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Management Discussion and Analysis
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Overview

LongiTech Smart Energy Holding Limited (the “Company”) and its
subsidiaries (the “Group”) is principally engaged in smart energy and solar
energy businesses. The Group’s smart energy and solar energy businesses
focus on user-side energy services, providing comprehensive smart energy
management services through the LongiTech Smart Energy Cloud Platform (the
“Cloud Platform” or “Platform”), including operation and maintenance while
energy is in use, enhanced analysis of energy efficiency, distributed supply of
multi-energy complementation (including photovoltaic, power storage, etc.),
power trade etc., realizing comprehensive smart management of user-side
energy network, help users realize real-time energy adjustment and balance,
making the Group be the most sophisticated domestic operators of smart
energy cloud platforms.

In the first half of 2017, centering around the goals above, the Group
deepened the development, upgrade, and application of the Cloud Platform
system, continued to expand the number of corporate consumers of energy
consumption that enter into contracts with the Group with access to the
Group’s online services, integrated into big data, built a standardised system
for smart operation and maintenance in the first half of the year and carried
out smart operation and maintenance pilot projects and promotions;
meanwhile, the Group consolidated external resources, strengthened
cooperation with offline energy operation and maintenance service providers,
laying a solid foundation for the subsequent large-scale promotion of smart
energy business by the Group. As a key component of the Group’s supply of
smart energy multi-energy complementation, distributed solar power plants,
particularly home photovoltaic systems, developed rapidly in the first half of
the year, and achieved considerable results.

Besides, in the first half of 2017, the Group disposed of its doors, windows,
construction, and engineering businesses; disposal of the above non-core
businesses allows the Group to focus resources on the development of smart
energy and solar energy businesses.

During the six months ended 30 June 2017 (the “Period”), the Group’s
revenue was RMB286,135,000 (the same period of 2016: RMB299,954,000),
and the profit attributable to the owners of the Company was RMB45,765,000
(the same period of 2016: RMB42,174,000), representing respectively a
decrease of 4.6% and an increase of 8.5% as compared to the same period
last year. During the Period, the smart energy and solar energy businesses
generated for the Group a revenue of approximately RMB178,148,000 (the
same period of 2016: RMB11,824,000), the profit of which attributable to
owners of the Company was approximately RMB24,351,000 (the same
period of 2016: RMB27,763,000), contributing to 62.3% of the Group’s
revenue and 53.2% of the Group’s profit, respectively. Smart energy and
solar energy businesses have become the Group’s core business, and the
Group has successfully transformed its core business.
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Business Review

Smart Energy and Solar Energy Businesses

The Group’s smart energy business is mainly, with the demands of customers
such as industries, businesses, residences, and public institutions in mind,
building the Cloud Platform, through collecting and monitoring the users’
energy utilization information, realizing big data integration, and conducting
big data analysis. At the same time, the Cloud Platform brings together
resources such as equipment providers, electrical energy service providers,
and energy efficiency service providers, providing users with detailed,
professional, and efficient smart energy services in the entire online and offline
energy usage process, creating a complete service system that is new and
comprehensive. Currently, the Group’s smart energy business focuses on
electrical energy, and is conducted surrounding smart operation and
maintenance, power trade, energy efficiency analysis, and distributed supply
of multi-energy complementation.

Cloud Platform Construction

In terms of construction of the Cloud Platform, during the Period, the Group
continued to increase the investment in research and development and
strengthen cooperation with external organizations, and introduced the 2017
version of the smart energy Cloud Platform. The data collection by the Cloud
Platform was upgraded from taking minutes to connect and support to taking
only seconds, ahead of the nation, vastly improving the fineness and
particularity of the data, and the platform’s fine management and control
capabilities and analysis and service capabilities were significantly
strengthened. The Group also completed the construction and online access
of electricity operation and maintenance phase 1 platform, fully supporting the
development of the “Internet+” — based online-to-offline (020) smart
operation and maintenance business, providing strong data support and
protection for the Group’s development of smart operation and maintenance
business. Meanwhile, with the mobile-end upgrade of the Cloud Platform,
users can see their energy usage, operation and maintenance, efficiency
management and other relevant conditions real-time through a mobile phone
APP; it also widely supports Android and IOS types mobile devices,
significantly improving user experience and convenience of service. As at the
date of this report, the Group has entered into contracts with approximately
2,550 corporate customers of energy consumption, among which
approximately 230 have already connected real-time to the Cloud Platform
system, amounting to approximately 11,700 accrued connected monitoring
points.
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Smart Operation and Maintenance

In terms of smart operation and maintenance, the Group focuses on servicing
electricity users of 110kV and below, based on energy big data, providing
customers with professional and smart operation and maintenance services,
such as daily checks, inspection and repairs, emergency repairs, preventive
tests, and energy consumption statements, helping our customers regulate
electricity usage, ensure electricity usage safety, and enhance energy
utilization efficiency.

During the Period, the Group has also completed the preparation and
issuance of the smart operation and maintenance standardized operating
system, and was test-run in the contracted demonstration zone. At the same
time, the Group actively extended external resources, pushing ahead the
cooperation with offline external operation and maintenance service providers
through such formats as equity cooperation and project cooperation, laying a
solid foundation for the Company’s subsequent large-scale and standardized
promotion of the smart operation and maintenance business.

Power Trade

In terms of power trade, by integrating energy consumers through the Cloud
Platform, based on big data analysis, the Group conducts load predictions,
auction analysis, electricity purchase and sales management on the
customers’ energy usage, realizing precision marketing of energy purchase
and sales.

In February 2017, Hebei Fakai Energy Development Company Limited (“Fakai
Energy Company”), a wholly-owned subsidiary of the Company, obtained
eligibility to sell energy, and can directly commenced electricity purchase and
sales business between power-generating corporates and users. As at the
date of this report, the trading volume that the Group has acted as an agent
of the purchase and sale of electricity business is about 210 million kWh.

Energy Efficiency Analysis

In terms of energy efficiency analysis, the Group relies on the big data mining
and analysis capabilities of the Cloud Platform, with such users from
industries, businesses, residences and public institutions, the Company
conducts real-time monitoring of users’ electricity usage conditions, building
multi-dimensional analysis models using big data technology, conducting
statistics, analysis, and diagnosis on (including) users’ electricity usage
behavior, energy consumption status of key equipment, and customers’ load
features, exploring our customers’ rooms for energy saving and providing
solutions, helping our customers save energy, reduce emission, and raise
energy usage.

During the Period, the Group has built the Cloud Platform’s energy efficiency
analysis framework and demand analysis modules, and started energy
efficiency analysis services in some of the pilot enterprises.

HEEEH

EERELETE  ARERERRBII0OTIK
RATENRFE  ERERABE REPR
HAEBKE wE-  BRE AHESAR-
BERBREERL BRECEERYE EPHE
FHR&EMETR RERELZ2 RESAEX

& o

RABA  AEBEBERTXT BEREHZE(L
EXRBANRHELEM YERHTHREA
ETTHRET AR AEERERBMRILE
BoRBEEAIE - BEAEST KO
HEHRBRTIHMERRBENEIE BRARA]
BREANRE BRELCHETRELAEBETE
T RIFERE -

EHX5

EENRGTHE AEEBREEFAEKE
REELE HEPHAEEERNKRBEDN
ETRARER BHEIN BEEEE ER

BRENBEELH-

RZFE—tF A ARATEBEZEFAA
b B ERMEBREME R A (B SR
BRARDESEERHER AERAEERED
XLRAFPFHARBEEEBXHER - H L
AREAH ARECRENBEEEBD
RHBRH2IEBETRE -

BER 70T

EREBATHE AEEEKREREFEHK
BEZERMOFEN BRIEX BE EX
RAKBBERPL ARXAEBPHNAEMR
METERERN MEAXBERTEEZZ#
BEIMRLY HEEEFPAETR HRER
wEERREREP AR EETR 2
D BMEPHREELRHABRIRE B
IR P ENBEREE - IR BEIR A A X o

REABA AEBERELTEFENERDN
REBEMBRSMESR - AR A ERM
BT RMDITIR -

L10g Hoday wiauj

—%:

B H3

=]
+



Management Discussion and Analysis (Continued)
EEETwmKE D (&)

EoHEHFHYEEE0kEES poywi] buipjoy ABisug pews yos]16uoT]

Distributed Supply of Multi-energy Complementation

Distributed supply of multi-energy complementation refers to building
distributed energy such as distributed solar power plant, energy storage, and
joint provision of heat, electricity, and cooling on the user side, complementary
to the existing municipal power supply through smart management of the
Cloud Platform synergy and complementary usage across various energies,
so as to realize achieving real-time balance of energies, enhancing
comprehensive usage efficiency of energies, and building a rich, clean, and
low-carbon energy supply system.

In the first half of 2017, in terms of distributed supply of multi-energy
complementation, the Group mainly focused on the development of the
distributed solar power stations business, including mainly industrial and
commercial distributed solar power stations, as well as home photovoltaic
systems.

() Industrial and Commercial Distributed Solar Power Stations

In June 2017, the Group acquired all 7 distributed solar power stations
held by the connected vendor, all of which have been connected to the
power grid and generating power. After completion of the transaction,
the Group holds an accrued total of 10 solar power stations, with an
aggregate installed capacity of approximately 54MW. All of these power
stations have been connected to the power grid and have been
generating power stably.
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During the Period, the details of the solar power stations held by the RABR - REBEFE N KRG EEE U
Group and their power generation are as follows: REZESEFERHINOT : &
As at 30 June 2017 _
BE-—Z—+tFXA=1+H %
Aggregate Power 5
Number Project name installed capacity generation c:ll?
R HEERW BEKRE BEE 3
(MW) (Mwh) &
(JKE) (R EBF) =4
' _____________________________________________________________________________________' ' __________________________________| ~
[l
1 Baiyangdian, Hebei 0.37 255 “)F{
AL B FE ny
2 Chest Hospital, Hebei 0.09 48 ﬂ
A Ab B 28 B &
3 Gaocheng Xingan, Hebei 6.63 4148 ﬁ
A b EE U B 2
4 Baigou New Town, Hebei 9.52 6,556
A3k BB FT
5 Jiangmen Lingzhi, Guangdong 1.00 496
BHEIIPIES
6 Xiangsheng, Shandong 5.10 3,046
IR B
7 Hongze Baolijia, Jiangsu 477 2,829
LERLZEE M=
8 Hongze Yutian Gangbo, Jiangsu 1.20 721
LEOLZEFRBRK
9 Huaian, Jiangsu 5.03 3,035
LEOER
10 Longhua, Hebei (Note) 20.00 15,680
bR AL (B )
Subtotal
et 53.71 36,814

Note: That power plant is a ground power plant. MisE : Z BB R E B I -
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Home Photovoltaic System

Regarding the family user-facing solar energy power station system (“the
home system”) that the Group has started to develop at the end of
2016, through leveraging on the Group’s technology and accumulated
experience in the solar photovoltaic industry, and by using the “Cloud
Families” brand and the dealership model, the Group expands into the
home photovoltaic market strongly. In terms of promotion regions, with
Hebei as the core, the Group has expanded quickly into Zhejiang,
Shanxi, Shandong, Hunan, Henan, Liaoning, Heilongjiang, etc.,
fundamentally forming a national layout. During the Period, the Group’s
contracted sales of the home systems amounted to approximately
33.6MW, actual shipments amounted to approximately 31MW, and the
number of users amounted to 3,800. Meanwhile, all the home systems
installed by users will be connected to the Cloud Platform system.
Agents and users can check the real-time conditions such as power
generation, operation and maintenance, and faults of their home
systems through the internet and the mobile phone APP, realizing
smart monitoring of the operations of the home systems.

