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INTERIM RESULTS
SbUE S

The directors (the “Directors”) of Welling Holding Limited (the “Company”)
hereby present the unaudited consolidated results of the Company and
its subsidiaries (together, the “Group”) for the six months ended 30 June  6H30H I-

2017, together with the comparative figures for 2016. These condensed

consolidated interim financial information have not been audited, but have

been reviewed by the Company’s audit committee (“Audit Committee”).

NERAZ REEZEFRE

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

AR S Pl R

FOR THE SIX MONTHS ENDED 30 JUNE 2017

HZE2017F6A30H [E/~1E A

BEEBRARAR ([RAAEDES (5] EHA
ERRFREMBRR (58 [ A EE]) BE2017F

345 BR20164F

ZHEBH T -2EERRE PR HEENREER
BEHARBZEREZES ([EREEE]))EM-

Unaudited
RCEZ
Six months ended 30 June
EZ6H30H1EEA
2017 2016
Note HK$’000 HK$'000
ihr=s BET T BT T
Revenue I'ON 6 4,972,181 4,301,748
Cost of goods sold HEE MAA (4,407,561) (3,635,444)
Gross profit EF 564,620 666,304
Other gains — net Hham— 58 7 80,770 77147
Selling and marketing expenses HERMSHERS (88,031) (92,824)
Administrative expenses THFEX (118,174) (168,649)
Operating profit BERE 439,185 481,978
Finance expenses MERE (22,815) (1,887)
Finance income A= ON 2,948 5,841
Finance (expenses)/income - net ME (X)) WA— %8 9 (19,867) 3,954
Share of profit of associates accounted DARE 250K A BR 2 FEAL
for using the equity method NI - 19,171
Profit before income tax MERATE B AT RIS 419,318 505,103
Income tax expense FRisHim s 10 (76,480) (96,170)
Profit for the period HA 3 FE 342,838 408,933
Profit attributable to: BT AL EGFIE:
Owners of the Company ViNNETE RSN 342,502 408,967
Non-controlling interests eI RE = 336 (34)
342,838 408,933
Earnings per share attributable to KATHEE AEL
the owners of the Company, BRER USRBEWLIR
expressed in HK cents per share
Basic HAK 11 11.96 14.28
Diluted B 11 11.96 14.28

The notes on pages 9 to 37 form an integral part of this condensed

consolidated interim financial information. HERK IR
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
HRFEPHEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2017
HZE2017F6 8308 1F/~ A A

Unaudited
RIBERX
Six months ended 30 June
EZ6H30H1E<EA
2017 2016
HK$’000 HK$’000
BT T BT
Profit for the period i FI 342,838 408,933
Other comprehensive income/(loss): HtpzmWss (FE) :
Item that may be reclassified to profit or loss A& P2 B 9 E H
Currency translation differences MBI A EE 136,984 (90,495)
Change in value of available-for-sale financial assets Al it HE S B EEMNEEE (10,144) (452)
Other comprehensive income/(loss) HAHMEERE (FE)  NRSiE
for the period, net of tax 126,840 (90,947)
Total comprehensive income for the period HAZHEKREATE 469,678 317,986
Total comprehensive income/(loss) for DTALTEEHAZEKE  (FE)
the period attributable to: 485
Owners of the Company VINNEEZ RSN 468,130 319,194
Non-controlling interests FEIE IR = 1,548 (1,208)
469,678 317,986

The notes on pages 9 to 37 form an integral part of this condensed &R EEOE37E 2 Mt AARMAALR A R EIB S E K 2
consolidated interim financial information. AR
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
AR E PR BRI R

AS AT 30 JUNE 2017
20176 A30H
Unaudited Audited
RISEX KEZ
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
Note HK$’000 HK$’'000
ihg=2 BET T BT T
ASSETS BE
Non-current assets IRBEE
Leasehold land and land use rights FHE £ 0 N £ o R A 13 183,430 180,329
Property, plant and equipment Y RE R EE 13 1,034,531 1,042,310
Investment properties REYE 13 40,941 41,028
Intangible assets mEEE 13 81,341 78,971
Deferred income tax assets EEFERERE 21,677 30,032
Available-for-sale financial assets A ESREE 14 119,698 122,936
Prepayments for property, plant and equipment AR - BE k& FERIE 16 16,122 11,863
1,497,740 1,507,469
Current assets REEE
Inventories e 15 677,334 891,010
Trade and other receivables 5 & H A E MR 16 2,704,622 2,205,314
Derivative financial instruments PTESmTE 2,361 5,479
Available-for-sale financial assets AEEeREE 14 1,440,878 1,123,535
Pledged bank deposits EEPRITIFER 78,089 36,790
Cash and cash equivalents RERBEEEEY 1,603,380 1,661,429
6,506,664 5,923,557
Total assets BEE 8,004,404 7,431,026
EQUITY e
Equity attributable to the owners AATEEAELER
of the Company
Share capital % 7 17 4,967,225 4,967,225
Other reserves Efb & 18 (2,797,917) (2,938,147)
Retained earnings IRE&F 2,612,191 2,486,662
4,781,499 4,515,740
Non-controlling interests FERER 40,933 39,385
Total equity DB 4,822,432 4,555,125
LIABILITIES =L
Non-current liabilities FEREBEE
Deferred income tax liabilities REMSHAE 170,274 150,379
Deferred government grants R RE B 4 B 25,953 61,028
196,227 211,407
Current liabilities REBEE
Trade and other payables B 5 RHEAMERNK 19 2,966,412 2,611,834
Derivative financial instruments PTESRMTE 5,762 -
Current income tax liabilities BIERFTE B E 13,571 52,660
2,985,745 2,664,494
Total liabilities BwaE 3,181,972 2,875,901
Total equity and liabilities EEREEEE 8,004,404 7,431,026

The notes on pages 9 to 37 form an integral part of this condensed &R EOE37HE 2 Mt AAMARLRA R EIEIEE R 2
consolidated interim financial information. AR ER D ©
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
ERREPERE R

FOR THE SIX MONTHS ENDED 30 JUNE 2017
HZE2017F6 8308 1F/~ A A

Unaudited

REEX

Attributable to the owners of the Company

KNEHEEAER
Non-

Share Other Retained controlling Total
capital reserves earnings Total interests equity
BA Htb G REEF At FERER BREE

HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000
BETR BT R BRI BRI BRI RETR

Balance at 1 January 2017 R2017E1 810 2 8 4,967,225 (2,938,147) 2,486,662 4,515,740 39,385 4,555,125
Comprehensive income: 2HEMkE:
Profit for the period BARHE - - 342,502 342,502 336 342,838
Other comprehensive income: Ht2EKE:
Avalable-for-sale financial assets AHHEcRER - (10,144) - (10,144) - (10,144)
Currency translation differences NEREZE - 135,772 - 135,772 1,212 136,984
Total comprehensive income 2ENBAE - 125,628 342,502 468,130 1,548 469,678
Transactions with owners: RAREARTHRS:
Transfer to statutory reserve (Note 18) ERTETEE (M) - 2,172 2,172 - - -
Contribution by owners relating to BREEBE RN AERLHE

share-based payment (Note 18(o)) BB (F1E180) - 12,430 - 12,430 - 12,430
Dividend relating to 2016 (Note 12) BRB20165 28 (FiFH12) - - (214,808) (214,808) - (214,808)
Unclaimed dividend forfeited (Note 19(c) RURERRS (H5H19(0)) - - 7 7 - 7
Total transactions with owners AREARTZRZEE - 14,602 (216,973) (202,371) - (202,371)
Balance at 30 June 2017 R2017E6 5300 2 & 4,967,225 (2,797,917) 2,612,191 4,781,499 40,933 4,822,432
Balance at 1 January 2016 R2016F1A1A 2 &4 4,966,858 (2,757,335) 2,132,848 4,342,371 59,430 4,401,801
Comprehensive income: 2EYE:
Profit for the period BRI - - 408,967 408,967 (34) 408,933
Other comprehensive income: Hit2ERE:
Avalable-for-sale financial assets UHLESRHEE - 452) - (452) - (452)
Currency translation differences NEREER - (89,321) - (89,321) (1,174) (90,495)
Total comprehensive income 2AKGAE - (89,773) 408,967 319,194 (1,208) 317,986
Transactions with owners: AREAETHRS:
Share option scheme e HE

— proceeds from shares issued (Note 17) ~ BT FTE B (Ma17) 79 - - 79 - 79

- share issuance expenses (Note 17) ~BRABIEE (A7) ) - - ") - ()
Contribution by owners relating to BEEE RN AERLHE

share-based payment (Note 18(0)) R (MF180) - 8,403 - 8403 - 8,403
Dividend relating to 2015 (Note 12) BR20155 28 (FiF12) - - (186,135) (186,135) - (186,135)
Unclaimed dividend forfeited (Note 19(c)) RAARERARE (HE19(c) - - 7 7 - 7
Total transactions with owners BREEAETZRAAE 72 8,403 (186,128) (177,659) - (177,653
Balance at 30 June 2016 R20165F6 7308 2 &84 4,966,930 (2,838,709) 2,305,687 4,483,912 58,222 4,542,134

The notes on pages 9 to 37 form an integral part of this condensed  #AEOE37E 7 Miit AARMAALE A R EIB AR 2
consolidated interim financial information. AR EB D
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

F%HH I%FA I:Fl %Iﬁﬁljlbii

FOR THE SIX MONTHS ENDED 30 JUNE 2017
HZE2017F6 8308 1F/~ A A

Unaudited
RIEEX
Six months ended 30 June
HZ6H30R IL<EA
2017 2016
HK$’000 HK$'000
BT T BT T
Net cash generated from operating activities RETHEEZRESFE 234,842 95,787
Cash flows from investing activities REFTHZRERE
Purchases of available-of-sale financial assets BEAMHNEERHEE
— wealth management products —0E IEE ah (1,099,721) (653,451)
Proceeds from sale of available-of-sale financial assets & A i & © 7 & ZE P15 5/0R
— wealth management products —EEEEM 816,288 475,237
Purchases of property, plant and equipment BEWE - BE&EE (71,981) (66,002)
(Increase)/decrease in prepayments for property, AR - R F KR @R IE
plant and equipment (&), m (4,259) 1,338
Proceeds from sale of property, plant and equipment  HEW % WE MR ERESHIE 22,213 26,862
Development cost RPN (7,844) 8,611)
Dividends received = U g B 18,650 16,512
Investment income from available-for-sale financial AHEESEEREWE
assets — wealth management products - IEEEES 29,529 14,742
Net cash used in investing activities REZEBFTAZRESFE (297,125) (193,373)
Cash flows from financing activities METH2HERE
Repayments of borrowings EEER - (20,650)
(Increase)/decrease in pledged bank deposits BRI ERI T R (1 0) R A (41,299) 7,482
Dividends paid EHH“ g - (186,135)
Proceeds from issuance of ordinary shares BT BRPTIS HUR - 79
Share issuance expenses BHEITRY - ()
Net cash used in financing activities METBACESRE (41,299) (199,231)
Net decrease in cash and cash equivalents HEeRBESEBYRL BE (103,582) (296,817)
Cash and cash equivalents at the beginning of HUzHES RIRESZEEY
the period 1,661,429 1,236,209
Effect on exchange difference ERERE 45,533 (20,467)
Cash and cash equivalents at the end of HAZHERESZEY
the period 1,603,380 918,925

The notes on pages 9 to 37 form an integral part
consolidated interim financial information.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P M B E R

General Information

Welling Holding Limited (the “Company”) and its subsidiaries
(together, the “Group”) manufacture, distribute and sell motors
and electronic and electric components for electrical household
appliances in the People’s Republic of China (the “PRC”) and
overseas.

The Company is a limited liability company incorporated in Hong
Kong. The address of its registered office has been changed to at
Suites 3906-10, 39/F, Tower 6, The Gateway, Harbour City, No. 9
Canton Road, Tsim Sha Tsui, Kowloon, Hong Kong with effect from
21 July 2017.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial information for the six
months ended 30 June 2017 are presented in Hong Kong dollars
(“HK$”), unless otherwise stated. This condensed consolidated
interim financial information has been approved for issue by the
Board of Directors on 23 August 2017.

The financial information relating to the year ended 31 December
2016 that is included in the condensed consolidated interim financial
information for the six months ended 30 June 2017 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived from
those financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance
with section 436 of the Hong Kong Companies Ordinance (Cap. 622)
is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2016 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).
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(G178 [AEM ) o 3 AR SEAE ([ E)
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BT BB BN E £ 6/E39123906-10% © B
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B ZE20175F6 A30R L/~ 8 A 2 i8R 4R & + B
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P M B E R

10

Basis of Preparation

This condensed consolidated interim financial information for the six
months ended 30 June 2017 has been prepared in accordance with
Hong Kong Accounting Standard 34, “Interim financial reporting”.
The condensed consolidated interim financial information should be
read in conjunction with the annual financial statements for the year
ended 31 December 2016, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (‘HKFRSs”).

