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MBEREE
FINANCIAL HIGHLIGHTS

(RBER)
(Unaudited)
HZ6A30H AR
Six months ended June 30 ]
(BEZREF  HEEETAEN) (in HK$ million, except earnings per share) 2017 2016 Variance
RE%E OPERATING RESULTS
HEH Sales 2,618 2,532 3.4%
mE RN Operating profit 331 267 24.0%
ARRBREEEGRAEHERT Profit after income taxes attributable to shareholders
of the Company 245 204 20.1%
REeefEBHE ERRERE Free cash flow from operations 369 259 42 5%
BREHR PER SHARE DATA
BRER Earnings per share
—EKR R CE) - Basic and Diluted (HK cents) 15.6 13.0 20.0%
SR EBRE ) Interim dividend per share (HK cents) 15.0 12.5 20.0%
g s FINANCIAL RATIOS
FEHHEENAZ RERY Inventory turnover days on cost 79 70 9
RN RREFEL R A5 518 5 A & Profit after income taxes attributable to shareholders
of the Company margin 9.4% 81% 1.3pp/BDE

GIORDANO INTERNATIONAL LIMITED
£ W B A5 B A A INTERIM REPORT 2017 & H #® %
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS OF
GROUP RESULTS OF OPERATIONS AND FINANCIAL
CONDITION

The following commentaries refer to year-on-year (“YOY”) comparison
of the six months ended June 30, 2017 and 2016 unless otherwise
stated.

OVERVIEW

. Giordano International Limited (the “Company”) and its
subsidiaries (the “Group”) is an international apparel retailer
operating Giordano and Giordano Junior, Giordano Ladies, BSX
and other owned and licensed brands.

. We offer high-quality, easy-to-wear apparel at reasonable prices
through a network of 2,371 stores (equivalent to 2,292,000
sq. ft. of retail floor space) in over 30 countries worldwide at
June 30, 2017, with 1,243 being standalone stores. The majority
of stores were in Greater China, South Korea, South East Asia
and the Middle East.

. Group sales' for the six months ended June 30, 2017 rose by
3.4% to HK$2,618 million, a HK$86 million increase. Group
gross profit increased by 3.8% on improved Group sales
coupled with a 0.2 percentage points improvement in gross
margin. Comparable store gross profit (“CSGP”)?> was up by
6.6% while comparable store sales (“CSS”)? were up by 4.6%.

. Early Ramadan helped certain markets report higher operating
profit for the first half of 2017 over the previous year. Mainland
China’s e-commerce also surged due to improved merchandise
mix and logistics. Markets that benefited from early Ramadan
and Mainland China e-commerce contributed HK$34 million
to the increase in Group operating profit during the reporting
period. More importantly, they accounted for HK$18 million to
the increase in Group operating profit for the month of June
alone. Having said that, when comparing same Ramadan sales
between 2017 and 2016, relevant countries’ CSS and CSGP
were also up by 6.0% and 5.7%, respectively.

. Profit after income taxes attributable to shareholders of the
Company (“PATS”) increased by 20.1% to HK$245 million with
this margin improved from 8.1% to 9.4%.

. Net cash and bank balances were HK$1,233 million at June 30,
2017.

! Group sales refer to consolidated sales and include retail sales from directly
operated stores and sales to all overseas/non-consolidated franchisees.

2 Group CSS/CSGP are total Giordano brand sales/gross profit of consolidated
subsidiaries, at constant exchange rates, from existing directly operated stores
and franchised stores that have been fully operating in the same prior period.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

®1 . MmAsE Table 1: Store portfolio
ZEZE
(FEAHR)
MTmEAE Retail floor space
Store number (sq. ft. in thousand)
A6 A30H A6 A30H
At June 30 At June 30
2017 2016 2017 2016
ZERDH Retail and Distribution
B R BE Mainland China
piliE=Rrs Franchised stores 567 536 446 436
BEE Directly operated stores (“DOS”) 346 360 283 302
iy =ik The rest of Asia Pacific 555 582 570 568
=D | Taiwan 197 211 192 208
R The Middle East 193 196 230 227
BB MR Hong Kong and Macau 78 70 88 84
pE IR Overseas franchisees 435 432 483 467
gy Total 2,371 2,387 2,292 2,292

2HRMAMHBRMA16H - TERERBREHEI3
BMRREEFITAE - AEBEEHEENSET

XBEME-

GIORDANO INTERNATIONAL LIMITED

B B E B ER

n

Gl

Worldwide stores shrunk by 16, largely due to the closure of 33
non-performing stores in India, where the Group is restructuring the
business.

INTERIM REPORT 2017 & H #® %



EERBzwmAR 2 M (&)

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

KREXE

R AEWEEER

RESULTS OF OPERATIONS

Table 2: Group results of operations

HBZ6 B30 HIAEA
Six months ended June 30

EE 2 -

5 15
HERE % SHERE % gkl
% to % to
(KB EETREN) (In HK$ million) 2017 sales 2016 sales  Change
DARHEAM R The rest of Asia Pacific 705 26.9% 658 26.0% 7.1%
B R BE Mainland China 605 23.1% 637 25.2% (5.0%)
BB MR Hong Kong and Macau 473 18.1% 457 18.0% 3.5%
HIR The Middle East 352 13.5% 315 12.4% 11.7%
ae Taiwan 304 11.6% 323 12.8% (5.9%)
EHFININBE P 2 Hh B Wholesales to overseas franchisees 179 6.8% 142 5.6% 26.1%
AEBEHERE Group sales 2,618  100.0% 2,532 100.0% 3.4%
EH) Gross profit 1,566 59.8% 1,508 59.6% 3.8%
KB Operating expense (1,295)  (49.5%) (1,284) (50.7%) 0.9%
il Operating profit 331 12.6% 267 10.5% 24.0%
EBITDA EBITDA 415 15.9% 353 13.9% 17.6%
AR F R B FR PATS
IRER AL vl 245 9.4% 204 8.1% 20.1%
M HER S Global brand sales? 3,367 3,291 2.3%
eSS e Global brand gross profit® 2,086 1,991 4.8%
REELLRMITIHEHEERE Group CSS growth 4.6% (0.5%)
REE AT LRI T ERIE R E Group CSGP growth 6.6% 0.4%
NIREERFRE 7 EHRESRE Free cash flow from operations 369 259 42.5%
BRR S RIRTTHEF F58 Net cash and bank
balances at period end 1,233 1,084 13.7%
HARFE Inventories at period end 461 392 17.6%
FEWHEKRA ZRE B H Inventory turnover on cost
([FERERZ]) () (“ITOC”) (days)* 79 70 9
s PRI ER EFIIZ2017 FEF Y - REfEe ° Global brand sales/gross profit are at 2017 exchange rates, and are greater than
FRRE EE - MBEREE NG 2P EEHESE Group sales/gross profit to include the total of Giordano retail sales/gross profit, in
EFEEE  FME RN EE G ERE S EF) directly operated stores, franchised stores and stores operated by a joint venture.
? FETEAHEN AT FER U EHARTLZE ¢ ITOC refers to inventories held at period end divided by cost of sales and multiplied

by number of days in the period.

GIORDANO INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HER

AEEEEBER34%  FIHETERRE 8
HR37% c AEEA LRI MEEEIERLI6% -
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ENEE/ EREAE - BAEZ AhEENE
BERANFBETEHREFNBERERE - AEB A
FEMZEERE ] 24 EF A - #EH [ G-Motion] £ 751
DR AEENZ O KRB REE R -

AEEEEERARE HE—FTEMNE1.6%IR
SE2017F F¥FEMIE34% - BWARMMES T
6HIHISEERE - A + B¥ 20174 K20165F #)
BAMEERS  HERRMATLEPImHEEE KA
BEMEMTD HIIEKE6.0%M5.7% °

HEBANERERYMIER - BHREREFHTIR
AT S B KB INBE R 2 S5 E N0 7F 98
Z2016FE K WHEE 720178 —ZENEED
My -

FEIKREERE 7St Esn e e
HERIER26.6% °

CBEFanA

oD FHIEE Gh b 2 3R G bR 3H B B M088.4% © B

K2R BT E EIERT.6% & mhE Al
LB PIT EF A E718.4% o 2% 2 7T Hh 8 P T 84

EH NR0.7% © 1B3Z MM 2 AT LL 8 P 0 = F) 38 0
1.5%  EEAEHEAEMES N R AR
PITTEHERIER12.0% ' MZmEZ A LL&EMmE
FIBIFEF18.3% KIS E L ERIE - Giordano
Ladies + $:/53 A] Lb 8 PI T EFIIE N2.9% °

& =1

Sales

Group sales increased by 3.4%, or by 3.7% if translated at constant
exchange rates. Group CSS were up by 4.6% and CSGP improved by
6.6%. The increase was primarily due to a better pricing/merchandising
mix. Our Spring/Summer collection launched in March was also met
with enthusiastic customer response globally. Not neglecting the
“athleisure” lifestyle, the Group introduced “G-Motion” to supplement
the Group’s core casualwear line.

Group sales were resilient and turned from a negative 1.6% in the first
quarter to a positive 3.4% for the first half of 2017. Early Ramadan also
boosted the sales in June. However, when comparing same Ramadan
sales between 2017 and 2016, relevant countries’” CSS and CSGP
were also up by 6.0% and 5.7%, respectively.

Sales would have achieved even stronger growth, but an early Chinese
New Year shifted sales to Mainland China franchisees from early 2017
to late 2016 and shortened the sales of winter merchandise in the first
quarter of 2017.

E-commerce in Mainland China continued its momentum and recorded
a 26.6% increase in sales on various platforms combined.

Core Giordano lines constituted 88.4% of global brand sales.
Menswear’s CSS was up by 7.6% while CSGP increased by 8.4%.
Womenswear’s CSS was down by 0.7%, but CSGP increased by
1.5%. Under an integrated marketing approach, CSS of childrenswear
rose by 12.0% while CSGP elevated by 18.3%. Our premium
womenswear brand, Giordano Ladies, recorded an improved CSGP of
2.9%.

CAREEETERMMmHEHEERATEEMTERNES

Chart 1: Quarterly Group CSS and CSGP change

15% 1
11.1%
10% 9.1%
7.8%
5.209 5.7%
o
5% 3.1% ,
1.8% 0o, 2.2%
0.2% . . 0.5%[ |
O% - 1 1 1 1 1 J
. . -1.8%
-2.3% -2.9%
-5% - —3.9%_3'0%
20154F 20154 20164 20164 20164 20164 20174 20174
F=FE FREFEE FFE E-EE  FE=FE  FNOFE O EFFE F_EE
3Q 2015 4Q 2015 1Q 2016 2Q2016  3Q2016 4Q 2016 1Q 2017 2Q 2017

B Group CSS change -
R P L ERPI T S E T B

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

O Group CSGP change
NEE ] BRI EFE
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EF

AR ANEBEET INEAAENENRRE
EXRE BEALBRMAMEEEEERIE% B
AL PITEFIER T76.6% ° NEE 7 FEF{EE
£38.8%%15.6618/8 7T (20164 : 15.08 & T)
EFXrZRAANTFHEAREREZZMAMME - &
L@ ZEFEEFO2MEE D2 E59.8% (20164 ¢
590.6%) - F_FEHIEIMNEIE Z BB EBFT
BE SAEEZ EFFEANREREMTIE - £
MEFATERAABARKERE mMABSERZ
HEBRBAREAE - mBmE kENT 2 GINEE
BEMRAEETERBRRIBIIEAELERNE -

R BUBE D ZERNERD

Gross profit

The Group’s continued emphasis on improving gross margin and
productivity in all regions resulted in a 6.6% increase in CSGP, although
CSS only increased by 4.6%. Group gross profit only grew by 3.8% to
HK$1,566 million (2016: HK$1,508 million), primarily due to the closure
of non-performing stores in recent years. Group gross margin was
up by 0.2 percentage points to 59.8% (2016: 59.6%). The increase
in wholesales to overseas franchisees during the second quarter has
slightly impeded the Group gross margin advancement in the first half.
The enhancement in gross margin was mainly due to depreciation of
Renminbi as the majority of products were sourced from Mainland
China. Overseas sourcing from Vietnam and Bangladesh will help
maintain or improve future gross margin.

Table 3: Gross profit variance analysis by region

Hz Bz

2016 F 2017 §

6 4308 6A30H

EAER EREAR

E7 E ]

Six months Ex Six months

ended nEye ended

June 30,  EmMACAK EE Translational June 30,

2016 Product Selling HE exchange Hit 2017

(UBEETAEZN) (In HK$ million) gross profit costs prices Volume impact Miscellaneous ~ gross profit

DAREMIEE The rest of Asia Pacific 388 2 15 20 (1) 1 425

REIARE Mainland China 348 13 (7) - (14) 4) 336

BBRIAM Hong Kong and Macau 313 11 (19) 23 - 2 330

hE The Middle East 213 13 (39) 4 - 1 229

AE Taiwan 185 8 7 (26) 12 - 186

HEE Market mix - () 22 (18) - - =

BERHH Retail and distribution 1,447 43 21) 40 ) - 1,506
EIMIBE/BATZ#E  Wholesales to overseas

franchisees/subsidiaries 61 60

*EE Group 1,508 1,566

HWAREMKE  FEE

HMRA R EMR ST ERRESFRERA - HE WK
A EBERZE HEEEZWRERFBULA - Hi¥
hn1,7008 8 7L 26,0008 8 T+ T+ B RPN E KK
TOFBWARAIHEESRERE 2 HE WA

o

B

INTERIM REPORT 2017 & H #® %

Other income and other gains, net

Other income and other gains comprised royalty income, rental income,
exchange difference, gain from disposal of assets and interest income,
which collectively increased by HK$17 million to HK$60 million. The
upsurge was mainly due to exchange gains, interest income and the
disposal gain of an available-for-sale financial asset.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

ng:%%ﬂq
BEGELERARIBIET  BALBMTIHEEER
LIEEBEMETR1.2(HE 5 HE49.5% (20164 :

HRERARAREZELSEREHSEBERELRE
ZHE (CERERPEMER)FZMT  Pmil
EERATR PMEEERYHEE A LA
21.8% (20164 : 22.8%) °

BEERNANEHREHE TRAE N - BHVAEA
E@Zﬁ%’%%ﬁiﬁs A%A R AN W ERE R RIZN

B TRAYEERE ZBE AL M17.9% T RBRE
17.6%

=l
R AIER24.0% - ZENFE AR M EIHFOE

,ZEA KE o @ Ao B2 A B K B R o [ 15 8%
BHIER - BIEEEIAIDME 2 LE
$ﬂﬂA2017fﬁT#¢Wﬁam °

Operating expense

While operating expense continued to be stable, higher CSS improved
operating expense leverage by 1.2 percentage points to 49.5% (2016:
50.7%).

Shop occupancy charges to sales was lowered due to the closure of
non-performing DOS and the opening of stores in more reasonably
priced locations, particularly in Greater China. Shop occupancy charges
to sales was 21.8% (2016: 22.8%).

Although staff cost increased due to manpower shortage in the
industry, total staff cost to sales dropped from 17.9% to 17.6% due
to a 3.4% increase in Group sales and a better human resources
management process.

