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ATFEH
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Financial Highlights

MEEE
Six months ended
BELUTHRILEXMEAR
30 June 30 June
2017 2016
—2—+tF —ZT—F
ANB=+H ~NA=1+H
RMB’000 RMB'000 % change
AR®FIT ARETFT ZE)(%)
Revenue W #5 254,270 259,006 (1.8%)
Gross Profit EF 67,528 74,068 (8.8%)
Profit for period attributable 7N A Bz A A
to the equity holders of FEAG HARE & F)
the Company 18,967 33,286 (43.0%)
Gross Profit Margin E FI = 26.6% 28.6% (2.0%)
Net Profit Margin i 1| 2 7.5% 12.9% (5.4%)
Earnings per share TFRRAT
— basic (RMB cents) —ER(ARWKS) 2.51 4.40 (43.0%)
— diluted (RMB cents) 88 (ARKS) 2.49 4.36 (42.9%)
As at As at
30 June 31 December
2017 2016
i
B —T—RF
—E—+t%f F=5
NA=+H Eqr=—1
RMB’000 RMB'000 % change
ARBTFIT ARETFT ZE)(%)
Total assets WEE 586,872 555,109 5.7%
Total liabilities wHE 141,367 129,104 9.5%
Equity attributable to equity AR G#EZREFE A
holders of the Company iR 445,505 426,005 4.6%
Bank balances and cash RITHERRIRE 55,372 81,604 (32.1%)
Current ratio BN L =X 130.9% 168.2% (37.3%)
Gearing ratio BEBELE 15.6% 18.2% (2.6%)
China Partytime Culture Holdings Limited 4 HERHLREERAT



Directors’ Business Review and Management Discussion and Analysis
EFENOFEEEEBEHARMR SN

BUSINESS REVIEW E¥OE

The Group is principally engaged in design, develop, AEBEEBHER FA% L£E -HEX
produce, sell and market cosplay products (including & AEHEER (BEAGDER KX
cosplay costumes and cosplay wigs) and non- AERERE)NMIIEAGHERMN (EZER
cosplay apparels including mainly sexy lingerie. Our  fEMRAX) - RFIWEREZSHOAMES
products are principally for export sales to more than 2 H30ZEFER LibE T EEHEEEH -
30 countries and regions around the globe including 2B - ZE B0 KB o

mainly the US, Germany, the UK and Australia.

Our business can be classified into two major FFIMESAIED AMETEZHER BE
categories, namely Contract Manufacturing Service — 423 AR ([CMS |) 75 & R G i 23
(“CMS”) business and Original Brand Manufacturing ~ ([OBM | ) 275 -

(“OBM”) business.

Six months ended 30 June

BENAZTHILERER

2017 2016 Increase

Revenue Revenue (decrease)

RMB'000 % of total RMB000 % of total of revenue

ZE—tf —T-RF (approximate %)

k& i1 Yeza WA WaREm Oed)

ARBTFT =304 ANEEFT BRI (BHEST)

CMS business CMSE7% 180,939 71.2% 187,389 72.3% (3.4%)
OBM business OBME7# 73,331 28.8% 71,617 27.7% 2.4%
Total Eos 254,270 100.0% 259,006 100.0% (1.8%)

Revenue by operating and reportable segments DEREERVEESBESHRE

Six months ended 30 June

HEXA=THLERER fiERe
2017 2016 (decrease)
Revenue Revenue of revenue
RMB’000 % of total RMB000 % of total  (approximate %)
—2-t% —ERE
k& i1 Yega wAEE  WaEmOad)
ARBFT =50 AREFT BAK (BHEDN)
Wigs RE 109,642 43.1% 106,970 41.3% 2.5%
Clothing and others ~ AR% &t 144,628 56.9% 152,036 58.7% (4.9%)
Total @5t 254,270 100.0% 259,006 100.0% (1.8%)

Interim Report 2017 5 ZE—tERYRE



Directors’ Business Review and Management Discussion and Analysis

EERBORRETERMNRR S

For the first half year of 2017, consumers’ desire
to consume was indirectly affected due to the
lack of prominent roles in animation films in 2017
that would bring more market potential topic-
wise and repeated creations for cosplay costumes,
consequently, there was a drop in overall turnover of
the Group in cosplay costumes.

Fortunately, there is a growing recognition by the
OBM customers in our sexy lingerie under our own
brands “Secret Temptations” and new customers
from the CMS business which led to an increase in
the overall turnover of the Group in sexy lingerie.

Profit attributable to the equity holders of the
Company for the six months ended 30 June 2017
amounted to approximately RMB19.0 million,
representing a 43.0% decrease compared with the
corresponding period, mainly due to a decrease in
the gross profit margin resulting from the increase
in the cost of operation and the increase in research
and development expenses for the enhancement of
product variety and the development of patents and
techniques for the PRC market.

BUSINESS PROSPECTS

Looking ahead, the global economic downside risk
increased due to the Brexit, economic slowdown
in China and the geopolitical tensions such as the
slowing growth in the emerging markets, the end of
the quantitative easing program in the USA, and the
instability in the Middle East and Eastern Europe.
Individual market may suffer due to these reasons.
Fortunately, our customers are diversified over 30
countries. As far as the Management is aware, there
is neither recent industry or regulatory changes nor
unfavourable trends or developments which may
have a material adverse impact on the Group's
operations, business and financial performance.

China Partytime Culture Holdings Limited 6
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Directors’ Business Review and Management Discussion and Analysis

Nevertheless, the Group will continue to focus on
expanding the PRC domestic market by further
strengthening our research and development on
products to fit the needs of the PRC domestic
customers, and look for the opportunities to
cooperate with the owners of intellectual property
right in different business. The Group will also look
for new business opportunities from time to time to
diversify its business.

FINANCIAL REVIEW

Revenue and Gross Profit

EEEBODRREERMRR SN

BE ML NEEAEBE — SRR
MERMENEURRTEBNEFZH
RBBE TN METBEBEATS RS KZ
FERNTREBTEZANBERREEAE
EZ B - REB TG MR Y S EBE
HWIAZ T B REE

it ¥ B B
Wk EF

Six months ended 30 June

BEXAZTALAEAR

2017 2016

Gross Profit Gross Profit ~ Revenue %
Revenue margin Revenue margin change

RMB’000 % RMB 000 %

-t ZT-RE

k& EFE e EfE k5285 %

ARETFT % AREFT %

CMS business CMSEH

Cosplay costumes AEHERL 60,220 26.4% 82,864 27.3% (27.3%)
Cosplay wigs BEHERE 79,093 25.3% 79,892 26.2% (1.0%)
Sexy lingerie TR R 7% 37,101 27.9% 23,665 31.4% 56.8%
Others Hit 4,525 27.3% 968 28.5% 367.5%

180,939 26.2% 187,389 27.4%

OBM business OBMEH

Cosplay costumes BEnERE 25,426 29.8% 32,862 34.3% (22.6%)
Cosplay wigs AERERE 30,549 24.3% 27,078 25.9% 12.8%
Sexy lingerie MR AR 16,942 29.3% 11,597 38.4% 46.1%
Others Hit 414 19.8% 80 45.0% 417.5%

73,331 27.3% 71,617 31.8%

Total @t 254,270 26.6% 259,006 28.6%

Interim Report 2017 7 ZE—tERYRE



Directors’ Business Review and Management Discussion and Analysis

EERBORRETERMNRR S

Revenue

During the six months ended 30 June 2017, 71.2%
(2016: 72.3%) of our total revenue was mainly
derived from our CMS business. Our revenue
derived from the CMS business decreased from
approximately RMB187.4 million to approximately
RMB180.9 million, representing a decrease of
approximately 3.4%. Such decrease was mainly due
to the drop in certain markets’ demand in cosplay
costumes and offset by the increase in demand in
sexy lingerie.

The revenue derived from our OBM business
increased from approximately RMB71.6 million to
approximately RMB73.3 million, representing an
increase of approximately 2.4%. Such increase
was mainly attributable to the increase in the
revenue from the OBM sexy lingerie resulting from
the continuous implementation of our strategy in
expanding our OBM products under our own brand
and offset by the decrease in demand for OBM
cosplay costumes.

Gross profit margin

Our gross profit margin decreased from 28.6% to
26.6% during the period was mainly attributable to
the increase on the cost of operation.

Cost of sales

Our cost of sales mainly comprised raw material
cost, direct labor cost and manufacturing overhead.
Manufacturing overhead includes subcontracting
payments, utilities and social insurance for our
production staff and other miscellaneous items.

