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CORPORATE INFORMATION (continued)
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Hong Kong
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Cynthia Chen Si Ying
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Deloitte Touche Tohmatsu
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Hampton, Winter & Glynn

STOCK CODE
271

WEBSITE

http://www.asiasec.com.hk

DRMEBRAT

3



4 TETCEDHREERS
Interim Report 2017

mHRaRas
HE=F—+FAA=+HLAEA

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
for the six months ended 30th June, 2017

(REEZ)
(Unaudited)
BERA=+HLAREA

Six months ended 30th June,

—ZE—tF —T-REF
2017 2016
i FET FET
NOTES HK$'000 HK8'000
Y Revenue 3 29,953 28,070
H AW A Other income 2,614 2,499
H it M &5 & & 18 Other gains and losses 4 753 15,227
e kEMm Rent and rates (469) (258)
BFERE Building management fees (3,151) (3,058)
BEXKAN (BRRESFEMT) Staff costs, including
directors’ remuneration (6,440) (11,616)
PrE R H Depreciation and amortisation (1,629) (2,128)
wERRE Repairs and maintenance (347) (361)
TR 2 Administrative expenses (2,968) (6,958)
Rt AREMHEZ ARBEEFD Operating profit before
A change in fair value of
investment properties 18,316 21,417
BEMEZARBEED Change in fair values of
investment properties 10 42,352 5,660
Gl Operating profit 60,668 27077
ey NIE Share of results of associates 65,690 (35,686)
BREATREF (EBE) Profit/(loss) before income tax 5 126,358 (8,609)
FRE T2 i Income tax expenses 6 (10,836) (1,937)
REHEF (E518) Profit/(loss) for the period 115,522 (10,546)
Bl B
HK cents HK cents
gREAEF,(E8) Earnings/(loss) per share
BEARR S Basic and diluted 8 9.30 (0.85)

ASIASEC PROPERTIES LIMITED
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SlHESESAREMETE CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
I & =% LOSS AND OTHER COMPREHENSIVE INCOME
HE—F—+FNNA=FHIENEA for the six months ended 30th June, 2017

(RESEZ)
(Unaudited)
BEAA=1+THLIEAEA
Six months ended 30th June,

—E—+tF NS
2017 2016
B 3 FET T
NOTES HK$'000 HK$'000
HREF (E518) Profit/(loss) for the period 115,522 (10,546)
EmarmEmks (BE)WMT: Other comprehensive income/
(expense):
FH T BT Items that will not be reclassified
B IEA: subsequently to profit or loss:
E Rl Surplus on revaluation of
— i Y — Land and building 9 59,552 _
— Lo fE — Land Use Right 3,700 -
63,252 -
BRZBEERETE Deferred tax effect on revaluation (2,475) -~
60,777 -
KIKAIBEEF HIRE ltems that may be reclassified
Ba s HE: subsequently to profit or loss:
At ESLREEY A EE Changes in fair value of
available-for-sale financial assets 572 (936)
W (B 40 2 3K Currency translation differences (50) (161)
522 (1,097)
HRINHEmEEKS S (BH) Other comprehensive income/
B R 14 (expense) for the period,
net of tax 61,299 (1,097)
HRerEmWs (BA) Total comprehensive income/
(expense) for the period 176,821 (11,643)
DEMESRAY
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BEAGEMBIRAE
REZF—+FNA=4+H

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
at 30th June, 2017

(REEX) (fe&EZ)
(Unaudited) (Audited)
—ZE—+F —E-RF
NA=tH +ZA=1+—H
30th June, 31st December,
2017 2016
Bt & FrET T
NOTES HK3$'000 HK$'000
BE ASSETS
FRBEE Non-current assets
Y2 - B N R Property, plant and equipment 9 6,811 82,096
REWME Investment properties 10 1,303,496 1,121,881
HE LM Land use rights 20,299 22,755
= /NE] Associates 11 2,856,024 3,136,800
AtHE s emEE Available-for-sale
financial assets 47,718 47,146
4,234,348 4,410,678
MEEE Current assets
FE U FRIE - TR RR R Debtors, prepayments,
e K& E M ERGRIE deposits and
other receivables 12 8,812 8,579
e B 3 Loan Receivable 13 27,622 -
JrE W Bt & A R BR 3R Amounts due from associates 21 129,009 3,925
A B [B] Fr {5 75 Income tax recoverable 498 498
EEHRNERA=EA D2 Non-pledged time deposits
EHITE R with original maturity of
over three months 14 2,270 151,076
RekReEE Cash and cash equivalents 14 744,231 830,427
912,442 994,505
BEE Total assets 5,146,790 5,405,183

ASIASEC PROPERTIES LIMITED
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SRS SMERAF(#E) CONDENSED CONSOLIDATED STATEMENT OF
R-F—+#EXA=+A FINANCIAL POSITION (continued)
at 30th June, 2017

(REEX) (&%)
(Unaudited) (Audited)
—E—+F —E—RF

NA=+H +ZA=+—H
30th June, 31st December,

2017 2016
B 5 FETT FET
NOTES HK$'000 HK8'000
R EQUITY
A% Share capital 15 681,899 681,899
i Reserves 4,274,646 4,408,431
BRES Total equity 4,956,545 5,090,330
=R LIABILITIES
ERBEE Non-current liabilities
RIESHEsE Deferred income tax liabilities 159,440 147,630
REEE Current liabilities
JERTFRIB R FEETE A Creditors and accruals 16 28,376 26,471
JE A< B = B BR 3R Amounts due to associates 21 - 139,823
FETFTS %L Income tax payable 2,429 929
30,805 167,223
HEE Total liabilities 190,245 314,853
RERREE Total equity and liabilities 5,146,790 5,405,183
DEMEBRAT
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LR -E $=3 ] ES

B2 —F—+FNA=FHINEA

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

for the six months ended 30th June, 2017

L& H At A RE 4 7
Share Other Retained e
capital reserves profits Total
FHET FHET FHET FHET
HK$'000 HK$'000 HK$'000 HK8'000
(i)
(Note)
R-ZE—HF+-A=+—H At 31st December, 2015
(=) (Audited) 681,899 32,282 4,505,477 5,219,658
HNEE Loss for the period - - (10,546) (10,546)
AftHEEREREY Change in fair value of
NABEEE available-for-sale financial assets - (936) - (936)
BERERE Currency translation differences - (161) - (161)
HNEMEZEER Other comprehensive expenses
for the period - (1,097) - (1,097)
HRNEZEER Total comprehensive expenses
for the period - (1,097) (10,546) (11,643)
“T-RFERYPAE (7£7)  Final dividend relating to 2015
(Note 7) - —  (186364)  (186,364)
1) [El B Repurchases of shares (Note 15) - - (6,538) (6,538)
R-E—R"F A=Z1+H At 30th June, 2016 (Unaudited)
(REER) 681,899 31,185 4,302,029 5015113

