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Corporate Information
AFEH

HEADQUARTERS OF BUSINESS IN THE PRC

Zhangjiaba Mine
Zhenjiang Village
Xiangshui County
Jiangyou City
Sichuan Province
The PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC
5/F, Nanfang Security Building,

386 Shuiwanlu

Xiangzhou District

Zhuhai City

Guangdong Province

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Unit 6812-13, 68/F

The Center

99 Queen's Road Centrall

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Estera Management (Bermuda) Limited
Canon's Court
22 Victoria Street

Hamilton HM12
Bermuda

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen's Road East

Wanchai

Hong Kong

PRINCIPAL BANKERS

China Construction Bank (Asia) Corporation Limited

Bank of Communications Limited

Industrial and Commercial Bank of China

The Hongkong and Shanghai Banking Corporation Limited
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AUDITORS
Elite Partners CPA Limited

LEGAL ADVISERS
Appleby (as to Bermuda law)

STOCK CODE
1380
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Management Discussion and Analysis
EEERE S

BUSINESS REVIEW

China Kingstone Mining Holdings Limited (the “Company”], together
with its subsidiaries (the “Group”), is the mining operator in China
which focuses on beige marble blocks and processing of marble slabs,
and owned the largest beige marble mine, namely Zhangjiaba Mine,
which is located in Zhenjiang Village, Xiangshui County, Jiangyou City
of Sichuan Province, China, in terms of marble reserves, according fo
the certification issued by China Stone Material Associafion in August

2010.

Production and Sales Volume

The summarized production and sales volume are set out below:

S5 ol g

TEEOABEZRERAR ([ARA])ERE
MBAR([AEE]RHEEINREEKE
ARBEMTRABARMEBEELERN #E
iz 5 FP BP0 )11 &8 0T i T & 7K 28 0T A B9 3R SO AR
W e RIEPBE A HERN20105F8 A & HHER
RRBELEEEATEANEARERAHBEL -

EEREE
EERHEHRHIMT :

Six months ended 30 June

HZ6HA30HIEAEA
2017 2016 Change
2017% 20165 o
Production volume: EE:
Marble blocks mined (cubic meter) BRRKEARE (Z75XK) - - N/A
N iE A
Marble slabs processed (square meter) RIEARM T (F75K) - > N/A
N iE A
Marble slags produced [fonnes) BEEEREARES (M) 224,286 43,496 416%
Sales volume: HE
Marble blocks [cubic meter) REBATE (75 K) - - N/A
A iE A
Marble slabs [square meter) REAHRM (F7XK) - - N/A
38 A
Marble slags (tonnes) REBAESE (W) 224,286 43,496 416%
Average selling prices: FHEE:
Marble blocks (RMB per cubic meter) RIEBAFE (AR, LHXK) - = N/A
A iE A
Marble slabs (RMB per square meter)  RKEARM (ARKE F75K) = = N/A
TERA
Marble slags (RMB per tonne) REABESE (AR, W) 21 18 17%
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Management Discussion and Analysis

Exploration, Development and Production Activities

There was no geological exploration activity during the six months
ended 30 June 2017 (“HY17") as the Group focuses on the
development and mining at the Zhangjiaba mine during the year. The
Zhangjiaba mine located in Sichuan Province of China, contains 44.2
million cubic mefer of measured and indicated marble resources, which
represents 16.8 million cubic meter of proved and probable marble
reserves based on a block rate of 38%, according fo the independent
competent person’s report dated on 7 March 2011 [as shown in the
Company's Prospectus).

The Zhangjioba mine mainly divided into the eastern mining zone
and the western mining zone. During HY17, the Group was carrying
out the stripping af the Zhangjioba mine. As the Group was mining
the relatively upper benches of the mine, the limestone deposit in this
area is sfill cracked and the quality of the marble sfone in terms of
the color and pattemn is not safisfactory. It is expected that the further
development of the mine to lower benches will be required for large
block production.

During HY17, the aggregate expenditure of the mining operation of
the Group was approximately RMB3.5 million, which mainly included
depreciation on property, plant and equipment of approximately
RMB2.8 million, fuel consumption of approximately RMBO. 1
million, staff costs of approximately RMBO.3 million and repair and
maintenance costs of approximately RMBO.3 million.

During HY17, the Group has not enfered into any contracts and did not
have any commitment relating fo infrastructure projects, subconfracting
arrangements and purchase of equipment.

THRE WS

BX FREREEERH

RBZ2017F6R308 IE/X1E A ([20174F £
FHAEMEHREE BAKERFAZER
SR 2R 3% 2 LU B A 3 % B B o SR ZOB R LU Az 10 R R
& REBEBLAERALTR2011E3A7H8
HE(HRARFHEBRER) - & #44,200,000
SRR R HEE R AR - IR R 38%st
& 116,800,000 77 K EYE B K B #E KIE A
S -

SRR T E ) 3 R AR [ N 78 AR PR [
R20176F L F NEERRFIFELUETR
FRemRNASE-EERFKBILNES B -
ZEENAREBRRIDAKE AXERECR
MENREERAE -BHRALRHLERTE
E-TRBBLUNTE R -

20174 L F ARBERBETOARRAHOSA
R#3,500,000 (X 2BEME BFERXE
FrEH AR MK2,800,0007T - REHEFEL AR
100,0007t 8 TR A %) A R #300,0007T K #
BERERAL ARME300,0007T)

20177 b5 AEBEWEFZEMEH)
EREEERZER

DHAZBE R EREANE -

TEESAEXERARAE | 2017 hHHRE

5



Management Discussion and Analysis
EEERE S

FINANCIAL REVIEW

Revenue and Gross Profit

The Group's revenue increased by RMB3.9 million or 487.5% to
RMB4.7 million for HY17 from RMBO.8 million for the six months
ended 30 Jun 2016 ("HY16").The increase was primarily due to an

increase in sales of marble slags arising from the stripping of the mine.

Gross profit increased by RMB1.6 million or 533.3% to RMB1.9
million for HY17 from RMBO.3 million for HY16. The increase was

primarily due to an increase in sales volume of marble slags during

HY17.

Selling and distribution expenses

Selling and distribution expenses increased from RMBO.3 million for
HY16 to RMBO.4 million for HY17. The increase was primarily due
fo an increase in fransporfation cost, arising from an increase of sales
volume of marble slags.

Administrative expenses

Administrative expenses decreased from RMB25.7 million for HY16
to RMB18.3 million for HY17. The decrease was primarily due to a
decrease in sfaff cost and a decrease in legal and professional fee for
HY17.

Loss for the period

The Group recorded a loss of RMB15.5 million for HY 17 as compared
to a loss of RMB73.6 million for HY16, as a result of a combined
effect of (i) an increase in sales and gross profit for the Group, (i) a
decrease by RMB7.4 million in administrative expenses and (i) a
decrease by RMB46.9 million in impairment of secured senior loan
nofe.

Liquidity and Capital Resources

As at 30 June 2017, the Group's fofal equity inferests was RMB235.2
million (31 December 2016: RMB169.4 million), representing a increase
of 38.8%. The increase was mainly affributable to a loss of RMB15.5
million incurred for the period and exchange loss of RMB15.4 million on
fransaction of nonPRC operation and an increase in capital reserve in
respect of fund raised by way of the right issue.

As at 30 June 2017, the Group had cash and bank balances of
RMB®7.8 million (31 December 2016: RMBZ.2 million). Cash and
bank balances were mainly denominated in Hong Kong dollars and

Chinese Renminbi (“RMB").
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Management Discussion and Analysis

Capital Expenditure

The Group's capifal expenditure was amounted o RMB4.9 million
during HY17 (HY16: 3.7 million), which was primarily related to an

acquisition of plant and machinery.

