE (4,572) =
Net proceeds from issue of shares BITIRD P15 FE)F5E = 60,039
Net cash from financing activities REFBRERETEHE 14,928 190,039

Net (decrease) increase in cash and cash RERBSEEYWORD)EM

equivalents HE (145,679) 11,994
Cash and cash equivalents at beginning RO zREERBEESSEY

of the period 316,345 19,992
Effect of foreign exchange rate changes EESBHNEE 6,591 (32)

Cash and cash equivalents at the end of RERZRERALEEY
the period, represented by bank —ERITHEBRRRAS
balances and cash 177,257 31,954

China Baofeng (International) Limited ~FEIH% (H) GRAF



China Baofeng (International) Limited (the "Company") was
incorporated in the Cayman Islands and its shares (the “Share”
or “Shares”) were listed on the The Stock Exchange of Hong
Kong Limited (the "Stock Exchange"). The address of the
registered office of the Company is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Caymans
Islands. Prior to 19 February 2016, SYH Investments Limited and
Mr. Jerry Strickland, an executive director of the Company until
19 February 2016, each held 37.5% of the entire issued share
capital of the Company (75% in aggregate). SYH Investments
Limited is a company incorporated in the British Virgin Islands
and was wholly-owned by Mr. Leung Yuen Ho, Simon, an
executive director who was also the chief executive of the
Company until 19 February 2016. On 19 February 2016, SYH
Investments Limited and Mr. Jerry Strickland disposed of their
aggregate 360,000,000 Shares, representing 75% of the entire
issued share capital of the Company, to Fung Teng Enterprises
Limited, which is wholly-owned by Mr. Dang Yanbao, the
Chairman and executive director of the Company. The address
of principal place of business is 1301-1304, 13/F., Two Pacific
Place, 88 Queensway, Admiralty, Hong Kong.

The Company is an investment holding company. The principal
activities of the Group are photovoltaic power generation
and design and supply chain of lightings and home furnishing
products.

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$"), which is different from the
functional currency of the Company, United States dollars
("US$"). The directors of the Company (the “Director” or
“Directors”) consider that HK$ is more appropriate as the Shares
are listed in Hong Kong.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting" issued by Hong Kong Institute
of Certified Public Accountants (the "HKICPA") as well as with
the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange.

B AR S S R TR

For the six months ended 30 June 2017
HE-ZT—+FA=1TH1AREA

FEEE (BEER)BRAR( ARG
RASESEMKZ - HiH (TG 1)
EREBHEIZIFAARRAT([HR
Frl) ET0 o AN B A9 53 it 9% 5 55 b bt
#Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111,
Cayman Islands /£ =& — X F = H
+ B ZA1 > SYH Investments Limited
Hierry Strickland e &£ (R =T —RF
ZTRTNBRAERRRIZHITES)S
BERAERRRAEMHEEITREAZ37.5%
(A £+ B 75% ) ° SYH Investments
Limited VAR BREZRHSEMK L2
AE - BRERAE(RZZE—RF
“TATNBRARRBZHITEER
THRBH)Z2EHEB RZTE—XRF=
H + 7L B ° SYH Investments Limited
B Jerry Strickland t £ H E R E A &
360,000,000 &3 (IHERARE 22
BEBITRAZTIS%) FTEEERE(CK
RAERRATES ) 2EHRBERE
TEBRAR - ARG EZTELE XM A
BEECESEESSHARES _E131E
1301E1304% »

RARRBREERAR - XEBZETE
EBBNENREEUARRARKEN
m R AT R BT o

BAGEMBHRRIAET(AETDZ
5 BARREEEEST(XTDEA
Bl - ARRER(EF )RS - BEH
ERELT  BABT2IBRES -

BRRAMBERREREEEMNAE
(BEEEMAE ) EMNE LG E
RISE345% [P EARF ISR A KRB R P a8
Z EMRAIMER R NEREEREM

—B-tEFEHHERE
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2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared under the historical cost basis.

In the current interim period, the Company and its subsidiaries
(collectively referred as the “Group”) have applied, for the first
time, certain amendments to Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA that are mandatorily
effective for the current interim period.

The application of the amendments to HKFRSs in the current
interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated
financial statements.

3. REVENUE AND SEGMENT INFORMATION

An analysis of the Group’s revenue for the periods is as follows:

Revenue from photovoltaic power
generation (Note)

Sales of lighting products RAAEmIHE

Note: Revenue from photovoltaic power generation included tariff
adjustment from the state grid company in the PRC based on
the prevailing nationwide government policies on renewable
energy for solar power plants amounting to RMB161,586,000
(equivalent to HK$183,621,000) (2016: nil).

China Baofeng (International) Limited ~FEIH% (H) GRAF

R B E Weas (PEE)

FEGTHEE
ARG AN REDRELRAEER
%O

ARRREMBAR(SHIAKE])
RAFHHEERERELGTMAE
M AP B R G AR 2B TEE
AIEEMBREEN(EEMBREE
EUNDR

KA HHEER BT EENBRE
BB AEREAMERRZBESHE
R/ S ARG E MBS RR AR REL
BEAYE -

Wi K o EBE R
AT AASEHRKEDT

Six months ended 30 June

ANA=tTHIEAEAR

2017 2016
—E—+F —E—RF
HK$’000 HK$'000
FHExT FET
(Unaudited) (Unaudited)
(REEFR) (RE&EZ)
252,828 -
191,323 206,703
444,151 206,703

MieE : AREBUEEEREPEEARER
AR EREFT 2 B BT R ARS8
BRI BAERRBORS THEER
Bz AR#161,586,000 7T (HHE
183,621,000/ L) (ZF — /54 ¢

) o

T



3.

REVENUE AND SEGMENT INFORMATION (Continued)
Information reported to the executive Directors of the Company,
being the chief operating decision maker (“CODM"), for the
purposes of resource allocation and assessment of segment
performance focuses on the revenues and gross profit from
different types of business divisions. The CODM of the Company
reviewed separately the financial results of photovoltaic
power generation business and lighting product business for
resources allocation and performance assessment of the Group.
Accordingly, the Group’s operating and reportable segments
under HKFRS 8 are as follows:

(i) Photovoltaic power generation represents sales of
electricity, development, construction, management and
operation of a solar power plant (“Photovoltaic power
generation”).

(i) Lighting product business represents the sales of lighting
products including portable lighting products, shades for
the lamps and furniture set and other home accessory
products (“Sales of lighting products”).

Segment revenue and results
The following is an analysis of the Group’s revenue and results

by operating segment.

For the six months ended 30 June 2017 (unaudited)

SEGMENT REVENUE a1 €
External sales INERSHE
Segment profit 73 &R
Unallocated income TFRER WA
Unallocated expenses ikl il b3

— Administrative expenses —1THRX

— Finance costs —MsER
Profit before taxation B F5 Al

3.

KmkaBER &)
RERSE R EDERBMMARQ T
PITER(MEBLEBREA(NEEE
BEARARAD)MENERDERRELE
EBHPIOKERERN c RATREEE
BERBASTERARNEEXBRER
EREGNTHEES  UHERERKT
HAEBORR - At - BREFEBHB

SREBIEQ - AEEMEE A
EDEMAT

(i) RARBEEBEEINHEE KX
MPREREMAME - 2R BER
BE(SRNEE]) -

(i) MRPEREHERAERFE &
ERRAER  BS  KAA
& RE A E fa ([ 089 E & 3
g

e Y E S
T RmEENHEADNAEEURER
KB

BE-Z—tFXA=+HLEAMEA
(REERK)

Photovoltaic Sales of
power lighting
generation products Total
MEAER
HREE HE #gt
HK$'000 HK$'000 HK$°000
FHET THERT THERT
252,828 191,323 444,151
214,303 11,592 225,895
129
(11,068)
(4,572)
210,384
Interim Report 2017 =Z—tHFHHBHE
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3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WHERBRDIPER &)

Segment revenue and results (Continued) DM ERFEE(E)
For the six months ended 30 June 2016 (unaudited) BE-Z—X"EXNA=1+HLXEA
(REEZ)
Photovoltaic Sales of
power lighting
generation products Total
FREAE M
RREE HE st
HK$'000 HK$'000 HK$'000
FHET FAT FAT
SEGMENT REVENUE 7 B Uk
External sales SNEREHE = 206,703 206,703
Segment (loss) profit SEF(EIE )R A (280) 7,042 6,762
Unallocated income T HBLZ A 502
Unallocated expenses TFoRE2FE
— Administrative expenses —1TER (5,981)
Profit before taxation B B B 1,283
Segment profit (oss) represents the profit earned (loss incurred) o E A (B8 ) 185 o 50 AU & 7
by each segment and hence is arrived at without allocation (FﬁEEE’JEﬁTE) EL TR T 5 EE%
of certain income and expenses (including other income, TEMKERAX (BFEEMEA -
administration expenses and finance costs). This is the measure BRAXMMBER)GE - JH:TH"JZK’D\
reported to the CODM of the Company, for the purposes of RIEELEREABRSHTE - UHE
resources allocation and assessment of segment performance. TERD B R E D BRI -
Geographical information wEER
The Group’s operations are located in Hong Kong, the PRC REEEBURES  HRE(TBRES
(excluding Hong Kong) and North America. ) RIEZEIMN o

12 China Baofeng (International) Limited ~FEIH% (H) GRAF



3.