The rapid development and expansion of the home systems will add
revenue channels to the Group, and enhancing its growth potential.
Sales condition of the home systems by region is as follows:

31.36
B Hebei B Qutside the province Zhejiang
>ade o peiipan
Shandong B Hunan Henan

IR lez) A
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Because of the Group’s performance in the distributed photovoltaic
sector, in August 2017, the Group was awarded the “2017 Outstanding
Innovation Award in Distributed Energy in China” (20177 B #5628
BEHBIFTEE) at the 13th International Symposium for Chinese
Distributed Energy, organized by China Energy Research Society
Distributed Energy Professional Committee and China Communication
Industry Association Energy Internet Branch, and undertaken by China
Energy Net. The Group was also awarded the “2017 Grade 1 Award
for Outstanding Distributed Energy Projects in China” (201747 B %
RELREFIER —Z48) for its commercial rooftop distributed power
station project in Baigou New Town, Hebei.

During the Period, the smart energy and solar energy businesses
generated a revenue of approximately RMB178,148,000 (the same
period of 2016: RMB11,824,000) for the Group, while the profit
attributable to owners of the Company was approximately
RMB24,351,000 (the same period of 2016: RMB27,763,000), which
recorded a significant increase of 1,406.7% and a slight decrease of
12.3%, respectively, compared to the same period of last year. The
decrease in profit attributable to owners of the Company was due
primarily to the fact that the profit for the same period of last year
included gain on bargain purchase amounting to approximately
RMB23,979,000 (the same period of this year: RMB1,443,000); after
removing the impact of such factor, the profit increased by 505.4% as
compared to the same period of last year.

Primary Land Development Business

The primary land development business refers to the primary land
development and the public infrastructure construction businesses of the
Baoding Donghu project (the “Baoding Donghu Project”). During the
Period, the Baoding Donghu Project generated a revenue of approximately
RMB107,987,000 (the same period of 2016: RMB260,310,000) and the profit
attributable to owners of the Company of approximately RMB26,244,000 (the
same period of 2016: RMB17,040,000). As the Group’s core business will be
smart energy and solar energy businesses, after the completion of the
Baoding Donghu Project, the Group does not plan to further develop the
primary land development business in the future.

Market Outlook

As the global energy problem becomes increasingly apparent and with the
vigorous development of information technology, global energy is undergoing
long-term changes and becoming cleaner and lower in carbon. As the world’s
largest producer, consumer, and investor of renewable energies, China is
committed to global environmental management and energy construction by
proactively executing the Paris Accords, making China’s contribution to
responding to climate change and fostering energy transformation in the
world.
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At the end of 2016, the Chinese government gradually announced the 13th
Five-Year Plan for the development of the energy industry, guiding and
fostering the improvement and upgrade of China’s energy structure.
Meanwhile, under the demands of the Chinese society, the improvement of
internet technologies and the government’s facilitation, the production,
transmission, and consumption of “Internet +” have a huge impact on
enhancing energy efficiency, and smart energy is in turn developed rapidly. In
the first half of 2017, National Energy Administration promulgated the first
batch of 55 “Internet+” smart energy demonstration projects. Meanwhile,
according to the plans pushing the construction of smart cities by relevant
authorities of the state, it is expected that by 2017, the number of smart city
construction commencement and smart city in progress in the PRC will
exceed 500, the market size of smart city construction will be in the hundreds
of billions of Renminbi. If other upstream and downstream industry chains are
considered, such as information technology and data analysis, the overall
market size could amount to thousands of billions of Renminbi, providing a
broad development platform for the development of “Internet +” smart energy
business. With regard to the electricity distribution and sales, as China fully
lays out the electric power system reforms, various provinces, including
Hebei, gradually announced their lists of corporate entry in direct power
supply transactions, significantly enhancing the diversity of power supply
transactions for 2017, boosting the proactive participation in electricity sales
by private capital.

2017 is also the first year of the commencement of China’s home photovoltaic
market, and the market is enormous. During the 13th Five-Year Plan, the
Chinese government plans to develop approximately 60GW of distributed
photovoltaic. As of the first half of 2017, according to statistical data from the
National Energy Administration, the installed capacity of distributed
photovoltaic is at approximately 17GW, with the gap at approximately 43GW.
Concurrently, the growth rate of newly installed distributed photovoltaic has
already exceeded ground centralised photovoltaic power plants. There is a
significant change in the attention gained, policy preference, etc. Each of the
industrial and commercial photovoltaic and home photovoltaic has their own
development features, and the distributed photovoltaic industry enters a
period of rapid development.
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In light of the industry’s development trend and the strong support of national
policies, in the second half of 2017, the Group will, on the basis of existing
work products, continue the forging and upgrade of online and offline
businesses, to support the comprehensive development of the Group’s
different businesses in terms of smart energy and solar energy. In respect of
the online business, the Group will continue to optimize, improve, and
upgrade the hardware and software of the Cloud Platform, establish the
standardized system version 2.0 for smart operation and maintenance
business, the energy efficiency analysis business, and a data quality and
evaluation system for the Cloud Platform, etc. All these will lay a sound
foundation for the rapid development and full replication of the Group’s smart
energy business. In respect of the offline business, apart from continuing the
promotion and construction of data sub-systems for major enterprises in
Hebei Province, the Group will focus on contracted customers of the sub-
systems, and promote businesses in respect of smart operation, electricity
sales, energy efficiency analysis, supply of multi-energy complementation,
etc. Meanwhile, through cooperating with external operators, the Group will
conduct replicated promotion to areas such as the Pearl River Delta and the
Yangtze River Delta. With regard to distributed multi-energy complementation,
the Group will leverage on the experience accumulated in the photovoltaic
industry to continue pushing the development of distributed photovoltaic, in
particular that of home photovoltaic systems, focusing on Hebei, and commit
to becoming the number one home photovoltaic brand in Hebei; concurrently,
the Group will actively develop the markets in Shanxi, Northeastern China,
Shandong, Zhejiang, Henan, Anhui, Hunan, etc., promoting and developing
the home systems business nationwide.

Looking ahead the future, opportunities and challenges coexist, while
developing rapidly, the Group will also focus on internal management and risk
control, so as to realize dynamic balance, help corporates save energy and
reduce emission, aid the green development of the nation, and create
sustainable returns for shareholders of the Company (the “Shareholders”).
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Financial Review

Revenue and Gross Profit

The Group’s revenue and gross profit from continuing operations for the
Period amounted to RMB286,135,000 (the same period of 2016:
RMB299,954,000) and RMB87,806,000 (the same period of 2016:
RMBS38,864,000), respectively. Gross profit increased by 125.9% as
compared to the same period of last year. Revenue and gross profit from the
smart energy and solar energy businesses were RMB178,148,000 (the same
period of 2016: RMB11,824,000) and RMB61,246,000 (the same period of
2016: RMB8,475,000) respectively, representing an increase of 1,406.7%
and 622.7% respectively as compared to the same period of last year. The
increases in gross profit was mainly attributable to the growth in the revenue
and gross profit from the smart energy and solar energy businesses.

Selling and distribution expenses

Selling and distribution expenses incurred by the Group for the Period was
RMB8,041,000 (the same period of 2016: RMB855,000), representing an
increase of 840.5% as compared to the same period of last year. The
increase for the Period was mainly due to the increase in the marketing
expenses for smart energy business.

Administrative expenses

Administrative expenses incurred by the Group for the Period was
RMB22,477,000 (the same period of 2016: RMB8,767,000), representing an
increase of 156.4% as compared to the same period of last year. The
increase for the Period was mainly due to increase in the operating costs of
the smart energy and solar energy businesses.

Finance expenses — net

The Group’s net finance costs for the Period amounted to RMB6,260,000 (the
same period of 2016: RMB3,646,000), representing an increase of 71.7% as
compared to the same period of last year. The increase for the Period was
mainly due to borrowing costs for solar power stations.

Income tax

The Group’s income tax expenses for the Period were RMB8,023,000 (the
same period of 2016: RMB6,933,000), representing an increase of 15.7% as
compared to the same period of last year. The increase for the Period was
mainly due to income tax costs for the sales of home photovoltaic systems
under the smart energy and solar energy businesses.
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Liquidity, financial and capital resources

Cash position

As at 30 June 2017, bank balances and cash were approximately
RMB384,014,000 (31 December 2016: RMB205,333,000), of which
approximately RMB300,146,000 (31 December 2016: RMB296,000) were
restricted bank balances and cash (only available for payment of expenses
incurred by the Baoding Donghu Project). Such increase was mainly due to
bank loans taken out for the project investment expenses of the Baoding
Donghu Project.

Total current assets and liquidity ratio

As at 30 June 2017, total current assets and liquidity ratio (total current
assets/total current liabilities) were approximately RMB1,437,875,000 (31
December 2016: RMB955,121,000) and 4.53 (the same period of 2016: 3.36)
respectively. The increase in total current assets was primarily due to
increases in bank balances and cash, as well as accounts receivables; the
liquidity ratio slightly increased compared with the end of last year.

External borrowings and pledge of assets

As at 30 June 2017, the Group had an external borrowing of
RMB1,194,954,000 (31 December 2016: RMB704,329,000), of which
RMB323,600,000 was secured by certain machineries of solar power plants
with original cost of RMB349,591,000 and future receivable collection right of
certain subsidiaries, and RMB571,354,000 was secured by future receivable
collection right of certain subsidiaries (31 December 2016: RMB208,600,000
was secured by certain machineries of solar power plants with original cost of
RMB185,660,000 and future receivable collection right of certain subsidiaries,
and RMB495,639,000 was secured by future receivable collection right of
certain subsidiaries).
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Gearing Ratio

The following table sets out the calculation of the gearing ratio of the Group
as at the date indicated:

BfEkLE
TREH A EER

s
=
>t

CHTR A B AL FaEt

30 June 31 December

2017 2016

—E—tF —E-RF

~NA=+H +=ZA=+—H

RMB’000 RMB’000

ARST ARET T

Bank loans RITER 1,194,954 704,239
Less: Cash and cash equivalents IR ERIBEEFEED (83,868) (205,037)
Restricted cash 2R HI3R e (300,146) (296)

Net debt B FRE 810,940 498,906
Total equity B eE 445,601 306,882
Total capital (Net debt plus total equity) WEKRK(ESFEMNERERE) 1,256,541 805,788
Gearing ratio (Net debt/total capital) BELRER(BEBFE BER) 64.5% 61.9%
As at 30 June 2017, the gearing ratio of the Group was 64.5%, increased by 2.6 K = Z —+ ¢ NA=ZTH AEEBEZAEFEWK
percentage points as compared to the gearing ratio of 61.9% as at 31 X 7% 645% H_T—RF+-_A=+—H2

December 2016. The increase was primarily due to the increase in the
balance of loans. The debts of the Group mainly consist of long-term debts,
representing 94.3% (31 December 2016: 95.0%) of total debts. In particular,
the borrowings for solar energy business amounting to RMB323,600,000 (31
December 2016: RMB208,600,000) were repaid progressively with the
proceeds from the sale of electricity, while the borrowings for the Baoding
Donghu Project amounting to RMB871,354,000 (31 December 2016:
RMB495,639,000) will be repaid progressively by the project settlements
received from the Baoding government in the second half of 2017 and the
subsequent years. Therefore, the Group is not exposed to any significant
insolvency risk.
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Interest rate risk

The Group’s interest rate risk arises primarily from its external borrowings.
During the Period, interest rates of external borrowings ranged from 5.39% to
7.5% per annum (31 December 2016: 5.39% to 7.5% per annum). In
particular, the interests on the borrowings incurred by the Baoding Donghu
Project were borne by the government, resulting in no exposure to any
interest rate risk thereon. The interest rate applicable to the borrowings for
solar power stations was 10% to 15% over the same period base lending rate
of the People’s Bank of China. The source of risk lies in the fluctuations in
China’s exchange rate policies. Nevertheless, the Group expects that the
interest rate risk would have no material impact on the Group’s consolidated
profit or loss.

