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Management Discussion and Analysis

RESULTS

For the six months ended 30 June 2017, the Group’s revenue
amounted to HK$6,985,000,
as compared to the same period of last year, which was mainly

representing a decrease of 41.0%

arising from Guilin Plaza Hotel temporarily closed for renovation
work starting from March of this year. Due to an exchange gain of
HK$6,652,000 arising from the appreciation of the Renminbi during
the period and increase of the share of profits of associates to
HK$36,983,000, the Group recorded a substantial rise in net profit in
the first half of the year to HK$11,620,000, representing an increase
of 12.8 times as compared to the same period of last year.

HOTEL BUSINESS

In order to adapt to market changes, Guilin Plaza has carried out
a comprehensive renovation in business model, by joining as a
franchisee of the James Joyce Coffetel owned by Plateno Group,
and through comprehensive renovation work, the hotel business will
be divided into two segments, namely hotel tourism and commercial
leasing. As Guilin Plaza has been closed starting from March in this
year to carry out comprehensive renovation work, revenue decreased
by 74.1% to HK$2,114,000 in the first half of the year and operating
loss amounted to HK$10,428,000,

132.8% as compared to the same period of last year.

representing an increase of

It is scheduled to be re-opened with a brand-new look in late August
of this year. And then the hotel business will grow step by step.

PROPERTY INVESTMENTS

The Group’s overall rental income in the first half of 2017 was
HK$3,044,000, representing an increase of 35.0% as compared to
the same period in last year. Among this, since the ancillary facilities
enhancement work at Zhongkong Tower in Foshan was completed,
the overall occupancy rate of Zhongkong Tower increased to
52.2%, and the full-year rental income amounted to HK$1,346,000,
representing an increase of HK$1,198,000 as compared to the same
period of last year.
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Management Discussion and Analysis

Due to the domestic promotion of “VAT replacing the business tax”
(refers to Business Tax Replaced by Value-added Tax), in-price tax
was changed into out-price tax, making the overall rental income
of Shantou Commercial Plaza and Huizhou International Commerce
Building decrease as compared to the same period of last year, and
affected by factors like depreciation of the Renminbi as compared to
the same period of last year, two properties full-year rental income
amounted to HK$982,000,
compared to the same period of last year.

representing a decrease of 4.2% as

As for the property sales, the Group has sold four units in Shantou
Commercial Plaza, cashed out totally HK$1,827,000 and achieved
gains of HK$1,161,000. After the period end, the Group signed
respective agreements on selling two units of Huizhou International
Commerce Building and the unit A on the ground floor in Kai Yip
Factory Building, San Po Kong, Hong Kong. The above transactions
will be completed in the second half year, and expected to cash out
totally about HK$34,800,000 and generate total estimated gains
around HK$14,775,000.

WELLNESS BUSINESS

Guangdong Yibaijian Comprehensive Health Technology Ltd. (a
70%-owned joint venture company of the Group) has completed the
whole construction work and passed the comprehensive system test
of smart platform for management of comprehensive elderly care
services in Nanhai District (“Smart Elderly Care Services Platform”),
and it has officially conducted pilot operation in Dali Town and
Shishan Town, Nanhai District on 12 July 2017, and is scheduled to
be operated with comprehensive coverage in Nanhai District in early
2018. Smart Elderly Care Services Platform is a breakthrough point
for the Group to enter elderly care industry, and it is at the primary
investment and construction stage, thus, it temporarily failed to
provide any profit and gains for the Group.
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Management Discussion and Analysis
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PROFIT ON INVESTMENTS IN ASSOCIATES

Nanhai Changhai Power Company Limited (a company in which
the Group holds 32.636% of its equity interest) implemented
technological transformation of its boilers at the beginning of
last year, resulting in a temporary suspension of operation of the
boilers and impact on power generation and gas provided, while
there was no relevant technological transformation in the first half
of this year, both of the power sale quantity and steam volume
increased as compared to the same period of last year. Although
coal pricing rise led to increase of cost, for the six months ended
30 June 2017, there was still a rise in operating performance and
recorded operating profit of HK$86,018,000, contributing a profit of
HK$28,073,000 to the Group, representing an increase of 9.2% as
compared to last period of last year.

Due to the depreciation of Renminbi as compared to the same
period of last year, for the six months ended 30 June 2017,
Guangdong Financial Leasing Co., Ltd. (a 25%-owned associate
of the Group) recorded net operating profit of HK$35,640,000,
contributing a profit of HK$8,910,000 to the Group, representing a
decrease of 2.4% as compared to the same period of last year.

FINANCIAL POSITION AND ANALYSIS

For the six months ended 30 June 2017, the Group has total assets
of HK$1,394,040,000 (31 December 2016: HK$1,316,578,000),
bank loans and other long-term liabilities of HK$302,138,000
(31 December 2016: HK$257,475,000), net assets amounted to
HK$964,751,000 (31 December 2016: HK$931,287,000), with
21.7% gearing ratio (being bank loans and long-term borrowings
divided by total assets) (31 December 2016: 19.6%) and equity
attributable to owners of the Company per share of HK56.26 cents
(31 December 2016: HK54.39 cents).
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Management Discussion and Analysis

The Group’s net current assets amounted to HK$30,583,000
(31 December 2016: HK$60,051,000), with current ratio (being
current assets divided by current liabilities) approximately 1.16
times (31 December 2016: 1.39 times), while bank balances
and cash amounted to HK$146,186,000 (31 December 2016:
HK$151,097,000). There will be sufficient funds to meet the capital
requirements for the Group’s operations or new projects or business
development in the future.

PLEDGE OF ASSETS

As at 30 June 2017, self-occupied and investment properties of the
Group with a carrying amount of approximately HK$306,976,000
were pledged to bank as the security for the bank borrowings
granted to the Group. (31 December 2016: self-occupied and
investment properties of the Group with a carrying amount of
approximately HK$301,578,000 were pledged to bank).

FOREIGN EXCHANGE EXPOSURE

The Group’s main operating income and costs are denominated in
Renminbi (“RMB”). During the Group’s operating process, the foreign
exchange fluctuation of the income and costs can be mutually
offset. However, due to the Hong Kong-based Group putting a great
number of business loans into domestic wholly-owned subsidiaries
and considerable RMB-denominated monetary assets owned by
the Group, the RMB appreciation and depreciation should bring
exchange gain and loss respectively. It is expected that, when the
exchange rate of RMB to HK dollars appreciates or depreciates by
5%, it will cause an increase or a decrease of HK$11,173,000 in the
profit; In retrospect of the past few years, RMB was always in the
trend of appreciation, and gradually became stable until the second
half of 2008 and still maintained upward momentum. Although the
exchange rate of RMB started to experience downward adjustment
repeatedly in recent years, it experienced rebound and an exchange
gain of HK$6,652,000 was recorded in the first half of this year.
Therefore, the Board believes that the range of RMB depreciation
will be limited, the chance of significant RMB depreciation will
not be high and will not bring material adverse foreign exchange
exposure to the Group in the long run. Accordingly, it is temporarily
unnecessary for the Group to hedge against any foreign exchange
risk.
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Management Discussion and Analysis
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OUTLOOK

Looking forward to the second half of this year, the re-opening
operation of Guilin Plaza and the continuous increase of the
occupancy rate of Zhongkong Tower are expected to bring
continuous and steady income to the Group. While actively expand
and improve the existing business, the Group will continue to look for
investment projects with long-term development potential and steady
income, in order to make the Group’s business more diversified and
increase stable income sources.

By Order of the Board of

China Investments Holdings Limited
He Xiangming

Chairman

Hong Kong, 17 August 2017
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Disclosure of Interests and Other Information

DIRECTORS’ INTEREST IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2017, the interest of the Company’s directors and
chief executive in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ”)), as
recorded in the register required to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules were as follows:
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Long positions in the shares of the Company RELTRDHEFRE
Approximate
percentage of
Number of total issued
ordinary shares as at
Name of director Capacity Nature of Interest shares held 30 June 2017
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ANA=TBHE
EHDBITREK
BESpE 54 ERttE FEEBEREE ZEDH
He Xiangming Beneficial owner Personal 1,441,000 0.08%
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Save as disclosed above, as at 30 June 2017, none of the directors B EXFTFFZEEIIN R_E—+F /=~

or chief executive of the Company had any interest or short positions
in any shares or underlying shares or interest in debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interest or short positions which they
were taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required,
pursuant to the Model Code, to be notified to the Company and the
Stock Exchange.
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Disclosure of Interests and Other Information

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017, according to the register of substantial
shareholders maintained by the Company pursuant to Section 336 of
the SFO, the persons who were interested in 5% or more in the shares

and underlying shares of the Company are as follows:

FERR
R-E—

ZREs Z BRI

TFEANA=ZTH REARFIRRE
FRHEGRPIFEIB6IHFE 2 T EMRERLM
RCER - BEB AR A D MARRE AR (05% 8 A £

Approximate

Number percentage of
of shares/ total issued
underlying shares as at

Names shares  Notes Capacity 30 June 2017
R=Z—+tHF
~A=TH
gV =] HNEZEHE BT
=X IR 8 B M &6 BRAEAZEDH
E R /SRR E B R A A (Guangdong 1,426,439,842 1 Corporate interest 83.30%
Nanhai Holding Investment Co., Ltd.) UNEIE:
Nam Keng Van Investment 121,864,487 2 Beneficial owner 712%
Company Limited E=mfEAA
AREREBRAT
Cui Guo Jian 121,864,487 2 Corporate interest 7.12%
B ER NGIE: £
Pu Jian Qing 121,864,487 2 Corporate interest 7.12%

SERIB

*

For identification purpose only

* EHRESY
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Disclosure of Interests and Other Information

Notes:

1. These 1,426,439,842 shares comprises: (i) 1,207,713,527 shares held
by Prize Rich Inc. which was wholly-owned by EEmEESZRKZER
R A& (Guangdong Nanhai Holding Investment Co., Ltd.*); and (i)
218,726,315 new shares to be allotted and issued by the Company to
Prize Rich Inc. upon the exercise of conversion rights attaching to the
convertible bonds issued by the Company to Prize Rich Inc. pursuant
to an acquisition agreement as part of the consideration.

2. These 121,864,487 shares were held by Nam Keng Van Investment
Company Limited which was wholly-owned by Mr. Cui Guo Jian and
Mr. Pu Jian Qing equally.

Save as disclosed above, no other parties were recorded in the
register as having an interest in 5% or more of the issued share
capital of the Company.

SHARE OPTION SCHEME

A share option scheme was adopted by shareholders of the
Company at the annual general meeting held on 26 April 2013 (the
“Share Option Scheme”). The Share Option Scheme is for a term
of 10 years from the date of adoption. No option has been granted
since the adoption of the Share Option Scheme.

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

Save for the Share Option Scheme, at no time during the period was
the Company or any of its subsidiaries a party to any arrangements,
to enable the directors of the Company to acquire benefits by means
of acquisition of shares in, or debentures of, the Company or any
other body corporate.

EMPLOYEES

The total number of employees of the Group is approximately 98 (31
December 2016: 161). The remuneration of the employees of the
Group is determined on the basis of performance and responsibility
of the employees. The Group provides education allowances to the
employees.