REVENUE AND SEGMENT INFORMATION (Continued) 3.

Geographical information (Continued)

Information about the Group’s revenue from external customers is
based on the location of goods physically delivered to and location
of electricity transmission and information about its non-current

assets is based on geographical location of the assets:

Hong Kong E

PRC th

USA EStEil

Canada nex

Total revenue/non-current assets Wit ERBEERR

Wz ko HBERZ)

tEER(E)
AEERBAEERINEMNBE KR
ENEHNMEE DK BINETFNHK
BmRREENHENESONIERDE

EMER

Revenue from
external customers

Non-current assets
(other than deferred tax asset)

FRBEE

RENDEF s (BEEBEEERM)
Six months ended As at As at
30 June 30 June 31 December
~A=1H 2017 2016
1A A i i
2017 2016 “E—tF —ERF
“E-tF “E-RE AA=TH tZA=1—H
HK$'000 HK$'000 HK$'000 HK$'000
TER THIL TER AL
(Unaudited) (Unaudited)  (Unaudited) (Audited)
(REER) (REER) (REER) (&%)
- - 5,382 6,007
252,828 = 185,014 61,776
188,556 202,907 2,950 3,459
2,767 3,796 - -
444,151 206,703 193,346 71,242

Interim Report 2017 =Z—tHFHHBHE
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4. OTHER INCOME

Government grants (Note)

Exchange gain

Bank interest income

Imputed interest income on tariff
adjustment receivables (Note 13)

Sundry income

B 8 B (P E)
B 5 Wk
RITHZHA

ThE B R R R R
IS ONCIESED

FETEUA

Note: The government grants represent the amount received from
local government by the PRC subsidiary of the Group in

subsidising certain tax payments. Government grants represent

unconditional incentive received in relation to activities carried

out by the Group.

5. FINANCE COSTS

Interest expenses on bank borrowings

RITIEFH SR

China Baofeng (International) Limited ~FEIH% (H) GRAF

Hl A

Six months ended 30 June

ANA=tTHIEAEAR

2017 2016
—E—+F —E—RF
HK$'000 HK$'000
FEx FET
(Unaudited) (Unaudited)
(REBEZ) (REEFEZ)
12,980 -
397 597

358 15

3,791 -
1,618 122
19,144 734

M BUSRBEASEREMEAREE
BBAFRBEEETHRARMXO S
B BN TR AREEEED
PR B R A 1 8 B

M8 H

Six months ended 30 June
ANA=t+HIEAEAR
2017 2016
=E2—tF A

HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(REBERZ) (REEE=Z)

4,572 =

w0 ..



PROFIT BEFORE TAXATION

Profit before taxation has been arrived
at after charging:

Staff costs, including Directors’
remuneration
Salaries, wages and other benefits
Retirement benefits scheme
contributions

Amortisation of intangible asset
Auditor’s remuneration
Cost of inventories recognised
as expenses
Depreciation of property, plant and
equipment
Net exchange loss
Operating lease rentals
- rented premises
— photovoltaic facilities
Research expenditures, including staff
costs of HK$1,890,000
(for the six months ended 30 June
2016: HK$1,476,000)

and after crediting:

Interest income
Net exchange gain

6. FRBIADER

BRELADSE M EHIBR T 5% R

BIXKN(BRESEHES)

e TENRHEMER
RIRREFEH B

B EESE
ZEETEN &
ERRRAXNEERA

M BEMRETE

R ERFE
KEHERS
—THEME
— YRR
WEMY - BIEE THAA
1,890,000 7T
(Bz—Z—X<"FA=+H
IE/NEA : 1,476,000557T)

REHA -

M BUA
PEE 3 W a5 B

Six months ended 30 June
NA=tTALEAREAR

2017

—E—tf

HK$’000
FET
(Unaudited)
(REBEZ)

PAONES)
A
HK$'000
FHTT
(Unaudited)
(REEEZ)

21,958 18,821
775 452
22,733 19,273
47 47
600 450
201,405 168,310
3,262 830
- 144
7,370 3,530
43,690 =
3,294 2,803
358 15
397 S
Interim Report 2017 =Z—tHFHHBHE
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7.

TAXATION

Current taxation: RNVERTHIE
- Hong Kong Profits Tax —BBENER
— PRC Enterprise Income Tax (“EIT") — R REMER
([EMFRD
— Withholding tax in the PRC — TR
Deferred taxation RETIE
Total 5t

The Company and the subsidiaries operating in Hong Kong are
subject to Hong Kong Profits Tax at a tax rate of 16.5% on
assessable profits earned in Hong Kong for both periods.

Taxation on overseas profits has been calculated on the
estimated assessable profits for both periods at the rates of
taxation prevailing in the relevant jurisdictions.

A subsidiary of the Company, being an enterprise engaged
in public infrastructure projects, under the PRC Tax Law and
its relevant regulations, is entitled to tax holiday of 3-year full
exemption followed by 3-year 50% exemption commencing
from the respective year in which operating profit was derived.
The subsidiary of the Company which was engaged in the public
infrastructure project has operating profit since 2016. The EIT
incurred during the current period represents the taxation on the
government grants received from local government by the PRC
subsidiary of the Group in subsidising certain tax payments. The
PRC subsidiary is entitled to an income tax rate of 15% as it is
eligible as encouraged industries in Western China (" 7835 [& &%
BBEEREER").

China Baofeng (International) Limited ~FEIH% (H) GRAF

IR

Six months ended 30 June

ANA=tTHIEAEAR

2017 2016
—E—+F —E—RF
HK$’000 HK$'000
FHExT FET
(Unaudited) (Unaudited)
(REEFR) (RE&EZ)
2,741 2,724
2,429 125
2,282 -
7,452 2,849

- (164)

7,452 2,685

ARBRREEEE KB R BAM
ERHAR A FE 78 IREN A B RR B0 04t M) 1R A%
F16.5%HMEBMED °

35 51 M0 BT T 1R PR R AR 0 i 3t
B 3 B P AR B ) A AR R MO BT B R
S -

AT R A ERR T B AH
BAF - REFEREREAEST
R 4 AT A 55 T A
EREZE B REE = FRH50% -
AR E D A B EIE B 6B
ARE-B—AFRELERT « B
RS A Y b % RS RIS A BN B
2 SRE TRE A 2 H B T B
FRIEM SBIE - Zh EHE A 7 E
EARBYESDEELCENERE
B15% S BIRLE -



The withholding tax represented taxation recognised in respect
of the dividend to be distributed from profit earned by a
subsidiary in the PRC under the Implementation Regulation of
the EIT Law of Mainland China that requires withholding tax
with tax rate ranging from 5% to 10% upon the distribution of
such profits to the shareholders. Deferred taxation has not been
recognised in respect of certain undistributed retained profits
earned by the subsidiary in the PRC amounting to approximately
HK$321,226,000 (2016: nil) as the Directors are of the opinion
that the Group is able to control the timing of reversal of the
temporary differences and it is probable that the temporary
differences will not reverse in the foreseeable future.

The Directors do not recommend payment of any dividend for
the six months ended 30 June 2017 (for the six months ended 30
June 2016: nil).

The calculation of the basic earnings (loss) per share is based on
the profit for the period attributable to owners of the Company
of HK$202,932,000 (for the six months ended 30 June 2016:
loss of HK$1,402,000) and the weighted average number
of 567,696,000 (2016: 494,677,000) ordinary Shares of the
Company.

No diluted earnings per share is presented as there were no
potential ordinary Shares in issue during both periods.

During the period, the Group incurred expenditure of
HK$30,721,000 (For the six months ended 30 June 2016:
HK$23,263,000) to acquire property, plant and equipment for
the businesses of photovoltaic power generation and sales of
lighting products.