Exposure to Fluctuations in Exchange Rates

The Group principally operates ifs businesses in the PRC. The Group
is nof exposed fo significant foreign exchange risk as most of the
Croup's business fransactions, assets and liabilities are principally
denominated in Chinese Renminbi ["RMB”), which is the functional
and reporting currency of the Group, except certain administrative
expenses, denominated in Hong Kong dollar and United States dollar,
in the Hong Kong office. The Group has not entered into any foreign
exchange contract as hedging measures.

Human Resources

As at 30 June 2017, the Group had a total workforce of 32
(31 December 2016: 37). The total staff cost, including directors’

emoluments, share options benefit and pension scheme contribution,
was approximately RMB2.2 million for HY17 (HY16: RMB4.7 million).

The Group's emolument policies are formulated on the performance
of individual employee and on the basis of the salary trends in Hong
Kong and the PRC, and will be reviewed regularly. Subject to the
Group's profitability, the Group may also distribute discretionary bonus
fo its employees as an incentive for their contribution fo the Group.

THRE WS

BEAXRRX

AEBER017FLF+FHNEARAIRBARE
4,900,0007T (20165 k¥4 : AR¥3,700,000
) ERRWBRELREBR-

BE =% Bf . B

AEETZLEXMHRTE AEEYES A
ERR AAAKERBNERRS BERA
BEXEURBARYE (TARE]FE MARE
RAEENINRERIIBER EETEERER
FTTER B S R LATE JT I SR T AT B » NSRBI S 5T
MAERISMNE & REEP 6

ABER

M201746A30R  ARBMABI2EB T (2016
F12A318:374) - 2017F L F  BIRA
RE(RREFEHE BEREENREARSHE
) K8 AR2,200,0007T (2016F EH 4 -
AR#4,700,0007) °

AEBHFHMBCRIZRER B THRBUARELS
EPBENHMESH ] TeEHEHN - AKH
TEREBEAMEN ME T HIREIBIEA A
BETHASEELER-

TEESAEXERARAE | 2017 hHHRE

7



8

Management Discussion and Analysis
EEERE S

Pledge of Assets
As at 30 June 2017 and 2016, the Group had no pledge of assets.

Contingent Liabilities
As at 30 June 2017 and 2016, the Group had no material confingent

liabilities.

PROSPECT

The Group's business of marble products is closely associated with the
growth and prosperity of the property market in the PRC. However, the
PRC government moved to cool property demand and price growth
with a raft of austerity measures and policies. The Company expects
the property developer will invest less in new construction projects. The
marble stone business of the Group is sill full of challenges. The Group
will continue to carry out the further development of the mine to lower
benches for a higher quality large block production. In short terms, the
Company may rely on the sales of marble slags through the striping of
overburden and cracked limestone and sourcing the marble slabs from
other supplier for the Group s customers.

In pursuance of the Group's strafegic plan fo increase itfs
competitiveness and fo seek market opportunities to supplement its
marble sfone related business, the Group intends fo co-operate with a
partner company which is engaged in the manufacturing and sales of
ground calcium carbonate products to form a joint venture company
fo develop the calcium carbonate business. The joint venture company
would be able fo supplement its existing marble and marble related
business by utilizing the same resources while expansion of income
stream. This new project is subject to obtaining the land use right
approval for establishing the production plant of calcium carbonate
product by the partner company.

Looking ahead, the Group will confinue to consolidate the production
and operations and also extend the custfomer base fo get improved
in the performance of the business of marble related business. On
the other hand, the Group will continue to explore new business
opportunities so arising in order fo maximise shareholder’s value in the
future.
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CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code
and Corporate Governance Report (the “CG Code”) as set outf in
Appendix 14 of the Rules Governing the Llisting of Securities on the
Stock Exchange (the “ Listing Rules”) for the six months ended 30 June
2017 except for a deviation from code provisions A.2.1, A.1.8 and
E1.2 of CG Code.

Under code provision A.2.1 of CG Code, the roles of chairman and
chief executive officer (the “CEQ") should be separate and should not
be performed by the same individual. The division of responsibilities
between the chairman and the chief executive officer should be
clearly esfablished and set out in writing. During the six months ended
30 June 2017, there is no officer carrying the fifle of CEO. The
duties of CEO are undertaken by executive directors of the Company.
Although the responsibility of chairman and a part of responsibility of
CEO are vested in Mr. Wang Minliang during the six months ended
30 June 2017, in which all major decisions are made in consultation
with the other Board members and the senior management of the
Company. The Board considers that there is sufficient balance of power
and the current arrangement maintains a strong management position
of the Company.

Under code provision of A.1.8 of CG Code, the Company should
arrange appropriate insurance cover in respect of legal action against
the Directors. The directors and officers liability insurance of the
Company was expired on 23 March 2017. The Company is faking
steps in negotiating the insurance coverage and the insurance policy
terms with different insurers to arrange the directors and officers liability

insurance.

Under code provision of E.1.2 of CG Code, Mr. Wang Minliang,
the chairman of the Board was unable to attend the annual general
meeting of the Company held on 30 June 2017 due to business
reasons. Ms. Zhang Cuiwei, the executive director of the Company,
was authorized by the Chairman present to chair the meeting.

Save as the deviation from the code provision A.2.1, A1.8 and E1.2
of the CG Code, in the opinion of the directors of the Company, the
Company has complied with all code provisions as sef out in the CG
Code throughout the six months ended 30 June 2017 and, where
appropriate, the applicable recommended best practices of the CG
Code.

Other Information
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Other Information
HanFZE

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities Transactions
by Directors of listed lIssuers (the “Model Code”) as sef out in Appendix
10 of the listing Rules as its own code of conduct regarding directors’
securities transactions by the Directors. The Company confirms that,
having made specific enquiries with all Directors of the Company, all
Direcfors confirmed that they have complied with the required standards
set out in the Model Code and its own code of conduct regarding
directors’ securities fransaction throughout the six months ended 30 June

2017.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit commitee of the Company comprised three independent
non-execufive directors, namely Ms. Wang Yihua, Mr. Ma Ho Yin
and Mr. Sheng Guoliang. The audit commitiee of the Company has
reviewed the unaudited inferim results of the Group for the six months
ended 30 June 2017 and has recommended their adoption fo the
Board.

BOARD OF DIRECTORS

As at 30 June 2017, the Board comprises four executive directors of
the Company (“Executive Direcfor(s)’), namely Mr. Wang Minliang,
Mr. Zhang Jianzhong, Mr. Zhang Weijun and Ms. Zhang Cuiwei,
and three independent non-executive directors of the Company
("Independent Non-executive Director(s)’), namely Mr. Ma Ho Yin,
Ms. Wang Yihua and Mr. Sheng Guoliang.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 June 2017.
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DIRECTORS' INTEREST IN SECURITIES

As at 30 June 2017, the inferests and short positions of the Directors
in the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which (a) were required
fo be nofified to the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”] pursuant to provisions of Division 7 and
8 of Part XV of the SFO [including interests and short positions which
the Directors or chief executive have taken or deemed to have under
such provisions of the SFO): (b) were required, pursuant fo section 352
of the SFO, to be entered in the register referred to therein; or [c) were
required, pursuant fo the Model Code for Securities Transactions by
Directors of listed Issuers (the “Model Code”) as set out in Appendix
10 of the Rules Governing the Llisting of Securities on the Stock
Exchange (the “Listing Rules”) to be nofified to the Company and the
Stock Exchange were sef out below:

(a) Long positions in ordinary shares of the Company

Other Information
HaFE

i R AR A

R20175F6H30R » E RN AR 7] ok H ([ 5 H
ZE(EEREHFMBMEGHD ([BHFRBERK
{5 1) SEXVER) Z B fn - AR D HEF T HEH (o)
RIBEES RBAE G EXVEE7 KR E85 #B Z &
XHREBEMEARRARBEBERSMBR AT
(MR zzkie (BRREEFZMAE
EPIEBGEXETARSTRAEREERRE
RAZEDRAR)  IREESZRHERE
352MGZAB AP Fr1e 2 Bt < s R R
F(RBEBRPTE S LA R (T EWARR) B
BTAEe EBETAESETESRIINIRE
SR (MREST R B S AR 7 R P2 7
mPORBESIT

) REATZERZGA

Number of ordinary shares of HK$0.10 each held Percentage of
FEE8REEC. 10T EBRYA the issued share
capital of
Name of director Capacity Direct inferest ~ Deemed interest Total interest the Company
EARBERT
EEng L) ERgEs RERARR mED REAEDL
Mr. Wang Minliang [a) Interest of a controlled corporation = 8081 8081 0.00%
(Note)
IRRAEAE o) REEB#ER GES
(b) Beneficial owner 6,324 - 6,324 0.00%
b EEHE A
6,324 8,081 14,405 0.00%
Note: M=k -

The 8,081 shares of the Company were directly owned by Jiang Tong
Invesiment Limited. Mr. Wang Minliang owns the entire issued share
capital of Jiang Tong Investment Limited.