*

For identification purpose only
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INTERIM DIVIDEND

The Directors resolved not to declare payment of an interim dividend
for the six months ended 30 June 2017 (six months ended 30 June
2016: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the six months ended 30 June 2017, neither the Company
nor any of its subsidiaries have purchased, sold or redeemed any of
the Company’s listed shares.

CORPORATE GOVERNANCE

The Company puts great emphasis on corporate governance
which is reviewed and strengthened on a continued basis. The
Company has adopted all the code provisions under the Corporate
Governance Code (“the Code”) as set out in Appendix 14 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) as its own code on
corporate governance practice. For the six months ended 30 June
2017, the Company has complied with all the code provisions under
the Code.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (“the Model Code”) set out
in Appendix 10 to the Listing Rules as the code of conduct regarding
securities transactions by Directors. On specific enquiry made, all
Directors have confirmed that, in respect of the six months ended 30
June 2017, they have complied with the required standard as set out
in the Model Code.
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Disclosure of Interests and Other Information

AUDIT COMMITTEE

The audit committee comprising the three independent non-
executive Directors of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal control and financial reporting
matters including a general review of the unaudited interim results for
the six months ended 30 June 2017.

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, change of directors’
information of the Company since the date of the 2016 annual report
is as follows:

1. With effect from 1 January 2017, for each of Mr. He Xiangming,
Mr. Lin Pingwu and Mr. You Guang Wu, the executive directors
of the Company, the director’s fee and basic salary have been
adjusted to HK$120,000 per annum and HK$600,000 per
annum respectively.

2. With effect from 1 January 2017, for each of Mr. Huang Zhihe
and Ms. Wang Xin, the executive directors of the Company,
the director’'s fee and basic salary have been adjusted
to HK$120,000 per annum and HK$420,000 per annum
respectively.

3. With effect from 1 January 2017, for each of Mr. Chan Kwok
Wai, Mr. Chen Da Cheng and Mr.
independent non-executive directors of the Company, the

Deng Hong Ping, the

director’s fee has been adjusted to HK$120,000 per annum.

BEREEE

ERREERARR DB IERNITESA
K EHREREEEMAESEMEANST
REIRIED] Wilem B BEZ - NEPEEIE R B
BHmEEE" \Lﬁ.? BMEHEHZE-ZT—tF
NAZTAEANERAZREEZREHAES-

BELTRBE1351BI)E2E

RIE LR RF13. 51B(1)15§ BE-ZE—RF
FHRAMUKRZARAEEEREHNOT :

1. BZE—+tF—A—AE AQRFHIT
ExMmALEE MTEREERIFE
REEBUNEFHERELRF2E
2RI = 5 F 7 #120,0007T &5
600,0007T

2. BZZE—tF—A—HE AQAHIT
EEEEMEERIMEZEIENNES
WEREAHFEESHABREGF B
120,0007T & % #420,0007T °

3. BHIZE—tHF—A—HE AQRABEZ
FRTEERBEELE REKEER
AL AEBUNEESHEERAEES
&5 ¥120,0007T °

CHINA INVESTMENTS HOLDINGS LIMITED b 5 8 3% ¥ J§t A5 f 2 5]

INTERIM REPORT 2017 v 3 $t &

11



T W3 ot 4L 2 o LAt 2 i WA B A

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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HE-Z—+FA=1THIENMEA For the six months ended 30 June 2017

Six months ended 30 June

BEAAZ=THLAEA

2017 2016
—E—+tF —E—REF
Notes HK$’000 HK$’000
B 5 BET T BT T
(unaudited) (unaudited)
(REEZ) (RieEZ)
(restated)
(&%)
Continuing operations BERE XK
Revenue A 4 6,985 10,420
Cost of sales and services 55 I AR 75 B AR (3,412) (5,451)
Gross profit E5 3,573 4,969
Other operating income H g A 6 8,647 1,910
Selling and distribution costs HERDHEAX (125) (316)
Administrative expenses THAX (23,789) (26,948)
Share of profit of associates JE [ Bt i N B & 36,983 34,841
Finance costs I 7 (11,640) (10,933)
Profit before taxation B 158 B &2 A 13,649 3,523
Income tax expenses FrEfm= 8 (2,029) (2,004)
Profit for the period from continuing BELEER
operations NERZR T 9 11,620 1,519
Discontinued operation ERIEREZER
Loss for the period from discontinued BRIEEEER 2
operation EREE 10 - (676)
Profit for the period ZNH & A 11,620 843
Other comprehensive income/ Hiimma s
(expense), net of income tax ( BX) BRBi#E
ltems that may be reclassified REMOBEERC
subsequently to profit or loss: Iéi B:
Exchange differences arising on BREGINEFERFEE
translation of foreign operations ZHNEERR (91) (199)
Share of exchange difference of FEAG B & R A
associates HNPE Z FE 19,795 (14,249)
Other comprehensive income/(expense) HINHMERE
for the period, net of income tax (FAX) - ?D ﬁ S5 19,704 (14,448)
Total comprehensive income/(expense) HNERE K (FX)
for the period Bz 31,324 (13,605)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HEZZ—+FA=FTHIE/NEA For the six months ended 30 June 2017

Six months ended 30 June
BEAA=+HIEAEA

2017 2016
—E—+tF —E—RF
Notes HK$’000 HK$’000
B 5 BT T BT T
(unaudited) (unaudited)
(REEER) (REE&EZ)
(restated)
(E5])
Profit/(loss) for the period HRBERN(EE)
attributable to: RE
Owners of the Company ZAN/NETEZ =N 12 12,272 843
Non-controlling interests IEVE IR M = (652) -
11,620 843
Total comprehensive income/(expense) HIRZEWE, (BIX)
attributable to: BE
Owners of the Company ZiN/NSIEZF SN 31,988 (13,605)
Non-controlling interests IEVE IR = 21 (664) -
31,324 (13,605)
Earnings per share SREF 12
From continuing and FEKEREEIE
discontinued operations g7 T
Basic BN HKO0.72 cent HKO0.05 cent
78 #20.721L 7 #0.0511L
Diluted e HKO.72 cent HK0.05 cent
7 ¥0.721L & #0.051
From continuing operations SIS E 2 ¥
Basic BN HKO0.72 cent HKO0.09 cent
7 ¥0.724L 7 #0.0911L
Diluted e HKO0.72 cent HKO0.09 cent
78 #0.721L 75 #£0.0911L
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Condensed Consolidated Statement of Financial Position
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MRZE—+FA=F+H Asat30June 2017

30 June 31 December
2017 2016
—E—tF —E—RF
ANB=t1H +=-—A=+—H
Notes HK$’000 HK$’000
B 3T BT T BT T
(unaudited) (audited)
(REER) (BEZ)
Non-current assets IRBEE
Investment properties WEME 13 235,865 229,917
Property, plant and equipment ME - BB ME&E 13 252,555 244,354
Interests in associates I ENCIPR £ 14 677,165 620,387
Available for sale financial asset AHEESREE 15 8,792 8,527
1,174,377 1,103,185
Current assets REBEE
Properties held for sale FEME 54,362 55,028
Inventories FE 393 781
Trade and other receivables JE U BR Tk &
H A FE WK IE 16 18,722 6,487
Bank balances and cash RITHER MRS 146,186 151,097
219,663 213,393
Current liabilities G R=R
Trade and other payables JE T AR SR % H A E
RIB 17 107,442 110,704
Tax payables FE W T & 6,841 6,634
Borrowings B3 18 74,797 36,004
189,080 153,342
Net current assets REBEEFHE 30,583 60,051
Total assets less current liabilities HEERRBARG 1,204,960 1,163,236
Capital and reserves BAREE
Share capital % 7 20 171,233 171,233
Reserves i 792,042 760,054
Equity attributable to owners of EAREEAEGESR
the Company 963,275 931,287
Non-controlling interests IR ER 21 1,476 -
Total Equity EHBE 964,751 931,287
Non-current liabilities FRBEE
Borrowings B3R 18 97,743 100,379
Convertible notes GRS 19 129,598 121,092
Deferred tax liabilities EEFIE A E 12,868 10,478
240,209 231,949
1,204,960 1,163,236
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Condensed Consolidated Statement of Changes in Equily

HEZZ—+FA=FTHIE/NEA For the six months ended 30 June 2017

Attributable to owners of the Company

KARERARGES
Hotel
properties Convertible Non-
Share Share  Statutory revaluation Exchange note equity  Retained controlling Total
capital  premium reserve reserve’ reserve reserve  earnings Total interest equity
BENE TEREE
K& RGEE iE0BR  EREE  EXRE  BEERE  REERA & FEREE RBRER
(note)
(Hz)
HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
B8Tn A%Tn  A%Tn  A¥%Tn  A¥Tn  B¥Tn B¥Tn A¥Tn ABTn A¥Tn
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER)
THE GROUP ¥ 3
At 1 January 2017 RZE—+t5-F-H 171,233 725,199 79,481 46,108 (129,285) 34,700 3,851 931,287 - 931,287
Profit/(loss) for the period THERH/ (B8) - - - - - - 12,272 12,272 (652) 11,620
Other comprehensive income/(expense) BREmEERE/ (BX)
for the period
- Release of revaluation reserve of -BENEEREERE
hotel properties - - - (870) - - 870 - - -
- Exchange differences arising on -BEENEBREEL
translation of foreign operations NEZE - - - - (79 - - (79 (12) (91)
- Share of exchange difference of associates — BB & A A MNEZ - - - - 19,795 - - 19,795 - 19,795
Other comprehensive (expense)/income BNEMEE (BR)/ hE
for the period . 5 5 (870) 19,716 . 870 19716 (12 19,704
Total comprehensive income/(expense) AnE2ENE/ (BX)
for the period - - - (870) 19,716 - 13142 31988 (664) 31,32
Capital injection from FERERTE
non-controlling interests - - - - - - - - 2,140 2,140
Transfer to statutory reserve By SN - - 8,422 - - - (8,422) - - -
At 30 June 2017 RZE—+§7A=1H 171,233 725,199 87,903 45238 (109,569) 34,700 8,571 963,275 1,476 964,751
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Condensed Consolidated Statement of Changes in Equily
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HE-Z—+FA=1THIENMEA For the six months ended 30 June 2017

Attributable to owners of the Company

fund which are set up by subsidiaries and associates established
and operated in the People’s Republic of China (‘PRC”) by way of
appropriation from the profit after taxation in accordance with the
relevant laws and regulations in the PRC. The rate of appropriation
of the general reserve and enterprise expansion fund is subject to
the decision of the board of Directors of the PRC subsidiaries and
associates, but the minimum appropriation rate for the general reserve
is 10% of the profit after taxation for each period, until when the
accumulated balance reaches 50% of the total registered capital of
the subsidiaries and associates. Pursuant to the relevant laws and
regulations of the PRC, if approvals are obtained from the relevant
government authorities, the general reserve can be used in setting
off accumulated losses or to increase the capital, and the enterprise
expansion fund can be used to increase the capital.