Accounting Policies

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December 2016,
as described in those annual financial statements, except for the
adoption of amendments to HKFRSs effective for the financial year
ending 31 December 2017.

Amendments to HKAS 7 Statement of Cash Flows

Amendments to HKAS 12 Income Taxes

Annual Improvements
2014-2016 Cycle

Annual Improvements Project

The adoption of the above amendments to existing standards did not
have significant effect on the interim financial information or result in

any significant changes in the Group’s principal accounting policies.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

Welling Holding Limited « BEZERERAE
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P M B E R

Accounting Policies (Continued)

The HKICPA has issued the following new standards and
amendments to existing standards which are not effective for
accounting period beginning on 1 January 2017 and have not been
early adopted:

HKFRS 15 @ Revenue of Contracts from
Customers
HKFRS 9 ™ Financial Instruments

HK (IFRIC)-Int 22 @ Foreign Currency Transaction and

Advance Consideration

Annual Improvements Annual Improvements 2014-2016
Project

HKFRS 16 @

Cycle
Leases
HK (IFRIC)-Int 23 @ Uncertainty over Income Tax

Treatments

Amendments to HKFRS 10
and HKAS 28 ©

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture

m Effective for annual periods beginning 1 January 2018
@ Effective for annual periods beginning 1 January 2019
@ Effective date to be determined

The Group has already commenced an assessment of the related
impact of these new and amended standards on the Group.
However, the Group is not yet in a position to state whether any
substantial changes to the Group’s principal accounting policies and
presentation of the interim financial information will be resulted.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

12

Estimates

The preparation of interim financial statements requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2016.

Financial Risk Management
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk.

The interim condensed consolidated financial statements
do not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2016.

There have been no changes in the risk management policies
since year end.

5.2 Liquidity risk

Liquidity risk management includes maintaining sufficient cash
balance, the availability of funding from an adequate amount
of committed credit facilities and the ability to close out market
positions.

Welling Holding Limited « BEZERERAQE
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

5. Financial Risk Management (Continued) 5. MIKRAKRER (&)
5.3 Fair value estimation 5.3 A AEEME
The table below analyses financial instruments carried at fair TERERBHERZ »TE@mI AL
value, by valuation method. The different levels have been AABE TR FERLT :

defined as follows:

. Quoted prices (unadjusted) in active markets for identical . HREEXBEEREMIZME
assets or liabilities (level 1). (REEFHE) (=) -

. Inputs other than quoted prices included within level 1 . BREFEEE—R2MEIN BEX
that are observable for the asset or liability, either directly BEzAEREE (AMER) LM
(that is, as prices) or indirectly (that is, derived from ZERREBESE)BAER (F
prices) (level 2). )

. Inputs for the asset or liability that are not based on . WIRBEAERMSERME T
observable market data (that is, unobservable inputs) ZEEXBEZHAER (B
(level 3). BRIy AER) (B=4) -

Interim Report 2017 R #i$R 4 ] 3



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

5. Financial Risk Management (Continued) 5. MIKRAKRER (&)

53 QREEME (F)

5.3 Fair value estimation (Continued)

TREJREER2017F6 A0HKR R
BEAEZEHEENREE-

The following table presents the Group’s financial assets and
liabilities that are measured at fair value as at 30 June 2017.

Level 1 Level 2 Level 3 Total
E-% ok 5= @it
HK$'000 HK$’000 HK$'000 HK$'000
BRI BT BETRT BT
Assets EE
Financial assets at fair value BAREEGEEHEE
through profit or loss FABEZEREE
Derivative financial instruments fTEEBIEA
- Foreign exchange forward contracts ~ —4MERHAH) - 2,361 - 2,361
Available-for-sale financial assets ~ AtHELHEE
— Wealth management products -HEEEEM - 1,440,878 - 1,440,878
- Equity investments -RERE - - 119,698 119,698
Liabilities &
Financial liabilities at fair value BRAREETEEHEE
through profit or loss HABECERAR
Derivative financial instruments MTEEETIEA
— Foreign exchange forward contracts ~ —/MEREIA ) - 5,762 - 5,762
The following table presents the Group’s financial assets and TRENKREBKR2016F12A31HIZA
liabilities that are measured at fair value as at 31 December nREEFEZEREERBE
2016.
Level 1 Level 2 Level 3 Total
F—4 F-H E=4 Fetas
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BB BB
Assets EE
Financial assets at fair value BAREEFNEEHEE
through profit or loss FABEZEREE
Derivative financial instruments fTEEBTIEA
— Commodiity futures contracts -EmBEAY 89 - - 89
— Foreign exchange forward contracts ~ —4MERHAH) - 5,390 - 5,390
Available-for-sale financial assets ~ T HESHEE
— Wealth management products -HEEEEM - 1,123,535 - 1,123,535
- Equity investments -RERE - - 122,936 122,936
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

Segment Information 6. PHEHR
The principal activities of the Group are the manufacturing, REEFEEBREFEZGINGLE - 58
distribution and selling of motors and electronic and electric MIHERA G BN EFEREM-.
components for electrical household appliances in the PRC and
overseas.
In accordance with the Group’s internal financial reporting provided BEASERITEREERRITA -ES
to the chief operating decision-maker, the board of directors, who 2 (BRI RER FHEEDDRE LG
is responsible for allocating resources, assessing performance E’ﬁ'ﬁﬂi R EBLEREE) MR E W
of the operating segments and making strategic decisions, the BIEERRAINES MMM EE B
management considers the business from both business and J%ﬂi(ﬁ"?ﬁé%ﬁ%ﬁ@%%’ﬂ»‘%l@ﬁé%*{
geographical perspectives. From business perspective, the Group EEDE
has only one business segment.
The Group is domiciled in the PRC. The Group’s revenue from REBRANFE - REE R B FBBRA RIRIN
customers located in the PRC and outside the PRC are presented as BEEZBAZTIIT:
follows:
Six months ended 30 June
HZ6H30H LLAEA
2017 2016
HK$’000 HK$'000
BT T BT T
Revenue from customers in the PRC REFBEERNERE WA 3,698,093 3,010,995
Revenue from customers outside the PRC KEHRBIRINERE Z KA 1,274,088 1,290,753
4,972,181 4,301,748

Revenue is allocated based on the country in which customers are
located. No revenue derived from a single external customer has
exceeded 10% of the total revenue.

No geographical segment analysis on non-current assets is prepared
as substantially all of the Group’s assets were located in the PRC.

WAREEFATEBZR DB - R A B —H)
BEPEBAMLBIEATI0%A L -

R EEBARS A
MEVEE 2 HE D IO

PR B - R AR B E
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T H B I R M

7. Other Gains - Net

7. Hihzm—FE

Six months ended 30 June

HZ6HA30R ILAEA
2017 2016
HK$’000 HK$ 000
BT T BT T
Government grants received (a) B U BT # 8 (a) 40,490 9,341
Derivative financial instruments: PTHEERIA:
— fair value (loss)/gain on commodity future — I HEERIEEPEFEREZ
contracts not qualified for ERmBEANANEE (BER),/
hedge accounting Wz (378) 9,173
— fair value loss on foreign exchange forward — I HEERIEEPEFEREZ
contracts not qualified for INERHIAHARBEESE
hedge accounting (5,990) (1,140)
Dividend income from available-for-sale AftEES/EE 2 REKA
financial assets — equity investment —RERE 18,650 16,512
Claim from suppliers REHEFHRE - 1,482
Exchange (loss)/gain EH (F18) ke (7,276) 28,356
Gain/(loss) on disposal of property, HEWME - WE ME#HZ
plant and equipment Uezs, (E8) 1,472 (2,770)
Rental income WA 4,083 4,331
Investment income from available-for-sale AfHESmEE ZIRERA
financial assets — wealth -MEEEEM
management products 29,529 14,742
Others HAh 190 (2,880)
80,770 77,147
(@) For the period ended 30 June 2017, majority of the amount was granted as (@) HZE201746 A30H |FHIR - AP D MBLRIBY AX

subsidies for the Group’s contribution to technology research and development.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

8. Expenses by Nature 8. RMHEIs7EZHEX
Expenses included in cost of goods sold, seling and marketing FFAEEE A HE RS HEER R
expenses and administrative expenses are analysed as follows: BRI 2B TIT :

Six months ended 30 June

HZ6H30H1ENAA
2017 2016
HK$’000 HK$’000
BET T BT T
Cost of inventories recognised as expense EREASI ZEERA 3,836,330 3,023,610
Depreciation of property, plant and equipment  ¥1%¥ = M & EITE 89,497 87,901
Depreciation of investment properties REMENE 1,322 1,386
Amortisation of intangible assets BB E#E 7,892 2,555
Amortisation of leasehold land and THE 1t f2 T b {F A A
land use rights 2,384 2,839
Employee benefit expenses EERFMX 378,790 412,599
Operating leases rental for land and buildings THREFLEHERS 9,184 4,831
9. Finance (Expenses)/Income - net 9. BE (FX) WA-—FHE
Six months ended 30 June
HZE6H30A LAEA
2017 2016
HK$’000 HK$’000
BET T BT T
Interest expense FEREZ (6,284) (2,032)
Exchange (loss)/gain — net B (BE), Izs— 258 (16,531) 145
Finance expenses BE RS (22,815) (1,887)
Finance income — interest income BEWA —RITFRZFEWA
on bank deposit 2,948 5,841
Finance (expenses)/income — net BE (FAX) WA —F58 (19,867) 3,954
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T H B I R M

10. Income Tax Expense

10. FREBiRAX

Six months ended 30 June

EZE6A30R LLAEA
2017 2016
HK$’000 HK$'000

BET T BETT

Current income tax BUVERFT1S AR
— PRC corporate income tax — PEPEREH 47,999 72,343
— Hong Kong profits tax — BENEH 2,520 2,580
50,519 74,923
Deferred income tax RIEFTIS T 25,961 21,247
76,480 96,170
(i) British Virgin Islands profits tax ) XBEELZBEENEH
The Group has not been subject to any taxation in this A& BN M E S BA AN I 5l E
jurisdiction for both periods. [ B E AT A0 38 o
(i) Hong Kong profits tax (i) EANESH
Hong Kong profits tax is provided at annual income tax rate of ClEEERRE A BB RS DIRBEE AT
16.5% for the periods under review. SR E16.5%a1 e °
(i) PRC corporate income tax (i) FEICEMBH

PRC corporate income tax is provided for on 25% of the profits
for the PRC statutory financial reporting purpose, adjusted
for those items, which are not assessable or deductible for
the PRC corporate income tax purpose, except for certain
subsidiaries which were entitled to different preferential tax rate
of 15% during both periods.

] 8 Welling Holding Limited « BEZERERAQE

BETHEARRMEREANTZE T
RIEEEBE16%5N - B ZEMSTHTY
AP BIAE M IS 2| 225%5HR - I
AR B TS TR B SR 2
HEFHAR-



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

11. Earnings Per Share

(a)

(b)

Basic

Basic earnings per share are calculated by dividing the profit
attributable to the owners of the Company by the weighted
average number of ordinary shares in issue during the period.

1. ERER
() JE= %N

s

BRERBNTRARBEE ARER
AAERRAD 21T BARLZ I 19 &

Six months ended 30 June

HZ6HA30RH ILAEA
2017 2016

Profit for the period attributable to the RATHEB AEEBATE

owners of the Company (HK$’000) (BT 342,502 408,967
Weighted average number of AR EEGRERRT 2 & mAR g

ordinary shares for the purposes of FH 8 (Fa%)

basic earnings per share ('000 shares) 2,864,113 2,863,617
Basic earnings per share (HK cents) SRERRZF GBI 11.96 14.28

Diluted

For the six months ended 30 June 2017 and 2016, the
outstanding share options granted by the Company has no

potential dilutive effect.

(b) #8

wETE-

H 22017F &20169F6 A30H 1E/NEA -
AARFRE 2 MR TE AR B
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T H B I R M

12. Dividends

A dividend of HK$214,808,000 that relates to the year ended 31
December 2016 has been recognised as a liability in this interim
financial information, which is payable on 4 July 2017 to the
shareholders who are on the register of members of the Company
on 26 June 2017. A dividend of HK$186,135,000 that related to the
year ended 31 December 2015 was paid in June 2016.

The Directors have resolved not to declare an interim dividend in
respect of the six months ended 30 June 2017 (2016: Nil).

12.

