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RESULTS

The Board of Directors of SHK Hong Kong Industries Limited
(the “Company”) presents the Interim Report which includes the
unaudited interim condensed consolidated financial statements
of the Company and its subsidiaries (the “Group”) for the six
months ended 30th June, 2017. The condensed consolidated
income statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement of
cash flows and condensed consolidated statement of changes in
equity of the Group for the six months ended 30th June, 2017,
and the condensed consolidated statement of financial position
as at 30th June, 2017 of the Group, all of which are unaudited
and condensed along with selected explanatory notes, are set
out on pages 4 to 23 of this report.

The Audit Committee has reviewed financial reporting matters
including a general review of the unaudited interim condensed
consolidated financial statements for the six months ended 30th
June, 2017. In carrying out this review, the Audit Committee has
relied on a review conducted by the Group’s external auditor in
accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants and representations from
management. The Audit Committee has not undertaken detailed
independent audit checks.
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SHK HONG KONG INDUSTRIES LIMITED

MIB/EFRAT
¢ CONDENSED GONSOLIDATED INCOME Eﬁﬁﬂﬁéuﬁﬁﬁ
STATEMENT
For the six months ended 30th June, 2017 BE-F—+ENA=FHIANESR
Unaudited
RIBEH
Six months ended 30th June,
BEAA=THLAER
2017 2016
—E—tfE 3
Notes HK$’000 HK$’000
Wizt THT FEL
Revenue 'ON 3 8,824 7,049
Other net income/(loss) Hil A (B8) 58 4 103,751 (60,863)
Administrative and other THREM
operating expenses KEER (12,624) (14,475)
Share of loss of associates =N} (551) 178)
Loss on disposal of joint ventures LEAENAHE 6 - (14,067)
Profit/(loss) before income tax  FTEHAIER,/ (BE) 7 99,400 (82,534)
Income tax expense FiEHAX 8 - -
Profit/(loss) for the period B, (58) 99,400 (82,534)
Profit/(loss) for the period HREA
attributable to: (B8 EEE:
Owners of the Company ARBHEEA 99,397 (82,492)
Non-controlling interests R ES 3 (42)
99,400 (82,534)
Earnings/(loss) per share ARTHEEAEEER
attributable to the owners B2H (FR)
of the Company (HK cents): (4L - 9
Basic -9 242 (2.01)
Diluted 4% 242 2.01)
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CONDENSED CONSOLIDATED STATEMENT OF 5 ﬁéé@ﬂﬂéﬁ ‘
COMPREHENSIVE INCOME
For the six months ended 30th June, 2017 B2 -F—+FNA=FHIANEAR
Unaudited
RIBER
Six months ended 30th June,
BEAA=THLAEA
2017 2016
“E-t%§ —E-RE
HK$’000 HK$'000
TET T
Profit/(loss) for the period BREF, (B8) 99,400 (82,534)
Other comprehensive Hittz2®E
income/(expenses) Wi (ER)
Items that may be reclassified HETHEENIES
subsequently to profit or loss: BHEzEE:
Change in fair value of ARHENBEE
available-for-sale financial assets ZATEEE) 15,126 (852)
Share of other comprehensive il AN AN )
income/(expenses) of an associate 2N (BH) 89 (82)
Reclassification adjustment for realisation Rt BB
upon redemption of available-for-sale BEREAMEN
financial assets NEAE - (907)
Other comprehensive income/ BEZzHREMGRE
(expenses) for the period, net of tax W% (BH) 15,215 (1,841)
Total comprehensive income/ BRXEKE S (BA)
(expenses) for the period “am 114,615 (84,375)
Total comprehensive income/ BR2ERE,
(expenses) for the period (BR)#E
attributable to: EiEA
Owners of the Company AREERA 114,573 (84,297)
Non-controlling interests FmRER 42 (78)
114,615 (84,375)




SHK HONG KONG INDUSTRIES LIMITED

HIBREARAT

CONDENSED CONSOLIDATED STATEMENT OF FE%EE ﬁéﬁl\j‘ﬁﬂj{)ﬂ,ﬁ
FINANCIAL POSITION
As at 30th June, 2017 —E—+FNAZFH
Unaudited Audited
RISER BRI
30th June,  31st December,
2017 2016
—E-t5 ZE-RF
AB=tE +ZA=t+-H
Notes HK$’000 HK$'000
Bt zE T TET
ASSETS AND LIABILITIES EERAE
Non-current assets #/mihﬁE
Interests in associates REE DT R 3,418 3,880
Amount due from an associate F’Ellﬁl GlEAUNEIE 9,161 8,609
Available-for-sale financial assets AHEHENKEE 11 314,971 385,350
327,550 397,839
Current assets muEﬁﬁE
Available-for-sale financial assets H“HENKEE 11 90,750 -
Other receivables and prepayment ﬁﬁﬁ Wt BB 3R 127 443
Financial assets at fair value ;’&?@5‘ EREERR
through profit or loss REHBKEE 12 468,389 551,607
Cash and cash equivalents ReRBReEED 13 459,592 245,222
1,018,858 797,272
Current liabilities nBaE
Trade and other payables and BHREMERFR
accrued expenses BT ER 14 62,178 23,753
Amount due to a holding company K RER D —JTAIE 160 317
Amount due to a fellow subsidiary R—HR ?WE BIHE 5,142 5,393
Financial liabilities at fair value BAFET EE&ETE@EE
through profit or loss REZHBEE 15 9,119 10,454
76,599 39,917
Net current assets RBEEFE 942,259 757,355
Total assets less current liabilites EEZAERTHEE 1,269,809 1,155,194
Net assets EEFE 1,269,809 1,155,194
EQUITY i
Equity attributable to the owners A2 R EHE AEH
of the Company i
Share capital LN 16 918,978 918,978
Reserves [ 349,875 235,302
1,268,853 1,154,280
Non-controlling interests FrRER 956 914
Total equity ERAHE 1,269,809 1,155,194
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ERGSEEZDR