China Partytime Culture Holdings Limited 8
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Directors’ Business Review and Management Discussion and Analysis

Other income

Our other income decreased by approximately
RMB1.0 million, from approximately RMB1.3 million
to approximately RMBO.3 million. The decrease
was primarily due to a decrease in exchange gain of
approximately RMB1.1 million.

Selling expenses

Our selling expenses primarily consist of delivery
expenses, staff costs and advertising and marketing
expenses. Selling expenses represent approximately
2.3% and 2.6% of the revenue for the six months
ended 30 June 2017 and 2016, respectively.

Administrative and other operating expenses

Our administrative and other operating expenses
increased by approximately RMB11.6 million, from
approximately RMB21.6 million to approximately
RMB33.2 million. The increase was primarily due to
an increase in research and development cost and
depreciation of approximately RMB8.0 million and
RMB4.0 million respectively.

Finance costs

Our finance costs increased by approximately
RMBO.8 million, from approximately RMBO0.6 million
to approximately RMB1.4 million. The increase in
finance costs was primarily due to the payment of
interests on convertible bonds.

Interim Report 2017 9
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Directors’ Business Review and Management Discussion and Analysis

EERBORRETERMNRR S

Income tax

Our income tax expense decreased by approximately
RMB4.8 million, from approximately RMB13.1
million to approximately RMB8.3 million. Our
effective tax rate maintained at 30.4% and 28.2% for
both periods under review respectively.

Financial Resources and Liquidity

As at 30 June 2017, the total amount of cash and
cash equivalent of the Group was approximately
RMB55.4 million, a decrease of approximately
RMB26.2 million compared with that as at 31
December 2016. The decrease was mainly arose
from the decrease in net bank borrowings of
approximately RMB7.7 million. As at 30 June 2017,
the financial ratio of the Group were as follows:

Frigi
FEHRAXBEOARBIIASTRAK
ARBABHEETLENARKSIAETL I
{8 B EE AR ) - PR BER AR R 2l
FE7030.4% 2 28.2% °

HBEEREREDEE
M-ZE—+ENA=TH AEENES
REEEMBRELNABARESARE
TRIE-ARNETZA=+—BESY
AR 2B BL EERHARIEIT
BRFERDOARETTASE TR A
ZEZ—+tFRNA=tH AEEZHKL
RR

As at As at

30 June 31 December

2017 2016

R-IE—tFE RKR-ZT—F

AXB=+H +=-—A=+—H

Current ratio MBI R 130.9% 168.2%
Gearing ratio @ BEARBLER® 15.6% 18.2%

Notes:

(1)  Current ratio is calculated based on the total current
assets divided by the total current liabilities and
multiplied by 100%.

(2)  Gearing ratio is calculated based on the total
borrowings divided by total equity and multiplied by
100%.

China Partytime Culture Holdings Limited 10
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Directors’ Business Review and Management Discussion and Analysis

Capital Expenditure

During the six months ended 30 June 2017, the
Group invested approximately RMB44.2 million in
property, plant and equipment, which mainly consist
of construction of the Research and Development
Centre, the E-commerce Operation Centre and the
Service and Experience Centre located in our Yiwu
Production Plant.

Pledged of assets

As at 30 June 2017, the bank loans were secured
by the Group’s prepaid land lease payments with
carrying value of approximately RMB12.8 million (31
December 2016: RMB13.0 million) and buildings
with carrying value of approximately RMB203.2
million (31 December 2016: RMB128.3 million).

Contingent liabilities

The Group did not have any significant contingent
liabilities as at 30 June 2017 and 31 December
2016.

Foreign currency exposure

Our exposures to currency risk arise from our
sales to and purchases from overseas, which are
primarily denominated in USD. This is not the
functional currency of the entities to which the
transactions relate. We currently do not have a
group foreign currency hedging policy. However, the
Management monitors foreign exchange exposure
and will consider hedging significant foreign currency
exposure should the need arise.

Interim Report 2017 11
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Directors’ Business Review and Management Discussion and Analysis

EERBORRETERMNRR S

Use of proceed

The Company’s shares were listed on the Stock
Exchange on 16 October 2015 and raised a net
proceeds from the IPO of approximately HK$158.7
million (equivalent to approximately RMB130.0
million). The net proceeds had been fully utilized
during the year ended 31 December 2016 in
accordance with the proposed applications set out
in the section headed “Future Plans and Use of
Proceeds"” in the Prospectus.

Convertible Bonds in the principal amount of
HK$20,000,000 were issued on 18 May 2016. After
deducting the legal cost and issue expenses, the net
proceeds of HK$19,550,000 are intended to be used
for future possible acquisition(s), future development
and general working capital of the Group. As at 30
June 2017, a sum of HK$4,750,000 from the net
proceeds has been assigned to the development of a
joint venture engaged in the development of mobile
games and gaming derivative products which include
cosplay costumes and other entertainment products;
and the remaining amounts totaling HK$14,800,000
have been fully used as general working capital of the
Group during the six months ended 30 June 2017.

Employees and Remuneration Policy

As of 30 June 2017, we had approximately 1,721
employees. Total staff costs for the period amounted
to approximately RMB51.6 million. The remuneration
policy of the Group is reviewed regularly according to
the relevant market practice, employee performance
and the financial performance of the Group. There
is no significant change in the Group’s remuneration
policies.

China Partytime Culture Holdings Limited 12
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@ GrantThornton
2[5

To the board of directors of China Partytime Culture
Holdings Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated
interim financial information set out on pages 15 to
54 which comprises the condensed consolidated
statement of financial position of China Partytime
Culture Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June
2017 and the related condensed consolidated
statement of profit or loss and other comprehensive
income, condensed consolidated statement of
changes in equity and condensed consolidated
statement of cash flows for the six-month period
then ended and other explanatory notes. The
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The directors of the
Company are responsible for the preparation and
presentation of this condensed consolidated interim
financial information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this
condensed consolidated interim financial information
based on our review, and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

Interim Report 2017 13
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Independent Review Report
WIUBEEE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the HKICPA. A review of condensed consolidated
interim financial information consists of making
inquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of
all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated interim financial information
is not prepared, in all material respects, in
accordance with HKAS 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

25 August 2017

Shaw Chi Kit
Practising Certificate No.: P0O4834
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BHGERERAMEZEREE

For the Six months ended 30 June 2017 BIZ - —+FXA=1THILXEA

Six months ended 30 June

BENAZ=THLLAEAR

2017 2016
—Z—t ZT—REF
Notes RMB’000 RMB'000
Kz AR®FIT AR FT
(unaudited) (unaudited)
(REER) (REEHEZ)
Revenue a2 56 254,270 259,006
Costs of sales SHE PR (186,742) (184,938)
Gross profit £ 67,528 74,068
Other income H g A 7 286 1,340
Selling expenses HERX (5,904) (6,816)
Administrative and TTH R EAM S LR
other operating expenses (33,189) (21,586)
Profit from operations wEER 28,721 47,006
Share of loss of a Ah—HEEERREE
joint venture - (2)
Finance costs Bl & B A (1,458) (635)
Profit before income tax BrFrERETER 8 27,263 46,369
Income tax expense FrE R 2 9 (8,296) (13,083)
Profit for the period i Tl 18,967 33,286
Other comprehensive Hth2mEgA
income/(expense): (BAX) :
ltems that will be reclassified HE&#EEHHEZE
subsequently to profit or B2 HE
loss
Exchange differences on EERREGINERZ
translation of foreign fEHER
operation recognised 533 (104)
Other comprehensive HAaEMm2EKA
income/(expense) for the (FAZ) » MRRNIEE
period, net of nil tax 533 (104)
Total comprehensive income HAZEIEAREH
for the period 19,500 33,182
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARFSREREMZEAKER

For the Six months ended 30 June 2017 BZ —Z—+tHA=+HILXEA

Six months ended 30 June

BENAZ=+HILEAEA

2017 2016
—E—+tF —E—RF
Notes RMB’000 RMB'000
it AR&TFiT AREFr
(unaudited) (unaudited)
(REF) (REEEZ)
Profit for the period SRR RT
attributable to:
Equity holders of RARE=FFB A
the Company 18,967 33,286
Total comprehensive income FE{S 2 E I A #8# :
attributable to:
Equity holders of RAdlE=RFAEA
the Company 19,500 33,182
Earnings per share for profit ZHFAFERIFIEA
attributable to equity BiRFZSERET
holders of the Company
Basic AR 11 RMB2.51 cents RMB4.40 cents
AR%®2.519 ARE4.405
Diluted #E 11 RMB2.49 cents RMB4.36 cents
AE#2.499 AR®4365
China Partytime Culture Holdings Limited 16 FERH L RRARLT