ASIASEC PROPERTIES LIMITED
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BSOS EEI &R (#EF) CONDENSED CONSOLIDATED STATEMENT OF
tiz—z—+#xg=+H1+~15 CHANGES IN EQUITY (continued)
for the six months ended 30th June, 2017

LN HAti ke REBEF

Share Other Retained #ag
capital reserves profits Total
FET FET FHET FET
HK$'000 HK$'000 HK$'000 HK$'000
(%)
(Note)
R-ZZE—XF+-A=+—H At 31st December, 2016
(=) (Audited) 681,899 34,094 4,374,337 5,090,330
Ha Profit for the period - - 115,522 115,522
AftHESREEL Change in fair value of
NAEE available-for-sale financial assets - 572 - 572
THERER LR Surplus on revaluation of land use
BREY EihE% rights and land and building - 63,252 - 63,252
ERCEEREYE Deferred tax effect on
revaluation - (2,475) - (2,475)
BERERE Currency translation differences - (50) - (50)
0 E fth 2 E s Other comprehensive income
for the period - 61,299 - 61,299
HrE2EKE Total comprehensive income
for the period - 61,299 115,522 176,821
ZE-AFERRRE (i£7)  Spedial dividend relating to 2016
(Note 7) - - (310606)  (310,606)
R-E—+tF X A=+H At 30th June, 2017 (Unaudited)
(REEZ) 681,899 95,393 4,179,253 4,956,545

i Hi@EEREREEGEMHEEES#%  Noter Other reserves include investment revaluation reserve (credit balance) of

#H)33,403,000/8 TT(ZZ —RF R A HK$33,403,000 (30th June, 2016: HK$31,003,000), property revaluation reserve (credit
=-+H:31,003,000/&7T) - MEEG balance) of HK$69,221,000 (30th June, 2016: HK$6,393,000) and exchange reserve
18 (55 #%5)69,221,0008 T (=% (debit balance) of HK$7,231,000 (30th June, 2016: HK$6,211,000)

—NEFNA=1+H:6,393000%T)
KONEE (1877 82%8)7,231,000% 7T
ZT—RFANA=FTH: 6211,000
BIT) °

DRMEBRAT
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BHGFSRALRBR
BE-F—tEAA= 1AL EA

CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS

for the six months ended 30th June, 2017

(REEEZ)
(Unaudited)
BEAA=+RHILEXEA
Six months ended 30th June,

—E—tF —E—RF
2017 2016
B & FET FET
NOTES HK$'000 HK$'000
RETHZRENE Cash flows from
operating activities
REEEZFR TR Net cash generated from
operations 17 18,392 21,152
RETHEEZRSERE Net cash generated from
operating activities 18,392 21,152
REZHZ2RENRE Cash flows from investing
activities
BEYIE BN RE Purchases of property,
plant and equipment (25) (1,105)
Hj EWE WKL Proceeds from disposal of
RGPS A property, plant and equipment - 82
BEAHLEZSRMEE Purchases of available-for-sale
financial assets - (190)
2 E Interest received 2,472 2,499
U R AR E Dividend received
from an associate 81,559 -
EWATHEESREE RS Dividend received from available
for sale financial assets - 1,500
B RRIRMZER Repayment from associates - 130,815
REUERIRITER Withdrawal of
pledged bank deposit 151,076 170,946
TR RIRITER Placement of
pledged bank deposit (2,270) (151,076)
B® Loan Advanced (27,622) -
RETBHEEZHETE Net cash generated from
investing activities 205,190 153,471

ASIASEC PROPERTIES LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS (continued)
for the six months ended 30th June, 2017

(REEFZ)
(Unaudited)
BEAA=+RHLEXEA
Six months ended 30th June,

—E—+tF —E—RF
2017 2016
B 5 FET TET
NOTES HK$'000 HK§'000
METHNRERE Cash flow from
financing activities
B & N B BRI 2 B 3K Advance from associates - 81,669
2R B Dividend paid 7 (310,606) -
B [Bl Repurchase of shares - (6,538)
MEETE (FTA) FEE Net cash (used in)/generated
REFH from financing activities (310,606) 75,131
BeRBeEEYW=Z CHD) /1B (Decrease)/increase in cash
and cash equivalents (87,024) 249,754
RBAZRERREEEY Cash and cash equivalents at
beginning of the period 830,427 815,161
EXx&H Effect of foreign exchange rate
changes 828 (1,003)
REBPRZBEERAESEED Cash and cash equivalents at
end of the period 744,231 1,063,912
PHBEEREAETEEY Analysis of cash and
cash equivalents
Re RRTHET Cash and bank balances 35,429 325,923
BEEAEBERRN Non-pledged time deposits with
DR=EAREZ original maturity of less than
EHER three months when acquired 708,802 737,989
14 744,231 1,063,912
DEMETRAT
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MRS M B RME

1 —REHR

DREMESRRF (A1EFHEE K
BRRRF]) (ARFRR—BER
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IRETm MU REREFE
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BRI -

HE-_Z—R"FTZA=+—H81t
ZHBENBRERE-T—+t
FRB=Z+THIEANEAZEPBLEE
PHIM S RERIER LB AR L
BERTELANBNZFENE
EETEFEEMMBRE  BIRR
BB BRE - RIBEEA R B
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FREE: RBEESHEREEER
FHEFI E£406(2) - 407(2) 3 (3) 1§ 1E
i B BR i o

ASIASEC PROPERTIES LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

1 GENERAL INFORMATION

Asiasec Properties Limited (formerly known as Dan Form Holdings Company Limited)
("Company”) is a limited liability company incorporated in Hong Kong and is listed
on the Main Board of The Stock Exchange of Hong Kong Limited (“Stock Exchange”).
The address of its registered office is 9/F, Allied Kajima Building, 138 Gloucester
Road, Wanchai, Hong Kong.

The principal activities of the Company and its subsidiaries (“Group”) are property
investment, property leasing and estate management.

The condensed consolidated financial statements has been approved by the Board of
Directors on 17th August, 2017.

This condensed consolidated financial statements is presented in HK dollars, unless
otherwise stated.

The financial information relating to the year ended 31st December, 2016 that is
included in the condensed consolidated financial statements for the six months
ended 30th June, 2017 as comparative information does not constitute the
Company's statutory annual consolidated financial statements for that year but
is derived from those financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance with section
436 of the Hong Kong Companies Ordinance (“CQO") is as follows:

The Company has delivered the financial statements for the year ended 31st
December, 2016 to the Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the CO.

The Company's auditor has reported on those financial statements. The auditor's
report was unqualified; did not include a reference to any matters to which the
auditor drew attention by way of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3) of the CO.
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2 BASIS OF PREPARATION

The condensed consolidated financial statements for the six months ended 30th
June, 2017 have been prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA") and comply with the applicable
disclosure requirements of Appendix 16 to the Rule Governing the Listing of
Securities (“Listing Rules”) on the Stock Exchange.