CHINA INVESTMENTS HOLDINGS LIMITED v 5 B 3 ¥ 5 47 B 24 7]
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NS FPN S 4
Hotel
properties Convertible
Share Share Statutory  revaluation Exchange  note equity Retained
capital premium reserve reserve” reserve reserve eamnings Total
BEME THRRER
BA  ROEE  AERE  BRER EARE  EaRE  REEN @it
(note)
(Fst)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AETr BMTr  E%Tr  B%Tr B%Tr B%Trn  A%Tx
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REFER) (REER) (REFER) (REFR) (REER) (REER) (REFR)
THE GROUP r5E
At 1 January 2016 WZE- F-F-H 171,233 725,199 63,858 43,621 (86,412) 34,700 22,220 974,419
Profit for the period REEF - - - - - - 843 843
Other comprehensive (expense)/ income BREB2E (BX),/ K
for the period
- Release of revaluation reserve of hotel il EE A e
properties - - - (793) - - 793 -
~ Exchange differences arising on -BETNERRELL
translation of foreign operations NEZE - - - - (199) - - (199)
- Share of exchange difference of associates — BB LA FINEESR - - - - (14,249) - - (14,249)
Other comprehensive (expense)/income BRRHRE (RX) /W
for the period - - - (793) (14,448) - 793 (14,448)
Total comprehensive income/(expense) HRazEks/ (BR)
for the period - - - (793) (14,448) - 1,636 (13,605)
Transfer to statutory reserve LY/ - - 7,713 - - - (7,713) -
At 30 June 2016 WZE-~EXA=TH 171,233 725,199 71,571 42,828 (100,860) 34,700 16,143 960,814
ltem that will not be reclassified to profit or loss * TeENMHEEEmCER
Note: Statutory reserve represents general reserve and enterprise expansion  HiiE: AFEAEBEREFEESLCERREES 2

MEREARKME ([HEIKLLEE
ZHMB AR REE AR RIEDBEAREED
FOEBRBRTE - ABRRIR BN IR R
VoREEEROEERES 2B EE
HPEMBRARRBERRZEETSE T
HEFEES 2 RIEBRLELBHRTELR
M10% @ B=E REAHRED M B &7 i
ERAZREMEAR0% R - RIFPEFA
BOEDISOERAE EREARBNE Bt
- Bl EES A BERE RETERE
AR MEEHRESTBELNER-
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Condensed Consohidated Statement of Cash Flows

HEZZ—+FA=FTHIE/NEA For the six months ended 30 June 2017

Six months ended 30 June
BEAA=+HIEAEA

2017 2016
—E—tF ZTE—RF
HK$’000 HK$’000
BET T BT T
(unaudited) (unaudited)
(REEZ) (RigEZ)
Operating activities RESEE
Profit for the period REJ & 11,620 843
Adjustment for: FATHEFELFAZE:
Interest income B A (1,905) (1,909)
Interest expense FMERXZ 11,640 10,933
Income tax expenses Frisfimx 2,029 2,004
Exchange (gain)/loss fEH (W), /K518 (6,652) 5,676
Depreciation of property, WE BE &
plant & equipment RIBITE 5,260 5,256
Share of profits of associates, net of tax FEGHE & AR A F (36,983) (34,841)
Loss on disposal of property, HEWE MEK
plant and equipment HEZEE 1,305 68
Operating cash flow before movements EEESETHAIZ
in working capital KEREME (13,686) (11,970)
Decrease in inventories FERLD 388 183
Increase in trade and other receivables R LS AR 3R B HL At JE Ui
FRIE 238N (12,194) (5,338)
Decrease in trade and other payables JE {1 AR SR I Hh JE Y RIE 2
S (3,381) (433)
Decrease in properties held for sale HEMEZRD 666 -
Cash used in operations KERNIRS (28,207) (17,558)
Tax paid EftHE - (1,152)
Net cash used in operating activities K& ZBHELACREHETE (28,207) (18,710)
Investing activities RETE
Purchase of property, plant and equipment BEE ¥ % - B K& & (13,310) (5,181)
Decrease in time deposits with more than REAREFHBEBB=EA 2
three months to maturity when placed JE BB 1F 3Om A 16,741 1,246
Interest received 2 F B 1,864 2,005
Dividend received 2 UAE - 11,563
Net proceeds from disposal of property, HEME BERZBZ
plant and equipment FriS kI8 558 101 5,038
Net cash generated from RETBELEZRERATE
investing activities 5,396 14,671
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Condensed Consohdated Statement of Cash Flows

HE-Z—+FA=1THIENMEA For the six months ended 30 June 2017

Six months ended 30 June
BEAA=+HIEAEA

2017 2016
—E—+tF —E—RF
HK$’000 HK$’000
BT T BT T
(unaudited) (unaudited)
(REER) (RigEZ)
Financing activities AL SE B
Capital injection from IR EREE
non-controlling interests 2,140 -
Interest paid BB (3,015) (3,295)
Proceeds from borrowing EEmMEHIA 37,975 -
Repayment of bank loan BRRITER (5,155) (1,788)
Net cash generated from/(used in) METBEEZRS
financing activities RN (R 35 31,945 (5,083)
Net increase/(decrease) in cash and cash IR&NIIBSHEEBE® M,
equivalents (B) 58 9,134 (9,122)
Cash and cash equivalents at 1 January R—A—BzR&k
R FEER 134,356 155,372
Effect of foreign exchange rates changes = [E R#&ft 7 22 & 2,696 (1,377)
Cash and cash equivalents at 30 June RANA=Z+TRZEER
ReEEER 146,186 144,873
Analysis of the balances of cash and RekReEEBEEESSM
cash equivalents, being: A TIEEB A :
Bank balances and cash IRITHBRNIR S 146,186 147,207
Less: Time deposit with maturity B BBE=EAZ
over three months JE Bi T3 3K - (2,334)
146,186 144,873
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Notes to the Condensed Consolidated Financial Statements

HEZZ—+FA=FTHIE/NEA For the six months ended 30 June 2017

BASIS OF PREPARATION

The interim condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited
(“the Listing Rules”) and with Hong Kong Accounting Standard
34 (“HKAS 34”) Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”).

The interim condensed consolidated financial statements have
not been audited by the Company’s auditor but have been
reviewed by the Company’s audit committee.

The interim condensed consolidated financial statements have
been prepared on the historical costs basis except for certain
properties and financial instruments, which are measured at fair
value or revalued amounts, as appropriate.

The interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2016.

The preparation of interim financial statements in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates. The interim financial statements and
selected explanatory notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards.

MBHRRZEREE

A HEASE W BREIREBE S
ERGMAERATZES EWARR ([ LH
A PSR 1680E B MR E UKL EE
SR A G H M 2 BB QT ERIE345%
[PHIM SRS MAmE -

HFHPERAREYBRRERAERZ
B BEARBINESFREREMN-

BRETHERERIBRERBERAR
REXEBMHEFEIN AFHHREA
BRI EEELRARRBEER -

WA REA MR TNEEMER
REFEVBRERTFRENOMBER
(Rl i 7R R HA R AR AR A B 75 T K B B AR
—E-REFETZRA=t+T—HWER—H

RIRE B G 5t 2R S 34553 47 Il o B 75
B TEEEBRGAERONER.
EEEABEMEAETHNTHERS
BIELHE A ABRR-EERER
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Notes to the Condensed Consolidated Financial Statements
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HE-Z—+FA=1THIENMEA For the six months ended 30 June 2017

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Except for the adoption of the new and revised HKFRSs stated
below, the accounting policies and methods of computation
used in the condensed consolidated financial statements for
the six months ended 30 June 2017 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2016.

HKAS 7 (Amendments) Disclosure Initiative

HKAS 12 (Amendments)  Recognition of Deferred Tax Assets
for Unrealised Losses

The adoption of the new and revised HKFRSs has had no
material effect on the condensed consolidated financial
statements of the Group for the current or prior accounting
period. Accordingly, no prior period adjustment has been
required.

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRSs (Amendments) Annual Improvements to HKFRSs
2014-2016 Cycle*

HKFRS 2 (Amendments) Classification and Measurement
of Share-based Payment
Transactions’

HKFRS 4 (Amendments)  Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts’

HKFRS 9 Financial Instruments’

CHINA INVESTMENTS HOLDINGS LIMITED v 5 B 3 ¥ 5 47 B 24 7]
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Notes to the Condensed Consolidated Financial Statements

HEZZ—+FA=FTHIE/NEA For the six months ended 30 June 2017

2. PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKFRS 10 and HKAS 28 Sale or Contribution of Assets
(Amendments) between an Investor and its
Associate or Joint Venture®

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments’

HKFRS 16 Lease?

HKAS 40 (Amendments)  Transfers of Investment Property’

HK (IFRIC) - Int 22 Foreign Currency Transactions and
Advance Consideration’

HK (IFRIC) — Int 23 Uncertainty Over Income Tax
Treatments?

Notes:

! Effective for annual periods beginning on or after 1 January

2018.

2 Effective for annual periods beginning on or after 1 January
2019.

8 Effective for annual periods beginning on or after a date to be
determined.

4 Effective for annual periods beginning on or after 1 January 2017

or 1 January 2018, as appropriate.

The Group has already commenced an assessment of the
impact of these new HKFRSs but is not yet in a position to
state whether these new HKFRSs would have a material impact
on its results of operations and financial position.
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Notes to the Condensed Consolidated Financial Statements

X2,

FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk management objectives
and policies are consistent with those disclosed in the annual
financial statements for the year ended 31 December 2016.

In 2017, there were no significant changes in the business
or economic circumstances that affect the fair value of the
group’s financial assets and financial liabilities. There were no
reclassifications of financial assets.

REVENUE

Revenue represents the gross amounts received and receivable
for revenue arising on hotel operation, sale of properties and
goods sold by the Group to outside customers, less return and
allowances and gross rental income during the period.

SEGMENT INFORMATION

For management purposes, the Group is currently organised
into two operating divisions — hotel operation and property
investments. These divisions are the basis on which the Group
reports its primary segment information.

Principal activities are as follows:

Hotel operation - hotel ownership and management

Property - holding investment properties and

investments properties held for sale

For the property investment operations, the management
reviews the financial information of each property investment,
hence each property investment constitutes a separate
operating segment. However, the properties investment
possess similar economic characteristics, and are with similar
development and selling activities as well as similar customer
bases. Therefore, all properties investment are aggregated into
one reportable segment for segment reporting purposes.