3=\

HZE2016F12A31BIEFEZR BB
214,808,0007T B A A1 BB A 15 & K R BER 7R
B & HR2017F7 A48 &k F 7201796 A
268 B 5 R B A M2 AR © B E20155F
12 A31 B I 2 8 B4 #5186,135,0007TE R
201656 A K f+f °

BEZ R TTIREE201746 4308 [E/~ 18 A
Z HHARS B (20164F < ) o

13. Capital Expenditure 13. EXBX
Leasehold Property,
land and plant and Investment Intangible
land use rights equipment properties assets
HELHE ¥ BE
TR &S REME ENEE
HK$'000 HK$'000 HK$'000 HK$'000
BT BB BETT BRI
Opening net book amount R2017F1 182
as at 1 January 2017 BOREFE 180,329 1,042,310 41,028 78,971
Additions RE - 71,981 - 7,844
Disposals HE - (20,741) - -
Amortisation/depreciation charges BE/MERX (2,384) (89,497) (1,322 (7,892)
Currency translation differences INEEERE 5,485 30,478 1,235 2,418
Closing net book amount 2017468308 2
as at 30 June 2017 HARREFE 183,430 1,034,531 40,941 81,341
Opening net book amount R2016F1 182
as at 1 January 2016 BREFE 197,646 1,194,052 46,591 80,455
Additions NE - 66,002 - 8,611
Disposals HE - (29,632) - -
Amortisation/depreciation charges BE/NERY (2,839) (87,901) (1,386) (2,555)
Currency translation differences IMEREEE (3,862) (22,263) (900) (1,683)
Closing net book amount 201656 308 2
as at 30 June 2016 HRERFE 190,945 1,120,258 44,305 84,828
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T H B I R M

14. Available-For-Sale Financial Assets

14. THEESREE

As at
S
30 June 31 December
2017 2016
20174 20164
6HA30H 12A31H
HK$’000 HK$’000

BET T BETT

Non-current IR E
Equity investment, at fair value (Note (a)) RAERE LA EEE (M:E@) 119,698 122,936
Current TE
Investment in wealth management products RYEEBRERNILE (M)
(Note (b)) 1,440,878 1,123,535
1,560,576 1,246,471

(@ Non-current available-for-sale financial assets represent the
equity interests in an unlisted company, Midea Group Finance
Co., Ltd (the “Finance Company”), which shall provide a
range of financial services as approved by the China Banking
Regulatory Commission. The registered capital of the Finance
Company was RMB1,500 million while Guangdong Welling
Motor Manufacturing Co., Ltd. (a wholly-owned subsidiary of
the Company) held 5% equity interest in it. The Group has no

significant influence on the Finance Company.

The fair value of available-for-sale financial assets was
determined by the directors. Fair value loss, net of tax
amounting to HK$5,859,000 was recognised in other
comprehensive income for the period ended 30 June 2017
(2016: HK$3,175,000). The directors assessed the fair value of
the equity investment and are in the opinion that the fair value
of the Finance Company approximates its net assets as at 30

June 2017 and 2016.

FRBUHLESCHMEERI LT AR
ENEEMBERRR (MBAR) 2
Bt M AREPRRTREEEE
ZEeERE - RISRRY 2
MERSARESETT  FRAEEH
BEBR AR (RRRIZEMB LR FF
B EHE% 2 B - AR BB A B
EXFET -

AR ESRHEE ANEERES
BE-AABEEE (NKRBIE)BE
5,859,0007T (20164F : 7 #3,175,0007T)
REZE2017E6 A30H [HHAM 2 Eih 2
WEHANER - EEE T RBEEREZA
FEBE - WRAF20174F K&2016F6 430
AMBARz AR BEEEEEFEM
go
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T H B I R M

14. Available-For-Sale Financial Assets

(Continued)

()

Current available-for-sale financial assets represent the
wealth management products issued by banks and financial
institutions with expected investment return rates ranging
from 4.1% to 5.0% per annum in the PRC. The principals
of approximately HK$1,117,615,000 are all protected. The
remaining of approximately HK$323,263,000 which principals
and returns are not guaranteed. Fair value loss, net of
tax amounting to HK$4,285,000 was recognised in other
comprehensive income for the period ended 30 June 2017
(2016: fair value gain HK$2,723,000). The fair values of the
wealth management products approximate to their costs plus
expected investment return.

14, THHESHEE (&)

ABAH L EeMEEREARITREH
B ETRIB & B IR E M - TEAN A
W EFEHRERREN T41%E5.0% °
A& #)B851,117,615,00070 35 F R 5
BR T AN 2 [0 37 4978 16:328,263,0007T A
ERFE - AABEERE NBRTIE) A
4,285,0007T (20164F : 2 72 (B (A W 75
#&2,723,0007T ) R B 2201796 A30H L=
HRNEb2ERSRER = 1R
ERZAREEEERAN EEHZE
[l $R1& 184

15. Inventories 15. 78
As at
"
30 June 31 December
2017 2016
201745 20164
6H30H 12H31H
HK$’000 HK$'000
BET T BT T
Raw materials R 123,120 175,109
Work-in-progress TR M 15,552 25,012
Finished goods BUAK SR 538,662 690,889
677,334 891,010
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

16. Trade and Other Receivables 16. ES R HAEWRK
As at
iy

30 June 31 December

2017 2016

20174 20164F

6330H 12A31H

HK$’000 HK$'000

BET T BETT

Trade receivables (Note () B S EWEK (k@) 1,142,582 1,132,651
Less: allowance for impairment R E AR (57,221) (56,926)
Trade receivables-net B ENE—F5 1,085,361 1,075,725
Notes receivable (Note (a)) Y EE (M) 395,924 206,494
Amounts due from related parties FE Y A 5 Z A (Bt sE(e) ~ 22(b) )
(Notes (a), 22(b)) 1,101,222 676,299
2,582,507 1,958,518
Prepayments AR 100,663 143,958
Other receivables H b U 3Rk 20,894 85,124
Recoverable value-added tax-net AT O] I E R —F 5 16,680 29,577
2,720,744 2,017,177
Less: non-current portion A SERNERER
— Prepayments for property, — FENWE  BE REERIE
plant and equipment (16,122) (11,863)
2,704,622 2,205,314
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S H B I E R M

16. Trade and Other Receivables (Continued)

(@  The majority of the Group’s trade receivables are with credit

period from 30 days to 150 days. The ageing analysis of the

gross trade receivables, notes receivable and amounts due

from related parties respectively was as follows:

16. EZREMEWRR (&)

@

AEBKRIBHEZGERURZEZEHN T
30HE150H - B F MG AAEE  JERE
B e U AR 7 BB 2 BRER D AT Bl N
—F:

As at
S

30 June 31 December
2017 2016
20175 20164
6H30H 12H31H
HK$’000 HK$’000
BT BETT

Gross trade receivables: ESREWREEE:
Within 3 months 3fE A AR 874,699 780,522
3 to 6 months 3%=61E A 204,055 272,607
Over 6 months 61E A LA _E 63,828 79,522
1,142,582 1,132,651

As at
;S
30 June 31 December
2017 2016
20175 20164
6H30H 12H31H
HK$’000 HK$’000
BT BETT
Notes receivable: EWEE:

Within 3 months 3fE A AR 298,917 122,971
3 to 6 months 3%=61E A 97,007 83,523
395,924 206,494
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

16. Trade and Other Receivables (Continued) 16. EZ R HMEWR (&)

(@  (Continued) @ (&)
As at
i
30 June 31 December
2017 2016
20174 20164
6H330H 12A31H
HK$’000 HK$’'000
BET T BT
Amounts due from related parties: PER B 5 FRIE -
Within 3 months 3fE A A 995,269 634,351
3 to 6 months 3%61E A 105,953 40,408
Over 6 months 61E A LA - 1,540
1,101,222 676,299
17. Share Capital 17. R
Ordinary shares, issued and fully paid: ERTRBZEER:
Number of
shares ('000) HK$’000
f&1n & H
(FA%) BT
At 1 January 2017 and 30 June 2017 20179118 201746 A30H 2,864,113 4,967,225
At 1 January 2016 201641 A1H 2,863,613 4,966,858

Shares issued under the share option scheme — RIEEREFEIE T
(Note (a)) B (FizE@) 100 72

At 30 June 2016 201656 H30H 2,863,713 4,966,930
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

17.

18.

26

Share Capital (Continued)

(@  The share options exercised by the employees of the Group
for the period ended 30 June 2016, resulted in 100,000
shares being issued at HK$0.785 each, yielding proceeds after
transaction costs of approximately HK$72,000, which was
recognised as share capital. The weighted average closing
price of shares of the Company at the time of exercise of share
options was HK$1.42.

(b)  Details of the movements in respect of share option schemes
are set out under the section “Other Information” on pages 49

to 51.

Other Reserves

17. B4 (&)

@

EHZE20165F6 300 LR - NEEERE
77150 i B4 38 55100,0008% B 10 12 B %
0. 785 T B ERTT KRR 5 E
1% B FT 1S FIR A B 172,000 FER A IR
IR o BERRAEIET TR - AN A RIAR D B hnE
T T E R 4270

BB 2B B 2 15 HNFE49E
S1E [HMER] —#ie

18. H it

Share-  Available-

Statutory General Enterprise Share based for-sale
reserve reserve  expansion option payment revaluation  Exchange Merger
fund fund fund reserve reserve reserve reserve reserve Total
HRHB B
EERE  -RRE  OERR BRE EEN  THEE
22 Ee Eg RE  XORE EHEFE  EXRE  AHREE EH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT  A%Tr  BETT  A%Tr  BETr AT BETr AETr  BETr
Note (a) Note (a) Note (a) Note (b) Note (c)
M) HizE(e) B3 (a) Mi3E () H3E ()
Balance at 1 January 2017 RO17TE1R1R 2 % 7,748 247,888 227,197 25,779 68,190 41,488 (298,424) (3,258,013)  (2,938,147)
Contribution by owners relating to B ##H ARG AERE
share-based payment (Note (b))~ EIER (FH () - - - - 12,430 - - - 12,430
Change i value of avallable-for-sale At HESBEAEEELE)
financial assets, net of tax (MK%iE) - - - - - (10,144) - - (10,144)
Transfer to statutory reserve BREETHE 2,172 - - - - - - - 2,172
Currency translation differences ~ JMNEHTE £ 5 - - - - - - 135,772 - 135,772
Balance at 30 June 2017 R2017E6 A30H 7 &4 9,920 247,888 227,197 25,779 80,620 31,344 (162,652) (3,258,013) (2,797,917)
Balance at 1 January 2016 RO01651 510 7 &8 7748 208034 198,881 25779 47795 31302 (18861) (3258013 (2,757,339)
Contribution by owners relating to B E#E AABRND BERES
share-based payment (Note (b))~ EVERR (H () - - - - 8,403 - - - 8403
Change i value of avallable-for-sale A1t HESBEAEEELES
financial assets, net of tax (Mk#E) - - - - - (452) - - (452)
Currency translation differences ~ MNETE £ - - - - - - (89,321) - (89,321)
Balance at 30 June 2016 20166 A30H 2 &4 7,748 208,034 198,881 25,779 56,198 30,850 (108,182)  (3,258,013)  (2,838,705)
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

18. Hithf# s (&)

18. Other Reserves (Continued)

(@) The Company’s PRC subsidiaries are required to follow (@) A2REFEZHBRRBESTHEE

(b) (i)

the laws and regulations of the PRC and their articles of
association. These subsidiaries are required to provide for
certain statutory funds, namely, general reserve fund and
enterprise expansion fund, which are appropriated from net
profit after taxation but before dividend distribution based
on the local statutory accounts prepared in accordance with
the accounting principles and relevant financial regulations
applicable to enterprises established in the PRC. These PRC
subsidiaries are required to allocate at least 10% of its net
profit to the reserve fund until the balance of such fund has
reached 50% of its registered capital. Such appropriations
are determined at the discretion of the directors. The general
reserve fund can only be used, upon approval by the relevant
authority, to offset accumulated deficit or increase capital.

2012 Midea Incentive Share Plan

Midea Group Co., Ltd. (“Midea”), the intermediate
holding company of the Company, implemented an
incentive share plan for core management staff of
Midea and its major subsidiaries during the year ended
31 December 2012, under which Midea Holding Co.,
Ltd. (“Midea Holding”), the controlling shareholder of
Midea, transferred its equity interest in Ningbo Meicheng
Equity Investment Partnership (“Ningbo Meicheng”)
to the participants to the said incentive share plan.
Ningbo Meicheng holds an aggregate interest of 3%
(representing 30 million shares) in the share capital of
Midea. Further to the arrangement of the incentive share
plan, Midea Holding transferred 3% of its equity interest
in Ningbo Meicheng to two executive directors of the
Company, namely, Mr. Zhou Xiangyang (resigned on 9
July 2015) and Mr. Jiang Deging (resigned on 3 June
2014) on 22 November 2012.