The condensed consolidated financial statements have been prepared on the
historical cost basis except for certain properties and financial instruments, which are
measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six months ended
30th June, 2017 are the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31st December, 2016.

In the current interim period, the Group has applied for the first time in the following
amendments to Hong Kong Financial Reporting Standards (“HKFRSs") issued by the
HKICPA that are relevant for the preparation of the Group’s condensed consolidated
financial statements:

Amendments to HKFRS 7  Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for
Unrealised Losses

Amendments to
HKFRS 12

As part of Annual Improvements to
HKFRSs 2014-2016 Cycle

The application of the above amendments to HKFRSs in the current period has
had no material effect on the amounts reported and/or disclosures set out in these
condensed consolidated financial statements.

DRMEBRAT
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3 WakoBEER 3 REVENUE AND SEGMENT INFORMATION
(REBER)
(Unaudited)

BEAA=1THILEREA
Six months ended 30th June

—E—+F —E-REF

2017 2016

FET FHET

HK$'000 HK$'000

KEWMENES Rental from investment properties 22,598 20,705

MEERE Estate management fees 5,855 5,865
FEEMEESEAATHBE Y Dividend income from

SREEZRIWA unlisted equity securities classified as
available-for-sale financial assets 1,500 1,500
29,953 28,070

RARIMBMITEFD R AT The chief operating decision-maker has been identified as the executive director
EERRE -WITEEEEASLE  of the Company. The executive director regards the Group's business as a single
CEBE RAANEEMEMRER  operating segment, which is property leasing and estate management and reviews
MEBLERFABEE—2%E 3 financial information accordingly. Therefore, no segment analysis of the Group's
R b 0 8 35 AN £ [ ) i 2 K 48
NMOWERREEERAEEDF
#r o

2% revenue and contribution to operating profit and segment assets and liabilities are
85  presented.

RZE—+tFXA=Z+H % As at 30th June, 2017, other than associates and available-for-sale financial assets,
ERBZIERDEELLE (T RIE  the total of non-current assets located in Hong Kong is HK$1,293,309,000 (31st
gENm AR ESREE) A December, 2016: HK$1,195,933,000), and the total of non-current assets located in
1,293,309,000 7t ( Z=Z — /X%  Mainland China is HK$37,297,000 (31st December, 2016: HK$30,799,000).

+= A =-+—H:1,195,933,000/%

7T) 'MEAEPIWMZEZX%/;&JBQ

E#{EA37297000/8 70 (ZF—7X

F+= A =+—H:30,799,000/%

TT)°

ASIASEC PROPERTIES LIMITED
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(REHEZ)
(Unaudited)
BEXRA=+THLEAREAR
Six months ended 30th June

—E—+HF —EF—RF
2017 2016
FET FHET
HK$'000 HK$'000
FEAF S (B18) Net exchange gain/(loss) 781 (1,000)
FREYE  Hm LR (Loss)/gain on disposal of
(E18) Fam property, plant and equipment (28) 80
BB RERRE () Write-back of provision for
doubtful debt (Note) - 16,147
753 15,227
it Note:

RZB-—RNFAA=1+H ESH—
B E AR R A REBERR A A
(TFHRDBEMES RO E-
It FEUFHIRBR SR 2 BT R BR B IR B W
Re@BosiRaEaR.

On 30th May, 2016, the second cash distribution in respect of the liquidation of a then subsidiary,
Beijing Dan Yao Property Company Limited (“Dan Yao") was received. Accordingly, the provision for
doubtful debt on the amount due from Dan Yao was written back to the consolidated statement of

profit or loss, to the extent of the cash received.

DRMEBRAT
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5 PBREADEA,(E5HE) 5 PROFIT/(LOSS) BEFORE INCOME TAX

(REEZ)
(Unaudited)
BEXRA=+THLEAREAR
Six months ended 30th June

—EF—tF —E—RF
2017 2016
FET TFET
HK$'000 HK$'000
BRELATE R, (EE) Profit/(loss) before income tax is arrived at
Bk THI&IE: after charging:
KREWME (AIHREERA) Outgoings of investment properties that
22X generated rental income 3,873 3,763
BEWE (PAITRBEERA) Outgoings of investment properties that
ZRxX did not generate rental income 24 26
6 FIEHXH 6 INCOME TAX EXPENSES

EBFGHILBAMM 2 E5H &R Hong Kong Profits Tax has been provided at the rate of 16.5% (six months ended
P ABE165% (B2 —7~  30th June, 2016: 16.5%) on the estimated assessable profit for the period. Taxation
FARA=FHIEAMEA 165%)E  on profits generated in Mainland China has been provided at the relevant rates of
HEE - P EAMEL ZRIBIN  taxation prevailing in Mainland China.

ERBEHBEN IR ER 2 B EE

R o
(REER)
(Unaudited)
BZAA=1+HILEA~AEA
Six months ended 30th June
—E2—tF —E—RF
2017 2016
FET FHET
HK$'000 HK$'000
RERFTS R Current income tax
%1 Hong Kong 1,501 1,399
IRIEFTS T Deferred income tax 9,335 538
10,836 1,937

ASIASEC PROPERTIES LIMITED
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7 RE 7 DIVIDENDS
(REER)
(Unaudited)
BERNA=+tHL=<AEA
Six months ended 30th June
—E—+tF —E—RF
2017 2016
FET TFET
HK$'000 HK8'000
REARNFER D IR Z RS Dividend recognised as distribution
during the period:
EBRRE BRI E Special dividend of HK$0.25
257811l per ordinary share 310,606 -
BRERER T —RF Final dividends in respect of 2016 of
RERE | (BE_Z—RF HK$Nil (six months ended 30th June,
NA=+THILEREAR @R 2016: final dividend in respect of 2015
—E-RFRERE ER of HK$0.15) per ordinary share
1578 11l1) - 186,364
310,606 186,364
RRAREEFERAREBREEE The Board of Directors recommend the payment of interim dividend of HK$0.25 per

Z—tFRA :+EIJJ:/\1I)5JZ':P ordinary share for the six months ended 30th June, 2017 (six months ended 30th
HR B gRR25E I (BLE=F—7X  June, 2016: HK$nil).
FRA=Z+BIEREAR &) -

DRMEBRAT
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8 BREA(FEE) 8 EARNINGS/(LOSS) PER SHARE

RABIWRENE 2 BIREARETF],  The calculation of the basic earnings/(loss) per share attributable to the owners of

(E18) DR T HIEHERE the Company is based on the following:
(REEZ)
(Unaudited)
BEARA=+THLEAREAR
Six months ended 30th June
—E—tF S
2017 2016
FET FETT
HK$'000 HK$'000
B (&Ei8) Earnings/(loss)
AU ESRERRZFN 2 Earnings/(loss) attributable to
wmA (EE) (RRFIRE the owners of the Company for
eI R, (E1E) ) the purposes of calculation of basic
and diluted earnings/(loss) per share 115,522 (10,546)
(REEZ)
(Unaudited)
BEAA=THIELAER
Six months ended 30th June
—E-+tF —E-REF
2017 2016
T F1iz
‘000 ‘000
g4 Number of shares
FALGtESREARRT], (FE) Weighted average number of
ZINBETFE e mRE B ordinary shares for the purpose of
calculation of basic and
diluted earnings/(loss) per share 1,242,425 1,243,802

mAMB M ECBETAEED  The diluted earnings/(loss) per share equals the basic earnings/(loss) per share
IEREE R 2 Ry MUERREEE  since there are no dilutive potential shares in issue during both periods.