(b) Long positions in underlying shares of the
Company
Defails of the interests of the Directors in the share options of the
Company are separately disclosed under the secfion headed
"Share Options”.

% E8 08I ARRIRMNHRAREARARE
BHA - IRRECHARSRKEARAFTEH
BEBITRA-
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Other Information
HahFE

Save as disclosed above, none of Directors or the chief executive
of the Company or their respective associates had any interests or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV
of the Securities of Futures Ordinance (the “SFQO”)) which have been
nofified to the Company and the Stock Exchange of Hong Kong (the
“Stock Exchange”) pursuant to Division 7 and 8 of Part XV of the SFO,
including interests and short positions which the Directors and the chief
execufive of the Company are faken and deemed to have under such
provisions of the SFO, or which are required to be and are recorded
in the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to

the Model Code.

Save as disclosed above, at no time during the period was the
Company or any of its holding company or subsidiaries been
participated in any arrangements fo enable the Directors or chief
executive (including their spouse and children under 18 years of age)
fo acquire any inferests and short positions of shares or underlying
shares or debentures of the Company or any of its associated
corporation [within the meaning of Part XV of the SFO).

SUBSTANTIAL SHAREHOLDERS'
SECURITIES

As at 30 June 2017, substantial shareholders” inferests or short position

INTERESTS IN

in the shares and underlying shares of the Company, being interests
of 5% or more, as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO were

B EXFmEEIN EFXARARSTHRAR
FWEE B ZMEAMBEBRAR B REEBEE
(EERBHLBAEGRN ([FHEBEHEH])F
XVER) BBkt - MR S ESP  HEERER
HEHEGROIEXNVEE7R8D BAE RNRQ 7 K
BB ([BFT)) 2 EMERSORR &P
BRESMARAERTRABREZSZLKHAE
B2 R R EE MR E R 2 s R R
HABREIIAE ST RIE GHIFEIS2FRE AR
ARFENERMAZ EAER AR KB RE
BRESTRISITAE NA R LB P2 E et &

e
/7

IR JE

B E XX EE & SN AR R S EAAEAIER A RS
B BRRBAAEARRERERSEEFMRTHE &
EEXRSTHRAR (BRRENEBE KW
BTN ARBHEEMBEEE (E&ERE
7 R ERE ARG SEXVED) 89 B {7 AR B X 1D S B 75
RREAEMERIRE

FEE A 27 A B 2

R2017F6A30R - BARRRERZ 5 KB E K
330G FEN T ERRAMAMCLE  TER
RRARR B RAARR D 2 mgok e (A
BE%SIA L) HHNT

as follows:
Percentage of
the issued share
Number of  Long/Short capital of
Name Capacity underlying shares  position the Company
HEAREBIT
=1 514 HERGBE HE /%A RAEEDE
Ninofre Invesiment Limited Beneficial owner 54,966,083 long position 11.65%

Ninotre Investment Limited EnBAA

8

Save as disclosed above, none of the Directors is aware that any
person (not being Directors or chief executive of the Company) had
an interest or short position in the shares and underlying shares of
the Company as recorded in the register of substantial shareholders
maintained by the Company pursuant fo Section 336 of the SFO.
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SHARE OPTIONS
2011 Share Option Scheme

The Company has also adopted a share option scheme on
24 January 2011 (the “2011 Option Scheme’) for the purpose of
giving the eligible persons an opportunity to have a personal stake
in the Company and help motivate them fo optimize their future
performance and efficiency fo the Group and/or to reward them for
their past confributions, to affract and retain or otherwise maintain
on-going relationships with such eligible persons who are significant
to and/or whose contributions are or will be beneficial to the
performance, growth or success of the Group, and additionally in the
case of executives, to enable the Group fo affract and refain individuals
with experience and obi|ify ond/or to reward them for their past
contributions.

The 2011 Share Option Scheme will be valid and effective for a
period of 10 years from the date of adoption.

Defails of outstanding and movement of share options under 2011
Option Scheme ([the “2011 Options”) during the six months ended
30 June 2017 are as follows:

Other Information
HaFE

Ji B¢
201 1 B I FE T &

ARBIRER201 151 A24 B R4 —IH BB IR AT
g ([201 1 FBRETE]) EERTEERA
THE RARBEAEAED LB BREAE
WERAEERAERRRBEREER SRR
FREWEBARFE R I 5| A & %
SEAKETREEEEACR /AHEBRB AT
BAEMRARENRR BRIXDDAERA
THRUAEMT R EREEFFEBE MR
TBRABME AR SAEERS|IMEEAFL
BMENHOALTR LR REBENEREL R
B o

201 1 F B A A 5t 8178 B 574 B B Rt 1+ B3 R
EREBY -

RBE2017F6H308 1L/~ 18 A - 20115 B ik
HEST Bl 2 R AT (2 AR (120114 AR )) R &
SHHFEDT

Asat1January  Grontduring  Llapsed during  As at 30 June
Grantees Date of grant Exercise price 2017 the period the period 2017
R2017% R20174%
ERA R A TEE 1A1H REAR T REAXHK 6A30H
Directors
£z
Ms. Zhang Cuiwei 26 June 2014 nofe 4 HK$2.37 1,269,230 - - 1,269,230
REFLL 201456268 g 23787
12 January 2015 note 5 HK$2.25 1,776,923 = = 1,776,923
20151 /120 ES 2258
Other employees 9 June 2014 nofe 3 HK$2.37 3,426,921 T (1,015,384 2,411,537
HitE& 2014F6A9R PiEEE3 23787
26 June 2014 nofe 4 HK$2.37 1,908,845 = 3 1,903,845
201456268 g 23787
30 December 2014 note 6 HK$2.23 4,569,229 - [1,015384) 3,553,845
2014%12R30R (i 2.23%T
12 January 2015 nofe 5 HK$2.25 2,411,538 = = 2,411,538
2015%1R12H PitaES 2258
Former director and 4 November 2011 note 1, 2 HK$10.87 089,999 - - 989,999
employee 2011411 A48 el -2 10.87% 7T
MEENESR
16,347,685 - [2,030,768]  14,316917
Vested af end of period 16,347,685 14,316,917

RERFE

TEESAEXERARAE | 2017 hHHRE
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Other Information
HanFZE

Note:

On 24 May 2012, the Board passed a resolution that these options shall
continue fo vest and be exercisable until the expiry of the option period
regardless of these granfees ceased fo be director or employee of the
Company.

The options were divided into three franches exercisable from
4 November 2011, 4 November 2012 and 4 November 2013 o
3 November 2021.

The options were exercisable from 9 June 2014 to 8 June 2024 [both

dates inclusive).

The options were exercisable from 26 June 2014 to 25 June 2024 [both
dates inclusive).

