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MANAGEMENT DISCUSSION AND ANALYSIS

The board of Directors (the “Board”) of Eagle Ride Investment
Holdings Limited (the “Company”) is pleased to present the
unaudited condensed consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2017 (the “Period”), which have been reviewed
by the Company’s Audit Committee and the auditor, as set out

on pages 14 to 48.

BUSINESS REVIEW

Eagle Ride Investment Holdings Limited is an investment
holding company. The Company’s investment instruments are
to be made in the form of equity securities or equity-related
securities or debt-related instruments in listed and unlisted

companies engaged in, but not limited to, the oil sector.

As at 30 June 2017, the Group’s investment portfolio was
diversified and comprised of different sectors of business
including education, oil field and investment in securities. The
total assets of the Group were approximately HK$39,215,000
of which non-current portion and the current portion were
approximately HK$31,494,000 and HK$7,721,000 respectively.

The current liabilities of the Group as at 30 June 2017 were
approximately HK$33,990,000 which consisted of
approximately HK$1,300,000 accrual for the administrative and
other operating expenses and creditors; approximately
HK$9,485,000 and HK$1,759,000 an unsecured loan from
licensed money lending company and third parties
respectively; approximately HK$11,553,000 a loan from a
director; and approximately HK$9,893,000 an issuance of
corporate bonds. The net liabilities of the Group as at 30 June
2017 were approximately HK$20,513,000.

In the view of the Company’s investments, the value of those
listed investments were declined sharply due to unexpected
and uncontrollable events occurred. An unusual selling
pressure after the release of a short selling report resulting a

significant drop in share price of a listed investment.
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The Group is fully aware of the net liabilities position.
Therefore, in order to turnaround the situation, subsequent to
the end of the reporting period, the Group has placed
185,500,000 shares at the price of HK$0.25 per share. The net
proceeds from the placing is approximately HK$45,444,000.

FINANCIAL REVIEW

During the reporting period ended, the Company’s investment

performances were as follows:

1. Net unrealised loss arising on revaluation of financial
assets designated as held for trading was approximately
HK$1,591,000 or approximately HK$17,752,000 increment
in net unrealised loss compared to the last corresponding
period. The significant drop in share price of a listed
investment due to an unusual selling pressure after the

release of a short selling report; and

2. Net unrealised gain arising on revaluation of financial
assets designated as at fair value through profit and loss
was approximately HK$2, 052,000 or 340% increment

compared to the last corresponding period.

For the six months ended 30 June 2017, the Company derived
HK$350,000 revenue as bond interest income (six months
ended 30 June 2016: HK$nil). The net loss attributable to
owners of the Company was approximately HK$20,892,000, an
increment of net loss of approximately HK$21,397,000 from
the net profit of approximately HK$505,000 in the last
corresponding period. The net loss was mainly due to an
unusual selling pressure after the release of a short selling
report resulting a significant drop in share price of a listed
investment and causing approximately HK$17,752,000
increment in net unrealised loss compared to the last
corresponding period. The finance costs for the reporting
period was approximately HK$5,099,000 or 101% increment
compared to the last corresponding period due to the increase
of financing activities through the issuance of corporate bonds

and loans obtained.
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As at 30 June 2017, the Group has cash and cash equivalents
of approximately HK$4,279,000 (31 December 2016:
approximately HK$27,010,000). Furthermore, the Group
incurred a net loss of approximately HK$20,892,000 during the
period ended 30 June 2017 and, as of that date, the Group has
net current liabilities of approximately HK$26,269,000 and net
liabilities of approximately HK$20,513,000. The directors of the
Company have given careful consideration to the future
liquidity of the Group. The director of the Company
implemented the following measures in order to improve the
working capital and liquidity and cash flow position of the

Group.

1.  Subsequent to the end of the reporting period, the Group
has placed 185,500,000 shares at the price of HK$0.25
per share. The net proceeds from the placing is
approximately HK$45,444,000;

2. Mr. Hu Haisong (“Mr. Hu”) has confirmed that despite
the term for the loans due to him is within twelve
months, he will not demand repayment of the loans until
the Group is financially viable to make the repayment
and he will provide continuous financial support to the

Group to meet its financial obligations; and

3. The Company considers to raise funds by way of issuing

additional equity or debt securities.

After taking into account the above measures, the directors of
the Company consider that the Group will have sufficient
working capital to finance its operations and financial
obligations as and when they fall due, and accordingly, are
satisfied that it is appropriate to prepare the condensed
consolidated financial statements for the Period on a going

concern basis.
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At the end of the reporting period, no margin facility (31
December 2016: nil) from a regulated securities broker was
granted to the Group under which financial assets at fair value
through profit or loss (“FVITPL”) with market value of
approximately HK$2,362,000 (31 December 2016:
approximately HK$3,952,000) were pledged as collateral.

The Company has foreign currency investments in financial
assets, which expose it to foreign currency risk. The Group is
mainly exposed to the effects of fluctuation of the US$ and the
S$. As the HK$ is pegged to the US$, the Group considers the
risk of movements in exchange rates between the HK$ and the
US$ to be insignificant. In view of the fluctuation of S$ against
HK$, the Board believes that the foreign exchange risk is

minimal.

DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the Period (six months ended 30 June 2016:
HK$nil).

GEARING RATIO

The gearing ratio (total borrowings/total assets) was 148.99%
(31 December 2016: 97.01%).

LITIGATION

No outstanding litigation as at 30 June 2017 was noted (31
December 2016: nil).

CONTINGENT LIABILITIES

As at 30 June 2017, the Group did not have any contingent
liabilities (31 December 2016: nil).
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EMPLOYEES

As at 30 June 2017, the Group has employed 12 employees,
including one Executive Director and had no major changes in
the information related to human resources as stated in its
2016 Annual Report.

OUTLOOK

Looking ahead, the investment market is expected to remain
challenging in the second half of 2017. In spite of this, the
Group will continue to adopt and maintain a prudent
investment approach to capture attractive investment
opportunities as and when they arise. The Group will continue
fully leveraging its strong market analytical capability and
carefully identify the market trend through a flexible
investment strategy to bring the maximum returns for all the

shareholders.

31 August 2017
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OTHER INFORMATION

REVIEW OF INTERIM FINANCIAL
INFORMATION

The interim financial information of the Group for the Period
is unaudited, but has been reviewed by the auditor and the

Company’s Audit Committee.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company’s corporate governance practices are based on
the principles, code provisions and recommended best
practices as set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 14 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). During the Period, the Company has complied with
all code provisions, and where applicable, certain
recommended best practices set out in the CG Code except for
code provision A.6.7 and E.1.2 of the CG Code as explained

below.

Under the code provision A.6.7 of the CG Code, independent
non-executive Directors and other non-executive Directors
should attend general meetings and develop a balanced
understanding of the views of members. All Directors are
encouraged to attend the Company’s general meetings and
each Director makes every effort to attend. However, two
independent non-executive Directors and two non-executive
Directors were unable to attend the annual general meeting

held on 2 June 2017 due to other personal engagements.

Under the code provision E.1.2 of the CG Code, the chairman
of the Board should attend the annual general meeting of the
Company. Mr. Tung Shu Sun was on business trip outside
Hong Kong and Mr. Chan Yiu Pun, Clement, the Executive
Director of the Company, was entrusted to preside as the
chairman of the annual general meeting of the Company held
on 2 June 2017.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board recognises its responsibility for maintaining a sound
and effective system of internal control to safeguard the
shareholders’ investment and the Company’s assets, and for
reviewing its effectiveness. The Company has appointed an
independent professional as an internal audit and to report
directly to the Audit Committee on a semi-annually basis.