BRI/ (R BERERERRTF

/(E518) °

ASIASEC PROPERTIES LIMITED
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9 PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30th June, 2017, the Group acquired property, plant
and equipment for a cash consideration of HK$25,000 (six months ended 30th
June, 2016: HK$1,105,000).

In addition, during the six months ended 30th June, 2017, the Group transferred
properties of HK$73,869,000 to investment properties (six months ended 30th
June, 2016: HK$Nil) upon end of owner-occupation.

10 INVESTMENT PROPERTIES

(REFEZ) (&%)
(Unaudited) (Audited)
—E S ACS
~NA=+H +=ZA=+—H
30th June, 31st December,
2017 2016
FET FET
HK$'000 HK$'000
H3 %) At beginning of the period 1,121,881 1,033,090
LA L (E A Transfer from land use rights 6,190 2,267
EaWE HmkRE Transfer from property, plant and equipment 133,421 826
BEEBREER Currency translation difference (348) (104)
NREZ# Change in fair values 42,352 85,802
HAZR At the end of the period 1,303,496 1,121,881

AEEREMENRBBEARST
—+tFXRNA=ZtHZAREETHR
BN B AR R A B R
R B A ) BT BT — B R
FEAERRAR(ZE—AF+=A
=+ —BSMAR BERITERA
BN E BETME - IR EYEM
T OEBANERASERESEa REE

e

The fair values of the Group's investment properties at the date of transfer and on
30th June, 2017 have been arrived at on the basis of a valuation carried out on that
dates by Norton Appraisals Holdings Limited (On or before 31st December, 2016:
DTZ Cushman & Wakefield Limited), a firm of independent and qualified professional
valuers not connected with the Group. In estimating the fair value of the properties,
the highest and best use of the properties is their current use.

DRMEBRAT
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10 REWE (&) 10 INVESTMENT PROPERTIES (continued)

ZYEMEEZZERWASE T A The valuation was principally based on income approach by taking into account the
WS R EEMBEERRWAE  current rents passing and the reversionary income potential of tenancies.

Ik

TEREEMNYEMS  AEJE  For the properties which are currently vacant, the valuation was based on each of the
GREYMEEZN—MBLOKEHRKES property interests by capitalisation of the hypothetical and reasonable market rents
ZEELEE ERBREAETS  with a typical lease term and also make reference to the direct comparison approach.
THewmE-BEFEMAMES  There has been no change from the valuation technique used in the prior year.

Y

11 BERT 11 ASSOCIATES
(REEZ) (&E=Z)
(Unaudited) (Audited)
—E-+tF —E-REF
AA=+H +ZRA=+—H
30th June, 31st December,
2017 2016
FiET FETT
HK$'000 HK$'000
WEKA  JELET Cost of investments, unlisted 223,816 223,816
W g 18 8 A SR B 1B K dm & W s Share of post-acquisition profits and
FEAE 17 58 - HBR AR A losses and other comprehensive income,
net of dividend received 2,632,208 2,912,984
2,856,024 3,136,800

ASIASEC PROPERTIES LIMITED




T E-TEDHEERS 21
Interim Report 2017

12 FEWFRIE - FE{IBRF~ 12 DEBTORS, PREPAYMENTS, DEPOSITS AND OTHER

Ze R HMEWFRIE RECEIVABLES
(REEEZ) (BEZ)
(Unaudited) (Audited)
—E—+tF —E—RF
RNA=+H +ZA=+—H
30th June, 31st December,
2017 2016
FET FET
HK$'000 HK$'000
ES LY S Trade debtors 1,089 1,177
H b fE W IR Other debtors 5,450 5,034
ERERRES Prepayments and deposits 2,273 2,368
8,812 8,579

¥BEWFEDARMR 2ME KR Trade debtors represent rental income and estate management fees receivable and
MEEEE ZRRERIEREZE  are receivable on presentation of debit notes. The ageing of these trade debtors of
B e REEEKEWRFEMR  the Group, net of provisions and in accordance with the revenue recognition dates, is
BERBBRBAERBHNERRLT  as follows:

T
(REER) (BEZ)
(Unaudited) (Audited)
—E—+t5F —E-RF
~A=+tH +ZA=+—H
30th June, 31st December,
2017 2016
FET FET
HK$'000 HK$'000
30H A Within 30 days 1,089 1,177
DEMESRAT
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13 FEWRER 13 LOAN RECEIVABLE

JEWE R EFIR Be%w EFEA  Loan receivable with an independent third party bears interest rate of 6% per
TZEABAREHRLE  EIEK  annum, unsecured, guaranteed by China Medical & Healthcare Group Limited and
HEFR THPHEEMEBRZA  repayable in twelve months from the end of the reporting period.

AERERA

14 SEIKWENEE=/EA 14 NON-PLEDGED TIME DEPOSITS WITH ORIGINAL

Rz ERFER RE MATURITY OF OVER THREE MONTHS/CASH AND CASH
RREERE EQUIVALENTS
(REBER) (I B’I%)
(Unaudited) (Audited)
—E2—+tF —E—RF

NA=tH +ZA=1+—H
30th June, 31st December,

2017 2016
FET FET
HK$'000 HK8'000
BERRNBEH=EH Non-pledged time deposits with
FHZ EHER original maturity of over three months 2,270 151,076
RekBeEEY: Cash and cash equivalents:
WOTEARRE Cash at bank and in hand 35,429 63,863
REIRITE X Short term bank deposits with
(RR=EARNHE) original maturity within 3 months 708,802 766,564
RenERIBEET R Cash and cash equivalents for
REEBWHNT cash flow statements analysis 744,231 830,427

ASIASEC PROPERTIES LIMITED
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15 R 15 SHARE CAPITAL
(REBER) (&%)
(Unaudited) (Audited)
—E—tE ZE-RF
2017 2016
BiEE FET B8R FETL
Number of Number of
Shares HK$'000 Shares HK$'000
BERTRAR: Issued and fully paid:
RN-ZE—+E/ At 1st January, 2017/2016
“E-R¥—-H—H 1,242,424,945 681,899  1,247298,945 681,899
ffn [l B Repurchases of shares - - (4,874,000) -
RZE—t& A=+H/ At 30th June, 2017/
“E-RE+-A=1+—H 31st December, 2016 1,242,424,945 681,899 1,242,424,945 681,899
it Note:

REEHER AEBANBLFERHE  The Group acquired 4,874,000 of its own shares through purchases on the Stock Exchange during
N B 7 BB 154,874,0008% o % (452 0% 13 the period of 2016. The total amount paid to acquire the shares was HK$6,538,000 which has
7 #aEE4 6,538,000 T B LR % F  been deducted from retained profits. All the repurchased shares were cancelled.