CHANGES IN EQUITY
For the six months ended 30th June, 2017 BE=—F—+FNA=1HIANEA
Unaudited
FEEH
Non-
controlling Total
Equity attributable to the owners of the Company interests equity
HER
FRRREARGRS BE E&fE
Capital  Investment
Share  contribution  revaluation ~ Translation  Retained
capital reserve  reserve reserve  eamings Total
BRMA  REEf
23 i BF EiRG RERA a8
Hk$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
FEr TEnr T  TEr  TEr  TEr TR TEn
At st January, 2017 RZE-t5-A-B 918978 367 2618 (10) 211421 1,154,280 914 1,155,194
Proft for the period Bgd - - - - 993 3 9940
Other comprefensive income: Eh2EkES
Chnge in far vl of avalable-forsale financiel assets AHLENKEEZATERS - - 15,126 - - 15,126 - 15,126
Share of other comprehensive income of an associae El-ARELA A2 AR - - - 50 - 50 3 8
Total comprehensive income fo the period Bh2EkREE - - 15,126 5 9307 114573 £ 114615
At30th June, 2017 RZZ—t5RA=1A 918978 367 38,744 (60) 310824 1268853 956 1,269,809
At 1st January, 2016 WZF-7"E-F-H 918,978 367 24556 2 284992 128925 1048 129973
Loss for the period HNEE - - - - (82492) (82.492) 2 (82,534)
Other comprehensive expenses: B2 EER:
Reclassfication adjustment for realisaion upon REETHLEHEEES
redemption of avaable-for-sale firancil assets ERMENHERE - - 907 - - 907) - 907)
Change i far vl of avaltle-for-sale fnancia assels WL EBFEE 2 AFEEE - - 82) - - 2 - 2
Share of oher comprehensive expenses of an associate EE-HBERRZENZEER - - - (] - ) 3) )
Totel comprehensive expenses for the period Bh2EEELE - - (1759 (e 82490 429 7y B4
At 30th June, 2016 RZZ-R"ERA=1H 918978 367 2197 (14 202500 1,144628 970 114559




SHK HONG KONG INDUSTRIES LIMITED
MIBERRAS

¢ CONDENSED GONSOLIDATED STATEMENT OF FEEEE ﬁéiﬁﬁ)ﬁi%
CASH FLOWS
For the six months ended 30th June, 2017 BE-F—+FENA=FHIANESR
Unaudited
RIBEY
Six months ended 30th June,
BEAA=THLAER
2017 2016
—E—tfE 3
HK$’000 HK$'000
TET FHL
Net cash generated from RexBEE
_ Operating activities ! ReR@ ______________mg@Bs0__ 3793%
Net cash generated from/(used in) REEKEE (%A 2
_Investing activites  ________ REFE 2520 _____ (39,59)
Net increase in cash RekBReEEN
and cash equivalents EmEE 214,370 339,799
Cash and cash equivalents R—A—HBZBER
as at 1st January ReEED 245,222 313,909
Cash and cash equivalents RARZ+TAZEER
as at 30th June ReZEN 459,592 653,708
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NOTES TO THE UNAUDITED INTERIM FEBEY DRSS ERE ’
CONDENSED CONSOLIDATED FINANCIAL B
STATEMENTS

GENERAL INFORMATION AND BASIS OF PREPARATION

SHK Hong Kong Industries Limited (the “Company”) is a limited
liability company incorporated and domiciled in Hong Kong. The
address of the Company'’s registered office and principal place
of business of the Company is Room 1801, 18th Floor, Allied
Kajima Building, 138 Gloucester Road, Wanchai, Hong Kong. The
Company’s shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange of Hong Kong”).

As at 30th June, 2017, the parent of the Company is Bright Clear
Limited which is incorporated in the British Virgin Islands and the
ultimate holding company of the Company is Allied Group Limited
(“AGL"), a listed public limited company, which is incorporated in
Hong Kong. The ultimate controlling party of the Company is the
trustees of Lee and Lee Trust. The address of the principal place of
business of the trustees of Lee and Lee Trust is 24th Floor, Allied
Kajima Building, 138 Gloucester Road, Wanchai, Hong Kong.

The principal activities of the Company and its subsidiaries (together
referred to as the “Group”) during the period include the investments
in listed and unlisted financial instruments.

The unaudited interim condensed consolidated financial statements
for the six months ended 30th June, 2017 on pages 4 to 23
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong (the “Listing Rules”)
and with the Hong Kong Accounting Standard (*HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The unaudited interim condensed consolidated financial statements
do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with
the Group’s annual financial statements for the year ended 31st
December, 2016.

The financial information relating to the year ended 31st December,
2016 that is included in the 2017 Interim Report as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived from
those financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance
with section 436 of the Hong Kong Companies Ordinance is as
follows:

The Company had delivered the financial statements for the year
ended 31st December, 2016 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the Hong
Kong Companies Ordinance.

-RENRGHREE

HIREBRAR ([ARR]) IREBEMML
KunEAzBRAA AN A FEM#EERA
AR EEEEMI ARREFELITEINRHS
BEAEIBEZI1801E AR ZRIREBHER
SHERAR ([BABRAM]) Lo

RZE—+FAA=ZTH FARRAZBARALE
REEEEMK I ZERERARREARZE
BERARAHAREERAR ([HAKE])
BEEEA—HEEAAMR L2 AR LETER
DR ADE 2 HALIEDIF Alee and Lee Trust f&
A Leeand lee TustZ (FREAZ EB L £ MU B
EREFETITBIBRBABEAESE

ARRIRAWBERT (GRS [AEE )RR
IREBERRERLEMRFLTZERIA.

HRFEEEBEZHE_T—+tFA=TA
IEAEAZ AEERT HERRANBRR T
REABQMES LHRE ([ LR HEki6
ZEREBRERBEGHMAG([EREHE
REREhzEEGER ([FEGHER])
FUF [P HYHRE] MR-

ARBERTRERE U BRRLARELF
HBBERO—AFEHRRE TREAEHE
TE-RETZAST-RLFEZEFHBR
F—ieER-

“EEPHRERSREAERE_T R
FYZAZ T HLEFEARNABER/EAL
BEH ERSERLTRAARREZFEN
EEFEGEAMBRER MRARRAEENEH
B BRSATHBRREANREEALA
DI F46I B T REZE—FERIT :

ARARBREFE D AEHI 56620 R R653
BzERK MARNAMEERRNBE=Z—X
F+ZA=+-BUFEZHERE-



10

SHK HONG KONG INDUSTRIES LIMITED
MIRERRAS

GENERAL INFORMATION AND BASIS OF PREPARATION
(continued)

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or 407(3) of the Hong Kong Companies
Ordinance.