TEMBIERFEAK B R RRERE R
37 TS BUEE M R0 5t E B HRER
B AR D R AR B R BLIE %m%
FTEREBERIEORERRBRED
5&7’1%\JH¢,,\¢;5°/0i100/oE’Jm?%ﬂmﬁu
Heo-mREESRAAEETZEHEDY
BrEEEMNRRE - MZEREEENA
TERGRAIGET SRR - MAKE L&
RZPEMBARTRIDANE TRDIK
1REB % 49321,226,00008 70 ( ZF—7X
F o E)EREERE -

EETEENBEE_T— ti/\ﬂ +
Eﬂ:/\flﬂ /JEHET—JH (%Z:l:_%
—ANFARAZTHIEAE )EJ ﬂ)

SRERZF(EIE) IR AREER A
JE 1 HA 9 % 71 202,932,0008 T (H =
—E—RFXRA= +E|JJ:/\“)E] 58
1,402,000/ 70 ) R AN B) 3 38 A% A p4E
$i’:]H§§K567,696,000H§(:;?*/‘*\¢ :
494,677,0000% ) 5T & -

MEHEAMED BHTEEEAK - &
VEZ)|SRESET -

HA - AEERWEYE  BERK
HEARARBEEREERHAERES
2 F i 8% 15 B 2 30,721,000 7% 7t (&
EZE—XRFENA=TBHIERNEAR :
23,263,000/87C) °

—B-tEFEHHERE
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11. PREPAID RENTAL EXPENSES FOR 11.
PHOTOVOLTAIC FACILITIES

Amounts of prepaid rental expenses for RRREENEEEREH

photovoltaic facilities analysed as: AITAT -
Current BN ER
Non-current JEBNHA

During the prior period, the Group had entered into a lease
agreement for photovoltaic facilities with an independent
photovoltaic facilities provider for the rental period from 18
May 2016 to 17 May 2017, with the annual rental payment
amounting to RMB90,000,000 (equivalent to approximately
HK$105,300,000) and the full amount was paid in advance.
During the current period, the Group has renewed the lease
agreement for photovoltaic facilities for the rental period
from 18 May 2017 to 17 May 2019 with total rental payment
amounting to RMB180,000,000 (equivalent to approximately
HK$206,897,000) and the full amount was paid in advance.

12. INVENTORIES 12.

Finished goods BUAK SR

China Baofeng (International) Limited ~FEIH% (H) GRAF

XRBREAENEEER

At At
30 June 31 December
2017 2016

R-ZB—tHF RZIZT-RF

ANA=+H +t=-A=+—H
HK$'000 HK$'000
FET AT
(Unaudited) (Audited)
(REEX) (BFEZ)

109,613 55,136
94,828 S
204,441 55,136

RE—FEBB  AEEHR-ZBILK
REBEEERT LMD RRERE
W HEBRE -_T—REFRATN
HE-Z—+¥H/++tH £8E
4 %8 /5 AR #90,000,0007T (8% 4
105,300,000 70 ) I B #4258 -
AER  AREBEHEZCRIEHEE
WE - BEBHE-_E—+ERATN
BE-Z—-AEHEA++tH - &8s
A A R # 180,000,000 7T (18 & R 4
206,897,000/ 7T) » WS o

FE

At At
30 June 31 December
2017 2016

R=B—tF R-_T—RF

ANA=+H +t=ZA=+—8”
HK$'000 HK$'000
THExT FHTT
(Unaudited) (Audited)
(REEFR) (&EZ)

21,164 21,615

Al
1000 -



13. TRADE AND OTHER RECEIVABLES

Trade receivables

B 5 UG IR

B 5 R H A EWRIE

Less: Allowance for doubtful debts

Tariff adjustment receivables (Note a)

Total trade receivables and tariff
adjustment receivables

B REARER

EERHEEUFA(H Ea)

B 5 RWFA N EEHBEW
IR

Bill receivables FEW R IR
Advance to a photovoltaic facilities BT RRB BRI AR
provider (Note b) (Mt3ED)

Other receivables and prepayment

Notes:

H At FE UK IR I TR SRR

At At
30 June 31 December
2017 2016
R-B—tE R-T—AF
ANA=+H +t=Z—A=+—H
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEZR) (&= Z)
101,046 97,073
(990) (990)
100,056 96,083
394,892 167,000
494,948 263,083
16,194 3,675
- 44,643
2,645 1,268
513,787 312,669

(a)

The Group's tariff adjustment receivables for the photovoltaic
power generation are receivables from the state grid company.
Generally, the trade receivables are due within 30 days
from the date of billing, except for collection of the tariff
adjustment receivables, which is subject to settlement by state
grid company upon finalisation of the allocation of funds by
relevant government authorities to the state grid company. As
the collection of tariff adjustment receivables is expected in the
normal operating cycle, which may be more than 1 year, they are
classified as current assets.

In the opinion of the Directors of the Company, the revenue
recognition of tariff adjustment is proper based on their
judgement and taking into account the opinion from the Group’s
PRC legal advisor, that the Group’s operating solar power plant
has qualified for registration in the Reusable Energy Tariff Subsidy
Catalogue (AT A REIREEMTINE £/ B) B £) (the “Catalogue”),
and has met all the relevant requirements and conditions for the
registration in the Catalogue. The Directors of the Company are
confident that the Group’s operating solar power plant is able
to be registered in the Catalogue in due course and the tariff
adjustment receivables are fully recoverable upon the allocation of
funds from the PRC government.

AEBENREEEEFBREFIAR
EWBEREHRBRIE - B S REK
HRERERAHEF30AREE -
HEAGHEBRNERREES DR T
BREBLRRTEREREBLF
Ui [m] 1 6 {5 8 2 B R IR R BR S - P
REHRESEEBH(HSBB—
FINKOEBHBEKFE  HEE
AEEEFRBESERRBDEE

ARREZRER  BEEABHILG R
AEETBREEBERNERHEEH
BEERZEERRBERE - AEEH
BOARBEERR  ARER2NAG
EREMDTEERNABERRE
BHMESMHBIBE(TBEDER
WneERABENMEFRERK
it - ARBEERE AEEKE
MAGEZERMBAINEERFRERD
AB#EAR - BEBRBRUKRIELA
KA ERFEIEE S RBZT A -
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13. TRADE AND OTHER RECEIVABLES (Continued)
Notes: (Continued)

(a)  (Continued)

The tariff adjustment receivables are initially measured at fair value
and are subsequently measured at amortised cost using effective
interest method by applying an effective interest rate of 3.11%
per annum with reference to the China Government Bond coupon
rate. Imputed interest income of approximately RMB3,298,000
(equivalent to HK$3,791,000) (for the six months ended 30 June
2016: nil) was recognised in profit or loss during the period.

(b)  The amount as at 31 December 2016 represented payment on
behalf of a photovoltaic facilities provider for the purchase of
photovoltaic facilities. The amount was non-interest bearing and
was fully settled during the period.

The Group allows credit period with a range from 30 to 90
days to its customers. The following is an aged analysis of trade
receivables and tariff adjustment receivables net of allowance
for doubtful debts presented based on the invoice date for sales
of goods and electricity transmitted dates at the end of the
reporting period, which approximated the respective revenue
recognition dates.

Not yet due (Note) RENER(HIEE)
0 to 30 days 0 £30H
31 to 60 days 31260H
61 to 90 days 61£290H
Over 90 days B0 H

Note: The amounts represent tariff adjustments to be received based
on the prevailing national government policies on renewable
energy.