Operating profit

Operating profit rose by 24.0%. Most regions recorded double-digit
growth, particularly the Middle East and South East Asia regions,
attributable to early Ramadan and improved merchandising mix.
Management expects that operating margin in most regions will be
maintained in the second half of 2017.

R4 BUEBEE S 2HEERKSE BT ER Table 4: Sales and operating profit contribution by region
R ith & B = BB
Contribution by region
HER L2383
Operating
B ZE20176H308 L <@ A Six months ended June 30, 2017 Sales profit
5 K H fth ith (& The rest of Asia Pacific 26.9% 26.9%
B K B Mainland China 23.1% 14.4%
BB MR Hong Kong and Macau 18.1% 13.5%
i The Middle East 13.5% 21.3%
ag Taiwan 11.6% 8.3%
HEININE R 2 B Wholesales to overseas franchisees 6.8% 8.8%
NI B A B 2 HEE Wholesales to overseas subsidiaries - 11.4%
RIBEBR - MBEEMBA RS Headquarter expenses, net of other income and gains - (4.6%)
100.0% 100.0%

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EH
B 15 4 /&7,4008 76 7 (20164 : 5,7008 % 1) -
BB EE21.0% (20164 : 20.0%) °

DA REREALRATEH&EF

AT PR E( R PTERIEEF EF20.1%%2.45
BB IT (20164F : 2.04B/8 L) - 5 FI XA EF
RSB EMMESA%ERIIEEHNTE
9.4% o

R[5 AQATFRREMBRAEHR KBRS DT

(KB EETREN)

Income taxes

Income taxes amounted to HK$74 million (2016: HK$57 million),
representing an effective tax rate of 21.0% (2016: 20.0%).

Profit after income taxes attributable to shareholders of
the Company

Profit after income taxes attributable to shareholders of the Company
increased by 20.1% to HK$245 million (2016: HK$204 million)
with this margin advancing by 1.3 percentage points from 8.1% to
9.4%, attributable to improved gross margin and operating expense
leveraging.

Table 5: Analysis of change in PATS

(In HK$ million)

EREBE2016F6HA30R L REAZ

Reported PATS for six months

EATRBRREMBRABHEER ended June 30, 2016 204
DAREAh M= The rest of Asia Pacific 23
R The Middle East 12
BB KRR Hong Kong and Macau 7
miE South Korea 5
8NN R 2 BB Wholesales to overseas franchisees 5
Y- Taiwan 3
Fh R K B Mainland China 2
OGN B AR 2 B Wholesales to overseas subsidiaries 2
FTEHE ~ SRkl EfE s M R 2 & B Income taxes, non-controlling interests

and net headquarter expense (14)
B Z2017F6A30B L AB A R EXHRE PATS for six months ended June 30, 2017 without currency

EEZARNTRREMBRATESHEZEF translation difference 245
BEEmEEE Currency translation difference =
BEREHE2017F6H30HIEAEA 2 Reported PATS for six months

AATBRREGBRAEBEER ended June 30, 2017 245

INTERIM REPORT 2017 & H #® %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

™ 5 5

AT Z ABTISE LU SIESRER - 52N
BLARM - AIRBEEEE - UHBERET
MR BRI ATE £ 2 4R - 75 RIT  R R A
FENEBEONEGREZEE -

ANALYSIS BY MARKET

The following market-specific comments are in local currencies or, if
in HK$, are at constant exchange rates to remove distortions from the
translation of financial statements. These figures have not removed the
impact on imported product costs contracted at non-local currencies.

o K B Mainland China
xR6: PEIARE Table 6: Mainland China
BZ6 A30HIEAREA
Six months ended June 30
& 15
HEFEY% HHE % =
% to % to

(UANREEEETAEN) (In RMB million) 2017 sales 2016 sales Change

2R DOS 389 73.0% 389 72.2%  FFF Flat

A hn B 7 2 BE Wholesales to franchisees 144 27.0% 150 27.8% (4.0%)
MIHERE Total sales 533  100.0% 539 100.0% (1.1%)
EH Gross profit 296 55.5% 294 54.5% 0.7%
KEBR Operating expense (260)  (48.8%) (264) (49.0%) (1.5%)
A3 & Al Operating profit 42 7.9% 40 7.4% 5.0%

BE DOS 389 389 %5 F Flat

hnedE Franchised stores 274 278 (1.4%)
mhREHE A s Total brand sales 663 667 (0.6%)
AL R E CSS growth 4.2% (2.7%)
Al L' P EFE & K CSGP growth 5.9% (0.7%)

HEE DOS 346 360 (14)

e s Franchised stores 567 536 31
BARPITM & B Number of stores at period end 913 896 17

HEBANEREAYMNIER EBERRRENT
AL H MNB R 2 HEBEN2017FEE £2016
FR UHET07TFEFE—FTENLTERIEE
HY o SHEBFARIS T BE - B4R R R IN5.0% o
EXrZEHREFHABEFEMN - BF X LA
MEEEREHMR ETHFHEHEEANREE
26.6% -+ 1 A B K B G b2 6E & 78 2 16.2% (2016
F12.7%) °

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

Sales would have achieved a stronger growth, but an early Chinese
New Year shifted wholesales to franchisees from early 2017 to late
2016 and shortened the sales of winter merchandise in the first
quarter of 2017. Total sales registered a decrease, but operating
profit increased by 5.0%. This was primarily due to improved profit
from e-commerce, gross margin improvement and operating expense
control. E-commerce sales surged 26.6%, contributing to 16.2% of
Mainland China brand sales (2016: 12.7%).

INTERIM REPORT 2017 & H #® %
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"{E: b3 @ 2 A L &
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

*ﬁ ( = )

Since June 30, 2016, stores in Mainland China net expanded from 896
to 913, all in the franchise network. Our franchising expansion remains

WEHFEEHKM  on track, now rendering the need to reorganize our franchising offices

to support franchisees’ CSS growth and profitability. There are plans

HIBREAFEN - HAEE LSS —EM Mg  to expand new DOS for Giordano Ladies in the first-tier cities, such as

¥ 89Giordano LadiesH & JE -

Shanghai.

BR2: PEAEFETLRMTHEERATLEMATENES
Chart 2: Mainland China quarterly CSS and CSGP change

15% 7
11.4%
10% 8.6%
6.5%
5% 1 42%4.1% 3.1%
2. o% o
0.1% . 0.1%0.4%
O% . - . 1 1 1 J
1 ]9 - .7%
5% - 18% 3.3% 3.4% l
-5.7% -6.2%
-10% -
20154 2015%F 20164 20164 20164 20164 20174 20174
BE=FF FUEE FFE FEFE F=FE FUFE FFTE F_FE
3Q 2015 4Q 2015 1Q 2016 2Q 2016 3Q 2016 4Q 2016 1Q 2017 2Q 2017
B CSS qhan_ge - O CSGP change
AL BRI T S SRR AILLERPI T EFEF)
EE EEPY Hong Kong and Macau
RT BBRARM Table 7: Hong Kong and Macau
HZ6H30R1L<EA
Six months ended June 30
& 1
SHEFE% HERE% 2%
% to % to
(U BBEE T TAEN) (In HK$ million) 2017 sales 2016 sales Change
BIHERE Total sales 473  100.0% 457 100.0% 3.5%
E Gross profit 330 69.8% 313 68.5% 5.4%
KEBR Operating expense (285)  (60.3%) (277) (60.6%) 2.9%
we e E Operating profit 45 9.5% 38 8.3% 18.4%
AP E RS R X CSS growth 6.8% 0.6%
AL EMERE CSGP growth 7.9% 2.1%
HIRPIT R Number of stores at period end 78 70 8
GIORDANO INTERNATIONAL LIMITED
INTERIM REPORT 2017 & H #® % T 7 R E BB R A F

11



EEBzwmA R 2 (F)
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Xam PN T AR EHA 8 R m g SRR - Al
EFIMEERESFER - JEBRPIMEMERIIH
TS B I HN7.5% K BE dn B AR D 6.9% T B ©

ExRS: ERAREAMEEAMLBRMTHEER TR T ENES
Chart 3: Hong Kong and Macau quarterly CSS and CSGP change

CSS increase was achieved by well-executed marketing programs
and enhanced brand image. CSGP growth was due to 7.5% volume
increase and a 6.9% decrease in product costs.

14 7
12.2%
12 1 11.2%
10.1%10.1%
10 7 8.8%
8
61 5.2% 5.5%
4 1 3.1% 9 3.3%
0 18% 0[] m 1.4% .
0.6%|_| : . .
0 1 1 . 1 - 1 1 - I I )
I
Py -1.0% 2%
20154 20154 20164 20164 20164 20164 20174 20174
E=FF EMFE 2-FF F-FFE F=FF SENIE £-FF F_IF
3Q 2015 4Q 2015 1Q 2016 2Q 2016 3Q 2016 4Q 2016 1Q 2017 2Q 2017
m CSS change . O CSGPchange
AP SHE R A LLEPIT BRI £
25 ik Taiwan
==y )
%8 : é\% Table 8: Taiwan
HZEZ6 A30 HIEAEA
Six months ended June 30
1k 1
HEE % EE % 2
% to % to
(KB EHEBRBEN) (In NTD million) 2017 sales 2016 sales Change
HIHEE Total sales 1,201 100.0% 1,367 100.0% (12.1%)
EH Gross profit 736 61.3% 786 57.5% (6.4%)
B A Operating expense (640) (53.3%) (696) (50.9%) (8.0%)
A Operating profit 109 9.1% 95 6.9% 14.7%
ATt E R R X CSS growth (7.4%) (4.1%)
AR BRI R CSGP growth (2.1%) (5.1%)
EARPImE B Number of stores at period end 197 211 (14)
12 GIORDANO INTERNATIONAL LIMITED
T B OB B AR A R INTERIM REPORT 2017 & H #® %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

AR ERAREEEMT « KAZFIARFEB A The rebound in operating profit was due to closure of non-performing
RETHESERKANTIE6.7% @ &% F R EIF - stores, cost control and a 6.7% lower product costs from New
Taiwanese Dollar (“NTD”) appreciation against Renminbi.

BR4: GEZETURMMHERRTLEMTENEZ S
Chart 4: Taiwan quarterly CSS and CSGP change
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m CSS change O CSGP change
AIEEER P S E R &) ATt mERNE
mARHEHMiEE The rest of Asia Pacific
RO BmAHMHE Table 9: The rest of Asia Pacific region

BEZ6 A30BIEAEA
Six months ended June 30

1 1
HEHE % HETE % b=
(A BEEFETHAEN (In HK$ million, translated at constant % to % to
B TIEFRE exchange rates) 2017 sales 2016 sales  Change
WBIHER Total sales 707  100.0% 658 100.0% 7.4%
EF Gross profit 427 60.4% 388 59.0% 10.1%
KB Operating expense (344)  (48.7%) (328) (49.8%) 4.9%
£ | Operating profit 89 12.6% 66 10.0% 34.8%
AL ERP T EFRIE R X CSS growth 7.0% 5.2%
AL ERP T EFPE R E CSGP growth 8.7% 4.0%
BARPITER B Number of stores at period end 555 582 27)
GIORDANO INTERNATIONAL LIMITED 13
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EEBzwmA R 2 (F)
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Zi R E RS RY r EuBIE R - LHERE  Operating profit from the region recorded strong double-digit growth,
Bk phas ~ ENE MET N - t TR ERERNEN  particularly Malaysia, Indonesia and Singapore. This was generally
BRESIFTE - attributable to improved gross margin and expense control.

BRS: TAHMEEFTEATLRMTHERERTLEMTEFN 2
Chart 5: The rest of Asia Pacific quarterly CSS and CSGP change
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F=FE ENFE F—FE FFE F=FE FHNFE F—FE FFE
3Q 2015 4Q 2015 1Q2016  2Q2016  3Q2016 4Q 2016 1Q 2017 2Q 2017

m CSS change - O CSGP change
AP iSRS Al LLEPI T B A
10 TAREMHE (BHTHEE D) Table 10: The rest of Asia Pacific region (by market)

HZ6A30AL~EA
Six months ended June 30

LB H ABMH R6A30AZ
HEH HERRRE ERERE FImEE
Sales CSS growth CSGP growth Store number at June 30
(HEEETHEN (In HK$ million, translated at constant #

HETEXHE) exchange rates) 2017 2016 Change 2017 2016 2017 2016 2017 2016
Efe Indonesia 268 232 15.5% 15.3% 8.3% 17.5% 6.2% 246 231
Eilbd Singapore 152 155 (1.9%) (0.6%) 1.9% 3.2% (0.3%) 43 48
Eo3ei] Thailand 151 142 6.3% 1.3% 15.3% (0.4%) 14.9% 156 151
BIRAD Malaysia 100 87 14.9% 14.6% 0.2% 15.6% 2.3% 88 91
BN Australia 32 33 (3.0%) 1.5% (13.0%) 14.3% (16.5%) 16 22
REE Cambodia 4 3 33.3% 33.6% 32.1% 40.2% 26.6% 1 1
g India - 6 (100.0%) F@EE N/A (38.1%) @M N/A (35.8%) 5 38
FCEy Total 707 658 7.4% 7.0% 5.2% 8.7% 4.0% 555 582

BRARAMAEREEGNEENMNEERERTA Early Ramadan and improved merchandise assortment benefited both
e NERERAD 2 &L HEF DRI KE37.1% %  Indonesia and Malaysia. Operating profit of Indonesia and Malaysia
47.2% - surged by 37.1% and 47.2%, respectively.

GIORDANO INTERNATIONAL LIMITED
HE B M B B A B L 7 INTERIM REPORT 2017 & H #® %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

AR E - EERFIEIN36.1%  BEEHHIS
RBEERREEERERD  EFXDIE60.5% LT
2AEBE DB E62.6% °

FETE KLEMNEEFRARBES -
BN E BRAXRAREMATSELEERED

75.5% - BEREEB A A2017TF 2 FHE LT &
1 o

In Singapore, operating profit increased by 35.1%, attributable mainly
to the improvement of gross margin by 2.1 percentage points from
60.5% to 62.6% even though the market still suffered from a stagnant
economy and low tourist traffic.

In Thailand, operating profit was virtually the same YOY.
In Australia, closure of non-performing stores helped decrease

operating loss by 75.5%. Management expects to record a small profit
for the full year 2017.

==l The Middle East
Fz11 . H R Table 11: The Middle East
HZ6 B30 HIEAEA
Six months ended June 30
THEHERE % IHIHETE % =

(XEEETHENN (In HK$ million, transiated at % to % to

WHETIEFBRE constant exchange rates) 2017 sales 2016 sales  Change
HIHETE Total sales 352  100.0% 315 100.0% 11.7%
EF Gross profit 229 65.1% 213 67.6% 7.5%
B A Operating expense (160)  (45.5%) (154) (48.9%) 3.9%
T Operating profit 71 20.2% 59 18.7% 20.3%
AL BRI E RS R R CSS growth 11.0% (3.6%)
AP EFIE R K CSGP growth 9.9% (1.4%)
BiRPIM A Number of stores at period end 193 196 ©)

RN E G - AR EHTE - ARSI R
mARA  PRMISHE LFFEHRFEBERE - X
ETRRBRTHEADNEBETENRELE -

Successful merchandise, strong marketing programs, cost control
and early Ramadan contributed to the positive first half results. The
decrease in gross margin reflected industry-wide sales promotions
during Ramadan.