Condensed Consolidated Statement of Financial Position
HRGESMERAER

As at 30 June 2017 R=F—

tEXRNA=+A

30 June 31 December
2017 2016
—Z=—t —T—REF
NB=+H +=-—A=+—H
Notes RMB’000 RMB'000
HiaE AR®FIT AREFor
(unaudited) (audited)
(RiEER) (K& ®|Z)
ASSETS AND LIABILITIES HERAR
Non-current assets EREBEE
Trademark R 14 297 344
Prepaid land lease payments B - it & 7B 12 12,536 12,683
Property, plant and Y - B Rk
equipment 13 389,002 353,044
Interest in a joint venture R—HEEE R AR 2 2
401,837 366,073
Current assets RENEE
Inventories FE 15 51,378 28,892
Trade and other receivables B 5 & EH b e W GRIE 16 77,992 78,247
Prepaid land lease payments &1 T 370 & 538 12 293 293
Bank balances and cash RITEHRKBE S 17 55,372 81,604
185,035 189,036
Current liabilities nEBARE
Trade and other payables B 5 KkE M EMNRIE 18 64,215 50,071
Short term borrowings EHAE 19 53,000 60,700
Convertible bonds Al AR E S 20 16,663 =
Income tax payable R TS HL 7,489 1,584
141,367 L1172 355
Net current assets mEBEERE 43,668 76,681
Total assets less current HEERRDAR
liabilities 445,505 442 754
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Condensed Consolidated Statement of Financial Position

RS M RAE
As at 30 June 2017 R=ZF—tFA=+H

30 June 31 December
2017 2016
—=—+tF —T—REF
NA=+H +-—A=+—H
Notes RMB’000 RMB'000
Kzt AR®FIT AR F T
(unaudited) (audited)
(REER) (& #|Z)
Non-current liability ERBEER
Convertible bonds AR ES 20 - 16,749
- 16,749
Net assets HEESRE 445,505 426,005
Capital and reserves Y310 ]
Share capital % 21 6,209 6,209
Reserves (=] 439,296 419,796
Total equity apa 445,505 426,005
China Partytime Culture Holdings Limited 18 FERH L RRARLT



Condensed Consolidated Statement of Changes in Equity
BHFeREEDR

For the Six months ended 30 June 2017 BIZ - —+FXA=1THILXEA

Share Share Capital Statutory ~ Translation  Convertiole Retained
capital premium Teserve Tesene reserve  bond reserve profits Total
ThR
BRe  BGEE  AARR  ieRE  EXBE  BREE  REBEA @3
RUBO0O RMBUDO  RMBUXO  RMBURO  RWBUO)  RMBOWO  RMBUDD  RMBOXY
NEEFT ARETr AREFn ARETr AREFr  ARETr  AREFr  ARETL
(unaudited)  (unaudited)  (unauolted)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudlted)
(7420 (AE2R) (R82R) (REER) (REER) (REER) (REER)  (REER)
Asat 1 January 2016 2-75-A-B 6,209 139,245 85,160 23841 1017 - 113321 368793
Profit for the period - - - - - 33,286 33,286
Other comprehensive expense:
- Exchange differences on translation of
foreign operation recognised - = = (104) = = (104)
Total comprehensive income for the period - - - - (104) - 33286 3182
Transaction with owners:
- Equity component of convertible bonds
(note 20) = - - - 1,240 - 1240
- Transfer to statutory reserves - - 3810 - - (3870) =
Transaction with owners BREANZR - - 3810 - 1,40 (3870) 1,240
As at 30 June 2016 RZB-REAAZTA 6,209 139,245 85,160 21711 LIk} 1,240 142731 403215
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Condensed Consolidated Statement of Changes in Equity

G eEERE
For the Six months ended 30 June 2017 HZ =T —+FXA=THILXEA

Share Share Capital Statutory  Translation  Convertible Retained
capital premium* reserve* reserve* reserve*  hond reserve* profits* Total
TRE

S BRER  RSER REER ERER AsER RERW e
RMBO0O  RMB'0OO  RMB'O00  RMBUOO  RMB'O)  RMBUOO  RMB'UO)  RMB'00
ABBTE ABBFT ARBTE ABBFT ARBFE ABBFT ARBFE ARNFE

(FEFH) (REER) (REEG) (REER)  (REEH) (REER)  (REEN)  (REER)

As at 31 December 2016 and 1 January 2017
6,209 139,245 85,160 30414 307 1,240 163,430 426,005
- - - - 18,967 18,967

Profit for the period
Other comprehensive income:
- Exchange differences on translation of

foreign operation recognised - - - - 533 - - 533
Total comprehensive income for the period BE2EKAEE - - - - 533 - 18,967 19,500
Transaction with owners HEEANRS
~ Transfer to Statutory reserves -SRTETRRE - - - 2,436 - - (2,436) -
Transaction with owners BREANZA - - - 2436 - - (2,436) -
As at 30 June 2017 RZS-tERAZTA 6,209 139,245 85,160 32,850 840 1,240 179,961 445,505

3 The reserves accounts comprise the Group’s reserves — * FE1ERR B B15 K EERG & BRI ZA

of RMB439,296,000 in the consolidated statement ZEEA K 8439,296,000T (—F— /%
of financial position (as at 31 December 2016: F+=ZH=+—H:ARK#419 796,000
RMB419,796,000). L) e
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Condensed Consolidated Statement of Cash Flows

EHGEERaRER

For the Six months ended 30 June 2017 BIZ - —+FXA=1THILXEA

Six months ended 30 June

BENA=+HILLAEA

2017 2016
—Z—t ZT—REF
RMB’000 RMB'000
AR&TFiT ABREFT
(unaudited) (unaudited)
(REER) (REEHEZ)
Cash flows from operating EETHRERE
activities
Cash generated from operations KEFTBIR G 29,691 42,842
Interest paid [EERF SN (1,816) (635)
Income taxes paid BATATEEL (2,391) (11,263)
Net cash generated from AR BT T 2 ) FEE
operating activities 25,484 30,944
Cash flows from investing BRETDHRERE
activities
Interest received B F 8 94 229
Purchase of property, plant and BEYE WE KK
equipment (44,185) (34,456)
Investment in a joint venture R—HEEEARINEE - (4)
Net cash used in investing KEZBATH
activities Bz FEE (44,091) (34,231)
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Condensed Consolidated Statement of Cash Flows

ARFEERENER

For the Six months ended 30 June 2017 BZ —Z—+tHA=+HILXEA

Six months ended 30 June
BEXA=1+HLXEAR

2017 2016
—Z—t —T—REF
RMB’000 RMB'000
AR&TFiT AREFr
(unaudited) (unaudited)
(REF) (REEEZ)
Cash flows from financing HEIDRERE
activities
Proceeds from bank borrowings RITE KIS RIE 76,804 59,000
Repayment of bank borrowings EEBRITER (84,504) (27,000)
Proceeds from issuance of BT MRES
convertible bond Fr 5 58 - 16,787
Net cash (used in)/generated BETE () F
from financing activities 2 FEE (7,700) 48,787
Net (decreased)/increase in BeRBAELERED
cash and cash equivalents (@YD), Bn2HE (26,307) 45,500
Cash and cash equivalents atthe Hi#IH & MIBLEZEY
beginning of the period 81,604 108,274
Effect of foreign exchange rate EXZEFHNTE
changes 75 (37)
Cash and cash equivalents at the HIFRERREFE]-
end of the period, represented USRTTRERASET
by bank balances and cash 55,372 153,737
China Partytime Culture Holdings Limited 22 FERH L RRARLT



Notes to

for the six month

GENERAL INFORMATION

China Partytime Culture Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands as exempted company on 12 February
2015 with limited liability. The Company's
shares are listed on the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on
16 October 2015. The address of its registered
office is Clifton House, 75 Fort Street, P.O.
Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The address of its principal place
of business is No.3 Chunchao Road, Yichun
Economic & Technological Development Zone,
Jiangxi Province, the People’s Republic of
China (“PRC").

The Company is an investment holding
company and its subsidiaries are principally
engaged in the design, development,
production, sales and marketing of cosplay
products (including cosplay costumes and
cosplay wigs) and sexy lingerie.
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Notes to the interim financial report
oh 50 B 35 4R 5 I o

for the six months ended 30 June 2017 HE—Z—+F A=+ HIXEA

2.