The unaudited interim condensed consolidated financial statements
have been approved and authorised for issue by the Board of
Directors of the Company (the “Board”) on 21st August, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim condensed consolidated financial statements
have been prepared on the historical cost basis except for certain
financial instruments, which are stated at fair value, as appropriate.

The accounting policies adopted in the unaudited interim condensed
consolidated financial statements are consistent with those followed
in the preparation of the Group’s annual financial statements for the
year ended 31st December, 2016, except for the adoption of the
revised Hong Kong Financial Reporting Standards (‘HKFRSs”) (which
include individual Hong Kong Financial Reporting Standards, HKASs
and Interpretations) as disclosed below.

Adoption of Revised HKFRSs - effective 1st January, 2017

In the current period, the Group has applied for the first time the
following revised HKFRSs issued by the HKICPA, which are relevant
to and effective for the Group’s financial statements for the annual
financial period beginning on 1st January, 2017.

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses

The adoption of these revised HKFRSs has no significant impact
on the Group’s unaudited interim condensed consolidated financial
statements.

-RENRGREE (F)

AREZBEMERAETBREERRE %

RBEN Iﬂ% R IEHAERRENE
FHEBE EREOER FHRBOS R RBE

EE’JEH?EU Mﬁaﬁé%ﬂaﬂﬂw%me@)
407(2) K407 Q)P fE I B BR it o

AREBEGTHEREEHBRRCEALDT)
2EFg (58 )R- Z—tF\A=+-H
ERRETIR-

REHBEHE
BETERTERATE (WER) IR AK
RECTHERSANBRRNEELRARE
R

WMT%&ﬁE%®Z%6J§%Wﬁﬁ¢$W
([ERHBREEN )5 (RENREERNE
%ﬁﬁ%ﬁ%‘%%@%#%&é%)K%%
B HERRAMBRR RN SHBCRARY
AERBBE-_T-RE+-A=T-ALFEZ
2FERBRRMAE R

RARBIERMEREEN -2 +F-B
—REBEX

RAHRE AEEREREATIIEEEQHED
REFRMHBETEBYBREEL KA
EER-T—tF-A-ARGZFERH Y
BRRABLER.

BEGHENER  REHE

(37])
TEEERER  HAERERER
(3]) REEE

RRZSEEIERR R RS LS AR LR
BEZPUENRAMBRRLEEATE-



THRERS
2017 INTERIM REPORT

REVENUE 3. WA g
Revenue from the Group’s principal activities, the investments in RENBRREAEELZEE (RERLETR
listed and unlisted financial instruments, recognised during the FEmze@IA) ZMART:

period is as follows:

Unaudited
RBER
Six months ended 30th June,
BEAA=TAHLAEA

2017 2016
—E—t&§ —Z—RF
HK$’000 HK$'000
THERT FET
Interest income from available-for-sale AELENKEE
financial assets ZHBRA 6,827 4,730
Dividend income BEMA
— Listed investments —tmE 1,599 1,303
Interest income from bank deposits BATRHERA 398 1,016
8,824 7,049
OTHER NET INCOME/(LOSS) 4. Httlr A/ (F58)FE
Unaudited
REEL
Six months ended 30th June,
BEXA=TALAEAR
2017 2016
—E—t% —Z-RF
HK$’000 HK$'000
FHR FHEL
Fair value gain/(loss) on BRATEIEREERREE L
financial assets and liabilities HBAERABZATE
at fair value through profit or loss Wik, (B518) 103,359 (62,145)
Sundry income HIBWA 392 327
Realised gain on redemption of available-for-sale R AT HERBEE
financial assets SR - 955
103,751 (60,863)

1



SHK HONG KONG INDUSTRIES LIMITED
MIRERRAS

SEGMENT INFORMATION

Under HKFRS 8, reported segment information is based on internal
management reporting information that is regularly reviewed by the
Executive Directors. The Executive Directors assess segment profit or
loss using a measure of operating profit. The measurement policies
the Group used for segment reporting under HKFRS 8 are the same
as those used in its HKFRS financial statements.

Based on the regular internal financial information reported to the
Group’s Executive Directors for their decisions about resources
allocation to the Group’s business components and review of
these components’ performance, the Group has identified only one
operating segment, financial instrument investments. Accordingly,
segment disclosures are not presented.

LOSS ON DISPOSAL OF JOINT VENTURES

During the six months ended 30th June, 2016, the Group disposed
of its entire 50% interests in joint ventures together with the
amounts due from joint ventures, recording a loss on disposal of joint
ventures of approximately HK$14,067,000.

FHER

REZBHBREERNEST DHBENNOZRD
NRBEEZREHARE APER2REH
BRTEEERRT - NTESRAEEENN
AENEHMED BEBRE - ASEREEEY
TREERFS A 0 AR EIRA 0 BIRE
HAEBHBREEAMBREAAMRAE R

REEHZHT AR EHAEEORII LN
A EEHAE BT AR S EHARNA
BARYEREEARNET AR ERRIEE
SRIARA-BEEAH KETREIIH
B

HEAGEARBE
HE-T-AFAAZTHLEAEAR K£@
HEAZARZ TN EREREKEERR
HIE - B ES E DA EE 414,067,000 7T o

PROFIT/(LOSS) BEFORE INCOME TAX FEBAER/ (FR)
Unaudited
RIEER
Six months ended 30th June,
BEAAZTHLEARER
2017 2016
—E-tf ZEREF
HK$’000 HK$’'000
TET TR
Profit/(loss) before income tax FISHAER, (BE)
is arrived at after charging: EMBRTFIEE
Management fee (Note 17(a)) EEER (MH17@) 9,319 8,653
Employee benefit expenses EERMAY
(including Directors” emoluments) (RiEESHS)
(Note 17(¢)) (HiE176)) 1,428 1,375
Impairment on amounts EUAZARFE
due from joint ventures 2 FEE - 956

12



10.

INCOME TAX EXPENSE

No Hong Kong profits tax has been provided for the six months
ended 30th June, 2017 as certain subsidiaries of the Group have no
estimated assessable profits and certain subsidiaries of the Group
have sufficient tax losses brought forward to set off the estimated
assessable profits.

No Hong Kong profits tax had been provided for the six months
ended 30th June, 2016 as the Group has no assessable profits.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO THE
OWNERS OF THE COMPANY

The calculation of basic earnings/(l0ss) per share for the six months
ended 30th June, 2017 is based on the profit attributable to the
owners of the Company of approximately HK$99,397,000 (2016:
loss of approximately HK$82,492,000) and on the weighted average
number of 4,111,704,320 (2016: 4,111,704,320) ordinary shares
in issue during the period.