(b)

BRIMER  UEEBZABERAA -
SHERRARRETEEES D5l
RREREESNECERRES BB
BRAEAZ B ARG 2 IR Z AL A £2ER o
ZHMB B P RN ER 2 g5t
RENN AU ER MR Z BREE
FREFE - ILEHENBRRARSELE
MEM0%D B ERFEES  BEEZHE
HEe e HEMER Z50%m 1k < it
SRTHEFHRET —REFER
BERRE R ERSA A AR E R
ERSIEMEAR -

(i) 2012x%KERETE

HZE2012F12A31BH IEFE - AR
AR TR AR EMN S E KRG
RARI([END)RERGEREE
MEBARZKLEIREA BB TR
FTEl Rt EN 2 IERIREER
ERARAT ([EMER]) HHE
HEREERERRERESKDE
(IBRER])HREEZT Ll
FRET B2 0E - BRERFE
FEHRAT A 3% R (HE
#30,000,0001% A% 153 ) © i 4£ 45 i
FTEIZHEA - Z=RIEAR TR 20124F
11 A2 B EF B ZE R ER A%
REEETARRMBRNITES
AmEEAE (BR201557 A9R B!
) REEF L E (B R2014F6
HABHBHE) °
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

18. Other Reserves (Continued)

28

(b) (i)

(b) (i)

(b) (i)

2012 Midea Incentive Share Plan
(Continued)

Since the Company has no obligation to settle the
above share-based payment transaction granted by
Midea Holding, the difference between the fair value
of the shares transferred and the cash consideration
paid for such shares amounting to HK$19,423,000
was treated as an equity-settled share-based payment.
Award of the said shares were vested immediately and
this share-based payment were recognised as expenses
in the Group’s consolidated income statement. The
Group accounted for the shares granted to its Directors
as a contribution from its ultimate holding company
and credited it to share-based payment reserve. The
fair value of the shares transferred as estimated by
management using market approach by referencing the
market capitalisation and Price/Earnings multiple for
the listed and unlisted subsidiaries controlled by Midea
respectively.

Midea Share Option Incentive Plan
Phase |

On 18 February 2014, Midea granted Midea Share
Option Incentive Plan Phase | to the core management
staffs of Midea and its subsidiaries, under which
2,145,000 share options was granted to the Directors
and senior managements of the Group.

Midea Share Option Incentive Plan
Phase Il

On 27 May 2015, Midea granted Midea Share Option
Incentive Plan Phase Il to the core management staffs
of Midea and its subsidiaries, under which 2,280,000
share options was granted to the Directors and senior
managements of the Group.
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18. Hithf# s (&)

(b) (i)

(b) (i)

(b) (iii)

2012 IR ETE (])

HRARBE B E A R
B EUARR O REM AT
5 ML EEER DO R AEER
ENEERNREREZEZTE
#19,423,0007C C AR R AR R 45
B AR RERAS Y o Bt H
H 1) B BNES BR 8 - i PARK D R
RE SR AREGZE WEERA
BARMAX AEESETHES
HYB D A B S A B R BRI Y
BEIARR WET AUARUD BERER
AT - BRI AR EE
RERENGETANAMISERL
X WRREAN D BHEHIE L
FIFETHBARMMELETR
KT LAEETE -

ENBERENBTEE -
5

EWR2014F2 A18H MR M E
MEBARZLERABREERN
BREMEEE 8 Ruitm
AEBEERSREEABEL
2,145,000/ i A% 7

ENERENBE 8IS
5

EHR2015F5 27 B M) M E
MEBARZLERABREERN
BREMEEE 8 Rutm
AEBEERSREEABEL
2,280,00017 & A 1



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

18. Other Reserves (Continued)

(b) (iv)

(b) (v)

(b)  (vi)

Midea Share Option Incentive Plan
Phase lli

On 28 June 2016, Midea granted Midea Share Option
Incentive Plan Phase Il to the core management staffs
of Midea and its subsidiaries, under which 4,230,000
share options was granted to the Directors and senior
managements of the Group.

Midea Share Option Incentive Plan
Phase IV

On 12 May 2017, Midea granted Midea Share Option
Incentive Plan Phase IV to the core management staffs
of Midea and its subsidiaries, under which 3,546,000
share options was granted to the senior managements
of the Group.

Midea Restricted Share Scheme

On 12 May 2017, Midea granted Midea Restricted Share
Scheme to the core management staffs of Midea and its
subsidiaries, under which 840,000 Midea’s shares was
granted to the Directors and senior managements of the
Group.

Since the Company has no obligation to settle the above share-

based payment transactions granted by Midea, the fair value of

the share options and restricted shares granted was treated as an

equity-settled share-based payment. Award of the said share options

and restricted shares were vested in three tranches subject to the

achievement of Midea’s performance target and these share-based

payment were recognised as expenses in the Group’s consolidated

income statement. The Group accounted for the shares granted to its

Directors and senior managements as a contribution from its ultimate

holding company and credited it to share-based payment reserve.

18.

Hitf## (&)
(b) (iv) EHNBREMBTEE=
5

EHR20165F6 H28H M) M E
MEBARZLERABREERN
BREMBEZE=8 Ruitm
AEBEERSREEABEL
4,230,00017 i AR 1 -

EWBRERME 2SN
e

(b) (v)

EWR2017F5 128 MER M E
WEARZLEBABRLED
BREME T EE WA Rt m
AEBEERSREEABEL
3,546,00017 il A48
(b) (vi) 3= HYPBRFI4E AR 10 5T &
FEMR2017F5 4128 AEH R E
MBARZLEIEABREEN
PRI ET & Bt RAEEE
FERERERA B H840,0000%
EH WA ©

RARARREE A RORE Ll AR &
ERESITHI 5 8O H B0 R RO K PR Il A
N2 RABEDER RIAEREE UK RE
S o bl 5% O R RSAR IR BRI AR
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

18. Other Reserves (Continued) 18. HitufkE (&)
Movements of the Group’s contribution by owners related to share- ERAREEREA ARG BERE SO ER
based payment is as follows: ~ #& gaEhm T

Six months ended 30 June

HEZE6A30R LAEA
2017 2016
HK$’000 HK$'000

BET T BETT

Balance at 1 January MW1A1B &% 68,190 47,795
Midea Share Option Incentive Plan Phase | ER R IRENEN T S5 — 5 443 2,036
Midea Share Option Incentive Plan Phase |l EM B BB FT 258 — B 2,614 6,367
Midea Share Option Incentive Plan Phase Il ERERES B EIE =8 7,557 -
Midea Share Option Incentive Plan Phase IV IR ED 5T £ 55 T A 1,667 -
Midea Restricted Share Scheme 3 B9 PR Il 15 AR 1 5T & 149 -
12,430 8,403
Balance at 30 June R A30H &% 80,620 56,198
(c) Merger reserve represents the difference between the (c) AvtREEEELRZES TIRERNZA
consideration paid for the acquisition under common control, BEARNBHAE AFAREB K BB
and the aggregate nominal value of share capital/paid-up RAZRA/ BRBRAAERELZE
capital of the subsidiaries comprising the Group contributed by e

the owners of the Company.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

19. Trade and Other Payables 19. ES R HMEMSRK
As at
i

30 June 31 December

2017 2016

20174 20164F

6330H 12H31H

HK$’000 HK$'000

BET T BETT

Trade payables (Note (a)) B ENF (@) 1,344,436 1,408,335
Notes payable (Notes (a) & (b)) FERRE (MiE@kb) 979,513 684,590
Amounts due to related parties (Notes (a), 22(b)) &1 B 5 5 7038 (Mf5E(a) * 22(b) ) 53,790 37,333
2,377,739 2,130,258
Dividend payable FERTRR B 214,857 55
Provision for staff welfare and bonus BTEA ML BE 85,852 170,879
Accruals TEIRE A 69,570 121,735
Advances from customers AW E PR 44,883 25,556
Other payables (Note (c)) Hb AR (M) 173,511 163,351
2,966,412 2,611,834

(@)  The ageing analysis of the trade payables, notes payable and @ AEEEZESHENZ EBIEREKENSES

amounts due to related parties of the Group was as follows: 577 IR BRER AT IR T
As at
»n

30 June 31 December
2017 2016
201746 20164F
6H30H 12A31H
HK$’000 HK$'000
BET T BT IT
Within 3 months 31E A AR 1,708,948 1,686,102
3 to 6 months 3%61E A 654,672 437,593
Over 6 months 61E A LA = 14,119 6,563
2,377,739 2,130,258
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

19. Trade and Other Payables (Continued)

20.

21.

32

o)

The balance represents non-interest bearing bank acceptance
notes issued by the Group with maturity periods of less than
six months. As at 30 June 2017, certain notes payable was
pledged by bank deposits of approximately HK$78,089,000
(31 December 2016: HK$36,790,000).

During the six months ended 30 June 2017, HK$7,000 (31
December 2016: HK$7,000) of dividends declared by the
Company, which were unclaimed after a period of six years
from the date of declaration, were forfeited and transferred to
retained earnings in accordance with the Company’s Articles of

19. EZREMEMAR (FE)

(o)

BRAEBIEAREE B 2 TET BIRITA
R DIHEAR DRISE A - 5720174
6308 - B TEMNRIBARITIFREE
#78,089,0007C (2016512 A31H : /B #E
36,790,0007T) fE A K I -

HZE201756 A30H L@ A - RARIFT
FIRRE A 2B 17,0007t (2016512 A
318 : B#7,0007T) * R E IR B BN
HAR & R B EILERIBARRZ
BBERMATF LSRR ERSRER

Association. Ao
Contingent Liabilities 20. ZAREE
As at 30 June 2017 and 31 December 2016, the Group did not have 20176 8308 &2016F12A31H * A& E
any material contingent liabilities. WRAEMERKAEE-
Commitments 21. AT
(a) Capital commitments (a) EAEIE
As at
Ji
30 June 31 December
2017 2016
201745 2016%F
6H30H 12H31H
HK$’000 HK$'000
BET T T T
Capital expenditure contracted for BRIHERBHENEARMAS
but not provided 138,232 141,095
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

21. Commitments (Continued) 21, &L (&)
(b) Operating lease commitments (b) REHERE
The future aggregate minimum lease payments of the Group REEARE T AT 2 2 TR E R R
under non-cancellable operating leases are as follows: Bz & EAERIRRENT
As at
IS
30 June 31 December
2017 2016
20175 20164
6H30H 12H31H
HK$’000 HK$'000
BT T BT T
Not later than one year TR —F 5,870 4,740
Later than one year and not later than BRE—FETBARTF
five years 8,071 9,922
13,941 14,662
22. Related Party Transactions 22 EEBARS
The ultimate holding company of the Group is Midea Holding REE 7 &IKERA B AENERER A G
Company Limited, which owns 68.63% of the Company’s shares. HEB RN FE68.63% 17 o 82 ~31.37%M% 15
The remaining 31.37% of the shares are widely held. The ultimate BEREA RNEB 2 BEERRRANZRET
controlling shareholder of the Group is Mr. He Xiangjian. Ao
Transactions between the Group and other related parties during the BN SE B ER A BAE 7 2 RRX SHan T

period are summarised below:
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S H B I E R M

22. Related Party Transactions (Continued)

(@) Transactions with related parties

The following transactions were carried out with related parties
in accordance with the terms mutually agreed between the

respective parties:

22, BBAXR S (&)
() HEBLZRS

GRTEIT IR 5

AT ERRERE TR B AT R E W E 2

Six months ended 30 June

HZ6H30R ILAEA
2017 2016
HK$’000 HK$’'000
BET T BT
Sales to related parties*: I RREE S S
— Controlled by the ultimate holding company — — F & 342 % A B14% # 2,356,613 1,908,987
- Controlled by a close family member of the —HHEERATTERE Z
ultimate holding company’s substantial RS
shareholder 71 -
2,356,684 1,908,987
Purchases from related parties*: o) B8 Bk 5 BR BB
— Controlled by the ultimate holding company — — BB 432 I A &)32 4 28,011 79,474
— Controlled by a close family member of the —HH&ZLIER AT EBRE 2
ultimate holding company’s substantial TR
shareholder 55,300 45,942
83,311 125,416
Other transactions with related parties HEBTHNEMRS
- Controlled by the ultimate —HBRAERATE
holding company
() Logistics services received from related () B s EEYR RS
parties” 45,656 25,374
(i) Rental income received from a related party*(i) & B8 85 BUSH & WA~ 1,984 2,079
(i) Contribution by owners related to (i) BRAEE AARD BER
share-based payment (Note 18(b)) S AEER (FTRE18()) 12,430 8,403
(iv) Investment income from available-for-sale  (iv) B R A RE 2 B &£/
financial assets — wealth management BE-U=EEERKERA
products subscribed from a related party 410 3,036
(v) Wealth management products v BB AARB UM EEEER.
subscribed from a related party - 140,405
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S H B I E R M

22. Related Party Transactions (Continued)

(@) Transactions with related parties (Continued) (a)

22. B ARG (&)
EEBL2XS (#)

Six months ended 30 June

B Z6H30H LL<EA
2017 2016
HK$’000 HK$'000
BT T BT T
Financial services provided MBEATRENSERE
by Finance Company*
- Controlled by the ultimate —HBBRAERATZE
holding company
() lssues of bills () AAEZEE 914,739 1,362,531
(i) Discounted bills (i) BRIRZ|RE 208,708 120,989
(i) Interest income on deposits received (iif) W ERAF 3R] B A 2,723 5,559
(iv) Interest expense and bank charges paid  (v) X1+ BB KIR1TE A 6,556 2,124
(v) Settlement of foreign currency (v) INELEE 388,831 268,893
(vi) Guarantee (vi) R 86,413 79,563

*

The related party transactions constituted continuing connected
transactions as defined in Chapter 14A of the Listing Rules.