IR

DRMUEBRAT
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16 EFERESTER 16 CREDITORS AND ACCRUALS

(REEZX) (&E=Z)
(Unaudited) (Audited)
—E—tF —E—RF

RA=+H +ZH=+—H
30th June, 31st December,

2017 2016

FET FHET

HK$'000 HK§'000

¥ RN A Trade creditors 340 334
o fE IR Other creditors 12,087 9,420
HEI& Tenants deposits 12,656 11,645
fEErEES Accrued operating expenses 3,293 5,072
28,376 26,471

RNEBEKIZHZHMEMAFRIE 2 The ageing of the trade creditors of the Group and in accordance with invoice date

S

BRERINT - as follows:
(REBEFEZ) (fe&E=Z)
(Unaudited) (Audited)
—E—+tF —E-RF
RA=+tH +ZA=+—H
30th June, 31st December,
2017 2016
FET TET
HK8'000 HK$'000
308 ™A Within 30 days 340 334

ASIASEC PROPERTIES LIMITED
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17 NOTES TO THE CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

BERTREZTHELEZHAE Reconciliation of operating profit to net cash generated from operations
BHZA
(REER)
(Unaudited)
BEASA=+THLR<EAR
Six months ended 30th June,
—E-+tF —E-RF
2017 2016
FET TET
HK$'000 HK8000
£ g A Operating profit 60,668 27,077
TEREE Depreciation and amortisation 1,629 2,128
FER (Fam) B Net exchange (gain)/losses (781) 1,000
BREWE  H & Loss/(gain) on disposal of property,

HEEE (Fa) plant and equipment 28 (80)
BB REREE Write-back of provision for doubtful debt - (16,147)
KEWMERARBEZE Change in fair value of investment properties (42,352) (5,660)
FIER B ESRMEELZ Dividend income from unlisted equity

FITRESEARHEEZ securities classified as available-for-sale

TREEZBEWA financial assets (1,500) (1,500)
FEWBA Interest income (2,472) (2,499)
EEESEHA 2L ERT Operating profit before

working capital changes 15,220 4,319
FEWFRIE  FENERR e Rk Decrease in debtors, prepayments,

H b e WL R IE 2 R D deposits and other receivables 1,267 15,467
JERT R IA K JEET B R 238 N Increase in creditors and accruals 1,905 1,366
REFHELEZH T FHE Net cash generated from operations 18,392 21,152

DRMEBRAT
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17 fEHESHEESRERMN 17 NOTES TO THE CONDENSED CONSOLIDATED STATEMENT

i () OF CASH FLOWS (continued)
REBRGZEBRE RS RSP HEYW In the condensed consolidated statement of cash flows proceeds from sale of
% &%M&aﬂﬁﬁﬁ%?xlﬁ@%- property, plant and equipment comprise:
(REEZ) (&%)
(Unaudited) (Audited)
—E—+tF —ET—RF
RNA=tHR +Z-A=1+—H
30th June, 31st December,
2017 2016
FET FET
HK$'000 HK8000
ARE A Net book amount 28 2
HEME BHMEREZ (Loss)/gain on disposal of
(E18) Flwm property, plant and equipment (28) 80
HEME - & Proceeds from disposal of
RIEBPTIS IR property, plant and equipment - 82

ASIASEC PROPERTIES LIMITED
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18 £RMITAZAARE 18 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

AEBETEREENSHREHR  Some of the Group's financial assets are measured at fair value at the end of each
BiRARBEFE TRIEEARB  reporting period. The following table gives information about how the fair values
MAEEAAEE(LHERMES  are determined (in particular, the valuation techniques and inputs used), as well
EMEAN2E) - RIZAREER  as the level of the fair value hierarchy into which the fair value measurements are

Eﬁﬁﬁﬁ’?%ﬁlTéﬁ%V & A{BE  categorised (levels 1 to 3) based on the degree to which the inputs to the fair value
AENBEAE—E=MARZANE  measurements is observable.
BEEREWE-
MARBEFERER - Level 1 fair value measurements are those derived from quoted prices
/Eﬁé mizHHREESEE (unadjusted) in active market for identical assets or liabilities.

HIRE CRERE) -

. BE_RANBEAEDERS - Level 2 fair value measurements are those derived from inputs other than
—MEFFAZREIN BEEK quoted prices included within Level 1 that are observable for the asset or
BEMAERE (AER) S HE liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
(BB EBRITE)BR285
$ o

. E=RARBEFEXRER - Level 3 fair value measurements are those derived from valuation techniques
I FEAR IR AT ER B T i 80HE (3F that include inputs for the asset or liability that are not based on observable
EEN2E)NEEXEE market data (unobservable inputs).

WM EET A

REBE=HBAAEBEZFERZIE  The fair value of level 3 financial assets of the Group are mainly derived from an
BIERER 2 2HE@EWMEFTR  unobservable range of data. In estimating the fair value of a financial asset under
FoREeMEEZANE-AEE  level 3, the Group establishes appropriate valuation techniques internally to perform
BYEE 2 NHMEHERMA AT E  the valuation which are reviewed by management.

HEEE WHEEENR-
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18 TRMIEZARE 18 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(#&) (continued)

tREE ARAEBER RRBESRRE HEFEREIESH

Financial assets Fair value as at Fair value hierarchy Valuation techniques and key inputs

—E—+E —E-RE
~B=tH +ZA=1+—H

June 30, December 31,

2017 2016
FET FET
HK$'000 HK$ 000
eFEFIBEATREESRERE 10,150 9851 HZ#M H2E_FmHEERE
Club debentures classified as Level 2 Determined by reference to second
available-for-sale financial assets hand market value
FETRAZRDERARLESREE 37,568 37295 E=R REREEFE
Unlisted equity securities classified as Level 3 Adjusted net asset value

available-for-sale financial assets

BN F—M FMRE=H2M  There were no transfers between Level 1, 2 and 3 during the period.
I R

ARAZESRE REHEKAS)  The directors of the Company consider that the carrying amounts of financial assets
ARG AT BHRERPHNALE  and financial liabilities recorded at amortised cost in the condensed consolidated
SREERSBAENEmMERE financal statements approximate their fair values.