Diluted earnings/(loss) per share for the six months ended 30th
June, 2017 and 2016 is same as the basic earnings/(l0ss) per share
as the Group had no dilutive potential ordinary shares during the
period.

DIVIDEND

At a Board meeting held on 21st August, 2017, the Board resolved
not to declare an interim dividend for the period (2016: Nil).
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1.

SHK HONG KONG INDUSTRIES LIMITED
MIRERRAS

AVAILABLE-FOR-SALE FINANCIAL ASSETS 1. IHEERKEE
Unaudited Audited
REEH WER
30th June, 31st December,
2017 2016
—E-tF —E-RE
~A=tH +=A=+-A
HK$’000 HK$'000
TER FHL
Non-current E i)
Debt securities, at fair value EBES  ZATE
— Listed in Hong Kong —&ELT 141,999 139,979
— Listed outside Hong Kong —EB LN T 8,957 -
Unlisted equity securities, FEMRAES
at fair value BAYE 102,378 91,832
Unlisted equity securities, at cost FEMRAES - BEA 61,637 61,242
Unlisted debt securities, at fair value FETERESF BRATE - 92,297
314,971 385,350
Current e
Unlisted debt securities, at fair value FETERESF BRATE 90,750 -
405,721 385,350




12. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 12.

13.

2017 INTERIM REPORT

GRS Ee

BRAVEIGREBEREE I MHFERE

LOSS
Unaudited Audited
REER gE%
30th June, 31st December,
2017 2016
—E-tf —E-RF
~A=tA +ZA=+-H
HK$’000 HK$'000
TR FHEL
Equity securities held for trading, HEEEEZRAES
at fair value BRTE
— Listed in Hong Kong —&HLEm 421,688 511,113
— Listed outside Hong Kong —&BLAN LT 44,531 37,475
Market value of listed securities rHESZHE 466,219 548,588
Derivative financial instruments, PTHESRIA
at fair value BRTE
— Equity forward contract —BRERBEH 2,170 2,343
— Warrants listed outside Hong Kong — BB ETRRER - 676
468,389 551,607
CASH AND CASH EQUIVALENTS 13. BERELEEY
Unaudited Audited
REER BEZ
30th June, 31st December,
2017 2016
—E-tF —E-RE
~A=tA +=A=1+-H
HK$’000 HK$'000
THER T
Cash on hand and at banks and FEASRRITREM
other financial institutions SREBTR 130,572 5,378
Short-term time deposits RETHER 329,020 239,844
459,592 245,222

15
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SHK HONG KONG INDUSTRIES LIMITED

HIBREARAT

14. TRADE AND OTHER PAYABLES AND ACCRUED EXPENSES 14, BERHMEGRRESER
Unaudited Audited
RICEH LEG
30th June, 31st December,
2017 2016
—E-tf ZE-RF
~A=tH +=A=+-A
HK$’000 HK$'000
TER FHT
Trade payables ZEHEMK 46,443 -
Other payables and accrued expenses HitERRRESER 15,735 23,753
62,178 23,753
The following is an ageing analysis of the trade payables, based on NTRESENFRREANEESEAMHE
the date of contract note, at the reporting date:
Unaudited Audited
REER KEZ
30th June, 31st December,
2017 2016
—E-tF —T—REF
*EStR  t-A=t-A
HK$°000 HK$'000
TR FTHT
Within one year —FR 46,443 -
15. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT 15, BRAVEIIRRERREREVHEAE
OR LOSS
Unaudited Audited
RICEH HER
30th June, 31st December,
2017
—E-tf
ARA=t1H
HK$’000 HK$'000
TR FTHET
Derivative financial instruments fTEeRIA
— Call options embedded in bonds —RAEEREBE 2 RE
and notes, at fair value BOIHE  BAT 9,119 10,454
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17.
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SHARE CAPITAL 16. BRA&
Number of
shares HK$’000
RAEE TEx
Ordinary shares, issued and fully paid: LER BRITRER:
At 1st January, 2017 and RZZ—+F-A-AR
30th June, 2017 “ZT—+FXA=FH 4,111,704,320 918,978
RELATED PARTY TRANSACTIONS 17. BEREALTZRS

Save as those disclosed elsewhere in these unaudited interim
condensed consolidated financial statements, significant related
party transactions entered into by the Group for the six months
ended 30th June, 2017, of which (a) below also constitutes the
discloseable continuing connected transaction, (b) and (c) both
constitute the exempt connected transactions while (d) constitutes
the connected transaction, under the Listing Rules, were:

@)

Yu Ming Investment BHREEERRAR
Management Limited (“YMIM”) ([BHREER])
Management fee EEER

BRAREELT RERESHBREEMHTH
BB AEEREZE-_Z—+FERA=TH
EAEAETZERBREBEALZRS (RE
LWRA B TR @MERE T HE 0 ER
ER S OROEBKERLBERSROBK
BERS)INT:

Unaudited
REEL
Six months ended 30th June,
BERA=THLAER

2017 2016
—e-tf i
HK$’000 HK$'000
TR 7
9,319 8,653
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SHK HONG KONG INDUSTRIES LIMITED
MIRERRAS

17. RELATED PARTY TRANSACTIONS (continued)

@

(continued)

On 20th November, 2015, an investment management
agreement (the “Investment Management Agreement”)
was entered into by the Company and YMIM, which was
approved by the independent shareholders of the Company
on 29th December, 2015. Under the Investment Management
Agreement, YMIM agreed to assist the Board with the day-to-
day management of the Group from 1st January, 2016 to 31st
December, 2018. YMIM is entitled to a management fee equal
to 1.5% per annum of the consolidated net asset value of the
Group attributable to the owners of the Company, calculated
and payable in arrears on a quarterly basis by reference to
the arithmetical average of the published consolidated net
asset value of the Group attributable to the owners of the
Company on the last day of each calendar month during each
quarter; and a performance fee equal to 20% of the amount
by which the audited consolidated net asset value of the Group
attributable to the owners of the Company of each year ending
31st December, exceeds the audited consolidated net asset
value of the Group attributable to the owners of the Company
as at the end of the latest financial year in which YMIM was
entitled to a performance fee.