Exchange risk

As the Group’s principal activities are carried out in the PRC, the Group’s
transactions are mainly denominated in Renminbi, which is not freely
convertible into foreign currencies. All foreign exchange transactions involving
Renminbi must take place through the People’s Bank of China or other
institutions authorized to buy and sell foreign exchange. The exchange rates
adopted for the foreign exchange transactions are the rates of exchange
quoted by the People’s Bank of China that are determined largely by supply
and demand.

The Group currently does not have a policy on foreign currency risk as it had
minimal transactions denominated in foreign currencies during the Period and
the impact of foreign currency risk on the Group’s operation is minimal.

Capital commitments

The Group had capital commitments amounting to approximately
RMB2,950,000 as at 30 June 2017 (31 December 2016: approximately
RMB24,331,000).

Contingent liabilities

As at 30 June 2017, the Group did not have any material contingent liabilities (31
December 2016: Nil).
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Material Acquisition and Disposal

Acquisition

On 27 April 2017, Long Ji Tai He Investment Holding Limited, an indirect
wholly-owned subsidiary of the Company (as the purchaser), entered into
equity transfer agreements with Lightway Power Holdings Limited (as the first
vendor) and Fountain Crest Limited (as the second vendor), for the acquisition
of 100% equity of Gao Bei Dian City Guangshuo New Energy Co., Ltd.
(“Guangshuo”). The aggregated consideration of RMB129,978,000 was
determined after arm’s length negotiations with reference to the consolidated
net asset value of Guangshuo as at 31 March 2017 and was satisfied by the
Company through the issuance of 44,820,000 shares of the Company
(“Shares”) at the issue price of HK$2.90 per Share to the vendors.
Guangshuo owns and operates 7 distributed solar power stations that have
been connected to the national power grid, with an aggregate installed
capacity of 23.51TMW.

For details, please refer to the announcements of the Company dated 27
April 2017, 7 June 2017 and 9 June 2017 respectively and the circular dated
25 May 2017.

Disposal

On 29 June 2017, the Company (as the vendor) entered into a disposal
agreement with Marvel Asia Trading Limited (as the purchaser), for the sale of
100% equity interest of the Company’s wholly-owned subsidiary, Trade Up
Business Limited (“Trade Up”), and the transfer of shareholder loans. The
total disposal consideration was HK$56,672,000, which was determined after
arm’s length negotiations between the parties with reference to the
consolidated net asset value of Trade Up and its subsidiaries as at 31 May
2017. It is expected that the disposal will generate a revenue of approximately
RMB1,030,000 (subject to final audit review). Trade Up controls the
Company’s doors, windows, construction, and engineering businesses in the
PRC. This disposal allows the Group to organize its business, consolidate
resources, and focus on developing the Group’s smart energy and solar
energy businesses.

For details, please refer to the announcement regarding a discloseable
transaction of the Company dated 29 June 2017.

Save as disclosed above, during the Period, the Group has no other material
acquisitions and disposals.

Significant Investment

During the six months ended 30 June 2017, the Group has no significant
investment.
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Employees and Remuneration Policies

The Group had 353 employees as at 30 June 2017 (30 June 2016: 93
employees). The increase in the number of employees was due to the
expansion of the smart energy and solar energy businesses. Employees were
remunerated according to the nature of their positions, individual qualification,
performance, experience and market trends, and subject to periodic reviews
based on their performance. Meanwhile, to attract and retain high-caliber
employees to ensure smooth operation and cater for the Group’s constant
expansion, the Group offers competitive remuneration and benefit packages
to employees at different levels, including discretionary bonuses, various
training programmes, sponsorship for further study and share option scheme
for the benefit of the directors of the Company (the “Directors”) and eligible
employees of the Group.
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Compliance with the CG Code

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company had complied with all the
applicable code provisions set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in Appendix 14 to
the Rules (the “Listing Rules”) Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) during the
Period, except for the following deviation:

Mr. Wei Qiang, an executive Director, is both the chief executive officer and
the chairman of the board of Directors (the “Board”). According to Provision A.2.1
of the CG Code, the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual. The Board is
of the opinion that, with the Company now being at a stage of rapid
development, the current structure could improve the Company’s
effectiveness and efficiency in reaching its business goals. The Board also
believes that this arrangement will not be detrimental to the balance of power
and authority between the chairman and the chief executive officer, while a
higher ratio of non-executive Directors (including independent non-executive
Directors) will enable the Board to make unbiased judgments more effectively.

Compliance with the Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding the securities transactions
of the Directors.

The Company has made specific enquiry to all Directors, and all Directors
have confirmed that, during the Period, they had complied with the Model
Code.
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The interim consolidated financial information is unaudited but has been HHIGZAHMEER ARAKLEZEBED KR D 75N
reviewed by the external auditor of the Company. A EENER -

The audit committee of the Company (the “Audit Committee”), together with
the management, has also reviewed the Group’s unaudited interim
consolidated financial information for the Period. The Audit Committee is of
the opinion that such financial information has complied with the applicable
accounting standards, and the Stock Exchange and legal requirements, and
that adequate disclosure has been made. The Audit Committee has also
reviewed this interim report and confirms that it is complete and accurate and
complies with the Listing Rules.

Interim Dividend

The Board did not recommend the payment of any interim dividend in respect
of the Period (for the six months ended 30 June 2016: Nil).

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.

Interests and Short Positions of the Directors and
the Chief Executive in Shares, Underlying Shares
and Debentures of the Company and Associated
Corporations

As of 30 June 2017, the interests of the Directors, the chief executive officer
and their associates in the Shares, underlying Shares and debentures of the
Company and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)), as recorded in the register
maintained by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code in the Listing Rules, were as follows:
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Corporate Governance and Other Information (Continued)
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Interest in the Shares of the Company () RERFARODOER
Approximate Percentage
Name of Director Capacity/Nature of interest Number of Shares held of shareholding
BEEnA B REEME FROEE RESNEI L
Mr. Wei Shaojun Founder of a discretionary trust (Note 1) 431,672,512(L) 55.82%
WMOERE —IBMIEEFERIR A (FEET)
Interest of controlled corporation (Note 2) 42,579,000(L) 5.51%

P22 il 1B A 25 (P RE2)

Total 474,251,512(L) 61.33%
&3t
Mr. Wei Qiang Beneficiary of a trust (Note 3) 422,872,512(L) 54.68%
Pom st 4 BErEMX A (H5E3)
Mr. Wang Hui Beneficial owner 1,200,000 0.15%
(resigned on EmEAA
30 August 2017)
TER A
(RZZE—+F
NRA=+RHEE
Interest of controlled corporation (Note 4) 2,241,000 0.29%

P 422 11 1B A 25 (B 5T 4)

Total 3,441,000 0.44%

Bt




Corporate Governance and Other Information (Continued)

TEERRHEMER (E)

Notes:

e

=
A

King River Developments Limited is deemed to be interested in

-

King River Developments Limited 4 45 /4 i i

422,872,512 Shares through its control over Longevity Investment E 7 Longevity Investment Holding Limited 9
Holding Limited and BNP Paribas Singapore Trust Corporation Limited is 72 I FEE A 422,872,512 1% A% 10 Fh A RE %S
deemed to be interested in 8,800,000 Shares through its control over J2 BNP Paribas Singapore Trust Corporation
Harvest Oak Holdings Limited and, acting as the trustee, is also deemed Limited #% R /& # B H 7 Harvest Oak
to be interested in 422,872,512 Shares through its control over King River Holdings Limited £ % il # 74 8,800,000 A% A%
Developments Limited, and Mr. Wei Shaojun is deemed to be interested AR ARIEASEATRER
in 431,672,512 Shares as a founder of the discretionary trust. The details 3% 38 H 7 King River Developments Limited
of which are set out as follows: B 22 Il 4 7 422,872,512 B% B% {7 7 B

wm o BOBEEEWEABBHEEKIIA)
R B R 431,672,512 % Bk 10 P ¥k A 4

we AAABAOT
Name of controlling Number of
Name of controlled corporation shareholder % control Direct interest shares
EROERE ERBRRAE ERBESL HEER RBEE

King River Developments Limited BNP Paribas Singapore Trust 100.00 N 422,872,512(L)
Corporation Limited =

Longevity Investment Holding Limited King River Developments 100.00 Y 422,872,512(L)
Limited =

Harvest Oak Holdings Limited BNP Paribas Singapore Trust 100.00 Y 8,800,000(L)
Corporation Limited =

Such 42,579,000 Shares are beneficially owned by Lightway Power 2. % 42,579,000 B HER S ST

Holdings Limited, which was incorporated in the Cayman Islands. filt B 32 2 Lightway Power Holdings Limited

Lightway Power Holdings Limited was wholly-owned by Global Capital H % % A ' Lightway Power Holdings

Alliance Limited, which was incorporated in the BVI and is directly and Limited 7F 22 & 5% 2 Bf & 5% it A 2 37 F3 28

wholly-owned by Mr. Wei Shaojun. DB 5 4 B # & & ¥ A 2 Global Capital

Alliance Limited & & # & °

Mr. Wei Qiang is deemed to be interested in 422,872,512 Shares as a 3. Rt E(EAREAIEA)BEEAR

beneficiary of a trust. 422872512 R P AR ©

Such 2,241,000 Shares are beneficially owned by Fountain Crest Limited, 4. % %2,241,000 8% J& 10 B £ K B R L B

which was incorporated in the BVI and is directly and wholly-owned by EAMKLTBHTBEIEEEREEZEE

Mr. Wang Hui. 8 2 Fountain Crest Limited & 25 ¥ /& °

The letter “L” denotes the long position in Shares. 5. FEILIRTRBRG ZFE -
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Corporate Governance and Other Information (Continued)
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(i)

Interest in the Shares of Associated Corporations (i) RMEBELIEROOES

Approximate

Capacity/ Nature of Number of percentage of
Name of Director Name of associated corporation interest Shares held shareholding
BEEH®SF HE LB A8 B EEMY RO EE BESHEI L
Mr. Wei Shaojun Longevity Investment Holding Limited  Beneficial owner (L) 100%
MOELE E=mEA A
Mr. Wei Shaojun Harvest Oak Holdings Limited Beneficial owner (L) 100%
WOELRE EmEB A
Note: The letter “L” denotes the long position in Shares. M : TERLIRTRRDZETFE -
Save as disclosed above and save for the share options as set out br E XTI TR E RER T X EREE
under the section headed “Share Option Scheme” below, as at 30 B - cEREN RZZE—LF X
June 2017, none of the Directors or the chief executive officer or their A=Z+H EEXFTETHABERES
associates had any interests or short positions in any Shares, ZHBATIHMERE AR R REEME
underlying Shares or debentures of the Company or any of its BEE(RAEHFRBEGEO EXVIDET
associated corporations (within the meaning of Part XV of the SFO) as AEZRE) ZERARD - BERDHE
recorded in the register maintained by the Company pursuant to BEZEMAEZIAE  BRAQRR
Section 352 of the SFO, or as otherwise notified to the Company and BESRIPEGRNED2EFEZERD
the Stock Exchange pursuant to the Model Code in the Listing Rules. MAaEsk - BERE EmBEA 2 FESF

IR N/NST DR i
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Interests and Short Positions of the Substantial
Shareholder and Other Persons in Shares and
Underlying Shares of the Company

As at 30 June 2017, so far as is known to the Directors, the following persons
(not being a Director or chief executive of the Company as disclosed above)
had interests or short positions in Shares or underlying Shares which would
fall to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, which were recorded
in the register to be kept by the Company under section 336 of the SFO:

—

A

[

y

FTERRFAMALIREDFAR
g&ﬁﬁ&ﬁ¢%ﬁ%%§&%

R-E—EFRA=1tH BEZmMA  T75
ATCGEEXABEBERARRESTHEIBITHA
B)RBMRBEROPHEEARRASERR
BEAFRAEGRIEXVEE2 3D B I& A
MARBRBERXARENRZIORE R
BESFLBEGIZEIBRAFENE MW
REm AR

Number Approximate percentage

Name of Substantial Shareholder = Capacity/Nature of interest of Shares held of shareholding

TERRER B RENEE FEROHE BRESAB DL

Longevity Investment Holding Limited  Beneficial owner (Note 1) 422,872,512(L) 54.68%
BEmiEBA AT

BNP Paribas Singapore Trust Corporation  Trustee (Note 1) 431,672,512(L) 55.82%

Limited 2 EE A (BIRE1)

King River Developments Limited Interest of controlled corporation (Note 1) 422,872,512(L) 54.68%
Pz % B i w (M)

China Great Capital Limited Beneficial owner 100,000,000(L) 12.93%
EmEB A

Lightway Power Holdings Limited Beneficial owner 42,579,000(L) 5.51%
EmEA A

Global Capital Alliance Limited Interest of controlled corporation (Note 2) 42,579,000(L) 5.51%
Fir 2 il % B A 2 (MY 5% 2)

Notes: P 5E -

1. King River Developments Limited is deemed to be interested in 422,872,512 1. King River Developments Limited 4% 18 % i% i@ H 7%

Shares through its control over Longevity Investment Holding Limited and BNP
Paribas Singapore Trust Corporation Limited is deemed to be interested in
8,800,000 Shares through its control over Harvest Oak Holdings Limited and,
acting as the trustee, is also deemed to be interested in 422,872,512 Shares
through its control over King River Developments Limited, and Mr. Wei Shaojun
is deemed to be interested in 431,672,512 Shares as a founder of the
discretionary trust.