Wood processing operation was discontinued in the year
ended 31 December 2016. The segment information reported
below does not include any amount for this discontinued
operation, which is described in more detail in note 10.
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HE-Z—+FA=1THIENMEA For the six months ended 30 June 2017
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Notes to the Condensed Consolidated Financial Statements

HEZZ—+FA=FTHIE/NEA For the six months ended 30 June 2017

5. SEGMENT INFORMATION (Continued) 5.

Segment information about these continuing operations is
presented below:

DEER (&)

ERZERHEREEB 2 OMERZT
LN

Segment Revenue Segment Result
il 1) ON PHEE
Six months ended 30 June Six months ended 30 June
BEXA=THLAEA BEXA=THLAEA
2017 2016 2017 2016
“E-tE —TRE “E-t% —E-RF
HK$’000 HK$’'000 HK$’000 HK$'000
BETT BETT BETT BT
(unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REERZ) (RBER) (REERZ)
(restated) (restated)
(E3)) (E3))
Hotel operation BEEK 2,114 8,165 (10,428) (4,480)
Property investments NERE 4,871 2,255 90 (1,041)
Total @i 6,985 10,420 (10,338) (5,521)
Interest income FEWA 1,905 1,909
Professional fee EXER (359) (605)
Net central RRITHA AR
administration cost (9,554) (10,492
Net exchange gain/(loss) iz (BE)FE 6,652 (5,676)
Share of profit of associates  JE{f B & 1\ 7] & 7l 36,983 34,841
Finance costs B (11,640 (10,938)
Profit before taxation BRI AT & A 13,649 3,523
Income tax expenses EHAY (2,029) (2,004)
Profit for the period AH 2 F 11,620 1,519

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales in the current period (six months ended 30 June
2016: Nil).

Segment result represents the profit/(loss) generated by each
segment without allocation of interest income, professional
fee, net central administration cost, net exchange gain or
loss, share of profit of associates and finance costs. This is
the measure reported to the Group’s management for the
purposes of resource allocation and performance assessment.

R E2HZDMBPATEREINATEZ
WA - RAHRE W ESBEHEE (ZF
—RERNA=ZTHIEXREAR &) -

DEEEEELESEMNEWA FX
ER PRITHBAAFEE B etk
BRFE BEBRZERTBNEMBEX
HEOBERT SoBARROER
(B EEMASEEEEZHRN
B BB RN EDBREZ
e
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Notes to the Condensed Consolidated Financial Statements

HE-Z—+FA=1THIENMEA For the six months ended 30 June 2017
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5. SEGMENT INFORMATION (continuead) 5. pEER (&)
Segment assets and liabilities PTHEERAERE
30 June 31 December
2017 2016
—E—+tHF —E-RF
~NA=1+H +=-—A=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(RBER) (ge8iz)
Segment Assets PHEE
Continuing operations BERSE XK
Hotel operation B 5 %5 131,786 122,243
Property investments VIR E 296,711 296,241
Total segment assets OB E 428,497 418,484
Assets relating to discontinued operation BRI &£ EK EE - 391
Bank balances and cash RITHBR MRS 146,186 151,097
Interests in associates AL E/NC] o Ea 677,165 620,387
Available for sale financial asset AHYEEMEE 8,792 8,527
Unallocated assets AOEE 133,400 117,692
Consolidated assets meEBE 1,394,040 1,316,578
Segment Liabilities PHEE
Continuing operations BERE XK
Hotel operation P 2,405 3,919
Property investments e 113,855 115,710
Total segment liabilities ‘oHEE 116,260 119,629
Liabilities relating to ERIEEHEEB - BE
discontinued operation - 1,028
Convertible notes AR ERE 208,417 199,911
Borrowings B3 64,440 27,075
Unallocated liabilities RAHOBEE 40,172 37,648
Consolidated liabilities mealE 429,289 385,291
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Notes to the Condensed Consolidated Financial Statements

HEZZ—+FA=FTHIE/NEA For the six months ended 30 June 2017

SEGMENT INFORMATION (Continued)

5. oHER (&)

Other Information Hih I EH
For the six months ended 30 June 2017 BE-ZEZ—+tE&EX~A=1tHLAEA
Continuing operations FHESEZEY
Hotel Property
operation investments Total
EIE K MERE et
HK$’000 HK$’000 HK$’000
BET T BET T BET T
(unaudited) (unaudited) (unaudited)
(RBER) (RBER) (RBER)
Depreciation e 2,767 875 3,642
Additions to property, M -BEAEBEAE
plant and equipment 12,634 624 13,258
Loss on disposal of property, HEWE - ME &
plant and equipment HE BB 1,406 - 1,406
For the six months ended 30 June 2016 (restated) BE-_Z—XR"EXNA=+HLEAXHEA
(E35)
Continuing operations FFEAE X
Hotel Property
operation investments Total
B 5 ZE T WEKE #Et
HK$’'000 HK$’000 HK$’000
BT T BT BT T
(unaudited) (unaudited) (unaudited)
(REEHEZ) (REHEZ) (REEEZ)
Depreciation e 3,139 41 3,180
Additions to property, ME BEREHAE
plant and equipment 43 - 43
Loss on disposal of property, HEWE  HE &
plant and equipment R BB - 68 68

CHINA INVESTMENTS HOLDINGS LIMITED 5 B 3% 3% 3t 45 bR 23 %]
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Notes to the Condensed Consolidated Financial Statements
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HE-Z—+FA=1THIENMEA For the six months ended 30 June 2017

5. SEGMENT INFORMATION (Continued)

Geographic Segments

The Group’s hotel operation is located in the People’s Republic
of China (“PRC”), other than Hong Kong.

Property investments are located in both PRC and Hong Kong.
The Group’s revenue from continuing operations from external

customers by location of operation and information about its
non-current assets by location of assets are detailed below:

DEE R (&)
R WESBER

REE 2B EEB AN EARLME
([FE TBFEFEE) -

MEREBURPEREFE-
AEBEBIIMNBEPHBRLERB 2

DB ENBEE D REFRBEELRE
EMNES D ZER  FmT:

Revenue from external customer Non-current assets”
ABEF 2 HEWE kRBEE"
Six months ended 30 June 30 June 31 December
BERSA=THLAMEA 2017 2016
2017 2016 “E-tF ZB-RF
—E—+& —E-XE AA=tH +ZA=+-H
HK$’000 HK$’000 HK$’000 HK$’000
BETT BETT BETT BETT
(unaudited) (unaudited) (unaudited) (audited)
(REEK) (BE%) (REEXK) (BE%)
(restated)
(%))
The PRC H 6,269 9,338 329,174 319,805
Hong Kong 7R 716 1,082 38,514 38,516
6,985 10,420 367,688 358,321

*

Non-current assets exclude interest in associates, available for
sale financial asset and unallocated non-current asset.

CHINA INVESTMENTS HOLDINGS LIMITED v 5 B 3 ¥ 5 47 B 24 7]
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Notes to the Condensed Consolidated Financial Statements

HEZZ—+FA=FTHIE/NEA For the six months ended 30 June 2017

6. OTHER OPERATING INCOME 6. H&LERA
Other operating income included the following items: Hth g2 WA BEATIAR

Six months ended 30 June

BEAA=THLAMEA

2017 2016
—E—tF —E—RF
HK$’000 HK$’000
BET T BT T
(unaudited) (unaudited)
(RBER) (REEZ)
Continuing operations BERECER
Interest income B UA 1,905 1,909
Net exchange gain FHIE I E 6,652 -
7. FINANCE COSTS 7. MBXH
Six months ended 30 June
BEANA=1+THILEAEA
2017 2016
—E—+tF TE—XF
HK$’000 HK$’000
BET T BT T
(unaudited) (unaudited)
(RBER) (REEZ)
Continuing operations BFERE XK
Interest on: THgEZFE:
Convertible notes Al AR K 8,506 7,640
Bank loans RITE N 3,015 3,293
Loan from an associate BENRZER 119 -
11,640 10,933

CHINA INVESTMENTS HOLDINGS LIMITED 5 B 3% 3% 3t 45 bR 23 %]
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HE-Z—+FA=1THIENMEA For the six months ended 30 June 2017

8. INCOME TAX EXPENSES

8. FIEHAEX

Six months ended 30 June

BEAA=THILAEA

2017 2016
—E—tF —ET-RF
HK$’000 HK$’000
BET T BT T
(unaudited) (unaudited)
(REEER) (REeEZ)
(restated)
(&E3)
Continuing operations BERECER
Deferred tax: EAEFIA -
Temporary differences arising in AEZEREESR
current period 2,029 2,004

No provision for Hong Kong Profits Tax has been made as
the Group has no assessable profits in Hong Kong for the six
months ended 30 June 2017 (six months ended 30 June 2016:
Nil). PRC subsidiaries are subject to PRC Enterprise Income
Tax at 25% for both periods.

CHINA INVESTMENTS HOLDINGS LIMITED v 5 B 3 ¥ 5 47 B 24 7]
INTERIM REPORT 2017 5 it
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Notes to the Condensed Consolidated Financial Statements

HEZZ—+FA=FTHIE/NEA For the six months ended 30 June 2017

INCOME TAX EXPENSES (Continued)

The tax charge for the period can be reconciled to the profit

before taxation per the condensed consolidated statement of

profit or loss and other comprehensive income as follows:

8.

FREBEX @)

BEMRGABESRE b2 ERSS
5 074 1 5 o T B R0+ 3 ik o

T

Six months ended 30 June
BEAA=+HIEAEA

2017 2016
—E—+tF ZE—RF
HK$’000 HK$’000
BETT BT T
(unaudited) (unaudited)
(REEZR) (RiEEZ)
(restated)
(E3)
Profit before taxation R 35 A1 & 7 13,649 3,523
Tax at the rates applicable to profit REBBERMEFER 2
in the countries concerned MEFTEZHE 850 (406)
Tax effect of share of JEAE B & R Rl &R 2
profit of associates MBee (4,074) (3,745)
Tax effect of non-deductible expenses EIEL
M E 4,950 6,228
Tax effect of non-taxable revenue FEERTMA Z
M E (3,852) (2,585)
Tax effect of tax losses not recognised  RIERTEEIE 2
MG R & 4,155 2,512
Tax effect for the period HAzHGEEE 2,029 2,004

CHINA INVESTMENTS HOLDINGS LIMITED 5 B 3% 3% 3t 45 bR 23 %]
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HE-Z—+FA=1THIENMEA For the six months ended 30 June 2017

9. PROFIT FOR THE PERIOD FROM
CONTINUING OPERATIONS

9. FARKEZEB 2EXHRER

Six months ended 30 June
BEXA=+HLAEA

2017 2016
—E—tF —E—RF
HK$’000 HK$’000
BT T BT T
(unaudited) (unaudited)
(REEZR) (RiEEZ)
(restated)
(&%)
Profit for the period has been arrived REAFEFT A (k)
at after crediting/(charging):
Depreciation of property, plant and M- -WEREETE
equipment (5,260) (4,981)
Auditor’s remuneration % 8RB & (500) (460)
Loss on disposal of property, LEWE -BER
plant and equipment HEzEE (1,305) (68)
Cost of properties held for REBHEEFE
sale disposed of during the period Y% 2 AR (666) -
Finance cost B 75 (11,640) (10,933)
Net exchange gain/(loss) EHARN(FE)F8 6,652 (5,676)
Total staff costs B TR
Director’'s emoluments EEME (1,862) (2,637)
Other staff cost Hth 8 TR AR (5,392) (6,072)
Retirement benefit schemes Hih 8T 2 RIREMEE
contributions for other staffs H (98) (103)
Termination benefit LIEABEF (2,789) -
(10,141) (8,812)
Gross rental income from wEWME 2 BHESKA
investment properties 3,044 2,255
Less: A
Direct operating expenses from HRNEHSKBRAZEE
investment properties that generated WEZEELERS
rental income during the period (12) (854)
Direct operating expenses from HANBEES KA ZERE
investment properties that did not MEZEELSERAX
generated rental income during
the period (190) (158)
2,842 1,243

CHINA INVESTMENTS HOLDINGS LIMITED v 5 B 3 ¥ 5 47 B 24 7]
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Notes to the Condensed Consolidated Financial Statements

HEZZ—+FA=FTHIE/NEA For the six months ended 30 June 2017

10. DISCONTINUED OPERATION

Last year, Foshan City Nanhai District Safety Supervision
Authority, Jiujiang Division (“Safety Supervision Authority”)
issued a notice to Foshan City Nanhai Kang Sheng Timber
Company Limited (“Kang Sheng”), a wholly-owned subsidiary,
requiring it to upgrade its production facilities to a higher level
environmental protection standard.