The options were exercisable from 12 January 2015 to 15 December

2024 (both dates inclusive).

The options were exercisable from 30 December 2014 to 18 December
2024 (both dates inclusive).

The Company recorded the fair value of these share options as sfaff cost
in the income sftatement. The Company will record the nominal value of
the shares which is HK$0.01 per share issued pursuant to the exercise
price of the share options as additional share capital and the Company
will record the excess of the exercise price of the share options over
nominal value of the shares in its share premium account. Any share
opfions which has lapsed or been cancelled will be deducted from the
balance of the share options.
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(BREERMA)AI FIT6-

FEIRE B2015F1 128 22024124158 1k
(BREERMA)AI FIT6-
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHFSRERI2EKER

For the six months ended 30 June 2017  #Z2017F6H30H 1E751E A

For the six months ended 30 June

BZ6HA30BIEAER
2017 2016
20175 20165
Notes RMB’000 RMB'000
B 5 AR¥T ARETT
(unaudited) (unaudited)
(REEER) (REEEZ)
REVENUE WA 5 4,710 764
Cost of sales HE KA (2,821) 471)
Gross profit EF 1,889 293
Other income and gains EHqth Y A B o 2 6 1,238 424
Selling and disfribution costs SHE Ko SHKA (385) (297)
Administrative expenses THHEX (18,258) (25,660)
Impairment of secured senior loan note BEMELEERERREE - [46,863)
OPERATING LOSS EEEE (15,516) (72,103)
Finance costs B 7% P AR 7 (26) (1,497)
LOSS BEFORE TAX Br %% Al E5 18 (15,542) (73,600)
Income tax FriS e 8 = -
LOSS FOR THE PERIOD HAEE Q (15,542) (73,600)
Other comprehensive loss: Hitt 2 EEE:
Items that may be reclassified subsequently HEnBEER D EE 18 A
fo profit or loss: EH -
Exchange differences on translation of M E IR B E L/
non-PRC operations EHER (15,389) 9,069
TOTAL COMPREHENSIVE LOSS FOR ARAEEAEGHA
THE PERIOD ATTRIBUTABLE TO OWNERS 2HEEEHAEE
OF THE COMPANY (30,931) (64,531)
(Restated)
(&)
Loss per share (RMB cents): FREBE(ARES):
— Basic and diluted —ERREE 10 (3.29) (19.01)

The notes on pages 20 to 36 are an integral part of these condensed

consolidated interim financial statements.

Z—H#Btn e

F20E30A M EBABHALS T HMBHRE
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Condensed Consolidated Statement of Financial Position

Lok 49 E
As at 30 June 2017 14201746 A 308

30 June 31 December
2017 2016
2017% 20165
6H30H 12A31H
Notes RMB’000 RMB'000
B & AR¥TR ARETT
(unaudited) (oudited)
(REER) (REZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment E RN E 12 187,771 194,275
Infangible assets B EE 43,514 43,732
Prepaid land lease payments B L E IR 1,521 1,321
Deposit paid for acquisition of investment ENMEEBRERE 13 - 31,332
232,806 270,660
CURRENT ASSETS FBRE
Inventories FE 3,128 1,071
Trade receivables 5 WA 14 22,878 23,232
Prepayments, deposits and other receivables TENFIE e X
H fth fE U R IE 9,444 9,261
Cash and cash equivalents BehBESEEY 97,831 7,198
133,281 40,762
CURRENT LIABILITIES REEE
Trade payables B RN IR 15 9,302 9,803
Other payables and accruals Hth FE A 5RIA K JE A+ B 34,997 45,570
Obligation under finance lease B & TH & AIE 231 238
Inferest-bearing loan FSEREMN 16 - 358
Provision for litigation SREARE 82,358 82,358
126,888 138,327
NET CURRENT ASSETS/(LIABILITIES) FBEE () SE 6,393 (97,565
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRDARG 239,199 173,095
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Condensed Consolidated Statement of Financial Position
BRFSMBERAE

As at 30 June 2017

1201756 H30H

30 June 31 December
2017 2016
2017% 20165
6A30H 12 HiSiNE
Notes RMB’000 RMB'000
B AR¥T ARETT
(unaudited) (audited)
(REEER) (s E=Z)
NON-CURRENT LIABILITIES FERBAE
Obligation under finance lease BhE M E A 625 312
Provision for environmental rehabitation IR IMIE R 2,697 2,697
Deferred income EIEUA 95 102
Deferred tax liability BIERIARE 608 608
4,025 3,719
NET ASSETS aEFE 235,174 169,376
EQUITY =
Equity attributable to owners of the Company Z<A B H A (L&
Share capital fi& 2 17 3,883 3,883
Reserves e 231,291 165,493
Total equity B 235,174 169,376

The notes on pages 20 to 36 are an integral part of these condensed

consolidated interim financial statements.

FE20E36E M B ABMRALKRE P HP B RE
Z—&bn e

TEESAEXERARAE | 2017 hHHRE
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Condensed Consolidated Statement of Changes in Equity

LR §=3 ] E S

For the six months ended 30 June 2017

B ZE2017F6A308 L7~ fE A

Foreign
Share currency
Issued Share Capital ~ Contributed option franslation  Accumulated Total
capital premium reserve reserve reserve reserve losses equity
28T R} gx DN R MERE it
R HME i R 1] i 5| AR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETT ARBTT ARBTT ARETT ARETT ARETR
At 1 January 2016 (Audited| R2016F1 418 (B&#%) 297,294 857,146 = 14,480 68,815 (297) (1,031,587 205,851
Issue of shares (Unaudited) BB (REER) 91,066 1,366] > 7 - = 7 89,700
Share options lapsed (Unaudited) BRRELN (REER) = = = = 49,487 = 49487 =
Total comprehensive loss for BREEERLESE
ihe period {Unaudited) (REER) = = = - - 9,069 (73,600) (64,531)
At 30 June 2016 (unaudited) #2016F6A308
(REE%) 388,360 855,780 = 14,480 19,328 8,772 [1,055,700) 231,020
A1 1 Janvary 2017 [Audied) R2017%1 318 (8%H5) 3,883 - - 14480 24485 (3226 129754 169,376
Fund raised by way of RS AER ES
rights issue (nofe 1] (F#ED) - - 96,729 = = = = 96,729
Share options lapsed (Unaudited) BREAR (REEZ) - = = - (995) - 995 -
Total comprehensive loss for HAZEEELE
the period {Unaudited) (REER) - - - - - (15,389) (15,542) (30,931)
At 30 June 2017 (unaudited) ®201756A308
(REER) 3,883 - 96,729 14,480 23,490 (18,615) 115,207 235,174
Note 1: HizE -

It represents the certain proceeds received from the public shareholders who

accepted for the Rights Issue with reference to the prospectus dated 9 June

2017 (the “Rights Issue”). The underwriting agreement in relation to the Rights
Issue became unconditional on 27 June 2017. On 4 July 2017, the Company

issue the share in respect of the Rights Issue to the public shareholders who

accepted for the Rights Issue are the underwriter of the Rights Issue.
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Condensed Consolidated Statement of Cash Flows
BRGSH&RESR