2. Such Shares are beneficially owned by Lightway Power Holdings Limited, which
is a wholly-owned subsidiary of Global Capital Alliance Limited. Global Capital
Alliance Limited is wholly-owned by Mr. Wei Shaojun.

3. The letter “L.” denotes the long position in Shares.

Longevity Investment Holding Limited &Y 4% i 12 7
422,872,512[% B 17t HE B #E %1 - X BNP Paribas
Singapore Trust Corporation Limited # 1% /4 & i&
H 7 Harvest Oak Holdings Limited # 2 ] # 7
8,800,000 I B 2 - A RIERRFE
A IR AR A 35 38 H A King Power Developments
Limited 9 12 il 2 72 422,872,512 % & 5 & % A&
Ewm RRIBEEUERBBEFEXIIA)
WAR RNA431,672512R R MR B R -

2. % %5 B% 17 th Global Capital Alliance Limited 2 & &
Fff /& /2 &l Lightway Power Holdings Limited B %%
% - 1M Global Capital Aliance Limited i 28 > &
TEREESR-

3. FEILRRRBRD ZFE -
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Save as disclosed above, and as at 30 June 2017, the Company had not
been notified by any persons (other than Directors or chief executive officer of
the Company) who had, or were deemed to have, interests or short positions
in the Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which would be required, pursuant to section 336 of the SFO, to be entered
in the register referred to therein.

Share Option Scheme

The Company adopted a share option scheme (the “Share Option
Scheme”) on 22 November 2011.

As at 30 June 2017, details of the Share Options granted under the Share
Option Scheme are as follow:

BREXABEEEN R_FT—EFA=T
B ARRYEREZEEFNAL(ARAES
= BITHA RSN BB 2 BE A 1) o B
BERIWBEREEREES KRB E GO EXVE
2K 307 BB SCA R AN X B 4 FR O M 5 30K
B RREESFRPERIEBIHRREAE
FERZIGHI T E R MO EREIRE -

BREsTE

ARARRZE——F+—AZ+ZARMN—
ERER RS ((BRETED -

RZZB—+FRXA=+H BREFTEET
ERHOBBABLREFBNT

Number of Share Options
BREYAE

Closing
price
preceding  Exercise As at
date of price As at Granted Exercised Cancelled Lapsed 30 June
Name and category grant (HK$ (HK$per 1January during the during the duringthe during the 2017
of participants Date of grant  Exercise period per share) Share) 2017 Period Period Period Period (Note)
& B #A »n —2-tF
SHEERE Z W E TEE —T—t#F ~AAB=+A
KRR REBH TRERE (BRER) (BRERT) —A—B HARE BMRTE BREH BREAX (B &E)
| |
Directors
g%
Mr. Wang Hui 19 January 2017 19 January 2017 to 1.92 22 — 1,000,000 - — — 1,000,000
(resigned on 21 November 2021
30 August 2017)
T@EAE —T—tF —Z2—+tF-A+NHBE
(R=F—+F —AthH —E--fF+-A=t+—H
NA=Z+HEE)
Dr. Liu Zhengang 19 January 2017 19 January 2017 to 1.92 22 — 1,000,000 - - — 1,000,000
21 November 2021
Elb e T +F —Z—+F-AthBEE
—A+AhA —E-_—f+—A=+—H
Subtotal — 2,000,000 - - - 2,000,000
NEF
Other eligible persons 19 January 2017 19 January 2017 to 1.92 22 — 9,300,000 - - — 9,300,000
21 November 2021
HipaERAL “B—tF ZZ—+F—AtNHZE
—A+AhA —Z_—-F+—-A=+-H
Total — 11,300,000 - - — 11,300,000
B

Note: Options granted by the Company will be subject to vesting in three tranches. The
vesting of the Options is conditional upon the fulfiment of certain performance
targets relating to the Group, including but not limited to the financial and market
performances of the Group as well as the Grantee’s individual performance,
within a period of 36 months from the Date of Grant.

M ARRMARECERES) ZHHBSHE -
BRENSEBDAEREEAEENE TR
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o6 fE A i A A 5 B A B K T 5 R 3R A
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The principal terms of the Share Option Scheme are summarized below:

The Company adopted the Share Option Scheme on 22 November 2011,
The purpose of the Share Option Scheme is to attract and retain the eligible
persons, to provide additional incentive to them and to promote the success
of the business of the Group.

The Board is authorised, at their absolute discretion and subject to the terms
of the Share Option Scheme, to grant options to subscribe the Shares to,
inter alia, any employees (full-time and part-time), directors, consultants,
advisors, distributors, contractors, suppliers, agents, customers, business
partners or service providers of the Group.

The maximum number of Shares in respect of which options may be granted
under the Share Option Scheme shall not in aggregate exceed 10% of the
number of the issued Shares of the Company as at the Listing Date (i.e. a
total of 60,000,000 Shares), representing 7.76% of the total number of the
issue Shares of the Company as at date of 30 June 2017.

The total number of Shares issued and to be issued upon exercise of options
granted to any grantee (including both exercised and outstanding options)
under the Share Option Scheme, in any 12-month period up to the date of
grant shall not exceed 1% of the Shares in issue.

An option may be exercised in accordance with the terms of the Share Option
Scheme at any time during a period as the Board may determine which shall
not exceed ten years from the date of grant subject to the provisions of early
termination thereof.

The Board may in its absolute discretion set a minimum period for which an
option must be held and performance targets that must be achieved before
an option can be exercised.

An offer for the grant of options must be accepted within seven days inclusive
of the day on which such offer was made. The amount payable by the
grantee of an option to the Company on acceptance of the offer for the grant
of an option is HK$1.00.

The subscription price of a Share in respect of any particular option granted
under the Share Option Scheme shall be a price solely determined by the
Board and notified to a participant and shall be at least the highest of: (i) the
closing price of the Shares as stated in the Stock Exchange’s daily quotations
sheet on the date of grant of the option; (i) the average of the closing prices
of the Shares as stated in the Stock Exchange’s daily quotations sheets for
the 5 business days immediately preceding the date of grant of the option;
and (jii) the nominal value of a Share on the date of grant of the option.

The Share Option Scheme became unconditional on the listing date and shall
be valid and effective for a period of ten years commencing on 22 November
2011, subject to the early termination provisions contained in the Share
Option Scheme. As at 30 June 2017, the remaining life of the Share Option
Scheme is approximately 4 years and 5 months.

BhEtEZTEGRRABMADT
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The Company shall be entitled to issue options, provided that the total
number of Shares which may be issued upon exercise of all options to be
granted under the Share Option Scheme does not exceed 10% of the shares
in issue on the Listing Date. The Company may at any time refresh such limit,
subject to the shareholders’ approval and issue of a circular in compliance
with the Listing Rules, provided that the total number of Shares which may be
issued upon exercise of all outstanding options granted and yet to be
exercised under all the share option schemes of the Company does not
exceed 30% of the Shares in issue at the time.

During the Period, the fair value of share options granted to the Directors and
other eligible persons was HK$2,710,000 (equivalent to RMB2,395,000), and
recognised as administrative expense was HK$848,000 (equivalent to
RMB750,000).

Changes to Information in Respect of Directors

The following are changes to information of Directors of the Company
pursuant to Rule 13.51B(1) of the Listing Rules:

1. On 29 June 2017, Mr. Wei Shaojun resigned as the chairman of the
Board and chairman of the nomination committee of the Board and
was re-designated as a non-executive Director.

On 12 June 2017 and 3 July 2017, Mr. Wei Shaojun was respectively
appointed a director and the chairman of the board of Jiangsu Tongda
Technology Co., Ltd. (Shenzhen Stock Exchange, stock code:
002576).

2. On 29 June 2017, Mr. Wei Qiang was appointed as the chairman of the
Board and chairman of the nomination committee of the Board.

3. On 29 June 2017, Mr. Li Haichao and Ms. Zhen Xiaojing resigned as
executive Directors; Mr. Wang Hui and Dr. Liu Zhengang were
appointed as executive Directors.

For details relating to the newly appointed directors, please refer to the
announcements made by the Company on 29 June 2017.

4. On 28 July 2017, Mr. Wong Yik Chung John resigned as an
independent non-executive director of KEE Holdings Company Limited
(Stock Exchange, stock code: 2011).

5 On 30 August 2017, Mr. Wang Hui resigned as an executive Director
and chief financial officer of the Company.

Save as disclosed above, during the Period and as at the date of the
publication of this report, there is no change to information which is required
to be disclosed and has been disclosed by the Directors pursuant to
paragraphs (a) to (e) and (g) of rule 13.51(2) of the Listing Rules.
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Report on Review of Interim Financial Information

THMBEEREFRRE
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TO THE BOARD OF DIRECTORS OF LONGITECH SMART ENERGY
HOLDING LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 31 to 68,
which comprises the interim condensed consolidated balance sheet of
LongiTech Smart Energy Holding Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2017 and the related
interim condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim Financial Reporting”. The
directors of the Company are responsible for the preparation and presentation
of this interim financial information in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report.
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PricewaterhouseCoopers
22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888
www.pwchk.com
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Scope of Review

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material

respects, in accordance with International Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2017
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Interim Condensed Consolidated Statement of Profit or Loss
FHIBEGASER

For the six months ended 30 June 2017 B EZ—E—+tEA=1THIE~EAB

Six months ended 30 June
BZX<A=1+HLLXMEA

2017 2016
—E—+tHF —E—RF
Note RMB’000 RMB’000
B 2 ARE T ARBT T
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Continuing operations HEREER
Revenue 5 = 6 286,135 299,954
Cost of sales 8 & AR (198,329) (261,090)
Gross profit EF 87,806 38,864
Other gains — net H A Y a5 )5 58 19 3,696 24,001
Selling and distribution expenses HE RN HAX (8,041) (855)
Administrative expenses THAX (22,477) (8,767)
Operating profit &R 60,984 53,243
Finance income B & YA 20 477 55
Finance costs RN 20 (6,737) (3,701)
Finance expenses — net RMEMZFE (6,260) (3,646)
Profit before income tax & P 15 4 A0 % F 54,724 49,597
Income tax expense Frisfim = 21 (8,023) (6,933)
Profit for the period from FEREXEK2
continuing operations B % A 46,701 42,664
Discontinued operations ERIEER
Loss for the period from discontinued operations & 4% |- # 7 2 E5 18 7 (721) -
Profit for the period HA % F 45,980 42 664
Profit attributable to: BUT PEAR & A
Owners of the Company ViN/NETE F SN 45,765 42,174
Non-controlling interests FE 12 AR = 215 490
45,980 42,664
Earnings per share from continuing and AATREEABLHBER
discontinued operations attributable to EREKRIEEKZ
owners of the Company (RMB) BREMN (AR T
Basic earnings per share ERGREAF
From continuing operations RELEXB 22 0.0633 0.0694
From discontinued operations BRI 22 (0.0010) =
0.0623 0.0694
Diluted earnings per share BEgR AR
From continuing operations S IE IR B T 22 0.0632 0.0694
From discontinued operations B R IEHET 22 (0.0010) =
0.0622 0.0694