China Baofeng (International) Limited ~FEIH% (H) GRAF

13. BE5REMEBEVKIEAR)
GERNC)

(@ (&)

TEA R REN SR A T E
£ HEsETARNESSERT
FI%3.119% 2 EHH F £ E BT %
E R A & - BEFIBKAL
AR3,298,0007T (FHE 73,791,000
BT (BEZE—AFAASHAL
AEA : ERBAEERRR -

(b) RIZE-—RF+-A=+—HHHRE
BREARREHEHREE KR
XA IR - ZRBRRERER
HIRARERE

AEBEGTEESEFPNTFI0E90HH
EEH - TREJINEREHRNES
FEMRIA R BEE B EUIA - MEER
ZRER  RERHERZAHRE
BHAR2INORE DN - ZFAHE
HE QiR B BT -

At At
30 June 31 December
2017 2016

R-FB—tHF RIZT—RF

RA=+H +t-A=+—H

HK$'000 HK$'000
FET TET
(Unaudited) (Audited)
(REER) (&EZ)
394,892 167,000
44,937 42,875
29,879 26,584
19,450 16,680
5,790 9,944
494,948 263,083

=
=
R

CORREEREERY N BAERRNE
TEEREFERNEEFE -

T
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14. EFREMENRE

14. TRADE AND OTHER PAYABLES

At At

30 June 31 December

2017 2016

R-Z2E—tF R-_ZT—FRHF

NA=+tH +t=-A=+—H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REEZ) (8B 2E#%)

Trade payables S ENHRIE 46,342 40,170
Accrued sales commission EEFEERS 705 572
Other payables and accruals ELth & < KT8 K FEEHRRIE 30,165 23,578
77,212 64,320

The credit period granted by suppliers to the Group ranged
from 30 to 60 days. The following is an aged analysis of trade
payables presented based on invoice date at the end of the

HERSE T AEE0E60HMEEH -
TREFNRPRNE ZEMNFRRRESR

B #2580 RRE D17 -

period:

At At
30 June 31 December
2017 2016

R-ZZB—tF RZZT—RN
AA=+B +T=A=+-8
HK$'000 HK$'000
FHT THT
(Unaudited) (Audited)
(REEZ) (&T%)
0 to 30 days 0%30H 27,768 29,926
31 to 60 days 31260H 15,344 6,248
61 to 90 days 61290H 1,941 875
Over 90 days HBiE90H 1,289 3,121
46,342 40,170

Interim Report 2017 =Z—tHFHHBHE
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15.

16.

PROVISION 15. &

The balance represents the provision of sales discounts and EREHETII RN ERERE - UT
defective claims, and the movements of provision are as follow: BRI EE)
HK$'000
FAT
At 1 January 2016 (audited) RZZE—R"F-A—RBEER) 4,476
Charge to profit or loss BEmNER 13,264
Utilisation of provision BEER (10,595)
At 31 December 2016 and 1 January 2017 R-ZE—XRE+-_A=+—8x~k
(audited) —E—+F—A—HEER) 7,145
Charge to profit or loss B8k 5,192
Utilisation of provision B A (4,624)
At 30 June 2017 (unaudited) RZZT—+tFRNA=ZTHGREER) 7,713
There are no fixed terms of provision of sales discounts and BRI VMHEREAANLEBERT
defective claims stated in the sales agreements entered RREREBREBNETEGRK - BHELHE
with customers. The amount of provision is based on the DEREBELE2ERTERMET - A&
management's estimation by reference to the historical ERHERREEHENNRAERE
experience. The Group accrued liability for potential sales REBEUNENZEHERIMESE
discounts and defective claims at the time of sale to cover TafE-

potential liabilities that could arise under these sales
transactions.

BANK BORROWINGS 16. RITE

During the current period, the Group obtained a new RZAERME - A& EEYS 19,500,000 7T
bank borrowing denominated in HK$ in the amount (BEZZ—"FRAA=THIEAHEA :
of HK$19,500,000 (six months ended 30 June 2016: 130,000,000/ 7T ) 2 #7&#& TR 1T &
HK$130,000,000). The new bank borrowing bears interest at oo FIRITEFIR BB RITRER S
Hong Kong Interbank Offered Rate plus 1.7% per annum and is 1. 7B 2 FFEFBWER—FAEELN
repayable within one year with a repayable on demand clause. METEBREREERE 2 G - ME M
No repayment of bank borrowings, was noted for both periods. RN RERITIE BN ©

China Baofeng (International) Limited FEE2 (B) GRLF



17. SHARE CAPITAL

Authorised:
Ordinary Shares of HK$0.01 each at
1 January 2016, 30 June 2016,
1 January 2017 and 30 June 2017

Issued and fully paid:
Ordinary Shares of HK$0.01 each at
1 January 2016
Issue of ordinary Shares (Note)

At 30 June 2016 (unaudited)

Issue of ordinary Shares (Note)
At 1 January 2017 and 30 June 2017

(unaudited)

Note:

operation of the Group.

ETE

FIRREEO.0O1E Lz MmN
—E-X"¥—HA—H8"

17.

LN

—E—XRFEXA=1+H -

—T—tF—-A—Ak
—E—+FA=1+H

BEITRARE

FIEEC.OB T Tk
R-ZE—RF—H—H
BT EBAR (M)

R-T—RFARNA=1H

(REEZ)

BT E B (M)

RZE—+F—A—HBK
—F—tFXA=1H

(REBERZ)

During the year of 2016, an aggregate of 25,200,000 and
62,496,000 ordinary Shares with par value of HK$0.01 per Share
have been placed to independent third parties at the price of
HK$2.41 and HK$3.2 per Share, respectively. The Shares issued
rank pari passu in all respects among themselves and with
the existing issued Shares. The Directors intend to use the net
proceeds to finance the strategic diversification in photovoltaic
generation business, and as general working capital for existing

ﬁl“r

Number of
shares

RDEE

Share capital
&S
HK$'000
THTT

800,000,000 8,000
480,000,000 4,800
25,200,000 252
505,200,000 5,052
62,496,000 625
567,696,000 5,677

P RZE—RNFR - FREME.01ET

2 A& 25,200,000 % ¥ 62,496,000
BEBREDANETR2.41B TR
B32BT 2 BRESETBLE =7 -
ZEEBRITRORS B2 HE R
HBIBEHEITROZEREUHL - &
EESBRIEFREAELREEE
BZREEZLLES  RIEABEAEE
WELEBEZ —MEEES -

Interim Report 2017
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18. RELATED PARTY TRANSACTIONS 18. BEALRS
The Group had the following transactions with related parties REENRMERBAANEBEALTHEUTR

during both periods: 2

Six months ended 30 June
ANA=t+HIEAEAR

2017

—E-tF

PAONES)
—E—RF
HK$'000
T
(Unaudited)
(REEEZ)

HKS$'000
THET
(Unaudited)
(REBEZ)

Commission expenses paid to A4 FTodd Miller Inc. By &

Todd Miller Inc. (Note a) F s (Mf5Ea) = 478
Rental expenses paid to F4FFMCP Investment, LLCHJ
MCP Investment, LLC (Note b) A (M5Eb) = 336
Service income from I BB YL BUSHRRAR]
BEELEERHBUISER A (Note ¢ #I AR FE U A (B 3EC) 14 -
Notes: st -

(a)

(@]

China Baofeng (International) Limited

The commission expenses paid to Todd Miller Inc. were for the
provision of handling services to customers for lighting products
business of the Group. The amount was calculated based on the
percentage range from 10% to 13% of sales, depending on the
kind of products being sold to the customers. Todd Miller Inc. was
no longer a related party to the Group upon the resignation of
Mr. Jerry Strickland as director of the Company effective from 19
February 2016.

Mastercraft Distribution USA Inc., an indirectly wholly-owned
subsidiary of the Company, entered into a lease agreement with
MCP for a period from 1 January 2014 to 31 December 2016.
MCP was a related company controlled by Mr. Jerry Strickland, a
director of the Company. MCP was no longer a related party to
the Group upon the resignation of Mr. Jerry Strickland as director
of the Company effective from 19 February 2016.

BEEUHKFEEHFRAF, an indirectly wholly-owned subsidiary
of the Company, entered into a service agreement with ZE
ELUE KIS HRRAR], a private company incorporated in the
PRC which is controlled by Mr. Dang Yanbao, the Chairman and
executive Director of the Company, with an annual service income
of RMB28,400 (equivalent to HK$32,000) for the period from
1 July 2016 to 30 June 2018 (subject to automatic renewal in
compliance with applicable laws).

FEEE (HE) BRAR

AREEE A Todd Miller Inc. XN AR E
ERPAEREBREFRERENES
MY c EEREDNREHEEREI0%E
13%MBEDLE  RTFAEFLE
KEMEEME © Jerry Strickland%t A&
H-E—ARNF-_AThBBBERIAR
BIE =% - Todd Miller Inc. B ARE
EZREEAL

KRR zHEZENEB R
Mastercraft Distribution USA Inc. i
MCPETYH —_Z—ME—AF—HBZE
—E-RXFE+ZAZ+—HANHEER
# ° MCP & Jerry Strickland %8 4 (&
NBEIESF)ESINBEERT o Jerry
StricklandE £ =T —R<XF A+ AN
ARBEARRESE MCPTHAR
E@BMBEBEAL -

el

ARBIZEEEZENBAREEEY
HRBEEERAFEETEE L £ 5
WIEERARLRBAELN  B=
T—XNELtA—HE-_ZT—\EXA
“t+RBE(IREEREZZEDE
FENEEXRFERBEAARK
28,4007t (F8E M 32,00087L) - EZ
Wi AR P EFEMAL2FLARA
HARREFHRPTEETEEELE
PR o



LN . .