BXR6: PREEATLEMTHEERTHLERMATEFNES
Chart 6: The Middle East quarterly CSS and CSGP change
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

T2 (—-EHBELTHEEKTE A South Korea (a 48.5% joint venture under an
48.5%EHZWEE A dl) independent management team)
R12 . 8 Table 12: South Korea

HZ6 A30HIEAEAR

Six months ended June 30
HEHERE % IHIHERE % 2
% to % to

(A G EEBEN) (In Korean Won million) 2017 sales 2016 sales Change
mINEE Total sales 102,345 100.0% 101,519  100.0% 0.8%
E7 Gross profit 59,150 57.8% 56,370 55.5% 4.9%
4 Net profit 7,006 6.8% 5,444 5.4% 28.8%
JE 155 A Share of profit 3,401 2,640 28.8%
AP BRI R K CSS growth (6.2%) (2.2%)
AP EFIE R K CSGP growth (3.3%) (0.1%)
HRPIME B Number of stores at period end 196 195 1

AR A R E08.8% B2 BN E AWK A  South Korea reported a net profit increase of 28.8%, attributable to
TH - BEARKREREFATAEEMNER FFRE - BE  better cost control, closure of non-performing stores and enhancement

AR - EBIEEBEHBEEENETKEFEEELEEI  ingross margin. Going forward, management expects that South Korea
AL P M EREE R - will show CSS growth when inventory rationalization is completed.

BXR7 BEFTETULBMMHEERTLERMITENE S
Chart 7: South Korea quarterly CSS and CSGP change
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

g/ N BA R 2 HE 3
®13:BHMBEBEMHHE

Wholesales to overseas franchisees

Table 13: Store number of overseas franchisees

A6 H30H

At June 30
BRHBE S By market 2017 2016
[ South Korea 196 195
fHE Myanmar 121 114
JEEE The Philippines 77 81
e Vietnam 27 26
=N Japan 9 11
Hihmis Other markets 5 5
P E Total number of stores 435 432

NN P 2 HE B KIE I 11261 % = 1. 79188 7T
(2016%F : 14288 7L) - mEAZ R A BRI LE
BHATFEE L ETEEAHEE M -

SERENUA REHERDSRSIHERR B
fEIMNERE  mEEERRFFRE - EEEL
EEEER B ARIAIMOER 2 R - BE
RYINRER/ ) ZERRET SR ETRYER
el 3§ -

MBER
RREEKMSZERESRE
MICEEISB 2 AR RS R 2R = EEE A8
42 5%Z3.6918# 7T (20164 : 2.59BET) - W&
HREEHRMBERFERABES 2N - Hizm
REMHENBEHRESRES 2288 T (20164 -
310 ) B AIBRFTISH R B 8 B A A A ET
E - 5116.9% (20164 : 106.9%) ° AT EHMH
FRAEBEESIE - e MIRITATT FREE2016
FRIHE I . 49B B L =12.331EB T °

ERERARERE RRTATURIE L

ISZEHBREREBEAIFRMANELZE
YREMANERNIGERTES -
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Wholesales to overseas franchisees rose sharply by 26.1% to HK$179
million (2016: HK$142 million). The South Korea joint venture has
begun to replenish inventories normally along with gradual clearance of
slow moving items.

The Philippines and Vietnam have registered sustainable growth in
brand sales, while other overseas franchisees’ brand sales remain
stable. Management is aggressively expanding franchise/wholesale
footprints outside of the Asia Pacific. Though initially small, these
newly-developed markets will pay off in the medium to long run.

FINANCIAL CONDITION

Free cash flow from operations

During the period under review, free cash flow from operations
increased by 42.5% to HK$369 million (2016: HK$259 million). Cash
conversion rate measures our ability to convert profit into cash,
calculated by dividing free cash flow before taxes paid of HK$422
million (2016: HK$310 million) to profit before income taxes and finance
expense, was 116.9% (2016: 106.9%). This is mainly due to net
decrease in working capital. Net cash and bank balances increased by
HK$149 million from the same period end in 2016 to HK$1,233 million.

Management considers the current cash and bank balances and free
cash flow from operations sufficient to support our business operations
and fund our growth and plans.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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EEBzwmA R 2 (F)
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

R4 NBEXBFE2EHARTRERREERR

Table 14: Free cash flow from operations and change in net cash

THEFFEZED and bank balances
BEZ6 A30HIEA@EA
Six months ended June 30
(XBE&EETRENL) (In HK$ million) 2017 2016
MAIBZReRBTEFFE Net cash and bank balances at January 1 1,095 1,076
MBRFTEH R & & A Al Al Profit before income taxes and finance expense 361 290
EREE Depreciation and amortization 54 63
HEEeEH Changes in working capital 14 (19)
HERS RMBRE#E 2 FBAFOR D Decrease in rental deposits and prepayments less
amortization 13 7
FEAE A &2 B B B A A Share of pre-tax profit of joint ventures
(HERIRE) (net of dividends) 11 10
HEHBEESMEEMSRIE Proceeds from disposal of available-for-sale
financial asset 8 -
HAh Others 6 3
HEME - WRREH Disposals of property, plant and equipment = 2
BEARF X Capital expenditure (45) (46)
B ER Income taxes paid (53) (51)
RELERFFBZERELRE Free cash flow from operations 369 259
BERNARFRERE Dividends paid to shareholders of the Company (236) (228)
[RENEE L IRER Y $SN Dividends paid to non-controlling interests (13) 27)
% 17 B [2] Share repurchase (6) -
BT RGO TS RIA Proceeds from issuance of new shares 6 -
RekReESEZELES Exchange difference on cash and cash equivalents 18
Hith Others (231) (251)
MN6B30AZBHERBITHEEFFEE Net cash and bank balances at June 30 1,233 1,084

Bt AR

R2017F £ F - EAF A4,5008 % 7T (2016
&F 14,6008 T)  ARERE3MEALE LT
B BEEEANEMRFEMIBAEEHEREASR - A

RABRMHBEER -

BERRLZ GHELE

7R R RO I B E R 820129 20155 I8
BHRRER - B ERSEMARILEDRBER

%o

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

Financial position

Property, plant and equipment

Goodwill and put option liabilities

During the first half of 2017, capital expenditure was HK$45 million
(2016: HK$46 million) on the addition of 63 DOS and store upgrades.
Management expects to speed up the upgrade of our existing shop
ambiance as we strengthen our brand image.

The goodwill and put option liabilities arose from the acquisition of the
Middle East operations in 2012 and 2015. Management considers that

there was no indication of impairment to the balances.

INTERIM REPORT 2017 & H #® %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

%

BRazkz

ERERERPINEEEB48.5% LB ERE &
a0 &S ERFNEAAIE IN1,1008 7 TT Y B 9 18 i A
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e

Bl

Rt

5
NEEMN2017F6 A30R 2 77 & 1 516,900 75 7T
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Interests in joint ventures

The balance mainly represents our 48.5% interest in the South Korea
joint venture. The increase in balance by HK$11 million during the
period was due to share of profit of HK$23 million and currency
translation difference, offset by dividends received.

Inventories

Group inventories at June 30, 2017 increased by HK$69 million, or
17.6%, to HK$461 million (June 30, 2016: HK$392 million) partly due
to anticipated customs slowdown during the Ramadan holiday. In
addition, we intended to receive winter apparel earlier so that we would
better support our business in distant markets. We expect that the
ITOC will normalize in the second half.

Inventories held by South Korea decreased by 11.0% to HK$161 million
(June 30, 2016: HK$181 million) due to gradual clearance of slow
moving items.

Inventories at suppliers and franchisees are not our legal liabilities.
The Group tracks this information to ensure that we do not build up
excessive off-balance sheet inventories. Inventories held by franchisees
in Mainland China increased due to net growth of franchised stores.
Our system inventories remained healthy and our finished goods at
suppliers were 17.3% lower than that of the same period last year.

Table 15: System inventories

"
At
6 A 30 H 12 A31H 6 A30H
June 30 December 31 June 30
(AEEETREN) (In HK$ million) 2017 2016 2016
rEEFEZRFE Inventories held by the Group 461 447 392
Eﬁﬁ 48.5% HmMWEBESRE Inventories held by 48.5%
NEFBEZIFE South Korea joint venture 161 141 181
FREAENBEFEZFE Inventories held by franchisees in
Mainland China 81 88 66
HEm s8R EmR CRITE) Finished goods at suppliers
(not yet shipped) 43 20 52
AEGEERAR Total system inventories 746 696 691
JE I BE &t Trade receivables

AEEEEEWRFA IS E M - AREERRE
EELE ° %uygﬁa’)\muﬁ H %@T%iﬂﬁﬂ/ﬁ&? K o
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The Group monitors the recoverability of trade receivables to mitigate
bad debt risk. Trade receivable turnover days decreased by 2 days
compared to the same period last year.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

Trade payables

Trade payable turnover days increased by 4 days to 36 days during the
period. This is in line with the credit period granted by our suppliers.

OUTLOOK

Although the overall operating environment remains challenging in
some markets, we believe the condition has improved and stabilized,
including milder global currency fluctuations.

We will continue to focus on operational improvement and product
development, in order to develop ourselves to be a leading easy-to-
wear fashion provider of high quality apparel at reasonable prices. The
“athleisure” G-motion will supplement our core casualwear.

With the current satisfactory inventory level leading to healthy gross
margin, the Group will direct more effort to increase marketing
investment to strengthen the brand image. We will also speed up the
refurbishment plan for our existing stores in order to support our margin
strategy and improve our selling prices by providing better shopping
ambience to our customers.

The childrenswear line shall be one of our key development programs
from 2017 onwards, under an integrated marketing approach. We will
allocate additional resources for expansion and execution.

Outlook on Mainland China is cautiously optimistic. We have been
improving our franchisees’ net margin, which creates a foundation for
their future expansion. E-commerce continues to be an integral part for
our business expansion in Mainland China and other regions. After the
merging of our online and offline distribution centers for higher stock
efficiency, the management will continue to invest in e-commerce and
expect that the segment will perform better than the Group’s average.

Hong Kong and Macau is the Group’s key market. Despite the gloomy
retail environment widely reported, management is still optimistic that
this market will continue to contribute considerable profit to the Group.
In addition, this market also serves as a new idea incubator and talent
development center.

In the Middle East, we expect to sustain our growth in the second half
of 2017. The South Korea joint venture shows signs of recovery after
the closure of non-performing stores, inventory rationalization and
tightened cost control. We believe that its gross margin and profitability
will improve further.

INTERIM REPORT 2017 & H #® %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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Sales in Vietham and Cambodia have continued to grow and this
market will eventually contribute meaningful sales and net profit to the
Group’s consolidated financial statements. On July 1, 2017, the Group
effectively acquired 60% interest in the Vietnam operations and its
results and financial position will be consolidated to the Group from the
acquisition date.

Management is allocating resources to expand into markets where the
Group brands do not have a presence yet, from which the Group will
benefit in the medium to long term. We expect to open stores in one to
two new markets in the next six months.

The board of directors (the “Board”) of the Company believes in
returning surplus cash to its shareholders. In addition to dividend
distribution, the Company commenced a share repurchase initiative on
June 20, 2017, and will continue to repurchase shares in accordance
with the Company’s announcement dated June 20, 2017, and will
cancel the repurchased shares subsequently pursuant to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). Under the
general mandate granted by the shareholders of the Company to the
Board, the Company may repurchase up to 157,239,251 shares of
the Company, being 10% of the total number of issued shares as
at the date of the Company’s 2017 annual general meeting held on
May 26, 2017. For details of the share repurchase, please refer to the
Company’s announcement dated June 20, 2017.

HUMAN RESOURCES

As at June 30, 2017, the Group had approximately 8,000 employees
(December 31, 2016: 8,000). The Group offers competitive
remuneration packages and generous, goal-oriented bonuses targeted
to different levels of staff. We offer senior managers performance-
based bonus schemes and share options to reward and retain a high
caliber leadership team. We also invest heavily in training in sales and
customer service, management, planning and leadership development
to retain a skilled and motivated workforce.

GIORDANO INTERNATIONAL LIMITED
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CONSOLIDATED INCOME STATEMENT

ABREZPHESE UNAUDITED INTERIM RESULTS

n=

SEESSMH AEEHZ2017F6A30H1E/5EH  The Board presents the following unaudited interim results of the Group
RRER 7 TS  ERLSE T NHANTM  for the six months ended June 30, 2017 together with comparative

e figures and explanatory notes.
(RBERZ)
(Unaudited)
EZ6A30A LLAEA

= (In HK$ million, (T Six months ended June 30

UEEETBEN) except earnings per share) Note 2017 2016
HERR Sales 4 2,618 2,532
H & PR Cost of sales (1,052) (1,024)
EH Gross profit 1,566 1,508
Hp AR E bz - 558 Other income and other gains, net 5 60 43
DHER Distribution expense 6 (1,146) (1,139)
THER Administrative expense 6 (149) (145)
42 | Operating profit 331 267
MEER Finance expense @ _
EiEEE R Share of profit of joint ventures 23 18
B BT 15 74 A v Profit before income taxes 4 352 285
FER Income taxes 7 (74) (67)

Profit after income

HARFEHERF taxes for the period 278 228
FE1h Attributable to:

NG Shareholders of the Company 245 204

FEPE I A Non-controlling interests 33 24

278 228

ARBREEN 2 Earnings per share attributable to

BRAR shareholders of the Company

AR GBI Basic and Diluted (HK cents) 8 15.6 13.0

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

INTERIM REPORT 2017 & H

s
=



EHEERER

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(REER)
(Unaudited)
B Z6H30RA L AEA
Bt =x Six months ended June 30
(A EEETAEN) (In HK$ million) Note 2017 2016
HMARFEB&ER Profit after income taxes
for the period 278 228
Hinimma s Other comprehensive income:
A EREEEKR AR ltems that may be reclassified
to profit or loss:
A ESREEAABEBCES Fair value change on available-for-
sale financial asset 13 - 10
HEAHEESREE Disposal of available-for-sale
financial asset (6) -
BINHB AR - AERBI RS AR Exchange adjustments on
ME 2 E AR translation of overseas
subsidiaries, joint ventures and
branches 63 10
HRAZaRE Total comprehensive income
for the period 335 248
REqL - Attributable to:
PiN/NE=T ) Shareholders of the Company 301 219
FE 2 )1 R 5 Non-controlling interests 34 29
335 248
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EHEERER