BASIS OF PREPARATION

The condensed consolidated interim financial
information for the six months ended 30 June
2017 has been prepared in accordance with
the applicable disclosure requirements of
the Rules Governing the Listing of Securities
on The Stock Exchange and Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA"). The condensed consolidated
interim financial information does not include
all of the information required in annual
consolidated financial statements and should
be read in conjunction with the annual
consolidated financial statements of the Group
for the year ended 31 December 2016.

The condensed consolidation interim financial
information is unaudited, but has been
reviewed by the Company’s auditor, Grant
Thornton Hong Kong Limited.

The condensed consolidated interim financial
information is presented in thousands of
units of Renminbi (“RMB’000”), except when
otherwise indicated, which was approved for
issue by the Board of Directors on 25 August
2017.
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Notes to the interim financial report
oh 1A B 5 4R 45 B R

for the six months ended 30 June 2017 HE =T —+FXA=F+HIEEA

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated interim financial
information has been prepared in accordance
with the accounting policies adopted in the
Group’s most recent annual consolidated
financial statements for the year ended 31
December 2016, except for the adoption of
new accounting policies as a result of the
adoption of the new and amended Hong Kong
Financial Reporting Standards (“HKFRSs”) as
set out below:

()

Adoption of new and amended
HKFRSs

In addition to the adoption of the following
amendments to HKFRSs that have
become effective for accounting period
beginning on 1 January 2017 and are
relevant to the Group:

Amendments to Disclosure Initiative
HKAS 7
Amendments to  Recognition of Deferred
HKAS 12 Tax Assets for
Unrealised Losses

The Group has applied all the other
amendments, which are mandatory for
the financial year beginning 1 January
2017.

38

FEEMBE

AEREETHRBEHMEREAS
BBEE—T-RF+-_A=+—8
LE5F 2 7 B B F BT 3R R P R
MBS BERRE T XAE A
R RBETREMBREE
A (TEBHBIRELER]) PR
e BRI

() BRBTREETEEHE
WS
RIMA TR - —F—A—
ARG 2 B R R R A
I Pl PRSPV
BT 2 b

BREER REE
FIHRAERT

BEREN RARABERER
FLENET BERAEE

AEBEERMBEMER
HEHREZ-Z—tF—HA—HRHA
95 2 B IRF S 3 ) A R
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Notes to the interim financial report
oh 80 B 35 4R 5 I o

for the six months ended 30 June 2017 HZE=F

3.

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i) Adoption of new and amended
HKFRSs (Continued)

The adoption of these newly effective
HKFRSs has no material impact on how
the results and financial position of the
Group for the current and prior periods
have been prepared and presented. For
those which are not yet effective and have
not been early adopted by the Group,
the Group is in the process of assessing
their impact on the Group's results and
financial position.

ESTIMATES AND JUDGEMENTS

The preparation of condensed consolidated
interim financial information requires
management to make accounting judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expenses. Actual results may differ
from these estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in applying
the Group’s accounting policies and the key
sources of estimation uncertainty were the
same as those that applied to the annual
consolidated financial statements of the Group
for the year ended 31 December 2016.
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for the six months ended 30 June 2017 #HZEZ=Z

SEGMENT INFORMATION

HKFRS 8 Operating Segments requires
operating segments to be identified on the
basis of internal reports about components of
the Group that are regularly reviewed by the
chief operating decision maker for the purpose
of allocating resources to the segment and to
assess its performance. The executive directors
of the Company, being the chief operating
decision maker, have identified the Group's
two product and service lines as operating
segments.

These operating segments are monitored and
strategic decisions are made on the basis of
adjusted segment operating results.

Segment results represented operating results
of each reportable segment without allocation
of finance costs, interest income, unallocated
other operating income, unallocated corporate
expenses, and income tax expenses. All assets
are allocated to reportable segments other than
cash and cash equivalents and other corporate
assets which are not directly attributable to the
business activities of any reportable segments.
All liabilities are allocated to reportable
segments other than corporate liabilities which
are not directly attributable to the business
activities of any reportable segments.
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Notes to the interim financial report

R R S R P R
for the six months ended 30 June 2017 HE-Z—+F A=+ HIXEA

5. SEGMENT INFORMATION (Continued) 5. 9EBBEH(E)

The following is an analysis of the Group's INTARREEZGE R 2R EHE
revenue and results by operating and DEU S R EER DT :

reportable segments:

Six months ended 30 June 2017
BE_Z—tEXRA=1THLRHER

Clothing and
Wigs others Total
152 R @t
RMB’000 RMB’000 RMB’000

AR&TFiT AR&TFiT AB&TFiT
(unaudited) (unaudited) (unaudited)
(REER) (REFE) (REEL)

Revenue from external RENDEFH

customers g 109,642 144,628 254,270
Segment results DEEE 24,991 36,722 61,713
Finance costs AR A (1,458)
Bank interest income RITHFBUA 94
Unallocated income REHEIA 192
Unallocated expenses REDFERAY (33,278)
Profit before income tax % P15 %56 B&E 7 27,263
Income tax expense FERAX (8,296)
Profit for the period HAia# 18,967
Other segment items HEt12#8ER
Depreciation and &

amortisation 1,705 6,716 8,421
Capital expenditure BAMY 126 44,059 44,185
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5.

SEGMENT INFORMATION (Continued)

Notes to the interim financial report

AR 55 4R B T
for the six months ended 30 June 2017 HE =T —+FXA=F+HIEA

5. HBEHE (&)
Six months ended 30 June 2016

HE_Z—XFA=+HILEA
Clothing and
Wigs others Total
R BRERHM “aEt
RMB'000 RMB'000 RMB'000
ANRETFT AREFT AREFT
(unaudited) (unaudited) (unaudited)
(Rigmz)  (REEZR)  (CREER)
Revenue from external R B IMNEEEFHY
customers Wz 106,970 152,036 259,006
Segment results DEPEE 25,120 42,223 67,343
Finance costs 7 & AR (635)
Bank interest income RITHF B WA 229
Share of loss of a DME—HEESE
joint venture NGI)SEc (2)
Unallocated income K& 5 B A 1,111
Unallocated expenses REH X (21,677)
Profit before income tax  B& FT 15 % Bl i 7 46,369
Income tax expense FrE X (13,083)
Profit for the period HA i F 33,286
Other segment items Htto#EE
Depreciation and e o
amortisation 2,580 1,810 4,390
Capital expenditure BEARRE 563 33,893 34,456
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Notes to the interim financial report
oh 80 B 35 4R 5 I o

for the six months ended 30 June 2017 HE-Z—+F A=+ HIXEA

5. SEGMENT INFORMATION (Continued) 5. SBEHE (&)
As at 30 June 2017
A-E—tEXAZ=TH
Clothing and

Wigs others Unallocated Total

BE RERREfM FESE it

RMB’000 RMB’000 RMB’000 RMB’000

ARBFT ABBTT ARETT ARETT

(unaudited)  (unaudited)  (unaudited)  (unaudited)

(REFR) (REERK) (REER) (REEFR)

Reportable segment assets A £/ H HEE 121,927 387,946 76,999 586,872
Reportable segment AZHRDHEE

liabilities 21,822 36,816 82,729 141,367

As at 31 December 2016
R=ZZ—A"F+-A=+-H
Clothing and

Wigs others Unallocated Total

RE RERAM REDTL Wt

RMB 000 RMB 000 RMB 000 RMB 000

AREFT ARETT AREFT ARETT

(audited) (audited) (audited) (audited)

(&) (&%) (B&R) (BER)

Reportable segment assets A £ {5 HEE 135,485 323,456 9,168 555,109
Reportable segment AEHDHEE

liabilities 17,869 29,528 81,707 129,104
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Notes to the interim financial report

o A B 5 4R 5 B R

for the six months ended 30 June 2017 HE =T —+FXA=F+HIEA

REVENUE 6. k&

The Group’s principal activities are disclosed in REENFZXEBHEERAGREE
note 1 to the condensed consolidated interim FEIE S E R ] - AEE A K
financial information. Revenue of the Group is BB ZEFEBHWE -

the revenue from these activities.