18. RELATED PARTY TRANSACTIONS (Continued) 18. BEALTRF (&)

Key management personnel include Directors of the Company TEEBASREARREERAEE
and other senior management of the Group. The remuneration EMESMEREAR - RWMEEBAEN
paid or payable during both periods are as follows: HENTHEREZHMEHT

Six months ended 30 June
NA=tTALEAREAR
2017 AONIG
—¥-t& —TAF

HK$'000 HK$'000
FET FHTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

Short-term benefits 72 HRtE A 2,998 3,194
Post-employment benefits BEE B RER 24 38
3,022 3,232
The remuneration of key management personnel is determined FEEBABZMEe D ARAEERELK
by the management of the Company having regard to the 2E[ARERTISZBEEET -
performance of individuals and market trends.
19. PLEDGE OF ASSETS 19. HHEE
At 30 June 2017, a bank deposit of RMB20,000,000 (equivalent NR-ZZE—+EXA=1TH  RITIEZXA
to HK$22,989,000) (31 December 2016: nil) and its land and R % 20,000,000 7T (48 & # 22,989,000
buildings with carrying value of HK$802,000 (31 December BT ZE—A"F+ZA=+—8:
2016: HK$844,000) was pledged to banks to secure banking ) RHEKR®EEAS02,0008T(=F
facilities granted to the Group. —R"F+ZA=+—H : 844,000%7T)
BT REFERTRITAESE TR
SENRITEERER

Interim Report 2017 =Z—tHFHHBHE 25
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20. OPERATING LEASE COMMITMENTS 20.
The Group as lessee
The Group had future aggregate minimum lease payables under
non-cancellable operating leases in respect of staff quarters and
office premises as follows:

— 4

Within one year
In the second to fifth years inclusive

Operating lease payments represent rentals payable by the
Group for certain of its staff quarters and office premises. Leases
are negotiated and rental are fixed for lease terms of one to
three years.

21. CAPITAL COMMITMENTS 21.

Capital expenditure in respect of the IREEME - BB MR
acquisition of property, plant and
equipment contracted but not

provided for

DRSS

PERE (Y RAT

China Baofeng (International) Limited

F_ERF(BREEMF)

MERFX - ©RIAE

RERERE

AEEEREBA
AEBERBEHEIRSRBAEYE
TAMPELHENRRERSERE
RAMBMOT :

At At

30 June 31 December
2017 2016
R-ZE—tF RZT—RF
NA=+tH +t=-A=+—H
HK$'000 HK$'000
FET AT
(Unaudited) (Audited)
(REEX) (B 2E#%)
12,239 11,481
11,663 16,629
23,902 28,110

REHEFAEAKREGRESTRIRE
ERMAENEENZEE - HETHE
EHER - HEBTE  BENF ==
ﬁz o

BARERE

At At

30 June 31 December
2017 PAONES)
RS-t WoFT-AF
+=—A=+—H
HK$'000
FHTT
(Audited)
(BEZ)

ANA=1+H
HK$'000
THxT
(Unaudited)
(REEFR)

53,389 58,766




Photovoltaic Power Generation Industry

As an important renewable energy source to resolve energy
supply dilemma and severe environmental pollutions in China, the
photovoltaic power generation has embraced a rapid development in
China over the past few years. In 2010, the cumulative photovoltaic
installed capacity was only 0.9 gigawatt (“GW"), while by the end
of 2016, the cumulative photovoltaic installed capacity has already
reached 77.4 GW. The proportion of cumulative photovoltaic installed
capacity to cumulative installed capacity for electricity generation in
China increased from 0.1% by the end of 2010 to 4.7% by the end of
2016.

The National Development and Reform Commission (“NDRC") and the
National Energy Administration (“NEA") issued the 13th Five-Year Plan
of Solar Power Development (the “13th Five-Year Plan”) in December
2016, which has set an ambitious target for the photovoltaic installed
capacity to reach 105 GW by 2020. Implementing the 13th Five-Year
Plan, China’s photovoltaic power generation industry maintained
rapid growth during the first half of 2017, with its cumulative
photovoltaic installed capacity reaching 102 GW by the end of June of
2017.

Due to the strong solar radiation and vast available land resources,
northwest China (the “Northwest China”) region, including Shaanxi
Province (Bk784), Gansu Province (H#%), Qinghai Province (8§
/84), Ningxia Hui Autonomous Region (“Ningxia”)(2 E [0l & B8
[&) and Xinjiang Uyghur Autonomous Region (3TiB8% & HAR),
belongs to the no.1 resource area zone and boasts great potential
for photovoltaic power station construction. In 2016, the cumulative
installed capacity in the five provinces of Northwest China reached
30.9 GW, accounted for around 40% of the total cumulative installed
capacity in China.

The large scale development of new energy power plants in Northwest
China outpaced the growth of local power demand and inter-
provincial power transmission capacity, leading to curtailment of
electricity generated from photovoltaic power plants in recent years.
In order to reduce the curtailment rates of renewable energies,
the PRC government implemented several measures including the
upgrading of transmission and distribution networks as well as the
design of a quota-based system pursuant to which grid operators have
to purchase minimum quantities of electricity from photovoltaic power
plant operators. Solving the curtailment of renewable energy power
generation has also been mentioned as one of the targets in the 13th
Five-Year Plan. With the multi-measures implemented by the PRC
government, the curtailment issue in Northwest China is anticipated
to be alleviated.
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Portable Lighting Products Industry

The development in the global portable lighting products industry
in the first half of 2017 appeared to be weak due to the increase in
competition. The United States portable lighting market, the principal
market of our Group’s lighting products, has been highly saturated
with numerous firms selling a diverse range of products manufactured
both domestically and internationally.

During the period under review, the core business of the Group
was divided into two major segments, which are (i) photovoltaic
power generation in the PRC (the “Photovoltaic Power Generation
Business”); and (ii) the sales of lighting products including portable
lighting products, shades for the lamps and furniture set and other
home accessory products (the “Lighting Products Business”).

Benefiting from the commencement of the Photovoltaic Power
Generation Business in mid-2016, the Group’s operation delivered
a strong improvement in terms of revenue and profitability during
the first half of 2017 as compared with the corresponding period
in 2016. For the six months ended 30 June 2017, the Group's
revenue grew approximately 115% to approximately HK$444.2
million as compared with the corresponding period in 2016, mainly
contributed by the revenue contribution from the Photovoltaic Power
Generation Business. Profit attributable to owners of the Company
was approximately HK$202.9 million for the six months ended 30 June
2017 as compared with a loss of approximately HK$1.4 million for the
six months ended 30 June 2016. The turnaround for the six months
ended 30 June 2017 was mainly attributable to the profit contribution
of the Photovoltaic Power Generation Business and improvement of
profitability of the Lighting Products Business.

Photovoltaic Power Generation Business

The Group's photovoltaic power generation project (the “Photovoltaic
Power Generation Project”) in Yinchuan City, Ningxia has been
operated smoothly and has been bringing stable income to the Group
since the commencement of operation in the second half of 2016. As
confirmed by the State Grid Corporation of China, for the six months
ended 30 June 2017, the Group has generated an aggregate of 309.1
million kilowatt-hour power and the Photovoltaic Power Generation
Business has continued to contribute a significant portion to the
Group’s revenue, accounting for approximately 57% of the Group's
revenue for the period. With a full year's operation since mid-2016,
the Photovoltaic Power Generation Business has become the key
growth driver of the Group’s profit, contributing approximately 95%
of the Group'’s total segment profit for the six months ended 30 June
2017.