CONSOLIDATED BALANCE SHEET

(REER) (&%)
(Unaudited) (Audited)
6H30H 12H31H
Bt 5 June 30 December 31
(X B EETTAENT) (In HK$ million) Note 2017 2016
BE ASSETS
ERBEE Non-current assets
ME - WRNRE Property, plant and equipment 10 222 221
EES Goodwill 11 546 546
B NRIER Interest in joint ventures 491 480
1 HESREE Available-for-sale financial asset 13 27 35
REZREAABEERE Y Financial asset at fair value
ETREE through profit or loss 14 28 o8
MELH MBS BN RIE Leasehold land and rental
prepayments 12 185 192
HEZS Rental deposits 138 127
EIEFIEE = Deferred tax assets 51 50
1,688 1,679
REBEE Current assets
I3 ¢ Inventories 461 447
HET R HESTBENRIE Leasehold land and rental
prepayments 12 52 51
JE AT BR 3Rk K% L At e WS R Trade and other receivables 15 527 544
L& RRITETR Cash and bank balances 16 1,531 1,393
2,571 2,435
EEHRE Total assets 4,259 4,114
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EHEEREER (R)
CONSOLIDATED BALANCE SHEET (continued)

(REER) (&%)
(Unaudited) (Audited)
6H30H 12H31H
Bt 5 June 30 December 31
(X B EETTAENT) (In HK$ million) Note 2017 2016
EERkEE EQUITY AND LIABILITIES
BARF#E Capital and reserves
[i% < Share capital 17 79 79
& Reserves 2,540 2,470
Bk IS B Proposed dividends 9 235 236
RARIRREEER Equity attributable to
shareholders of the Company 2,854 2,785
FEE M A 2 Non-controlling interests 203 182
BB Total equity 3,057 2,967
ERBEE Non-current liabilities
REREEZEAE Put option liabilities 18 - 19
FELERIEAE Deferred tax liabilities 105 103
105 122
RBEE Current liabilities
JE {5 BR FX N B fih B < =X Trade and other payables 19 563 538
B A E Put option liabilities 18 121 102
RITERK Bank loans 20 298 298
FTig#s Income taxes 115 87
1,097 1,025
EE8E Total liabilities 1,202 1,147
EnRkBEEE Total equity and liabilities 4,259 4,114
BEREBEE Net current assets 1,474 1,410
EEHABERARBAE Total assets less current liabilities 3,162 3,089

INTERIM REPORT 2017 & H

GIORDANO INTERNATIONAL LIMITED

= R E B ERA

A



AOERBBR
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERARRELRS
Attributable to shareholders of the Company
HEE
SREE
e
Ex BRE Available- E3at T
ERfE e for-sale Bi
R&  #AB#%  Capitd RHEE  Share ERHE EFES  financial FEEF Non- EHEE
(FEEE) (Unaudited) Share Contributed redemption ~ Share  options Exchange Other asset Retained A% controling  Total
(L BEZTAE) (In HKS millon) capital surplus  reserve  premium  reserve  reserve reserves  reserve  profits  Total interests equity
RO017E1A1H  Balance at January 1,

s 2017 79 383 3 920 14 (80) 4 2 1370 2,785 182 2,087
iabeil Profit for the period - - - - - - - - 245 245 3 978
Eftlz Al Other comprehensive

income:
- HEMEEE - Disposal of
SREE available-for-
(Fi#5) sale financial
asset (Note 5) - - - - - - - (6) - (6) - (6)
- EHBR - Bxchange
B adjustments
ARA R on tranglation
hEVER of overseas
ok subsidiaries,
joint ventures
and branches - - - - - 62 - - - 62 1 63
Birala Total comprehensive
income - - - - - 62 - © 45 301 % 335
EFFERH: Transactions with
owners:
ERAE Transfer among
feserves - - - - ) - R - 1 . . R
BREE Share option schemes
- R{TEERE - Shares issued upon
[IECopA exercise of
Tkfp share options - - - 6 - - - - - 6 - 6
-BREER - Share option
expense - - - - 4 - - - - 4 - 4
3ER5|MERIRE  Dividends to non-
controlling interests - - - - - - - - - - (13) (13)
16FRERS 2016 final dividends

(Fi££9) (Note 9) - - - - - - - - (236)  (236) - (236)
BORITERA  Shares repurchased

and cancelled - - - - - - - - (2) (2) - (2
EEEARFH2  Shares repurchased but

R not yet cancelled - - - - - - - - @ @ - M
RARER AHER Total contributions by

RALAEAA  and distributions

DEEE to owners of the

Company - - - 6 3 - - - ) 2 (13 (45
BFAEZERS  Total transactions with

owners - - - 6 3 - - - ) (13 (249
H201756A308 At June 30, 2017 79 383 3 926 17 (18) 74 16 1,374 2,854 203 3,057
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EHEZED R (K)
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

20165F 2 bR B F N T : The comparative figures for 2016 are set out as follows:
ARARREGESR
Attributable to shareholders of the Company
ARHE
FfE
g% Bl Available- gl
Efal R for-sale E%
BE  @ARR  Coptd  RAKE Share EREE HEtBE  fraca  EEET Non-  fE54%
(FEZEE) (Unaudited) Share Contributed ~ redemption Share  options  Exchange Other asset  Refaned Azt controling Total
(WEE#TAE) (InHKS millon) capital  surplus  reserve  premium  reserve  reserve  reserves  reserve profts ~ Total  interests equity
R2016F1B1E  Balance at January 1,

s 2016 79 383 3 918 22 40) 74 - 1,31 2,790 176 2,966
AREH Profit for the period - - - - - - - - 204 204 o4 278
EfusmANE:  Other comprehensive

income:
-TfEEESBE - Fair value change
ENREZ on available-for-
25 sale financial
asset - - - - - - - 10 - 10 - 10
-ENBLE . - Exchange
AEDER adjustments
ARARE on translation
LEREE of overseas
subsidliaries,
joint ventures
and branches - - - - - 5 - - - 5 5 10
BiEala Total comprehensive
income - - - - 5 - 10 204 219 29 248
EFAZERH Transactions with
owners:
R Transfer among
reserves - - - - @) - () - 8 @) - 0
BhEE Share option schemes
-RBhEER - Share option
expense - - - - 1 - - - _ ] _ 1
JEHIEERRE  Dividends to non-
controling interests - - - - - - - - - - (27) (27)
155 KEHE 2015 final dividends

(Rri9) (Note 9) - - - - - - - - (08 (029) - (228)
KRAEEAEER Total contrioutions by

RAAEEEAD  and dstributions

i to owners of the

Company - - - - U - o) - ) ey s
HHAEETS  Total transactions with
owners - - - - m - ] - 0200 (230) ey 5))
H2016E6A308 At June 30, 2016 79 383 3 918 15 (39) Il 10 1,33 2,779 178 2,967
GIORDANO INTERNATIONAL LIMITED 27
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EHEETRER

CONSOLIDATED CASH FLOW STATEMENT

(REEZ)
(Unaudited)
BZ6H30ALA<EA
Mt sF Six months ended June 30
(X B &EETREN) (In HK$ million) Note 2017 2016
R Operating activities:
B P15 B0 A 4 A Profit before income taxes 352 285
PR Adjustments for:
15 & & R EDE A Share of profit of joint ventures (23) (18)
FAE 1 b & 2 T8 (- 58 5 Amortization of leasehold land
and rental prepayments 12 37 28
FlE A Interest income 5 ®) )
W BRREBETE Depreciation of property,
plant and equipment 10 50 60
MEWSE - EBERREZ Net loss/(gain) on disposal of
FEE S (M) property, plant and equipment 5 1 (1)
TEAUHEESREE 2 WS Gain on disposal of available-
for-sale financial asset 5 (6) -
EirES A Share option expense 4 1
BEER Finance expense 2 -
E 3 %& Exchange difference 9 3
LEES FMEKMEHEZEH Operating cash inflow before changes
ZIRER SR in working capital, interest and
income taxes 418 353
FE 2z (8m) /R (Increase)/decrease in inventories (14) 99
& AT BR 3k K% L At W SR 2 R > Decrease in trade and other
receivables 3 12
FER R R HE M B Increase/(decrease) in trade and
#in, CiA) other payables 25 (130)
KEEBMEEZERE Cash generated from operations 432 334
=ENEES! Interest paid 7)) -
Eﬁ%ﬁ%ﬂ S5 Hong Kong profits tax paid (11) (18)
B8 SMT IR Overseas tax paid (42) (33)
BREEBCHESRARE Net cash inflow from
operating activities 377 283

GIORDANO INTERNATIONAL LIMITED
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EHRERER (K)
CONSOLIDATED CASH FLOW STATEMENT (continued)

(REEZ)
(Unaudited)
BZ6H30ALA<EA
M Six months ended June 30

(X B EETAEN) (In HK$ million) Note 2017 2016
REFEK: Investing activities:
BT HMEREE Purchase of property, plant and

equipment 10 (45) (46)
THE T & B 5B 2 30 Increase in leasehold land and

rental prepayments 12 (29) (26)
HERES ZRD Decrease in rental deposits 9 8
HEWMERBE T2 TS HIAE Proceeds from disposal of property

and leasehold land - 2
HEAHNESMEEZBRE Proceeds from disposal of an

available-for-sale financial asset 8 -
SRITEFEZ Y (B (Increase)/decrease in bank time

deposits (92) 83
2 Uk F) 2 Interest received 8 5
BAEE N NG ¢! Dividends received from joint

ventures 41 33
REXEBZ2ES (RE)/RAFE Net cash (outflow)/inflow

from investing activities (100) 59
ALK Financing activities:

BT BT 1S k08 Proceeds from issue of shares 6 -
fo“ e Share repurchase (6) -
B F FE 1 I 1 4 25 AR Dividends paid to non-controlling

interests (13) (27)
AT B Dividends paid (236) (228)
MEXKESRHBE Net cash outflow from
financing activities (249) (2595)
ReRREEEEBEA ZEM Increase in cash and cash
equivalents 28 87
HUBREREASESHEHIER Cash and cash equivalents at the
beginning of the period 1,156 939
ReRESEHEERANMEER Effect of foreign exchange rate
BE2E changes on cash and cash
equivalents 18 4
HRESRESSHEHIER Cash and cash equivalents
at the end of the period 16 1,202 1,030
REeRREEEHBLEFEZON ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS
Re MIFTER Cash and bank balances 16 1,531 1,084
R =18 A LA _E R Hf 2~ 5 R Less: Short-term bank deposits
BITE N with maturity over three
months (329) (54)
1,202 1,030
GIORDANO INTERNATIONAL LIMITED 29
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REGERESHTHUBEER W
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

REEE

A E2017F6 A30H 1L/~ E B 2 RS EAZAS
BEFR BT EER ([ REBEZPHES]D
TERESCHMASEM BB S ELSE
A [P M B RE | RE - EEEBLRE
EihEEEBERE E2016F128318 L4
EMEEZFEYBERER—HEE - 2016F
FEVBRRNDEBRESTERELEN(TE
BB REER ) HE -

BB IR EE LR R R
75 72 850 1) R - AR B UL R KSR IR A
A 2 @ 3T BUR Rt 774 SUR L EL 2016
128310 L F EHEE LT LN BRAMN
BIEA -

R2017F12A31 A LB F E £ KB B
BRELEAETT TS ANEBEREAN
HEE  WEEMEXERNETER KR
B REERZTHEEERERTE -

HAREEZDHREE AR IRRIEHF
BRBEFERZHE T AGHE -

HAREEZPHRECN2017F8A10A EE
=ERB -

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

1.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information (the “unaudited interim results”) for the six months
ended June 30, 2017 have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”,
issued by the Hong Kong Institute of Certified Public Accountants.
Readers should read the unaudited interim results in conjunction
with the audited annual financial statements for the year ended
December 31, 2016, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS”).

The unaudited interim results are in million of Hong Kong dollars
(HK$ million), unless otherwise stated. The accounting policies and
methods of computation used in the preparation of the unaudited
interim results are consistent with those used in the audited annual
financial statements for the year ended December 31, 2016.

Amendments to HKFRS effective for the financial year ending
December 31, 2017 do not have a material financial impact on the
Group. There are no other amended standards or interpretations
effective for the first time for this interim period that would have a
material impact on these unaudited interim results.

These unaudited interim results accrue income taxes on taxable
income using tax rates that would be applicable to expected total

annual taxable income.

The Board approved the unaudited interim results for issue on
August 10, 2017.

INTERIM REPORT 2017 & H #® %
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2. MKEKRER
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2.2

2.3

Bt %5 L B (R 3=

AREBZEGAISZERHRR © HHE
(BRERRER R RENEER M
EBmER)  EFERRIMRBHESEAR -

HRAHFP PRV BER T TEEFEN
BREMBZE2HAMERKRERER K
W ERAREBE E2016512 531
BIEFEMEEXFREUBEHRE —HH

=
g °

REREREAAEE s aREEERAH
17 8R  AAENZESRZEILEE
MEEER  AfEEMEBRLBERER
FHEHZEREY MEAFEAEEZ
TREEMERABAAE - R2017546
H30H - iBIMERMEECEHDHE -

REBETER

HEKEL  BEEHSRABZAN
ABBRBEERB Z2ERNERES - F7H
BHERAEEORN —FRIE-

A REME

R2017%6 8308 @ \AREFTEZ SR
BEEAUHHE SR EE (MFF13) &
FREREAANBEIERzeMEE (T
14) - EPRERL AR EINRCEREE
ETHEAAEBENRAITIEUNTEENTS
HUBIEBEME 2 8 A BUIE (B n] #5285
ABIE) - R AR EBNRBEEBHFEHRE
ERIETRFERANEERIE=R -
AT EsMmEEETH AN BRILIE
REETERMSEHHRE CREHARE) -
ZARBENREBEE SV BREERF7HR
BHEARABEERZE R -

ME =M AR ENE  AEEREFER
ZEFEXFBERAFNGEAARE - HEF
PAERAZ A EBRE HenEEBR
HEELEQRZEER -
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EREHEHPHMBENNE (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

2. FINANCIAL RISK MANAGEMENT

2.1

2.2

2.3

Financial risk factors

The Group’s activities expose it to variety of financial risks:
market risk (including currency risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
do not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s audited annual
financial statements for the year ended December 31, 2016.

Risk management is carried out by senior management
of the Group. During the period, there was no transfer
of assets between the levels in the fair value hierarchy
and there were no significant changes in the business or
economic circumstances that affect the fair value of the
Group's financial assets and financial liabilities. There was no
reclassification of financial assets as at June 30, 2017.

Liquidity risk
Compared to year end, there was no material change in the

contractual undiscounted cash outflows for financial liabilities.
All contractual financial liabilities are due within one year.

Fair value estimation

The financial assets that are measured at fair value at June
30, 2017 are the available-for-sale financial asset (Note 13)
and financial asset at fair value through profit or loss (Note
14). The fair value of financial assets at fair value through
profit or loss is determined using inputs that are not based
on observable market data (unobservable inputs), which is
categorized as Level 3 under the fair value hierarchy pursuant
to HKFRS 7. The fair value of available-for-sale financial asset
is determined using quoted prices (unadjusted) in active
markets for identical assets, which is categorized as Level 1
under the fair value hierarchy pursuant to HKFRS 7.

For Level 3 fair value assessment, the Group engaged
professional valuation firm at year end to assess the fair
value. The inputs and assumptions used in the valuation
are discussed between the professional valuation firm and
management.