(b) Balances with related parties

Al RSB ETRRBAEER 2
REMERS -

(b) EEZRAEETS 246k

As at
®
30 June 31 December
2017 2016
20174 20164F
6H30H 12H31H
HK$’000 HK$'000
BT T BT
Due from related parties included in trade FEWREESRE BREEESZR
and other receivables: Hh pEFRIE
— Controlled by the ultimate holding company — — F & 4332 [% A &35 & 1,101,222 676,299

As at 30 June 2017, the amount due from related parties
including notes receivable of approximately HK$584,549,000

(31 December 2016: HK$120,524,000).

A : 7#5#120,524,0007T) °
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

22. Related Party Transactions (Continued) 22 BEEBARS (&)
(b) Balances with related parties (Continued) (b) EERAERS =456k ()
As at
i
30 June 31 December
2017 2016
20174 20164F
6H30H 12H31H
HK$’000 HK$'000
BT T BT T
Due to related parties included ENREBARE BEEESR
in trade and other payables: HiFEFRRIE !
— Controlled by the ultimate holding company —— & 432 f% A &35 &l 13,855 4,569
— Controlled by a close family member of — HEREERARIEZEREZ
the ultimate holding company’s HTERPES
substantial shareholder 39,935 32,764
53,790 37,333
As at 30 June 2017, the amount due to related parties MR2017F6 4301 « FEfT A 5 B S RE B IEIE
including notes payable of approximately HK$6,567,000 (31 4% 4975 #6,567,0007T (20165F12 A31H :
December 2016: HK$2,599,000). 550, 599,0007T ) ©
The balances due from/to related parties are denominated AR FETRARSE T AE SR A A REESIE - W A
in Renminbi, unsecured, interest free and are repayable on A B BHAR E KRB R o B FE I E i
demand. No balances due from related parties are past due or T iESR @ BRI E -
impaired.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S H B I E R M

22. Related Party Transactions (Continued)

(b) Balances with related parties (Continued)

22. B ARG (&)
(b) EREAEETS Z#E6R ()

As at
IS
30 June 31 December
2017 2016
20175 2016%F
6H30H 12H31H
HK$’000 HK$’000

BT BETT

Other balances with related parties
- Controlled by the ultimate
holding company

(i) Short-term deposits in the Finance

SERAE TS 2 H A ARk
—HRRERATES

() RMBREZ

Company 2 HFER 452,937 987,209
(i) Bills have been issued but not yet due (iy REABAREHEA

in the Finance Company BE R ERE 927,437 719,033
(i) Discounted bills receivable not yet due (i) PEFTEAT)E 8L

in the Finance Company BRI KRR 232,776 221,887
(iv) Available-for-sale financial assets vy BB FREZ

— wealth management products AL EemEE

subscribed from a related party —EEEEM - 134,152
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INTERIM DIVIDEND
IR

The board of Directors of the Company (the “Board”) has resolved not to
declare an interim dividend in respect of the six months ended 30 June
2017 (2016: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWEDN

Business Review

For the six months ended 30 June 2017, the Group’s profit attributable
to the owners of the Company and earnings per share amounted to
approximately HK$342,502,000 (2016: approximately HK$408,967,000)
and HK11.96 cents (2016: HK14.28 cents) respectively, representing a
decrease in profit of 16.3% year-on-year. Such a decrease was mainly
attributable to the increase in cost due to commodity price surge in raw
materials and other materials. Although the selling price was being adjusted
up for certain customers and products, the magnitude in price increment
was unable to catch up with the increase in raw material price due to fierce
market competition, resulting in a decrease in profit. On the other hand,
there was no share of profit from associates this year subsequent to the
disposal of associates last year.

The Group’s turnover for the six months ended 30 June 2017
amounted to approximately HK$4,972,181,000 (2016: approximately
HK$4,301,748,000), representing a year-on-year increase of 15.6%. The
Group’s gross profit margin was 11.4% (2016: 15.5%), representing a year-
on-year decrease of 4.1%, which was mainly caused by the continuously
rising prices of raw materials and thus squeezing the gross profit.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB

Analysis of Major Business Operations

After the international financial crisis, the global economy has endeavoured
to recover and accelerated its pace since the fourth quarter of last year and
this momentum continued in the first half of this year. Through the actual
situation reflected in the first half of the year, global recovery eventually
becomes widespread and stable. Recently, the economic growth has
accelerated significantly both in developed economies and emerging
market economies. Developed economies such as the United States,
Europe and Japan moved forward simultaneously with positive economic
development. The United States economy recorded robust recovery with
stable employment growth and steady increase in household income and
wealth, while its consumer confidence remained strong. The European
economy recovered gradually and apart from Greece, the member states
of the European Union have maintained positive economic growth for
the three consecutive quarters. The Japanese economy continued to
look positive with well performed economic indicators and has turned
to moderate expansion. In the first half of the year, the performance of
emerging economies was in line with expectations. In the first quarter of
this year, the economic growth in China and India were 6.9% and 6.1%
respectively, leading position in major economies in terms of growth rate.
The Purchasing Managers Index (PMI) of the manufacturing industry in
Russia, India and Brazil are at the expansion range of over 50.

Affected by the positive macroeconomic environment and driven by the
demand for real estate, the domestic consumption demand for electrical
household appliances continued to increase. The robust sentiment of
household appliance industry continued from the second half of 2016
which showed a characteristic of structural shortage in supply, while
accelerating the digestion of the industrial inventories. Due to partial
shortage in supply coupled with rising raw material cost, the overall product
selling price in the industry went up. Affected by various favorable factors,
the sales volume of air conditioners increased significantly as compared
to the same period last year, and the sales volume of the Group’s motors
for air conditioners recorded a remarkable year-on-year increase in the first
half of the year. As driven by the real estate market, the washing machine
market demonstrated a diversified development characteristic, and the
overall market demand in the first half of the year achieved a slight increase.
However, in general, the washing machine market had shifted from
production to stocking up, the replacement demand and high-end products
gradually became dominant and the brand structure was relatively stable,
the sales of the Group’s motors for washing machines were thus stable in
the first half of the year.

ITEXRBEERRDN

REeme# s B TREE-BEEBNERFS 7
EFENFERBINER 2R —ERESSF L
FF R EFFERERRE  ERERKRNEEE
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BOMAEZBIRIE R A BN BB BB EE
—EAFEERBLE SR - AANEERFERLT - AR
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FEMBEEBNRRFEER - SFE—FE F
- EIEAE D RIS FR6.9%H16.1% 16 3R 7E F B4HE
BAEREEME -HEN HE CAKEFERE
418 A BB B R0 _E Ry HESR A -

RERELBEREMFNFEIER KRBT E  BAR
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39

Interim Report 2017 R Ei3R 4



MANAGEMENT DISCUSSION AND ANALYSIS
BB

Motor Business

From January to June 2017, the total production of household air
conditioners in China increased by 35.2% year-on-year and the total sales
volume increased by 37.0% year-on-year. The total production of washing
machines increased by 9.9% vyear-on-year and the total sales volume
increased by 9.2% year-on-year. (Source: www.chinalOL.com).

For the six months ended 30 June 2017, the Group’s motor business
recorded a domestic sales volume of approximately 69,940,000 units
and an export sales volume of approximately 17,313,000 units, with the
aggregate sales volume of approximately 87,253,000 units (of which, the
domestic and export sales volumes of motors for air conditioners were
approximately 52,146,000 units and 9,529,000 units respectively), with
the aggregate sales volume increased by 17% as compared to the same
period last year. The domestic and export sales volumes of motors for
washing machines were approximately 7,958,000 units and 6,310,000
units respectively, with the aggregate sales volume decreased by 3% as
compared to the same period last year). The Group recorded a turnover
of approximately HK$4,972,181,000 (of which HK$3,118,542,000 from
motors for air conditioners and HK$1,261,387,000 from motors for
washing machines) in the first half of 2017, representing an increase of
15.6% as compared to the same period last year, and the total sales
volume increased by 11% year-on-year. The profit of the Group in the first
half of 2017 amounted to approximately HK$342,502,000, representing
a decrease of approximately 16.3% as compared to approximately
HK$408,967,000 of the same period in 2016. Such a decrease was mainly
attributable to the increase in cost due to commodity price surge in raw
materials and other materials. Although the selling price was being adjusted
up for certain customers and products, the magnitude in price increment
was unable to catch up with the increase in raw material price due to fierce
market competition, resulting in a decrease in profit. On the other hand,
there was no share of profit from associates this year subsequent to the
disposal of associates last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB

Motors of Air Conditioners

According to the strategic requirements of “global leading” and
with the surging demand for air conditioners, the Group grasped
the opportunities to expand the motor market actively by further
optimising the structures of product and customer, streamlining
motor models and bringing into force the standardisation of motors.
Driven by the robust increase in market demand for air conditioners,
the total sales volume of motors for air conditioners increased by
17% as compared to the same period last year. Total sales revenue
of motors for air conditioner increased by 29% as compared to
the same period last year. The sales volume of alternating current
motors for household air conditioners increased by 15%, brushless
direct current motors for household air conditioners increased by
18%, alternating current commercial motors increased by 16% and
brushless direct current commercial motor increased by 42% as
compared to the same period last year. In the first half of 2017, the
Group carried out product upgrade. For single phase asynchronous
induction motors, new platform products with resin packages that
applied roidal core with isolation of tooth and yoke technology have
become the current mainstream products. For brushless direct
current motors, technology such as MO sensorless vector control and
rubber damping rotor are widely used in mainstream products.

ZK%@EEE F’ib’f’bﬁﬁ‘ﬁj HBIEE 25K - WU T 5
e ATISHERKE EANSRT 18
HIRRE F%m% EE HECEMBEBMER
AR EMEST BiERRELT
T”E RERTISEE S RF RIS ZFEE
WEBEHESREFRE EH17% - ZFES
%Z@%%Lﬁlkﬁiﬁﬁﬁﬁiﬂ%% CHARRA
FARREREEREFR LH15% KA
’LEJT?BJ:"JEM%%%EF?&@WE%§18%'
EAERARREREEREFRE EH16%:
EAEREREREREEREFRY LT
42% e 2o17¢t¥¢$$l5%)§7§%ﬂ£&%
RIE BERESRESHIE: BHHTE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWED T

42

Motors for Washing Machines

The washing machines in domestic market maintained a
stable growing trend instead of an explosive growth. The
demand characteristics for “high-end”, “youthful-oriented” and
“customisation” became increasingly apparent, which had further
accelerated industrial competition and reflect a higher requirement for
product upgrade. Due to fierce industry competition, the Group rolled
out measures to optimise product mix according to the operation
policy of “value marketing”, such as implementation of limited
supply for low-end and low-margin products and strengthening
market expansion for high-end and high-margin products, which
led to a slight decrease in sales volume but an increase in sales
revenue. The total sales volume of motors for washing machines of
the Group decreased by 3% as compared to the same period last
year while total sales revenue increased by 3% as compared to the
same period last year, of which, the sales volume of wave-wheel
motors decreased by 4%, series motors fell by 2% and inverter
washing machine motors dropped by 2% respectively as compared
to the same period last year, while the sales volume of brushless
direct current motors (drum and wave-wheel) went up by 52% as
compared to the same period last year.

In the first half of 2017, the Group enlarged its investment in research
and development (the “R&D”) and implemented a large volume of
work in new product upgrade and replacement for its motors for
washing machines. For single phase asynchronous induction motors,
products such as fully automatic wave-wheel oil bearing motors and
wave-wheel motors of resin packages had become the mainstream
products. For brushless direct current motors, new products such
as wave-wheel direct driven external rotor brushless direct current
motors (DDM) and drum brushless direct current motors, became
the mainstream products in driving sales growth in the direct current
inverter washing machines era. For driving control, full dynamic OOB
smart sensing control technology was being applied in products and
sold in a higher volume, for which has gained high recognition from
major customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWED T

3. Other Products

Affected by product varieties and product mix adjustment, the
business development of the other products basically remained the
same as last year and the sales volume went up by 2% as compared
to the same period last year. In order to further elevate the Group’s
comprehensive competitiveness in the industry, continuing efforts had
been investing in the R&D of motor sectors apart from the motors
for air conditioners and washing machines, were made in the first
half of 2017. For instance, the products of pumps for dish-washing
machines, pumps for dish-washing machines with resin packages
structure were sold in a higher volume and became the main trend,
and increased by 15% year-on-year. Currently, the integrated heating
pumps have been entered into the prototype testing and verification
stage. The high-speed vacuum cleaner motors with speeds up
to 80,000 RPM are under development and expected to roll out
to market in early 2018. The technical solutions for high-speed
vacuum cleaner motors with speeds up to 120,000 RPM have been
defined and entered into the system simulation verification stage
recently, and are expected to launch to market in 2019. Benefiting
from the increasing demands of range hoods from the market and
the customers of related parties of the Group, the motors for range
hoods recorded a satisfactory result, with a year-on-year increase of
31% in the first half of the year.