ARBEBERNBES -

ASIASEC PROPERTIES LIMITED
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19 KEHERSTH 19 OPERATING LEASE ARRANGEMENTS
FEEESHBAA THE GROUP AS LESSOR

RZZT—tFXA=+H -BHTH Asat 30th June, 2017, certain investment properties are leased out for a period of 2
BEYEZ EABAMS  HAEAMA  years from the date of commencement of operating lease.
ERZMENKE 2 BRsTHE -

AEBEBREREZRKFEMEUW  The Group had contracted with tenants for the following future minimum lease

HEMHEEEZE T FEE: payments:

(REER) (LT =Z)
(Unaudited) (Audited)
—E—+EF —E-REF
RA=+H +ZH=+—H
30th June, 31st December,
2017 2016
FET FHET
HK$'000 HK§'000
R—F 2R Within one year 43,637 41,374
—FUEFERF Between one to five years 35,098 43,442
78,735 84,816

20 FEFRERS 20 MAJOR NON-CASH TRANSACTION

(E=T—tEFA=1+HI1ME During the six months ended 30th June, 2017, part of dividend from an associate
ARIDEE —HE R 2B  of HK$346,466,000 was used to offset the amount due to associates of
346,466,000/ 7T MIEIRSHETHE  HK$139,823,000.

72 A]139,823,000/8 7T ©
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21 BEARZ NEEER 21 RELATED PARTIES TRANSACTIONS AND BALANCES

REEZT—EF/"A=1+HIE/X During the six months ended 30th June, 2017, the Group had transactions and
BARN - AEEEBFHEEAT 2R balances with related parties as follows:

SNSRI
(REEZ)
(Unaudited)
BEXSA=+THLEAREAR
Six months ended 30th June,
L —E-RF
2017 2016
FET FET
HK$'000 HK$'000
BB X5 Related Party Transactions:
(@) BERA (a) Associates
— R ERENH W 3 — Property management fee earned
ERKA by the Group 2,841 3,187
(b) HARRABHEEAFZE N2  (b) Amajor shareholder with significant
FERRBSME (FF) influence over the Company,
BRAR ([BEEHE]) Allied Properties (H.K.) Limited (“APL")
DA Be B Br AR A% IR A ) and its ultimate holding company
—AAEERRNHES — Rent, property management and
MEEBRERER air-conditioning fees charged to
the Group 128 -
—AAREEKRRNEMES — Sundry expenses charged to
the Group 34 -

REBMAEEZEZAFUWI  The Group received estate management fees income from its associates of
MEEIRHKA2,841,0008 7T (BIE  HK$2,841,000 (six months ended 30th June, 2016: HK$3,187,000), which was
“T-REANA=ZTHIWEARMEA:  determined at specified percentages of the gross operating revenues of the relevant
3,187,000/ ) - HEEFRE 2 companies.

HeWABOXRFE-

ASIASEC PROPERTIES LIMITED
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21 BBEAXGZNREEEE () 21 RELATED PARTIES TRANSACTIONS AND BALANCES

(continued)
(REEER) (fe&EZ)
Unaudited Audited
—ZE—+tF AN S
AA=tH +ZRA=+—H
30th June, 31st December,
2017 2016
FET T#ET
HK$’000 HK$'000
AR 77 48R Related Party Balances:
(a) BEE R A (a) Associates
— H fth B IR BR X — Other Receivable 129,009 3,925
— B fh JE - AR R — Other Payable - 139,823
(b) BEHE AR (b) APL and its ultimate
HH&RER AT holding company
—EETEESH — Accrued operating expenses 131 -

FERE S E R E&®IER AT The amounts due to APL and its ultimate holding company are unsecured, interest
R REER BRI S RIZEK  free and repayable on demand.

BE-

Y, (FERT) Bt R AR /M The amounts due from/(to) associates are unsecured, interest free and repayable on
BN S R BERERE - demand.
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ASIASEC PROPERTIES LIMITED

REPORT ON REVIEW OF CONDENSED CONSOLIDATED

——

TO THE BOARD OF DIRECTORS OF ASIASEC PROPERTIES LIMITED
(formerly known as Dan Form Holdings Company Limited)
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of Asiasec
Properties Limited (formerly known as Dan Form Holdings Company Limited) (the
“Company”) and its subsidiaries (collectively referred to as the “Group”) set out on
pages 4 to 31, which comprise the condensed consolidated statement of financial
position as of 30th June, 2017 and the related condensed consolidated statement of
profit or loss, statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for
the contents of this report.
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Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Without qualifying our review conclusion, we draw attention to the fact that the
comparative condensed consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period ended 30th June, 2016 and
the relevant explanatory notes included in these condensed consolidated financial
statements have not been reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 17th August, 2017
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ASIASEC PROPERTIES LIMITED

INTERIM DIVIDEND

The Board has declared an interim dividend of HK$25 cents per share
for the six months ended 30th June, 2017 (2016 interim dividend: Nil)
amounting to approximately HK$310,606,000 payable on or around
Monday, 25th September, 2017 to the shareholders of the Company
("Shareholders”) whose names appear on the register of members of
the Company on Friday, 8th September, 2017.

Subsequent to the year ended 31st December, 2016, on 25th January,
2017, the Company's board of directors’ meeting was held to resolve a
payment of special dividend of HK$0.25 per ordinary share amounting
to approximately HK$310,606,000 which was paid on 23rd February,
2017.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim
dividend

For determining the entitlement to the interim dividend for the six
months ended 30th June, 2017, the register of members of the
Company will be closed on Thursday, 7th September, 2017 and Friday,
8th September, 2017, during which period no transfer of shares of the
Company will be registered. In order for a Shareholder to qualify for the
interim dividend, all transfer forms accompanied by the relevant share
certificates must be lodged with the Company's share registrar, Tricor
Tengis Limited of Level 22, Hopewell Centre, 183 Queen's Road East,
Hong Kong for registration not later than 4:30 p.m. on Wednesday, 6th
September, 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Results

The Group recorded a revenue of HK$29,953,000 for the six months
ended 30th June, 2017, which represented an increase of approximately
HK$1,883,000 or 6.7% as compared with the same period in 2016.
This was mainly attributable to an increase of rental income from
investment properties.

The profit attributable to equity holders for the six months ended 30th
June, 2017 was HK$115,522,000 whereas loss of HK$10,546,000
was made for the same period in 2016. The profit was mainly resulting
from the increase in fair value gain of investment properties held by
the Group and share of results of associates from loss to profit mainly
resulting from change in fair value from loss to gain of The Redhill
Peninsula properties in the associate.

Business Review

The Group's core businesses comprise property investment, property
leasing and estate management in Hong Kong.

For the six months ended 30th June, 2017, the Group's commercial
properties situated at Harbour Crystal Centre recorded an average
occupancy level of approximately 99% and the performance of rental
income was satisfactory.

In respect of the residential properties held by the associate (33.33%
owned) situated at The Redhill Peninsula, 1 house which was sold in
2015, 13 apartments and 1 house which were sold in 2016, and 1
house which was sold in 2017, have been completed for the six months
period ended 30th June, 2017, while 2 more houses were sold pending
completion during the six months ended period. The remaining 42
houses are being launched for sale in batches in the second half of the
year 2017.