Based on the respective assessments made by management,
the Audit Committee considered that for the Period:

*  The risk management and internal control systems, as
well as accounting systems of the Group were in place
and functioning effectively and adequately, and were
designed to provide reasonable assurance that material
assets were protected, business risks attributable to the
Group were identified and monitored, material
transactions were executed in accordance with
management’s authorisation and the financial statements
were reliable for publication.

e There was an ongoing process in place for identifying,
evaluating and managing the significant risks faced by
the Group.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), as contained in Appendix 10 of the Listing Rules, as
the required standard for the Directors of the Company to deal
in the securities of the Company. Upon enquiry by the
Company, all Directors of the Company have confirmed that
they have complied with the required standards set out in the
Model Code throughout the Period.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during the
Period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
Period.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS

At 30 June 2017, the Directors of the Company and their
associates had the following interests and short positions in
any shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) as recorded
in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.

LONG POSITIONS

Capacity and

Number of

W IR
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WA
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Name nature Note shares Total share capital
C#ATRAR
s 0y BB F 7t ity B H fit A
Mr. HU Haisong Interest of (D 966,638,573 966,638,573 59.74
corporation
WP SEE 5 I E A
Note: Mt aE -

D 966,638,573 shares are held through Eagle Ride Investments Limited
(“Eagle Ride Investments”). Eagle Ride Investments is an investment
holding company, a wholly-owned subsidiary of APAC Investment
Holdings Limited (“APAC”), which is beneficially owned as to
approximately 94.19% interests by Mr. Hu and approximately 5.81% by

other investors.

Save as disclosed above, at 30 June 2017, none of the Directors
and chief executive of the Company or their associates had
any interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company pursuant
to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period was the Company or its
subsidiaries, a party to any arrangements to enable the
Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate. Save as disclosed under the heading
“Share Option Scheme” below, the Company did not grant any
right to subscribe for the shares in the Company to any
Directors of the Company or their respective spouse or

children under the age of 18 during the Period.
SHARE OPTION SCHEME

A share option scheme was adopted by members of the
Company on 22 May 2015 (the “2015 Share Option Scheme”).
The purpose of the 2015 Share Option Scheme is to reward
and provide incentives to eligible participants and encourage
them to contribute to the Group. Under the 2015 Share Option
Scheme, the Board may at their discretion, at any time
following the date of the adoption of the 2015 Share Option
Scheme but before the tenth anniversary of that date, grant
share options to eligible participants, including directors of the
Company and its subsidiaries and any other persons including
consultants, advisors, agents, customers, suppliers, etc. to

subscribe for shares in the Company.

During the Period, no options granted, exercised or cancelled
under the 2015 Share Option Scheme.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT
POSITIONS

At 30 June 2017, the following persons (other than the
Directors of the Company) had interest or short positions in
the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant
to Section 336 of the SFO:

F R M o Ath N 2 B AR IR A

—tEHEANHA=Z1TH-UTFAL (KL
7%%%‘% ) BT AR F AR A o I R
W5 3360 B E 7 B 2 Bt i it gk 2 A0
B3 B A B P A v 22 W i BRIR A

Approximate
percentage of
the total

Number of issued share

Nature of issued shares capital of the
Name Capacity interests held Company
AR Z
ik T CRAITBRABEE
£ e 5 B 4 7 H R H A
Eagle Ride Investments Limited* Beneficial owner  Corporate 900,638,573 59.74
Ha A A A
3 Eagle Ride Investments, a company incorporated in the British Virgin =~ * Eagle Ride Investments /% — [A] 7 5% J& 5 4 e 5 5t

Islands with limited liability, wholly-owned by APAC, a company
incorporated in Samoa and beneficially owned as to approximately
94.19% by Mr. Hu, the Non-executive Director of the Company, and
approximately 5.81% by the Investors (“Investors”) (whose interests
are held on trust by Mr. Hu). The investors, namely (i) Mr. Wang Haibin,
a resident of the People’s Republic of China (the “PRC”) and engages
in investment business in the PRC; and (ii) RB International Investments
Asia Limited is principally engaged in financial services.

Save as disclosed above, the Company had not been notified
by any other person (other than the Directors of the Company)
who had an interest or a short position in the shares and
underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336
of the SFO as at 30 June 2017.

PUBLIC FLOAT

Based on the information that is public available and within
the knowledge of the Directors, the Company maintained the
percentage prescribed for public float requirement under the

Listing Rules at the date of this interim report.

T B Sr 2 A BR 2SR NI RE AR A W A - T RS
By — P B PE RR GRS 2 A R W AR A R 2
JE AT B A S A B A T £094.19% HE 45 K
WEH ([REH]) Haa WA #5.81% M4 (HAE
SR MR RE T SR - BREHH O E
WRE e Ay A AR (Trp B ) J& R
WRREFRPEZEEEY XGi) RB
International Investments Asia Limited » 32 Z A

<6 I IR 55 25

Br ECH R &SN R F— AR =T
7$®ﬂﬂﬁﬁ£é§ﬁ7ﬁﬁﬁ/ﬁ\ﬁﬂj\i (/N
R EHERAN) BEA AR A F AR R 2 I B
W55 3360 B E 77 B 2 Bt i it gk 2 A8
B3 B A Bl e A7 v 22 i BRIR A o

5 5E \EF#F % ’\H:o
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2017

81 WA 5 4 i % L th 2 v WAL A R

#HEZFE—LFENH=AHIEANMEA

(Unaudited)
(R # )
For the six months
ended 30 June
BEAHA=ZTHIEAMEA
2017 2016
—E—-tE —“F-AF
Notes HK$ HK$
Wi 7t # ot EPH
Revenue i #i ) 350,000 =
Net unrealised (loss) gain arising ~ HA 5 & A FEHE 2
on revaluation of WA 5 T AR 2R
financial assets designated SEHL (s 1H) Uk #a 1 HE
as held for trading (1,590,778) 16,161,600
Net unrealised gain HAGTEE AR AEE
arising on revaluation of ah A Bt 2 BA B
financial assets designated B TR A 2 R B B
as at fair value through e TREE 1]
profit or loss 2,051,500 466,708
Gain on disposal of H B R 2 ) 2 i A
a subsidiary - 2,225,567
Net other income, HA A ~ it K18
gains and losses iR i} 5) 933,240 992,990
Administrative and other A7 B3 % L A /2 78 B S
operating expenses 17,536,570)  (16,809,909)
(Loss) profit from operations K (FER) & A ©® (15,792,608) 3,036,956
Finance costs S 85 2 &) (5,099,397)  (2,532,030)
(Loss) profit before tax FrBLHT (518 ) 6 A (20,892,005) 504,926
Income tax expense I A58 B 52 ® = -
(Loss) profit for the period A A AL
and total comprehensive KA (18 A S
(expenses) income A (BASZ) W as #EE
attributable to owners of
the Company (20,892,005) 504,926
(Loss) earnings per share % (FEiE) e Fl
Basic and diluted A K A (10)  HKcents (1.29) il HK cents 0.03 Il T

EAGLE RIDE INVESTMENT HOLDINGS LIMITED J& J; % 2 i 45 FR A 7]



CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

At 30 June 2017

1 WA &t B 25 51K e e

W _FE—LHFENA=FH

(Unaudited) (Audited)
(ARBH%) (REFHFH)
At At
30 June 31 December
2017 2016
RoF—LHE R SENE
AA=Z=+H +-H=+—H
Notes HK$ HK$
ik It 5T
Non-current assets Ik B
Furniture, fixtures and 1ML~ 2 B T A
equipment (1D 1,839,178 2,493,436
Financial assets at fair value s RfEEFTA B2
through profit or loss W & (12) 27,282,573 24,399,004
Rental deposit iEN =i 2,372,498 2,372,498
31,494,249 29,264,998
Current assets o E
Other receivables, deposits HE MK 176 K&
and prepayments FA AT R IE 1,079,705 1,264,443
Financial assets at fair value N AEEFABEZ
through profit or loss B & (12) 2,361,718 3,952,496
Cash and bank balances Bl SRAT 45 B (13) 4,279,356 27,009,870
7,720,779 32,226,809
Current liabilities B £
Creditors and accrued JEEAST 3k TE K 4
expenses 1,299,806 1,461,471
Unsecured borrowings SR B (14) 22,796,737 23,412,771
Corporate bonds il (15) 9,893,284 =
33,989,827 24,874,242
Net current (liabilities) wmE ()& ETE
assets (26,269,048) 7,352,567
Total assets less current & s AR AT R B B
liabilities 5,225,201 36,617,565
Non-current liabilities Ik B £
Unsecured borrowings S P A B (14 4,933,505 5,757,566
Corporate bonds ANFEIMES (15) 20,804,756 30,481,054
25,738,261 36,238,620
NET (LIABILITIES) ASSETS ( i {) % i H (20,513,060) 378,945
Capital and reserves AR R itk
Share capital J& A (16) 20,225,735 20,225,735
Reserves Tt 5 (40,738,795) (19,846,790)
(CAPITAL DEFICIENCY) (EARRRE) W42 A8
TOTAL EQUITY (20,513,060) 378,945
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
For the six months ended 30 June 2017

7 WA 4ot £ E i 52 B W R

#HE—FE—LFENH=AHIEANMEA

Capital
Share Share redemption Accumulated
capital premium reserves losses Total
#A
it A It A i 0 Y ] A8 A5t
HK$ HK$ HK$ HK$ HK$
Ly ot Ly ¥t T
At 1 January 2016 (audited) W_FE—NE—H—H
(&#%W) 18,750,735 601,966,480 168,800 (572,726,388) 48,159,627
Total comprehensive income 0 4 T o A
for the period = = = 504,926 504,926
At 30 June 2016 (unaudited) REZ—=AEAA=TH
(REEY) 18,750,735 601,966,480 168,800 (572,221,462) 48,064,553
At 1 January 2017 (audited) REZ—tFE—H—H
(BEK) 20,225,735 629,525,998 168800 (649,541,588) 378,945
Total comprehensive expenses R 4 T S M
for the period - - - (20,892,005)  (20,892,005)
At 30 June 2017 (unaudited) R-F—tHEANH=Z1H
(REER) 20,225,735 629,525,998 168,800  (670,433,593) (20,513,060)
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

fE W53 5 Bl i R

For the six months ended 30 June 2017 BHE _F—LFNH=FTHISMHA
(Unaudited)
(ARBH)
For the six months
ended 30 June
BEAH=THIEAEA
2017 2016
ZER L ZE RN
HK$ HK$
wot o
Net cash used in operating activities % 1% B) B 8) 7 Bl & 5 5 (16,407,927) (21,086,950)

Investing activity

BE B

Proceeds from disposal of a subsidiary i} 8 Bt J& 2\ &) 15 3 IH - 19,000,000
Net cash generated from investing WEIEE A4 EH

activity - 19,000,000
Financing activities il 3 B
Net proceeds from issue of corporate BEAT N TR IR P A5 2K 5 4R

bonds - 8,950,000
Net proceeds from unsecured borrowings & {8 By 15 3 H 15 41 48,948,864 15,900,000
Repayment of unsecured borrowings B2 A S & (51,000,000) (4,002,463)
Corporate bonds interest paid N mE S5 FILE S AT (1,274,384) (574,384)
Unsecured borrowings interest paid AT i B 2 S A (2,996,986) (338,430)
Net cash (used in) generated from REEEE I (B ) EAB 4

financing activities T8 (6,322,5006) 19,934,717
Net (decrease) increase in cash and Bl 4 KRB & ZEY (WA ) B hn

cash equivalents T8 (22,730,433) 17,847,767
Cash and cash equivalents at the Wz HERBES%EY

beginning of the period 27,070,008 145,520
Cash and cash equivalents at the WRZBHERBA%EY

end of the period 4,339,575 17,993,287

Interim Report 2017 w3k

17



18

NOTES TO THE CONDENSED CONSOLIDATED  fifj B 43 & W % Sk & B 5
FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

The Company is incorporated in the Cayman Islands with
limited liability and its shares are listed on the main
board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and its ultimate holding company is
APAC (incorporated in Samoa). Its ultimate controlling
party is Mr. Hu, who is a non—executive director of the
Company. The registered office of the Company is at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands and its principal
place of business in Hong Kong is Room 2206, China
Resources Building, 26 Harbour Road, Wan Chai, Hong
Kong.

The Group is principally engaged in investment holdings

and trading of financial assets at FVTPL.

The interim Financial information (“Interim Financial
Information”) is presented in Hong Kong dollars
("HK$"), which is the same as the functional currency of

the Company.

This Interim Financial Information was approved for issue

on 31 August 2017 and has not been audited.

BASIS OF PREPARATION

The Interim Financial Information have been prepared in
accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting (‘“HKAS 34”) issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

— R

AN ) o — T B 2 A s S S 2
AR A H R A 72 U B & 22 2 BT
ARAR (TBRR]) F AR B =
I KRR IR ON R 5 HEAE (A T R G A
J AL ) o g #1751 A S AR
(TSARAE]) AR NFZEHITE
o A\ A Z 5 M B R LR Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman
Islands > 1M H:F 5 35 B2 SE Hb B 7 F s
VAT VB 20 9% 3E T K R 22482206 o

AEEEERBFREERLHETEL
FAE(ERH AR 2 < FAHS B E -

A B R (el 1S B L) DL
g ([#m]) 24 BARXR ZhEEE
AR TR o

7 eh A BB BORER R F T > I 201 74F
831 H AL HETI % -

B BRI IR R W G RN '
([ 7 G atbn | ) w2 ket
e ) 5 3455 0 A RS B il (17 W & wt
BAE349E ) U L F BB ST
FR 2> w7 b A (T i AR L) Bf
k162 T8 ) 4 i M T i S

EAGLE RIDE INVESTMENT HOLDINGS LIMITED J& J; % 2 i 45 FR A 7]



BASIS OF PREPARATION (Continued)

The Interim Financial Information has been prepared in
accordance with the same accounting policies adopted in
the Group’s audited financial statements for the year
ended 31 December 2016, except for adoption of the
new and revised Hong Kong Financial Reporting
Standards (the “HKFRSs”) which are effective for the
first time set out in Note 3 of the condensed consolidated

financial statements.

The preparation of the Interim Financial Information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date

basis. Actual results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation of
events and transactions that are significant to an
understanding of the changes in the financial position
and performance of the Group since 31 December 2016.
The Interim Financial Information thereon do not include
all of the information required for full set of financial

statements prepared in accordance with the HKFRSs.
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TR B BRI IREA LR E —F
—ANEF A=t —HIEFEREE
W% 55 B 5 3R BT R D ) A ) 8w
SR A - TR Ak S B AR
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5 B 5 75 Ve B34 0 o 1)
BB K R A L
T RE > 2% IR (ot B
RO 2 M B LR B B S R A
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% flt o
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BASIS OF PREPARATION (Continued)

Going concern

The Group incurred a net loss of approximately
HK$20,892,000 during the period ended 30 June 2017
and, as of that date, the Group has net current liabilities
of approximately HK$26,269,000 and net liabilities of
approximately HK$20,513,000. In preparing the
condensed consolidated financial statements, the directors
of the Company have given careful consideration to the
future liquidity of the Group. The director of the
Company adopted the going concern basis for the
preparation of the condensed consolidated financial
statements and implemented the following measures in
order to improve the working capital and liquidity and

cash flow position of the Group.

— Subsequent to the end of the reporting period, the
Group has placed 185,500,000 shares at the price of
HK$0.25 per share. The net proceeds from the
placing is approximately HK$45,444,000. Reference
is made to the announcement of the Company
dated 3 August 2017 in relation to the completion of

placing of new shares under general mandate;

— Mr. Hu has confirmed that despite the term for the
loans due to him is within twelve months, he will
not demand repayment of the loans until the Group
is financially viable to make the repayment and he
will provide continuous financial support to the

Group to meet its financial obligations; and

— The Company considers to raise funds by way of

issuing additional equity or debt securities.