GIORDANO INTERNATIONAL LIMITED
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REGERESHTHUBEERWE (K)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

3. EEGTHART RAER

RREZEBARHTHYBENTREEEE
TR B - S5 RRER > M FHE - Atk

REGTESIBRRZIEARMARZIEE
REE WARAXEYE BREFEXREEA
BIR & F1AFT

RREZEHPEA T ER KRR TEE
MEAAEE ST BRETEAER ZEX
HIET ARG TABAR EE R - BEZE
2016F12 A31 A I F B 2 i F % F E 8 % W
KATERME— -

T
m
&
%

TERRRBAREEEHAEETE S
Mo AREETEOMEXRE  TERDH
Mz EBERABETAHEETBINERZ
B-BRENSELRREZAERERES
DD LR

S
JiE)

o

um%%ﬂﬁ%
Dkk

X

wRE  TERDHED BN P EAERS
%@%E%E&ME&E c FBNRM - B
TARHEMMETSWRAERZE WAL
X% SEPITMEMERESDERMERIAR
FIR -

M A E o KAEBEIRELEGiordano &
Giordano Junior ~ Giordano Ladies ~ BSX}
HEtBE A REEEE ZmiE -

DEEE R A IR REER - BERERAF
wm A RATER - WA EERAEEERS
EAREERAMEE RN B R FHE D RREA -

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

3.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of these condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group's accounting policies and the key source of
estimation uncertainty were the same as those that applied to the
audited annual financial statements for the year ended December
31, 2016.

OPERATING SEGMENTS

The Group determines its operating segments based on its
development strategies and operational control. There are two
major operating segments: Retail and Distribution and Wholesales
to Overseas Franchisees. Management manages the Retail and
Distribution operating segment geographically and by brand.

Geographically, the Retail and Distribution operating segment in
Mainland China and the Middle East comprise directly operated
stores and franchised stores. Hong Kong and Macau, Taiwan
and the rest of Asia Pacific do not have material local franchised
stores. Group stores span most of Asia Pacific and the Middle
East.

As for brands, the Group presently operates Giordano and
Giordano Junior, Giordano Ladies, BSX and other owned and
licensed brands.

Segment operating profit is before finance expense, share of
profit of joint ventures and income taxes. This is the measurement
basis reported to management and the senior decision-makers for
the purpose of resources allocation and assessment of segment
performance.

INTERIM REPORT 2017 & H #® %



ARBREHASHPHMRENNE (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

4., BB D IR () 4. OPERATING SEGMENTS (continued)
AEECEESHDHEHERARLERIIZME Analysis of sales and operating profit of the Group’s operating
2T e segment by geography is as follows.

B Z6H30H L EA
Six months ended June 30
2017 2016
SHERE mEHER HERE 482 i K
Operating Operating
(U BEEE T AEN) (In HK$ million) Sales profit Sales profit
ZERDH Retail and Distribution
aETN 175 Mainland China 605 48 637 47
BE KR Hong Kong and Macau 473 45 457 38
= Taiwan 304 27 323 22
25K H fh b & The rest of Asia Pacific 705 89 658 66
i 2 The Middle East 352 71 315 60
2,439 280 2,390 233
#HESAHEHET Wholesales to Overseas
NN ER Franchisees 179 29 142 24
D EPELA Segment results 2,618 309 2,532 257
LRSI Corporate functions 22 10
BEER Finance expense 2
FE(R & &R A Share of profit of joint ventures 23 18
K FIT 15 %4 BT ta A1) Profit before income taxes 352 285

GIORDANO INTERNATIONAL LIMITED
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ARBREHSHPHAMBRENNE (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

4.

BESI (8) 4. OPERATING SEGMENTS (continued)
NREE D 2 EERDHEES B E—F Further analysis of the Retail and Distribution operating segment
DT - by brand is as follows.
B Z6A30RH L<EAR
Six months ended June 30
2017 2016
HERE - RKEEA HERE  KEEN
Operating Operating
(X FEETAEN) (In HK$ million) Sales profit Sales profit
TERDH Retail and Distribution
Giordano . Giordano and
Giordano Junior Giordano Junior 2,080 247 2,047 201
Giordano Ladlies Giordano Ladies 203 28 191 26
BSX BSX 67 3 74 3
HAh Others 89 2 78 3
2,439 280 2,390 233
AKATEREE - HNEE RBEPISEE Y The Company has its domicile in Hong Kong. Sales to external

BEZIHERA6.52(88 7T (20164 : 59918
BIT) o R E A E A6.051878 7T (20164F ¢
6.371EE L) r MREMTHEYHIINEPL ZHE

28 /513.61188 7T (20164 : 12

96fEETT) -

D E 2 [z $HE 55,5628 7T (20164F : 4.90

BET)E FTAGEH -

customers recorded in Hong Kong and Macau are HK$652 million
(2016: HK$599 million), Mainland China HK$605 million (2016:
HK$637 million) and external customers from other markets
HK$1,361 million (2016: HK$1,296 million).

Inter-segment sales of HK$556 million (2016: HK$490 million) have
been eliminated upon consolidation.

BEMUWAREAMIZS  FBE 5. OTHER INCOME AND OTHER GAINS, NET
EZ6H30H LA
Six months ended June 30
(XEGEE TAEN) (In HK$ million) 2017 2016
LSRN Royalty income 19 18
PE 5 Yz 5 58 Net exchange gains 9 1
FLBMA Interest income 8 5
e WA Rental income 7 6
HETHEE Gain on disposal of
TEEEZ W available-for-sale financial
asset 6 -
HEMH  HER Net (loss)/gain on disposal
B2 F (EE) e of property, plant and
equipment (1) 1
EAh Others 12 12
60 43
GIORDANO INTERNATIONAL LIMITED
T 7 o BE BB R L F INTERIM REPORT 2017 H # & %



ARBREHASHPHMRENNE (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

6. B&E A 6. OPERATING PROFIT

EHET B R Operating profit is after charging:

HZE6A30BLEAEA
Six months ended June 30

(UEEETRENL) (In HK$ million) 2017 2016
SHER A& Cost of sales
FEHEKR Cost of inventories sold 1,047 1,019
REFELEER Provision for obsolete stock and

FEMH stock written off 5 5

1,052 1,024
DB Distribution expense
THEEFIEEHERR Operating lease rentals in respect of
land and building

—HEAETH - Minimum lease payments 415 412

—RAHEER - Contingent rent 108 115
BIMRA Staff cost 368 364
MEEBRE BFEMR Building management fee,

NAEXER government rates and utilities 60 57
BEEE  EERABIEK Advertising, promotion and incentives 56 49
ME RERRENE Depreciation of property, plant and

equipment 47 54

ERESH Packaging and deliveries 24 23
BOREARKE Bank and credit card charges 16 14
TS+t Fa R RIa s Amortization of leasehold land prepayments 3 3
Hity Others 49 48

1,146 1,139
THEHR Administrative expense
B IR Staff cost 93 88
FERREEERR Legal and professional fee 11 10
THREFIEEHERR Operating lease rentals in respect of
land and building

—-REASTH — Minimum lease payments 8 9
Bk OB Computer and telecommunication 5 4
ME EERLENE Depreciation of property, plant and

equipment 3 6

IR Travelling 3 4
ZEmMMN 2 Auditor's remuneration 3 3
EERAMBIE Business and other taxes 2 3
ME+IFaRFIEE Amortization of leasehold land prepayments 1 -
A Others 20 18
149 145
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7.

REGERESHTHUBEERWE (K)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

5 7. INCOME TAXES
BEFEHRIZBIEIRN 2 G EER G % Hong Kong profits tax is calculated at the rate of 16.5% (2016:
16.5% (2016%F : 16.5%) 2 T K&+ & - SGHNE 16.5%) on the estimated assessable profits for the period. Income
EJRER A R ER 2 IR E o taxes on profits assessable outside Hong Kong are calculated at
the rates applicable in the respective jurisdictions.
B Z6A30H LL<EA
Six months ended June 30
(K EEE TTAEEN) (In HK$ million) 2017 2016
KEI B R Current income taxes
BB Hong Kong 11 9
B LASN Outside Hong Kong 49 31
Al o e 0B i 1A Withholding taxes 19 17
79 57
ELEFEB Deferred income taxes
HEtEER Origination and reversal of
P74 KB D temporary differences (5) -
74 57
MBS B TRERRNEEEE RG2S This charge excludes the share of joint ventures' income taxes for
7008 78 7T (20164 : 500& & 7T) - RA HF the period of HK$7 million (2016: HK$5 million). The share of profit
MEERFPZELEE RGN ZRDE of joint ventures in the consolidated income statement is after
@ E A 2 TS AR o income taxes accrued in the appropriate income tax jurisdictions.
BRER 8. EARNINGS PER SHARE

FREARNLBERZF IR AN AR D F R E
1HER P88 18 0% F2.45(8 78 T (20164F : 2.04
BAT)TE -

BRELXBANBIZEE2017F6A30H
IEARMEARNBEBEITRG Z NEFH R
1,571,522,993% (20164 : 1,570,394,518
B EHE -

BREBERNDIEHREBTROGZMN
R 81,571,522,9930% (20164 -
1,570,394,518/%) N £ REZARIE AR 1 B B AR 42
BRI ARITEBRESEITEMmME
172 &t 2 hnkE 35 B8 2,402,199 (2016
& 1 65,631[%) 5T E -

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

The calculations of basic and diluted earnings per share are based
on the profit after income taxes attributable to shareholders of the
Company for the period of HK$245 million (2016: HK$204 million).

The basic earnings per share is based on the weighted average
of 1,5671,522,998 shares (2016: 1,570,394,518 shares) in issue
during the six months ended June 30, 2017.

The diluted earnings per share is calculated by adjusting the
weighted average of 1,5671,5622,993 shares (2016: 1,570,394,518
shares) in issue during the period by the weighted average of
2,402,199 shares (2016: 65,531 shares) deemed to be issued
if all outstanding share options granted under the share option
schemes of the Company had been exercised.
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ARBREHASHPHMRENNE (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

9. RE 9. DIVIDENDS
HZ6A30BIL<EA
Six months ended June 30
(K FEETAREN) (In HK$ million) 2017 2016
BEEIRA HRE&15.08 10 Interim dividend declared of
(20164 : TR%12.5%1l) 15.0 HK cents per share
(2016: 12.5 HK cents
per share) 235 196
Bk % 220164 2016 final dividend paid of
RHARR B F R 15.0%1L 15.0 HK cents per share
(2015%F : TAR14.5/%80L) (2015: 14.5 HK cents
per share) 236 228
H2017E8H10H ' === kP HEE AT On August 10, 2017, the Board declared an interim dividend of
F%15.058 1l (20164 : &% 12.5E1) o HIBEH 15.0 HK cents per share (2016: 12.5 HK cents per share). The

HRECEEe AT EEREAE - interim dividend has not been recognized as a liability at the

balance sheet date.

10. )% - MBI R 15 10. PROPERTY, PLANT AND EQUIPMENT

B Z6H30H H=E=12A31H

1E75 1@ B HEE

Six months Year ended

ended June 30 December 31

(X B EETEENT) (In HK$ million) 2017 2016
B9z R FE Opening net book value 221 239
HhE =R Translation difference 7 1
NE Additions 45 104
DERIE] Impairment = (1)
e Depreciation (50) (118)
e Disposals (1) (4)
iRz BREFE Closing net book value 222 221

11. 58 11. GOODWILL

B Z6H30H HZE12A318

1EN1E A HFE

Six months Year ended

ended June 30 December 31

(X EGEE TTAEN) (In HK$ million) 2017 2016

B R HAR 2 R TEEE Opening and closing net

book value 546 546

GIORDANO INTERNATIONAL LIMITED
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12.

13.

REGERESHTHUBEERWE (K)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

HEIT KA & CENE 12. LEASEHOLD LAND AND RENTAL PREPAYMENTS
&5t
Total
HELH #HE HBZE6HA30H #H=E12A31H
BARE BARE EAREA HFE
Leasehold Six months
land Rental ended Year ended
prepayments prepayments June 30 December 31
(KB EETREN) (In HK$ million) 2017 2017 2017 2016
Bz R FE Opening net book value 154 89 243 252
s Translation difference 1 1 2 (1)
NE Additions - 29 29 59
# 55 Amortization (4) (33) (37) (67)
HRZERAEFE Closing net book value 151 86 237 243
KHIE Current portion (6) (46) (52) (51)
REH» Long-term portion 145 40 185 192
AHHESHEE 13. AVAILABLE-FOR-SALE FINANCIAL ASSET
BZ6H30R H=12831H
1E75{@8 A HFE
Six months Year ended
ended June 30 December 31
(A EEE TTAEEN) (In HK$ million) 2017 2016
Bz RARE Opening fair value 35 13
AREZEHEA Change in fair value
AR ESHEERE transferred to available-
for-sale financial asset
reserve - 22
s Disposal (8) -
Rz RARE Closing fair value 27 35

R2017F6A30H ' At ESHEERNA
BIRFIZIR AR AT ([FAEEIRDK]) 3.84% 2 1
%5 (2016F12H31H 1 4.85%) - Z B E &M
BILETE c BRI ERREEXET - 4
EEMNFEBHEHER S — -

H2017F6 A30H ' AR ESREE L AR
BEEREERBIMMBZBREET LR
BEBVBREEFETRZ AR B &AL
DEEBE -

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

As at June 30, 2017, available-for-sale financial asset represented
a 3.84% interest in Speedy Global Holdings Limited (“Speedy”)
(December 31, 2016: 4.85%) and are denominated in Hong Kong
dollars. Speedy is engaged in garment manufacturing business
and is one of the key suppliers of the Group.

As at 30 June, 2017, the fair value of the available-for-sale
financial asset is determined using its quoted price on the Stock
Exchange, which is categorised as Level 1 under the fair value
hierarchy pursuant to HKFRS 7.
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BEREREHTHAMBERME (F)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

14 RERRRANEEEZESHEE

200866 H27H  AEBIIVEERALE
Placita Holdings Limited ([ Placita]) 21.0%%#
o BIEZ W% 0 6,055,440 FRBR AR KA
EEEEHT30.0% BT 2RAREHDE
#36,055,4400%Placitaz B 5L I ([B 5k ]) -
BEAN  REE R TE LR 2 RIGERE -

14. FINANCIAL ASSET AT FAIR VALUE THROUGH

PROFIT OR LOSS

On June 27, 2008, the Group entered into a sale and purchase
agreement to dispose of its 21.0% interest in Placita Holdings
Limited (“Placita”). As part of the agreement, 6,055,440
ordinary shares representing the Group's remaining 30.0%
of the total issued share capital of Placita were redesignated
into 6,055,440 preference shares of Placita (the “Preference
Shares”). Furthermore, the Group was granted a put option on the
Preference Shares.

