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BOARD OF DIRECTORS
Executive Directors
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Corporate Information
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HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

12th Floor, Phase I, Austin Tower
22-26A Austin Avenue

Tsim Sha Tsui, Kowloon

Hong Kong

Tel: (852) 2728 7237

Fax: (852) 2387 2999

OTHER PLACES OF BUSINESS
HONG KONG AND MACAU
Retail shops

G/F, 687 Shanghai Street
Mongkok, Kowloon
Hong Kong
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Hong Kong
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G/F, 102 Thomson Road
Wanchai, Hong Kong
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Fax: (852) 2866 6339

Rua Da Ribeira Do Patane No. 13, Macau
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Hong Kong

Tel: (852) 2471 9048
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WEBSITE
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Unaudited Condensed Consolidated Income Statement
A

Revenue
Cost of sales

Gross profit

Other gains/(loss), net

Selling and distribution costs
General and administrative expenses

Operating profit

Finance income
Finance costs

Finance income/(costs), net

Profit before income tax
Tax expense

Profit for the period

Profit attributable to:
Equity holders of the Company
Non-Controlling interests

Earnings per share attributable to
equity holders of the Company
Basic and diluted

Dividend

WA
HE R

EH
Hilas, (&8 )38
HE K A
—RRITHER

SRR

IR N
MBER

FBRA(BR)FH
7ot B i )
BIAT
HIPas A

iR lb) )N
ARmEmTA A
TR =

BRAENEBNARA]
RamRA A
EAX NS

The notes on pages 12 to 30 are an integral part of this

financial information.

N

S AL A S

For the six months ended 30 June 2017

BE_ZT—tFRA=THIREA

Unaudited
RBEZX

For the six months ended 30 June

ote

B E

B

5
7

~N O

10

11

122
27

BEXNA=1THILAEAR

2017 2016
—E—tF —ETRE
HK$°000 HK$°000
FET FET
328,795 297,221
(219,240) (212,511)
109,555 84,710
1,649 (7)
(11,321) (9,383)
(50,620) (54,660)
49,263 20,660
5,046 960
(1,226) (965)
3,820 (5)
53,083 20,655
(8,717) (5,478)
44,366 15,177
44,468 15,177
(102) —
44,366 15,177
HK cents HK cents
Bl JBEN
3.34 1.14
HK$'000 HK$°000
FET FET

30

o

I ZMER SR ER 2B
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Unaudited Condensed Consolidated Statement of Comprehensive Income

ASE TR MW En 5 A LA &

For the six months ended 30 June 2017
BHE_ZT—+tFA=THIEA

Profit for the period

Other comprehensive income

Item that may be subsequently
reclassified to profit or loss:
Currency translation differences

Other comprehensive income
for the period, net of tax

Total comprehensive income for the period

Total comprehensive income attributable to:

Equity holders of the Company
Non-controlling interests

There was no tax impact relating to the components of other
comprehensive income for the six months ended 30 June

2016 and 2017.

The notes on pages 12 to 30 are an integral part of this

financial information.

Unaudited
RICEX
For the six months ended 30 June

HEANA=THLEREA

2017 2016
—EB—+5F —E—RF
HK$’000 HK$°000
F#ET FHET
Arat 44,366 D 15047
Hip2mmkas
HB A e EF HED w7
HEEZIEE ¢
Bk E =R (122) 55
AHBEMEEWES -
merim (122 55
A2k ARE 44,244 15,232
ZEWRZBEFTBR ¢
RARIERFEA 44,346 15,232
JEPE AR RE = (102) —
44,244 15,232
BE-_ZT—RER_ZT—+F,A=+H

E%Rﬁ% /ﬁ: )

B8 37|
BEfm o

° SOFTPOWER INTERNATIONAL LIMITED B h EIR B[R 2 A

FNREIE2MFALE

WEREAR - B2 E e 2 B AEMEDHE
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Unaudited Condensed Consolidated Statement of Financial Position

ASSETS

Non-current assets

Property, plant and equipment
Loan to a related company
Pledged certificate of deposit
Rental deposits and other assets

Current assets

Inventories

Trade receivables

Deposits, prepayments
and other receivables

Financial assets at fair value through
profit or loss

Tax recoverable

Pledged bank deposits

Cash and bank balances

Total assets

aE

FRBEE
e RN G
EXRT—HEEQT
EHEMRFRE
HEZeMEMBEE

RBEE

FE

B 5 EUWGRIR
wE - BNREK

H fth & Y 5k IH
BARBE AR
ZERMEE

QL EE
EHEMRITER

B RIRITRERR

HEE

The notes on pages 12 to 30 are an integral part of this

financial information.

AT B B &n 5 A B3R S

As at 30 June 2017
RZE—+tF X A=1H

Unaudited Audited
RESEW KEZ

30 June 31 December

2017 2016

—T—tF A
NA=+H +tZ—A=+—H

Note HKS$’000 HK$'000
M5 FETT FET
12 5,819 5,409
13 78,254 77,746
10,000 10,000

13 7,397 6,732
101,470 99,887

171,690 159,439

13 138,510 127,180
13 47,425 23,625
18 1,785 1,651
16 17

37,000 37,000

139,386 149,374

535,812 498,286

637,282 598,173

FNREAZMER/LFMBEN 2B

B8 37|
BEkm o
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Unaudited Condensed Consolidated Statement of Financial Position
ABH WA S MR &

As at 30 June 2017
R=ZE—+F X A=1H

Unaudited Audited
RBER e
30 June 31 December
2017 2016
—F—tF —ERF
NA=+H +—A=+—8H
Note HK$'000 HK$'000
B 5 FETT FET
EQUITY xR
Equity holders EREEA
Share capital [N 14 26,665 26,665
Reserves f#fE 453,988 409,611
480,653 436,276
Non-controlling interests FEPEAR M (110) (8)
Total equity HRER 480,543 436,268
LIABILITIES =K
Non-current liabilities ERBEES
Deferred tax liabilities EEMRIBAE 44 181
Other non-current liabilities HEIEmEasE 3,457 3,457
3,501 3,638
Current liabilities REEE
Trade and other payables B 5 &k E M ES IR 16 64,122 80,546
Taxation payable FE T8 11,341 3,730
Borrowings BE 15 77,775 73,991
153,238 158,267
Total liabilities me s 156,739 161,905
Total equity and liabilities HEZRAE 637,282 598,173
Net current assets REEEFHE 382,574 340,019
Total assets less current liabilities ZAEERBRBAEG 484,044 439,906

The notes on pages 12 to 30 are an integral part of this F12EI0E MR/ FMBER 2 &
financial information. BEEES o
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Unaudited Condensed Consolidated Statement of Changes in Equity
AEHE R HW AR O a2 Bk