As at 30th June, 2017, (i) YMIM was an indirect wholly-owned
subsidiary of AGL which was a substantial shareholder of the
Company holding 74.97% (at 31st December, 2016: 74.97%)
interests in the share of the Company; (i) Mr. Arthur George
Dew was common director of the Company and AGL; and (iii)
Mr. Warren Lee Wa Lun was common director of the Company
and YMIM.

The Group occupied office space of YMIM and reimbursed to
YMIM 40% of its office and equipment expenses in accordance
with the investment management agreement dated 5th March,
1997. The reimbursement for the period paid or payable to
YMIM was approximately HK$432,000 (2016: approximately
HK$374,000).

During the six months ended 30th June, 2017, commission
expenses of approximately HK$12,000 (2016: approximately
HK$52,000) were charged by Sun Hung Kai Investment
Services Limited (“SHKIS™) for securities transactions entered
into. SHKIS is an associate of AGL.

During the six months ended 30th June, 2016, the Group
acquired notes issued by a fellow subsidiary at cost of
approximately HK$31,078,000. The net carrying value
of the notes as at 30th June, 2017 was approximately
HK$31,552,000 (at 31st December, 2016: HK$30,987,000).
Interest income of approximately HK$739,000 (2016:
HK$122,000) was recognised during the period.

17.

HEBEALTZRS (8)

@

o)

(&)

R-B-RFt—A-+H ARAERH
RAERIL-NRAER G ([REAE
BH#l) YR-F-REF+-A=th
REARABLRRIE - RERAEEH
# RURATERERDEFENTAE
BZARER BRMH-_F-AF-A—
HE-Z2-\F+-A=+—H BHRKE
EEAZERERARBARAREAL
RAEEFEINCFERE (N22ES
REEARE—AZAGEARAERA
JEBERZGREAEFECTHEHER
REFHREXN)  REEREET-A
ZT-RERFUGBARRAREAZE
ERGREEFEBE AR ARBHERE
EEZARNERIBRIBFEFELEE
URBANAREA L BEREARES
EEE 0% BOER -

R-B—+EXA=1TH (BHRREERE
BADRZ EERFH A £ B2 %2 EN
BAR (BAEERET4I % (RZE—X
EFZ A=+ —H:7497%) KR AR
#) R EEREBARAIRBEALEY
HAES: RIFEREEALDAIREH
BREEBIARES-

AEERSHREEB I HAEEM I
BRR—NANtFZARBIUZREE
BREHERRREEEIHREREE
A z40% - ZHME N ENRHESHR
BEBMS 2 £ EN200087T (Z2—A
49374000 TT) ©

BE-T—tF~AZTHLEAEAR
MEERERBERAR (FEERER
BNREENZEARHUDALBRAL
12,0007 7T ( ZF—735 : £952,000%7T) © 51
BERERBABRAEEZHERA-

HE-Z-A"ERA=THLEAEAR
AEEBAE-HRAZREARMENT
ZEE RAHA0780008 T R=F
—tEXA=TR REBRCEEFENA
31,552,000 7T (R=E—A~"F+-A=1—
A :30,987,000% 7T) - INE BR 2 F 21K
A#7739,000% 7T (= F — 736 122,000
) e
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17. RELATED PARTY TRANSACTIONS (continued) 17. REBEALZRE (H)
Key management personnel of the Group are members of the ®) ARE/FEEEREEEEFENE-TE
Board. Key management personnel emoluments are set out EBBEZHMEmMT:
below:
Unaudited
RIEEK
Six months ended 30th June,
HEANA=THLEAEA
2017 2016
—E-tF ZERF
HK$’000 HK$'000
THERT THET
Directors’ fees Eors 370 334
Salaries and other benefits HeREMEH 1,008 992
Retirement benefits scheme RINERFHE
contributions 3 50 49
1,428 1375
18. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 18. $RMIEZATEHE

(a) Financial Assets and Financial Liabilities carried at Fair

Value

The following table presents financial assets and liabilities
measured at fair value at the reporting date in accordance
with fair value hierarchy. The hierarchy groups financial assets
and liabilities into three levels based on the relative reliability
of significant inputs used in measuring the fair value of these
financial assets and liabilities. The fair value hierarchy has the
following levels:

—  Level 1: quoted prices (unadjusted) in active markets for
identical assets and liabilities;

—  Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

—  Level 3:inputs for the asset or liability that are not based
on observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial
asset or liability is categorised in its entirety is based on
the lowest level of input that is significant to the fair value
measurement.

(@)

BRATEIGNHMBEERMBAR

TRIIRELFERE RBEARLT
B ENHBEER BB ER - LRBR
B ENSHBAERRBZATEME
ANTREHAANAY AL BEBE
ERAREDA=ENMER - ATERED
BUATEE:

- B HRAERAENERTS
HEE (REBE):

- ECRE-EMREZHRENIM
REAERRBEUEEZGAN AR
Bk (NmER)XBHE (DREE
%) R

- F-RAERAREYFRETEE
BB A GFRIBEEAA) -

ATERBEDERYATEAEMNEBE
AZBAZZERR ZHBHHBEES

BEETEENE

e



SHK HONG KONG INDUSTRIES LIMITED

MIKEHRAT
® 18. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 18. SRMIBZAVEHE(E)
(continued)
(a) Financial Assets and Financial Liabilities carried at Fair () BROATVEIRNHREERBEEE (£)
Value (continued)

REBRARNERDTEFEZHBHEAE
RAETESRATHRTEER:

The financial assets and liabilities measured at fair value in the
statement of financial position are grouped into the fair value
hierarchy as follows:

Unaudited
REER
30th June, 2017
“Z-tHEXA=1H

Level 1 Level 2 Level 3 Total
- =B $=E Fot
HK$'000 HK$'000 HK$'000 HK$'000
FHT THT THT FHT
Assets &E
Avalable-for-sale financial assets AHHENBEE
~Unlisted (Notes 18(c)() — 3k £ (PEE180))
and 180)(i) R180)00) - 103,128 - 193,128
~ Listed (Note 18(b)i)) — E 7 (WEE180a0) - 150,956 - 150,956
Financial assets at fair value BAFEFIREREERER
through profit or loss REZHBEE
— Listed securities -HEEERZ
held for trading FhEH 466,219 - - 466,219
— Equity forward contract ~-REREEH
(Note 18(o)(i) (B 18(0)(i) ) - 2,170 - 2170
Total fair value NEELE 466,219 346,254 - 812,473
Liabilities &
Financial liabiliies at fair value BRATEFREREERR
through profit or loss REZHBEEE
— Call options embedded -BMABHREEZ
in bonds and notes e ER
(Note 18(5)(i)(h) (B 1800 - 9,119 - 9,119
Total fair value NEEE - 9,119 - 9,119
Net fair value NFEFE 466,219 337,135 - 803,354
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18. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 18. $RMIAZATEHE(Z) g
(continued)
(a) Financial Assets and Financial Liabilities carried at Fair () BRAVEVRNEREERBEEE(£)
Value (continued)
Audited
31st December, 2016
—Z-"F+ZA=1+-8
Level 1 Level 2 Level 3 Total
£—E F-E E=E B
HK$'000 HK$'000 HK$'000 HK$'000
T FHT FHT T
Assets BE
Available-for-sale financial assets A HENKEE
— Unlisted (Notes 18(b)() —3E £ (BFE18(0)()
and 18(0)) R180)i0) - 184,129 - 184,129
~ Listed (Note 18(3)i) — 7 (M8 - 139,979 - 139,079
Financial assets at fair value BRATEIERIEEER
through profit or loss REZHMEEE
— Listed securities -HEEEEZ
held for trading tES 548,588 - - 548588
— Listed warrants — FRREE 676 - - 676
~ Equity forward contracts -BREEHAYD
(Note 18(o)ii) (Bt 18 (o)) ) - 2,343 - 2,343
Total i value ATEEH 549,264 326,451 - 875715
Liabilities af
Financial liabiltes at fair value RATEFERERER
through profit or loss REZHKAR
— Call options embedded BIN IS v
in bonds and notes AR
(Note 18(b)(i)() (BEE180)0 ) - 10,454 - 10,454
Total fair value NFERE - 10,454 - 10,454
Net fair value NFEFE 549,264 315,997 - 865,261

HE-T-HEAAZTRILAEASE
PEBASS BNMBEESHBAERE
—ERE-E2NIESASE (-F-A
)

During the six months ended 30th June, 2017, no financial
assets or financial liabilities were classified under level 3 and
there were no significant transfers between levels 1 and 2
(2016: Nil).
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MIRERRAS

18. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(continuead)

(b) Valuation Techniques and Inputs used in Level 2 Fair
Value Measurements

Unlisted Equity Securities

Certain unlisted equity securities are measured at fair
value at the end of the reporting period. Based on the
relevant agreements, the Group can require the relevant
investment manager to redeem the units at net asset
value by giving a written redemption notice. The fair
value of the unlisted equity securities are provided by the
relevant investment managers.

@

(ii)

Listed and Unlisted Debt Securities

(U}

(1

Valuation of Debt Element

The debt element is recognised at fair value
at date of initial recognition and subsequent
measurement with fair value change at each
reporting date recognised directly in equity until
the instrument is sold. As at 30th June, 2017 and
31st December, 2016, the fair value of the debt
element was calculated based on the present value
of contractually determined stream of future cash
flows discounted at the required yield, which was
determined with reference to instruments of similar
terms.

Valuation of Derivative Element

The derivative element is recognised at fair value
at initial recognition and subsequent measurement
with fair value change at each reporting date
recognised in profit or loss.

Hull-White Term Structure Model is used for
valuation of derivative element of certain perpetual
bonds and guaranteed notes. Significant inputs
into the model were mean reverting rate, default
intensity and short rate volatility.

18,

EMIAZATHENE(H)

(b)

HERTRE-BELTEFBARAZE
ABE

)

(il

FLHRAES
ETHLTRABSFUREBR A
HEEE - RERB 2 HE A5E
ARL—EEENBERRNEREEH
REGBUNEEFEBESEM JEL
MRAEFZ DA EERIEB I RE

BER M

EERE LB RS
0 EEBHEE
E%%@%@ﬁﬁwﬁﬁﬁ¥@
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RITER 2 W IR 2 KRB
SREREANET L RAEMA
E—RIZW@%E%%@%%
HZIAERE-

Ei&lﬁgﬁ qu

) FTEIEHHEE

A TASHMERRREAT
%&ft BT = AN
ﬁgm”

H%FﬁﬁF#&V%EEWﬁ

T AP ZEE  =ER
THuII Whitel o Z 5 A 7 &
ABARGERER BHBE
PESE RISl



THRERS
2017 INTERIM REPORT

18. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 18. SMIAZAVERE(E)

(continued)

(b) Valuation Techniques and Inputs used in Level 2 Fair (b)
Value Measurements (continued)

(ili) Equity Forward Contracts

Forward contract pricing formula is used for valuation of
the equity forward contract. Significant inputs into the
model were underlying stock share price, forward price,
time to maturity, risk-free rate and dividend yield.

Fair value of listed and unlisted debt securities and equity
forward contracts have been determined by a firm of
independent professional valuer, Greater China Appraisal
Limited, using valuation techniques.

(c) Fair Values of Financial Assets and Financial Liabilities (c)
not Reported at Fair Value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30th June, 2017 and 31st
December, 2016.

HERMTRE-EATEABARAZE

A8 (4)

(i) RREHEH
ERANTRAARENEREEY
B8 ZEAZEXGARBBERER
MRE EHE JHER BEEBRER

i & s ok o

EHRELDEBEFRERESA
Hz ATEERBUEEMEMES
FEERDEREERTMET

TUATEIENHBEERMEAEN
ATE
RZZ—tFAA=TER=Z—~"F+=
B=1—8 REBRMA SRR HR AT
BZeRIANRARRAATETESR
AFR-

19. CAPITAL COMMITMENT 19. BXRAE
Unaudited Audited
REER BER
30th June, 31st December,
2017 2016
—E-tF ZT-R%
AA=1H +=A=1+-H
HK$’000 HK$'000
THT FHEL
Contracted for but not provided in BENEREERGEUBRER
the condensed consolidated R &R
financial statements

— Financial assets —BEE 11,708 -
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview

The Group recorded a net profit attributable to the owners of the
Company of approximately HK$99.4 million for the six months
ended 30th June, 2017 (the “2017 Interim Period”) (2016: net
loss of approximately HK$82.5 million).

Hang Seng Index and Hang Seng China Enterprises Index
advanced by 17.1% and by 10.3% respectively over the 2017
Interim Period, the Group’s net asset value attributable to the
owners of the Company increased by 9.9% to HK$1.27 billion at
the end of the 2017 Interim Period.

The Group’s results for the 2017 Interim Period comprised
mainly profit from disposal of and fair value gain on equities as
well as bond interest income.