OTHER INCOME 7. HfukA

Six months ended 30 June

BENA=THILLAEA

2017 2016

—ZE—t#F —T—RF

RMB’000 RMB'000

AR®FIT ARETFor

(unaudited) (unaudited)

(RiEER) (REEEZ)

Exchange gain B 5 W 2 - 1,052
Interest income FERKA 94 229
Others HAb 192 59
286 1,340
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Notes to the interim financial report

R R S R P R
for the six months ended 30 June 2017 HE-Z—+F A=+ HIXEA

8. PROFIT BEFORE INCOME TAX 8. KBFTERAER
Profit before income tax is arrived at after B BT{S B A R R FORR  (RFA) LA
charging/(crediting): T&EIEREE

Six months ended 30 June

BENAZ=+HILLAEA

2017 2016
—Z—+tF —T—RFE
RMB’000 RMB'000
AR%FIiT ARETFor
(unaudited) (unaudited)
(RIEEF) (REEEZ)
Cost of inventories HRARINEFEERAN
recognised as an expense 140,537 129,683
Depreciation e 8,227 4,193
Amortisation of prepaid land &< 4=t 70 & 7R IE A 8 £
lease payments 147 150
Amortisation of trademark A A 4 8H 47 47
Operating lease charges BRALHREFH
in respect of land and MEHERSY
buildings 265 255
Exchange loss/(gain) PEH 8% (Uzs) 1,316 (1,052)
Research and T 8 Bk AR
development cost 16,727 8,759
Staff costs BTIA
— Salaries, allowances and —Ee EUK
other benefits H {28 F 44,218 48,299
— Contributions to defined —AEHRFRIKEEIH
contribution retirement R
plans 7,344 5,266
51,562 53,565
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10.

Notes to the interim financial report
o 1A B 5 4R 45 B R

for the six months ended 30 June 2017 HE =T —+FXA=F+HIEA

INCOME TAX EXPENSE 9.

No provision for Hong Kong profits tax has
been made as the Group had no assessable
profits arising in Hong Kong during the six
months ended 30 June 2017 and 2016.

The provision for PRC enterprise income tax
has been provided at the applicable tax rate of
25% (2016: 25%) on the assessable profits of
the PRC subsidiaries.

RSB
REE-ZT—+FR=-ZZT—"F-A
=tHILEANERAN ARATEERE
TS M ERRFUS R B E
BAE B B -

B4 X PR S AE TY 4% 8 A B R 25%

(ZZT—RF:25%) AP AN B AR
A FE RR Tt M St ER R A

Six months ended 30 June

BEXRA=1THLXEAR
2017 2016
—B—tF —BF
RMB’000 RMB'000
AR&TFIT ARETFor
(unaudited) (unaudited)

(RIEER) (RETEZ)

Current tax — PRC ERMREA

enterprise income tax —HREL¥EMER
Current period N HAfE
DIVIDENDS 10.

The Directors do not recommend the payment
of an interim dividend for the six months ended
30 June 2017 (2016: nil).

8,296 13,083

8,296 13,083

&l%
ESTHEAREHEE_ZT LN
A=+tHLERNEAZHHARE (=F
—NFE) o
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Notes to the interim financial report

R R S R P R
for the six months ended 30 June 2017 HE-T—+tFA=+HIL/EA

11. EARNINGS PER SHARE 11.

The calculation of the basic earnings per share
is based on the profit attributable to equity
holders of the Company of RMB18,967,000
(2016: RMB33,286,000) and the weighted
average number of ordinary shares of

siRaF

BRERBHNTIRIBARR A =T
ﬁ/\FgEEf‘J/\EﬁZlS967000E

T—RFE: /\Em332860007t)
&B/\\,H\HF'EJWE%TT 38 R o 33
£ 45756,234,0000% (= F — /<N F -

756,234,000 in issue during the period (2016: 756,234,0000% ) 51 & -
756,234,000).
Six months ended 30 June
HEXA=+HILEREAR
2017 2016
—E—+tF —E—RF
RMB’000 RMB'000
AR&TFiT ARETFr
(unaudited) (unaudited)
(RIEEF) (REEEZ)
Earnings a2¥
Profit for the period ARETEERER
attributable to equity AR Z AR EIER
holders of the Company B ARG AR A

for the purpose of basic
earnings per share
Effect of dilutive potential ﬂﬁ&%?ﬁfgz

ordinary shares BELTBEBR 2 ZE
Interest on AR ES 25 E

convertible bonds

Earnings for the purpose of AR E SRS
diluted earnings per share Bz &R

18,967 33,286
767 80
19,734 33,366
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11. EARNINGS PER SHARE (Continued) 11. SREF (&)

Six months ended 30 June

BENA=THILEAEA

2017 2016
—E—+t%F —E—RF
RMB’000 RMB'000
AR&TFiT AR For
(unaudited) (unaudited)

(REFRX) (REEZ)

Number of shares ::3v8 4=]

Weighted average number ARFTESREARRZF 2
of ordinary shares for the T AR hn e T 19 25
purpose of basic earnings

per share 756,234 756,234
Effect of dilutive potential BEENEL

ordinary shares: BELBER 2 FE:

— convertible bonds —AmRES 37,807 9,242

Weighted average number ARFTESRESRT 2

of ordinary shares for T AR N 5 2
the purpose of diluted
earnings per share 794,041 765,476
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for the six months ended 30 June 2017 HE-Z—+F A=+ HIXEA

11. EARNINGS PER SHARE (Continued)

The calculation of the diluted earnings per
share for the six months ended 30 June 2017
and 2016 is based on the profit attributable
to equity holders of the Company, adjusted to
reflect the interest of the convertible bonds
issued by the Company during six months
ended 30 June 2016. The weighted average
number of ordinary shares used in the
calculation of the diluted earnings per share
for the six months ended 30 June 2017 and
2016 is the number of ordinary shares in issue
during the period, as used in the basic earnings
per share calculation, and the weighted
average number of ordinary shares assumed
to have been issued at no consideration on the
deemed conversion of the convertible bonds
into ordinary shares for the period.
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HE—_Z—+tFRk=_F—XF~A
=+ HIEANEAZBREERF T
RIBAR QRS FE A B S FFT
H KRABRURBARRRBE=ZT
—ANEFERNA=ZTBIEANEARAZEET
AMREFZFE -FTERBE=ZT
—tFRZZE—R"FANA=FAHILN
18 A 2 5 R 5 22 1 5 P ER AR 9
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for the six months ended 30 June 2017 HE =T —+FXA=F+HIEA

12. PREPAID LAND LEASE PAYMENTS 12. AfLEERE
As at As at
30 June 31 December
2017 2016

R-®—tE WN-T-—~%F
AA=+E t-A=t-~

RMB’000 RMB'000
AR%FIT ARETFor
(unaudited) (audited)
(REEF) (&%)
Carrying amount at the B F YR E
beginning of the
period/year 12,976 13,269
Amortised during the B ENEE
period/year (147) (293)
Carrying amount at the end B /FKRIRFE
of the period/year 12,829 12,976
Represented by: R
Non-current portion ERBE D 12,536 12,683
Current portion mENE S 293 293
12,829 12,976
The leasehold land is situated in the PRC and HE T AP ZRHENE
is held under a medium term lease. Be
As at 30 June 2017, the Group’s prepaid land RZE—tFANA=Z1+H AEEH
lease payments amounting to RMB12,829,000 TE A ERIE AR 12,829,000
(31 December 2016: RMB12,976,000) were e (C— 23—y = B =amlEl ¢ A
pledged to secure bank borrowings granted to R #12,976,0007T) E & # - LAELE
the Group (note 19). RFPANEBEHNRITER (K1) -
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13. PROPERTY, PLANT AND EQUIPMENT

13. Y% WE R W

Plant and Motor  Furniture and Leasehold Construction
Buildings machineries vehicles equipment  improvement in progress Total
#F  WERAR AE RERRR ERWREE ERIE @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABBRFL  ARRFT  ARRFT  ARRFT  ABRTT  ARRFT  ARRFZ
Cost 23
As at 1 January 2017 RZE-+£-A-H 147473 19962 3098 4441 43846 161,050 319810
Additions AE 5071 7,044 2 416 2,280 29282 44185
Transfers &% 80824 889 - - 194 (90,907) =
Asat 30 June 2017 (wnaudited) ~ R=B-tFXAZ+A
(#E8H) 242,368 21,895 3,190 4,857 46,320 99,425 424,055
Accumulated depreciation Rithid
Asat 1 January 2017 R-E2—t£-A-A 8318 8,064 1602 2160 6,682 - 2,82
Charge for the period B 233 1077 1% 269 4350 = 8227
Asat 30 June 2017 (wnaudited) ~ R=B-tFXAZ+A
(REEH) 10,653 9,141 1,798 2429 11,032 - 35,053
Net book amount EERE
As at 30 June 2017 (unaudited) RZE-tERAZTH
€3 1] 21,715 18,754 1,392 2428 35,288 99,425 389,002
As at 31 December 2016 (audited)
139,155 118%8 14% 2,281 37,164 161,050 353,044