The notes on pages 38 to 68 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated Statement of Comprehensive Income
FHIE RS 2 E KSR X

For the six months ended 30 June 2017 B EZE—E—+tEXBA=1THIE @A

Six months ended 30 June
BZXA=1+HLXMEA

2017 2016
—E—tF —T-RF
RMB’000 RMB’000
AR®BT T ARETT
(Unaudited) (Unaudited)

(REE) (REER)

Profit for the period R AD | 42,664
Other comprehensive income Hih2EUWB A
[tems that may be reclassified subsequently BERAfcE T BEER
to profit or loss ZIEE
Exchange differences on translation of financial 2 & /& SN B A 7] B 75 3R
statements of overseas subsidiaries KATEAZEN =58 (1,396) (144)
Other comprehensive income for the period, SR E 2 W A -
net of tax BNBRBLIE (1,396) (144)
Total comprehensive income for the period HAZE U A ZLKE 44,584 42,5620
Total comprehensive income for the period HRZEUYW A BELLT E
attributable to: 15
Owners of the Company ZiN/NETE ¥ =N 42,030
Non-controlling interests FE 12 AR 490
42,520
Total comprehensive income attributableto AT #EE AE(E2E
owners of the Company arising from: WMABEEREY :
Continuing operations FECEES 42,030
Discontinued operations B8 IE T -
42,030

The notes on pages 38 to 68 form an integral part of this condensed £38Z68HE FT#H Kl st 5 A EEL A P IS
consolidated interim financial information. B —ED -



Interim Condensed Consolidated Balance Sheet

FHIERAGEEEER/R

Asat30June 2017 A =F—+t&E/<HB=1H

At 30 June

2017

R=-ZF—+t&F
ANA=1+H

Note RMB’000
Bt 5 ARBT T
(Unaudited)
(REERZ)

1,855
9 399,696
9 9,000
9 31,416
6,606
10 16,589

465,162

ASSETS EE

Non-current assets RBEE

Leasehold land and land use rights FHE T b & 4t 55 A

Property, plant and equipment ME - BB MR

Investment properties "EYE

Intangible assets BmIVEE

Available-for-sale financial assets AEHESHEE

Other non-current assets Hi3ERBEE

Total non-current assets IRBEELATE

Current assets REEE

Inventories FE

Trade and other receivables B 5 Kk H b fE W FRIAE

Amount due from customers for EREFE#HIREFIE
contract work

Available-for-sale financial assets At ESREE

Restricted cash R 53R &

Cash and cash equivalents ReRBEeEEY

11 14,488
12 271,248

13 670,877

14 300,146
15 83,868

Assets of disposal group classified as

DHEABENHERBEE

1,340,627

7 97,248

1,437,875

1,903,037

16 6,392
302,647
134,388

443,427
2,175

held for sale
Total current assets REBEERR
Total assets EEHRE
EQUITY ExR
Equity attributable to owners of EATEBABLER
the Company
Share capital & A
Other reserves HAbFE
Retained earnings REB A
Non-controlling interests TR ER
Total equity BB

445,602

The notes on pages 38 to 68 form an integral part of this condensed
consolidated interim financial information.

At 31 December
2016
RZT—XRF
+t=A=+—AH
RMB’000
ARET T
(Audited)

(T ER)

8,240
271,826

24,431

12,878

317,375

27,618
114,424

604,746
3,000
296
205,037

965,121

965,121

1,272,496

6,002
212,257
88,623

306,882

306,882

FIBEBHMEM IR AGAKE T HAYHK
AR —an -
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Interim Condensed Consolidated Balance Sheet (Continued)
FHIEHREEERGER (E)
Asat30]June 2017 R=ZZF—+tF<A=1H

At 30 June At 31 December
2017 2016
R=Z—+tF RZE—RF
AA=+tH +=ZA=+—H

Note RMB’000 RMB’000
B 2 AR® T ARBT T
(Unaudited) (Audited)
(RE &) (T %)
LIABILITIES =R
Non-current liabilities FkRBEME
Borrowings & 5 17 1,127,104 668,864
Deferred government grants iR AT BT R B 2,547 2,600
Deferred income tax liabilities BEMGBHAR 10,382 9,856
Total non-current liabilities FRBEBHEE 1,140,033 681,320
Current liabilities REEE
Borrowings FETEN 17 67,850 35,375
Receipts in advance TE U SR IR = 13,975
Trade and other payables B 5 M H b FE A 3B 18 176,020 210,737
Current income tax liabilities EHFEHRAaE 25,342 24,207
269,212 284,294
Liabilities of disposal group classified as D iEAFENHEEEEE
held for sale 7 48,190 —
Total current liabilities REAEARE 317,402 284,294
Total liabilities EEAR 1,457,435 965,614
Total equity and liabilities EzREEAR 1,903,037 1,272,496

The notes on pages 38 to 68 form an integral part of this condensed 25387 68 B FF & [l 37 /& 7~ &5 B 4= & = A 01 78
consolidated interim financial information. Bl —E5 e



Interim Condensed Consolidated Statement of Changes in Equﬂy
FHERARE RSB R

For the six months ended 30 June 2017 HZ ==

Balance at 1 January 2017
(Audited)

Total comprehensive
income for the period
ended 30 June 2017
Profit for the period
Other comprehensive

income

—tFEXA=THIEAREA

Attributable to owners of the Company

ARAEEAELR
Share-based Non-
Share Share  Statutory compensation  Exchange Other Retained controlling
capital premium reserve reserve reserve reserves earnings Total interests  Total equity
SR XA
Rax  ROEE EERE Z8MEE EXHE HERE  REER st FERER Y
RMB'000  RMB'000  RMB'000 RMB’000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’000  RMB’000

ARBTR ARBTRT ARMTR ARMTR ARBTR ARMTR ARETR ARMTR ARETR ARET:R

L8 (BER) ! 104,821 11,253 1,996 4187 88623 306,882 306,382
HE-E-tEXA=1H
LHEZERA
@E
A& 45,765
E2EKA
(1,3%)

Total comprehensive
income

PERAEE

(1,39)

Total transactions with
owners, recognised
directly in equity
Placing of new shares
(Note 16)

Acaquisition of subsidiaries
(Note 8)

Recognition of
equity-settled
share-based payments

REFAEGRS
ERNERARER

B &3k (B3 16)

Total transactions with
owners, recognised

directly in equity

91,036 91,426 91,426
gl B A R (M3E8)
1,960
BRREREEURN
XfRZR%
BEBARGTRS
ERRESARAH

Balance at 30 June 2017
(Unaudited)

RZE-tEXA=1H

B (REER) 285,857 11,253 4,187 134,388 443,421 2,175 445,602

The notes on pages 38 to 68 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)
THIPAGRE RSB R (B)
For the six months ended 30 June 2017 HZ=—ZF—t &A=+ HI~EA

EvHEHEHYEEE NEFES paywi buipjoy ABisug pews yos)ibuo

Attributable to owners of the Company

AREERAER
Non-
Share Share  Statutory  Exchange Other Retained controling
capital premium reserve reserve reserves earmnings Total interests  Total equity

BA BDEE ARG ERRG  AEEE  REER g5 FEREE  g#s

RMB'000  RMB'000  RMB'000  RMB'000  RVMB'O00  RMB'000  RMB'O00  RMB'000  RMB'000

ARBTT ARBTT ARBTT ARSTR ARETR ARETR ARETR ARETR ARETR

I e A A S

Balance at 1 January 2016 (Audited) R-E-RE-A-B&H
(BER) 4,943 17,431 6,750 (835) 605 41,670 70,564 - 70,564
Total comprehensive income for the BE-8-X%
period ended 30 June 2016 RAAZTALBB2ERALE
Profit for the period ] = = = = - pA 4474 490 42,664
Other comprehensive income HEp2EKA - = = (144) - - (144) - (144)
Total comprehensive income 2EMALE = - - (144) - 42,174 42,030 490 42,520
Total transactions with owners, HERAEORS
recognised directly in equity ERRESARAE
Acqisition of subsidiaries BB - - - - - - = 5,793 5,793
Acquisition of non-controling interests Wk ER - = = = 474 = 4741 (6,283) (1,549)
Total transactions with owners, HEBARGRS
recognised directly in equity ERRERARLE = - - - 474 - 474 (490) 4,251
Balance at 30 June 2016 (Unaudited) RIB-RERBZTHES
(REER) 4,943 17,431 6,750 979) 5,346 83,844 117,335 - 117,335

The notes on pages 38 to 68 form an integral part of this condensed £38Z68HE FTH Ml st B AEELA R BB
consolidated interim financial information. B —2D e



Interim Condensed Consolidated Statement of Cash Flows
FHIfEGAESHERER

For the six months ended 30 June 2017 B EZ—E—+tEA=1THIE~EAB

Six months ended 30 June

BEANA=THLEAEA

consolidated interim financial information.

BR—H5 -

2017 2016
—E—tF AN
Note RMB’000 RMB’000
B 5 ARET ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Operating activities RESER
Continuing operations HELEER (116,543) (33,937)
Discontinued operations B IFET (873) -
Net cash used in operating activities BRETBHFAREFE (117,416) (33,937)
Investing activities REEE
Acquisition of subsidiaries, net of cash U BE BT B A /) - FIBR
acquired FrisiE & 8 5,450 17,622
Acquisition of non-controlling interests U BE JE4E IR #E S - (1,542)
Purchases of property, plant and equipment EEE ¥ % &= L& E (19,429) (13,422)
Proceeds from disposal of available-for-sale 1 € A] {# H & & gt & &= 7
financial assets 3,000 —
Government grants received B 457 U #6 Bh = 2,690
(Increase)/Decrease in restricted cash ZERFIES (), w P (299,850) 227,707
Net cash (used in)/generated from BEZES(FTR) B
investing activities HEFH (310,829) 232,955
Financing activities Al & E B
Proceeds from borrowings & SR PI 15 3RE 17 380,715 20,750
Repayments of borrowings BZfE 17 (25,200) (20,000)
Interest paid A F B (27,506) (32,604)
Fund received from related parties WEIREBER 2ES 3,567 121,026
Repayments of fund to related parties BEHEAZES (23,173) (283,522
Net cash generated from/(used in) BMEESE(FTA)
financing activities BE&FHE 308,403 (144,350)
Net (decrease)/increase in cash and HERRESEEYCR D), M
cash equivalents FE (119,842) 54,668
Cash and cash equivalents at beginning of REAF 7B & RIE &
the period ZEY 205,037 158,518
Exchange losses on cash and cash ReERREEBYER
equivalents B8 (1,327) (5)
Cash and cash equivalents at end of the RERZEHES RIRE
period £EBW 15 213,181
The notes on pages 38 to 68 form an integral part of this condensed $38ZE68E FT&EIMi st R AEHZEE P MK
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
REEBZEPLES T K E R M

EoHEHFHYEEE0EES poywi] buipjoy ABisug pews yos]16uoT]

General information

LongiTech Smart Energy Holding Limited (the “Company”) was
incorporated in the Cayman Islands on 4 January 2011 as an exempted
company with limited liability under the Companies Law, Chapter 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The
address of its registered office is Clifton House, 75 Fort Street PO Box
1350, Grand Cayman KY1-1108, Cayman Islands. The Company’s
shares were listed on the Main Board of The Stock Exchange of Hong
Kong Limited on 12 January 2012.