B Z6A30H #HZE12A31H

1E7<1E B IEFE

Six months Year ended

ended June 30 December 31

(KB EETREL) (In HK$ million) 2017 2016
YRRz ARE Opening and closing fair

value 28 28

ZAMNBERE AR EREZEREEAAE
ERBRARSDRAERHZRENSERD
ABEME ERENER (THBEEHEA) -
RIEBEMBREENETR 2 A2 ERERA
BOBRE=M-

INTERIM REPORT 2017 & H #® %

The fair value of the financial asset at fair value through profit or
loss is determined based on discounted cash flow, using inputs
that are not based on observable market data (unobservable
inputs), which is categorised as Level 3 under the fair value
hierarchy pursuant to HKFRS 7.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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ARBREHSHPHAMBRENNE (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

15. FE WK BR =% &2 H b FE U X 15. TRADE AND OTHER RECEIVABLES
6H30H 12H31H
June 30 December 31
(K BEETREN) (In HK$ million) 2017 2016
JE UK BR 3k Trade receivables 240 274
ORI E R Less: Provision for
impairment (8) (8)
FEU R SF (B Trade receivables, net 232 266
MWEERE Aging analysis from the
BRI EREED invoice date net of
RO - provision for impairment
is as follows:
0%&30H 0 - 30 days 175 180
31260H 31 - 60 days 32 50
61%290H 61 — 90 days 17 17
#190H Over 90 days 8 19
232 266
Efh U - BIE Other receivables, including
e RIERRIE deposits and prepayments 295 278
527 544
JEUWNERER T ERENER « RIEKEEALA Trade receivables comprise mainly amounts due from franchisees,
ERNFZEEIRA  KREBEEFEBERLT4ET licensees and retail proceeds due from department stores. The
30E60HZEH - ElNERE R ZEEmMMEHAE N Group normally allows a credit period of 30-60 days. The carrying
REMREE - amounts of trade receivables approximate their fair values.
16. & N7 F 16. CASH AND BANK BALANCES
6H30H 12H31H
June 30 December 31
(K BEETREN) (In HK$ million) 2017 2016
HeMReSEIER Cash and cash equivalents 1,202 1,156
=EA N ERE R HIRITER Short-term bank deposits with
maturity over 3 months 329 237
1,531 1,393
40 GIORDANO INTERNATIONAL LIMITED

H 5 O E B B R A R INTERIM REPORT 2017 H # & %



R &

BEREREHTHAMBERME (F)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

17. R & 17. SHARE CAPITAL
[ &vig 4= [
(In HK$ million, except number Number Share
(BRRGEBS) U EEETBEL) of shares) of shares capital
EESREESBLZEER Authorized ordinary shares
of HK$0.05 each
201651818 « 2016612 A31H At January 1, 2016,
201746 A30H December 31, 2016
and June 30, 2017 2,000,000,000 100
ERTRZ2EBCEREESEWZEER Issued and fully paid ordinary
shares of HK$0.05 each
R2016%F1 818 At January 1, 2016 1,570,394,518 79
B 17 g AR i Issue of shares pursuant to
BT 2D exercise of share options 558,000 -
R2016F12H31H At December 31, 2016 1,670,952,518 79
HITE B EmEIT 2R, Issue of shares pursuant to
exercise of share options 1,534,000 -
BB K2 iR Shares repurchased and
cancelled (452,000) -
R2017F6 A30H At June 30, 2017 1,572,034,518 79

BIEAR R Z BREE - ARFBRERE
BEABRBERTELBREZ#ED) BT
1,534,000k B EESE L 2 F @A - iR
RETHE 2 BREHRE EFHEHNFL98 =53
BiZEABRETEA -

ARRETZ AT EBRESAT
BERGESHEHEHE RS ES -

Bok

{5

R2017F6A30H ©» —RALRAREALRA A
1,800,000% & 3@ f% A% 19 (20164124318
1,800,0008% @A 15) °

INTERIM REPORT 2017 & H #® %

Pursuant to the share option schemes of the Company, the
Company issued 1,534,000 new ordinary shares of HK$0.05
each in the capital of the Company to option-holders who
exercised their rights attached to share options during the period.
Movements in the number of the outstanding share options during
the period is set out on pages 49 to 53 under the heading “Share
Option Schemes”.

All the new ordinary shares issued by the Company ranked pari
passu with the then existing shares of the Company in all respects.

As at June 30, 2017, 1,800,000 ordinary shares (December 31,
2016: 1,800,000 shares) were held by a joint venture.

GIORDANO INTERNATIONAL LIMITED a1
A X EKAERLF
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17.

18.

REGERESHTHUBEERWE (K)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

B (48)

RER BREAQFABRRERAESSR TN —
MIAE - AR B2 R R FTEEE1,318,000/%
KRR ERE  BREROCE BT &
452,000 BRI 2 KH EFHEAQAE
BITRABIRZERD ZEERR - 88 T8
866,000/% fx 17 H 12 R2017F7AEH - %5
866,0000% f% {7 7320176 5300 BEFA -
REEENEREMNZEEDFARNRAZE
Fafe HRREFHBROABZREDH
RERNEEEZEABERHFE - BLORMHH
BLERHSNETEZRAIEE HEXE
BIRARRZ EHESE] -

B2017H7A1B ZE AR BFRZ P HRE 2%
R ARRRE R PTIAT,8008 B LR ERE
Bl & 5% $44,094,000% 38 B A A0 o

RERHEEAE

M20124F » X & B 5t MIGiordano Fashions
(L.L.C.) (| Giordano UAE |) K Textile and
Ready Garments Co. Ltd. ([ Giordano KSA])
IR AR R H RS B - DA E SR
ERNAZHB TR TAEEMEENTKA
EMEREELN1.0288 7T « ZRGEENRAR
£ F 58 Bk Y BEGiordano UAE K Giordano KSA
2 = FEBERTTE - mAERERE -
ZEVBEaEVIREAAERR - BEE
BRSHEMRS BERLBEEENET
FrERY AR EE -

M2015%F » /X & B 5t [AIGiordano Fashions
W.L.L. (] Giordano KW |) % GIO Fashions
W.L.L. ([ Giordano QA ) Z JE#E B % 3% H 72
SHERE  UHERARESHE FAEE AT
EENPFaEmMEREEL1,900&85 T -
2R HAE A AN £ B SE AR U B Giordano KW
Giordano QAZ B {n = F & BERFAI1T(F - A
EIHABR -ZEVYHABVTEERR
R AERERSENR S o BIHREEE
BEUNETHERINBREBARE -

ZEORAREAAERRBURABRER,)
ERBZRENEERTABRRM S LG
MER (TABREGA)  REFBMBHRS
BT AR ENRREBSBRE=A -

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

17.

18.

SHARE CAPITAL (continued)

During the period, pursuant to the general mandate granted by
the shareholders of the Company to the Board, the Company
repurchased 1,318,000 of its ordinary shares on the Stock
Exchange at a total consideration of HK$6 million, in which
452,000 repurchased shares were cancelled and the issued share
capital of the Company was reduced by the nominal value of the
cancelled shares accordingly. The remaining 866,000 shares were
subsequently cancelled in July 2017. These 866,000 shares were
recognized as treasury shares at June 30, 2017. The premium
paid and payable on repurchase was charged against the retained
earnings of the Company. An amount equivalent to the nominal
value of the shares cancelled was transferred from retained
earnings to the capital redemption reserve. Further information
to the share repurchase is set out on page 57 under the heading
“Purchase, Sale or Redemption of the Company's Listed
Securities”.

From July 1, 2017 to the approval date of this unaudited interim
report, the Company repurchased and cancelled 4,094,000 of its
ordinary shares on the Stock Exchange at a total consideration of
HK$18 million.

PUT OPTION LIABILITIES

In 2012, the Group recognized financial liabilities of approximately
HK$102 million in relation to the financial liabilities arising from
the put option granted to the non-controlling shareholders of
Giordano Fashions (L.L.C.) (“Giordano UAE”) and Textile and
Ready Garments Co. Ltd. (“Giordano KSA”) to sell their remaining
interests in these companies to the Group. Such put option is
exercisable any time after 3 years from completion of the Group’s
acquisition of the shares in Giordano UAE and Giordano KSA and
has no expiry date. Such financial liabilities are initially recognized
at their fair value, which is the present value of the estimated
redemption amount. The put option liabilities are denominated in
U.S. dollars and are classified under current liabilities.

In 2015, the Group recognized financial liabilities of approximately
HK$19 million in relation to the financial liabilities arising from
the put option granted to the non-controlling shareholders of
Giordano Fashions W.L.L. (“Giordano KW”) and GIO Fashions
W.L.L. (“Giordano QA”) to sell their remaining interests in these
companies to the Group. Such put option is exercisable any time
after 3 years from completion of the Group’s acquisition of the
shares in Giordano KW and Giordano QA and has no expiry date.
Such financial liabilities are initially recognized at their fair value,
which is the present value of the estimated redemption amount.
The put option liabilities are denominated in U.S. dollars and are
classified under current liabilities.

The fair value of the put option liabilities is determined based
on discounted cash flows, using inputs that are not based
on observable market data (unobservable inputs), which is
categorised as level 3 under the fair value hierarchy pursuant to
HKFRS 7.
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ARBREHASHPHMRENNE (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

EAEFEEMENSS 19. TRADE AND OTHER PAYABLES
6H30H 12H31H
June 30 December 31
(U B EETHEN) (In HK$ million) 2017 2016
FE S ER 3R Trade payables 217 205
R - Aging analysis is as follows:
0&30H 0 - 30 days 174 185
31260H 31 - 60 days 18 9
61290H 61 — 90 days 15 4
#90H Over 90 days 10 7
217 205
Hib AR ENZ A Other payables and accrued
expense 346 333
563 538
EREFRMEMENREESER ZEEE The carrying amounts of trade payables, other payables and
HENAEEE - accrued expense approximate their fair values.
RITENR 20. BANK LOANS
6H30H 12H31H
June 30 December 31
(X BEETAENT) (In HK$ million) 2017 2016
REIRITER  |ER . BTHE Short-term bank loans,
unsecured, Hong Kong
dollars denominated 298 298

R2017F6H30B ' RITEFRNER I XA
0.9% (2016512 A831H: 1.1%) * ZZR1TE
FR—FERENE -

RPRTEFNEREEEQIABERES -

INTERIM REPORT 2017 & H #® %

The effective interest rate of the short-term bank loans as at June
30, 2017 was 0.9% (December 31, 2016: 1.1%); these bank loans

are repayable within one year.

The carrying amounts of short-term bank loans approximate their

fair values.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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ARBREHSHPHAMBRENNE (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

21. & IE
(a) KEHE 2 &E

20176 A30H » REEGFEZEEH -
WRAENER Z A R ARG 2 &%
HAENKEEMNEEZRNT

21. COMMITMENTS

(a) Commitments under operating leases

As at June 30, 2017, the Group had future aggregate
minimum lease charges payable under non-cancellable
operating leases in respect of retail stores, office premises
and warehouses as set out below:

6H30H 12H31H

June 30 December 31

(K EEE TAEN) (In HK$ million) 2017 2016

—F A Within one year 673 724
—FBRERFA After one year but within

five years 774 794

RAELAE Over five years 22 26

1,469 1,544

KEeMEARNBETEBEREGT He
EFHERGEEE - ETHATZEEE
EHeREREREEHSINHER
FEZEE (ABSERE) - LallEE
s EREESFTE -

MR2017946A30F » "EBMRTE/EH KL
WAEZRARARBE 2 EEHED

The leases have varying terms, escalation clauses and
renewal rights. The operating lease rentals of certain outlets
are based on the higher of a minimum guaranteed rental or a
sales level based rental. The minimum guaranteed rental has
been used to arrive at the above commitments.

As at June 30, 2017, the Group had future aggregate
minimum lease income receivable under non-cancellable

HEBKHAERAMDOT : operating leases in respect of retail stores and office premises
as set out below:
6H30H 12H31H
June 30 December 31
(X B EETAENT) (In HK$ million) 2017 2016
—F RN Within one year 13 21
—FRERAFNR After one year but within
five years 12 9
25 30
(b) EAREE (b) Capital commitment

M2017%6 A30H &201612A31H -
AEBISEEABREEDEREE K
(INSE /NN L Pl 7

a4 GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

As at June 30, 2017 and December 31, 2016, the Group
had no material capital commitments in respect of leasehold
improvement, furniture and fixtures.
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ARBREHASHPHMRENNE (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

W EREBALTRS 22. MATERIAL RELATED PARTY TRANSACTIONS
BEBATIEATEZESBEEENS -7 3 Parties are considered to be related if one party has the ability,
TEEHU B REERERHS —HTFEEX directly or indirectly, to control the other party or exercise
HEN AT HEZMAZERKZMAE significant influence over the other party in making financial and

FENZANTNEAEBBEBAL - operating decisions. Parties are also considered to be related
if they are subject to common control or common significant
influence.

(a) HEEBA L 2R S (a) Transactions with related parties
REAR EFHBRAIEZ—BEATE During the period, certain subsidiaries traded with joint
BBREHALERARETEFHEKRRR ventures in the ordinary and usual course of business
5  BEZERZFMNT and on normal commercial terms. Details relating to these

transactions are as follows:

B Z6H30R LA
Six months ended June 30
(KX BE#TRENN) (In HK$ million) 2017 2016
HET —XREELQT Sales to a joint venture 97 65
REBGERT Purchases from joint
ventures - 1
BHBEEAB —REERA Royalty income from a
joint venture 17 13
(b) EERAER A L 248k (b) Balances with related parties
6H30H 12H31H
June 30 December 31
(KX BE#TRENN) (In HK$ million) 2017 2016
JEU & & A RIFRIA Amounts due from joint
ventures 9 5
ot pE U B A T SRIBEE R R 1 R R The above amounts due from related parties are reflected in
KR HEA WG - EGRIEE AR E - & trade and other receivables. The receivables are unsecured in
I o nature and bear no interest.
23. FAREE 23. CONTINGENT LIABILITIES
M2017F6H830H k20166 12A831H » A& As at June 30, 2017 and December 31, 2016, the Group did not
B mEMERAKAEE - have any significant contingent liabilities.

GIORDANO INTERNATIONAL LIMITED
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HtEH
OTHER INFORMATION

hHIRE
RRARFEBREREFR S ABDMBARELR 3
—ERBEARAZKREBRRIKRZEQHEEREKE
MENHEBERRE  EXBRESRANEEETE
Be ARREFEUMRBDESFRAXMABAMT
E o

.
I/

KMEREEZEBECER S  AEE BB HERK
BEFELEMAXRE EFQERE E22017F
6A308 LE/NE A 2 iRk B & A%15.0/ 1L (2016
F - gR12.5%8 1) - Z % B 5 1KR2017F9F22H
EHR)IREFR2017F9F8148 (EHM) &51
RAFIREAM EZRE -

TERERRELFE

BRETERF RS 2R - AREIH2017F9A
128 (BB =) Z2017F9A 148 (28 (BEH
EMR)EEARIREELFE  BEETe 9
BROBEER - AFAERENTHRE  FTE
BHEZZBPXHERMABREENR2017FIH 1
B(EH—) FTF4E300pIZFEARAQ R ZEBKRHL
BEELOBREERMHERAAF - It AEBE
JAKIBHRI183EA M L2218 WIRETLFE -

ETELFRINEESTH

AR ERMEEBESZTHEITESFRHNIT AT
Bl ([EHFRX ST AESTA) « EFRERTER
ETARBIMESETATEH EMBETAEZETESR
SERESFA (REFR]]) 2 WFER - WE T
BEH KREREEFLFTERE  2RBES
HHERESEHE2017F6 A30H LB AN EST
EETARESFRSGNT AT Z UFAER -

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

INTERIM DIVIDEND

It is the Company’s intention to return surplus cash to its shareholders
through the payment of dividends. In line with its dividend policy, the
Company has been paying a substantial portion of its earnings as
an ordinary dividend, the amount of which may vary depending on
cash on hand, future investment requirements and working capital
considerations.