As at 30 June 2017, the Group’s buildings
amounting to RMB203,243,000 (31 December
2016: RMB128,252,000) were pledged to the
banks to secure the bank borrowings granted to
the Group (note 19).
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for the six months ended 30 June 2017 HE =T —+FXA=F+HIEA

14. TRADEMARK 14. B&&E
Trademark
[k 4
RMB'000
AR For
Cost 5% 3
As at 1 January 2017 and 30 June 2017 W-Z—tF—HA—HR=-Z
(unaudited) —tFEXA=1+H (REHF
%) 500
Accumulated amortisation Rt
As at 1 January 2017 RZZE—+t$—H—H 156
Charge for the period HAX T 47
As at 30 June 2017 (unaudited) Bn-—E—t&XA=1+H
(RBER) 203

Net book amount

As at 30 June 2017 (unaudited)

As at 31 December 2016 (audited)

The amortisation charge for the period is
included in “administrative and other operating
expenses” in the condensed consolidated

IR #E
R-=—tFXA=+H
(REER)

R=F-—RE+=A=+—H
(g=E%)

IR

statement of profit or loss and other
comprehensive income.
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for the six months ended 30 June 2017 HE-Z—+F A=+ HIXEA

15. INVENTORIES 15. #8&

As at As at
30 June 31 December
2017 2016
R-E—tf RZZE—RF
AA=+B +=ZA=+—H
RMB’000 RMB'000
ARETFIT ARETFor
(unaudited) (audited)
(REEF) (feE=)
Raw materials R R 43,464 18,728
Work in progress TR 5,961 1,473
Finished goods 2K 1,953 8,691
51,378 28,892
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for the six months ended 30 June 2017 HE =T —+FXA=F+HIEA

16. TRADE AND OTHER RECEIVABLES 16. BHRHEMBEUFHRIE
As at As at
30 June 31 December
2017 2016

R-B—t®E RZT-AE
ARA=+E t-A=t+-~

RMB’000 RMB'000
AR&TFiT ARETFor
(unaudited) (audited)
(REEF) (&%)
Trade receivables BHERHRIE
— from third parties —-REE=H 51,716 26,522
Deposits, prepayments and & -RAMAHRER
other receivables 3t BB 0 B IR
Prepayments SEEN B 1,382 5,237
Prepayments for construction #5847 #4781 7018
materials 4,768 34,621
Other tax receivables H b UK B 5K 18,749 8,527
Deposits Re 264 273
Other receivables H 8 R IR 1,113 3,067
26,276 51,725
77,992 78,247
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16. TRADE AND OTHER RECEIVABLES 16.

(Continued)

—tFRAZTHIEAEA

The Group usually requires advance deposits
from its customers. Before accepting any new
customer, the Group applied an internal credit
assessment policy to assess the potential
customer’s credit quality. The credit period
is generally for a period of 30 days. Overdue
balances are reviewed regularly by senior
management. Trade receivables are non
interest-bearing.

An aged analysis of the trade receivables based

HHRAMBURE (&)

AEEBEERAETPBAEXNE
T MERERNHEL A AREE
RAEERF AR EER PR
ERER-EREEE R0KHR -
BHESRARREEABREREN-

B S RERIATE B

REE BB E Z R

A (F0RRIRL

on the invoice date and net of impairment, is as B) MR AT T -
follows:

As at As at
30 June 31 December
2017 2016
WE—+tF RZZT—RF
ANA=+8H p==iaaE
RMB’000 RMB'000
AR%TiT AR TFr
(unaudited) (audited)
(RIEER) (feE=)
0-30 days 0E30K 51,687 24,404
31-60 days 31E60K - 2,013
61-90 days 61E90X 29 -
91-365 days 91E365K - 105
51,716 26,522
As at 30 June 2017, no trade receivables were IFIE IEMEJ

individually determined to be impaired (31
December 2016: nil).
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for the six months ended 30 June 2017 HE =T —+FXA=F+HIEA

17. BANK BALANCES AND CASH

17. BITRBRRS

As at As at
30 June 31 December
2017 2016

R-SB—t&F R-_ZT—KF
AA=+R +T-A=+—H

RMB’000 RMB'000

ARETFiT ARETFor

(unaudited) (audited)

(REER) (&#EZ)

Bank balances and cash RITHEB LIRS 55,372 81,604

Included in bank and cash balances of the
Group of approximately RMB55,164,000
as at 30 June 2017 (31 December 2016:
RMB79,687,000) are bank balances
denominated in RMB placed with banks in the
PRC. RMB is not a freely convertible currency.
Under the PRC’s Foreign Exchange Control
Regulations and Administration of Settlement
and Sales and Payment of Foreign Exchange
Regulations, the Group is permitted to
exchange RMB for foreign currencies through
banks that are authorised to conduct foreign
exchange business. Cash at banks earns
interest at floating rates based on daily bank
deposit rates.

RZB—tFRXA=1TH AR
SENRTERRESEROARE
55,164,000t (ZF—RFE+ = A
=+—8: AR%79,687,0007T) &
FRALR B B R RITH AA R
BERNRITHESR ARBESTAIE/HE
BB o AR5 B A HINGEE B EE AR B B
(EE SERMEEERE) A
KB ADE BEREETINERT
HIRTTIS AR LI RINE - SRITIR
SRERE B RITERM R ZE T
RERERF 2 o
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18. TRADE AND OTHER PAYABLES 18. BHRHEMMBEFRIB
As at As at
30 June 31 December
2017 2016

RI8—t& R-ZT—KRF
RXA=+R +-A=+—H

RMB’000 RMB'000
AR%FIT AR®TF T
(unaudited) (audited)
(RiEER) (& E:Z)
Trade and bills payables B RNFIERENER
— to third parties —ERNTE=H 49,472 36,377
Accrued charges and FERT B SZ R E b FE A SR IE
other payables
— Deposits from customers —REERE 1,315 467
— Salaries payables —EfEHe 7,850 10,553
— Interest payable —ERFIBE - 358
— Other tax payables —E b FE B 1,994 998
— Other payables — E &~ R I8 3,584 1,318
14,743 13,694
64,215 50,071
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for the six months ended 30 June 2017 HE =T —+FXA=F+HIEA

18. TRADE AND OTHER PAYABLES
(Continued)

The Group was granted by its suppliers credit
periods ranging from 15 to 60 days. An aged
analysis of the trade payables based on the
invoice date, is as follows:

18. HARKMEMARER (#£)

AEBEHREEGETAEEN FI5E
EORMEMH -ERHZAHNE S
R FRIBRE DT :

As at As at

30 June 31 December

2017 2016

R-Z—tF KR F

AA=+B +=ZA=+—H

RMB’000 RMB'000

ARETFT ARETFor

(unaudited) (audited)

(REER) (&%)

0-30 days 0Z30Kk 49,472 36,377
19. SHORT TERM BORROWINGS 19. ZERIER

As at As at

30 June 31 December

2017 2016

R-8—tF R F

AB=E+H +=ZA=+—H

RMB’000 RMB’000

ABR¥TFiT AREFr

(unaudited) (audited)

(RiEE) (FeE=)

Bank loans, secured IRITER HIKF 53,000 60,700
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19.

20.

SHORT TERM BORROWINGS
(Continued)

As at 30 June 2017 bank loans bear interest at
4.53% to 5.44% (31 December 2016: 3.78%
to 5.44%) per annum.

The bank loans were secured by certain assets
of the Group (notes 12 and 13) as at 30 June
2017 and 31 December 2016.