AL (A7)
FFAE A B BT

REFPEE F—LESNA=TH
1E HA [H] % 15 5 4815 %1 £920,892,000%
TG BB EZH > AL H 815 T B & R
T H 126,269,000 76 & & EIFEH A
20,513,000%5 7C » it A 2 S S
MBMER ARFRMESGH AL
() R 2 B PR 4G T B AR B o AR
ANFIERC R AR ASE LR
B2 55 T A 4 A B S R I BB G DA
it DA B AR A A O B < RN IR
Bk LB AR ERD

—  RERE IR > A G B4 B0, 25

W 0 2 8 4% B 5 185,500,000/ ik
fy o B & P 18 3K IH B B 4
45,444,000 TG © 8 2 % AR )\ A& i
—F—t4E/\H = H A BN
— WP HE T 58 R I B S S T Y

N

— W Jf AR e R X R B O

AR B R A 4R T AE
BB £ A RE ) AHOR BROE TG A &
R AL 72 SR LA B At B R ) A
A ] 418 {3 £ A B S SR DA AR 4R
AT L A B R 2 K

— R EERE DA EE AT RO 4 A
B AL
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BASIS OF PREPARATION (Continued)

After taking into account the above measures, the
directors of the Company consider that the Group will
have sufficient working capital to finance its operations
and financial obligations as and when they fall due, and
accordingly, are satisfied that it is appropriate to prepare
the condensed consolidated financial statements for the

Period on a going concern basis.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts on
a liquidation basis, to provide for any further liabilities
which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities respectively. The effect of these potential
adjustments has not been reflected in the condensed

consolidated financial statements.

APPLICATION OF NEW AND REVISED HKFRSs

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair

values.

In the Period, the Group has applied, for the first time,
the following amendments to HKFRSs issued by the
HKICPA that are relevant for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKAS 7  Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses

Amendments to HKFRSs ~ Annual Improvements to
HKFRSs 2014-2016 Cycle in
relation to Amendments to
HKFRS 12 Disclosure of

Interests in Other Entities

Interim Report 2017 w3k
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APPLICATION OF NEW AND REVISED HKFRSs

(Continued)

The application of the above amendments to HKFRSs in

the Period has had no material impacts on the amounts

reported in the Interim Financial Information .

New and amendments to HKFRSs issued but not yet

effective

The Group has not early applied the following new and

amendments to HKFRSs, which have been issued but are

not yet effective, in these Interim Financial Information:

HKERS 9
HKFRS 15

HKFRS 16

Amendments to
HKFRS 2

Amendments to
HKFRS 4

Amendments to
HKERS 10 and
HKAS 28

Amendments to
HKFRS 15

Amendments to
HKAS 40

HK(IFRIC) — Int 22

HK(IFRIC) — Int 23

Amendments to
HKFRSs

Financial Instruments’

Revenue from Contracts with
Customers and related Amendment!

Leases*

Classification and Measurement of
Share based Payment Transactions'

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts!

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture?

Clarifications to HKFRS 15 Revenue
from Contracts with Customers'

Transfers of Investment Properties'

Foreign Currency Transactions and
Advance Consideration'

Uncertainty over Income Tax
Treatments®

Annual Improvements to HKFRSs
2014-2016 Cycle except
amendments to HKFRS 12!

WO RSB T B 806 6T A ol B 85 i o e S
(#4)

A A S [ B ) 2l KA BT A s T 5
7 HE L) 36 v S0 BB ORI SR B R
SEAT TR 2
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s B A e ) KAEF AR K
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B165E
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FaE 2 BT AR FARRB AL
s B A e )
HoE 4 T A
7 s B 4 e ) REEALBERA
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HI 552855 2 BT A e g
v B s e T s B 1 Y 5
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A 2 i
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APPLICATION OF NEW AND REVISED HKFRSs
(Continued)

Effective for annual periods beginning on or after 1 January 2018,
with earlier application permitted.

Effective for annual periods beginning on or after 1 January 2019,
with earlier application permitted.

2 Effective for annual periods beginning on or after a date to be
determined.

The directors of the Company anticipate that the
adoption of HKFRS 9 in the future may have certain
impact on the amounts reported in respect of the Group’s
financial assets and financial liabilities. It is not
practicable to provide a reasonable estimate of that effect

until a detailed review has been completed.

The directors of the Company do not anticipate that the
application of the other new or revised standards, and
amendments will have material impact on the condensed

consolidated financial statements.

SEGMENT INFORMATION

Business segments

During the periods ended 30 June 2017 and 2016, the
Group’s revenue and net (loss) profit mainly derived
from the unrealised (loss) gain arising on revaluation of
financial assets designated as held for trading and
unrealised gain arising on revaluation of financial assets
designated as at FVTPL. The directors of the Company
consider that these activities constitute one business
segment since these transactions are subject to common
risks and returns. Given the nature of the Group’s
operation is investment holdings, it is not considered
meaningful to provide a business segment analysis of

operating (loss) gain.
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SEGMENT INFORMATION (Continued) 4.

Geographical segments

The Group’s segment assets and liabilities which
represent furniture, fixtures and equipment, financial
assets at FVTPL, unsecured borrowings and corporate
bonds for the period/year, analysed by geographical

market, are as follows:

SRR ()
b It 7

ALEBMAE, FNZ P HEERA
o (AR AR - 28 E e st > 28 i
E kA H 48 < BB B & > S K4 i B
Fo 2 e 25 ) Fie b 8 Tl 355 0 A n R

(Unaudited)
(REHEK)
At 30 June 2017
BHoF-tEAA=TH
United States
of America Singapore  Hong Kong Total
F A B
£ i 3¢ HiE At
HK$ HK$ HK$ HK$
Segment assets NEERE 5,907,727 16,668,846 8,906,896 31,483,469
Unallocated assets RO L& 7,731,559
Total assets A 39,215,028
Segment liabilities NEAR - - 58428282 58,428,282
Unallocated liabilities ABA R 1,299,806
Total liabilities ABHAE 59,728,088
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4.

SEGMENT INFORMATION (Continued) 4.

Geographical segments (Continued)

United States

SHEER ()

Hh i 53 3 (A4
(Audited)
(RER)

At 31 December 2016
RF-AEHZAZ R

of America Singapore Hong Kong Total

F B
B A Hmsk i At
HK$ HK$ HK$ HKS$
7T V& 7T W& TT T
Segment assets NG E 5,809,751 14,028,043 10,947,202 30,844,996
Unallocated assets KNIEE 30,046,811
Total assets G E 61,491,807
Segment liabilities NHAE - - 59,651,391 59,651,391
Unallocated liabilities ABA R 1,461,471
Total liabilities AfEME 61,112,862
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REVENUE AND NET OTHER INCOME, GAINS AND 5.  Weas K Hb e A ~ Wi 2% K s 18 3% 40

LOSSES

An analysis of revenue and net other income, gains and

W i Ko HE AL A ~ i g % i 1R TR R

losses is as follows: Hran T :
(Unaudited)
(RZB#%)
For the six months
ended 30 June
BEAH=1THILAWA
2017 2016
ZER L —EFARE
HK$ HK$
Revenue W £
Bond interest income from financial 3 B 8 & & R fEEFT AE
assets designated as at FVTPL fi Z W5 AR AR
A 350,000 —
Net other income, gains and HAb e A ~ W 5 K Jes 16 3
losses
Income from office sharing KA S IEA E 2 A 100,398 96,483
Interest income FLE A 80 -
Exchange gain, net FEE 5, WA 4 ¥ 6 832,712 896,007
Sundry income HE®BA 50 500
933,240 992,990
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6.