For the six months ended 30 June 2017
HE-_ZT—+tFA=1THILEA

Unaudited
AEEY
Equity holders
&R A
Share-
hased

Share Share  Capital ~ Merger Legal Other Exchange payment Retained
capital premium  reserve  reserve  eserve  reserve  [eserve  reserve  earnings Total
AR fR
BEREY
Bx ROEE BAHE o0FHE ZThHE EtEE EXEE M3EE REEN &3t
HK$'000  HKS'000 HKS$'000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS 000
TEr  TEr TEr TEr TEr  TEr  TEr  TEr  TErT  TEX

At 1 January 2016 RZE-RE
-A-R 26,665 126,618 34115 3,700 2 179 703 5266 187,85 385,126
Profit for the period Eilayl = = = = = = - — 15177 15177

Other comprehensive A2 EME -

income:
Currency translation SRAEER

differences = = = - - - 55 - - 25
Total comprehensive BN2ENE

income for the period k] — = = — — - 55 — 15177 15,232

Transactions with owners; REEAZZH:
Share-based payment MR BER
KT - - - = = = — 45 — 45

At 30 June 2016 RZB—RE
~A=TH 26,665 126,618 34,115 3,700 21 179 758 5311 203,033 400,403

The notes on pages 12 to 30 are an integral part of this F1NREIEZMTRLFMBER 2 &

financial information. I -
INTERIM REPORT 2017 # i 3 & e



Unaudited Condensed Consolidated Statement of Changes in Equity
AN AT b B W o £ MiE B 52 T

For the six months ended 30 June 2017
BHE_ZT—+tFA=THIEA

Unaudited
REEH
Equity holders
BREEEA
Share-
hased Non-

Share  Share  Capital  Merger legal ~ Other Exchange payment Retained controlling
capital premium  reserve  reserve  reserve  reserve  reserve  reserve earnings interests Total
DYl
HERM
Rx  ReEE EARE AUEE  LERE HEBE ENRE  AREE  REEN FERER a5t
HKS000 ~ HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  KKS'000  HKS000  HKS000  HKS000
Fér  TEr TEr TEr FEr FEr  TEr TR TR FEr FEr

At 1 January 2017 RIZ-tF
A-H

i 26,665 126,618 34115 3,700 L} 20 1107 5197 238,580 (8) 436,268
Profit for the period Bgd - - - - - - - — 44,468 (102) 44,366
Other comprehensive  E 2 :
income:
Currency translation ~ §%H#EZE
differences - - - - - - (122) - - - (122)
Total comprehensive ~ HAZAKE
income for the period 4% - - - - - - (122) — 44468 (102) 44,204
Transactions with owners: EEEAZXS :
Share-based payment MR AR

W - - - - - - - 3 - - 3

At 30 June 2017 R-2—1F
~A=1H 26665 126618 34115 3,700 pl! 20 985 528 283,048 (110) 480,543

2E0REZHMERUFHHERZE

The notes on pages 12 to 30 are an integral part of this %1
financial information. BEEES o

Q SOFTPOWER INTERNATIONAL LIMITED B h Bl AR 2 7



Unaudited Condensed Consolidated Statement of Cash Flows
A Fm B GGG R X

For the six months ended 30 June 2017
HE-_ZT—+tFA=1THILEA

Unaudited
RBEX
For the six months ended
30 June
BEXNA=1THLEAEA
2017 2016
—E—tF —E—RF
HK$°000 HK$000
FET FEIT
Cash flows from operating activities REXBZHRERE
Cash (used in)/generated from operations BE(FTA),/ 3R E (10,974) 37,331
Income tax paid EXTATEH (1,242) (965)
Net cash flow (used in)/generated KeEEE(FTA) s
from operating activities HEFEE (12,216) 36,366
Cash flows from investing activities REXBZRERE
Purchase of property, plant and equipment  BBEAYE - &= K&E (2,048) (2,301)
Proceeds from disposal of property, HEME - BEREE
plant and equipment Fr8 3R 95 78
Dividend income on financial assets BAREEFABRZ
at fair value through profit or loss SRIEEZREMA 34 57
Net cash used in investing activities REXBIAZREFE (1,919) (2,166)
Cash flows from financing activities RETECRERE
Drawdown of borrowings RAEE 248,795 175,563
Repayment of borrowings BEEE (245,011) (192,972)
Net cash generated from/(used in) MEEZBRE(FTA)
financing activities ZEEHEEE 3,784 (17,409)
Net (decrease)/increase in cash and BeRIREEEY
cash equivalents G-V V=S| (10,351) 16,791
Exchange differences ME =5 363 54
Cash and cash equivalents at beginning HucHe RESEEY
of the period 149,374 153,196
Cash and cash equivalents at end MRZHEERESEEY
of the period 139,386 170,041
The notes on pages 12 to 30 are an integral part of this F1NREIEZMTRLFMBER 2 &
financial information. B -
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General information

Softpower International Limited (the “Company”) and
its subsidiaries (together the “Group”) are principally
engaged in trading of construction materials, mainly
pipes and fittings.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is
Canon’s Court, 22 Victoria Street, Hamilton HM 12,
Bermuda. The Company's shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited
(“Stock Exchange”).

This condensed consolidated interim financial
information is presented in Hong Kong dollars, unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue on 23
August 2017.

This condensed consolidated interim financial
information has not been audited.

Basis of preparation and accounting policies

This condensed consolidated interim financial
information has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
and compliance with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA™).

This condensed consolidated interim financial
information should be read in conjunction with the
audited consolidated annual financial statements for
the year ended 31 December 2016, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs").

@ SOFTPOWER INTERNATIONAL LIMITED B h EIR B[R 2 A

Notes to the Condensed Consolidated Interim Financial Information
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Basis of preparation and accounting policies
(Continued)

Except for described below, the accounting policies
adopted are consistent with those used in the audited
consolidated annual financial statements for the year
ended 31 December 2016.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected
total annual earnings.

Adoption of amendments to existing standards

In the current interim period, the Group has applied,
for the first time, certain amendments to HKFRSs issued
by the HKICPA that are mandatorily effective for the
current interim period.

The application of the amendments to HKFRSs in the
current interim period has had no material financial
effect on this condensed consolidated financial
information.

The Group has not early adopted any other standard,
interpretation or amendment that has been issued but
is not yet effective. The Group is assessing the impact
of these new standards and amendments to standards.

Financial risk management and financial
assets

Financial risk management

All aspects of the Group’s financial risk management
objectives and policies are consistent with those
disclosed in the audited consolidated annual financial
statements for the year ended 31 December 2016.

2.