For the six months ended 30 June 2017

HZE2017F6H30H L7~ E A

For the six months ended 30 June

BE6H30BLEAEA
2017 2016
20174 20164
RMB’000 RMB'000
AR T ARETT
(unaudited) (unaudited)
(REEX) (REEZ)
NET CASH USED IN OPERATING ACTIVITIES REEFBHAREFE (828) (8,668
CASH FLOWS FROM INVESTING ACTIVITES ~ REZBFiBRSHE
Purchase of property, plant and equipment BEWE BEL&RE (4,938) (3,721)
Proceeds from disposal of property, HEME BENRERFHRIA
plant and equipment 203 =
Other investing cash flows HRERENE - 10
NET CASH USED IN INVESTING ACTIVITES R &% B it B & B 88 (4,735) 3,711)
CASH FLOWS FROM FINANCING ACTIVITIES ®EEEMEBESRE
Issue of new shares BEITH D = 89,700
Received in advance [BREE 96,729 -
Repayments of obligation under finance lease BEMEREAE (212) (149)
Repayment of interestbearing loans BEFTRER (356) (525)
Inferest paid BAFE (26) (1,497)
NET CASH GENERATED FROM RMETHAERETFHE
FINANCING ACTIVITIES 96,135 87,529
NET INCREASE/(DECREASE) IN CASH RERASSEMEN, (HD)
AND CASH EQUIVALENTS 8 90,572 75,150
CASH AND CASH EQUIVALENTS HIORERREEEY
AT BEGINNING OF PERIOD 7,198 10,437
EFFECT OF FOREIGN EXCHANGE MEZE 61 1,722
CASH AND CASH EQUIVALENTS HARERREEEY
AT END OF PERIOD 97,831 87,309

TEESAEXERARAE | 2017 hHHRE
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GENERAL INFORMATION

China Kingsfone Mining Holdings Limited (the “Company”) and
its subsidiaries (fogether the “Group”) were principally engaged
in the production and sale of marble and marble related products
mainly in China.

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands under the Companies Law,
Chapter 22 (law 3 of 1961, as consolidated and revised) of
the Cayman Islands under the name of China Kingstone Mining
Holdings Limited on 29 March 2010 and changed its domicile
fo Bermuda with limited liability on 10 August 2016. The
registered office address of the Company is Canon's Court, 22
Victoria Street, Hamilton HM12, Bermuda. The principal place of
business of the Company in Hong Kong is located at Units 6812
to 6813, The Center, 99 Queen’s Road Central, Hong Kong.

These financial sfatements are presented in Chinese Renminbi
("RMB”), unless otherwise stated.

These condensed consolidated interim financial statements were
approved for issue by the Board of Directors on 25 August
2017.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2017 (“Interim
Financial Statements”) have been prepared in accordance with
Infernational Accounting Standard 34 (“IAS 34") issued by the
Infernational Accounting Standards Board and the applicable
disclosure requirements of the Rules Governing the Llisting of
Securities on the Stock Exchange of Hong Kong Llimited (the
“listing Rules”).

The Interim Financial Statements do not include all the
information and disclosures required in a full set of financial
statements, and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended

31 December 2016 ("2016 Annual Report”).
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Notes to the Condensed Consolidated Interim Financial Statements
AR S ch A I MR EE

For the six months ended 30 June 2017

— R
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6813F o
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Notes to the Condensed Consolidated Interim Financial Statements

MR & P RAM SRR EE

For the six months ended 30 June 2017  #Z2017F6H30H 1E751E A

ESTIMATES

The preparation of the Interim Financial Statements in conformity
with IAS 34 requires management fo make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a yearfodate basis. Actual results may differ from these

estimates.

In preparing the Interim Financial Statements, the significant
judgements made by management in applying the group's
accounting policies and the key sources of estimation uncerfainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2016.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of the Interim
Financial Statements are consistent with those followed in the
preparation of 2016 Annual Report of the Company.

In the current period, the Group has adopted all the new and
revised Infernational Financial Reporting Standards (“IFRSs”) that
are relevant fo its operations and effective for ifs accounting
year beginning on 1 January 2017. IFRSs comprise International
Financial Reporting Standards; Infernational Accounting Standards
and Interpretations. The adoption of these new and revised IFRSs
did not result in significant changes to the Group's accounting
policies, presentation of the Group's financial statements and
amounts reported for the current and prior periods.

The Group has not applied the new and revised IFRSs that have
been issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new and
revised IFRSs but is not yet in a position fo state whether these
new and revised IFRSs would have a material impact on its
resulfs of operations and financial position.

filist

AR BB & 5t 48 RI 55 345% 4R B 7 BB 75 3
= BEEBAFLEERRERRAFE
BERERLECEERAR WalkfxZ
EHRBBE A B RBR -ERERRE
HEEFAIREAER -

AT HHRE EEERNEREES
AABRFTE2 EX A At M EERER
ZEERREBE2016F12A318IEFE
2B BHRRMERE B

B R BOR M

BT MM MR IRAZ G BRER
HARF201 6FFHRATERE — B

KRR AEE D SRARB ] REER]
BRI R S22 R ([ BREB a2 ) -
SEEAEEKLEAR WR2017F171
BRFE 2 S5t FE A - BT 5 HREER
BRERMGREEL BRI ER &2
BE o RN Z S HTR] RRIER] IR A TS 3R &5 &
A EAAEKEN SR A REH R
RZZHNEAHERBERH2RNTHE
ERBEAEH

7N % B 3 48 FE R B AR AR B 1) R AR R HT AT
RGBT BRI REER - AREERSA
AHE % B R RS FT BIBR B 75 3R 5 £ R
VR E - MR ORBER AR F AT R BATE
R mE LS DS ERERE LW
RRBRERTE
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Notes to the Condensed Consolidated Interim Financial Statements

GRS RIM R R
For the six months ended 30 June 2017  # ZE2017F6H308 1E7~E A

5. REVENUE AND OPERATING SEGMENT 5.
INFORMATION

Revenue represents the net invoiced value of goods sold, net of
frade discounts and returns.

The Group's revenue and confribution to profit were mainly
derived from its sale of marble and marble related products,
which is regarded as a single reporfable segment in a manner
consistent with the way in which information is reported internally
fo the Group's senior management for purposes of resource
allocation and performance assessment. In addition, the principal
assets employed by the Group are located in Sichuan Province,
the PRC.

Accordingly, no segment analysis is presented other than
entity-wide disclosures.

Entity-wide disclosures
Information about products

The following table sets forth the fotal revenue from external
cusfomers by product and the percentage of total revenue during

WO B #5875 4 0 S

WAEEEEmIFERE MRESHITH
SEEE

AEENBRAREMNBENEREZREX
BEAMKEAHBERNEE  HREEFEE
—AHEDR BEANAAKRENEREE
BHREEREERDERRBAFEREN
TRl AEEERANETEEES
SRR B -

Rt BREEECBREIN RE25DHBD
A7 e

EEEREE

B HE B
TREIBARERB S RANBESH
BPRARIERBARNES L :

the period:
For the six months ended 30 June
B Z6A30HIERER

2017 2016

2017% 20164

RMB’000 RMB'000
AR¥ETx % ARETFIT %

(unaudited) {unaudited)

(REER) (REEgEz)
Marble slags REARSE 4,710 100% 764 100%
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Notes to the Condensed Consolidated Interim Financial Statements
BT S ch i M IS SR R B 5

For the six months ended 30 June 2017  #Z2017F6H30H 1E751E A

6. OTHER INCOME AND GAINS

6. HABWA KWtk

For the six months ended 30 June

BIE6A30BLAEA
2017 2016
2017% 20164
RMB’000 RMB'000
ARBT T AREFIE
(unaudited) (unaudited)
(REEXK) (REER)
Reversal of impairment BB E 1,200 =
Bank interest income H|ITH B WA 1 10
Machinery renfal income ezt e WA 18 124
Miscellaneous R 19 290
1,238 424

TEESAEXERARAE | 2017 hHHRE
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Notes to the Condensed Consolidated Interim Financial Statements

SRR & PR 5 iR /P RE
For the six months ended 30 June 2017  # ZE2017F6H308 1E7~E A

7. FINANCE COSTS 7. BB AR
For the six months ended 30 June
B ZEZ6H30BIEREA

2017 2016
2017% 20164
RMB’000 RMB'000
AR®Tx ARBF T
(unaudited) (unaudited)
(REER) (REEEZ)
Finance leases charges MEHEER 26 5

Interest on other loan HEaEFRHFE
— Wholly repayable within five years —ARAFRNEBHER = 1,482
26 1,497

8. INCOME TAX 8. Pt
For the six months ended 30 June
B Z6H30BIER@EA

2017 2016
20174 20164
RMB’000 RMB'000
AR®Tx ARET T
(unaudited) (unaudited)
(REER) (REEEZ)
Current — the PRC BN ER—rR - -
Deferred tax IRIER IR — -

Under the law of the PRC on Enferprise Income Tax (the “EIT
law”) and Implementation Regulation of the EIT Law, the tax rate
of subsidiaries of the Company in the PRC is 25% for the six
months ended 30 June 2017 and 2016.
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10.