(LOSS) PROFIT FROM OPERATIONS

6. RE (BiR) &N

(Unaudited)
(RRBEE)
For the six months
ended 30 June
BEAH=THILAMEA

2017 2016
R CFAE
HK$ HK$
(Loss) profit from operations has been % (518 ) i 1 5 & 0 ER
arrived at after charging (crediting): (7FA) BUF & IEAZ A
Investment management fee WEEHE 185,057 831,690
Depreciation of furniture, fixtures and & /f ~ %€ & K M5 2 185
equipment 654,258 654,258
Exchange gain, net [ Ja, Ui %5 5 B (832,712) (896,007)
Net unrealised loss (gain) arising on A8 & A FFEE E 2 MK &
revaluation of financial assets JEE P A 2 R BB (Uis )
designated as held for trading R 1,590,778 (16,161,600)
Net unrealised gain arising on H AL R E AR A REER AE
revaluation of financial assets fit Z BB T R A 2 R A
designated as at FVTPL B #5 1F #H (2,051,500) (466,708)
Gain on disposal of a subsidiary Hh B B B 2 F 22 i s - (2,225,567)
Operating lease rentals in respect of:  FFIIHH 2 & & H 4 FH 4 -
— office equipment — W = A 21,874 20,832
— premises . E 4,471,860 4,053,185
Directors’ remuneration and staff costs: =& 55 Ml 4 & 8 T4 :
— salaries, allowance and other — s B R HAEY
benefits in kind A Al 6,373,333 6,590,815
— contributions to MPF Scheme — 9 RE A H A K 95,864 104,885
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7o

FINANCE COSTS

g i ]

(Unaudited)
(RRBEE)
For the six months
ended 30 June
BEAA=1THILAWA
2017 2016
—F—bE EF A
HK$ HK$
T T
Interests on: F S
Loans from a director HRZEK 315,110 347,602
Loans from a licensed money lending 5 i il f& 2 7] & 3K
company 512,517 870,459
Loans from third parties 5= BEaK 2,780,400 99,861
Corporate bonds (Note 15) o ElfES (FEsELs) 1,491,370 1,214,108
5,099,397 2,532,030

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax has been made
for the six months ended 30 June 2017 and 2016 as the
Group did not have any assessable profits.

DIVIDENDS

No dividend was paid, declared or proposed for the
Period (six months ended 30 June 2016: HK$nil).

Fir 53 ¢ BA X

MR AEERBE T -LFL-F
— NEENHA =4 H R NE H A A
JRE R i ) > SIS % T 8] 0 T
A A LA 44 o

Jit 8.
7S 34 [H] AR 06 R AT~ E IR B kL URAE

T (S B —NEAA =+ H IEA
{81 FilE ) -
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10. (LOSS) EARNINGS PER SHARE

11.

The calculation of the basic (loss) earnings per share is
based on the loss for the Period HK$20,892,005 (six
months ended 30 June 2016: profit HK$504,926) and the
number of ordinary shares of 1,618,058,784 (six months
ended 30 June 2016: 1,500,058,784) in issue at the end of
the reporting period.

The amounts of diluted (loss) earnings per share are the
same as basic (loss) earnings per share as there were no
potential ordinary shares outstanding for the six months
ended 30 June 2017 and 2016.

FURNITURE, FIXTURES AND EQUIPMENT
During the Period, no acquisition or disposal of furniture,

fixtures and equipment by the Group (six months ended
30 June 2016: HK$nil).

10. ik (E4H) @A

11.
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BB A (R51R) % ) T AR 98 AR 30 [ s
1H20,892,005% 70 ( = F — N4\ H
=1 HIEAE A - F504,9264 7T) K
A BA AR 8 1738 4 % 1,618,058,784
(= F—RNEANH=Z1THIEAMA -
1,500,058,784/%) w54 -

HRBEF—LFLE T —ARFEAN
H =+ H 1k 758 A S 4 i R AT i 50 78
TE ¥ 38 1> Wk B (s 18) i A1) <&
FELAE A (1R i FIARTR

BRI ~ 3 B M ik
A Y [H] AT > A S [ S0 B 05 S e R AR

fih B R (ZF—NEANA =T
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12. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

12, ¥ A SR E G AR 88 2 B 9 e

(Unaudited) (Audited)
(REEK) (REF)
At At
30 June 31 December
2017 2016
REF—LHE R F A
AAZ1TH +ZA=+—H
It W IT
Non-current assets: I B
Financial assets designated as at FVTPL 1§ & £ & /A (B ERF A B 22 2 HH
B
— Unlisted equity investments in — RS b RA R
overseas 22,576,573 19,897,794
— Unlisted corporate bond in Hong ~— — & W I L i AFlf&ES
Kong 4,706,000 4,501,270
27,282,573 24,399,064
Current asset: B
Financial assets designated as held for 1§ A EEE 2 WK EE
trading
— Equity investments listed in Hong ~— — A& F T2 A BE
Kong 2,361,718 3,952,496
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12. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

The Group had the following equity investments:

At 30 June 2017

AR TIRABE :

H-F—-tEAA=1TH

12, A MR AR 2 M # % a (47)

(Unaudited) (REEHB)
Unrealised
Place of Number Effective gain (loss) Fair value/
registration/  of shares shareholding Carrying  arising on Exchange market
Name of investee company incorporation held interest amount revaluation gain value
i A
#id/ i ¥ HEM ZAEB AR/
EZRERFAH kML R B T HE E 2 Wemifl Weak ORdH) BERMRE  WEHE
HK$ HK$ HK$ HK$
Unlisted equity investments
Je LA %
E-Com Holdings Pte. Ltd. Singapore 1,259,607 23.70% 14,028,043 1,846,770 794,033 16,668,846
(“E-Com”) Hm
Vaca Energy, LLC United States 1,322,843 3.31% 5,869,751 - 37,976 5,907,727
(“Vaca”) of America
FHEE R
19,897,794 1,846,770 832,009 22,576,573
Unlisted corporate bond
Je b A wl %
China Partners Consultancy Limited Hong Kong N/A N/A 4,501,270 204,730 - 4,706,000
(“CPC") i A5l H Y1l
hE AR E A RA
(B ARAE@ )
Listed equity investments
LR AR E
Tech Pro Technology Development Limited Cayman 17,634,000 0.22% 3,244,656 (1,357,818) - 1,886,838
(“Tech Pro”) Islands
LR A R A b & BF
(T )
State Energy Group International Assets Holdings Limited ~ Bermuda 896,000 0.12% 707,840  (232,960) - 474,880
(Formerly known as “Takson Holdings Limited”) AR
(“State En Assets”)
I e R A PR
(I [ — BRI A IR A D)
(11 e I )
3,952,496 (1,590,778) - 2,361,718
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12. FINANCIAL ASSETS AT FAIR VALUE THROUGH 12. WA REMHFI ARG WMEEE (4)
PROFIT OR LOSS (Continued)

The Group had the following equity investments: REEBEA TIIRALE ()
(Continued)
At 31 December 2016 W_F—-NEFT+_A=+—H
(Audited) (REZ)
Carrying Unrealised

Place of Number Effective amount/ loss Fair value/
Name of registration/ of shares shareholding Purchase arising on Exchange market
investee company incorporation held interest cost revaluation (loss) gain value

Al T A M 5t

il i % HRm IRE ZAEE (E#) »AaMEm

B2 A E A LR WALE 4 §E] IERERER  E AR (M 18) Wk S A
HK$ HK$ HK$ HK$
# #oo # oo #

Unlisted equity investments
JE b A B B
E-Com Singapore 1,259,607 23.70% 18,401,582 (4,170,675)  (202,864) 14,028,043

B I35
Vaca United States 1,322,843 331% 6,653,462 (788,001) 4,290 5,869,751

of America
EHE G A

25,055,044 (4,958,676)  (198,574) 19,897,794

Unlisted corporate bond

FE B w2
CPC Hong Kong N/A N/A 5,000,000 (498,730) - 4,501,270
S R PN ] A3 N3
Listed equity investments
b AR E
Tech Pro Cayman Islands 17,634,000 0.27% 31,212,180  (27,967,524) - 3,244,656
il BH & B s
State En Assets Bermuda 896,000 0.12% 765,788 (57,948) = 707,840
2 i [ P 5 [EFa3:3

31,977,968  (28,025,472) - 3,952,496
The fair value of unlisted equity investments were JFETBRAKEZ N REEYE AN
assessed by the directors of the Company. Gl = R
The market value of listed equity investments were EHBEAEBEZ S EE IR IE SRS
determined based on the quoted market bid prices RN 2 i E AREREE -

available on the Stock Exchange at the end of the
reporting period.