The Group's industrial properties situated at Ap Lei Chau, Hong Kong,
the Harbour Industrial Centre and the Oceanic Industrial Centre held
by the associate (33.3% owned) recorded an average occupancy level
of approximately 69% and the rental income was performed fair due
to one of the anchor tenants in Oceanic Industrial Centre surrendered
some spaces upon expiration of the leases.
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ASIASEC PROPERTIES LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review
Group Assets and Charges

The total assets of the Group have decreased from HK$5,405,183,000
2016 to HK$5,146,790,000 as at 30th
June, 2017. The net assets of the Group have decreased from
HK$5,090,330,000, as at 31st December, 2016 to HK$4,956,545,000
as at 30th June, 2017. At 30th June, 2017, no investment properties
of the Group in Hong Kong (31st December, 2016: HK$Nil) were
pledged as security for banking facilities. The Group has no bank loan,

as at 31st December,

but will undergo a discussion with the bank for the arrangement of
banking facilities and the bank has agreed to provide banking facilities if
necessary.

Group Financial Position, Liquidity and Financial Resources

The total liabilities of the Group have decreased from HK$314,853,000
as at 31st December, 2016 to HK$190,245,000 as at 30th June,
2017. The Group had cash and bank balances of HK$746,501,000 as
at 30th June, 2017 (31st December, 2016: HK$981,503,000). The
ratio of total liabilities to total assets was approximately 4% (2016:
6%). As at 30th June, 2017, the Group had no bank loans (2016: Nil)
and the total equity was HK$4,956,545,000 (31st December, 2016:
HK$5,090,330,000).

As at 30th June, 2017, the current assets of the Group, amounting to
HK$912,442,000 (31st December, 2016: HK$994,505,000), which
exceeded its current liabilities by HK$881,637,000 (31st December,
2016: HK$827,282,000).

For the six months ended 30th June, 2017, the Group had no significant
exposure to fluctuations in exchange rates and related hedges and there
were no contingent liabilities.



TEBZHRR W ()

==

BTHERRIN AEBR=_Z—
AZEBEE B40% (=&
H:42%)  2HREBEE-

tERA=T
—RETZA=1T—

FRELAHINVBREZEBERRR  &0D
ﬁjﬁmfﬁ#@%@&ﬁdﬁﬂ’l‘iu

f”a@

il

EBRE

BEMGREBERENR T —tFHERE &
SERBERRRALRNALUFSEEYE (H

B33330) B N ZREREFEBEES L
EoEZNBRPOZHEESUA (M) T

RERK  AEEGFERN A FFITHR
BIRE - BRERIGE  BZRYUBEIORN A&
EeEGR2RRE R LBIMNEENE BNHE
BEERENEAG AEERSICESERER
BAHRRENEEEWRIERERBEAM
AR

T ETEDHEERS
Interim Report 2017

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Employees

As at 30th June, 2017, the Group, excluding associates, had 40 (31st
December, 2016: 42) employees, which were all employed in Hong
Kong.

In addition to basic salaries, employees are provided with medical
insurance and some of them are included under a defined contribution
provident fund scheme and mandatory provident fund scheme.

Business Outlook

Economic and market conditions in Hong Kong in the year 2017
became more stable. The Group's residential properties of the
remaining 42 houses situated at The Redhill Peninsula held by the
associate (33.33% owned) are now being launched for sale in batches
while the rental income from the Harbour Crystal Centre (portion)
remained stable.

Looking ahead, the Group will continue to monitor the local and
overseas market investment conditions. With a strong financial condition,
the Group will endeavour to participate in acquiring local and overseas
investing properties in order to strengthen its investment property
portfolio when opportunities arise. The Group will grab every good
investment chance in the future in order to maintain a healthy growth
rate in recurring earnings and a stable financial profile.
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EEzHG

R-Z—tFRA=1TH REZFNLHEED
(IEFEHEERD]) EI2GREMFEZERL
AT BEFAERER AR E Z B RAAR
B BEE A T #E A

EEpE

Name of Director

DIRECTORS’ INTERESTS

At 30th June, 2017, Mr. Lee Seng Hui, Director, had the following
interests in the shares and underlying shares of the Company as

recorded in the register required to be kept under Section 352 of the
Securities and Futures Ordinance (“SFO"):

EERRE T
BERMR RipBEZ
HERD 2 2B BMAB D

Number of shares
and underlying
shares interested

Approximate %
EEME
Nature of interests

of the relevant total
number of issued shares

FHE 938,826,898 75.56% Hip g

Lee Seng Hui (Htzt1) Other interests
(NoteT)

Hiat - Notes:

1. ERFHBAEBERTZREZTIRERERE
¥ % Lee and Lee Trust (2HE(EFE) 2157t A
SHRBAHAETBERAR([HEEEE
BT B EHT74.53% (B IET R &£ 2 A
A ) BB ERA A SER AR ERG
R MAREERRMAE (B8)E
RAR ([EeiE]) (BaEEEE74.99%E
w2 MBRR) MEREEHEE  BEOXRET
FEEE AR A E) (B S E 5 48.66%4 &
ZEHEE) RFTIEEFR AR (BEHER
B56.78%Em 2 B AT °

2. LbiiFrERmBEITE-

B EXFRIREEN R-E—EFXA=TH"

ARBZBEERESTBRABRERARF R
HAREDEE (B B ESF M EE GG FEXVER)
ZAEARAD - ARBR D KB R P A AR ER
RIBEESLAEGROEIGERERFEZERL
i R E EAR RIS+ P& 2 EM#EITAE
FETEFRSINRETR([RETA])ES
THEARR LB RMZ A AREIORE

ASIASEC PROPERTIES LIMITED

Mr. Lee Seng Hui, a Director, together with Ms. Lee Su Hwei and Mr. Lee
Seng Huang, are the trustees of Lee and Lee Trust, being a discretionary
trust, which owned approximately 74.53% of the total number of issued
shares of Allied Group Limited ("AGL") (inclusive of Mr. Lee Seng Hui's
personal interests) and was therefore deemed to be interested in the shares
of the Company through Allied Properties (H.K.) Limited (“APL") (being a
74.99%-owned subsidiary of AGL) and its controlled corporations, including
(i) Tian An China Investments Company Limited, (being a 48.66%-owned
controlled corporation of APL) and (ii) Sun Hung Kai & Co. Limited (being a
56.78%-owned subsidiary of APL).

All interests stated above represent long positions.