Investment Review
As at 30th June, 2017, the Group’s major investments were as
follows:

Investments Description

HK$466.2 million of a portfolio of
twenty listed shares

Listed Equities

HK$232.6 million of fixed income
instruments issued and/or guaranteed
by one overseas government and four
companies listed in Hong Kong or
overseas

Fixed Income

HK$132.8 million in seven investment
funds

Investment Funds

Sub-participation of HK$31.2 million in
an unlisted investment

Sub-participation in
Unlisted Investment

HK$11.6 million in three direct
investments in unlisted equities

Direct Investments in
Unlisted Equities

The Group’s portfolio of investments comprised securities in
Hong Kong, Malaysia, United States, Pakistan, Japan, Taiwan
and the People’s Republic of China. The value of our portfolio
increased in the first half of 2017.

EEERLK 2

Bt
AEEHZE-_T—+tFXNAZTHLEAEAR
([ZZ2—tFREHRE ) BEGAAREEARE
1673 3% 714999,400,0008 7T (ZF— 145 - %
JE184182,500,000/5 7T ) °

E-T—LFhgSREEREREEREE
ERYHPLEA71%8103% R-T—+F
FHBHAREALAEEABLALEEZE
EFEEN19.9%21,270,000,0007 7T
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EHERERHRRE, AT  EARE
EEFBYA -

REOE

R=2—+EXASTR AEEFTREER
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REEH FiE

LA M-TRETRARNE
Rz—-EREASL BES
466,200,000/ 1T

B Wz B EENERERERESL
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Prospects, Investment Basis and Strategy

During the first half of 2017, the Hong Kong stock market
experienced an uninterrupted bull run. The economic recovery
of China has lasted longer than the market originally expected.
Moreover, the failure of inflation to pick up in the United States
has prompted investors to believe that the monetary tightening
by the Federal Reserve will soon come to a halt. This has led to
the weakness of the United States dollar, a key positive for the
global stock markets.

However, we remain cautious. Although the exact timing is tricky,
we are still of the view that the China economy will weaken
in the second half of 2017 or early 2018 as the tightening
monetary policy of the People’s Bank of China will eventually
have impact. The structural concerns of China economy, that are,
the oversupply, over-leverage and the imbalance of economic
development, remain unresolved. Furthermore, the Hong Kong
stock market hovers at the high end of price-earnings ratio band
within the past five years.

We continue to hold a relatively high level of cash, and look for
undervalued securities to invest in when the risk-reward profile
becomes fundamentally attractive.

Financial Resources, Liquidity and Gearing Ratio

As at 30th June, 2017, the Group had cash and cash equivalents
of approximately HK$459.6 million (at 31st December, 2016:
approximately HK$245.2 million), investments of approximately
HK$876.6 million (at 31st December, 2016: approximately
HK$938.1 million) and no bank borrowings as at 30th June,
2017 and 31st December, 2016. The liquidity position of the
Group enables us to respond to further investment opportunities
that are expected to generate better returns for the shareholders
of the Company. The Group’s gearing ratio, calculated by
reference to the ratio of total borrowings to total equity
attributable to the owners of the Company as at 30th June,
2017, was 0% (at 31st December, 2016: 0%).
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MANAGEMENT DISCUSSION AND ANALYSIS
(continueq)

Foreign Exchange Exposure

As at 30th June, 2017, the majority of the Group’s investments
was either denominated in Hong Kong dollars or United States
dollars. Exposures to foreign currency exchange rates still
arise as the Group has certain overseas investments which
are primarily denominated in Renminbi, Malaysian ringgit, Thai
baht, New Taiwan dollars and Japanese yen. The Group at
present does not have any contracts to hedge against its foreign
exchange risks. Should the Group consider that its exposure
to foreign currency risk justifies hedging, the Group may use
forward or hedging contracts to reduce the risks.

Interim Dividend
The Board resolved not to declare an interim dividend for the
2017 Interim Period (2016: Nil).

Guarantee

The Company has given guarantees to financial institutions
to secure banking facilities available to its wholly-owned
subsidiaries in the amount not exceeding HK$40.0 million as at
30th June, 2017 (at 31st December, 2016: HK$40.0 million).

Pledge of Assets
None of the Group’s assets is pledged at 30th June, 2017 and
31st December, 2016.

Material Acquisition and Disposal

Save as disclosed in this Interim Report, the Group did not have
any material acquisition or disposal of subsidiaries, associates
and joint ventures during the 2017 Interim Period.

Staff Costs

The Group’s total staff costs (including Directors’ emoluments)
for the 2017 Interim Period amounted to approximately HK$1.4
million (2016: approximately HK$1.4 million).

Employees

The total number of staff of the Group, including Directors of the
Company, at 30th June, 2017 was 6 (at 31st December, 2016:
6). The remuneration policy of the Group is to ensure that all
employees, including Directors, are sufficiently compensated for
their efforts and time dedicated to the Group and remuneration
offered is appropriate for their duties and in line with market
practice. No Director, or any of his associates, or executive is
involved in deciding his own remuneration.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS

As at 30th June, 2017, the interests and short positions of
the Directors and the Chief Executives of the Company in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of Laws of Hong
Kong) (the “SF0”)) which were notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange of
Hong Kong”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors and
the Chief Executives of the Company were deemed or taken to
have under such provisions of the SFO) or which were required
to be and were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange of Hong Kong pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange of
Hong Kong (the “Listing Rules”) were as follows:
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RZZE—+FXAZ+H AREEEREST
BABRARAREMEAE (EEREFK
BERH (FBEPIES71E) (f %&ﬁ;ﬁ“
&5 ) BXVER) 2 Bt ~ R (D REH B
ERBEEARRGE wﬁll%xv%%m%sm
%D'M AREEBARFERA T(F%
BRA]) 2 RERAR (BEREEFRBE
wuz;z:;m AEZRERTHAER
BAIREEEGZERZRAR)  FEIAK
BIAGES R KA E3526FE 2 B
N SREREHRAEF WAL ([EW8R
8] MisR102 BT AZEZETEERIFN
ZETH ([EZETH]) BREADAREE
BRzERRARDT

Long position in shares of the Company RADRRBZHFR
% of the total relevant
issued shares
Number of asat
Name of Directors Capacity Nature of interests shares held 30th June, 2017
R-E-tf§
~A=tH
EEBERTRS
£33 54 BEME BERGEE BYAIL
Peter Lee Yip Wah Beneficial owner Personal 3,410,000 0.08%
e ERBERA A
Albert Ho Beneficial owner Personal 2,296,000 0.06%
fffak ERBEAA A
Save as disclosed above, at no time during the six months % FE B AEHE-ZF—+4EA=1H

ended 30th June, 2017 was the Company, any of its holding
companies, its fellow subsidiaries, its subsidiaries or its
associated corporations, a party to any arrangement to enable
the Directors or Chief Executives of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or its associated corporations.