EAGLE RIDE INVESTMENT HOLDINGS LIMITED J& J; % 2 i 45 FR A 7]



13. CASH AND BANK BALANCES

13. B& RBRAITHER

(Unaudited) (Audited)
(REHE) (RE)
At At
30 June 31 December
2017 2016
R-ZF—L8E ROF-ANF
AAZ+H +ZA=+—H
HKS$ HK$
It T
Deposits with banks AT 4,263,310 26,991,249
Cash in hand JEAF B4 16,046 18,621
4,279,356 27,009,870
14. UNSECURED BORROWINGS 14. JEIEH A B
(Unaudited) (Audited)
(RBEE) (REF)
At At
30 June 31 December
2017 2016
R-Z—-L#E R-F-AE
AA=Z+H +ZA=+—H
Notes HK$ HK$
I3k W 5t
Current liabilities T B £
— Loans from a director — FEH AN a 11,553,027 11,237,917
— Loan from a licensed money — MR AR
lending company b 9,485,086 10,472,569
— Loans from third parties — =R C 1,758,624 1,702,285
22,796,737 23,412,771
Non-current liability Ik B £ 15
— Loans from third parties — B=EHER C 4,933,505 5,757,566
27,730,242 29,170,337
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14. UNSECURED BORROWINGS (Continued)

Notes:

(a)

(b)

©

Loans from a director

The loans obtained from a director, Mr. Hu, on an unsecured
basis, bearing interest rate at 6% per annum and repayable within

one year.

Loan from a licensed money lending company

The loan is due to an independent licensed money lending
company, bearing fixed interest rate at 10% per annum for a term

of one year. The effective interest rate is 10.47% per annum.

Loans from third parties

The loans are due to independent third parties, bearing fixed
interest rate in a range of 6% to 16% per annum for a term of
four to five years. The effective interest rate is in a range of 8.78%

to 28.72% per annum.

14.

HERMEE ()

(b)

(©

EHZ /K

2R HE S S A A B S AR 4 [
A 2669% wH I BRI — 4 R E R

5 LR A5 2> ) Bk

FEFAE 19 98 7 R 28 R > 2 [ S AR A
210% w8 K 25 B — 4 o BB AR A R S
10.47% e

58 =05 B

B B SL A =7 - R S AR R A T

6% F16% 1B K 7 HA Y &5 0 4F o B B AR A
KA F-8.78% £ 28.72% ©

EAGLE RIDE INVESTMENT HOLDINGS LIMITED J& J; % 2 i 45 FR A 7]



15. CORPORATE BONDS 15. AW fE%
The corporate bonds recognised in the condensed AR A BRI R 2 2 Al 2 5
consolidated statements of financial position were GG U
calculated as follows:
HK$
SN
At 1 January 2016 (audited) W F—RNFE—H— ( RER) 20,192,478
Issue of bonds, net of transaction cost BIEE XGHATFE 8,950,000
Effective interest expenses B A S B 2,688,576
Interest paid ) B S A (1,350,000)
At 31 December 2016 and 1 January 2017 W_FE—NEFZH=+—HRK
(audited) —F—-tHE—H—H (KFX) 30,481,054
Effective interest expenses (Note 7) BEBEFLE B 3 (B 5E7) 1,491,370
Interest paid ) B S AL (1,274,384)
At 30 June 2017 (unaudited) N_F—LEAH=Z1TH (REBER) 30,698,040
Current portion it B A Ay 9,893,284
Non-current portion I Ui B 4 20,804,756
30,698,040
At 31 December 2016 (audited) WoE—NFETH=1—H (8%%)
Current portion it ) HR43 -
Non-current portion I Vi B R 4 30,481,054
30,481,054

The effective interest rate of the bonds are in a range of

8.85% to 21.58% per annum.

The Company has the right to redeem the outstanding

principal amount, in whole or in part, of three corporate

bonds at any time before the maturity date (the

‘Redemption Rights”) with at least 5 clear business

days written notice, but the bondholders have no right to

require the Group to redeem bond before the maturity

date.
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21.58% °
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15. CORPORATE BONDS (Continued) 15.

The Redemption Rights are regarded as embedded
derivatives in the host contract. The Redemption Rights
are not recognised in the condensed consolidated
financial statements since the directors of the Company
consider that the probability of exercise of the
Redemption Rights are remote. The directors of the
Company have assessed the fair values of the Redemption
Rights at initial recognition, and consider that the fair
values were insignificant. Accordingly, the fair values of
the Redemption Rights were not accounted for in the
consolidated financial statements at 30 June 2017 and 31
December 2016.

K wElESE ()

V@%%ﬁ%ﬁ’ﬁ%i%lﬂﬁ@ﬁqﬁﬁﬁii
o B A T 2 R A AT 8 B [m) E 2 MT e
@Ewaﬁiuﬁélﬂ%jﬁﬂiﬁé\%%%}%%
S R A TR R o IR D UK TR R > TE AR
Frat A E e A R EEL AR
Wi R =F—-tHFEAAHA=+THE=
T-ANEFA=ZT—HME M
ERR 2 FO A8 (E 3 R HOR A7 & B85 ok
A e

16. SHARE CAPITAL 16. KA

Number

of ordinary

shares of
HK$0.0125 each HK$
5 I 1 A
0.0125% L Z
Authorised: WE ¢
At 1 January 2016, ﬁ/{\~ F—ANFE—H—H"
31 December 2016, —NF+ZHAH=Z+—H"
1 January 2017 and :?*ﬁfﬁgﬁ —H X
30 June 2017 “EF—tHFEAH=1TH 80,000,000,000 1,000,000,000
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16. SHARE CAPITAL (Continued)

16. A (#44)

Number
of ordinary
shares of
HK$0.0125 each HK$
5 3% 1h1 14
0.0125# T2
& B # o
Issued and fully paid: T RHR:
At 1 January 2016 R _E—RNFE—H—H 1,500,058,784 18,750,735
Placing of shares in A =N AE A H B
October 2016 118,000,000 1,475,000
At 31 December 2016, R_F—ARNFE+_HA=+—H-
1 January 2017 and —F—-bE-H—-HRK
30 June 2017 —F—tHEAH=1TH 1,618,058,784 20,225,735

During the Period, there was no movement in the

Company’s share capital.

#j o
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17.

RELATED PARTY DISCLOSURES

(a) Transactions

17. BRJ5 b d=

@ R

The Group had the following significant related AR A B s A PR R AR AS AL T
party transactions during the Period which were SEB R AE AT T O E KA B
carried out in the normal course of the Group’s B R
business:
(Unaudited)
(RB#)
For the six months
ended 30 June
BEAH=ZTHILAMWA
2017 2016
—F—t# —“FRF
Name of related party  Nature of transaction Notes HK$ HK$
#3454 2o R Wit 5 #ou #IT
Blue Star Investment management fee (a) 185,057 831,690
ET BB E M
Mr. Hu Loan interest expenses ®) 315,110 347,602
ik man £ B 3
Notes: e
(a)  Pursuant to the investment management agreement dated ) WEEFEESHAERAA ([E

()

8 December 2016 made between Blue Star Asset
Management Limited (“Blue Star”) and the Company, the
Company pays Blue Star an investment management fee
for the period from 1 January 2017 to 31 December 2019
payable monthly in HK Dollars in advance 2% per annum
of the net asset value of the Company on the basis of the
actual number of days elapsed in the relevant month.