After due consideration of the economic outlook, the Group’s financial
position, its future expansion plans and other factors, the Board has
declared an interim dividend of 15.0 HK cents per share (2016: 12.5
HK cents per share) for the six months ended June 30, 2017. The
dividend is payable on Friday, September 22, 2017 to shareholders
whose names appear on the register of members of the Company on
Thursday, September 14, 2017.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim dividend, the register of
members of the Company will be closed from Tuesday, September
12, 2017 to Thursday, September 14, 2017 (both days inclusive),
during which period no transfer of shares will be registered. In order
to qualify for the interim dividend, all completed transfer documents
accompanied by the relevant share certificates must be lodged with the
Company’s Hong Kong branch share registrar, Tricor Abacus Limited,
at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration no later than 4:30 p.m. on Monday, September 11, 2017.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own Code of Conduct for Securities
Transactions by Directors (the “Code of Conduct for Securities
Transactions”). This is on terms no less exacting than the required
standards set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10
to the Listing Rules, and has been updated from time-to-time. Having
made specific enquiries to all Directors, all Directors confirmed that they
have complied with the required standards set out in the Model Code
and the Code of Conduct for Securities Transactions throughout the six
months ended June 30, 2017.

INTERIM REPORT 2017 & H #® %
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R2017F6H30H » EFERARFBETETHABINR
&&&”2 B ATERRFSEEABERER O
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OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at June 30, 2017, the interests and short positions of the Directors
and chief executive of the Company and their respective associates
in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQ”)), as recorded in
the register required to be kept under section 352 of the SFO; or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code, were as follows:

Long positions in shares and underlying shares of the
Company

Number of shares held

RO E
THETHEHES BHAFR
(BB EE) Aotk
(Hist1) (Htzt2)
&8 A= Derivative Approximate
EEnE Personal interests &% percentage of
Name of Directors interests (share options) Total shareholding
(Note 1) (Note 2)
2B 42
LAU Kwok Kuen, Peter 27,318,000 - 27,318,000 1.73%
PRE4E
CHAN Ka Wai 300,000 8,000,000 8,300,000 0.52%
mEX
Mark Alan LOYND - 6,300,000 6,300,000 0.40%
it - Notes:

(1) PTETRERERELRAIBRENERTEEZFR
# o BRFERIR TXERBRES S —FF -

(2)  RIER2017F6H30H K 1 6] 2 #7ThL171,572,034,5188%

HE o
M RSN 0 A20179F6 4308 » EEH AR A

TBTBABRBERAZIBHEALHBERAR
ETEJ?EETEMEH’J%%@(i%i%ﬁ%&ﬁﬂfhﬂ%w
) 2By R R ERETEEALENE
H R EGPIFIGREFEZELMAZESE
FORR - HBRBRETABNE AR A LB
ZHETBORR ©

INTERIM REPORT 2017 & H #® %

(1) Derivative interests are share options granted to the Directors pursuant to the share
option schemes of the Company and details of which are set out in below paragraph
headed “SHARE OPTION SCHEMES”.

(2)  Based on 1,572,034,518 shares of the Company in issue as at June 30, 2017.

Save as disclosed herein, as at June 30, 2017, none of the Directors
or chief executive of the Company or their respective associates had
any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

GIORDANO INTERNATIONAL LIMITED
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OTHER INFORMATION (continued)

TERRZESERKR

REEXARAEETHRABRA - R2017F6 A
30H » MIIAL (REFERARAEEITHRAEIN)
RAR B Z D KRR P A RN ES
KB GBI 3361 MEF B2 B M A2
KRT

RAQXTRODEEBRD 2HFR

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to the Directors or chief executive of the Company,
as at June 30, 2017, the following persons (other than Directors and
chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to section 336 of
the SFO:

Long positions in shares and underlying shares of the
Company

AR R
Bat
(H17£3)
PRzt 8B Approximate
TERRER =37 Number of  percentage of
Name of substantial shareholders Capacity shares held shareholding
(Note 3)
BlackRock, Inc. ZEEEE 2w
Interest of controlled corporation 235,809,630 15.00%
(#47# Note 2)
BlackRock Global Funds EmfEB A
Beneficial owner 110,333,000 7.01%
Cheng Yu Tung Family (Holdings) Limited XEHEE 2R
(H7&# Note 1) Interest of controlled corporation 384,830,000 24.47%
Cheng Yu Tung Family (Holdings Il) Limited ZEHEE 2
(H1#% Note 1) Interest of controlled corporation 384,830,000 24.47%
Chow Tai Fook Capital Limited RERER 2 S
(H1a# Note 1) Interest of controlled corporation 384,830,000 24.47%
B (ER) BRLQE AR Ea
Chow Tai Fook (Holding) Limited Interest of controlled corporation 384,830,000 24.47%
(K5t Note 1)
AREREAGRRG REHEE s s
Chow Tai Fook Nominee Limited Interest of controlled corporation 384,830,000 24.47%
(K1 Note 1)
Sino Wealth International Limited EanlEia A
Beneficial owner 384,830,000 24.47%

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS
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(1) R201746H30H - Sino Wealth International Limited#¥ &
384,830,000 KL AR 17 » A EAXEXEAFRA A
2EHF  MEXEREAGRZLEL B EAWE (FK)
BIR 2 a1 %] - Cheng Yu Tung Family (Holdings) Limited
K Cheng Yu Tung Family (Holdings Il) Limited Chow Tai
Fook Capital Limiteds FI| # & #749.0% K 46.7 % ## 7 » Tl
Chow Tai Fook Capital Limited Bl EIA# (FAR) AR 2 &)
FFE#I81.0%1E 7 - FikCheng Yu Tung Family (Holdings)
Limited + Cheng Yu Tung Family (Holdings Il) Limited
Chow Tai Fook Capital Limited  JEIA & (#%) B IR 2\ 7] %
X BHIEANFR L A # 8 ABRSino Wealth International
Limitedf 7 2K 22 AIIR 17 HEF HE 7

(2)  HiBlackRock, Inc.#5#.2 235,809,630 7K 22 Al R 174 + &
142,000 WA B & KXW HF E T #mITETA »

(8) IRIER2017F6A30H K X Al 2 %77/ 151,572,034,5188%

.
B EXCFTIREESN - R2017F6A308 - AAQF

BEBZARRAZEN REBROPHEEALAR
NAREBEEZ MG IERPIEIB6IKRFE 2 ERLMZ

HRHTAR -

i RS &

M2011F6 H9R + AR R IEER20025F1 A24H
Rz BT 8] ([2002F BB AR AE T8I )) » R
[E) BB AN HT B AR B ET 81 (PA20124 5 A 22 B 48 185T)
(2011 FIEREED - RERBBHE 8K
R E2002F B IR EFT 2% KB AR - R E
MBI RIE L BIREEEES WA RERETT
IERF AT o« £ EXXAT IR R T » 20024 B8 Ik
MBI 2GR + R s A - BMEERZRT
EfEmiz - EFAEIBER P01 FRBIRETS 2
BERSHEBREARBAQRRY  HAZZ
ST BT A IR T AR T AR BR © 201148 B3 AR i &1
2#572021F6 A9H &M °
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OTHER INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (continued)

Long positions in shares and underlying shares of the
Company (continued)

Notes:

(1) As at June 30, 2017, 384,830,000 shares of the Company were held by Sino Wealth
International Limited which is wholly-owned by Chow Tai Fook Nominee Limited,
which in turn controlled by Chow Tai Fook (Holding) Limited. Cheng Yu Tung Family
(Holdings) Limited and Cheng Yu Tung Family (Holdings ) Limited held approximately
49.0% and 46.7% interest in Chow Tai Fook Capital Limited respectively, which in
turn held an approximately 81.0% interest in Chow Tai Fook (Holding) Limited and
accordingly each of Cheng Yu Tung Family (Holdings) Limited, Cheng Yu Tung Family
(Holdings Il) Limited, Chow Tai Fook Capital Limited, Chow Tai Fook (Holding) Limited
and Chow Tai Fook Nominee Limited is deemed to have an interest in the shares of
the Company held by Sino Wealth International Limited.

(2) 235,809,630 shares of the Company were held by BlackRock, Inc. of which 142,000
shares were cash settled unlisted equity derivatives.

(3)  Based on 1,572,034,518 shares of the Company in issue as at June 30, 2017.

Save as disclosed above, as at June 30, 2017, the Company had
not been notified of any interests or short positions in the shares and
underlying shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO.

SHARE OPTION SCHEMES

On June 9, 2011, the Company terminated its then share option
scheme adopted on January 24, 2002 (the “2002 Share Option
Scheme”) and adopted a new share option scheme (as amended on
May 22, 2012) (the “2011 Share Option Scheme”) on the same date.
No options may be and have been granted under the 2002 Share
Option Scheme after the expiry date, but the options granted before
the expiry date continue to be valid and exercisable in accordance with
the terms of issue. Subject to the aforesaid, the provisions of the 2002
Share Option Scheme remain in full force and effect, notwithstanding
the expiry of the scheme. The Directors may, at their discretion, grant
to eligible participants of the 2011 Share Option Scheme options
to subscribe for the Company’s shares, subject to the terms and
conditions stipulated therein. The 2011 Share Option Scheme will
expire on June 9, 2021.

GIORDANO INTERNATIONAL LIMITED
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BRESTE (&)

HE2017F6 A30H IE/XE AR » 1RIE20024F B %

SHARE OPTION SCHEMES (continued)

Movements of share options granted under the 2002 Share Option

FEET 2 201 F IR T2 E 2 BEREESEH  Scheme and 2011 Share Option Scheme during the six months ended
TN June 30, 2017 are set out below:
20024 B IR R+ 2 2002 Share Option Scheme
sRAOEE
ROITE REARE RERGE  RERXR  RMEREE  R0TE V-7
1818 Granted  Exercised Lapsed  Canceled  6A30F  Exercise RHAH TEHR
RERAL As at during during during during As at price (H/B/F) (F/B/%E)
Eligible person 11/2017  the period  the period  the period  the period  6/30/2017 per share Date of grant Exercisable period
HK$ (MM/DD/YYYY) (MM/DD/YYYY)
BEANER 98,000 - - - - 98,000 3.896 172112007 11/27/2008 - 11/26/2017
Continuous 120,000 - - - - 120,000 3.896 12712007 11/27/2009 - 11/26/2017
Contract Employees 158,000 - - - - 158,000 3.896 172712007 1/27/2010 - 11/26/2017
996,000 - 70,0009 - - 926,000 3.520 07/30/2008 10/01/2008 - 09/30/2018
676,000 - - - - 676,000 3.840 07/30/2008 10/01/2008 - 09/30/2018
676,000 - - - - 676,000 4160 07/30/2008 10/01/2008 - 09/30/2018
700,000 - - - - 700,000 3.340 07/07/2010 08/22/2012 - 06/30/2020
3,700,000 - 500,000 - - 3,200,000 3,340 07/07/2010 08/01/2013 - 06/30/2020
&t
Total 7,124,000 - 570,000 - - 6,554,000

GIORDANO INTERNATIONAL LIMITED
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OTHER INFORMATION (continued)

Eﬁﬁ’yﬁgg—f%ﬂ (#8) SHARE OPTION SCHEMES (continued)
2011 F B IR HE ST &) 2011 Share Option Scheme
BRTER
ROITE REARE RMERGE  RERXY  REREE  ROE BT
1818 Granted  Exercised Lapsed  Canceled 68308 Exercise RHAH TFEHR
FERAL As at during during during during As at price (A/6/F) (B/B/E)
Eligible person 1/1/2017  the period  the period  the period  the period  6/30/2017  per share Date of grant Exercisable period
HKS (MM/DD/YYYY) (MM/DD/YYYY)
g%
Directors
2 400,000 - - - - 400,000 5.200 10/07/2011 03/22/2012 - 09/30/2021
CHAN Ka Wai 600,000 - - - - 600,000 5.200 10/07/2011 03/01/2013 - 09/30/2021
1,000,000 - - - - 1,000,000 5.200 10/07/2011 02/28/2014 - 09/30/2021
100,000 - - - - 100,000 5.000 08/24/2014 03/04/2015 - 03/23/2024
150,000 - - - - 150,000 5.000 08/24/2014 03/04/2016 - 03/23/2024
200,000 - - - - 200,000 5.000 08/24/2014 03/10/2017 - 03/23/2024
250,000 - - - - 250,000 5.000 03/24/2014 T3t Note 2 - 03/23/2024
300,000 - - - - 300,000 5.000 08/24/2014 iT3E Note 4 - 03/23/2024
- 1,666,000 - - - 1,666,000 4180 01/06/2017 B3t Note 1-12/31/2025
- 1,666,000 - - - 1,666,000 4,180 01/06/2017 B3t Note 2 - 12/31/2025
- 1,668,000 - - - 1,668,000 4180 01/06/2017 JiF3E Note 3 - 12/31/2025
3,000,000 5,000,000 - - - 8,000,000
E2X 200,000* - - - - 200,000 5.000 08/24/2014 03/04/2015 - 03/23/2024
Mark Alan LOYND 300,000 - - - - 300,000 5.000 08/24/2014 03/04/2016 - 03/23/2024
400,000 - - - - 400,000 5.000 08/24/2014 03/10/2017 - 03/23/2024
500,000 - - - - 500,000 5.000 03/24/2014 itk Note 2 - 03/28/2024
600,000* - - - - 600,000 5.000 08/24/2014 T3k Note 4 - 03/23/2024
150,000 - - - - 150,000 3792 04/09/2015 03/04/2016 - 03/31/2025
150,000* - - - - 150,000 3792 04/09/2015 03/10/2017 - 03/31/2025
- 13320000 - - - 1,332,000 4180 01/06/2017 K3k Note 1 - 12/31/2025
- 1,332,000 - - - 1,382,000 4180 01/06/2017 JiF3 Note 2 - 12/31/2025
- 1,336,000 - - - 1,336,000 4180 01/06/2017 T3t Note 3 - 12/31/2025

2,300,000 4,000,000 - - 6,300,000

GIORDANO INTERNATIONAL LIMITED
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OTHER INFORMATION (continued)