WEIEA P2 (EARR - AR - ERERRA
7 ERENBAT - EHELANEIENEE
BTN - S AL7 2 EFRAEAR
AR THEARA AR EE 2R AR
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED GCORPORATIONS (continued)

Save as disclosed above, none of the Directors or the Chief
Executives of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange of Hong Kong pursuant to the Model
Code as set out in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

The following persons or corporations, having interest in 5% or
more in the shares and underlying shares of the Company as
at 30th June, 2017, have been notified to the Company and
recorded in the register of substantial shareholders’ interests in
shares and short positions required to be kept under Section 336
of Part XV of the SFO:
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Alied Group Limited (‘AGL") 1 Interest of controlled corporation Corporate interest 3,082,889,606 74.97%
BAEEERARF ([BAKE]) REHAA BE RAER

Lee and Lee Trust 2 Interest of controlled corporation Corporate interest 3,082,889,606 74.97%
REHAA BE RAER

Argyle Street Management Holdings Limited 3 Interest of controlled corporation Corporate interest 246,280,000 599%
(*ASMH) REHAR S NRER

Argyle Strest Management Limited (‘ASM’) 3 Interest of controlled corporation Corporate interest 246,280,000 599%
REHAA BE RAER

Chan Kin 3 Interest of controlled corporation Corporate interest 246,280,000 599%
[ REHAA BE RAER

Citigroup Inc. (‘Ct") 4 Person having security interest in shares  Other interest 246,640,000 599%
HRHBEREEENA o



SUBSTANTIAL SHAREHOLDERS (continueq)

Notes:

1. AGL held 3,082,889,606 shares of the Company through its wholly-
owned subsidiaries.

2. Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the
trustees of Lee and Lee Trust, being a discretionary trust. The Lee
and Lee Trust controlled 74.53% interest in AGL (inclusive of Mr. Lee
Seng Hui's personal interests) and were therefore deemed to have
an interest in the said shares in which AGL was interested.

3. ASM Hudson River Fund (“River Fund”), ASM Asia Recovery (Master)
Fund (“Master Fund”), ASM Co-Investment Opportunity Trust Il LP
(“ASM Opportunity”) and ASM Connaught House Fund LP (“ASM
Connaught Fund”) which hold 38,805,000 shares, 201,135,000
shares, 1,860,000 shares and 4,480,000 shares of the Company
respectively, are managed by ASM. River Fund, ASM Opportunity
and ASM Connaught Fund are wholly-owned by ASM. Master Fund
is 90.55% controlled by ASM Asia Recovery Fund (“Recovery Fund”)
which is wholly-owned by ASM. ASM is wholly-owned by ASMH and
Mr. Chan Kin owns 50.94% interests in ASMH. Therefore, Mr. Chan
Kin, ASMH, ASM and Recovery Fund are deemed to have an interest
in the shares in which River Fund, Master Fund, ASM Opportunity
and ASM Connaught Fund are interested.

4. The interest of Citi was attributable on account through a number of
direct and indirect wholly-owned subsidiaries.

Save as disclosed above, as at 30th June, 2017, the Directors
are not aware of any other persons, who have interests or short
positions in the shares or underlying shares of equity derivatives
of the Company which would be required to be disclosed to the
Company pursuant to Part XV of the SFO.

AUDIT COMMITTEE

The Company had an Audit Committee established in accordance
with Rule 3.21 of the Listing Rules.

The Audit Committee has reviewed financial reporting matters
and the 2017 Interim Report including a general review of the
unaudited interim condensed consolidated financial statements
for the six months ended 30th June, 2017. In carrying out this
review, the Audit Committee has relied on a review conducted
by the Group’s external auditor in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants and representations from management. The Audit
Committee has not undertaken detailed independent audit
checks.
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SHK HONG KONG INDUSTRIES LIMITED
MIRERRAS

COMPLIANCE WITH THE CODE PROVISIONS OF
THE CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all
the applicable code provisions of the Corporate Governance Code
as set out in Appendix 14 to the Listing Rules during the 2017
Interim Period.

CHANGE IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Change in Directors’ information since the date of the 2016
annual report of the Company, which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, is set out below:

The monthly salary of the Chairman and Executive Director, Mr.
Warren Lee Wa Lun was increased by approximately 4% with
effect from 1st January, 2017 as compared with 2016.

Save as disclosed above, there is no other change in the
Directors” information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the date of the 2016 annual
report of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding
securities transactions by the Directors. Having made specific
enquiry of all Directors, the Company confirmed that all Directors
have complied with the required standard set out in the Model
Code during the 2017 Interim Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the 2017 Interim Period.

By Order of the Board

SHK Hong Kong Industries Limited
Warren Lee Wa Lun

Chairman

Hong Kong, 21st August, 2017
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AUDITOR’S INDEPENDENT REVIEW REPORT

IBDO

55 1 +852 2218 8288
8K : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk
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BB 2B EHERE

25t Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk

To the Board of Directors of SHK Hong Kong Industries
Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the unaudited interim condensed consolidated
financial statements set out on pages 4 to 23 which comprise
the condensed consolidated statement of financial position of
SHK Hong Kong Industries Limited (the “Company”) and its
subsidiaries as of 30th June, 2017 and the related condensed
consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on the unaudited interim condensed
consolidated financial statements to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of these unaudited interim condensed consolidated financial
statements in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to express a conclusion on these unaudited
interim condensed consolidated financial statements based on
our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of unaudited interim condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the unaudited interim condensed
consolidated financial statements are not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard
34.

BDO Limited
Certified Public Accountants

Cheung Or Ping
Practising Certificate Number: P05412

Hong Kong, 21st August, 2017
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SHK Hong Kong Industries Limited
1801, 18/F, Allied Kajima Building

138 Gloucester Road

Wanchai, Hong Kong

Tel : 28772340

Fax : 2877 2666

Website : www.ymi.com.hk
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