Notes to the Condensed Consolidated Interim Financial Information

W& b U1 5 2 ]

RUEER ST HR M)

B XAt sh - PR E) & 5T BUR
HEE—_FT-R"F+-_A=+—H
LFENREBEREARFENBRR
PRERANEARAT -

RAMBE OGN REHAFE
Yo 2 53 PR O 5 2R AT o

RAHREERZ BT

RAFHHE  ARES ERRA
mEBGAMAERMBEERASD
EJ B ] 58 Il A 20 B B B A S
AH)E THERT o

RAPHBRHERAZEETEN KR
SEAMETEESFHAREMH
BT EERMBEE -

NS H I AR F IR AN E A 2 8
MEREMHER - BREHER -
NG LT (A R AT A R ET &Y

ZRAMEERE -

BEEREERSHMEE

M ERE

AEENTHRREEBTERBR
EMATHEBE TR F+=
A=+t RLFERERRAFE
IS HmRAIREE B

INTERIM REPORT 2017 # i 3 & @



Critical accounting estimates and judgements

Estimates and judgements used are continually
evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under the
circumstances. The resulting accounting estimates will,
by definition, seldom equal to the related actual results.

The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities of the Group applied in
the preparation of the condensed consolidated interim
financial information are consistent with those disclosed
in the audited consolidated annual financial statements
for the year ended 31 December 2016.

Revenue and segment information

The Group determines its operating segments based on
the reports reviewed by the chief operating decision-
maker that are used to make strategic decisions. The
chief operating decision-maker has been identified
as the executive directors of the Company. The chief
operating decision-maker assesses the performance of
the operating segments based on a measure of profit
attributable to equity holders of the Company.

During the period, the Group has only one reportable
segment, which is trading of pipes and fittings. Trading
of pipes and fittings includes wholesale, retail and
logistics operations substantially in Hong Kong and
Macau. Revenue represents the sales of pipes and
fittings to customers.

@ SOFTPOWER INTERNATIONAL LIMITED B h EIR B[R 2 A
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Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information
W &n £ o LI 5% 2 ) IR

5. Revenue and segment information (Continued) 5. WMARDHEF (&)

Geographical information b & 2 BF &
The Group is domiciled in Hong Kong. Revenue from REERREE - B[R 5 FOH) 2K
external customers by geographical location is detailed BN E P EIUM AL T
below:

Revenue

A
Unaudited
REERK

For the six months ended 30 June

BEANA=tTHILAER

2017 2016
—E—+tHF —E—RF
HKS$’000 HK$'000
FET FET
Hong Kong B 300,878 271,257
Macau B 27,917 25,964
328,795 297,221
The Group's non-current assets by geographical location REB R R D EBHIERE)E E
are detailed below: ™
Unaudited Audited
30 June 31 December
2017 2016
—E—+F —E—RF
NBA=+H +=ZRA=+—H
HK$’000 HK$°000
FET FHET
Hong Kong B 100,233 98,620
Mainland China B A 1,237 1,267
101,470 99,887

INTERIM REPORT 2017 # i 3 & @



Notes to the Condensed Consolidated Interim Financial Information
W& &5 i A % R REL

6. Other gains/(loss), net 6. Htb= (FiE)BE

Unaudited
PN <&
For the six months ended 30 June

BEAA=tHILLAEAR

2017 2016

—E—+F T —REF

HK$000 HK$000

FET FAET

Net exchange gains/(loss) b e (B18) F8 1,174 (352)
Net gain on disposal of property, HEWE - BEK&E

plant and equipment W e FRE 105 78
Gains/(Loss) on financial assets ~ EAREBEABZZ

at fair value through profit SREENZ(E8)

or loss 46 (50)
Dividend income from financial AR EBEFABZRZ
assets at fair value through BRE EZREMA

profit or loss 34 57

Sundry income HAn g A 290 260

1,649 (7)

@ SOFTPOWER INTERNATIONAL LIMITED B h Bl AR 2 7



Notes to the Condensed Consolidated Interim Financial Information
(e Y By g=y S 1A

7. Expenses by nature 7. BHAXME
Operating profit is arrived at after charging: &N TSIEE RES -
Unaudited
RICERZ

For the six months ended 30 June

BEAA=tHILAEAR

2017 2016

—EB—tF —FRF

HK$°000 HK$°000

FHET FEIT

Cost of inventories sold EHEZTFERAR 212,752 207,665

Auditor’s remuneration ZE A & 632 597
Depreciation of property, plant ME - BERERETE

and equipment 1,641 1,306
Employee benefit expenses B TRAMRAX%

(including directors’ emoluments) (BREEEH:) 35,967 35,213
Operating lease payments KETHEER 10,625 10,012
Provision for impairment of trade B 5 Rk E A FEW IR

and other receivables, net BB R 126 5,092
Provision for impairment of FEREREFE

inventories, net 2,083 1,076
Other expenses Haf 17,355 15,593

281,181 276,554
Representing: RFK :
Cost of sales SHE R A 219,240 212,511
Selling and distribution costs SHE Ko SHAA 11,321 9,383
General and administrative expenses —#MR&1THE A 50,620 54,660
281,181 276,554

INTERIM REPORT 2017 # i 3 & Q



Notes to the Condensed Consolidated Interim Financial Information
Il En S b LA % 2 R T

8. Finance (income)/costs, net 8. BN ERFHE

Unaudited
PN <&
For the six months ended 30 June

BEAA=tHILLAEAR

2017 2016
—E—+F T —REF
HK$'000 HK$000
FET FET
Bank interest income RITH S A (652) (484)
Interest income on loan to BERT—EEEANR
a related company BFLEHA (4,060) —
Other interest income At A WA (334) (476)
Interest expense on bank AR —FRNBHEE
borrowings wholly repayable ZRITIEEZFIE X H
within one year 1,226 965
(3.820) 5
9. Tax expense 9. BWEIZE
Unaudited
RICERZ
For the six months ended 30 June
BEAA=THLAER
2017 2016
—E—tF S AN=S
HK$’000 HK$000
FET FET
Current taxation: BVERRRIA :
Hong Kong profits tax BBEF S 8,621 5,269
Overseas tax INEEIE 233 65
Under-provision in prior years LARTFE D4 — 9
Deferred taxation BRI (137) 135
Tax expense MIEZ H 8,717 5,478
Hong Kong profits tax has been provided at the rate EBMEH ARG ERT R
of 16.5% (2016: 16.5%) on the estimated assessable AR T E165% (= F — XN F:
profit for the period. Taxation on overseas profits has 16.5%)5H1E < BHNHIBTIR BN
been calculated on the estimated assessable profit for 2 Ah T FE R B R B 12 AN &R B A8 i 3
the period at the rates of taxation prevailing in the BER 2 RITREFTE o

countries in which the Group operates.
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10. Earnings per share

The calculation of the basic and diluted earnings per
share is based on the profit attributable to equity
holders of the Company and weighted average number
of ordinary shares with adjustments where applicable as
follows:

Profit attributable to equity ATEERERER

holders of the Company for RATERFR A
the purpose of basic earnings FEA 5 T
per share

Number of shares BRoBEHE

Weighted average number of TESRERENZ
ordinary shares for the purpose

of basic earnings per share

Diluted earnings per share for the six months ended 30
June 2016 and 2017 equal basic earnings per share as
the exercise of the outstanding share options would be
anti-dilutive.