BB ESTE (&) SHARE OPTION SCHEMES (continued)
2011 FE R 8 (&) 2011 Share Option Scheme (continued)
SRETERE
RO REARE  RERGE  RMERXN  REREE  RoonE V-3
1818 Granted  Exercised Lapsed  Canceled 6A30R Exercise RHAH THER
RERAL As at during during during during As at price (F/A/%) (B/A/%)
Eligible person 1/1/2017  the period  the period  the period  the period  6/30/2017 per share Date of grant Exercisable period
HK$ (MM/DD/YYYY) (MM/DD/YYYY)
BEANES 2,600,000 - - - - 2,600,000 5200 10007/2011 03/22/2012 - 09/30/2021
Continuous 4,930,000 - - 190,000 - 4,740,000 5.200 10/07/2011 03/01/2013 - 09/30/2021
Contract Employess 12,500,000 - - 650,000 - 11,850,000 5.200 10/07/2011 02/28/2014 - 09/30/2021
432,000 - - - - 432,000 5380 06/12/2012 03/01/2013 - 12/31/2021
2,720,000* - - - - 2,720,000 7.650 04/10/2013 02/28/2014 - 03/31/2022
4,544,000 - - 70,000 - 4474000 5.000 08/24/2014 03/04/2015 - 03/23/2024
6,784,000 - - 104,000 - 6,680,000 5.000 08/24/2014 03/04/2016 - 03/23/2024
9,116,000 - - 140,000 - 8,976,000 5.000 08/24/2014 03/10/2017 - 03/23/2024
11,448,000 - - - 176,000 11,272,000 5.000 03/24/2014 Ji¥3E Note 2 - 08/23/2024
13,688,000 - - - 210,000 13,478,000 5.000 03/24/2014 JiF3E Note 4 - 03/23/2024
6,196,000 - 478,000 48,000 - 5,670,000 3792 04/09/2015 03/04/2016 - 03/31/2025
6,730,000 - 486,000 46,000 16,000 6,182,000 3792 04/09/2015 03/10/2017 - 03/31/2025
500,000 - - - - 500,000 4,090 0710/2015 03/04/2016 - 06/30/2025
500,000 - - - - 500,000 4,090 01/10/2015 03/10/2017 - 06/30/2025
1,164,000 - - - - 1,164,000 4.340 09/19/2016 03/10/2017 - 06/30/2026
1,168,000 - - - - 1,168,000 4.340 09/19/2016 Jif3E Note 2 - 06/30/2026
- 17,744,0004 - - 208,000 17,536,000 4180 01/06/2017 T3k Note 1 - 12/31/2025
- 17,744,0004 - - 208,000 17,536,000 4180 01/06/2017 T3E Note 2 - 12/31/2025
- 19,142,0004 - - 264,000 18,878,000 4180 01/06/2017 T3t Note 3 - 12/31/2025
- 2,956,0004 - - - 2,956,000 4,050 06/09/2017 T3 Note 1 - 12/31/2025
- 2,956,0004 - - - 2,956,000 4,050 06/09/2017 Ji¥3E Note 2 - 12/31/2025
- 2,983,0004 - - - 2,988,000 4,050 06/09/2017 fiF3E Note 3 - 12/31/2025
85,020,000 63,530,000 964,000 1,248,000 1,082,000 145,256,000
i 340,000 - - - - 340,000 5.200 10/07/2011 03/22/2012 - 09/30/2021
Others 720,000 - - - - 720,000 5200 10/07/2011 03/01/2013 - 09/30/2021
3,000,000 - - - - 3,000,000 5200 10/07/2011 02/28/2014 - 09/30/2021
510,000 - - - - 510,000 5.000 08/24/2014 03/04/2015 - 03/23/2024
758,000 - - - - 758,000 5.000 08/24/2014 03/04/2016 - 03/23/2024
1,020,000 - - - - 1,020,000 5.000 08/24/2014 03/10/2017 - 03/23/2024
1,282,000 - - - - 1,282,000 5.000 03/24/2014 JiF3E Note 2 - 08/23/2024
1,530,000 - - - - 1,530,000 5.000 03/24/2014 fi¥3E Note 4 - 08/23/2024
- 1,276,004 - 332,000 944,000 4180 01/06/2017 JiF3E Note 1 - 12/31/2025
- 1,276,0004 - - 332,000 944,000 4180 01/06/2017 T3k Note 2 - 12/31/2025
- 1,298,000 - - 336,000 962,000 4180 01/06/2017 i3k Note 3 - 12/31/2025
9,160,000 3,850,000 - - 1,000,000 12,010,000
it
Total 99,480,000 76,380,000 964,000 1,248,000 2,082,000 171,566,000
52 GIORDANO INTERNATIONAL LIMITED
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OTHER INFORMATION (continued)

SHARE OPTION SCHEMES (continued)
2011 Share Option Scheme (continued)

Notes:

the day after 2017 interim results announcement

(1)

(2)  the day after 2017 final results announcement
(3)  the day after 2018 interim results announcement
(4)  the day after 2018 final results announcement
Remarks:

2 At the date immediately before these options were granted, the closing price per
share was HK$4.15.

A At the date immediately before these options were granted, the closing price per
share was HK$4.11.

¢ The weighted average closing price of the shares immediately before the respective
exercise date of the options was HK$4.19.

¢ The weighted average closing price of the shares immediately before the respective
exercise date of the options was HK$4.22.

s 2,000,000 options (granted on March 24, 2014) and 300,000 options (granted on
April 9, 2015) previously classified under “Continuous Contract Employees” were
re-classified under “Directors” as a result of the appointment of Mr. Mark Alan LOYND
as Director on March 9, 2017.

* 1,200,000 options (granted on April 10, 2013) and 566,000 options (granted on
September 19, 2016) previously classified under “Directors” were re-classified
under “Continuous Contract Employees” as a result of the resignation of Mr. Ishwar
Bhagwandas CHUGANI as Director on March 9, 2017 and he remains as employee of
the Group immediately thereafter.

GIORDANO INTERNATIONAL LIMITED
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BRET 8 (&)
BREEE

HZE2017F6AS0B IEANEARN - EEEHR2017F
1868 K2017F6 AR B FTETAERKZHE
([FEBAD BRE B AEEAAD B AITE
BER4ISEBE LA TRIGELTREART Z
67,480,0000% % 17 £2.8,900,0000% % 17 ° $ 20174
1H6HE K2017F6 A9 IR 2 ERE Z BT AR E
B2 B R#%1,1008 %8 7T 2008 B T °

ARRBEHRAANR - FEMRAGERE201145
BREASRLZBREZAAEE -ADR - &F
BERASBERBEESRERA A TITERE
BHEZAAREEZET-HEAEN - R EBRK
BAAREBERMRBZERANBRLDERESTZ
REMF - BREBEESE TIBRR 2 TR
meks - KAZBEXNZERIDT

SHARE OPTION SCHEMES (continued)
Valuation of Share Options

During the six months ended June 30, 2017, the Board granted options
to certain eligible participants (the “Grantees”) on January 6, 2017 and
June 9, 2017 which entitle the Grantees to subscribe for 67,480,000
shares and 8,900,000 shares of the Company at an exercise price of
HK$4.18 per share and HK$4.05 per share, respectively. The estimated
fair values of share options granted on January 6, 2017 and June 9,
2017 were approximately HK$11 million and HK$2 million, respectively.

The Company has used the Black-Scholes Model for estimating the fair
value of options granted under the 2011 Share Option Scheme. The
Black-Scholes Model is one of the commonly used models to estimate
the fair value of an option which can be exercised before the expiry of
the option period. The variables and assumptions used in computing
the fair value of the share options are based on the Directors’ best
estimate. The value of an option varies with different variables of certain
subjective assumptions. The inputs into the model are as follows:

BHBH 201741A6H 201746 A9H
Date of Grant January 6, 2017 June 9, 2017
BRITEE 4187 7T 4.057% 7T
Exercise price per share HK$4.18 HK$4.05
Bk E

Number of options 67,480,000 8,900,000
BREzERAREBE 01574 7T 0.23678 7T
Fair value per option HK$0.157 HK$0.236
B E e M X (gta)

Risk free interest rate (Note a) 1.48% 1.44%
T SIS 0.418 7T 0.43% 7T
Expected dividend per share HK$0.41 HK$0.43
FEET R 08 (#3b)

Expected volatility (Note b) 39.27% 36.79%
T8 &+ B8 AR 7 4F B

Expected life of options 7.5 years 74 years

(@) EEBRFIELRERL AR BFHR A+ FHEERTE
HFELW KRG EZH -

(b)  FEERIEZERAR AIREREFARIE

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

Notes:

(a) The risk free interest rate is based on linear interpolation of the yield of five-year and
ten-year Hong Kong Government Bond on the date of grant.

(b)  The expected volatility is based on volatility of the stock price of the Company over
the past year.
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE

A corporate governance report has been published and included in the
Company’s 2016 annual report, in which the Company reported the
adoption of the code provisions (“Code Provisions”) as stated in the
Corporate Governance Code (“CG Code”) contained in Appendix 14
to Listing Rules on the Stock Exchange as the Corporate Governance
Code of the Company.

During the period under review, the Company has complied with
all applicable Code Provisions under the CG Code, except for the
following deviations:

Code provision A.2.1

Code provision A.2.1 provides that the roles of the chairman and the
chief executive should be separate and should not be performed by the
same individual.

Currently, Dr. LAU Kwok Kuen, Peter holds the positions of Chairman
and Chief Executive. In view of Dr. LAU’s extensive experience in the
industry and deep understanding of the Group’s businesses, the Board
believes that vesting the roles of both Chairman and Chief Executive
in Dr. LAU provides the Group with consistently strong leadership,
allowing for more effective planning and execution of long term
business strategies and enhances efficiency in decision-making. The
Board also believes that the Company already has a strong corporate
governance structure appropriate for its circumstances in place to
ensure effective oversight of management.

Code provision A.4.2

Code provision A.4.2 provides that every director, including those
appointed for a specific term, should be subject to retirement by
rotation at least once every three years.

According to the Bye-Laws of the Company, one-third of the
Directors, with the exception of Chairman or managing director, shall
retire from office by rotation at each annual general meeting. In the
opinion of the Board, stability and continuation are key factors to the
successful implementation of business plans. The Board believes that
it is beneficial to the Group that there is continuity in the role of the
Chairman and, therefore, the Board is of the view that the Chairman
should be exempt from this arrangement at the present time.

Save as disclosed above, the corporate governance practices adopted
by the Company during the period under review are in line with those
practices set out in the Company’s 2016 annual report.
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GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, information updates
since the date of the 2016 annual report of the Company required to
be disclosed by Directors pursuant to Rule 13.51(2) of the Listing Rules
are set out below:

Director’s emolument

Dr. CHAN Ka Wai, the Executive Director, is entitled to an annual salary
of HK$2,271,060 with effect from April 1, 2017.

Personal information of Directors

Mr. Simon Devilliers RUDOLPH was appointed independent
non-executive director of Charisma Energy Services Limited, a
company listed on Singapore Exchange Securities Trading Limited, on
July 1, 2013.

Dr. CHAN Ka Wai was appointed director of Walton International Ltd.,
an indirectly wholly-owned subsidiary of the Company, on June 1,
2017.

Dr. CHENG Chi Kong, Adrian resigned as executive director of
International Entertainment Corporation, a company listed on the main
board of the Hong Kong Stock Exchange, on June 10, 2017.

Save as disclosed above, no other updates of the Directors’
biographical details are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the date of 2016 annual report of
the Company.
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HtER (&)
OTHER INFORMATION (continued)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended June 30, 2017, a total of 1,318,000
ordinary shares were repurchased by the Company on the Stock
Exchange. As at the date of this report, all the repurchased shares
were cancelled by the Company. The Directors believe that the
repurchases were made to reflect the Company’s confidence in its long
term business prospects and would ultimately benefit the Company
and create value for the shareholders of the Company. Details of the
repurchases of shares of the Company were as follows:

BEAE

(M BRBA X AT

BT

BERAHAE ERBESER BRERKER Aggregate

Number BT BT purchase

BE A% of shares  Highest price  Lowest price  price (before

Month of repurchase repurchased per share per share expenses)

HK$ HK$ HK$

201756 H

June 2017 1,318,000 4.46 4.20 5,698,360

M EXERTIEEES - B E2017E6 A308 (F/NE A Save as disclosed above, there was no purchase, sale or redemption
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BIARRABER EHESH -
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by the Company or any of its subsidiaries, of any listed securities of the
Company during the six months ended June 30, 2017.
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OTHER INFORMATION (continued)
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REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and has fully discussed auditing,
risk management and internal control systems and financial reporting
matters. The Audit Committee has also reviewed the unaudited interim
results of the Group for the six months ended June 30, 2017 with
Management.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman and Chief Executive

Hong Kong, August 10, 2017
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CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors

LAU Kwok Kuen, Peter
(Chairman and Chief Executive)

CHAN Ka Wai

Mark Alan LOYND

Non-Executive Directors

CHENG Chi Kong, Adrian P
CHAN Sai Cheong

Independent Non-Executive Directors

Barry John BUTTIFANT

KWONG Ki Chi GBS uP

Simon Devilliers RUDOLPH

Professor WONG Yuk (alias, HUANG Xu)

GENERAL COUNSEL AND COMPANY SECRETARY
Mark Alan LOYND

AUDIT COMMITTEE

Barry John BUTTIFANT (Chairman)
KWONG Ki Chi GBS uP

Simon Devilliers RUDOLPH

Professor WONG Yuk (alias, HUANG Xu)

REMUNERATION COMMITTEE

Simon Devilliers RUDOLPH (Chairman)
LAU Kwok Kuen, Peter

Barry John BUTTIFANT

Professor WONG Yuk (alias, HUANG Xu)

NOMINATION COMMITTEE

LAU Kwok Kuen, Peter (Chairman)
Barry John BUTTIFANT

Simon Devilliers RUDOLPH

Professor WONG Yuk (alias, HUANG Xu)

MANAGEMENT COMMITTEE

LAU Kwok Kuen, Peter (Chairman)
CHAN Ka Wai

Mark Alan LOYND

Ishwar Bhagwandas CHUGANI

AUTHORIZED REPRESENTATIVES

LAU Kwok Kuen, Peter
Mark Alan LOYND
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Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda
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ROBFETERE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

BRABFERTRE
ERADE

PEHRBDHER QA

BB

ERREFR183%

B A L2218

FERERIEBIT
R\BIBITRODBERABEEDTT
1B A R1T

BITRT (FB)BRAA
e =2 R RUFJIRTT
BEELSEZFETHERAT

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants

LAWYERS
Hong Kong

Kennedys
King & Wood

People’s Republic of China
King & Wood

REGISTERED OFFICE

Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

5th Floor, Tin On Industrial Building
777-779 Cheung Sha Wan Road
Kowloon

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Abacus Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

PRINCIPAL BANKERS

Bank of Communications Co., Ltd. Hong Kong Branch
Hang Seng Bank

Standard Chartered Bank (Hong Kong) Limited

The Bank of Tokyo-Mitsubishi UFJ, Ltd.

The Hongkong and Shanghai Banking Corporation Limited
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Giordano International Limited
(Incorporated in Bermuda with limited liability)

5th Floor, Tin On Industrial Building
777-779 Cheung Sha Wan Road
Kowloon, Hong Kong
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www.giordano.com
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