Save as disclosed above, at 30th June, 2017, none of the Directors and

chief

executive of the Company had any interests or short positions in

any shares, underlying shares or debentures of the Company or any of

its associated corporations, within the meaning of Part XV of the SFO, as

recorded in the register required to be kept under Section 352 of the

SFO or as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code for Securities Transactions by Directors of

Listed Issuers (“Model Code") as set out in Appendix 10 of the Listing

Rules.
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FERRREMALTZES SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS

REZZ—tFRA=1TH REZFLEEEI At 30th June, 2017, the following Shareholders had interests in the
EICHMMEMGFE 2 B CMATH - HAERRQFM  shares or underlying shares of the Company as recorded in the register

SRR ) s 2 IR AR required to be kept under Section 336 of the SFO:
BEROREERSG A
Number of shares and underlying shares interested
BA R EEER EERE BT
(UBREAA (ZEEE RFEE
505E8) ZREH) BMABED
Personal Corporate Approximate
Interests Interests % of the
(held as (interest of HihER RS EEE relevant total
BRREE beneficial controlled Other Total number of
Name of Shareholders owner) corporation) Interests Interests issued shares
RRPEREFRAF ([RR]) - 930,376,898 - 930,376,898 74.88%
Tian An China Investments Company (Hts) (Hts2)
Limited ("TACI") (Note 1) (Note 2)
BEE (BB)ARAR ([BaHE]) - 938,826,898 - 938,826,898 75.56%
Allied Properties (H.K.) Limited (“APL") (Ht5#3)
(Note 3)
HeEEARLR ([HasE]) - 938,826,898 - 938,826,898 75.56%
Allied Group Limited (“AGL") (Ht5t5) (ftet4)
(Note 5) (Note 4)
Lee and Lee Trust - 938,826,898 - 938,826,898 75.56%
(Hiite6) (Hiit4)
(Note 6) (Note 4)
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ASIASEC PROPERTIES LIMITED

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS (continued)

Notes:

The interest was held by Autobest Holdings Limited (“Autobest”), a wholly-
owned subsidiary of TACI. TACI was therefore deemed to have an interest in
the shares in which Autobest was interested.

These duplicated parts of the interests of APL.

APL owned approximately 48.66% interest in the total number of issued
share of TACI and was therefore deemed to have an interest in the shares in
which TACI was interested. The interests include 930,376,898 shares held
by TACI and 8,450,000 shares held as holders of securities by Itso Limited,
an indirect wholly-owned subsidiary of Sun Hung Kai & Co. Limited (a
56.78%-owned subsidiary of APL).

The figure refers to the same interest of APL in 938,826,898 Shares.

AGL owned approximately 74.99% interest in the total number of issued
shares of APL and was therefore deemed to have an interest in the shares in
which APL was interested.

Mr. Lee Seng Hui, a Director, together with Ms. Lee Su Hwei and Mr. Lee Seng
Huang are the trustee of Lee and Lee Trust, being a discretionary trust. The
Lee and Lee Trust controlled approximately 74.53% of the total number of
issued shares of AGL (inclusive of Mr. Lee Seng Hui's personal interests) and
was therefore deemed to have an interest in the shares in which AGL was
interested.

All interests stated above as at 30th June, 2017 represent long positions as
recorded in the register required to be kept under Section 336 of the SFO.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2017, the Company has
applied the principles of, and complied with, the applicable code
provisions of the Corporate Governance Code and Corporate
Governance Report (“CG Code") as set out in Appendix 14 of the Listing
Rules, except for certain deviations which are summarised below:

1. Code Provision A.5.1

For the period from 1st January, 2017 to 9th March, 2017, as the
Board comprised no Independent Non-Executive Director, the
positions in the nomination committee were vacant. The Board
considered that the failure of meeting the relevant Code Provision
is temporary in nature. Since 10th March, 2017, the Company has
complied with this requirement.

2. Code Provision I (f), Rules 3.10(1) and 3.10A of the Listing

For the period from 1st January, 2017 to 20th March, 2017,
the number of Independent Non-Executive Directors for the
composition of the Board had fallen below the minimum number
required. Since 21st March, 2017, the Company has complied
with this requirement.

3. Code Provision I (f) and Rule 3.10(2) of the Listing Rules

For the period from Tst January, 2017 to 9th March, 2017
the Company failed to meet the requirement that at least one
Independent Non-Executive Director must have appropriate
professional qualifications or accounting or related financial
management expertise. Since 10th March, 2017, the Company
has complied with this requirement.
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ASIASEC PROPERTIES LIMITED

CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

CORPORATE GOVERNANCE CODE (continued)

4. Code Provision L(d)(iv) and Rule 3.21 of the Listing Rules

For the period from 1st January, 2017 to 20th March, 2017, the
number of members of the audit committee of the Company has
fallen below the minimum number required. Since 21st March,
2017, the Company has complied with this requirement.

5. Rule 3.25 of the Listing Rules

For the period from 1st January, 2017 to 9th March, 2017, as the
Board comprised no Independent Non-Executive Director, the
positions in the remuneration committee were vacant. The Board
considered that the failure of meeting the relevant Code Provision
is temporary in nature. Since 10th March, 2017, the Company has
complied with this requirement.

The reasons for the above deviations were set out in the Corporate
Governance Report contained in the Company’'s Annual Report for the
financial year ended 31st December, 2016.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry by the Company, that they have
fully complied with the required standard as set out in the Model Code
throughout the period under review.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

CHANGES IN DIRECTORS' INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Mr. Li Chak Hung and Mr. Choi Kin Man were appointed as Independent
Non-executive Directors on 10th March, 2017. During the period ended
30th June 2017, director's fees and service fees of Mr. Li Chak Hung
and Mr. Choi Kin Man were HK$37,401 and HK$29,853 respectively.

Mr. Liu Kin Sun and Ms. Cindy Yung Yee Mei were resigned as Executive
Directors on 21st March, 2017, Ms. Lisa Yang Lai Sum was appointed
as an Independent Non-executive Director at the same day. During the
period ended 30th June 2017, Ms. Yang's director's fee and service fee
was HK$26,957.

Save for the information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

AUDIT COMMITTEE REVIEW

On 10th March 2017, the new Audit Committee was formed with two
new Independent Non-executive Directors, namely Mr. Li Chak Hung
and Mr. Choi Kin Man. Since 21st March, 2017, the Audit Committee
comprises three Independent Non-executive Directors, namely Mr. Li
Chak Hung, Mr. Choi Kin Man and Ms. Lisa Yang Lai Sum.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group with management and discussed
internal controls and financial reporting matters including a general
review of the unaudited interim financial report for the six months
ended 30th June, 2017. In carrying out this review, the Audit Committee
has relied on a review conducted by the Group's external auditor in
accordance with Hong Kong Standard on Review Engagements 2410
"Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by HKICPA as well as reports obtained
from management. The Audit Committee has not undertaken detailed
independent audit checks.
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BS [0l - H & =X f% [O] B {5 PURCHASE, SALE OR REDEMPTION OF SHARES

RAF S EA B AT ENEZE —ZF—+4  Neither the Company nor any of its subsidiaries has purchased, sold or
NA=tTBEIENEARELD  PEgERALAT redeemed any of the Company's shares during the six months ended

AR AR D © 30th June, 2017.

EREEED On behalf of the Board

T B, Patrick Lee Seng Wei

AR Chief Executive

HE -t FNAATER Hong Kong, 17th August, 2017

ASIASEC PROPERTIES LIMITED
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