In the first half of the year, the Group was committed to developing an “elite
management team” by adhering to the “global leading” strategy, which is
based on the operation guidelines of being “innovative, refined, flexible and
slim” together with the working attitudes of “seriousness, responsibility,
carefulness and diligence”. In respect of marketing, the Group focused on
“value” marketing and by utilising on the over-demand situation in the first
half of the year, the Group optimised customer and product mix structures
to prepare for improving the profitability of the year. In respect of R&D, the
Group devoted to “innovation” with a view to promote the independence of
preliminary research and product development, enlarge R&D investments,
promote product standardisation, streamline the models of products and
components significantly and achieved the goal of reducing the models
of components by 30%. In respect of production, the Group focused
on “refined” management and intelligent manufacturing to facilitate the
implementation and development of lean manufacturing work and keep on
improving corporate operation and management quality, to ensure its long-
term sound development.
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Business Prospects

Although the global economic growth remained stable in the first half of the
year, this momentum is not easy to maintain in the second half of the year.
The impacts of trade protectionism and upward pressure on interest rate
by Federal Reserve will escalate. It is expected that the global economic
growth in the second half of the year will experience a slight decline,
among which, the growth rate of China economy may slow down as a
result of the restricted purchase and loan policy in real estate market. Two
major products of the Group, one is the motors for air conditioners, that
were being stimulated by various factors, including the macroeconomy,
real estate market, weather conditions and demands for upgrading and
replacement, etc. had significantly boosted the sales in the first half of the
year. It is predicted that such growth momentum will maintain in the second
half of the year resulted from the requirement of inventory replenishment
from customers and positive market expectation next year. Another
major product of the Group is the motors for washing machines, due to
the intense industry competition and in consideration of the structural
adjustment and operation improvement, the Group will optimise its product
mix by maintaining the growth in high-end products and phasing out low-
end products gradually.

To tackle the market situation in the second half of the year, the Group will
enhance both of its operation and operation quality in a more open and
active attitude, strive to become an innovative leading motor enterprise
and develop an elite management team with unity, harmony, dedication
and diligence by adhering to the guidelines of “customer-oriented and
market-centered”. To encompass the operation target in the second half
of the year, the Group is having the following operation strategies on R&D,
marketing, production, quality, and human resources construction and
system. For R&D, we will enlarge investments in R&D, perceive future
trend, conduct research and develop leading-edge products in advance,
keep abreast of customer needs, response to customers quickly, reinforce
complementary advantages and integrate to develop the full synergy
effect of the R&D resources. For marketing, we will intensify our efforts in
market analysis and planning, continue to conduct “value marketing” and
emphasise the “leading” role of marketing. For production, we will build
an excellent operation across the value chain, promote the building of
teamwork and foundation management, carry out research on innovative
craftsmanship and create an atmosphere of comprehensive and continuous
improvement. In respect of quality, we will make dynamic adjustment and
improve quality system and standard, implement stringent control with
the rule of “one veto right on quality”, lead the continuous improvement
of internal system with “quality” instead of conducting post-supervision
and eradicating repeated mistakes completely. For human resources
construction and system, we advocate the spirit of continuous learning,
develop training program for management to constantly enhance human
resource management quality, improve and perfect different systems,
standards and regimes. Through the implementation of the above operation
strategies to achieve its annual operation objectives.
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Motor Business ERER

1.  Motors for Air conditioners 1. ZHREE
For product development in the second half of 2017, the Group will 017F T HFEMMAETE  AEEGSEY
cope with the replacement trend of commercial brushless direct B A% A 2= A R B R8s =
current motors for air conditioners in the domestic market and take B HEHE P A AR B R AR S L3R o e Ah -
a proactive approach to increase the proportion of commercial JEETI5 AR E AR PR IE B S(EY)
brushless direct current fan motors. In addition, the replacement BBP B ATIALEEMEREFLHNR
trend of aluminium wire of single phase asynchronous induction Mo R RATAFE  E - i E BB LRI E R
motors for commercial fans in the North America market also create EMIEEL RREREA RS RRR L E
an opportunity to penetrate into other mainstream customers in m_E SRR .

North America. For technology research, the Group will continue
to strengthen the cost performance and the efficiency of brushless
direct current products, and to seek for breakthrough in high
performance aluminium wire products.

2.  Motors for Washing Machines 2. HRIRESE
In the second half of 2017, the Group will focus on optimising 2017F T FALBE K FEEEB AR
the noise reduction of single or double-frequency drum washing — ZEENRENE BRI ERKR
machines and assist customers in reducing the overall noise level FEE AN R A E - SRR E
of the machine. In addition, for technology research, the Group will SRy T B EREE S B8 — EEMIA T TR
facilitate the research on wave-wheel direct driven external rotor RER K MER AR ENH KEE -

motors and integrated clutch assembly, so as to solve the demand
for wave-wheel washing machines of small tank with large capacity

completely.

3.  Other Products 3. HMER
The joint development projects will be conducted and implemented in EEE R EMERERSE  2017F N4
the second half of 2017 for high-speed blender motors and electrical th g RFAMSFEEBETHE RPSET
cooler pumps for automotive. BETFRARETHAMEHEE-
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Financial Review
Liquidity and Financial Resources

The Group has maintained a healthy financial and liquidity position with a
current ratio of 218% as at 30 June 2017 (31 December 2016: 222%).

As at 30 June 2017, the Group was in a net cash position of
HK$1,681,469,000 (31 December 2016: HK$1,698,219,000), including
cash and cash equivalents and pledged bank deposits, and did not have
any bank borrowings.

The Group has subscribed for wealth management products of
approximately HK$1,440,878,000 as at 30 June 2017 (31 December 2016:
HK$1,123,535,000), which offered better returns compared to the fixed-
term deposit interest rates provided by commercial banks in the PRC.

Financial Ratios

The following are certain financial ratios of the Group as at the date of the
consolidated statement of financial position:

Bt %5 [0 B
RBETRMBER

AEBZVBRERESESMNEFERE 2017
F6A30H 2 RB L K A218% (2016F12A31H -
220% ) °

MR201756H308 A&EBBHEREFHES
#1,681,469,0007C (2016F 124318 : B ¥
1,698,219,0007T) * B R & KRS S EY LB EAF
RITFR B BATERITE R

20176630 AEECRBENEEEE M
#)7% %1,440,878,0007T (20165F12 A31 8 : B #
1,123,535,0007T ) * 7% Bl & & B E o B AR B AR
P ERITATIR B A E B KA R B =B % o

Br# L =

TEHBIIAEERGA BBHRE B2 E FHG
Pk

30 June 31 December

2017 2016

20175 2016%F

6H30H 12A31H

Inventories turnover (Note 1) FEESE (M) 32 daysH 39 daysH
Trade receivables turnover (Note 2) 2 5 EUGREEE (H:E2) 59 days H 69 daysH
Trade payables turnover (Note 3) B 5 A A (F5E3) 58 daysH 69 daysH

Current ratio (Note 4) MENEL T (PI5E4)
Notes:
1. Inventories turnover is calculated based on the average of the opening inventories and

closing inventories divided by the cost of goods sold of the period/year, and multiplied by
the total number of days of the period/year.

2. Trade receivables turnover is calculated based on the average of the opening and closing
of trade receivables (excluding notes receivable) of third parties and related parties, divided
by the revenue of the period/year, and multiplied by the total number of days of the period/
year.

3. Trade payables turnover is calculated based on the average of the opening and closing of
trade payables (excluding notes payable) of third parties and related parties, divided by the
cost of goods sold of the period/year, and multiplied by the total number of days of the
period/year.

4. Current ratio is calculated based on the period-end/year-end current assets divided by the
period-end/year-end current liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Pledge of Assets

No leasehold land and land use rights and property, plant and equipment
had been pledged as security for the Group’s banking facilities as at 30
June 2017 (31 December 2016: Nil).

Contingent Liabilities

As at 30 June 2017, the Group did not have any material contingent
liabilities (31 December 2016: Nil).

Financial Guarantees

As at 30 June 2017, the Group did not provide any guarantees to banks
(31 December 2016: Nil).

Capital Expenditure

For the six months ended 30 June 2017, the capital expenditure of
the Group was approximately HK$71,981,000 (31 December 2016:
approximately HK$101,824,000) related to the purchase of property, plant
and equipment.

Derivative Financial Instruments

As at 30 June 2017, the Group’s outstanding derivative financial instrument
assets under various foreign exchange forward contracts amounted
to approximately HK$2,361,000 (31 December 2016: approximately
HK$5,390,000) and the Group did not have any copper and aluminum
future contracts (31 December 2016: derivative financial instrument assets
of approximately HK$89,000).

EEEA

R2017F6A30H  AEEMERE it K £ H#(F
ERME - BENEEEATEBIRITRIENKT
(2016F12A318 : #) -

HREE

REBENR2017F6 AR T ETME AL RBE
(2016F12H31H - &) o

BMERER

R2017F6 A30H @ AN & B30 £ (A SR 1 T4 (T (A & (R
(2016F12A31H 1 #E) »

BRI

HZE2017F6 A30H LA R  NEBAREBEDE
BB M iR R B 7R B S 4978 571,981,0007T (20164
128318 : 4978 %101,824,0007T) °

TTEERMIA

201756 4300 - AL EE THMERE LB TR
AT S R T B8 E498%2,361,0007T (2016412
A31H : #)7%£5,300,0007T ) M 7 & [ 30 45 (E{A] £ K2
IREIE A4 (2016F12A318  STESM T AEEY
75 #89,0007T ) °
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Exposure to Exchange Rate Fluctuations

During the six months ended 30 June 2017, approximately 26% of the
Group’s turnover was derived from export trading settled in Euro and US
dollars. In the meantime, the Group has also imported raw materials and
equipment from the suppliers which were paid in Euro and US dollars
for settlement. As a result, foreign exchange risks associated with these
currencies were partially offset. On the other hand, the Group has made
arrangements to purchase foreign exchange forward contracts to hedge
against foreign exchange exposure arising from export trading. The Group
has stringent control over the risk of exchange rate fluctuation, and will
review from time to time the sufficiency and appropriateness of the financial
instruments which were currently used to hedge significant foreign currency
risks.

Capital Commitments

As at 30 June 2017, the Group has contracted capital commitments
in respect of the purchase of property, plant and equipment amounting
to approximately HK$138,232,000 (31 December 2016: approximately
HK$141,095,000).

Human Resources

As at 30 June 2017, the Group employed approximately 9,786 full time
employees in Hong Kong and the PRC. The Group aims to attract, retain
and develop high calibre individuals committed to attaining our corporate
objectives. Through the implementation of comprehensive human
resources management strategies, the Group strives to maintain a fair
and open working environment and conducts continuous evaluation of
performance with employees to ensure that their talents and potential can
be fully realised.

The Group currently provides employees with competitive remuneration
packages (comprising salary, bonus and benefits in kind), adequate
insurance cover (including pension, medical insurance, unemployment
compensation insurance, work injury compensation insurance and
maternity insurance) and housing provident fund. In addition, the Group
also provides its employees with other benefits including on-the-job training
and development opportunities, meal subsidy, housing subsidy, cooperative
medical scheme services, support fund and recreational activities, etc. to
boost the Group’s competitiveness and productivity.
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Share Options

The share option scheme adopted on 27 June 2003 (the “2003 Share
Option Scheme”) was terminated on 30 May 2013 and a new share
option scheme (the “2013 Share Option Scheme”) was adopted by the
shareholders of the Company at the Company’s annual general meeting
held on 30 May 2013.

Pursuant to the terms of the 2013 Share Option Scheme, the Company
may grant share options to eligible participants as recognition and
acknowledgement of the contributions that the eligible participants have
made or may make to the Group or any affiliates; and to attract, retain and
motivate talented eligible participants to strive for the future developments
and expansion of the Group and to provide the Company with a flexible
means of giving incentive to, rewarding, remunerating, compensating and/
or providing benefits to the eligible participants. Eligible participants of the
20183 Share Option Scheme include (1) any full-time or part-time employees
or potential employees, executives or officers of the Group or any affiliates;
(2) any directors (including non-executive directors and independent non-
executive directors) of the Group or any affiliates; or (3) any one who, as to
be determined by the Board at its absolute discretion, have contributed or
will contribute to the Group or any affiliates.