B IR A IR T 15 B B

Notes to the Condensed Consolidated Interim Financial Information

W& £ vl 85 20 IR ok
10. BRER
TRIIRE ESREAR DT REE

BMNDHBBEARARRIERE ARMA
i A N BB 1T B AR 2 N RE S R
H(HRERTUARAE)

Unaudited
For the six months ended 30 June

BEXNA=tTHILAER

2017 2016
—E—tF —E-REF
HKS$°000 HK$'000
FET FET
44,468 15,177
Thousand Thousand
FiR FAR
1,333,270 1,333,270
BHE_Z—RFER-_F—tF~A

=+BIERMEAR - AfTERTERE
REARESTZE  RitmESE
ZEREERNOEMEREALRR
Fl o
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Notes to the Condensed Consolidated Interim Financial Information
W& &5 i A % R REL

11. Dividend 11. K&

ARREFE((EFE ) TERE
does not declare interim dividend for the six months E-T—tFAAA=THILEANMEA
ended 30 June 2017 (six months ended 30 June 2016: ZHHBEE(EBE-_Z—~ENA
Nil). =+HIERER - &) -

The board of the directors of the Company (“Board”)

12. Capital expenditure 12. EXEX

Unaudited
RGEZX
Property, plant
and equipment

HK$'000

FET

Net book value at 1 January 2016 RZZE—ARF—H—BIREFE 5,619
Translation differences ERER (1)
Additions NE 2,301
Depreciation e (1,306)
Net book value at 30 June 2016 RZZE—ARFEANA=+HIRAFE 6,613
Net book value at 1 January 2017 RZZE—tF—H—BIREFE 5,409
Translation differences ERER 3
Additions VNS 2,048
Depreciation e (1,641)
Net book value at 30 June 2017 R-ZE—+FNA=1THEREFE 5,819
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Notes to the Condensed Consolidated Interim Financial Information
(e Y By g=y S 1A

13. Trade and other receivables 13. EZREMEWRKIE

Unaudited Audited
30 June 31 December
2017 2016
—E—+F —E—RF
ANA=t+H +=ZA=+—8H
HK$'000 HK$'000
FET FHET
Trade receivables 2 5 W GRIE 140,454 128,998
Less: provision for impairment R E R (1,944) (1,818)
Trade receivables — net B 5N FIE — F58 138,510 127,180
Prepayments TEA K 41,400 17,539
Loan to an employee BRTF BT 1,391 1,343

Other receivables, deposits and ~ EAEWFIE « EE Kk
other assets HEm&EE 5,551 5,143
Rental deposits HEHS 6,480 6,332
Loan to a related company ERT—EEEAR 78,254 77,746
133,076 108,103
271,586 235,283

Less non-current portion: WIERBNEL S -

Rental deposits and other assets &R e R EMEE (7,397) (6,732)
Loan to a related company BEXF—REEEAR (78,254) (77,746)
185,935 150,805
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Notes to the Condensed Consolidated Interim Financial Information
Il En S b LA % 2 R T

13. Trade and other receivables (Continued) 13. EZREMEWFEIEE)

KREB—RETFTEEREHLEZE
BEEZIEZEEHAG0E120Kk - &

The Group generally grants credit period of 60 to 120
days to its customers for its trading of pipes and fittings

operation. The ageing analysis of the trade receivables SEWRIBZE B A 2 R#e o T 10
based on the due date is as follows: T 3

Unaudited Audited
RBEX REZ
30 June 31 December
2017 2016
—E—+tF AN
AA=T1H +=—A=+—H
HK$'000 HK$'000
FET FAET
Within credit period EEHA 97,222 85,535
1 to 30 days 1 RE30K 27,407 25,089
31 to 60 days 31 RE 60K 6,844 6,810
61 to 90 days 61 RXE90K 1,594 4,028
91 to 120 days 91 RE 120K 293 979
Over 120 days BB 120K 7,094 6,557
140,454 128,998

As at 30 June 2017, trade receivables of HK$1,944,000
(31 December 2016: HK$1,818,000) were impaired
and provided for. The individually impaired receivables

mainly relate to customers which had significant delay

in repayment or were in unexpected difficult financial

situations. These receivables were past due more than

120 days.
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Notes to the Condensed Consolidated Interim Financial Information
(e Y By g=y S 1A

14. Share capital 14. BRA
Number of shares
B EE
thousands HK$'000
TR FET
At 1 January and 30 June 2016 RZ-ZT—XF—H—H
EANAZ=+H 1,333,270 26,665
At 1 January and 30 June 2017 RZ-ZE—+F—F—H
KANAB=+H 1,333,270 26,665
As at 30 June 2017, the authorised share capital of the R-E—+FA=1+H  AQ7
Company was HK$500,000,000, comprising 25,000 SEERLAR A 500,000,000 7T © B
million shares with a par value of HK$0.02 per share. fi% T {8 0.02 78 T £ 25,000,000,000
All issued shares are fully paid. IRAARK - FTBEBRITIRHEEHZE °
15. Borrowings 15. {8 &
Unaudited Audited
30 June 31 December
2017 2016
—E—+tF —E—REF
~A=+AH TZA=+—H
HK$’000 HK$000
FET FHET
Current i
Trust receipt loans ERTIRE R
— secured — B A 61,429 59,637
— unsecured — K 16,346 14,354
77,775 73,991
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Notes to the Condensed Consolidated Interim Financial Information
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15. B (&)
EEFEHHTMOT

15. Borrowings (Continued)

Movements in borrowings is analysed as follows:

Unaudited
PN <A
For the six months ended 30 June

BEAA=tHILAEAR

2017 2016

—EB—tF —FRF

HK$°000 HK$'000

FHET FET

At 1 January R—H—H 73,991 73,043
Drawdown of borrowings RREE 248,795 175,563
Repayment of borrowings EEEE (245,011) (192,972)
Repayment of bank overdrafts BEETEY — (1,164)
At 30 June RANA=+H8 77,775 54,470

16. Trade and other payables 16. EZRHEMENRE

Unaudited Audited

RICERZ KBz

30 June 31 December

2017 2016

—E—+tF T -REF

NA=tH +=—A=+—8H

HK$°000 HK$°000

FHET FAET

Trade payables B S e 5RIE 33,697 37,982

Accrued expenses and other TE1R B A B AL FE A~ I8

payables 30,425 42,564
64,122 80,546
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Notes to the Condensed Consolidated Interim Financial Information
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16. Trade and other payables (Continued)