Blue Star is deemed to be a connected party of the Group
pursuant to Rule 14A.08 of the Listing Rules.

The loans from a director were unsecured and repayable
on or before the maturity date with fixed interest rate at 6%
per annum. Details are set out in Note 14 of the condensed

consolidated financial statements.

()

F) AN G AT L B A —F
—NET T HAH Z BEE
AN FL BT SO R
Mo —tF-H-HE-Z—N
F+ZH=+—HHRETEA
W HAR AT B AR 8 W) E
FHZ F502% L RABRA HEE
JEPAEPN G

R b i 8 BB HI14A.08 - 85 55 8
LB AS S [ 2 B3 o

W 2 O AR R B A
of 2 iR R B AR R R6% wl
B o T A A TR B 45 G B S R
FE14 o
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17.

18.

RELATED PARTY DISCLOSURES (Continued) 17. BRYEJT &5 (4F)
(b) Balances b) Hitk
(Unaudited) (Audited)
(RBHEE) (RHFZ)
At At
30 June 31 December
2017 2016
R_2—LE RFRFE
AA=Z1TH +-H=1+—H
Name of related party Nature of balance HK$ HK$
i 8 75 4 R E T EpT
Mr. Hu Loans from a director 11,553,027 11,237,917
[ e EHRZER
OPERATING LEASE COMMITMENTS 18. B M A&

At the end of the reporting period, the Group had the
commitments for future minimum lease payments under
non-cancellable operating leases in respect of rented

office equipment and premises which fall due as follows:

S R U)K > A 4R AR 48 A T SR G

B A E A

= B ) SE IR

e 2 AR B AR AH 4B % 20 H #1234

Office equipment Premises
N ] L/ES
(Unaudited) (Audited) (Unaudited) (Audited)
(RBEH) (RFZ) (RBEH) (REFZ)
At At At At
30 June 31 December 30 June 31 December
2017 2016 2017 2016
RoZ—L8E R_F-AFE RIFELE ORFAE
AA=+H +-HA=+—H AH=Z+H +t-A=+—H
HK$ HK$ HK$ HK$
#ou T It # T
Within one year —4ER 29,635 44,100 8,538,739 8,850,028
In the second to fifth 25 —.4F 5 FL4F

years inclusive (R M) — 44,453 7,619,700 11,780,271
29,635 88,553 16,158,439 20,630,299
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19. FINANCIAL RISK MANAGEMENT

@

(b)

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and

liquidity risk.

The Interim Financial Information do not included
all financial risk management information and
disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements at 31
December 2016.

There have been no changes in the risk

management policies since year end.

Fair value measurement of financial

instruments

(i) Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets and financial liabilities are
determined (in particular, the valuation

techniques and inputs used).

19. S5 L B A B

@

(b)

o % Jal b 141 2

AL 2 S I B A AR R 2
A7 o s Ja B - T 45 JEL R (LA A1
R L ~ > o () 3 L g~ B
U 3 B A )~ B
Fox e 7 g

w0 B B R A L 4 A B RS
IR 22— U s J B A B R
Je 4% 5% > TR AH 8 8 (] AS 4R s —
F-AREFT_H=Z+—HZHE
BAS R — 1 B o -

F 4 5 LA A » L 5 O S
FE AT T -

st TR 2 2 2 E A Al 2

) REEHMIELL e E E R
ARG R B B E L
12

T 45 R > A E A T
B EEE A REER R
R R A B ] E R S
BB B B A R
(B 2 R (0 H R B A (E
TG Ky A B
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19. FINANCIAL RISK MANAGEMENT (Continued)

(b) Fair value measurement of financial

instruments (Continued)

1

Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis

19. o8 U BR A B (A7)

(b)) & TRZARMEMEE ()

() HAREHFWRIELI L R E E R
AL EE LT

(Continued) 18 (%)
Fair value Valuation technique(s) Significant
Financial assets Fair value at hierarchy and key input unobservable input(s)
ol 5 ¢ A REER AN ES 6T PEL T YN § ERAR B A B
(Unaudited) (Audited)
30 June 2017 31 December 2016
(REHEH) (HEY)
g i
AAZTH +ZA=t—H
Financial assets designated as  Listed equity Listed equity Level 1 Quoted market bid price inan ~ N/A
held for trading investments in investments in active market
Hong Kong Hong Kong
HK$2,361,718 HK$3,952,496
BERFFREZMBEERE REBLTRARE REELTRAZE B-& ERETG LTS EARE  FEA
2,361,718 0 3952496 T
Financial assets designated as  Unlisted corporate  Unlisted corporate Level 3 Discounted cash flow method  Risk free rate 0.540%
at FVIPL bond in Hong bond in Hong combined with interest rate (31 December 2016
Kong Kong model 1.021%)
-CPC -CPC
HK$4,706,000 HK$4,501,270
Unlisted equity Unlisted equity Level 3 Income approach - in this Discount rate 18.04%
investments in investments in approach, the discounted cash (31 December 2016:
overseas overseas flow method was used to 17.80%)
capture the present value of
- E-Com - E-Com the expected future economic  Discount for lack of
HK$16,668,846 HK$14,028,043 benefits to be derived from marketability ("DLOM")
the ownership of investee. 10.95% (31 December
2016: 13.42%)
KEREARBEGTARE REEELTEE  REEFLHEEF B0 MBS S A AR IR RRA%0.540%
B (ZE-=AFE+ZA
=F—H:1.021%)
B FLON: T R N
4,706,000% 70 4,501,270 7T
AN B A RSN ERTRA EEH WAk FIFREEL BEBLR18.04%
#t & ¥ BeRRERHEZBELS  (ZF-AEF2A
AEEAEMEEZBIRR =t —H 17.80%)
B 42 BL(H -
- E-Com - E-Com AR RIS ((REA
16,668,846 T 14,028,043 7T R ])10.95%
(ZF-RETZA
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19. FINANCIAL RISK MANAGEMENT (Continued) 19. A% R BE A B (4F)

(b) Fair value measurement of financial b)) T TAZNARMEMERE (F)

instruments (Continued)

(i) Fair value of the Group’s financial assets that () FEREHE PR EL 2N e E H
are measured at fair value on a recurring basis 2 N IE [B B B A A
(Continued) 18 (%)

Fair value Valuation technique(s) Significant
Financial assets Fair value at hierarchy and key input unobservable input(s)
ol 5 4 A REER AN ES S 6T PEL L YN 1§ R BE A B
(Unaudited) (Audited)
30 June 2017 31 December 2016
(REHEH) (HHH)
Y S 3 "R A
ARZTH +ZA=Z+—H
Financial assets designated as  Unlisted equity Unlisted equity Level 3 Income approach” — in this Discount rate 19.14%
at FVIPL investments in investments in approach, the discounted cash (31 December 2016:
overseas overseas flow method was used to 19.14%)
capture the present value of
-Vaca - Vaca the expected future economic
HK$5,907,727 HK$5,869,751 benefits to be derived from
the ownership of these
investees.
Market approach — in this DLOM 49.63%
approach, guideline public (31 December 2016:
company method was 49.63%)

adopted to compare the
prices at which other similar
listed companies and adjusted
to reflect the specific
circumstance of the
investments.