The Company and its subsidiaries (the “Group”) are principally
engaged in smart energy and solar energy businesses and primary land
development and public infrastructure construction (“primary land
development business”). The Company’s parent company is
Longevity Investment Holding Limited (“Longevity”), and the ultimate
owner is Mr. Wei Shaojun (“the controlling shareholder”).

Basis of preparation

This condensed consolidated interim financial information for the six
months ended 30 June 2017 has been prepared in accordance with
International Accounting Standard (“IAS”) 34, “Interim Financial
Reporting”. The condensed consolidated interim financial information
should be read in conjunction with the annual financial statements for
the year ended 31 December 2016, which have been prepared in
accordance with International Financial Reporting Standards (“IFRSs”).
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
REBXEPRES P H B ER M (8)

—

Accounting policies

The accounting policies applied are consistent with those of the annual
financial statements for the year ended 31 December 2016, as
described in those annual financial statements, except for the adoption
of amendments to IFRSs effective for the financial year ending 31
December 2017.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

(@) Amended Standards Adopted by the Group

(b)

Amendments to IFRSs effective for the financial year ending 31
December 2017 do not have a material impact on the Group.

Impact of standards issued but not yet applied
by the Group

()

IFRS 9 Financial instruments

IFRS 9 Financial Instruments addresses the classification,
measurement and derecognition of financial assets and
financial liabilities, introduces new rules for hedge
accounting and a new impairment model for financial
assets. The Group has decided not to adopt IFRS 9 until it
becomes mandatory on 1 January 2018.

While the Group has yet to undertake a detailed
assessment of the classification and measurement of
financial assets, debt instruments currently classified as
available-for-sale (AFS) financial assets would appear to
satisfy the conditions for classification as at fair value
through other comprehensive income (FVOCI) and hence
there will be no change to the accounting for these assets.
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Notes fo the Unoudi’red Condensed Consolidated Interim Financial Information (Continued)

AEERERES

[ Bt 7% & R B 5 (48
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3 Accounting policies (Continued)

(b) Impact of standards issued but not yet applied
by the Group (Continued)

()

IFRS 9 Financial instruments (Continued)

Accordingly, the Group does not expect the new guidance
to have a significant impact on the classification and
measurement of its financial assets.

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect the
accounting for financial liabilities that are designated at fair
value through profit or loss and the Group does not have
any such liabilities. The derecognition rules have been
transferred from IAS 39 Financial Instruments: Recognition
and Measurement and have not been changed.

The new impairment model requires the recognition of
impairment provisions based on expected credit losses (ECL)
rather than only incurred credit losses as is the case under
IAS 39. It applies to financial assets classified at amortized
cost, debt instruments measured at FVOCI, contract
assets under IFRS 15 Revenue from Contracts with
Customers, lease receivables, loan commitments and
certain financial guarantee contracts. While the Group has
not yet undertaken a detailed assessment of how its
impairment provisions would be affected by the new
model, it may result in an earlier recognition of credit

losses.

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are
expected to change the nature and extent of the Group’s
disclosures about its financial instruments particularly in the
year of the adoption of the new standard.
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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3 Accounting policies (Continued) 3 BifEXwm
(b) Impact of standards issued but not yet applied (b) B MEMEAREE KR ERA
by the Group (Continued) B2 BB 822 |) =
S
(i) IFRS 15 Revenue from contracts with customers (i) ERR AT %5 3R & E R E 15 2
SIKEEFLHHNK D
= 3
The International Accounting Standards Board has issued R EAIREEGEEM 3
a new standard for the recognition of revenue. This will W 25 #E R 2 T ER o 1 §
replace IAS 18 which covers contracts for goods and BHREE e 2R FE185% (2 =
services and IAS 11 which covers construction contracts. ﬁ 3 &Hlﬁ% L) EERe ‘!)ﬂli
The new standard is based on the principle that revenue is FEAEMNE(BSEES [
recognised when control of a good or service transfers to a ) AT EATDERIEE Y
customer. The standard permits either a full retrospective M REEEERERP ﬁ
or a modified retrospective approach for the adoption. Rl R - ZER a
AHERMFERBRER 4
WESAE BB M E -
The management does not expect significant impact on B 1 E TR HA BB B TS R A
the financial performance and position of the Group A1 —_ZFE—\F— A
resulted from the effectiveness of IFRS 15 for periods = EI o 2 18 7 6 & HA A R
beginning on or after 1 January 2018. fEHAEENTBRE
&W%#ﬂLﬁiK%;
IFRS 15 is mandatory for financial years commencing on or B PR B 7% 3R A ME B 1558 X
after 1 January 2018. At this stage, the Group does not —ET-NF—-A—Hxkz#’
intend to adopt the standard before its effective date. Faﬁ 16 2 B BRAF JE 08 Bl JE AT o
RUEBE B - REBETHRNE
A E B RTER N 2 2 A -
(i) IFRS 16 Leases (i) PR EY 7% # &5 2E B 16

IFRS 16 will result in almost all leases being recognised on
the balance sheet, as the distinction between operating
and finance leases is removed. Under the new standard,
an asset (the right to use the leased item) and a financial
liability to pay rentals are recognised. The only exceptions
are short-term and low-value leases.

The accounting for lessors will not significantly change.
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BB B 7% A R 165K #8
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
REBXREPRES P EN B ER M (8)

3 BIfEEwm

3 Accounting policies (Continued)
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(b) Impact of standards issued but not yet applied
by the Group (Continued)

(i) IFRS 16 Leases (Continued)

The standard will affect primarily the accounting for
Group’s operating leases. As at the reporting date, the
Group has non-cancellable operating lease commitments
of RMB12,733,000, see Note 25. However, the Group has
not yet determined to what extent these commitments will
result in the recognition of an asset and a liability for future
payments and how this will affect the Group’s profit and
classification of cash flows.

Some of the commitments may be covered by the
exception for short-term and low value leases and some
commitments may relate to arrangements that will not
qualify as leases under IFRS 16.

The new standard is mandatory for financial years
commencing on or after 1 January 2019. At this stage, the
Group does not intend to adopt the standard before its
effective date.

Estimates

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2016,with the
exception of changes in estimate that are required in determining the
estimated useful lives of property, plant and equipment (Note 9).
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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5 Financial risk management and financial
instruments

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including cash flow and fair value interest rate risk),
credit risk, liquidity risk and concentration risk. The Group’s
overall risk management program focuses on the unpredictability
of financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance.

The condensed consolidated interim financial information does
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2016.

There have been no changes in the risk management policies
since year end.

Liquidity risk

Individual operating entities within the Group are responsible for
their own cash management, including the short term investment
of cash surpluses and the raising of loans to cover expected
cash demands, subject to approval by the Company’s board
when the borrowings exceed certain predetermined levels of
authority. The Group’s policy is to regularly monitor liquidity
requirements and its compliance with lending covenants, to
ensure that it maintains sufficient reserves of cash and adequate
committed lines of funding from major financial institutions to
meet its liquidity requirements in the short and longer term.
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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5 Financial risk management and financial 5

instruments (Continued)

5.2 Liquidity risk (Continued)

MBERE
()

BEremmI A

2 REHREE

The following tables show the remaining contractual maturities at
the end of the reporting period of the Group’s financial liabilities,
which are based on contractual undiscounted cash flows (including
interest payments computed using contractual rates or, if
floating, based on rates current at the end of the reporting period)
and the earliest date the Group can be required to pay:

TRITAEERREHRZ ©
MEBEZHRTAOINHBR D
BEEGHNATBE 2R SR E(BRE
BEBEETHR XL (ERNZEL)
PR E BRI T A KA E H A
F BT R0 A B2 7K o B AT 4 B SR AT
FH&RFERBPERDITERE :

As at 30 June 2017

Contractual undiscounted cash outflow

R=-E—+tH&EXA=TH

ERRITHAZEERE
Within 1
yearoron 1yearto2 2yearto5 5 year
demand year year above Total
—FRH —&£ZF MEZE
EEXR kS BFE HFEULE 5t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTRT AR¥BTR AR¥TR AR%BTR
Borrowings (ERS 69,897 376,884 635,773 389,727 1,472,281
Trade and other payables B 5 &EMEMNK 176,020 - - - 176,020

245,917

376,884 635,773 389,727 1,648,301

As at 31 December 2016

Contractual undiscounted cash outflow

R-E-—RE+-A=+—H

é\%@fﬁﬁfﬁzfﬁﬂium
Within 1 year 1yearto2 2yeartob 5 year
or on demand year year above Total
—ERNK —FF MEZE
& 3k kS AF AFHMLE st
RMB’000 RMB'000 RMB’000  RMB’000 RMB’000
ARETT ARETt ARBTT AR®TT ARETRT

Borrowings BE 71,868
Trade and other payables Z 5 & E fth & 28 210,737

365,517 218,258 208,120 863,763
= = = 210,737

282,605

365,617 218,258 208,120 1,074,500
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5 Financial risk management and financial 5 B ¥ EBEELRSRM I A

instruments (continued) (%)
5.3 Fair value estimation 53 NFEME

Financial instruments are carried at fair value by level of the inputs SRMITAUGEAFEMBA M

to valuation techniques used to measure fair value. Such inputs BEEMHOBABEERIEZRAFEEA

are categorised into three levels within a fair value hierarchy as R -ZEWABERRATLEELS

follows: AT = EE 4 -

° Quoted prices (unadjusted) in active markets for identical . HREESXKBEBEEEFRTS
assets or liabilities (level 1). RRECREHE) (B1E) -

o Inputs other than quoted prices included within level 1 that o BRRMAFEIENREBIN BE
are observable for the asset or liability, either directly (that SBENEEBNAMER)
is, as prices) or indirectly (that is, derived from prices) (level 2). gEEBREER) JEBER

BAE(FE2E) -

. Inputs for the asset or liability that are not based on e BEJABWIHFEBEAHE

observable market data (that is, unobservable inputs) (level 3). TS BB E AE (BN IEA &
R AE) (F3E) -
The following table presents the Group’s assets that are TREIWAEBRR_-_ZE—+F
measured at fair value at 30 June 2017 and 31 December 2016: NA=THRERZZE—XF+=A
=t+t—HZAVEFENEE:
Level 1 Level 2 Level 3
E1E H2fE E3E

RMB’000 RMB’000 RMB’000
ARBTTT ARBTFTT ARBFTT

As at 30 June 2017 R-ZE—+tFA=1+H
Investment properties ®E Y — 9,000 —
As at 31 December 2016 R—ZZE—X"F+=A

=+-H8

Available-for-sale financial assets At HE S R E E - 3,000 =

\&_ /) /)
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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Segment information

The Group manages its businesses by divisions, which are organised
by business lines (products and services). In a manner consistent with
the way in which information is reported internally to the Group’s most
senior executive management for the purposes of resource allocation
and performance assessment, the Group has presented the following
two reportable segments.

—  Smart energy and solar energy businesses; and
—  Primary land development business

Primary land development business refer to the primary land
development and public infrastructure construction businesses.

No geographic information is shown as substantially all assets,
liabilities, revenue and profit from the operations of the Group are
derived from activities in the PRC.