11.

12.

Notes to the Condensed Consolidated Interim Financial Statements

MR & P RAM SRR EE

For the six months ended 30 June 2017  #HZE2017F6H308 17~ A A

LOSS FOR THE PERIOD

The Group's loss for the period is arrived at after charging/
(credifing):

9. WiNKEHE
AEBMZHNEBENBR, GIARTE
19 :

For the six months ended 30 June

BZE6A30HLLAEA
2017 2016
20174 20165
RMB'000 RMB'000
AR®T T ARET T
(unaudited) (unaudited)
(RBEZ) (RE&EZ)
Amortisation of intangible assefs B E 17 17
Depreciation of items of property, ME BEIREBEEBNE
plant and equipment 2,837 1,310
Gain on disposal of property, HEWE BB R RE 2 W
plant and equipment (14) =
LOSS PER SHARE 10. i #
(a) Basic loss per share (o) BREXEIE
The calculation of basic loss per share aftributable to ARAFBEBEAREERERERT
owners of the Company is based on the loss for the six RERARNGERARBEHE2017
months ended 30 June 2017 attributable to owners of FOASOBRIEANEAEEBHARE
the Company of approximately RMB15,542,000 (six 15,542,000 (B =2016F6A30
months ended 30 June 2016: RMB/3,600,000) and the BIEAREAR: AR¥73,600,000
weighted average number of 472,014,000 (six months JC) M BRI B B 1T I AR hnAE T 15 &
ended 30 June 2016: 387,157,000 (restated)) ordinary 472,014,0000% (& =2016%F6H30
shares in issue during the period. HiERME A 0 387,157,0008 (4& &=
7)) )EtESE -
(b) Diluted loss per share b) ER#EEERE
No diluted loss per share is presented as the Company did HRARREREZE2017F K201656
not have any dilutive potential ordinary shares during the A 308 1L/ M8 A I A o] BB #5E
six months ended 30 June 2017 and 2016, ME 2 EEAR - E LI & 255 R
HEE-
DIVIDEND 11. BE

The Directors do not recommend the payment of any dividend for

each of the six months ended 30 June 2017 and 2016.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group acquired
plant and machinery at a cost of RMB4,938,000 (2016: Plant
and machinery at a cost of RMB3,721,000).

EXFVTEZIREE20175F R2016%F6 A
308 /N8 A & HIRR MHERIAR S, ©

12. W3~ W B st
BHZE2017F6A308 LA A - ANEEUEE
A B A R#E4,038 000t 2 M E K& G
(20165F A B AR¥3,721,0007T 2
B REE) -
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Notes to the Condensed Consolidated Interim Financial Statements
AR S ch A I MR EE

For the six months ended 30 June 2017  # ZE2017F6H308 1E7~E A

13. DEPOSIT PAID FOR ACQUISITION OF 13. AT W& 1% 4

INVESTMENT

30 June 31 December

2017 2016

2017% 20164

6H30H 12H31H

RMB'000 RMB'000

ARETx ARET T

(unaudited) (oudited)

(REER) (e2Eiz)

Deposit paid for acquisition of investment B TR EZ S — 29,309

Exchange realignment b 55 S B - 2028

= 31,332

On 29 July 2014, the Group entered info a sale and purchase
agreement with Ms. Zhang Cuiwei, an executive director of
the Company, fo purchase the enfire issued share capital of
China Fortune Investment Holdings Llimited (the “Target’) at the
consideration of RMB131.2 million ("Proposed Acquisition”). The
Target is wholly-owned and confrolled by Ms. Zhang. Details of
the Proposed Acquisition has been set out in the circular issued

by the Company on 27 February 2015.

The principal business of the Target are property investment,
property management and property consultancy in the PRC. The
Proposed Acquisition was not yet completed up to the date of this
report.

An initial deposit of HK$35 million (equivalent 1o RMB3 1 million
as at 31 December 2016] had been paid to Ms. Zhang as an
eamest money for the Proposed Acquisition which is inferest-free
and shall be refund if the acquisition is not complefed on or
before 31 January 2017 or terminated.

On 31 January 2017, the Company decided fo terminate the
proposed acquisition, and HK$30 million of the earnest money
paid for the acquisition had been refunded to the Group on that
day. The remaining balance of HK$5 million had been seftled in
May and June 2017.
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BR2R (BRMEIERTRA (T2
ZWEEE]) BRARKIZ2EHAR
ZHl- 2B RBEFENABIREARARN
201552278 TR K o

BEENEIBZXHRAETELESNERE
MEBERYEFZA BEAREAH 2
FWBEERARTK

ARTERBHMEEE AR L L L)
#12£ 35,000,000/ 7T (2016512 A31
HHEERNAR31,000,0007T)ERRE
& BHARSE BERBERN20174F]
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Notes to the Condensed Consolidated Interim Financial Statements
BT S ch i M IS SR R B 5

For the six months ended 30 June 2017  #Z2017F6H30H 1E751E A

14. TRADE RECEIVABLES 14. ¥ 5 Wk IE
30 June 31 December
20114 2016
20174 20164
6H30H 12H31H8
RMB’000 RMB'000
AR% T AR TIT
(unaudited) (audited)
(REER) (= iz)
Trade receivables B 5 IR 122,224 122,578
less: impairment B RE (99,346) (99,346)
22,878 23,232

RBERR BREERINAH BHREK
SR (B HERIBE) B BRER D AT T -

An aged analysis of trade receivables, as at the end of the
reporting periods based on the goods delivery date, and net of
impairments, is as follows:

30 June 31 December

2017 2016

2017% 20165

6HA30H 12H31H

RMB’000 RMB'000

AR®Fx ARET T

(unaudited) (audited)

(REEER) (e EZ)

0 to 90 days 0Z90H 221 8,189
91 to 180 days Q1= 180H - =
181 to 365 days 181E365H 7,361 -
Over 1 year BN 15,296 15,043
22,878 23,232
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Notes to the Condensed Consolidated Interim Financial Statements

SRR & PR 5 iR /P RE
For the six months ended 30 June 2017  # ZE2017F6H308 1E7~E A

14. TRADE RECEIVABLES (continved)

Reconciliation of allowance for trade receivables:

14. & 5 FEWGRIE (a0

B 5 R  BEBHERNT

30 June 31 December

2017 2016

20174 20164

6H30H 12R31H

RMB’000 RMB'000

AR®TR ARBETT

(unaudited) (oudited)

(REER) (&=

At beginning of period/year RE/F ) 99,346 56,447
Allowance for the period/year B ENRE = 42,899
At end of period/year REF R 99,346 99,346

The Group's trading terms with its customers are mainly on
credit. The credit period is generally one month. Except for
cerfain cusfomers developed by the Group at the beginning
of its commercial operation were granted for a credit period
of 18 months. In view of the fact that the Group sells most of
its products fo several major customers, there is a high level of
concenfration of credit risk. The Group seeks to maintain strict
confrol over ifs oufstanding receivables to minimise credit risk.
Trade receivables are non-interest-bearing.