WEREAARERABRL RO WA RN EARA B8 WA — B FITAE BEBI%19.04%

B G RE '3 #& BB REERAEZRE  (ZZ-A%TZA
AuBEREMEEZENA =+ —H:1914%)
-Vaca - Vaca AR 45 2 Bl -

5,907,727 G 5,809,751 70
Mk — EHEA R RE LR BL%49.03%
BIARA T DA (ZF—A%¥+2AH
I AR 2 8 4 =+—H:149.63%)
LR WA E 2 I -

- Vaca had a license of oil leases permit to operate. * Vaca HEA — {1 I FH A &S 284
The lease was valued using income approach. ] E o FH B R A WA Al
Ho
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19. FINANCIAL RISK MANAGEMENT (Continued)

(b) Fair value measurement of financial

instruments (Continued)

1

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(Continued)

Fair value hierarchy

The Group followed HKFRS 7 Financial
Instruments Disclosure which introduced a
three-level hierarchy for fair value
measurement disclosures and additional
disclosures about the relative reliability of fair

value measurements.

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified and determined with
reference to the observability and significance

of the inputs used in the valuation technique:

Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or
liabilities that the entity can access at the

measurement date;

Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either
directly or indirectly; and Level 3 inputs are
unobservable inputs for the asset or liability;

and

Level 3 inputs are unobservable inputs for the

asset or liability.

19. S8 B A B (A7)

(b) &M TRZ LA RMEM R ()

@
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19. FINANCIAL RISK MANAGEMENT (Continued) 19.

(b) Fair value measurement of financial

instruments (Continued)

(i) Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis

(Continued)

Fair value hierarchy (Continued)

The level in the fair value hierarchy within

which the financial asset or liability is

categorised in its entirety is based on the

lowest level of input that is significant to the

fair value measurement.

(i)

Y 5 Dl B A B (A

(b) £ TRZARMEME R ()

ARG PEREE LI 2 AR (H 7T
AL EE LT
fE (#)

NAMEEER ()

B SR (B S B B
SRS GIDEECE R 3 - UN
AME AR S EE R &
A58 53] i AAEL -

(Unaudited)
(RBH)
At 30 June 2017

RE=F—ELHEAA=ZTH

Level 1 Level 2 Level 3 Total
B BB B At
HK$ HK$ HK$ HK$
Financial assets A B e
Financial assets at FVTPL: A BRI AR R 2 B
HEE:

— Listed equity investments — AR E 2,361,718 = - 2,361,718
— Unlisted equity investments — L ARE - - 22576,573 22,576,573
— Unlisted corporate bond — ¥ LA A - - 4,706,000 4,706,000
2,361,718 - 27,282,573 29,644,291
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19. FINANCIAL RISK MANAGEMENT (Continued) 19. [ R B 4 B (A

(b) Fair value measurement of financial (b)

instruments (Continued)
(i) Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

(Continued)

Fair value hierarchy (Continued)

st TR Z 2R AE A2 (A)

) REEHMTELL e E E R
7RI R B B E L
1E (%)

N RAEEER ()

(Audited)
(RFRZ)
At 31 December 2016
RoF=AREF+-A=Z+—H

Level 1 Level 2 Level 3 Total
B4 B =5 H5t
HK$ HK$ HKS$ HK$
T o ETH It
Financial assets A B e
Financial assets at FVTPL: A A EER AR 2 B
HEE:

— Listed equity investments — b RARE 3,952,469 = = 3,952,496
— Unlisted equity investments — J b RA R E - - 19,897,794 19,897,794
— Unlisted corporate bond — LA AMfES - = 4,501,270 4,501,270
3,952,496 - 24,399,004 28,351,560

During the Period, there were no transfer
between Level 1 and Level 2, nor transfers into
or out of Level 3 (six months ended 30 June
2016: nil).
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19. FINANCIAL RISK MANAGEMENT (Continued)

(c) Reconciliation of Level 3 fair value

19. o8 U BR A B (A7)

(© FE=FA A MM 2B

measurements
(Unaudited)
(R HF%)
For the six months
ended 30 June
BEAH=ZTHILAMEA
2017 2016
—F—t8E —“FRF
HK$ HK$
#ou #IT
Unlisted equity investments: BT RA A -
At 1 January (audited) H—H—H (8%F%) 24,399,064 25,055,044
Unrealised gain recognised in profit A48 i i 58 2 A & BLUK f
or loss 2,051,500 466,708
Exchange gain, net e 5, 0K 4t ¥ 4H 832,009 895,777
At 30 June (unaudited) WA= H (REHEZ) 27,282,573 26,417,529

Of the total gains for the Period included in profit
or loss, approximately HK$461,000 (six months
ended 30 June 2016: approximately HK$16,628,000)
relates to financial assets at FVTPL held at the end
of the reporting period. Fair value gain on financial
assets at FVTPL are included in ‘net unrealised (loss)
gain arising on revaluation of financial assets
designated as held for trading’ and ‘net unrealised
gain arising on revaluation of financial assets

designated as at fair value through profit or loss’.

18 %5 T4 T 4 A A ] Ui o AR R
#1461,000%5 76 (B ZE —F — N F
AHA=Z=+THIEASNMEA L
16,628,000 7T ) B A iz 44 W1 R 4%
B 2N REEF A Z MH
EEMBE A REEF AR
Z A B 2 A A B L
(B E AIFEEE 2 MHE
FE T A 2 R A B (1) I 4 5
B I TEAL € Bk B A s
N8B 55 2 WA BS & e T 7 A 2 ok B
Bkt FAR ] -
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19. FINANCIAL RISK MANAGEMENT (Continued)

(d) Fair value measurement and valuation

processes

The listed and unlisted equity investments are
measured at fair value for financial reporting
purposes. The Board has set up Investment
Committee, which the executive director is
appointed as the Chairman, and Blue Star is
appointed as investment manager to determine the
appropriate valuation techniques and inputs for fair
value measurements. In estimating the fair value of
an asset or a liability, the Group uses market-

observable data to the extent it is available.

Where Level 1 inputs are not available, the Group
engaged an independent professional valuer to
perform the valuation. The Investment Committee
and the investment manager work closely with the
valuer to establish the appropriate valuation
techniques and inputs to the model. The Investment
Committee and the investment manager report the
valuation finding to the Board to explain the cause
of fluctuations in the fair value of the assets and
liabilities. The Group uses valuation techniques that
include inputs that are not based on observable
market data to estimate the fair value of certain

types of financial instruments.

The directors of the Company believe that the
chosen valuation techniques and assumptions used
are appropriate in determining the fair value of

financial instruments.

19. B kg B BE (A7)

()
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20. PLEDGE OF ASSETS

21.

22.

At the end of the reporting period, no margin facility (31
December 2016: nil) from a regulated securities broker
was granted to the Group under which financial assets at
FVTPL with market value of approximately HK$2,362,000
(31 December 2016: approximately HK$3,952,000) were
pledged as collateral.

EVENT AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, the

following event took place:

The Company has placed 185,500,000 shares at the price
of HK$0.25 per share in August 2017. The net proceeds
from the placing is approximately HK$45,444,000.
Reference is made to the announcement of the Company
dated 3 August 2017 in relation to the completion of

placing of new shares under general mandate.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to

conform to the current period’s presentation.

20. &AM

21.

22,

A R A R A 4R [ MR e — ) 2 B
EHERBLETBRTHRERGE (ZF
—ANFETZAZT—H ) E R
ANREEFABRGZMBEEZ TS
fE{H £92,362,000% 70 ( —~F—/NFE+
H =1—H : %3,952,000% 7T ) #% ti 5
HEAH & o

T e ok 1 1% 5 0H

TSt B AR A 38 A2 LA BRI A

R ZFE—LHFENH > A w %5 k0.25
W5 T 2 B A% it 55 185,500,000 14 it
B2 T 15 K TE ¥ B £945,444,000% T - 48
SHRNFAR - F—LENHAZHT
BRI AE — B RE T 5 BRI I R
TH A o

Mo

AT HRETEER B UMFER
WE <z 25177
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