N

TEHER

AEBEOMERER Mo BBAER
BER(ERERB) RS - BT ARAE
BERERTREEEATFZHREF AE
DPEERMFMGEEEREANTA A&
EC 27 THmER2%®D 50 -

— ZBERERRABERER: &

- I RRABER

TH-RREERHERE L —RRAER
NEEERER -
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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6 Segment information (Continued) 6 IoHER@

(@) The segment results for the six months ended

30 June 2017 and 2016 are as follows: NERNABA=THIEAREAA
DEELZWMT
Smart energy

and solar  Primary land

energy development
businesses business Others  Elimination Total

BERRR Ti— R
INCEE S e Hith K ot
RMB’000 RMB'000  RMB'000 RMB’000  RMB’000
ARBTT ARBTRT ARBTT ARETT ARETR

For the six months ended HEZ-Z—-t&EAXA
30 June 2017 (Unaudited) =tHIEXAAR
(REER)

Revenue from external customers ¥ 9h& B Ui a5 178,148 107,987 18,878 (3,055) 301,958

Reportable segment profit/(loss)
after tax

A 2RDHBRFBER

(ré’ ,\> 24,566

(4,830)

As at 30 June 2017 (Unaudited) @R=ZT—+t&AXA

=+ H(RBER)
Reportable segment assets A2{NMEE 778,868 1,008,276 156,429 (40,536) 1,903,037
Additions to non-current assets RNEFRHEE 26,700 - 31 = 26,731
Reportable segment liabilities AE2RHBAE 521,604 927,668 48,699 (40,536) 1,457,435

For the six months ended

30 June 2016 (Unaudited) =tHIEXAEA
(REER)

Revenue from external customers ¥ 4h & B U & 11,824 260,310 27,820 - 299,954
Reportable segment profit/(loss) AE2RHBBRFE

after tax w A/ (E18) 28,253 17,040 (2,629) = 42,664
As at 31 December 2016 R-ZB-—RE+=

(Audited) R=+—-H(BE®R)
Reportable segment assets AERHPEE 510,127 660,723 223,972 (122,326) 1,272,496
Additions to non-current assets RNEFRHEE 296,259 605 378 - 297,242
Reportable segment liabilities AE/AHAE 424,955 606,628 56,357 (122,326) 965,614

2102 Hoday wiajuj
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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6 Segment information (Continued) 6 oIER@
(b) Reconciliations of reportable segment revenue (b) TE2FH D BUWRE R

Six months ended 30 June

BZEZANB=1tHLAXEA

2017 2016
—®-tF& "FT-AF
RMB’000 RMB’000
ART T AR T T
(Unaudited) (Unaudited)

(RBER) (REEZ)

Reportable segment revenue Al 2| o = 301,958 299,954
Elimination of discontinued operation HEERILER (15,823) -
Consolidated revenue for the period from & & & HE B EA R
continuing operations A W 286,135 299,954
(c) Reconciliations of reportable segment profit (c) A 237 =B ia A ¥ ER
Six months ended 30 June
BEANA=tHLAKEA
2017 2016
—E2—tF CZT—RHF
RMB’000 RMB’000
AR¥ET T ARET T
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Reportable segment profit after tax A2/ H E B TR R 42,664
Elimination of discontinued operation B R IEXET -
Consolidated profit after tax for the period 35 48 &8 & ¥ 7% 7 2 & HIA
from continuing operations W 250 1% 5 A 42,664
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
;E I%«( % *?7 F%- EH FN = EP

Discontinued operations and disposalgroups 7 EBXRI¥BRLESE
On 29 June 2017, the Group announced to sell its manufacturing, R_ZE—tFA=F+hIAB" $E@*ﬁﬁﬁj
processing and sales of doors and windows and provision of EHMEAE  MLRHEE RIRfE
construction and engineering services business, (the “held for sale BRBES ( [F5E%] ) g Eﬁfﬁ/@
business”), which mainly consists of Tianjin Lion Window & Door (RK2) FAEAR AR R AEMRtERERT
Company Limited and Dalian Kai Shi Construction & Engineering RABRARIMEK - BHZZEN T EFET
Company Limited. The transaction is expected to be completed during B o TEERFE X515 AR £ R (B56,672,000
the second half of the year. The held for sale business is expected to BT HE - HEENWANERAS T HIE A
be sold for cash consideration of HK$56,672,000, its results are BARNEY A —TBERIEER -
presented in this condensed consolidated interim financial information
as a discontinued operation.
Financial information relating to the held for sale business for the six HE-_ZE—+t+tFENA=1+HIENEAA
months ended 30 June 2017 is set out below. The statement of profit %% EEEBOBMBEERE W - 18
or loss distinguishes discontinued operations from continuing HARBERIEECESEREEER
operations. Al o
Statement of profit or loss information BEmERR
Six months ended 30 June
BEXA=t+HLXMEA
2017 2016
—E—+tF —E-REF
RMB’000 RMB’000
ARMF T ARBT T
(Unaudited) (Unaudited)
(REEZX) (REEZ)
Revenue W %= 15,823 27,820
Expenses 53 (16,544) (23,527)
(Loss)/profit before income tax from ERIEELZBRIABHA
discontinued operations (B58]), %R (721) 4,293
Income tax Fr 1S %% = (1,106)
(Loss)/profit from discontinued BRIEEEZ (FE) &R
operations 3,187
(Loss)/Profit from discontinued LTELERIEER 2 (BB,
operations attributable to: Al
Owners of the Company ARARER A 3,187
Non-controlling interests FE 12 IR = —
3,187

The assets and liabilities of the held for sale business are a disposal
group. At the date of held for sale classification, the carrying amount of
the assets and liabilities were lower than the fair value less cost to sell.
Therefore there are no signs of impairment of the assets and liabilities
of the held for sale business as at 30 June 2017.

EXBNEERABRLEERE R

BREFEZR BERAGBNEREE
1EEE’\ FEREEKRA B R=F
—tFERRA=TH HFEEBHNEER
BEYERENR -
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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7 Discontinued operations and disposal groups 7
(Continued)

Statement of profit or loss information (Continued)

The major classes of assets and liabilities of the disposal group are as

EALERREESE @

BaiER k@
HEEEMEAERBBIEDHEWT -

follows:
As at 30 June
2017
R-ZE—tF
~NHB=+H
RMB’000
ARET T
(Unaudited)
(REEEZ)
! [ |
Assets classified as held for sale: PEABENEE:
Property, plant and equipment N 9,137
Intangible assets EBEE 6,163
Inventories FE 23,768
Other current assets HEne&E 58,180
Total assets of the disposal group HEEEEEARE 97,248
Liabilities directly associated with assets BEEHSBERGENEERRNAR:
classified as held for sale:
Trade and other payables B 5 K& H e RIE 48,190
Total net assets of the disposal group HESBEEFEAR 49,058
8 Business combinations 8 XEXKEfHt

On 9 June 2017, the Group completed the acquisition of 100% equity
interest in Gao Bei Dian City Guangshuo New Energy Co., Ltd.
(“Guangshuo”) for consideration of RMB91,426,000 (based on the
market value of the date). The fair value of identifiable net assets in
Guangshuo on the date of acquisition was RMB94,829,000. The
excess of fair value of identifiable net assets over the consideration is
credited to other gains (Note 19).

MNZZEE—tEXNANA  KEETKY
SEETMEHERAREETAT ()
B E2HREMNKE REAARE
91,426,000 (A E BMEAEE) - R
BHH  XEZAUHMNFEEATESR
A R #94,829,0007T Al # Al FE E R
FEBERE DDA A U s (5
19) ©
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
AEEZRERZES P H

Business combinations (Continued)

The principal activity of Guangshuo and its subsidiaries is development
and operation of solar power plant, with an aggregate installed capacity

of approximately 23.51MW.

8 ¥XKa#twm

BAGE
o

KEREMBRAREIZXBARBERE
LEEBUL

B MR 8 4923.51K

Guangshuo
F R
RMB’000
ARETT

Purchase consideration WEERE 91,426
Recognised amounts of identifiable assets EWRETHIEERCEAEERFEZ

acquired and liabilities assumed ERRALHE
Provisional fair value FeBF N FEE
Cash and bank balances e RIBRITE R 5,450
Property, plant and equipment - BEREE 136,226
Intangible assets BEEE 751
Available-for-sale financial assets A ESRAE 6,380
Inventories FE 33
Receivables JiE Uk k08 85,103
Payables FE S FE (6,157
Borrowings BE (135,200)
Others H Aty 1,243
Total identifiable net assets AR EEFERSE 94,829
Non-controlling interests FEE RS A 25 (1,960)
Bargain purchase recognised in the consolidated R 4r& B RER 2 =B UE (M)

statement of profit or loss (Note) (1,443)

91,426

Inflow of cash to acquire business, net of cash WEXKEZ2HEREA  HIKBEARS

acquired

— cash consideration —BHEaRE —

— cash and banks in subsidiaries acquired —BAKBAGZRERIETRS 5,450
Cash inflow on acquisition WBEBZEESRA 5,450

Note: The main reason giving rise to the bargain purchase was the fact that the
present value of net cash inflow for the life of the solar power plants

acquired exceeded the total consideration paid.

N xS

M : sl ERERBENTEZRARAKEN
BEUEEASeANFRS

MAREER LEBHENOEARE -
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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8 Business combinations (Continued)

8 ¥XKa#twm

(@) Revenue and profit contribution

The revenue and net profit included in the consolidated statement
of profit or loss since 9 June 2017 contributed by Guangshuo

was RMBS3,264,000 and RMB1,161,000 respectively.

If the

acquisition had occurred on 1 January 2017, consolidated
revenue and consolidated net profit for the half year ended 30

June 2017 would have

been RMB304,966,000 and

RMB29,727,000 respectively.

(@) Wz KA &Rt

75:1155 “ZE/\H?LE?L%T
,mATEm%%EﬁLI&A&@m%\JEEK

2B A A R #3,264,0007T B A R
%,161,0007‘50 g W BN = F —
tF-—A—HE®E4L BE-T—+
¢/‘—\H ZTRALEFFEMGRAENK

mRIEEFRFED B AARE
304,966,000 7 & A R # 29,727,000
7T o

9 Property, plant and equipment 9 ¥ HEEXME
Property, plant  Investment  Other intangible
and equipment properties assets Goodwill
nE -BER
B RENME Hitt BV EE HE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETR ARBTT ARETRT
Six months ended 30 June 2017 HE-E-tEAA=THLAEA
(Unaudited) (REBER)
Net book value or valuation FERERGE
Opening amount as at 1 January 2017 R-Z—+%5—F—BHIH 271,826 - 15,609 8,822
Acquisition of subsidiaries (Note 8) B 8 A Al (FiEs) 136,226 = 65 686
Additions %—F\E 16,807 - 6,238 -
Fair value gains (Note 19) AT B (HFE19) - 2,125 = =
Property, plant and equipment classified 2B ABEHNE  BE R &
as held for sale (Note 7) (M&E7) (9137) - - -
Transfer to investment properties EEREANE (6,875) 6,875 = =
Depreciation and amortisation REREH (9,145) - (4 -
Exchange differences EREE ©) - - -
Closing amount as at 30 June 2017 RZE—tEXA=ZTHHRH 399,696 9,000 21,908 9,508
Six months ended 30 June 2016 BE-_Z-R"EXA=tHILAAA
(Unaudited) (REER)
Net book value or valuation FEFEAGE
Opening amount as at 1 January 2016~ R=E—xE—A—AHIH 13,055 = = =
Acquisition of subsidlaries KEHBAR 252,956 - - -
Additions NE 5176 - - -
Depreciation & (3,439) - - -
Exchange differences EHEE 4 — — _
Closing amount as at 30 June 2016 ZE-REAACTRERY 267,756 - = -

As at 30 June 2017, pursuant to the relevant pledge contract, certain
machineries of solar power plants with original cost of RMB349,591,000

were pledged as security (Note 17).

MN-Z—+EXA=18 BEHBE
WEH B TRMERAR349,591,000
TR AR B8 E L EREBIERER
(MfaE17) ©
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10

Property, plant and equipment (Continued)

Depreciation on property, plant and equipment is calculated using the
straight-line method to allocate their cost to their residual values over
their estimated useful lives. The Group revised the estimated useful
lives of solar power plant and machinery from 20 years to 25 years to
align with their actual useful lives. The change in accounting estimates
was approved in June 2017 by the chief financial officer and executive
director, and adopted from 1 January 2017.