As at 30 June 2017, trade receivables of RMB22,878,000
[as at 31 December 2016: RMB23,232,000) were past
due but not impaired, among which RMB13,797,000 (as af
31 December 2016: RMB13,797,000) were secured by certain
properties in the PRC as collateral (“Properties”). In year 2016 a
court order obtained from the PRC court that the fitfle of Properties
be transferred to the Group as part sefflement of frade receivable.
The Group has been assessing the feasibility of administrative
procedures and further cost to be incurred in relation to the fitle
transfer of Properties.
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Notes to the Condensed Consolidated Interim Financial Statements
BT S ch i M IS SR R B 5

For the six months ended 30 June 2017  #Z2017F6H30H 1E751E A

15. TRADE PAYABLES

15.

Trade payables are non-interestbearing and are normally sefiled
in 180 days. An aged analysis of trade payables, based on the

¥ 5 BEA kOH
j=>2]

BIEMNKETGFEAE—RRNI80B NIE
H-REXZAH BHERNRENREKD

invoice date, is as follows: Mo
30 June 31 December
2017 2016
20174 20164
6A30H 12H31H
RMB’000 RMB'000
AR®T T AREF T
(unaudited) (audited)
(RBEZ) (&%)

Outstanding balances with ages: BEBUTREKNREREH:
0 to 60 days 0&260H 614 3,483
61 to 120 days 612120H - 4,957
121 to 180 days 121&2180H 5 =
Over 180 days 180H KA £ 8,683 1,363
9,302 9,803
16. INTEREST BEARING LOAN 16. 5 BB

30 June 31 December
2017 2016
20174 20164
6A30H 12H31H
RMB’000 RMB'000
AR®T T AREF T
(unaudited) (audited)
(RBEX) (&%)
Unsecured — within one year BEA-R—FA - 358
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Notes to the Condensed Consolidated Interim Financial Statements

AR S hRAM 5 R RO e

For the six months ended 30 June 2017  # ZE2017F6H308 1E7~E A

17. SHARE CAPITAL 17. A
Number of
Ordinary shares of HK$0.1 shares
‘000 RMB'000
HREEC VBT ZEBR f&in g B
T ARETT
Authorised: JETE
Ordinary shares of HK$0.1 each FREEO. BT MR
At 1 January 2016 R2016%F1A1H 15,000,000 2058275
Share consolidation (note (a)) 1D & #F (H3E(a)) (13,500,000) -
Share subdivision (note (a)) B 48 (B 5% (a)) 148,500,000 -
150,000,000 1,215,275
lssued and fully paid: BEETRAR:
Ordinary shares of HK$0.1 each BREEO VAT ETmR
At 1 January 2016 R2016%F181H 3,640,137 297,294
Issue of shares (note (b)) BT (MF3E()) 1,080,000 91,002
Share consolidation (note (a)) B n &6 (BEsE(a) (4,248,123 >
Capital reduction (note (al) AR A BIE (B 5E(a)) = (384,413)
At 31 December 2016, at 20169128318
1 January 2017 and 30 June 2017 20171 A1H K201 7F6A30H 472,014 3,883

Note:

(@) Pursuant to a special resolution passed by the Shareholders at
the extraordinary general meefing held on 15 July 2016, the
Company proceed with capital reorganization involving, among
others, the following:

[i)  share consolidation whereby every ten issued and unissued
shares of HK$0.1 each were consolidated into one
consolidated share of HK$1 each;

[i)  capital reduction whereby the nominal value of all the
issued consolidated shares was reduced from HK$1 each
fo HK$0.01 each by cancelling paidup capital to the
extent of HK$0.99 on each issued consolidated share so
as fo form the adjusted Share of HK$0.01 each; and

lii)  the subdivision was made of each of the authorized but
unissued consolidated shares of HK$1 each into 100

adjusted shares of HK$0.01 each.

The capital reorganisation was taken place and completed on

7 September 2016.

(b)  On 23 May 2016, pursuant to the placing and subscription
agreement dated 8 March 2016, 1,080,000,000 shares of
HK$0.1 each were allotted and issued at the price of HK$O.1
per share.
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RBERRR20165F7 B 158 BITHRERE
ARE LRENFIRAR NAFETT
BRAEM HheEATHE:

(i)

(iii)

Bipa ot BE+REBITRAHE
THEREEC. ETHRHEHA
—BREREEIBITHEE D

B A HIR, - BN B AT SH BB A (8
BB BTRAE GO HIRO0.098
T BAACETRAFRNMEE
HERIBTHRESR0.01ET:

T R AR0.01 8 T Y A8 38 B IR
K

18R EE B TR MR EITEAER
AR 748 /5 1 00R & AXE {E0.01
FITTH B -

RAEHDETER2016FORA7H T

R2016F5A823H 1R1E A #H A20164F3
A8RH 2B E kAW - 1,080,000,000
REMEEO. 15T 2 B IR FARIR 0. 1
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Notes to the Condensed Consolidated Interim Financial Statements

MR & P RAM SRR EE

For the six months ended 30 June 2017  #HZE2017F6H308 17~ A A

18. SHARE OPTION SCHEME

Pre-IPO share option scheme and 2011 Option
Scheme

The Company has adopted the PrelPO share optfion scheme
(the “Pre-lPO Option Scheme”) and a share option scheme (the
“2011 Option Scheme”) on 24 January 2011 for the purpose of
giving its employees, directors, advisers, consultants and business
partners an opportunity fo have a personal stake in the Company
and help motivate them to optimize their future performance and
efficiency and/or o reward them for their past contributions, fo
affract and retain or otherwise maintain on going relationships
with such employees, advisers, consultants and business partners
who are significant to and/or whose contributions are or will

8. et &

BHRDFMRENBRETER2011
FRREE

RARR201NFIA24BRME R AR
SRR AR &) ([ B R AR % &R iERE
A8l R —IHERER S (12011 FBK
i8] EERTHER EF EBRH
RAAMERBHER S RARBEEEA
o WABRSFRAERRRBRRER
SERBWEBENERARSEL RE I
B MBEZFEARRTREEEZAER
R/REER B RIS HEFRAR AR
BRERIKNINES ERE BRAAME

BRHIARLMT B EEEFHFERR -

be beneficial to the performance, growth or success of the
Company.

The following share options were oufstanding under the Pre- REmERA REBEEXAFREEBREST
IPO Option Scheme and the 2011 Option Scheme during the 8 2201 1 F BB AR B 51 & = AR 1T (58 1O BB AU
reporting period: LU

Pre-IPO Option Scheme BERXNRBRENBERETS

30 June 2017 31 December 2016

20175%6A30H 20165%12H31H
Weighted Weighted
average average
exercise exercise
price  Number of price Number of
per share options per share opfions
BRINE B NHE
FHTEE BRERE FOTEE BREHE
HK$ ‘000 HK$ ‘000
BT T BT T
At beginning of reporting period 7 ¥ 25 HA 7] - - 0.473 50,769
lapsed Bk - - (0.6) (50,769)

At the end of reporting period A ¥REHI R = = . .
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Notes to the Condensed Consolidated Interim Financial Statements
HRG e M ERRRE

For the six months ended 30 June 2017

18.