In this regard, the Board after considering the cost of
upgrading the existing machineries resolved to cease the
Group’s wood processing business (“discontinued operation”)
on 31 December 2016.

The results of the discontinued operation included in
the consolidated statement of profit or loss and other
comprehensive income and consolidated statement of cash
flows are set out below. The comparative loss and cash flows
from discontinued operation have been re-presented to include
those operation classified as discontinued in the current period.

10.

ERIEEE XK

EF HUTEERNIALEZEER
(IZ2EER]) MEENBARELT
MERBEAXARAR ([FRE])ED
EUaA BERRALEERBEISS
PRRIZERE -

FUWME  EEEBARRBHOEE K
K EEEERN_ZET—XRE+_A
S+ —BARBREAEEZRAREE
BRI EER]) -

AR R MEMEERERRES
RemBRZODRUIERERBZEEH
RTIX-RECKRIEREEB ZLLBE
BRReRECEEIN UKZEXED
DRRAHERIEEERS-

Six months ended 30 June
BEAA=1+HILAHEA

2017 2016
—E—tF ZE—RF
HK$’000 HK$’000
BT T BT T
(unaudited) (unaudited)
(REEXR) (REFEZ)
(restated)
(E3)
Revenue A - 1,418
Cost of sales & AR = (1,822)
Gross loss EE = (404)
Other operating income H b A - 81
Selling and distribution costs HERDHAX = (308)
Administrative expenses THRX = (45)
Loss before taxation from discontinued B 4% |- 4% & 3 4 B 538
operation = (676)
Income tax expense FriS %5 2 = -
Loss for the period from discontinued ERIEEEXBARBBIER
operation and attributable to owners RAGHEE AEIEEE
of the Company - (B676)

CHINA INVESTMENTS HOLDINGS LIMITED 5 B 3% 3% 3t 45 bR 23 %]
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2

HE-Z—+FA=1THIENMEA For the six months ended 30 June 2017

10. DISCONTINUED OPERATION (Continued)

Loss for the period from discontinued operation include the

following:

10.

CRIERE XK #)

ERIESEEBAPEEREATS
I8 :

Six months ended 30 June
BZEAAB=1+HIEAEA

2017 2016

—E—tF —E-RF

HK$’000 HK$’000

BT T BT T

(unaudited) (unaudited)

(REEXR) (RETEZ)

(restated)

(&%)

Auditor’s remuneration %A B & - -
Depreciation e - 275

Cash flows from discontinued operation

ERLEEEXBRER

Six months ended 30 June
BEAA=1+HILAHEA

2017 2016
—E—+tF —ZE-REF
HK$’000 HK$’000
BET T BT T
(unaudited) (unaudited)
(REEXR) (REeEZ)
(restated)
(&E3)
Net cash outflows from operating RELEEHRSATY
activities F R = (295)
Net cash outflows & F - (295)

None of the assets or liabilities related to disposal group was

classified as held for sale.

11. DIVIDEND

The Board does not declare an interim dividend for the six
months ended 30 June 2017 (six months ended 30 June 2016:

Nil).

CHINA INVESTMENTS HOLDINGS LIMITED o 5 88 3 5 Jit 45 B 2 5]
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Notes to the Condensed Consolidated Financial Statements

HEZZ—+FA=FTHIE/NEA For the six months ended 30 June 2017

12. EARNINGS PER SHARE 12.

From continuing and discontinued operations

The calculation of the basic and diluted earnings per share
is based on the profit attributable to the owners of the
Company of approximately HK$12,272,000(six months ended
30 June 2016: profit of HK$843,000) and on the number of
1,712,329,142 ordinary shares (30 June 2016: 1,712,329,142
ordinary shares) in issue during the period.

No diluted earnings per share has been presented as there
were no diluting events existing for the six months ended 30
June 2016 and 2017.

From continuing operations

The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the
following data:

Earnings figures are calculated as follows:

ZRER
REHECERD R BEEE

BREARBEANDBIEANEE#E
BAEIEARERFN LB B12,272,000
T(ZFE—AR"FA=FTHLEAEA :
& 7|7 #843,0007T) &ZISHH B2 &7
1,712,329,142 @k ( ZF—RF A
=+H:1,712,329,142& @) s+ &

MR AEEHE "B LFE R F—
FRNA=T EJJ:/JIHWE%%EEIE@
BRRGER HLE2ITRESE
7o

REGEKEXER

AATEB ANEEBBECEEBZER
EXRBERBNZFAEDERTIIE
%

ANEEE N AEE

Six months ended 30 June
BEAA=+HIEAEA

2017 2016
—E—tF —E—RF
HK$’000 HK$’000
BT T ok aubiv
(unaudited) (unaudited)
(RBER) (REeEZ)
(restated)
(E73)
Profit for the period attributable to REARRFIEB AELAET
owners of the Company 12,272 843
Add: pilIe
Loss for the period from RHAE R XK E 1R
discontinued operation - 676
Earning for the purpose of basic and ARETEREREER 2
diluted earnings per share from BREAREERT
continuing operations 12,272 1,519

CHINA INVESTMENTS HOLDINGS LIMITED b 5 8 3% ¥ J§t A5 f 2 5]
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HE-Z—+FA=F+HIE/NMEA For the six months ended 30 June 2017

12. EARNINGS PER SHARE (Continued)

From continuing and discontinued operations

Number of shares

12. BRER (&)
REBECERORIECBER
K682

Six months ended 30 June
BZEAA=+HIEAEA

2017 2016
—_E—+t=F —E—REF
’000 000
T TR
(unaudited) (unaudited)
(REEZR) (RiEHTZ)
Number of ordinary shares AR EE8RERR
for the purpose of basic and BERF 2L ERER
diluted earnings per share 1,712,329 1,712,329

The denominators used are the same as those detailed above
for both the basic and diluted earnings per share.

For the six months ended 30 June 2017 and 2016, no dilutive
earnings per share has been presented as the outstanding
convertible notes for the period had no dilutive effect on the
basic earnings per share as the conversion price was higher
than the average market price of the Company’s ordinary
shares, and the conversion of the Company’s outstanding
convertible notes could only be converted into shares at any
time following the third anniversary of the issue date (i.e. 13
October 2017) up to the maturity date on 13 October 2019.

From discontinued operation

In prior period, basic and diluted loss per share from
discontinued operation was approximately HK0.04 cent, based
on the loss from discontinued operation of approximately
HK$676,000 and the denominators detailed above for both the
basic and diluted loss per share.

CHINA INVESTMENTS HOLDINGS LIMITED v 5 B 3 ¥ 5 47 B 24 7]
INTERIM REPORT 2017 5 it

FrEMz D BE EXFAFRERERR
BERNMHAEMER -

HE_Z—+FRERZT—REA=F
B 1< fE A ﬂﬁfﬂﬂxﬁ&%%ﬂ
EARARKRLIGZ IRREEYER
EXBATEEEZE DRARKRES
AR R E B Z F 1T B A R
DA AR R 2 AT AR SRR (% A A 2%
THHE=EABAFH (=T —+tF+
AT=R)EEINHER_T-NF+
A+ =Bk E BB

RECRIEREER

REFRE BEERECEEF 2B
B H B %676,0007T & £ X HEFRER
RMEEEEFR s E  BRIEE
EEBZBRERARBEBEBOBE
0.044l1
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Notes to the Condensed Consolidated Financial Statements

HEZZ—+FA=F+HIE/NMEA For the six months ended 30 June 2017

13. MOVEMENTS IN INVESTMENT 13. REVFXEYX BERREB

PROPERTIES AND PROPERTY, PLANT AND
EQUIPMENT

During the period, the group entered into the contracts with
the third parties for refurbishment of the hotel in Guilin. The
addition of construction in progress in respect of the Guilin
Hotel amounted HK$13,147,000.

The furniture and fixtures and plant and machinery with a
carrying amount of HK$1,406,000 was disposed of for sales
proceeds of HK$101,000 by the Group.

The Group’s hotel properties and investment properties as at
30 June 2017 were valued by the Directors and the valuation
was arrived by reference to market evidence of transaction
prices for similar properties. The Directors considered that
the carrying amounts of the Group’s hotel properties and
investment properties approximate to their respective fair value.

HY 2 B

RAHRE AEBZBEENERBEE=
TRENEEETEEANEE REHE
WEEETREZEEZTIRAENER
13,147,0007T °

AEBLEET —MHEAEAEE
1,406,0007C 2 F ik [ = K ik 23 - EE A&
B H101,00070 89 HE Y 25

RZEB—+FRA=ZTH TEENE
EMEERENEREETLRMIGRE
MENZXZERNERFELEHEE-EF
RRAREE 2 BENERKREMEERR
EEASEEL -
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Notes to the Condensed Consolidated Financial Statements

HE-Z—+FA=F+HIE/NMEA For the six months ended 30 June 2017

14. INTERESTS IN ASSOCIATES 14. REE&E N A=
Details of the Group’s interests in associates are as follows: REEREERARERFBERINGOT
Nanhai
Guangdong Changhai
Financial Power
Leasing Company
Co., Ltd Limited Total Total
30 June 30 June 30 June 31 December
2017 2017 2017 2016
ERER BAERE
AMEHEE RE
BRAT BRAR @t m@at
“E-tf —E—tF “E—t% —T—R%
~AA=1A ~A=tA AAZtH t+tZA=t+—H
HK$’000 HK$’000 HK$’000 HK$'000
BETT BETT BETT BETT
(unaudited) (unaudited) (unaudited) (audited)
(RBER) (RBEX) (RBER) (8&E%)
Initial cost of investment in ~ RABE R A 2 KA
associate
Unlisted L™ 191,977 485,042 677,019 677,019
Less: Distribution from W R 2 IR E DL
pre-acquisition profit - (143,562) (143,562) (143,562)
191,977 341,480 533,457 533,457
Share of post-acquisition R EE BT
profits 47,319 151,087 198,406 161,423
Share of exchange R EE  Z 5
differences (15,307) (39,391) (54,698) (74,493)
223,989 453,176 677,165 620,387

36 CHINA INVESTMENTS HOLDINGS LIMITED v 5 B 3 ¥ 5 47 B 24 7]
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Notes to the Condensed Consolidated Financial Statements

HEZZ—+FA=F+HIE/NMEA For the six months ended 30 June 2017

14. INTERESTS IN ASSOCIATES (Continued)

14. REEE N TR (&)

Details of each the Group’s material associates at the end of RBERRREESERBE RFIFE
the reporting period are as follows: mr
Proportion Proportion
of ownership of voting
Principal interest rights
Place of Place of place of Class of held by held by
Company name the entity incorporation operation shares held the Group the Group Principal activities
rEE
FRERRE  AREFE
BEEER BERA i TEEENE  FRROER BELA  REEWRH FEEE
Guangdong Financial Leasing Incorporated PRC PRC Ordinary 25% 25%  Finance leasing business
Co., Ltd and related advisory and
guarantee services
ERENBERERRAA Az REARAME PEARANE TBER SREEXBRIEBZN
RERRS
Nanhai Changhai Power Incorporated PRC PRC Ordinary 32.636% 32.636%  Generation and sale of
Company Limited electricity and heated steam
HEREREERAA Bl REARANE HEARANE EER BREECERAAME

Summarised financial information in respect of each of the
Group’s material associates is set out below. The summarised
financial information below represents amounts shown in the
associate’s financial statements prepared in accordance with
HKFRSs.