The 2013 Share Option Scheme is valid for a period of 10 years
commencing from 30 May 2013. The limit on the number of shares which
may be issued upon exercise of all outstanding share options granted and
yet to be exercised under the 2013 Share Option Scheme and any other
share option schemes of the Company must not exceed 30% of the total
number of shares of the Company in issue from time to time. The total
number of shares which may be issued upon exercise of all share options
to be granted under the 2013 Share Option Scheme and any other share
option schemes of the Company shall not in aggregate exceed 10% of the
total number of shares of the Company in issue as at the date of approval
of the 2013 Share Option Scheme (being 283,724,682 shares), but the
Company may seek approval of its shareholders in general meeting for
refreshing the 10% limit under the 2013 Share Option Scheme.

The total number of shares issued and to be issued upon exercise of the
share options granted under the 2013 Share Option Scheme and any other
share option schemes of the Company to each eligible participant in any
12-month period shall not exceed 1% of the total number of shares of the
Company in issue. Any further grant of share options in excess of such
limit must be separately approved by the shareholders of the Company in
general meeting.
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Share options granted under the 2013 Share Option Scheme to a
Director, chief executive or substantial shareholder of the Company or
their respective associates, must be approved by the independent non-
executive Directors of the Company (excluding independent non-executive
Director who is the grantee of the share options). In addition, any share
options granted to a substantial shareholder or an independent non-
executive Director of the Company, or any of their respective associates, in
aggregate more than 0.1% of the total number of shares of the Company
in issue or with an aggregate value (based on the closing price of the
Company’s shares at the date of each grant) in excess of HK$5,000,000,
within any 12-month period up to and including the date of such grant,
must be subject to shareholders’ approval in general meeting of the
Company.

The offer of a grant of share options may be accepted by the grantee with
payment of HK$1 as consideration within 28 days from the date of approval
for the grant of share options by the Board. The exercise period of the
share options granted may be determined by the Board and in any event,
such period shall not be longer than 10 years from the date upon which
any particular share options are granted in accordance with the 2013 Share
Option Scheme.

The exercise price of the share options shall be at least the highest of (i) the
closing price of the Company’s shares as stated in daily quotations sheet
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
the date of grant of share options, which must be a business day; and (ii)
the average closing price of the Company’s shares as stated in the Stock
Exchange’s daily quotations sheet for the five business days immediately
preceding the date of grant of share options, which must be a business
day.

As at 30 June 2017, 700,000 share options were remained outstanding
and exercisable under the 2003 Share Option Scheme. No share options
were granted to any eligible participants since the adoption of the 2013
Share Option Scheme.
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Movements of the share options granted under the 2003 Share Option
Scheme during the six months ended 30 June 2017 were as follows:

RE 2201796 A30H 75 E B + 1R 1520034 B A% 4
B ERESE T

Balance Balance
as at Exercised as at
Exercise Exercisable 1 January during 30 June
Name Date of grant price period 2017 the period 2017
R20174F R20175
%A RHBH THEE THEH 118 &8 RERI{TE  6H30B &R
HK$
ks
Director
=
Mr. Lam Ming Yung 30/07/2007 3.90 30/07/2007 - 400,000 - 400,000
MBRB L 29/07/2017
Employee 30/07/2007 3.90 30/07/2007 - 300,000 - 300,000
Eg 29/07/2017
Total
&5t 700,000 - 700,000

The fair values of the share options are determined used the “Binomial

g

Valuation Model” (the “Model”). Key assumptions of the Model are set out  #Y|)EF

below:

Date of Grant:

Risk-free rate:

Expected dividend yield:

Expected volatility of the market price of

the Company’s shares:
Expected share option life:
Fair value as at the date of grant (approximately):

The Model requires the input of subjective assumptions, including the
volatility of share price. As changes in subjective input assumptions can
materially affect the fair value estimate, in the Directors’ opinion, the Model
does not necessarily provide a reliable single measure of the fair value of

share options.

RHEBH:
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Bz EHES:
REH BBz AREE (BOR0)

Bhigs 2 ABAERABIZHEAGERR] ([ZE

o HIRAZ T RMRBIIMT

9 January 2009
200941 A9H
1.299%

3%

52.34%

8.2 years 4
HKS & 5
25,229,000

30 July 2007
200747 A30H
4.13%

0%

65.38%

5.23 years
HKS 75 15
3,453,000
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Disclosure of Interests

(1)

52

Directors’ and Chief Executive’s Interests

Save as disclosed below, as at 30 June 2017, none of the Directors
and chief executive of the Company had any interests or short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”)) which
were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of the SFO,
or as otherwise required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers adopted by the Company (the “Model
Code”) contained in the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”):

(A) Long Position in the Shares of Midea Group Co., Ltd.

EHEEE
(1) EERESTRARZER

BT SRR EE SN - 12201796 4308 » HEEA
RABEZRERTHABRAR RS EEME
BAE (TERBHFRBAERD ([FHRPE
{1 ) EXVED) Z B ~ AR K fEREE R -
HERIEFEF MEAE GO EXVEETRED HE
MG AN T RE R AT g soxa (81
RIEEH M EE LG 2 2SR S W E 1Esk
RAHER ZERIAR)  RERARNRRER
B AL B EIEGISE3525FE 2 B SR
BEBSHMAZIFARARESLETRA ([
TRA ) FTHEARARRM 2 (ETEITAE
EHITEF R HZESFR)) ([1REFR)]) A
MERDF N T IAEZS SR A

A RENEERHBERAIT ([X89])

(“Midea”) R#H 2=

Approximate

Beneficial Family Corporate percentage of

Name owner interests interests Total shareholding

] BEREEA RS DEER et REMYE DL

(Note 13)

(FF3E13)

Mr. Xiang Weimin 337,900 - - 337,900 0.0052%
(resigned on 20 July 2017) (Note 1)
RE RS E (M &E1)

(7201747 A20H B fE)

Mr. Zhang Lifeng 152,982 - - 152,982 0.0023%
SRS 4 (Note 2)
(M &F2)

Ms. Pan Xinling 215,000 - - 215,000 0.0033%
BB T (Note 3)
(Mf5E3)

Mr. Li Li 180,000 - - 180,000 0.0028%
FhEE (Note 4)
(PBi5E4)

Mr. Li Feide 1,335,000 - - 1,335,000 0.0205%
FRAESLE (Note 5)
(i 5E5)
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B)

Long Position in the Underlying Shares — Share Options

M

(B) HRHEBROZFE-BRE

The Company ) /N
Balance Balance
as at Exercised asat  Approximate
Exercise Exercise 1 January during 30 June percentage of
Name Date of grant price period 2017 the period 2017  shareholding
#2017 #0175 RER
[ it A& 16EE T8 1A1B&8% RERTE 6A0BAR R
HKS$ (Note 14)
B (M14)
Mr. Lam Ming Yung 30/07/2007 390  30/07/2007 - 400,000 - 400,000 0.0140%
HRBEE 29/07/2017
Midea M =R
Balance Balance
as at Exercised asat  Approximate
Exercise Exercise 1 January during 30 June percentage of
Name Date of grant price period 2017 the period 2017  shareholding
R20175 R2017%F REHH
#e BREAH TEE TEE 1A1R&8% REBATE  6A30BLH Bl
RMB (Note 13)
ARE (M313)
Mr. Zhang Lifeng 18/02/2014 10.01 (Note 7) 112,500 (112,500 - 0.0046%
RMBEE (Note 6) (BzE7)
(FisE6)
27/05/2015 18.56 (Note 9) 150,000 (75,000) 75,000
(Note 8) (M39)
(PizE8)
28/06/2016 20.35 (Note 11) 225,000 - 225,000
(Note 10) (MizE11)
(Fi3E10)
Ms. Pan Xinling 18/02/2014 10.01 (Note 7) 112,500 (20,000) 92,500 0.0066%
EHNBLL (Note 6) (B5E7)
GED
27/05/2015 18.56 (Note 9) 159,900 (49,900) 110,000
(Note 8) (BiF¥0)
(FizE8)
28/06/2016 20.35 (Note 11) 225,000 - 225,000
(Note 10) (PizE11)
(FzE10)
Mr. Li Li 18/02/2014 10.01 (Note 7) 112,500 (112,500 - 0.0058%
ThiksE (Note 6) (MsE7)
(Fizz6)
27/05/2015 18.56 (Note 9) 225,000 (75,000) 150,000
(Note 8) (M39)
(FizE8)
28/06/2016 20.35 (Note 11) 225,000 - 225,000
(Note 10) (PizE11)
(BizE10)
Mr. Xiao Mingguang 28/06/2016 20.35 (Note 11) 315,000 - 315,000 0.0048%
kRS (Note 10) (FizE11)
(Fi3E10)
Mr. Li Feide 18/02/2014 10.01 (Note 7) 375,000 (375,000) - 0.0000%
FRELE (Note 6) (B3E7)
GED
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Notes:

Mr. Xiang Weimin is interested in 193,500 shares of Midea granted to him
on 26 March 2016 and 144,400 shares of Midea granted to him on 29
April 2017 under the share award scheme for the core management team
of Midea (the “Share Award Scheme”) entitling him to receive an aggregate
of 337,900 shares of Midea, which are held by a trustee and subject to
the performance target as specified under the Share Award Scheme.

Mr. Zhang Lifeng is interested in 152,982 shares of Midea, in which
150,000 shares of Midea granted to him on 12 May 2017 under the
restricted share scheme (the “Restricted Share Scheme”) entitling him to
receive 150,000 shares of Midea at a price of RMB15.86 per share, which
are subject to the performance target as specified under the Restricted
Share Scheme.

Ms. Pan Xinling is interested in 215,000 shares of Midea, in which
180,000 shares of Midea granted to her on 12 May 2017 under the
Restricted Share Scheme entitling her to receive 180,000 shares of Midea
at a price of RMB15.86 per share, which are subject to the performance
target as specified under the Restricted Share Scheme.

Mr. Li Li is interested in 180,000 shares of Midea granted to him on 12
May 2017 under the Restricted Share Scheme entitling him to receive
180,000 shares of Midea at a price of RMB15.86 per share, which are
subject to the performance target as specified under the Restricted Share
Scheme.

Mr. Li Feide is interested in 1,335,000 shares of Midea, in which 210,000
shares of Midea granted to him on 12 May 2017 under the Restricted
Share Scheme entitling him to receive 210,000 shares of Midea at a price
of RMB15.86 per share, which are subject to the performance target as
specified under the Restricted Share Scheme.

The shareholders of Midea approved a declaration of dividend for the
year ended 31 December 2016 to the shareholders on 21 April 2017.
Therefore, the exercise price per share of the share options was adjusted
to RMB10.01 on 10 May 2017.

Subject to a vesting scale in three tranches and the achievement of the
performance target of each relevant period, the first tranche of share
options was exercisable from 17 February 2015 to 17 February 2017, the
second tranche of share options shall be exercisable from 17 February
2016 to 17 February 2018 and the third tranche of share options shall be
exercisable from 17 February 2017 to 17 February 2019.

The shareholders of Midea approved a declaration of dividend for the
year ended 31 December 2016 to the shareholders on 21 April 2017.
Therefore, the exercise price per share of the share options was adjusted
to RMB18.56 on 10 May 2017.

Subject to a vesting scale in three tranches and the achievement of the
performance target of each relevant period, the first tranche of share
options shall be exercisable from 27 May 2016 to 27 May 2018, the
second tranche of share options shall be exercisable from 27 May 2017 to
27 May 2019 and the third tranche of share options shall be exercisable
from 27 May 2018 to 27 May 2020.

Welling Holding Limited « BEZERERAQE
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MATREERBEENZOEEB KRG 2
EyEt &) (IR fp @5t 811 ) 720165326
B & $%193,5000% & 74201744 A29 A J& 5%
144,4000% 35 AR 17 R i B A as - B T HL e
F U ER & #£337,0000% E /I i 15 (K A2 +T
ABABEZBRRRG B 818 T EER
HEEEIZ) -

o ) $8 58 4 A 152,0820% 35 B0 B 19 P 1 A HE
%5 + E A150,0008% 3 ) i 13 18 42 B 1 1 A%
SEHE (TR & MR E 2] ) KR201745A8
12BEE BPHEFREEERARE
15.867T Y ER150,00008 E HI AR (E 2R
PRI ERTEITE TR EMELRIR) o

5%%&1%211}5&215 OO0 2 9 A 19 17 75 1
2+ H H180,0008% 3 #9 A% 19 4R 15 IR 1 14 ik
ZAHEIR2017F5 A12B R BT HER
B F AR #15.867T Y EN180,000%
ARG (L ZRARGIMERE BITE TIEE
MEEBE) -

FNRERBRHIMERZHEIN2017458
12 B %1% 180,0000% 3 M Bk 17 R A 1 2%
i P E AR FIZ B E A R#515.867T R
180,000/% 5 MR 15 ( H PR AR Il 1R 3
FTEIETIREMEERR) -

218 58 A 741,335,00008 EH R P S
T  E AP 210,0000% 3 79 AR 19 18 15 BR il 14
Rt EIR20174F5 A12 A 4% - B T H 4
Tl @RS AR 15,867t 4 ER210,0000%
ERRD (AZRPABR MRS 8B TE
EMEEEIZ) ©

EMRRENR2017F4 A21 At RS IR
HZE2016F12A31HIEFE 2 HRE  Eit
2017658108 - iR E 2 BIRITEE
HAEAARKE1001T .