HEE () GRAT

BEARAERITE
EHEFMBEE  2HBHARAERTE

RZZE—tFL¥FRERR - EEBHA
BEMS(AEERBEERNEIEMS) 8E
B FEATRELESESEOE R
FREAEMm ©

REBHE  NERENZLESS SmEE
Z58 - BN B ERRBEEEB (TR

BEEB]  RNVHERBER(BEEHRA
RAER BEARRAEEMEMBREH

m([RAERER]) -

XaR At RBEEEFR _ZE—RAFHER
M —tFL¥FHE_FT—SFREA
b AEBEEERNREREFTT S KIE
RNE HE_ZE—tHtFENA=Z1THIEAHE
A XrAEEMHEmE_FT-FRBMAEL
R #1115% & 49444,200,000/8 7T * F &
AR AREEEBEROREE - HE
ZE—tEFRNAZ+HLEREAR  ARQF]
A A FE(E % R 49202,900,00058 7T+ M &
E-FE—XEXRAZTHLEXNERAAEE
1,400,000 7T c —F—+tFNA=Z+HLEN
EREEABETEHANKREEEBNEAN
BRFIRRRAERES AT N IRFAFTE ©

HRBEXETK
AEEREERNMHXKREBER ([ KK
BEHEEDE T —NFTFFHBTFEE
EX AAEETRTEERS - CFRHBER
BRNGER HE_ZT—tFA=TH
WENE A - A& E H£3E 309,100,000 F B
B NAREEEBEEXAREBEZ RS
KR AR AREEEAREZLIST% - HIRES
¥BB 2 "FFEPREEETE—F -
FERBAARREEENNEEZERE N - B
@KZFE.%Z:% T ‘tfﬁ/\ﬂ —'—Elﬂ:/\f
R8s F B FEE 4995 % o



The segment profit margin of the Photovoltaic Power Generation
Business is approximately 84.8%. As the Group did not generate
any revenue from the Photovoltaic Power Generation Business for
the six months ended 30 June 2016, no comparative figures for the
corresponding period are available.

Lighting Products Business

North America is the principal market of the Group’s lighting products
and due to the keen competition in such market, the revenue of
Lighting Products Business for the six months ended 30 June 2017
dropped 7% to approximately HK$191.3 million (2016: HK$206.7
million). Nevertheless, for the six months ended 30 June 2017, with
the Group’s increased efforts in cost control and improvement of
operating efficiency, segment profit margin of the Lighting Products
Business improved to 6.1% (2016: 3.4%) and the segment profit
increased to approximately HK$11.6 million (2016: HK$7.0 million).

Photovoltaic Power Generation Business

Towards the end of 2016, NDRC and NEA set ambitious targets for
China’s photovoltaic industry in the 13th Five-Year Plan, showing
great determination to develop clean energy. In addition to the
implementation of various measures to resolve curtailment problems,
the PRC government issued series of favourable tax policies for
photovoltaic power generation, including 50% value added tax
exemption and 100% enterprise income tax exemption in the first
three years since the commencement of operation of the power plants
and 50% exemption in the following three years.

In accordance with the implementation of national poverty alleviation
strategies, NDRC and NEA jointly announced the Opinions on the
Implementation of Solar Energy for Poverty Alleviation Programme
(the “Opinion”) in 2016, which stated that solar energy was suitable
for deploying in household, village and larger scale centralised power
plants, considering it is clean, environmental friendly, technologically
mature and able to generate stable revenue. Ningxia is one of the core
districts for the implementation of photovoltaic poverty alleviation
policies as set out in the Opinion.
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In addition, local governments of provinces in Northwest China
region, which has the most photovoltaic installed capacity in China,
have regarded photovoltaic industry as one of the strategic industries
for their local economies and are willing to provide favourable
business conditions for photovoltaic power generation operators. It is
expected that China’s photovoltaic industry will continue its sustained
and steady growth during the second half of 2017, in view of the
favourable national and provincial policies and increasingly improved
technologies.

Looking forward to the second half of 2017, premised on the success
of its Photovoltaic Power Generation Project, the Group intends
to focus on and further direct resources for the further expansion
of its Photovoltaic Power Generation Business in accordance with
national and provincial policies. The Group will continue to look for
opportunities to strengthen its capabilities and diversify its operation
model in this segment, including but not limited to participation
in the poverty alleviation program, photovoltaic agriculture project
and other national or regional photovoltaic programs to achieve
sustainable development of its Photovoltaic Power Generation
Business. The Directors are positive and full of confidence for the
Group's Photovoltaic Power Generation Business in the second half of
2017.

Lighting Products Business

The Group expects fierce competition will continue in its principal
markets for the next half of 2017. The Group will use its best endeavor
to implement stringent cost control measures so as to improve
profitability of its Lighting Products Business. With a view to achieve
better return to the shareholders, the Group will regularly review
its Lighting Products Business’s operating and financial conditions
to develop a business strategy that is more responsive to market
development and environmental change.
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FINANCIAL REVIEW
Segment Information
The Group reported its financial information by two segments: (i)
photovoltaic power generation in the PRC and (ii) sale of lighting
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profit margin of its operation by segment for the six months ended 30
June 2016 and 2017.

For the six months ended 30 June
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Segment Segment  Segment
% of Segment Profit % of Profit il
Revenue Revenue Profit ~ Margin  Revenue  Revenue (Loss)  Margin
fha % s HEEN Bk |
k&g  BEatt oREN FEE k&  BAk  (BR) e

HK$'000 HKS$'000 (%)  HK§'000 HK$'000

TR TiEn (%) TER TAT
Photovoltaic power generation KREE 252,828 57 214,303 84.8 S S (280) N/A
ki
Sales of lighting products iﬁ%ﬁﬁﬁﬁﬁuu 191,323 83 1159 6.1 206,703 100 7,042 34
Total et 444,151 100 225,895 50.9 206,703 100 6,762 33

Revenue ez

During the six months ended 30 June 2017, revenue of the Group
was derived from photovoltaic power generation and sale of
lighting products amounting to approximately HK$444.2 million,
representing an increase of approximately 115% from approximately
HK$206.7 million for the six months ended 30 June 2016. The
significant increase in revenue was mainly attributable to the revenue
contribution from the Photovoltaic Power Generation Business.

Gross profit and gross profit margin

During the six months ended 30 June 2017, the gross profit of the
Group increased by approximately 589% from approximately HK$34.7
million for the corresponding period in 2016 to approximately
HK$239.2 million. The gross profit margin of the Group improved
from approximately 16.8% for the six months ended 30 June 2016
to approximately 53.9% for the corresponding period in 2017. The
significant increase in both gross profit and gross profit margin of
the Group for the period was attributable to the contribution of the
Photovoltaic Power Generation Business while the gross profit margin
of which was higher compared with the Lighting Product Business.
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Operating costs

During the six months ended 30 June 2017, the total operating cost
increased to approximately HK$43.4 million, representing an increase
of approximately 27% from approximately HK$34.2 million for the
corresponding period in 2016. The increase in operating cost was
primarily due to operating expenses in developing the Photovoltaic
Power Generation Business.

Finance Costs

The Group recorded finance costs amounting to approximately
HK$4.6 million for the six months ended 30 June 2017 (for the six
months ended 30 June 2016: nil). The Group incurred such finance
costs during the period mainly due to the interest expenses on bank
borrowings, the proceeds of which were primarily used to support
the development of the Photovoltaic Power Generation Business and
general working capital needs for the Group’s corporate office.

Profit attributable to owners of the Company

Profit attributable to owners of the Company of approximately
HK$202.9 million was recorded for the six months ended 30 June
2017, as compared with a loss of approximately HK$1.4 million
attributable to owners of the Company for the corresponding
period in 2016. Earnings per share was 35.75 HK cents for the six
months ended 30 June 2017, as compared with loss per share of
0.28 HK cents for the corresponding period in 2016.

As at 30 June 2017, cash and cash equivalents of the Group were
approximately HK$177.3 million, representing a decrease of 44%
from approximately HK$316.3 million as at 31 December 2016. This
was mainly due to cash outflow for development of Photovoltaic
Power Generation Business and the general working capital needs for
the Group’s corporate office.

For the six months ended 30 June 2017, the Group’s primary source of
funding included cash generated from its operating activities and bank
borrowings.

As at 30 June 2017, the Group had total bank borrowings of
HK$269.5 million (31 December 2016: HK$250.0 million). The
Group’s current ratio (current asset divided by current liabilities) was
2.4 times as at 30 June 2017, which was improved from 2.2 times as
at 31 December 2016. Considering the Group's current level of cash
and bank balances and expected improvement in cash inflow from
operation, the Board is confident that the Group will have sufficient
resources to meet its financial needs for its current operations. Since
photovoltaic projects require substantial capital investments for
developing and constructing photovoltaic power plants at its initial
stage, the Group may require new funding in case of pursuing new
business opportunities.
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The Board has resolved not to recommend any interim dividend for the
six months ended 30 June 2017 (2016: Nil).

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
shareholders through the optimisation of the debt and equity balance.
The Group’s overall strategy remains unchanged from prior years.