The ageing analysis of the Group’s trade payables,

16. EZREMEBNTE®E)
AEEESRNRANRKRIZESR

based on the invoice date, is as follows: BHEIOMTWOT :
Unaudited Audited
30 June 31 December
2017 2016
—E—+tHF —E—RF
ANA=t+H +=ZA=+—H
HK$’000 HK$'000
FET FET
Within 30 days 30 KA 27,553 34,456
31 to 60 days 31 KE 60K 4,812 2,256
61 to 90 days 61 KE90K 1,110 1,256
Over 90 days B8 90K 222 14
33,697 37,982
17. Commitments 17. &IE
(a) Capital commitments (a) EBEAREE
Capital expenditure contracted for at the end of RERNERETERENRESE
the period but not yet incurred is as follows: MEARFEZWOT :
Unaudited Audited
RICEX g
30 June 31 December
2017 2016
—E—+F —ZE—RF
NA=TH +=-—A=+—H
HKS$'000 HK$'000
FET FHET
Capital expenditure in respect MEEAREIHNE
of the acquisition of motor NGRS
vehicles contracted for but REHBNE AR
not provided in the
consolidated financial
statements 1,226 1,261
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Notes to the Condensed Consolidated Interim Financial Information
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17. Commitments (Continued) 17. A¥E@#)
(b) Operating lease commitments (b) R&EHERIE
Unaudited Audited
RISEX KAz
30 June 31 December
2017 2016
—E—tHF A
ANA=+H +=—B=+—8
HK$°000 HK$°000
FET FET
Land and buildings T RIEF

Not later than one year TiBiE—F 25,623 17,967

Later than one year and not HBR—F Rk
later than five years NEBBRHF 94,183 72,534
Later than five years HBidAF 99,382 107,932
219,188 198,433

Equipments and motor vehicles & & /TE

Not later than one year BB —F 545 510
Later than one year and not BB —Fk
later than five years NEBBRHF 1,419 361
1,964 871
221,152 199,304
The lease terms are from one to ten years, and the HEMNT—Z=2+F - HEGHOR
lease agreements are renewable at the end of the lease HEHREREETEREL -

period at market rate.
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18. Financial assets at fair value through profit or

loss

The table below analyses the Group's financial
instruments carried at fair value as at 30 June 2017
by level of the inputs to valuation techniques used to
measure fair value. Such inputs are categorised into
three levels within a fair value hierarchy as follows:

— quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1)

— inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2)

— inputs for the asset and liability that are not based
on observable market data (that is, unobservable
inputs) (level 3)

Fair value
Hierarchy

NfEfE

TE]

Financial assets SREE Level 2
— Investment funds —KEES £

There were no transfers between levels 1 and 2 during
the period.

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates.
It includes quoted market price or dealer quotes for
similar instruments. If all significant inputs required to
fair value an instrument are observable, the instrument
is included in level 2.

18.

Notes to the Condensed Consolidated Interim Financial Information

P &t 5 v JUTVA 655 32 L

BARBEFABRSEZEHME
E
TERBEBEEFEAABENGEER
MEmERIMBANER DI
AEER-_Z—LFRA=ZTHEK
RRABEARNESHMIA - ELEH
ABRBAARBEELABREANT=
fZ :

- MHRBEEXIREEEBRMSE
HECREHE)(F—E)

- BRTIE-_EMEREIBEIN
ZEERRBEZABRE CHEM
wA - AREREER)XKME
Z(AVRAER) (F=E)

- EBEMBBEIFKEAERED
LHEcBABFEITERER

ANEZE)

Unaudited Audited
RRER REZ
30 June 31 December

2017 2016

—E—+F T —REF

AA=T1H TZA=+—H
HK$’000 HK$°000

FHET FAET
1,785 1,651

BRNSE 1 155 2 [ 2 Fel I AR B 42 o

YENERTSERE 2R T A
BIMTETR) - HARETERE
BREAEBE ZER[RETEZEEN
ARAIBAMENGEZ8E - L&
ERVIKEERBAMG  BRE
e Fh T EHH 5 RE LK HED R
B-fM—EMITENAREMTLZ
FEEXRG ARBOAER - BIZ%
TRMIABAZE -
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Notes to the Condensed Consolidated Interim Financial Information
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19. Related party transactions 19. BEATRS
(a) Key management compensation (a) TEEEASHM
Unaudited
REEX

For the six months ended 30 June
BZEAA=1THIAER

2017 2016
—EB—tF —E-RE
HK$°000 HK$000
FET FEIT
Salaries and other short term e R HAREH
employee benefits EERH 13,848 11,792
Pension costs — defined RINESKA —ERE
contribution plans HRETE 63 63
Share-based payment VARGAD 72 B R 2 APk 31 45
13,942 11,900
(b) Rental payment to a related party (b) BREAEALTEZAHES
Unaudited
RISERL
For the six months ended 30 June
BEASA=THLEARER
2017 2016
—E—tF —E—RF
HK$°000 HK$000
FET T
Rental paid to a related AT —R
company (note) B A A (MEE) 82 86
Note: Hiat -
The Group paid rental of a motor vehicle and licence to AEEREHREREES M —
a company controlled by Mr. Lai Guanglin, the Chairman MEARBEREFATESLai
and executive director of the Company, for a fixed sum Guangline A 1EHI 8 A R 215 R &
of RMB12,000 (approximately HK$13,700) per month HTENTABEEEMR12,000AR
as agreed by both parties. This is also a connected #(#913,70087L) ° WRSITAE
transaction which is exempted under Rule 14A.76 of the BiE EHRA14A 761G MESE
Listing Rules. RHBHERS °
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Notes to the Condensed Consolidated Interim Financial Information
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19. Related party transactions (Continued) 19. BEATRZ (#)
(c) Consultancy fee to a related party () MAEALXNINERE
Unaudited
REEX

For the six months ended 30 June
BZEAA=1tHIAEAR

2017 2016
—E—tHF —T—RF
HK$’000 HK$°000
FET FEIT
Consultancy fee paid to a XAEEE T
related party (note) B A (FisE) 250 —
Note: Bt -
During the period, the Group paid consultancy fee to Ms. REIA - AREE M ATEE AT
Yang Li, the former independent non-executive Director EEHBALL (RRZZE—XRFh
of the Company who resigned on 1 September 2016, A—HEE) INBEFHENT
for a fixed sum of HK$41,700 per month as agreed by AEE41,7008 TEME - k5
both parties. This is a connected transaction which is RIBE EWARANAA.761E T ER
exempted under Rule 14A.76 of the Listing Rules. HENEERS -
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Notes to the Condensed Consolidated Interim Financial Information
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i

19. Related party transactions (Continued)

(d) Loan to a related company

On 1 August 2016, the Group advanced a loan
of US$10,000,000 (equivalent to HK$77,746,000)
to China Victory International Holdings Limited
(“CVIL"), a wholly-owned subsidiary of Agria
Corporation, for a term of 3 years.