SHARE OPTION SCHEME (Continved)

B ZE2017F6A308 L7~ fE A

18. i I RE ST & (a0

2011 Option Scheme 201 1 F R AERT &I
30 June 2017 31 December 2016
20175 6A30H 20165 12H318
Weighted Weighted
average average
exercise exercise
price  Number of price Number of
per share options per share opfions
BRIk FhnE
FHTEE BRERE FOTEE BREHE
HK$ ‘000 HK$ '000
BT T4 BT R
At beginning of reporting period 7 % & HA 1) 0.281 16,348 0.281 163,477
lapsed during the period iNEIE S (2.30) (2,031) = =
Adjustment upon capital 201659 H7H
reorganisation effective on PR 7 85 7 A S B R R
7 September 2016 - - - (147,129)
Outstanding at end of REREHRERITRE
reporting period 2.89 14,317 0.281 16,348
Exercisable at end of R EHRATITRE
reporting period 2.89 14,317 0.281 16,348
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Notes to the Condensed Consolidated Interim Financial Statements

18. SHARE OPTION SCHEME (continved)
2011 Option Scheme (contined)

MR & P RAM SRR EE

For the six months ended 30 June 2017  #Z2017F6H30H 1E751E A

18. Jif B Gt 1 a0

The exercise price and exercise period of those share opfions
outstanding under the 2011 Option Scheme as at 30 June 2017

and 31 December 2016 are as follows:

Number

of options

BRERE

‘000
TR

Exercise price
per share
BRTEE
HK$

BT

201 1 B RE ST &8l

2017496 A308 R2016412A318 * &
FR201 1 FREBE EE T HARTTEMNE
PR TEEMITELRNT -

Exercise period

1T

At 30 June 2017
R2017F6H30H

Q%0

3,554

10.87

2.37

2.37

2.23

2.25

Three tranches in proportion of 50%, 25% and
25% exercisable form 4 November 2011,

4 November 2012 and 4 November 2013 to
3 November 2021, respectively.

B50% 25% K 25%M L FI D E=4#t - D BIB
2011411848 2012411 A48 &20134
11 B4B#£=22021F11H3B IERA] F1T{E -
From 26 June 2014 to 25 June 2024
B2014F6H 268 #8E2024F6H25H 1k
From @ June 2014 to 8 June 2024
B2014F6A9R B E2024F6A8H IE

From 30 December 2014 to 18 December
2024 15,230,769 options offered may be
exercised on or after 30 December 2014; and
30,461,539 options offered may be exercised
on or after 19 December 2015.
BH2014%F12H308 B =2024F 12718
A1k 15,230, 7690 1R ER THEARER R
2014124308 k2 1%&171# : 30,461,539
HREF THERETNR2015F12H198 3%
Z21&ATE

From 12 January 2015 to 15 December 2024
B2015F 1128 E2024F 128158 1k
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Notes to the Condensed Consolidated Interim Financial Statements
HRG e M ERRRE
For the six months ended 30 June 2017  #ZE2017F6H30H 1E75E A

18. SHARE OPTION SCHEME (continued) 18. i J A it 21 a0
2011 Option Scheme (continued) 201 FEEREE
Number  Exercise price
of options per share  Exercise period
BREHE BRITEE TEH

'000 HK$

TR BT
At 31 December 2016 990 10.87  Three tranches in proportion of 50%, 25% and
R2016%F12831H 25% exercisable form 4 November 2011,

4 November 2012 and 4 November 2013 to
3 November 2021, respectively

#50% 25%R25%M LB D E=4t - H BB

201111 A48 201211 A48 %20134F
11 A48 8 E2021F11 A38 LA F17{#

3,173 2.37  From 26 June 2014 to 25 June 2024
B2014F6H26B £ E2024F6H25H 1k

3,427 2.37  From Q June 2014 to 8 June 2024
B2014F6A9R B E2024F6H8R Ik

4,569 2.23  From 19 December 2014 to 18 December

2024 12,000,000 options offered may be
exercised on or after 19 December 2014; and
24,000,000 options offered may be exercised
on or after 19 December 2015.
H2014F 121988 =2024F12A18
B 1k 12,000,00017 he 2 % T 8 f i
AIR2014F 121982 81T1F + &
24,000,000 1 2 & T IR R2015%F
12R19B k2 &1TfF -

4,189 2.25  From 12 January 2015 to 15 December 2024
H2015F 1 128 =2024F 128158 1k
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18. SHARE OPTION SCHEME (confinued)

19.

Notes to the Condensed Consolidated Interim Financial Statements

2011 Option Scheme (contined)

MR & P RAM SRR EE

For the six months ended 30 June 2017  #HZE2017F6H308 17~ A A

18.

No share options were granted during the six months ended

30 June 2016 and 2017.

The fair value of equitysetiled share options granted during the

period was estimated as at the date of grant, using a binomial

model, taking info account the terms and conditions upon which

the options were granted. The following fable lists the inputs o

the model used:

Share options

S RO B it 1) (0
201 TR B IR AERT &8 (0

MELE20165F 201766 A308 1E7< @ A
I B IR A A -

REARHOBREEEBREAFERE
B ERA —ERA A EPE RREE
PR By B0 M6R SR B AR A = T R BT AR A P 2
FA & B A B

Share options Share options Share options

granted to granted fo granted fo granted fo

employees directors employees directors

BEERHZ MESREHZ EEEREZ MESREZ

R E BRE iR E BRE

Date of grant B 9 June 2014 26 June 2014 30 December 2014 12 January 2015

2014%6A9AR 2014%68268 2014%12A30H 201518128

Number of share opions ElEHE 32,000,000 30,400,000 36,000,000 34,800,000

Dividend yield (%] K B2 (%) 3.12% 3.12% 3.12% 3.12%

Expected volatility (%) T8 B 1@ (%) 40.29% 40.35% 40.04% 39.68%

Riskfree interest rate (%) 42 2, B 1) 2R (%) 2.06% 2.04% 1.89% 1.59%
RELATED PARTY TRANSACTIONS 19. BHE TR S

During the six months ended 30 June 2017, the Group had the

following material transaction with related parties:

(A) KEY MANAGEMENT COMPENSATION

BZE2017F6HA30B L] AR - ANEE RS
BHAUTERRS:

A TEEEE#HS

For the six months ended 30 June

BZ6A30H1EA@EA
2017 2016
20174 20164
RMB’000 RMB'000
ARETR ARBTT
(unaudited) (unaudited)
(REEER) (REEHEZ)
Salaries, wages and other benefits o ITERHMEF 821 1,069
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Notes to the Condensed Consolidated Interim Financial Statements

SRR & PR 5 iR /P RE
For the six months ended 30 June 2017  # ZE2017F6H308 1E7~E A

19. RELATED PARTY TRANSACTIONS (continved)

19. B TR 5 s

(B) (B)
For the six months ended 30 June
BIZE6A30BLAEA
2017 2016
2017% 20164
RMB’000 RMB'000
AR®BTT AREFT
Name of related party Relationship Nature of transaction (unaudited) [unaudited)
HERZER B & REME (REEXK) (REEEZ)
Kinwin International Investment Mr. Wang Minliang,  Interestbearing loan - 4,855
Compoany Limited (“Kinwin")  a director of the AFEBEX
Company, is the Inferest paid - 448
beneficial owner ERHE
of Kinwin
EBRRKERRAR ARREFEIRR
(rggsl) TERERBZ
EREAA
20. LITIGATIONS 20. #Fis

On 13 July 2015, Royal Moon International Company Limited
["Royal Moon”), the underwriter of the open offer announced by
the Company on 14 May 2015, issued a writ of summons at
the High Court of the Hong Kong Special Administrative Region
(the “Writ") against the Company. Pursuant to the Writ, Royal
Moon claims against the Company, amongst others, a sum of
not less than HK$150,000,000 being damages for the breach
of a written underwriting agreement made between Royal Moon
and the Company dated 13 May 2015. The Group made
a provision of HK$92 million [equivalent to RMB82.4 million
(2016: RMB82.4 million)) in relation to an estimated cash

oufflow in relation to the litigation.
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4Bz rHAZEBRHBEZ ARKRAR
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EREAEARBMEIZEHH2015%F
SHIBH-EEEHmBECBRERE)Z
HR- AKECRAMZRFRZERR
€7 1E 192,000,000 T (H8E R A
K #82,400,0007T) (2016%F: AR
82,400,0007T) < B -



KINGSTONE
& B B %

www.kingstonemining.com



	封面
	公司資料
	管理層討論及分析
	其他資料
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合中期財務報表附註
	封底