The capital structure of the Group consists of (i) net debt, which
includes the bank borrowing, (ii) net cash and cash equivalents, and
(iii) equity attributable to owners of the Group, comprising issued
capital and reserves. As at 30 June 2017, net gearing ratio was 10.2%
(31 December 2016: net cash). This ratio is based on bank borrowings
less cash and cash equivalents and pledged bank deposit dividend by
total equity.

As at 30 June 2017, the interest-bearing bank borrowings of the
Group, which are all repayable within one year was approximately
HK$269.5 million (31 December 2016: HK$250.0 million). All of
the interest-bearing bank borrowings of the Group as at 30 June
2017 are denominated in HK$ and among which HK$250.0 million
carries interest at Hong Kong Interbank Offered Rate (“HIBOR") plus
2.95% per annum (“Loan A") (31 December 2016: HIBOR plus 3%
per annum) and HK$19.5 million carries interest at HIBOR plus 1.7%
per annum (“Loan B”). As at 30 June 2017 and 31 December 2016,
Loan A is secured by a pledge of 252,600,000 ordinary Shares of
HKO0.01 each held by Fung Teng Enterprises Limited, which is wholly-
owned by Mr. Dang Yanbao, the Chairman and executive Director
of the Company. Loan B was raised during the six months ended 30
June 2017 which is secured by a bank deposit of RMB20,000,000
(equivalent to HK$22,989,000) as at 30 June 2017.

As at 30 June 2017, the Group’s cash and cash equivalents were
mainly held in Renminbi, US dollars and HK dollars.

The Directors shall review the capital structure regularly, taking
into account the cost of capital and the associated risks. Based
on recommendations of the Board, the Group will maintain an
appropriate capital structure accordingly.
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The Directors’ fees are determined by the Board as authorised by
the shareholders of the Company in the annual general meeting.
The Board shall consider the recommendation of the remuneration
committee of the Company with reference to the Directors’ duties,
responsibilities and performance and the results of the Group. Each
executive Director may also receive a year-end bonus in respect of
each financial year. The amount of such bonus will be determined by
the Board with reference to the recommendation of the Remuneration
Committee.

As at 30 June 2017, the Group has a total of nine (31 December
2016: nine) Directors and employed 196 (31 December 2016: 189)
employees. Total staff costs, including Directors’ emoluments,
amounted to approximately HK$22.7 million for the six months ended
30 June 2017 (2016: HK$19.3 million). The Group’s remuneration
policies were determined with reference to the performance,
qualification and experience of individual employee, as well as the
results of the Group and the market conditions. The Group also
provided discretionary bonus, medical insurance and provident fund
to employees. The Company adopted a share option scheme on 21
June 2012, under which the Company can grant options to, among
others, employees of the Group to subscribe for Shares for rewarding
them for their contributions to the Group and providing incentives to
them to optimise their future contributions to the Group. Up to the
date of this report, no share option has been granted under the share
option scheme.

As at 30 June 2017 and 31 December 2016, the Group did not have
any contingent liabilities.

The Company has completed the development of the Photovoltaic
Power Generation Project. Save as disclosed in this report, the Group
did not have any other significant investments as at 30 June 2017.

In view of the positive development of the Photovoltaic Power
Generation Business of the Group, the Group may from time to
time consider taking appropriate opportunities for expansion of its
photovoltaic power generation capacity through participation in
or acquisition of new projects. Save as disclosed herein, there was
no specific plan for material investments or capital assets as at 30
June 2017. In the event that the Group is engaged in any plan for
material investments or capital assets, the Company will publish
announcement(s) and comply with the relevant Listing Rules as and
when appropriate.
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During the six months ended 30 June 2017, there was no material
acquisition or disposal of subsidiaries, associated companies and joint
ventures by the Group.

As at 30 June 2017, the Group has general banking facilities
of HK$5,000,000 (31 December 2016: HK$5,000,000) which is
secured by the Group’s land and building with carrying amount of
approximately HK$802,000 (31 December 2016: HK$844,000) and
Loan B is secured by a bank deposit of RMB20,000,000 (equivalent to
HK$22,989,000).

During the period under review, a significant portion of the revenue
of the Group was denominated in Renminbi while the Group has
transactions denominated in US dollars and bank loans drawn in HK
dollars, and accordingly the Group was exposed to foreign exchange
risk.

Save as disclosed herein, the amounts of other foreign currencies
involved in the Group’s operation for the six months ended 30
June 2017 were insignificant. Our Group did not have a foreign
currency hedging policy and did not employ any financial instrument
for hedging purpose during the six months ended 30 June 2017.
However, the management monitored foreign exchange exposure
closely to keep the net exposure to an acceptable level.

As at 30 June 2017, the Group’'s capital commitment amounted to
approximately HK$53.4 million (31 December 2016: HK$58.8 million)
in respect of property, plant and equipment contracted but not
provided for.
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The Company endeavors to maintain high standard of corporate
governance for the enhancement of shareholders’ value and provide
transparency, accountability and independence. The Company has
complied with the required code provisions set out in the Corporate
Governance Code (the “Code”) contained in Appendix 14 of the Rules
Governing the Listing of Securities of The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) during the six months ended 30
June 2017, except for the following deviation:

Pursuant to the code C.2.5 of the Code, an issuer should have an
internal audit function. The Company did not have an internal audit
function for the six months ended 30 June 2017. The Board has
reviewed the need to set up an internal audit function based on the
size and complexity of the operations of the Group. In August 2017, an
independent internal audit consultant was engaged to conduct analysis
and review on the internal control function of a principal operating
subsidiary and the consultant shall provide recommendations to the
Board for the year ending 31 December 2017.

Compliance with the Model Code for Securities Transactions
During the six months ended 30 June 2017, the Group adopted the
Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules (the “Model Code"”) as the
code of conduct regarding Directors’ securities transactions in securities
of the Company. Upon specific enquiry, each Director confirmed that
during his tenure in the six months ended 30 June 2017, he had fully
complied with the required standard of dealings and there was no event
of non-compliance.

As at 30 June 2017, the interest or short position in the Shares,
underlying Shares or debentures of the Company or shares, underlying
shares or debentures of any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")
of the Directors or the chief executive of the Company that: (a)was
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including the
interests and short positions which the Directors are taken or deemed
to have under such provisions of the SFO); (b) were in the register
required to be kept pursuant to section 352 of the SFO; and (c) were
notified to the Company and the Stock Exchange pursuant to the
Model Code are set out as follows:
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Interests in the Shares, underlying Shares and debentures
of the Company

Name of Director

EEHS

Dang Yanbao (Note 2)

Capacity and

nature of interest

SORESEME

Interest of controlled corporation

EZE (Mx2) MEEGEE SR
Interest of controlled corporation
REEGEEE R
Note:

The letter “L” denotes a long position in the interest in the share capital
of the Company. The letter “S” denotes a short position in the interest
in the share capital of the Company.

Mr. Dang Yanbao, the Chairman and an executive Director of the
Company, is the sole shareholder and sole director of Fung Teng
Enterprises Limited (“Fung Teng Enterprises”) and is therefore deemed to
be interested in 360,000,000 Shares held by Fung Teng Enterprises under
the SFO, among which 252,600,000 Shares were pledged in favour of
Bank of Shanghai (Hong Kong) Limited as a security for a revolving credit
facility up to a maximum aggregate amount of HK$250,000,000 provided
to the Company by Bank of Shanghai (Hong Kong) Limited.

Interests in shares, underlying shares and debentures of
the associated corporations of the Company

RAEAQXTNKRG - HEROREZH
s

Percentage of the
Company'’s issued

Number share capital

of Shares HARATE BT
RE B BB 7L
(Note 1) (approximate)
(BR3ET) (##9)
360,000,000(L) 63.41%
252,600,000(S) 44.50%

HEAE

1. [LERARRBRARER TR < [SIER
ARRRIBAF R 2 KA

2. BEBLHRBEES  ARTEFERNITE
EEEEALBBECERBRAR([EED
¥DM—RREEE—FE  WEHEEAR
I & 1> 2 BT 4% 5 #9360,000,000 A% & 17 7 &
B - HF252,600,000/% /% (H 2 E# ¥
EEBRIT(EB)ERAT - EALERIT(E
B)ERARAARAREBERZ TRBB
250,000,000 L2 BIRIEERME 2 R °

RADBAMEBEZENRSG - HERSO K
BENER

Percentage of
the Company’s
issued share

Name of associated Capacity and Number of capital

Name of Director corporation nature of interest share(s) GMAATCRIT

EEpnE HEBEE SR St kERME RO E B ZEH D

(approximate)

(BE49)

Dang Yanbao (Note 3) Fung Teng Enterprises Beneficial owner 1 100%
EEB (M:3) I [ 1> 25 E=EAA

Note: BEE -

3.