The loan carried interest at 10.5% per annum
and is repayable by 31 July 2019. The loan is
secured by the entire issued shares of CVIL
executed by Agria Group Limited, the immediate
holding company of CVIL, and also guaranteed
by a deed of corporate guarantee executed by
Agria Corporation in favour of the Group. Mr. Lai
Guanglin, a director and ultimate controlling party
of the Company, is also a controlling shareholder

of Agria Corporation.

For six months ended 30 June 2017, the interest
income from CVIL amounted to approximately
US$521,000 (equivalent to HK$4,060,000) (2016:
Nil).

As at 30 June 2017, the loan to CVIL amounted
to US$10,000,000 (equivalent to HK$78,254,000)
(31 December 2016: US$10,000,000 (equivalent to
HK$77,746,000)).

20. Approval of interim financial information

The interim financial information was approved by the

board of directors of the Company on 23 August 2017.
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20.

19. BEALXR 5 (#)

(d)

BEXT-—HBEAR

RZZF—A~"FENA—H K&&
ErRAPERREEREERA A
[CVILI(Agria Corporation K]
—HE2EWB AR RTHR3
4 1) B 310,000,000 % Jt. (48
£ 77,746,00077T) °
ZE R F B105%5"
B YTER-_ZT—hhFE+A
=+ —HZAIEE  ZEX
A CVILK H £ 4% & A 7] Agria
Group LimitedfT £ CVILH) &
BB B 1T D {E & (R K Agria
Corporation #1717 ¥f A &£ E{E A
AIEREN - RRRIZEER
BAIEH A Lai Guanglin T4
JN A& Agria Corporation 1% i% A%
B o

BE_Z—tFNA=+HIL
NEA - CVILFT S B FIl &
I A #) A521,000% JT(H8 &
74,060,000 70 ) (=& — 7~
F:mE) o

RZE—+tFEA=1+H &
T CVILKIE ¥ 4 10,000,000
% Jt(#H 2 12 78,254,000 7T )
(E=EB=FEF=Z=H=+—
B : 10,000,000 Jt(H & K
77,746,000/87T)) °

FH PR BER
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Management Discussion and Analysis

FINANCIAL REVIEW

For the period ended 30 June 2017, the Group recorded
revenue of approximately HK$ 328.8 million (2016: HK$297.2
million), an increase of 10.6% as compared to the same
period in 2016. The profit attributable to equity holders of
the Company for the six months ended 30 June 2017 was
approximately HK$44.5 million (2016: HK$15.2 million),
representing an increase of 192.8% over the same period in
2016 as the overall revenue and gross margin increase. The
basic earnings per share was approximately HK3.34 cents
(2016: HK1.14 cents).

BUSINESS REVIEW

The Group is a leading provider to the construction sector
offering a wide range of pipe (including copper tube,
stainless steel and steel pipes, etc.), related products, fittings,
comprehensive services and solutions to the contractors,
designers, consultants and government agencies in Hong
Kong and Macau.

The Group performed well with revenue rising 10.6% to
HK$328.8 million for the period ended 30 June 2017 as
compared to the same period in 2016. This was driven by
the positive momentum which continued in the first half
of 2017. On the back of favourable market conditions in
the first half of the year, demand for construction materials
remained robust. The strong demand was driven by the
continued growth in public and private construction works
in Hong Kong. Our comprehensive product portfolio and
proven track record enabled us to be the leading provider
in the market. The Group supplied pipes and fittings to
several sizeable projects in Hong Kong and Macau during the
period under review. The notable projects were So Uk Estate
redevelopment projects, Hong Kong Airport Midfield Apron
Development Works and Tai Po Water Treatment Works in
Hong Kong and Lisboa Palace in Macau during the period
under review.

M ol i B2 53 i

B %5 o1 R

HE-_Z—tFNA=+BHILEHR &
£ E 13U A 4 A328,800,00078 T(=
T — N4 297,200,000 7L) B - =
—NFRHLEFA106% - HE-T—tF
ANAZTHIEARER - ARBEEHWAT
EFEGRILMN - ARREEFE ARG
Y8 Al 49 A& 44,500,000 8 (=T — /N F -
15,200,000 7)) - R=ZZT—A~FRHA L
F71192.8% - GERELRBFIL A3.34 51
T NE 11458 100) -

EHERE

AEBTZABTEMRMAZAZRE R
AN BENRBRIREBRHESEREE
(BHRAE  THFMEMMEF) - HHEE
R 2ESRBABRGR - RE
TTRRNEBEMN

A% Bo

HE-_Z—tFAA=tHLHHE &
SEXRBRY - WARKLEFAF106%E
328,800,000 c B HR T —tF
FHFATEEORFE - £ EFFHITH
TR HRFT » BEMBRE KRR - 8
PHFEREERBEBAE R EELETRE
FEERAEE - RME2EMNEMEE N
RIFMERERMER T SN REMAL o
EAREHA  AEEHREEERENGT
ERMBFMNZEIER - EHR - BE
WIEE BEABNAEMERIER - B
I35 15 = B BR R T2 R KR KR 12
L2 SRR LR R o
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Management Discussion and Analysis

Mg ol i B 53 i

The Group’s selling and distribution costs increased by
20.7% to HK$11.3 million for the six months ended 30 June
2017 (corresponding period of 2016: HK$9.4 million), mainly
due to the increase in logistic staff costs, transportation
and goods handling fee, promotion expenses and sales
commission of about HK$2.3 million. The increase in
expenses was partially offset by the decrease in consultancy
fees of approximately HK$0.4 million.

The Group's general and administrative expenses decreased
by 7.4% to HK$50.6 million for six months ended 30 June
2017 (corresponding period of 2016: HK$54.7 million). Such
decrease was mainly due to the net result of decrease in
non-recurring provision for impairment of trade and other
receivables of about HK$5.0 million incurred during the six
months ended 30 June 2016 and the increase in operating
lease payments and depreciation expenses of approximately
HK$0.9 million for the period under review.

Finance income increased due to higher interest income from
a loan transaction to a related company which transacted in
last year. Finance costs increased was mainly due to higher
average bank borrowings balances and higher bank interest
rate for the period under review compared to the previous
corresponding period. As finance income outpaced costs
during the period, we recorded net finance income of HK$3.8
million. It was net finance costs in the last corresponding
period and the net amount was insignificant.