BRES=HHEBMAERSARBRZ
REAR-E *%ﬁhﬁ%ﬂxﬂéaﬁzowizﬂw
BZE2017F2 1781716 - £ Z#L iR E
201652 A17H £2018F2H17H ﬁ@&

=R AEZER 20172 517 A E201946F
2A1TEITE-
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10. The shareholders of Midea approved a declaration of dividend for the
year ended 31 December 2016 to the shareholders on 21 April 2017.
Therefore, the exercise price per share of the share options was adjusted
to RMB20.35 on 10 May 2017.

11. Subject to a vesting scale in three tranches and the achievement of the
performance target of each relevant period, the first tranche of share
options shall be exercisable from 28 June 2017 to 28 June 2019, the
second tranche of share options shall be exercisable from 28 June
2018 to 28 June 2020 and the third tranche of share options shall be
exercisable from 28 June 2019 to 28 June 2021.

12. No cash consideration was paid by each of the Directors for the grant of
share options of Midea.

13. The percentage has been compiled on the basis of 6,519,637,198 shares
of Midea in issue as at 30 June 2017.

14. The percentage has been compiled on the basis of 2,864,112,822 shares
of the Company in issue as at 30 June 2017.

Save as disclosed above, at no time during the six months ended
30 June 2017 was the Company or subsidiary a party to any
arrangements which enabled any Director to acquire benefits by
means of the acquisition of shares in or debentures of the Company
or of any other body corporate.

10. EMRRER2017F4 A21 At AR SR
HZE2016F12A31BIEFE 2R S « Eit
R2017F5 8108 - i ERE 2 BIRITEE
FARAARKE20.357T

11, BRES=SHEBHEEEXESEBHRZ
HEBEF—HIEREEN201746 728
HZE2019F6 A28 A 171F « 5 —#L g A4 A
7201846 A28 H 2202046 A28 H 171# K
B = HLEERR /B4 20194°6 A28 H 220214
6H28HTT{E

12, BREZAERERZOBREINREA
B

13. Aol TEMN2017F6 A30H
6,519,637,198% £ /) B B TR 1) 2 E 45T

P
=1
=

14, Bo kiR R201796A30H
2,864,112,82208 A" 2 &) B BTk () 2 B %

LE S

B LA EEE SN REVE201796 A30A 1EA
18 A REAI SR - AR RISk B A Rl B
FARPZ TN SEMNESEMERBAL
A A E A E A B8R 2 B S B R R T

2

)

o
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(2) Substantial Shareholders’ Interests 2 EEREZHES
BRSO ERE SN - FR201796 A30H * AR A
BEERERTBRABYEMBEREMAL
(ARBEBREHTHABBRIN RAR B
AR TP HEBERALRRRBREFES K
B I&BIE336IKE T 7 B 2 B iR k&
F R EAEIEGIEXVEL 2 37 BHE SRR AR

Save as disclosed below, as at 30 June 2017, the Directors and
chief executive of the Company were not aware of any other persons
(other than Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO or which would fall to

be disclosed to the Company under the provisions of Divisions 2 and

3 of Part XV of the SFO:

BB AR

Long Position in the Shares of the Company RAQARRBZEFR
Approximate
Number of percentage of
Name Capacity shares held shareholding
RRER 4 FERGEE REMOBES L
(Note 6)
(KizEe)
Midea Holding (Cayman Islands) Limited Beneficial owner 1,901,204,779 66.38%
(“Midea (Cayman Islands)”) (Note 1) BB A
EHEk (AEES) BRI
(TEM (HEHFS)]) (1)
Midea Investment Holding (BVI) Limited Interests of a controlled 1,901,204,779 66.38%
(“Midea Holding (BVI)”) (Note 2) corporation
FEWiENE (BVI) BRA A R EE S
(FZEryezm (BV) 1) (MiFE2)
Midea (Note 3) Interests of controlled 1,965,702,779 68.63%
E/ (MFE3) corporations
Ry EE S
Midea Holding Co., Ltd. (“Midea Holding”) (Note 4)  Interests of controlled 1,965,702,779 68.63%
EMZERBR AR ([ZR3EKR]) (H5E4) corporations
R EE S
Mr. He Xiangjian (Note 5) Interests of controlled 1,965,702,779 68.63%

A= sea (MEEs)
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Notes:

1. These 1,901,204,779 shares of the Company were registered in the name of and
beneficially owned by Midea (Cayman Islands).

2. Midea Holding (BVI) was deemed to be interested in 1,901,204,779 shares of the
Company in which Midea Holding (BVI) owns the entire equity interest in Midea
(Cayman Islands).

3. There were 64,498,000 shares of the Company registered in the name of and
beneficially owned by Midea International Corporation Company Limited (“Midea
International”) which is a company wholly-owned by Midea. Midea Holding (BVI)
is also wholly-owned by Midea. Accordingly, Midea was deemed to be interested
in the aggregate of 1,965,702,779 shares of the Company including 64,498,000
shares in which Midea International was interested and 1,901,204,779 shares in
which Midea Holding (BVI) was deemed to be interested.

4. The registered capital of Midea is owned as to 33.93% by Midea Holding.
Accordingly, Midea Holding was deemed to be interested in the aggregate number
of 1,965,702,779 shares of the Company in which Midea was deemed to be
interested.

5. The registered capital of Midea Holding is owned as to 94.55% by Mr. He
Xiangjian. Accordingly, Mr. He Xiangjian was deemed to be interested in the
aggregate number of 1,965,702,779 shares of the Company in which Midea
Holding was deemed to be interested.

6. The percentage has been compiled on the basis of 2,864,112,822 shares of the
Company in issue as at 30 June 2017.

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the listed securities of the Company during the six months
ended 30 June 2017.

Compliance with the Model Code

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as the code of conduct of the Company for Directors’
securities transactions. Having made specific enquiry of the Directors, all
the Directors confirmed that they have complied with the Model Code
throughout the six months ended 30 June 2017.

Compliance with the Corporate Governance
Code

The Company has complied with all the code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2017.

M

1. %%1,901,204, 779D FIRMDIAES (RS )
ZEBEECITHHEESES -

2. Emizk (BV) A AEM (HESHS) 23 mEm
WRAREDN (FAERS) %A M,901,204,7790%
RARRD P A -

3. ENBEBIERERAR (ENEEDUEEZEE
5030 B 5 1% 5.64,498,0008% 2 2 B A7) =K BB
HENZEMWA - EMER (BV) TAENZ EH
AWRE - E I EHHR B E H£1,965,702,779
BARRRDFPHEEEZ EPREENEEES
1 %% 7 64,498,000/% B 19 & 55 912 % (BVI) 18 &
HAE RS 21,901,204,7790% A& 15 ©

4, EHERESENFEMEALR 233.93% Bt
ENERESARENERABEES 2GR
1,965,702, 7798% A A R A% AR R B HE o

5. A Z @k EEBENERFEME KR 294.55% A
It A ZREAEWRABRENTRER ARG ER
26 #£1,965,702, 7798 AR A R Mk 15 B M S o

6. A5 TiE 201746 A30H2,864,112,8228 A A
AIBBITRGD 2 BT H -

BE -HEIED LHES

HZE2017F6 A308 1L~ A - AR F) sk E A I B
ANRAMEREE  PENBRIAQNR 2T LHEH-

B FRESTA

AR BN TR RIS 0P8 2 IRAESFRI - B /5
RAREFETEFRZHZIETTH - EREFEE
FEEME 2BEFER RFCNBE201746H
308 LB AN —EBTRETH -

B (EXERTAD

RELE2017F6 30 IENE R A AR E—HESF
TR BINER4FTE 2 (REEASFR]) MFTESFAI
'@
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Audit Committee

The Company established its Audit Committee on 5 August 1999 with the
responsibility to assist the Board in providing an independent review of the
financial statements, risk management and internal control systems. The
Audit Committee comprises all independent non-executive Directors, Mr.
Tan Jinsong (chairman of the Audit Committee), Mr. Lam Ming Yung and
Ms. Cao Zhoutao.

The Audit Committee has reviewed the unaudited interim results of the
Group for the six months ended 30 June 2017. It meets regularly with
the management, the external auditor and the internal audit personnel to
discuss the accounting principles and practices adopted by the Group, the
risk management and internal control systems, and the financial reporting
matters.

The latest version of the terms of reference of the Audit Committee is
available on the websites of the Company and Hong Kong Exchanges and
Clearing Limited (“HKEX").

Remuneration Committee

The Company established its remuneration committee (the “Remuneration
Committee”) on 22 September 2005 with the responsibility to assist the
Board in determining the remuneration of the executive Directors and
senior management of the Company and making recommendations
on the remuneration of the non-executive Directors to the Board. In
addition, the Remuneration Committee shall be responsible for making
recommendations to the Board on the policy and structure for remuneration
of the Directors and senior management and on the establishment of a
formal and transparent procedure for developing remuneration policy.
The Remuneration Committee comprises all independent non-executive
Directors, Ms. Cao Zhoutao (chairman of the Remuneration Committee),
Mr. Tan Jinsong, Mr. Lam Ming Yung and two executive Directors, Mr. Fu
Yongjun (appointed on 20 July 2017 in place of Mr. Xiang Weimin) and Mr.
Li Li.

The latest version of the terms of reference of the Remuneration Committee
is available on the websites of the Company and HKEX.
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Nomination Committee

The Company established its nomination committee (the “Nomination
Committee”) on 9 March 2012 with the responsibility to assist the Board
in reviewing the structure, size, composition and diversity of the Board at
least annually, making recommendations to the Board on the appointment
or reappointment of Directors and assessing the independence of
independent non-executive Directors. The Nomination Committee
comprises two executive Directors, Mr. Fu Yongjun (appointed as chairman
of the Nomination Committee on 20 July 2017 in place of Mr. Xiang
Weimin) and Mr. Li Li and all independent non-executive Directors, Mr. Tan
Jinsong, Mr. Lam Ming Yung and Ms. Cao Zhoutao.

The latest version of the terms of reference of the Nomination Committee is
available on the websites of the Company and HKEx.

Updated Information on Directors Pursuant to
Rule 13.51B(1) of the Listing Rules

Save as otherwise set out below, there is no change in the information
of the Directors required to be disclosed pursuant to Rule 13.51B of the
Listing Rules since the Company’s last published annual report.

Mr. Fu Yongjun - an executive Director of the
Company

Mr. Fu Yongjun, aged 48, was appointed as an executive Director, the
Chairman of the Board, the chairman of the Nomination Committee and the
Executive Committee and a member of the Remuneration Committee of the
Company since 20 July 2017. He is also a director of certain subsidiaries
of the Group. Mr. Fu joined Midea Group in October 1999 and held various
senior management positions in Midea Group. He has extensive experience
in new product development, technical management, quality management,
lean production, sales and marketing management, and overall business
operations management. Mr. Fu holds a Bachelor of Engineering Degree
in Refrigerating Equipment and Cryogenic Technique from Huazhong
University of Science and Technology and an Executive Master of Business
Administration Degree (EMBA) from Tsinghua University.

REZEE

RARR2012F3A9E KU RE L E® ([REEE
) AEMBHEFEEELEBFRI -AREFTELZ
B RE EAREE T REEZZERERER
EXeRMHERER YA BIFNITEENS
VM- RAEZEEHMEBATES REERE (R
201757 A0 ER R B AR ALK BIREEE
BXIRIRFNERE - UREBBUIFNTES &
YIRFEE  MABEEREMNBL LA

REZBEEFRAZBEBENARAREERZ
S AL HER] -

Bz £ R AE13.51B(1) R EH =
EEH

BTXBEHAEIN AARAREFEFRLA
i W EEEEHEEERE LR E1351BET
SABER -

REERE-RQAFHITES

REEE R £ 4855 B2017HF7A20R BEZ T ALK
REPTES EF2FF RBEZEGRTHREER
BERURTMWEESEE - BN ARNERETHE
REZEE RFEEMI999FE10A IMAENER - 1£
ENEEGETZESRERBA - WENEDRA
TORINER REEE BailiE 2HEENeE
PEHALERTEABEGLEEHNER REERKBFEF
BITRE (RBEERRRASE)BEMNRLHRERE
BRMIE2TE460 LR EEAERBENRREE
ABIEEEELE-
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Resignation of Mr. Xiang Weimin

Mr. Xiang Weimin resigned as an executive Director, the Chairman of the
Board, the chairman of the Nomination Committee and the Executive
Committee and a member of the Remuneration Committee of the
Company on 20 July 2017.

On behalf of the Board
Welling Holding Limited
Fu Yongjun

Chairman

Hong Kong, 23 August 2017
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