As at 30 June 2017, Fung Teng Enterprises held 360,000,000 Shares,
Mr. Dang Yanbao is the sole shareholder and sole director of Fung Teng
Enterprises. As such, Mr. Dang Yanbao is deemed to be interested in all
the 360,000,000 Shares in which Fung Teng Enterprises is interested by
virtue of the SFO.
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Save as disclosed, as at 30 June 2017, none of the Directors, chief
executive of the Company or their respective associates had any
interests or short positions in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including the interests and
short positions which the Directors are taken or deemed to have
under such provisions of the SFO); or (b) were recorded in the register
required to be kept pursuant to section 352 of the SFO; or (c) were
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND DEBENTURES OF
THE COMPANY

As at 30 June 2017, so far as is known to the Directors and chief
executive of the Company, the persons/companies, other than a
Director or chief executive of the Company, who had interests or short
positions in the Shares and underlying Shares of the Company which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept under section
336 of the SFO are set out as follows:

Interests in the Shares, underlying Shares and debentures
of the Company

Capacity and

nature of interest

B RESRNE

Name of shareholder

BRERER

Fung Teng Enterprises Beneficial owner

(Notes 2 and 3) EmEAA
e g 1> 3
(MI5F2%3) Beneficial owner

BEmEAA

FEEE (HE) BRAR

China Baofeng (International) Limited

BArREEIN  RZB—LFA=+TH"
BEES ARREBITRABRLEZAN
R ARARBIMAD - BB HESFK
HAREAE (EELES B RHIFEXV
BB ~ HEARNHESFTHES : QRE
LB RGIEXVEEFT7 R8N BAME A
AR MBRA(BRREEFRATGRIES
BRYUWERER ZERSORR) + HOIRE
&5 MHIERGIF352F B Trosk « S(QRIE
R ST RIZB MG AN R 5] R Bt 52 BT B9 #E 28 30K

TERFERED TR RS A
RAR

RZFE—tFRNA=1TH REFRARA
TETRABMME  RARA RN RIAE
Betn b B ARIBE S KB GG EXVEEE
2R FE3IN FHRX AR AR 2 i 2ok
B HREES KB RGIFI361RA T
ZEBHIRBOALRE(BREERAAT
TETHRABLSNEST

REQTHKRG - HEROREZHH
R

Percentage of the
Company'’s issued

Number of share capital
Shares EARATE BT
RGEE BAzE 2t
(Note 1) (approximate)
(BzE1) (#E49)
360,000,000(L) 63.41%
252,600,000(S) 44.50%



Note:

1. The letter “L" denotes a long position in the interest in the share capital
of the Company. The letter “S” denotes a short position in the interest
in the share capital of the Company.

2. Fung Teng Enterprises, a company incorporated in BVI with limited
liability, is an investment holding company with the entire issued share
capital held by Mr. Dang Yanbao, the Chairman and an executive
Director of the Company, as at 30 June 2017.

3. Fung Teng Enterprises beneficially owned 360,000,000 Shares in the
Company, among which 252,600,000 Shares were pledged in favour
of Bank of Shanghai (Hong Kong) Limited as a security for a revolving
credit facility up to a maximum aggregate amount of HK$250,000,000
provided to the Company by Bank of Shanghai (Hong Kong) Limited.

Save as disclosed above, so far as is known to the Directors and chief
executive of the Company, no other the persons/companies, other
than a Director or chief executive of the Company, who had interests
or short positions in the Shares and underlying Shares of the Company
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept under
section 336 of the SFO.

The Company adopted a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations. Since the
Scheme was effective on 21 June 2012, no share option was granted,
exercised, cancelled or lapsed under the Scheme during the period
under review and there was no outstanding share option under the
Scheme as at 30 June 2017.

Other than as disclosed under the sections “Share Option Scheme”
above, at no time during the six months ended 30 June 2017 was the
Company or any of its subsidiaries, or any of its fellow subsidiaries, a
party to any arrangement to enable the Directors or chief executives
of the Company or their respective associates (as defined in the Listing
Rules) to have any right to subscribe for securities of the Company or
any of its associated corporations as defined in the SFO or to acquire
benefits by means of acquisition of Shares in, or debentures of, the
Company or any other body corporate.
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During the reporting period, the changes in information of Directors
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules are as
follows:

Mr. Gao Jianjun, an executive Director of the Company ceased to
act as an executive director of China Coal Energy Company Limited
(a company listed on the Stock Exchange, stock code: 1898) on 17
March 2017.

Dr. Tyen Kan Hee Anthony, an independent non-executive Director,
has ceased his office as an independent director of Entertainment
Gaming Asia Inc., a company listed on the NASDAQ, since July 2017.

During the six months ended 30 June 2017, neither the Company nor
any of its subsidiaries has purchased, redeemed or sold any of the
Shares of the Company.

The Company has established an audit committee (the "Audit
Committee”) with written terms of reference which have been
updated from time to time in compliance with the code provisions
set out in the Code. The primary duties of the Audit Committee
are to review and supervise the financial reporting process and
internal control systems of the Group. As at 30 June 2017, the
Audit Committee comprises three independent non-executive
Directors, namely Dr. Tyen Kan Hee, Anthony (chairman of the Audit
Committee), Mr. Xia Zuoquan and Mr. Guo Xuewen.

The unaudited condensed financial statements of the Company for
the six months ended 30 June 2017 have been reviewed by the Audit
Committee. Deloitte Touche Tohmatsu, the Group’s auditor, has
carried out a review of the Group’s unaudited condensed consolidated
financial statements for the six months ended 30 June 2017, which
is prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

By order of the Board
China Baofeng (International) Limited
Dang Yanbao
Chairman and Executive Director

Hong Kong, 18 August 2017

HEE () GRAT

Fﬁiﬁmﬁ@ﬁtmﬁW%w5mm1&
ENEZEREHIT

KRR TESSZ2ELER _ZE—+LF=
A+ tRBETHEFIELEREGRA T(Hﬁ*“
FTHAR  BRMDAHE : 1898)EITEE

BUNTESEMEFELIE T —+F+
A # & {TEntertainment Gaming Asia Inc. (74
METEREATIS FH) 2 BUES -

REZ-Z
AR ETAHBEARTLERE
EXAARRFRAD ©

—tFERA=ZTRHIEARMEAR &
B

RARARERUBERZZES([EREZES®])
jiLXWH%E%ﬁE’JEEETJEﬂEM%%EILA
BIFTRIFHENTAGRY - BEREZEEH
TERERBHREEARAEE MM R RIZ
FrR NEBEE IS c RZE—EF A=+
A BRZEBed=-F2BVIFNTESTAE
B BE#MEEL(EREES®XR) Bk
PHEARIEBIIE

AARHEZZTE—+tFNA=THIEARER
CAREERERANERERCEEZEZEER
Bl o REBZIZERMED « BAERS EEHAD
TEEMRBEEESHMASEM 2 BEE
FHERIE 345 [P EHM KRG IREZAER
BE_Z—+tHFNAZFTHLERNEAAZAE
BZERES W BmE -

REZEEDm
HEEE(ER)ERLR
FERNTEF
EEZH"

—tFNA+TNB



BNWEY  China Baofeng (International) Limited
F= cmaw (@B AEAF



	COVER

	CORPORATE INFORMATION
	REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION


	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

	MANAGEMENT DISCUSSION AND ANALYSIS
	INDUSTRY OVERVIEW
	BUSINESS REVIEW
	OUTLOOK AND PROSPECTS
	FINANCIAL REVIEW
	LIQUIDITY AND FINANCIAL RESOURCES
	INTERIM DIVIDEND
	CAPITAL STRUCTURE
	GROUP’S EMOLUMENT POLICY
	CONTINGENT LIABILITIES
	SIGNIFICANT INVESTMENTS
	FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS


	MATERIAL ACQUISITIONS OR DISPOSALS
	CHARGES ON ASSETS
	FOREIGN EXCHANGE EXPOSURE
	CAPITAL COMMITMENT
	CORPORATE GOVERNANCE
	DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES OF THE COMPANY AND ITS ASSOCIATED CORPORATION


	SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN SHARES AND DEBENTURES OF THE COMPANY


	SHARE OPTION SCHEME
	RIGHTS TO ACQUIRE SHARES OR DEBENTURES
	CHANGES IN INFORMATION OF DIRECTORS
	PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES


	AUDIT COMMITTEE
	BACK COVER