PROSPECTS

The Group has committed to putting in resources and
continuous efforts in meeting the new standards of pipes
and fittings required by the Hong Kong Government.
In the second half of 2017, we consider that there are
full of opportunities and challenges in Hong Kong. Keen
competition, rising staff costs and rental costs will put
pressure on us. As always, we will stay vigilant to these
challenges ahead. We are confident that with a healthy
financial position, we will grasp the right opportunities
as they arise. We will continue to benefit from the Hong
Kong Government’'s housing policies to increase the supply
and infrastructure project investment. The Group remains
confident of its outlook for its core business of pipes and
fittings and will continue to explore new business growth
opportunities.
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Management Discussion and Analysis

LIQUIDITY AND CAPITAL RESOURCES ANALYSIS

As at 30 June 2017, the cash and bank balances of the
Group were approximately HK$176.4 million (31 December
2016: HK$186.4 million) including pledged bank deposits
amounting to approximately HK$37.0 million (31 December
2016: HK$37.0 million). Basically the Group’s working capital
requirement is financed by its internal resources and banking
facilities. The Group believes that funds generated from
operations and the available banking facilities will enable the
Group to meet its future working capital requirements.

As at 30 June 2017, the Group had aggregate banking
facilities of trade finance of approximately HK$271.2
million (31 December 2016: HK$254.2 million), of which
approximately HK$102.6 million (31 December 2016:
HK$88.9 million) was utilised. The Group’s total borrowings
stood at approximately HK$77.8 million (31 December 2016:
HK$74.0 million), and the entire amount of borrowings for
both periods will mature within one year. The entire amount
of borrowings outstanding as at 30 June 2017 was HK$77.8
million (31 December 2016: HK$74.0 million). 38% (31
December 2016: 33%) and 62% (31 December 2016: 67 %)
of the borrowings were subject to floating and fixed rates
respectively.

The gearing ratio as measured by total bank borrowings to
total equity was approximately 16.2% as at 30 June 2017 (31
December 2016: 17.0%). As at 31 December 2016 and 30
June 2017, the entire amount of the Group's borrowings was
denominated in Hong Kong dollars.

The Group conducts its business transactions mainly in Hong
Kong dollar, Macau Pataca, Renminbi and United States
dollar. In order to manage foreign exchange risk, the Group
has been closely monitoring its foreign currency exposure and
will arrange for any hedging facilities if necessary.

2 WP g ol i Mo 73 B

REBESRUBERD

R-ZE—+FEA=1+H AEBEZRS
N ERA1T K5 82 #) 5 176,400,0008 TL( =&
—~NF+ZA=+—H : 186,400,000
TC) BB ERRITF 5 A 4% 37,000,000
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CHARGE ON ASSETS

As at 30 June 2017, certain bank deposits and certificate of
deposit held by subsidiaries of the Group with an aggregate
carrying amounts of approximately HK$37.0 million (31
December 2016: HK$37.0 million) and HK$10.0 million (31
December 2016: HK$10.0 million) respectively were pledged
to banks for banking facilities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 30 June 2017 (31 December 2016: Nil).

STAFF AND REMUNERATION POLICY

As at 30 June 2017, the Group employed a total of 175
employees (31 December 2016: 173). Total employee
benefit expenses for the period ended 30 June 2017 was
approximately HK$36.0 million (2016: HK$35.2 million).

Remuneration policy is reviewed annually and certain staff
are entitled to sales commission. In addition to the basic
salaries and contributions to the mandatory provident fund,
the Group also pays discretionary bonus and provides staff
with other benefits including medical scheme for Hong
Kong employees. The Group contributes to an employee
pension scheme established by the PRC Government which
undertakes to assume the retirement benefit obligations of
all existing and future retired employees of the Group in
Mainland China. The Group operates a share option scheme
for the purpose of providing incentives and rewards to
eligible directors and employees of the Group to recognise
their contribution to the result of the Group.
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DIRECTORS' INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES OR
DEBENTURES

The interests of the directors in the share options of the
Company are separately disclosed in the section headed
“SHARE OPTION SCHEME" below.

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")) as recorded
in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”), were set out
below:

Long positions in the shares and underlying shares of
the Company

Name of Personal
Directors Capacity Interests
EEER 56 B AR
Lai Guanglin Interest of controlled corporation -
REtEEES
Yu Ben Ansheng Beneficial owner/Interest of 3,000,000
MRt controlled corporation
ERlAN/ZEHEERR
Notes:
1. These shares are held by Singapore Zhongxin Investment

Company Limited, which is wholly and beneficially owned by
Mr. Lai Guanglin, an executive Director and the Chairman of
the Company. Accordingly, Mr. Lai is deemed to be interested
in such shares under the SFO.

2. These shares are held by King Jade Holdings Limited, which
is wholly and beneficially owned by Mr. Yu Ben Ansheng,
an executive Director and the Chief Executive Officer of the
Company. Accordingly, Mr. Yu is deemed to be interested in
such shares under the SFO.
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EERKRD - HERONEERZ

EERAR
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[FE ARt &l | — S RITIRE -

R-ZZE—+FRA=1TH ' ' KRAREER
BT A BR AR R S E AT A A8 A E
(EEABHEHERATERRBER
Bl D) EXVER) MR - AR R EE
B BEAERERARRIREES&KBH
EI&FIE352EF B 2 Bz s k%
B KARELEMBEITAESETESR
SHVZEEFRI(MBESFA DAEARARE R
ERBMARSERAR([BRAT]) 2
=mMABWT ¢

REQXAROREBEBRG 2HR

Approximate
percentage of

Corporate shares in issue
Interests Total EERTRH
HERER @5t BAED

770,552,120 770,552,120 57.79%

(Note 1 fifst 1)

146,000,000 149,000,000 11.18%

(Note 2 fifst 2)

Bt -

1. #ZEMRHeESingapore Zhongxin
Investment Company Limited$$4& @ %2
Al[ALai GuanglinftE (KRR ZHITE
EXRFEE) 2EERES - FL - BIR
BERBHEEN  LaitERBANZS
MRty R A s o

2. #ZZRf{5HEKing Jade Holdings Limited$
B ZATHARELRE (KRARZH
TEERERNTE) 28E=HEAR °
Hit - BEBEESFRBERG - s E®
RARZERN P EEER °
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Other Information
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Save as disclosed above and in the section headed “SHARE
OPTION SCHEME" below, as at 30 June 2017, none of the
Directors or chief executive or their respective associates had
any interests and short positions in shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme approved by the shareholders of
the Company on 24 June 2004 (the “2004 Scheme”) which
expired on 23 June 2014. Thereafter, no further options
will be granted under the 2004 Scheme but the subsisting
options granted thereunder prior to the expiry date will
continue to be valid and exercisable in accordance with
the terms of the 2004 Scheme. Details of the share options
granted, exercised, lapsed and cancelled under the Scheme
during the period and outstanding as at 30 June 2017 were

as follows:

Br EX RN —&nA[ BT & AT IR A
S R=ZZE—+F X A=+H BEES
EHEERITHRABERBES B ZHEALTR
AR ‘A MERBEEE(ERRF
R EAERBIZE XV B ) AR (D - ARG
BEEET  BEEELTRARRRER
REAEIEHIZE 352 (T E 2 Bt 2 =
KRB BERBEETFANEARART R
BE X PT Hezm RO ©