All of these associates are accounted for using the equity
method in the condensed consolidated financial statements.

Guangdong Financial Leasing Co., Ltd

ERAASERERMERNAZHBER
BMEFIWM T - U THBERRE 25
REBERRZMBRRZEE  BRR
BEMBHRELERRES

BIRSEZR 2 WNCIDEY N A L E o=y )
BWARAEREEEAR

ERENBEHREERAF

30 June 31 December

2017 2016

—E—tF ZTE—RF

ANA=1+H +=ZA=+—H

HK$’000 HK$’000

BET T BT T

(unaudited) (audited)

(REEZR) (HEZ)

Current assets MBNEE 1,834,178 1,185,626
Non-current assets ERBEE 2,859,075 2,395,519
Current liabilities mENBE (1,286,989) (699,069)
Non-current liabilities FERBEE (2,350,818) (1,893,538)
Net assets value BEFE 1,055,446 088,538

CHINA INVESTMENTS HOLDINGS LIMITED b 5 8 3% ¥ J§t A5 J 24 5]
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HE-Z—+FA=F+HIE/NMEA For the six months ended 30 June 2017

14. INTERESTS IN ASSOCIATES (Continued)

Guangdong Financial Leasing Co., Ltd (Continued)

14.

REtE NRIRER (&)
ERENREREERAT (&)

Six months ended 30 June

BEAA=THILAEA

2017 2016

—E—tF —ZE-REF

HK$’000 HK$’000

BT T BT T

(unaudited) (unaudited)

(REEXR) (REEHEZ)

Revenue s 119,126 105,526

Profit for the period B A& 35,640 36,523

Exchange differences for the period BN IE 5 =R 25,937 (19,023)
Total comprehensive income HAEAK=ERE

for the period 61,577 17,500

Reconciliation of the above summarised financial information to

the carrying amount of the interest in the associate recognised

in the condensed consolidated financial statements:

REREAMERRPREBH EAA)E
a2 R E 8 Bl B RS E R B R

30 June 31 December
2017 2016
—E—+F —E-RF
NA=TH +Z-ZA=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(RBER) (feEZ)
Net assets of the associate BENmZEERE 1,055,446 988,538
Non-controlling interest of B N Al R ER
the associate’s subsidiary (159,489) (154,158)
895,957 834,380
Proportion of the Group’s ownership AEBERERERFE
interest in Guangdong Financial HEBRRARA
Leasing Co., Ltd BEEERZMMEE Y X 25% 25%
Carrying amount of the Group's REENERER
interest in Guangdong Financial REMHERRAA
Leasing Co., Ltd #am Z BREE 223,989 208,595
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HEZZ—+FA=F+HIE/NMEA For the six months ended 30 June 2017

14. INTERESTS IN ASSOCIATES (continuea) 14. ABE RNTIER (2)
Nanhai Changhai Power Company Limited EEREBREFRLA
30 June 31 December
2017 2016
—®-t#F “E-AF
NA=TH +=ZHA=+—H
HK$’000 HK$’000
BE¥T T BT T
(unaudited) (audited)
(REEX) (fe&EZ)
Current assets mBEE 821,680 669,576
Non-current assets ERBEE 891,562 903,480
Current liabilities mEBE (324,667) (311,285)
Net assets value BEFE 1,388,575 1,261,771
Six months ended 30 June
BEAA=THLREA
2017 2016
—E—tF ZTERF
HK$’000 HK$'000
BT T BT T
(unaudited) (unaudited)
(REEXK) (REEZ)
Revenue W &5 574,312 441,623
Profit for the period HA & 86,018 78,780
Exchange differences for the period BN E =58 40,786 (29,090)
Total comprehensive income HAZHEK=RE
for the period 126,804 49,690
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HE-Z—+FA=FTHI/NMEA For the six months ended 30 June 2017

14.

INTERESTS IN ASSOCIATES (continued)

Nanhai Changhai Power Company Limited (Continued)

Reconciliation of the above summarised financial information to
the carrying amount of the interest in the associate recognised
in the condensed consolidated financial statements:

14. REEE N TR (&)

HEREBREFRAAF (&)

RREAER B B T3k h R B 2 R Rl
@2 AR (B 8 b B 7S A R Bt R

Net assets of the associate

Proportion of the Group’s ownership
interest in Nanhai Changhai
Power Company Limited

Carrying amount of the Group’s
interest in Nanhai Changhai Power
Company Limited

BERRZEEFE

AEEREBREBEE
BRARZEREER
PrihE o &

AEEREBREBEE
BERAREDZREE

CHINA INVESTMENTS HOLDINGS LIMITED v 5 B 3 ¥ 5 47 B 24 7]
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30 June 31 December
2017 2016
—E—+tF —E-RF
NA=TH +Z—A=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REER) (' iz)
1,388,575 1,261,771
32.636% 32.636%
453,176 411,792
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HE-Z—+FA=FTHIENMEA For the six months ended 30 June 2017

15. AVAILABLE FOR SALE FINANCIAL ASSET

15. it ESHMEE

30 June 31 December

2017 2016

—E—+F —E-RF

ANA=1+H +TZA=+—H

HK$’000 HK$’ 000

BETT BT T

(unaudited) (audited)

(RBEEX) (IEEZ)

Unlisted investment, at cost JEEMIRE AR 8,792 8,527

Movement of available-for-sale financial asset is analysed as

b ESREENZSHHMMT:

follows:

30 June 31 December

2017 2016

—E—+F —E—RF

~NB=1H +=—A=+—H

HK$’000 HK$’000

BET T BT T

(unaudited) (audited)

(RBER) (#egEwz)

At the beginning of the year H3 %) 8,527 9,117
Exchange difference X =% 265 (590)
At the end of the year "R 8,792 8,527

The above unlisted equity investments represent investments
in unlisted equity securities issued by private entities in the
PRC. It is measured at cost less impairment at the end of
the reporting period because there are no sufficient market
comparables as input that the Directors of the Company are of
the opinion that its fair values cannot be measured reliably.

LI EMBRARERRERETBENK
VZMEERBITHIE LMRAES -
BREA RIS LR ERHER B AR
BE ARAREFRAREANEBETRE
B L BOF ETRARENRE
HIR AR AR £ R B A&
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HE-Z—+FA=FTHI/NMEA For the six months ended 30 June 2017

16. TRADE AND OTHER RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
normally required. The Group allows an average credit period of
90 days to its customers.

The following is an aging analysis of the Group’s trade
receivables after deducting the allowance for doubtful debts

16.

FE e B 7% K EL At FE WK TR

B EPBEABLENRIN REBEHE
BEPZRZBERIENEEET A&
B THEEPTHOBZEER-

AEERHEPRREZRAHZEIN
YRR (EMRRB ) 2 Bk D A7

presented based on invoice date at the end of the reporting N
period:

30 June 31 December
2017 2016
—E—+tHF —E—RF
~BE=1H +=ZA=+—H
HK$’000 HK$'000
BT T ok aubiv
(unaudited) (audited)
(REER) (ge=iz)
0 - 60 days 0Z60H 190 1,160
61 — 90 days 61£290H 77 140
91 -120 days 91&120H 76 128
Over 120 days HBiB1208 215 180
Trade receivables JE YBR 3R 558 1,608
Other receivables and prepayments H b fE Y g8 R TE A R 18,164 4,879
18,722 6,487

The Group does not hold any collateral or other credit
enhancements over these balances.

CHINA INVESTMENTS HOLDINGS LIMITED v 5 B 3 ¥ 5 47 B 24 7]
INTERIM REPORT 2017 15 it

RE B B L F AR TR R
B

KEMBEEE RS-



i W A 285 o T i

Notes to the Condensed Consolidated Financial Statements

HE-Z—+FA=FTHIENMEA For the six months ended 30 June 2017

17. TRADE AND OTHER PAYABLES

The credit period granted by the Group’s suppliers ranges from

17. B AR R H b B4 5KE

AEERTHERZS

HMF30R =

30 days to 90 days. 90H -
The following is an aging analysis of the Group’s trade REBPRMERR REZBMET
payables by age based on the invoice date at the end of the JERBRR ZBRER DT A0 T
reporting period:
30 June 31 December
2017 2016
—ZE—tF —E—RF
ANA=1H +=ZA=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REER) (K %&Z)
0 - 60 days 0%260H - 1,177
61 — 90 days 61290H - 120
91 -120 days 912120H 1 101
Over 120 days HBiB1208 89 168
Trade payables FEASTBR 3K 90 1,566
Other payables H b JE T B 107,352 109,138
107,442 110,704

CHINA INVESTMENTS HOLDINGS LIMITED 5 B 3% 3% 3t 45 bR 23 %]
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HE-Z—+FA=FTHI/NMEA For the six months ended 30 June 2017

17. TRADE AND OTHER PAYABLES (Continued)

Other payables included the following items:

17. B MR H e fE ¥ 7R IH

(%)

Hit BN RIARIETHIER :

30 June 31 December
2017 2016
—E—tF —E-RF
ANA=1H +=-RA=+—H
HK$’000 HK$’000
BET T BT T
(unaudited) (audited)
(REEXR) (HHEZ)
Other tax payable H b JE T B IB 9,231 8,946
Convertible notes payable and JERABMBREBERFE 2
interest thereon (Note 1) FERTRE (FFFET) 78,819 78,819
Others (Note 2) Hh (FFE2) 19,302 21,373
107,352 109,138
Notes: M 3E

1.

On 9 May 2002, the Group issued HK$230,000,000 convertible
notes (the “2002 CB”) which were due on 9 May 2007 (the
“Maturity Date”), bearing interest at 1% per annum and in
units of HK$1,000,000 each. As at 30 June 2017 and 31
December 2016, the balance of HK$75,000,000 2002 CB were
due but not converted. Such principal monies together with
all interest accrued thereon up to Maturity Date, amounting
to HK$3,819,000 (31 December 2016: HK$3,819,000), were
reclassified as other payables and are repayable on demand.

Others include accrued staff salaries and welfare, interest
payable, deposit received from hotel customers and other
temporary receipts.

The Directors considered that the carrying amount of trade and

other payables approximates to their fair value. The Group has

financial risk management policies in place to ensure that all

payables are paid within the credit timeframe.