CONVERTIBLE BONDS

On 18 May 2016, the Company issued
convertible bonds due 17 May 2018
(“Maturity Date”), in the aggregate principal
amount of HK$20,000,000 (equivalent to
RMB17,130,000) with annual coupon rate of
4%. Each bond will, at the discretion of the
holder, be convertible at any time between the
date of issue of the bonds and their maturity
date on 17 May 2018 into fully paid ordinary
shares of the Company with a par value of
HK$1.00 each at an initial conversion price
of HK$0.529 per share. If the bonds have not
been converted, they will be redeemed on
maturity date at par plus accrued interest. The
initial fair values of the liability component and
the equity conversion component, based on
net proceeds, were determined at issuance
of the bonds. On initial recognition, the fair
value of the liability component, included in
the convertible, was calculated using a market
interest rate of 9.38% for an equivalent non-
convertible bond. The residual amount,
representing the value of the equity conversion
component, is included in equity in convertible
bond reserves.
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20. CONVERTIBLE BONDS (Continued) 20. AIBERRSE (£)
The liability component and equity conversion RETRZBERS RERERID
component upon issuance are as follows: OE

RMB’000
AREFIT
(unaudited)
(REEE)

Face value of convertible bonds RZZE—R"ERA+N\HB
issued on 18 May 2016 BT Z AR ESEE 17,130
Transaction costs RBKA (343)
Equity component credited to the equity EtARZRIETSH (1,240)
Liability component AEBS 15,547

Interim Report 2017 47 ZE—tERYRE



Notes to the interim financial report

FR R R 35 40 5 B

for the six months ended 30 June 2017 HE-Z—+F A=+ HIXEA

20. CONVERTIBLE BONDS (Continued) 20. A[EBRES (&)
The movement of the convertible bonds during HAR, R A R E S 2 E B I
the period/year are set out below: ™
As at As at
30 June 31 December
2017 2016
R-B—tF R F
AA=+B +=ZA=+—H
RMB’000 RMB'000
AR&TFiT ARETFor
(unaudited) (audited)
(RIEEF) (&%)
Liability component RRBS
Carrying amount at the B, FAREE
beginning of the period/
year 17,107 -
Issued during the period/ EARE, R EEAT
year - 15,547
Effective interest charges BERAMEZH 767 916
Interest paid EFE (712) (81)
Exchange adjustments b H AR (499) 725
Carrying amount at the end ~ Hi /& REREE
of the period/year 16,663 17,107
Liability component is RREBHHE
represented by: THHEEKE:
Convertible bonds Al A% fE 25 16,663 16,749
Accrued interests FTAE S KEMER
included in trade and FKIE 2 FEETF B
other payables - 358
16,663 17,107
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20.

21.

for the six month

CONVERTIBLE BONDS (Continued)

No convertible bonds were converted to
ordinary shares of the Company during the

Notes to the interim financial report

AR 55 4R B T
s ended 30 June 2017 HE-ZT—+FNA=FTHIE~MEA

20. WIBRMRS (2)

REEAR - T —tFRA=1THE
HEARRE B - BEARRES

period or subsequent to 30 June 2017 and up B A RN R EER -
to the date of this report.
SHARE CAPITAL 21. B=*x
No. of shares RMB'000
R7EE ARETFor
Authorised: EE:
Asat30June 2017 and R-ZE—tFA=+HK
31 December 2016 —ET—XRF+=-_A=+—H 1,560,000,000 12,313
Issued and fully paid: ERTRME:
Asat30June 2017 and R=-ZE—tFNA=+HK
31 December 2016 —E-XRF+=-_A=+—H 756,234,000 6,209
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for the six months ended 30 June 2017 HE-Z—+F A=+ HIXEA

22. FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS

Financial assets and liabilities measured at fair
value in the condensed consolidated statement
of financial position are grouped into three
Levels of a fair value hierarchy. The three
Levels are defined based on the observability
of significant inputs to the measurements, as
follows:

° Level 1: quoted prices (unadjusted) in
active markets for identical assets and
liabilities.

o Level 2: inputs other than quoted
prices included within Level 1 that are
observable for the asset or liability, either
directly or indirectly.

o Level 3: unobservable inputs for the asset
or liability.

The level in the fair value hierarchy within
which the financial asset or liability is
categorised in its entirety is based on the lowest
level of input that is significant to the fair value
measurement.
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for the six months ended 30 June 2017 HE =T —+FXA=F+HIEA

22. FAIR VALUE MEASUREMENT OF 22. EMTAZLAFEHAE (&)

FINANCIAL INSTRUMENTS (Continued)

Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised
cost were not materially different from their
fair values as at 31 December 2016 and 30
June 2017 except for the following financial
instrutments, for which their carrying amounts
and fair value and the level of fair value
hierarchy are disclosed below:

BRAFENIEZEHNEIERE
BRZOFE
R-ZE—RNE+-_A=1t—HBHE=E
—tFEXNA=Z+TH AEBZRKAK
BHEKAT RN S T AMNREER
EQNFEYESAZE HEUATERE
TARIN HEEABERAFERAT
BEERFEBELOT

Fair value measurements
categorised into

LFEHERES
Carrying
amounts  Fair value Level 1 Level 2 Level 3
REE AFE % et B8
RMBO0O ~ RMB0O00  RMB000 RMB0O0O  RMB000
ANREFT ANREFT AREFT AREFT AREFT
At 30 June 2017 RZE—tEXA=TH
Financial liabilities at BRAREIIEZ
amortised costs SMAR
Convertible bonds Rk ES 16,663 16,707 - - 16,707
At 31 December 2016 RZE-RF
=
Financial liabilties at RERRASIER 2
amortised costs cREE
Convertible bonds ERES 16,749 16,687 - - 16,687
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22.

23.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

Valuation techniques and inputs used in
Level 3 fair value measurements

The fair values of the convertible bonds are
estimated as being the present values of future
cash flows, discounted at interest rates based
on the market interest rate for an equivalent
non-convertible bond as at the end of the
reporting period, adjusted for the Group’s own
credit risk.

OPERATING LEASE COMMITMENTS

At the reporting date, the total future minimum
lease payments payable by the Group under
non-cancellable operating leases are as follows:

22.

23.

EMTAZLFEIHE (&)

EE S T UL Y
R A B8
RS AP RS FETRR
EHR IR R TSR R AR
RAREE S EERRTABERY
R 1380 K B & R BT (BT
5o

EEHRXRIE

RS B A AR R EAR R AT REHAR
EHEmMARRR L RERER
AT

30 June
2017
—E—+t%F
~NB=+H
RMB’000
AR&TFIiT
(unaudited)
(REER)

31 December
2016
—E—REF
B =]
RMB'000
ARETFor
(audited)
(FeE=)

TR R
—FUR

Land and buildings:
Within one year

The Group leased a number of properties
under operating lease. The leases run for an
initial period within 1 year, with an option to
renew the lease and renegotiate the terms at
the expiry date or at date as mutually agreed
between respective landlords and the Group.
None of the leases include contingent rentals.
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Limited (“Unlock Bound”), a wholly owned
subsidiary of the Company, entered into an
agreement with the convertible bond holder and
an independent third party to set up Idream
Partytime Limited (“Idream Partytime”) for the
development of mobile games and gaming
derivative products. Unlock Bound has agreed
to subscribe for 4,750,000 ordinary shares
at HK$1 each of Idream Partytime which
representing 47.5% of equity interest within
six months from the date of the agreement.
Addendum has been signed to extend the
prescribed time to 19 June 2018. As at 30
June 2017, Idream Partytime has issued
10,000 ordinary shares and Unlock Bound
has subscribed for 4,750 shares at a total
consideration of HK$4,750.
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24. CAPITAL COMMITMENTS 24. BERIE
30 June 31 December
2017 2016
—Z2—+t%F —E-RE
AB=E+H +=ZA=+—H
RMB’000 RMB'000
AR®TFiT ARETF T
(unaudited) (audited)
(RIEF) (&#EZ)
Contracted but not provided = 5] 4918 K & &
for
— Property, plant and — W% WE R &
equipment 12,989 22,989
— Investment in a —R—HEEEAANEE
joint venture (note) (Hat) 4,255 4,255
17,244 27,244
Note: On 20 June 2016, Unlock Bound Investments Kiat: RZ=ZT—7"F/NA=+H8 Unlock

Bound Investments Limited
([Unlock Bound |) (ARFEzZE
BB AR BARREFFEA
N — BB E = 5 a] Sk AR
SNAIZIRE XL BAR AR ([AIZ
R XA | ) 35 R T M 0 8 % R
$T 4 EE & ° Unlock Bound2 B &
M B R B B RE S8 A ARE

Rl 2k ¥ 32 {k4,750,0008% & A%
B T2 &R (A8 ERK47.5%
A& #E) o AddendumB & & #§ it
BEERCRE-_Z—N\EFNAt+Ah
BH-R=ZZE—+tFEXA=+8"
£ 2k # 3 (b B 3 1710,0000% &
A% K Unlock Bound2 AR A(E

4,750/8 TR B4, 7500 AR 15
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25. RELATED PARTY TRANSACTIONS 25. AEFXH
The Group had the following transactions with REBEBESENATRS:

related parties:

(i) Compensation of key management (i) EEEBEARFHM
personnel

Six months ended 30 June

BENAZ=THILANEAR

2017 2016
—E—+tF —E—RF
RMB’000 RMB'000
ABR#TT ARETFor
(unaudited) (unaudited)

(RIEER) CREERZ)

Short term employee & Hi{ 2125

benefits 1,186 1,128

Retirement scheme RRET B K
contributions 35 24
1,221 1,152
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INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the six months ended 30 June 2017.