BT &

ARAGIRRRZEZTNF A TEBHR
HEZEREGE( W F8 DER
ZE-WNHEASAZF=BEm - & - #
ERE_TTNFAEBRUERE B
R E i B B AT R R — T M F 5t EMRIR
2 IR BB B A T LASTRE o B
A REBEFFER T - 176 - KK H
RRZE—tFRXA=ZTHEKRITENE
IR BT ¢

Movement during the period

Cilat )
Held as at
Exercise 1 January Held as at
Price 2017 30 June 2017
Date of HKS R=Z—tF Granted and R-B—t&
Name of Directors grant e -A-H accepted Exercised  Lapsed Cancelled ~A=TH
BEpE A B BE CREYEH EBFFE  BAR  EH# =2}
Lai Fulin otes 785 3/12/2009 0.71 5,000,000 - = - = 5,000,000
1Bz R £S)
U Kean Seng et ” 3/12/2009 0.71 3,000,000 - - - - 3,000,000
KBHOE
Wong Yee Shuen, Wilson #ee /) 3/12/2009 0.71 1,000,000 - - - - 1,000,000
S
Chen Wei Wen (ere2 5/5/12010 0.83 1,000,000 - - - - 1,000,000
R sy iz2)
10,000,000 - - - - 10,000,000
Employees Mofes 76 3/12/2009 0.71 9,300,000 - - - - 9,300,000
[EE M 1%
19,300,000 - - = - 19,300,000
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Notes:

1. The options granted to these grantees are vested in stages and
be exercised in the following manner:

Maximum percentage of options exercisable
AT BRERS B D

20%
20%
20%
20%
20%

2 The options granted to these grantees are vested in stages and
be exercised in the following manner:

Maximum percentage of options exercisable
ATz BRERS A DL

20%
20%
20%
20%
20%

B Vesting of options granted to certain employees is subject to
achievement of profit target.

4. As at 30 June 2017, the total number of shares available
for issue upon exercise of all options which were granted
under the 2004 Scheme in aggregate was 19,300,000 shares
(31 December 2016: 19,300,000 shares), representing
approximately 1.45% of the total number of shares of the
Company in issue as at 30 June 2017 (31 December 2016:
1.45%).

5. Mr. Lai Fulin has retired as executive Director of the Company
on 25 May 2017 but he remains as an employee of the
Company.

At the Annual General Meeting of the Company held on
21 May 2015, the shareholders of the Company approved
the adoption of a new share option scheme (the “2015
Scheme”). As at 30 June 2017, no share option was granted
by the Company under the 2015 Scheme.
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Period for exercise of the relevant
percentage of the options

1T AERE R AR B 0 L 2 BARR

3/6/2010 - 2/12/2019
3/6/2011 - 2/12/2019
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3/6/2014 - 2/12/2019
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Period for exercise of the relevant
percentage of the options

1T BREREARME B 0 L 2 BAMR

5/11/2010 — 4/5/2020
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5/11/2013 - 4/5/2020
5/11/2014 — 4/5/2020
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme of the Company, at
no time during the period was the Company or any of its
subsidiaries a party to any arrangements to enable the
Directors of the Company or any of their spouses or children
under the age of 18 to acquire benefits by means of the
acquisition of shares or debentures of the Company or any of
its associated corporations (within the meaning of SFO).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017, the interests and short positions of the
following persons or corporations, other than the Directors or
chief executive of the Company, in the shares and underlying
shares of the Company as recorded in the register required to
be kept by the Company under Section 336 of the SFO were
as follows:

Long position in shares and underlying shares of the
Company

Name of shareholders Capacity

BRER g

Beneficial owner
EnEEA

Singapore Zhongxin Investment
Company Limited ®ote 7 /1)

Li Juan Mete 2
25 48 (W2 2)

Interest of spouse

Ao B an

King Jade Holdings Limited ®ote 3 #z3) Beneficial owner

EmEAA
Notes:
1. Singapore Zhongxin Investment Company Limited is wholly and

beneficially owned by Mr. Lai Guanglin, an executive Director
and the Chairman of the Company. Accordingly, Mr. Lai is
deemed to be interested in such shares under the SFO.
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2 Ms. Li Juan, the spouse of Mr. Lai Guanglin, is also deemed to
be interested in Mr. Lai's interest in the Company under the
SFO.

3 King Jade Holdings Limited is wholly and beneficially owned
by Mr. Yu Ben Ansheng, an executive Director and the Chief
Executive Officer of the Company. Accordingly, Mr. Yu is
deemed to be interested in such shares under the SFO.

Save as disclosed above, as at 30 June 2017, the Company
had not been notified by any persons or corporations, other
than the Directors or chief executive of the Company, who
had interests and short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set out
in the Corporate Governance Code as stated in Appendix
14 of the Rules Governing the Listing of Securities on Stock
Exchange (the “Listing Rules”) throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial information for
the six months ended 30 June 2017 has not been audited nor
reviewed by the Company’s auditor, PricewaterhouseCoopers,
but this report has been reviewed by the audit committee of
the Company.

The audit committee has reviewed with management the
accounting policies and practices adopted by the Group
and financial reporting matters including the review of the
unaudited condensed consolidated financial information for
the period. The audit committee of the Company currently
consists of Mr. Wong Yee Shuen, Wilson and Mr. Chen Wei
Wen as independent non-executive Directors and Mr. U Kean
Seng as non-executive Director.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.
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COMPLIANCE WITH MODEL CODE OF LISTING
RULES

The Company has adopted the Model Code contained in
Appendix 10 of the Listing Rules. Having made specific
enquiry with the Directors, all Directors confirmed that they
have fully complied with the required standard as set out in
the Model Code throughout the six months ended 30 June
2017.

DISCLOSURE OF THE CHANGE IN THE
INFORMATION OF THE DIRECTOR PURSUANT TO
RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of the director of the Company required to be
disclosed in this report is as follows:

o With effect from 1 April 2017, the director’s salary
of Mr. Lai Guanglin, Mr. Yu Ben Ansheng and Mr.
Lai Fulin*, the executive Directors of the Company,
were increased to HK$3,528,000, HK$2,484,000 and
HK$1,689,600 per annum respectively.

* Mr. Lai Fulin has retired as executive Director of the
Company with effect from 25 May 2017 but he remains the
position as Head of Production and Purchasing Department
of the Group.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company
consists of Mr. Lai Guanglin and Mr. Yu Ben Ansheng as
executive Directors; Mr. U Kean Seng as non-executive
Director; and Mr. Wong Yee Shuen, Wilson, Mr. Chen Wei
Wen and Mr. Guan Zhigiang as independent non-executive
Directors.

By Order of the Board

Lai Guanglin
Chairman

Hong Kong, 23 August 2017
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