CHINA INVESTMENTS HOLDINGS LIMITED v 5 B 3 ¥ 5 47 B 24 7]
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1. RZTZTEZFRANLB AFEEH
1778 #230,000,0007T 2 7] #2 % 28 %
([2002Fr @R ER]) - FHRA=ZT
TEFRANRB(TRHH]) - F85
18 - & 198 %1,000,000c R =&
—+tHFRNA=FTHEZZ—ARE+=
A=+—H" #%%8%75,000,0007T
22002 MR EHE D B HERE L
B-BBACERENEZIHAZAH
B F B8 %3,819,000t (ZF — RN F
+=A=+—H:#%%3,819,0007T)
EFOBEREMERNKIBEIL R ZERKE

BE-

2. EHUBREEFEIFEREMN HEER
FedIz e M E b e s g -

BEERR AKRENEMNERRLEME
NRBEZEEEEEQARERE AF
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HE-Z—+FA=FTHIENMEA For the six months ended 30 June 2017

18. BORROWINGS 18. ER

30 June 31 December
2017 2016
—E—tF —E-REF
NA=TH +ZA=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REEER) (ge8iz)
Bank loans RITER 134,565 136,383
Loan from an associate GENRZER 37,975 -
172,540 136,383
Secured B 134,565 136,383
Unsecured E S 37,975 -
172,540 136,383
Carrying amount of the above JEEEREE:
borrowings are repayable:
Within one year* —F > 74,797 36,004
More than one year, but not tBiA— F B R
exceeding two years 23,015 22,322
More than two years, but not HBAMFENBBRSF
more than five years 31,646 27,902
More than five years HBiRAF 43,082 50,155
172,540 136,383
Amounts shown under non-current WABIERBEE
portion 97,743 100,379
Amounts shown under current portion WARRBBE 74,797 36,004
172,540 136,383
During the period, the Group settled the bank loans amounting RAH - AREECEERITERBERK

to HK$5,155,000. 5,155,0007T °

On 12 April 2017, the Group obtained a one year short- RZE—+tFWOA+ZB A&EEMRA
term loan amounting to RMB33,000,000 from the Group’s AEEBEAREEREBEERA
associate, Nanhai Changhai Power Company Limited, is ANESAN—FHNERHERARK
33,000,0007C * Z E R B EEM EE
FERFFE2.6% -

unsecured with a fixed interest rate at 2.6% per annum.

CHINA INVESTMENTS HOLDINGS LIMITED 5 B 3% 3% 3t 45 bR 23 %]
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18. BORROWINGS (continuea)

According to HK Int 5 which requires the classification of
whole instalment loans containing the repayment on demand
clause as current liabilities, the aggregate carrying amounts of
HK$26,465,000 (31 December 2016: HK$27,075,000) have
been reclassified from non-current liabilities to current liabilities
as at 30 June 2017.

19. CONVERTIBLE NOTES

On 9 May 2002, the Group issued HK$230,000,000 convertible
notes (the “2002 CB”) which were due on 9 May 2007 (the
“Maturity Date”), bearing interest at 1% per annum and in units
of HK$1,000,000 each. As at 30 June 2017 and 31 December
2016, the balance of HK$75,000,000 notes were due but not
converted. Such principal monies together with all interest
accrued thereon up to maturity, amounting to HK$3,819,000
(31 December 2016: HK$3,819,000), were reclassified as other
payables and become repayable on demand.

On 183 October 2014, the Company issued convertible note
in the principle amount of HK$166,232,000 (the “2014 CB”)
(of which its fair value at the issuance date is approximately
HK$129,270,000) as part of the consideration for the
acquisition of Southern Limited. The 2014 CB bear coupon
rate of 2% per annum and are convertible into shares of the
Company at a conversion price of HK$0.76 per share at any
time following the third anniversary of the issue date up to
the maturity date on 13 October 2019. At any time prior to
the maturity date of the 2014 CB, the Company is entitled
to redeem in whole or in part of the 2014 CB at the principal
amount then outstanding or such parts of the principal amount
then outstanding together with the relevant accrued and unpaid
interest. Unless previously redeemed, converted or purchased
and cancelled, the 2014 CB will be redeemed on the maturity
date on 13 October 2019. The 2014 CB carry interest at a rate
of 2% per annum, which is payable annually in arrears or upon
the conversion or redemption of the bonds.

CHINA INVESTMENTS HOLDINGS LIMITED v 5 B 3 ¥ 5 47 B 24 7]
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HE-Z—+FA=FTHI/NMEA For the six months ended 30 June 2017

18. ER (&)

* BEEASTESSR (EBT R
DREERRZ A TCHERS S
ERBARE) BHEZZ—tEF XA
=StAEAEA ZIERBEELE
#026,465,000C (ZE—<NF+= A
=+—RB:8%27,075,0007T) (R 1B &
REBEE -

10. AR EE

RZZEE-_FRANB NEEETH
#230,000,0007T 7] #2 f% 2= #% (12002
ARBREE]) -EBER=_TTLFHA
ANA (288 )R RFHEIE
B REEM A 1,000,0007T © A
TE—+FRAZFHEZE—REF
+ZA=+—8" 8% %75,000,000
TERCEH BRALBR - ZELLE
ERBZINHAMBENNEREE
3,819,000 (ZZE—A"F+ZA=+—
H:/&#3,819,00070) EF OB AHE
fib FE A SRIE I A B SR8 -

RZZE—NMF+A+=H ARAET
K& %8 55 166,232,0007T (E A
BEREE{TH 4 AH%129,270,0007T ) 2
AR ZEE ([20140] R ER])1EA
WIEFEABR AT ZEMMRE- 20147]
BRRERIZEFRBR2%ATE - RN T
“RFEAAEBEEIHA =N
FHA+=BHETREREGREE
0.76 TH BN RA E R ° 20147 14
RERZN AR ARME  AAFR A
BEOREFHAEBRASENLBSER
A AR B AN & R E R A B AT R R
BHED 230k 3 H2014 ] AR 2 - B
JESXAEER RSB EREH S
BI2014F] MR B EEREIBE =S — N
F+A+=ZBER - 201402 ZE T
REFR2EEE  MNEFFINEEE
Ha sk i @ A ST A o
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19.

20.

HE-Z—+FA=FTHIENMEA For the six months ended 30 June 2017

CONVERTIBLE NOTES (continued)

The convertible notes contain two components, liability, and
equity components. The equity component is presented in
equity under heading “convertible note equity reserve”. The
values of the liability component and the equity conversion
component were determined at the issuance of the notes.

At the date of issue, the fair value of the liability component is
estimated using the prevailing market interest rate for similar
non-convertible instruments. This amount is recorded as a
liability on an amortised cost basis using the effective interest
method.

10. AR ERE (&)

THEEREeEEMSy -8 ERERE
DB O 2 NERA N Z AR
SRFER - AESO MER LRI N
BEABRTESFREE -

REBEITARH BEMODLEEZEAL
Z NI T AR 2 MG R -
ZEREBERN R RBHENAREE
RERRE.

Liability

component

=g

HK$’000

BT T

At 1 January 2017 (audited) RZZ—tF—A—B8 (BEX) 121,092
Interest charge calculated at BEBRAER1416EB:1E2FERE

an effective interest rate of 14.16% 8,506

At 30 June 2017 (unaudited) RZE—+tEXNA=ZTH (REER) 129,598

SHARE CAPITAL

20. lR&<

Number of shares Share capital

ROEE &N
30 June 31 December 30 June 31 December
2017 2016 2017 2016
—E—tf NS “E-tf ZE-RE
AA=ZtR TZA=t+—-H AA=ZtR tZA=t+—H
HK$’000 HK$’'000 HK$’000 HK$'000
BETT BETT BETT BT
(unaudited) (audited) (unaudited) (audited)
(REER) (8E%) (REER) (BE%)
Authorised: EERAE:
Ordinary shares of BREES%ITZ
HK$0.1 each TRk 3,000,000,000 3,000,000,000 300,000 300,000
Issued and fully paid: BRITEMERA:
At the beginning and LiRIPEEFS
the end of period 1,712,329,142 1,712,329,142 171,233 171,233
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HE-Z—+FA=F+HIE/NMEA For the six months ended 30 June 2017

21. NON-CONTROLLING INTERESTS

21. FERES

The table below shows details of the non-wholly owned

subsidiary of the Company that has material non-controlling

TRHEIIANR AR EAFZE DA
FEREEBMB RTINS

interests:
Place of
incorporation and Proportion of ownership Proportion of
principal place interests held by voting rights held by Loss allocated to Accumulated
Name of subsidiary of business non-controlling interests non-controlling interests non-controlling interests non-controlling interests
AR
HERTE FERERME FERER FERES
HEARLE EXBY Jigcrt $:3:211 R EELA EEER Bt ERER
2017 2016 2017 2016 2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
(unaudited)  (unaudited)  (unaudited) (audited)
ZB-tf C-T-RF ZB-tf C-T-F ZB-tf _—T-RF ZB-t§ _TAF
BYETT BETT BETT BETT
(REER) (REER)  (REER) (BER)
Foshan Zhong Chuang Property PRC 58% - 40% - 479 - M -
Service Company Limited* and
its non-wholly owned subsidiary
LT RENEREERAAR e
EH2EMBAT
Guangdong Yibaijian Comprehensive PRC 30% - 30% - 185 - 505 -
Health Technology Ltd"
BEREERARRMEERAA Gk
664 - 1,476 -

*

For identification purposes only

Summarised financial information in respect of the Group’s

subsidiaries that has a material non-controlling interests is

set out below. The summarised financial information below

represents amounts before intragroup eliminations.