Directors’ And Chief Executive’s Interests And
Short Positions In Shares, Underlying Shares
And Debentures

As at 30 June 2017, none of the Directors, chief
executives of the Company and/or any of their
respective associates had any interests or short
positions in any shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), as
recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Issuers.
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Other Information
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the period
was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire
such rights in any other body corporate.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor its subsidiary purchased,
redeemed or sold any of the Company’s listed
securities for the six months ended 30 June 2017.

SHARE OPTION SCHEME

Pursuant to a share option scheme (the “Share
Option Scheme”) adopted by the Company and a
written resolution passed by the shareholders of the
Company on 7 August 2015, the Company may grant
options to Directors and employees of the Group and
other eligible participants to subscribe for ordinary
shares in the Company, subject to a maximum of
75,000,000 new shares.

No option was granted to any employee of the Group
and no option was exercised during the period under
review. There was no option under the Share Option
Scheme outstanding at the end of the reporting
period.
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INTERESTS OF SHAREHOLDERS
DISCLOSABLE UNDER THE SFO

As at 30 June 2017, so far as is known to the
Directors, the following persons (other than the
Directors and chief Executives of the Company)
had interests or short positions in the Shares and
underlying Shares of the Company which were
required to be notified to the Company under
Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register required to be kept
under section 336 of the SFO.

Long positions in the Shares and underlying

shares of the Company:

Other Information
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RESFRURGHATLIHEZK
RiED

RZE—+EFESA=1+H BEZHMM
TIHAL (BEERARARSTERAER
5N AR R B R ABRE A O R - BER R
RIEE S N B GHIEXVEEFE2 K35 7 A
BARAE] HAREE S R AEGHIFE336
GEEZECMMCSrERIAR -

RELTRMREMEKGHOFE:

Approximate
percentage of the

Number of issued share capital
Name of Director Notes  Nature of interest ordinary shares of the Company
EELT
BRTRF
EENE 48 M ReENE EEREE BEOESL
Master Professional Holdings (a) Beneficial owner 393,750,000 52.06%
Limited (“Master Professional”) EHHBA
Mr. Chen Sheng Bi (a) Interest of controlled 393,750,000 52.06%
FRE corporation
REHEE NS
Ms. Li Zhi Ping (b) Interest of spouse 393,750,000 52.06%
B s Ao B
Mr. Chen Sheng Guan (c) Interest of controlled 84,375,000 11.16%
BREE kA corporation
ZEGEE O ER
Ms. Ni Yue Rong (d) Interest of spouse 84,375,000 11.16%
BABLL Aol
Summit Quest Holdings Limited (c) Beneficial owner 84,375,000 11.16%

(“Summit Quest”)

Interim Report 2017

EafAA

57

ZE—tFERGRE



Other Information
HthsZ ¥l

(a) Master Professional is 100% beneficially owned by
Mr. Chen Sheng Bi. Accordingly. Mr. Chen Sheng Bi is
deemed to be interested on the Shares held by Master
Professional.

(b)  Ms. Li Zhi Ping is the spouse of Mr. Chen Sheng
Bi. Under the SFO, Ms. Li Zhi Ping is taken to be
interested in the same number of Shares in which Mr.
Chen Sheng Bi is interested.

(c)  Summit Quest is 100% beneficially owned by Mr.
Chen Sheng Guan. Accordingly, Mr. Chen Sheng Guan
is deemed to be interested in the Shares held by
Summit Quest.

(d) Ms. Ni Yue Rong is the spouse of Mr. Chen Sheng
Guan. Under the SFO, Ms. Ni Yue Rong is taken to be
interested in the same number of Shares in which Mr.
Chen Sheng Guan is interested.

Save as disclosed above, the Directors are not aware
of any other persons who have interests or short
positions in the Shares and underlying Shares of
the Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3 of
Part XV of the SFO, or which were recorded in the
registered required to be kept under section 336 of
the SFO.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set
out in the Corporate Governance Code and Corporate
Governance Report (“CG Code”) as set out in
Appendix 14 to the Listing Rules.

To the knowledge of the Board, the Company had
fully complied with the relevant code provisions in
the CG Code for the six months ended 30 June 2017
save for the deviation as explained below.
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CG Code provision A.2.1 stipulates that the roles
of chairman and chief executive officer should be
separated and should not be performed by the same
individual. The roles of the chairman and the chief
executive officer of the Company are not separate
and both are performed by Mr. Chen Sheng Bi (for
the period from 1 January 2017 to 27 June 2017,
the date of resignation of Mr. Chen as the chairman
and chief executive officer of the Company), and Mr.
Lin Xin Fu for the period from 27 June 2017, the
date of re-designation of Mr. Lin as the chairman
and chief executive officer of the Company, to 30
June 2017). In view of Mr. Chen is the founder of
our Group and has been operating and managing
our Group since 2004 and Mr. Lin joined our group
since 2006, our Board believes that it is in the best
interest of our Group to have Mr. Chen/Mr. Lin taking
up both roles for effective management and business
development. Therefore, our Directors consider that
the deviation from the CG Code provision A.2.1 is
appropriate in such circumstance.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY THE DIRECTORS

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules as its own
code of conduct regarding securities transactions by
the directors.

Having made specific enquiry of all directors, all
directors declared that they have complied with the
Model Code throughout the review period.

REVIEW OF INTERIM RESULTS AND
INTERIM REPORT

The audit committee of the Company (the “Audit
Committee”) comprises all the three INEDs. The
Audit Committee has reviewed the results (including
the unaudited condensed consolidated financial
statements) of the Group and this interim report.

Interim Report 2017 59

Other Information
HthEmH

BEREBTRMRXA21IHE - TFERITH
BENABESKR BTEAR AL
PEAE o ANR B EJF R 17 B4R B B 75 30 % >
REMESRREREE (BT —LF
—HA—RE-ZF—+FXA-F+EH (R
FEEBERARBERRITRERZBH)
HE)EMHEEE (B2 —EF <A
A (MELFEREARBEFERT
BEFHEZBHE_E—tFA=TH
HifE) AT - BN REERAEEAIMA

—EEMEUR-EREREEAKE
ABRMEEE - TTRFERMAREHE -
BER oG BRI E SRR E R
BAETERNERERERER Far
SENREMNE - Bl - EERRIHBEDRSE
ERSTRMRXA2IEZIER T IEEE

ERETESXANEETA

AT IR L R RIS BB 2
FHEAEAG T EEEAESRSY
fEEsr A o

RAEREZETHEESAR SEFY
BRANEENEEAREREETRES
Hll'»

FRPURARDPUESE

ARAEZZER ([EREEE ) HE
B=2BUFNTEFER -BREZEE
EEHAEEZXSE (BEARAEEXEH
FEMBEHR) RAT HERSE -

ZE—tFERGRE



Other Information
HthsZ ¥

In addition, the unaudited condensed consolidated o AREBEHEZ —ZT—+F XA =1+H
financial statements of the Group for the six months  1E75N8 A 2 K& BZ PGS P HHRED
ended 30 June 2017 have been reviewed by our —EIZARRQAE N ZBENEE (FH) S TEM
independent auditor, Messrs. Grant Thornton Hong E#FIEARARBREHEESTMASET
Kong Limited, in accordance with Hong Kong  28#5 2 &FB 2R TE£ER|E24109% [ E 62
Standard on Review Engagements 2410 “Review  HEBN 2 EAD S A BiBF 1 B8 2 2R | #
of Interim Financial Information Performed by the  {73&R  HEEMREHNAREF1I3N14
Independent Auditor of the Entity” issued by the  H-e

HKICPA, whose review report is set out on page 13

and 14 of this report.

On behalf of the Board REE=D

Mr. Lin Xin Fu HHEEE

Chairman and Chief Executive Officer EEFITHAAE

Hong Kong, 25 August 2017 B ZE—+tFNANA=+EHH
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