CHINA INVESTMENTS HOLDINGS LIMITED o 5 8 3 5 Jit 45 fR 2 5]
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HEZZ—+FA=F+HIE/NMEA For the six months ended 30 June 2017

21. NON-CONTROLLING INTERESTS (Continued) 21, FERER 2

Foshan Zhong Chuang Property Service Company LT HRIMERKERAR ([FHA])
Limited (“Zhong Chuang”) and its non-wholly owned RHEFZENBE LA
subsidiary
30 June 31 December
2017 2016
—ZE—tF —E—RF
ANA=TH +=ZA=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REEZR) (feEZ)
Current assets MEEE 1,631 -
Non-current assets FERBEE 13 -
Current liabilities mEaE (33) -
Equity attributable to KARIER AELER
owners of the Company 640 -
Total non-controlling interests IR R 971 -
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HE-Z—+FA=F+HIE/NMEA For the six months ended 30 June 2017

21. NON-CONTROLLING INTERESTS (Continued) 21.

Foshan Zhong Chuang Property Service Company
Limited (“Zhong Chuang”) and its non-wholly owned
subsidiary (Continued)

JEIERER (2)

HLm AP AMRBEHEERAT (THA])

REFZEMBLT (&)

30 June 30 June
2017 2016
—E—+F —E-RF
~BE=1H NAZ=+H
HK$’000 HK$’000
BET T BT T
(unaudited) (unauditqd)
(REEZR) (REEHTZ)
Loss for the period HA B 18 (791) -
Loss for the period attributable to: N BRI
Owners of the Company ZIN/NSIEF SN (321) -
Non-controlling interests of Al EE R E
Zhong Chuang (443) _
Non-controlling interests of FEIME AR
Zhong Chuang’s subsidiary R A (27) -
(791) -
Other comprehensive expense, Hipira M BRig:
net of income tax: )
Exchanges differences arising on BREGINEBRELEZ
translation of foreign operations: & AR
Owners of the Company ViN/NEIE/ ¥ =IN (6) -
Non-controlling interests of Al IEE IR
Zhong Chuang (8) -
Non-controlling interests of FEIMB AR
Zhong Chuang’s subsidiary AR (1) -
(15) -
Loss and total comprehensive expense HRZ2EMA X FE
attributable to: )
Owners of the Company ZiN/NEIEZF =N (327) -
Non-controlling interests of Az IEER RS
Zhong Chuang (451) -
Non-controlling interests of FAEIME AR Z
Zhong Chuang’s subsidiary SRR (28) -
(806) -
Net cash outflow from operating activities #& 4 & EIR & 7 £ )F 58 (773) -
Net cash outflow from investing activities & & & EIR &7 £ F 58 (13) -
Net cash inflow from financing activities B & & EIR & R A FEE 2,417 -
Net cash inflow REMAFRE 1,631 -
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HEZZ—+FA=F+HIE/NMEA For the six months ended 30 June 2017

21. NON-CONTROLLING INTERESTS (Continued) 21.

Guangdong Yibaijian Comprehensive Health Technology
Ltd (“Yibaijian”)

JEIERER (2)

EREERARENEARQIA ([EA
1)

30 June 31 December

2017 2016

—E—+HF —E-RF

NB=1+8H +Z—HA=+—H

HK$’000 HK$’000

BT T BT T

(unaudited) (audited)

(REEER) (K gEz)

Current assets MENEE 6,535 -

Non-current assets EMEBEE 21 -

Current liabilities mBAE (1,649) -
Equity attributable to owners of RARHE AEGREZ

the Company 4,402 -

Non-controlling interests AR R = 505 -
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HE-Z—+FA=F+HIE/NMEA For the six months ended 30 June 2017

21. NON-CONTROLLING INTERESTS (Continued) 21, FERER 2

Guangdong Yibaijian Comprehensive Health Technology EREERABRENEERAT ([EE
Ltd (“Yibaijian”) (Continued) ®’1) (#&)
30 June 30 June
2017 2016
—F-tHF TR
NA=1H ~A=+H
HK$’000 HK$’000
BT T BT T
(unaudited) (unaudited)
(REEER) (REFEZ)
Loss for the period HIANEE (606) -
Loss for the period attributable to: HANEERE:
Owners of the Company KRBIHEE A (424) -
Non-controlling interests of Yibaijian SERZIEERER (182) -
(606) -

Other comprehensive expense, net of Hihir el Big:

income tax:
Exchanges differences arising on BMEGINEERE £ ZEN
translation of foreign operations: EH:
Owners of the Company ZiN/NSIEZ TSN (8) -
Non-controlling interests of Yibaijian SHREZIEERER (3) -
(11) -
Loss and total comprehensive expense HIRZHERAXZFEE
attributable to:
Owners of the Company ZiN/NSIEZF SN (432) -
Non-controlling interests of Yibaijian SHREZIFERER (185) -
(617) -
Net cash outflow from operating activities 44 & EIR &K £ /F58 (3,493) -
Net cash outflow from investing activities & & & EIR &7 £ /F 58 (21) -
Net cash inflow from financing activities B & & EIR & A F 58 5,524 -
Net cash inflow BEMANFRE 2,010 -
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22.

23.

HEZZ—+FA=F+HIE/NMEA For the six months ended 30 June 2017

PLEDGE OF ASSETS 22 EEEF
Assets with the following carrying amounts have been pledged BEENTHREE2EECEMAERE
to secure bank loan and general banking facilities to the Group TAREEN —RBIHEXIAEER 2F
or borrowings of the Group (see note 18): B (RMWE18)
30 June 31 December
2017 2016
—E—+tF —T—RE
AH=T1H +=—A=+—8H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REEZR) (&%)
Investment properties wEME 197,365 191,417
Property, plant and equipment Y% B K 109,611 110,161
306,976 301,578
OPERATING LEASE ARRANGEMENTS 23. #EHOZTH
The Group as lessor TEBAHBEA

The Group’s property rental income earned during the reporting
period was approximately HK$3,044,000 (six months ended
30 June 2016: HK$2,255,000). All of the properties held have
committed tenants more than one year (31 December 2016: 4
to 5 years).

AEBRRESHHEEREERS KA
4 B7EE3,044,000 (BE T —<F
ANAZ+THIEAMEA 2,255,000
TL) o FTIHFE M EMERKR—FU L
(ZE—RF+ZA=+—H:mOZE"R

FIPERRTOMEF -
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HE-Z—+FA=F+HIE/NMEA For the six months ended 30 June 2017

23. OPERATING LEASE ARRANGEMENTS
(Continued)

23. EEHAOZTH (&)

The Group as lessor (Continued) TEBABBEA(£)
At the end of the reporting period, the Group had contracted REEB  AEBRBETHELER
under non-cancellable operating leases with tenants for the ECEBERPFIH 2 R RKEEWHES A
following future minimum lease payments receivable: ™
30 June 31 December
2017 2016
—E—+tF ZTE—RF
ANA=T1H +=—A=+—H
HK$’000 HK$’000
BT T ok ubiv
(unaudited) (audited)
(REER) (&= =z)
Within one year R—FR 6,367 6,611
In the second to fifth year inclusive RE_FEFERF
(BRERME) 12,649 10,228
Over five years HEFAE 10,294 3,757
29,310 20,596
24. CAPITAL COMMITMENT 24, EREE
30 June 31 December
2017 2016
—E—+tF ZE—RF
ANA=1H +=ZA=+—H
HK$’000 HK$’000
BT T ok Saubiv
(unaudited) (audited)
(REER) (ge=iz)
Commitments for the acquisition of BAVE BE X
the property, plant and equipment 2 IR - 56
Commitments for the refurbishment of ~ WA Y EHE 2 &N &E
the investment properties - 584
Commitments for the investment cost of XX F R AR E KA Z
a subsidiary to be set up G R EE 1,403 2,344
Commitments for the refurbishment of  EE# & & 7 &
the hotel property 21,657 -
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Notes to the Condensed Consolidated Financial Statements

HEZZ—+FA=F+HIE/NMEA For the six months ended 30 June 2017

25. RELATED PARTY TRANSACTIONS

A)

On 1 May 20186,
agreement for a period of 48 months at RMB19,000

the Group entered into a rental

(equivalent to approximately HK$21,500) per month with
the Group’s associate, Guangdong Financial Leasing Co.,
Ltd in which the Group received rental income amounting
to approximately HK$129,000 (six months ended 30 June
2016: approximately HK$36,000). The leased property
is situated at Flat 301 and 302 of Phase 1 Guangdong-
Hong Kong Finance & Technology Park Guicheng Street,
Nanhai District Foshan City, Guangdong Province, the
PRC™.

On 24 March 2017, the Group’s non-wholly owned
subsidiary, Guangdong Yibaijian Comprehensive
Health Technology Ltd** (“Yibaijian”), entered into a
service agreement in a total amount of RMB3,729,000
(equivalent to approximately HK$4,291,000) with its non-
controlling interest, Shenzhen e-ling Info-Tech Co., Ltd
(“Shenzhen e-ling”), in which Yibaijian paid to Shenzhen
e-ling for Management of Comprehensive Elderly Care
Service in Nanhai district. During the period, the Group
paid out RMB2,228,000 (equivalent to approximately
HK$2,564,000) to Shenzhen e-ling*.

On 12 April 2017, the Group obtained an one year
short-term loan amounting to RMB33,000,000 from the
Group’s associate, Nanhai Changhai Power Company
Limited with a fixed interest rate at 2.6% per annum®*.

25. BEAEXRS

A)

R-_ZE—XR"FRA—A AEHEH
BENRERERGBEHRERRA
RIEIM — I EHZE AE48EA
F A2 A AR19,0007T (HHE
R # B #E21,50000) P H A A&
] I 21 FH & YA 49 & 5 129,000
E(@i_g_/\i/\ﬂ:‘f’aﬂi
NE A 478 36,0000T) HE
AT R E R A 1L TH U R R
HTEE B AL E1#301 %302

*
=
z°

R-ZE—+F=A-+MWA" K
EEMNEZEUMEMNBARER
SERABRERBEBARAG([Z
BRDEAEFFERER RIF
THREMBMBERRR (DRIIZF
Tigl)EE R AKMS 729,000
7T (FRER#7%8#4,291,0007T) B
RBELH UEHFRINETER
rﬁiE%%ﬁEﬁ‘%%@I‘*oﬁﬁﬁ

CAEEENFIETERA
Eﬁ%z,z%,ooo;z (FBBERDEE
2,564,0007T ) °

R-ZZE—tFMOA+—B A&E
MEBERAR-EERESHE

RAGIET " ERHERARE
33,000,0007T * &F 7 & £2.6%
EA qzﬁqwm%
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56

HE-Z—+FA=F+HIE/NMEA For the six months ended 30 June 2017

25.

26.

27.

RELATED PARTY TRANSACTIONS (continued)

D) Compensation of key management personnel of the
Group:

25.

BEATRE &)

D) AEBETEEEAENFMN:

Six months ended 30 June

BEAA=THILAEA

2017 2016
=F—t%F —ERF
HK$’000 HK$’000
BT T BT T
(unaudited) (unaudited)
(REEXR) (REEZ)
Short term employee HHEEREF
benefits 1,960 2,781
Post-employment employee RIKEERF
benefits 179 230
2,139 3,011

The transaction constituted an exempt connected transaction
under the Listing Rules.

*k

For identification purposes only.
EVENT AFTER REPORTING PERIOD

On 25 July 2017, the Group signed a provisional sale and
purchase agreement in respect of the sale of Portion A on
the Ground Floor of Kai Yip Factory Building, Nos.15-17 Sam
Chuk Street, San Po Kong, Kowloon, Hong Kong, at a price of
HK$33,800,000. The transaction is expected to be completed
on or before 31 October 2017.

FAIR VALUE MEASUREMENT

Trade and other receivables are carried at cost less provision
for impairment and trade and other payables are carried at cost
or amortised cost which are not materially different from their
fair values as at 30 June 2017 and 31 December 2016.
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26.

27.

* ZR B RIERE LB IERCE R
REERS -

o R
BERKREE

RZE—+F+A-+EHE AEBEH
LA 633,800,000 T E BB NLEEFH
= ME15-179R B TR K E i EHA
BB HRREERZ XFHTEH
BR_E—tF+A=+—HxkZH =

o

S

AFEZHE

RIE—tFRA=ZTHRZZE—RF
TZA=1T—HB BREREEMER
FRIR TS LA RS R0 68 18 98k 48 1) B - DA B B
<F R R e B At R A5 R TR DA AR A 5
ARG HEEREAFEELESEX
Z Rl
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