The table below shows the details of estimated useful lives of property,
plant and equipment before and after 1 January 2017:

Category of property, plant and equipment
ME- BERZEZER

/" 5
LN A
‘iiit ::ffff
M- BERZREm@®
ME - - BERKENEDRAERE
E RGO EAFEFHBERABEE =
BEFeRBE AEEEHANGEESL )
R B 5T A2 B F BAE20F B IE R 3
B5F  FHERENERAIERFH— >
HowIEHEHEN T —LtEXA o
BEREMEERNTESHE B=-F §
—tF—A—HEHEH =
|
TR T —LF—H—HREY *!)ﬂi
¥ WE K& %%ﬁﬂﬁﬁﬁiﬁﬁﬂ’]ﬁﬁ' rl\_
_FF[
Before 1 After 1 E
January 2017 January 2017 E
—E—+tF —E—t%F Iff
—HA—BH —H—B#
Estimated Estimated
useful lives useful lives

hEt T ERFEY G EAEH

Buildings EF 20 years 20 years
204F 204
Plant and machinery R = Ko HE A 5-20 years 5-25 years
55204 55254
Motor vehicles b2 5-10 years 5-10 years
5F104F 5E10%F
Furniture, fixtures and equipment FRIE - HERZHE 3-5 years 3-5 years
3E5F CEES

These changes in accounting estimates are expected to reduce the HE —tFAA=F+BA@EA &

Group’s depreciation expense and then increase the Group’s profit
before income tax for the 6 months ended 30 June 2017 by
approximately RMB1,171,000.

Other non-current assets

As at 30 June 2017, the Group’s other non-current assets represents
value-added tax recoverable that is expected to be utilised after one
year.

10

%x%éu HErEHFRLAEETE
Fl 2 0 PR 18 48 00 AN 5 B Bk AT 13 &4 AT O F
#) AR #1,171,0007T °

HttERBEE

RZE—+FSA=+H AEEHH
MIERDEERBIARN —FREMNF
HEHEEHERRS
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11 Inventories 11 78

As at As at
30 June 31 December
2017 2016
R=-B—+t% RZZE—RF
ARA=+H +ZHA=+—H
RMB’000 RMB’000
AR¥ET ARET T
(Unaudited) (Audited)
(REEZ) (&%)
Raw materials B 7,857
Work in progress TR 468
Finished goods AR & 19,293
27,618

12 Trade and other receivables 12 ESZRHEHMEKRE
As at As at
30 June 31 December
2017 2016
R=Z—+tF RZE—RF
AA=+H +ZA=+—H
RMB’000 RMB’000
ARE T ARBT T
(Unaudited) (Audited)
(REEZX) (& Ez)
Trade receivables B 5 W FIR 219,022 74,204
Notes receivables e R & 100 710
Prepayments T8 FOE 6,128 25,465
Other receivables H b FE W SRR 45,998 14,045

271,248 114,424




Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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12 Trade and other receivables (Continued)

The ageing analysis of the trade receivables is as follows:

Within 1 year 1F A
Over 1 year 1F M E

12 EZ K EH it EWRKIE @)

S RYERENRESMTAT

As at As at

30 June 31 December
2017 2016
R=ZZF—+tF RZE—RF
AHA=Z+HB +=ZR=+—H
RMB’000 RMB’000
ARBT T ARET T
(Unaudited) (Audited)
(REEXR) (&%)
218,845 57,726
177 16,478
219,022 74,204

As at 30 June 2017, the Group’s future receivable collection right of
solar energy business and primary land development business were
pledged as securities for the Group’s borrowings (Note 17).

\_ZE—tHERXA=1+H ~&H
REEB R —BABEEBZRR
RBEBREDVERELSREEBRK
(BfF3E17) »
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
AREZRBFRGZSPHYBEER M (E)

EoHEHEHYEEEnEES paywi] buipjoy ABisug pews yos]16uoT]

13

14

Amount due from customers for contract 13 EWEF &Y ITRHE
work
As at As at
30 June 31 December
2017 2016
R-ZE—+tF RZZT—RF
RAA=tH +ZA=+—8H
RMB’000 RMB’000
AR T ARET T
(Unaudited) (Audited)
(REEFEZ) (&%)
Contract cost incurred plus recognised FREXA LKA EEER
profit less recognised losses i AR B R E B 1,042,174 909,365
Less: progress billings o EE R (371,297) (304,619)
Net balance sheet position for ongoing SEANCFEEABRIRNA
contracts 670,877 604,746
Representing: ¥ :
Amounts due from customers for BWEEAAIERE
contract work 670,877 604,746
Amounts due to customers for contract EREFE&HIERE
work —
670,877 604,746

For the six months ended 30 June 2017, total contract revenue
recognised is RMB107,987,000 (six months ended 30 June 2016:
RMB260,310,000).

Restricted cash

As at 30 June 2017, the Group had restricted cash amounting to
RMB300,146,000 (as at 31 December 2016: RMB296,000),
representing deposits made according to the terms of loan agreements
signed between the Group and the lenders (Note 17), whereby the
Group is required to deposit the entire loan proceeds into restricted
accounts. This restricted cash amount can only be applied to finance
the fund required for the development of a designated primary land
development business.

14

HE-_Z—+tF~A=Z1+BLAME
A EERAHDKRSZBLEAEARE
107,987,000 (ZE —~F A =+H
1E~fE A+ AR #260,310,0007T) °

ZRERE

R-ZE—tHFNA=Z+H A&EHF
B X RE IR £ AR B300,146,000 7T (7
—TE—RFEF+ZA=Z+—H: AR¥
296,0007T) + B 1R ¥& A & [ 2 {5 4 A P
FIVHEBERBEOGRR(RME17) FTiE
WNFEZ NEBEE2EERFERA
BAXBRHERS HXRHAESEE
AEARBNEREE L — R MARE
BHEES -



Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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15 Cash and cash equivalents 15 BERREEEY

As at As at
30 June 31 December =
2017 2016 )
R=-B—tFE RIT—AF 3
AB=+H +=ZA=+-—8 2
RMB’000 RMB’000 2
ARMT ARMET T §
(Unaudited) (Audited) =
(REEXR) (&%) ¥
Cash at bank RITER 204,935 g
Cash on hand FHEIRS 102 B
g
#
205,037 Iff

16 Share capital 16 B A
Ordinary shares, issued and fully paid: TRk BERTHEHE
Six months ended Six months ended
30 June 2017 (Unaudited) 30 June 2016 (Unaudited)
BEZ-_Z—tH&XA=t+HL BHE-T-—R"E~A=+HLE
AEA (REER) AEA(REER)

No. of RMB No. of RVB

shares Amount  equivalent shares Amount equivalent

BRHEEE £ SEARE R 1n & B ©H FHEARE

(thousands) HK$000  RMB’000  (thousands) HK$'000  RMB'000
(FR) TER AR®TR (F1) TAL ARETT

At 1 January RN—A—H 728,440 607,440 6,074 4,943
Placing of new shares  fig & ¥ i% 44,820 = = =
At 30 June RANA=+H 773,260 607,440 6,074 4,943

On 9 June 2017, 44,820,000 ordinary shares with par value of HK$0.01 H =& — -+t F ;X A L B + % 1744,820,000 %
each were issued with proceeds of HK$104,879,000 (equivalent to BREBEIOIAB Tz ERBK MERER
RMB91,426,000), of which HK$448,000 (equivalent to RMB390,000) 104,879,000/ 7t ( 48 & » A K # 91,426,000
and HK$104,431,000 (equivalent to RMB91,036,000) were credited to 7T ) + H 448,000/ ;t( H & N A R &
share capital and share premium account, respectively. 390,0007T ) X 104,431,0007% 7t (88 N A R
91,036,0007T) 7 Al T A PR AR K f& 19 3% 1B -
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17 Borrowings

Non-current
Current

17 BR

As at

30 June

2017
R-B—tF
~HA=1+H
RMB’000
ARMT T
(Unaudited)
(REER)

FERNHA
B A

1,127,104
67,850

1,194,954

Movements in borrowings is analysed as follows:

Six months ended 30 June 2017

BE-_ZE—tHFXA=+HBLXMAA

As at

31 December
2016
RZZT—RF
+—-A=+—8
RMB’000
ARBTT
(Audited)
(&%)

668,864
35,375

704,239

RMB'000
ARETT

Opening amount as at 1 January 2017 RZZE—+tF—A—BHIH 704,239
Repayments of borrowings BEER (25,200)
Proceeds of new borrowings & RETIS 3B 380,715
Acquisition of subsidiaries U BE BT /B 2 A 135,200
Closing amount as at 30 June 2017 R-ZBE—tEXRNA=ZTHHERH 1,194,954
Six months ended 30 June 2016 BE-Z—~"FEAB=1THLAXEAR

Opening amount as at 1 January 2016 RZZE—A"F—A—BHIH 520,000
Repayments of borrowings BEER (20,000)
Proceeds of new borrowings B R FTS A 20,750
Acquisiton of subsidiaries W BE B B8 A A 215,762
Closing amount as at 30 June 2016 RZB-XEXNXA=ZTHHARY 736,512




Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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17 Borrowings (Continued)

(i) As at 30 June 2017, the Group had secured or guaranteed bank
borrowings, amounting to RMB1,194,954,000, of which RMB67,850,000
has a maturity of one year. The interest rates of these borrowings ranged
from 5.39% to 7.5% per annum. They were jointly guaranteed by the
controlling shareholder and a fellow subsidiary under common control of
the controlling shareholder. Pursuant to the relevant pledge contracts,
certain machineries of solar power plants with original cost of
RMB349,591,000 and future receivable collection right of certain
subsidiaries were pledged as security.

The Group has the following undrawn bank borrowing facilities:

Expiring within 1 year

0

17 B @)

R—ZZTE—+t&XA=Z+A X&
BEEEAIABERRITIBEE A A
R #1,194,954,00070 ' & A A R &
67,850,0000 & — FEIH - ZEBE X
N F539%E7.5%H) FHE:F B -2 E
& B B 4% IR AR AR R % AR AR BR 4k ) 4
T —MR R B AR EREERER-
REBEEBEFEN ETREAARE
349,591,000 7T ) K 5 #E 3 | Uk # W K
HTHBRRZARRERKEZ WK
EIEBIERBER -

AEEETHRERWRITERBE

As at As at
30 June 31 December
2017 2016

R=F—tF RNZFT—RF
AA=+B +-A=t—8

RMB’000 RMB’000
ARET ARBT T
(Unaudited) (Audited)
(RE&EX) (EEZ)

370,000

1
\&//f)

L10g Hoday wuaiu|

—%:

B chE T

=
x
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18 Trade and other payables 18 EZ R HMEMNFIE
As at As at
30 June 31 December
2017 2016
R=-B—+t% RZZE—RF
RAA=tH +ZA=+—H
RMB’000 RMB’000
AR¥T ARET T
(Unaudited) (Audited)
(REER) (&%)
Trade payables 2 Z IR 133,056 104,206
Other payables and accruals Hih N HIBRERE A 37,045 100,335
Tax payables FES L IE 5,919 6,196
176,020 210,737
The ageing analysis of trade payables is as follows: BESRMNFERREDTAOT
As at As at
30 June 31 December
2017 2016
R=-Z—+tF R-E—XE
AA=+tH +ZA=+—8H
RMB’000 RMB’000
AR¥T ARET T
(Unaudited) (Audited)
(REER) (&%)
Within 1 year —F PR 129,486 102,787
Over 1 year —F Ak 3,570 1,419

133,056 104,206
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19 Other gains — net

Government grants

Bargain purchase gain (Note 8)

Fair value gains on investment properties
Others

19 HbWzm 35

Six months ended 30 June
BZEXA=1+HLXMEA

2017
—E—+tF
RMB’000
AR®BT T
(Unaudited)
(REER)
T 4 B
= B U Was (M sE8)
KREMERATFERR
E A

20 Finance expenses — net

Interest income on bank deposits

20 BER X FHE

2016
—E-RF
RMB’000
ARBTT
(Unaudited)
(REEZ)

Six months ended 30 June
BEXRA=t+HLXEAA

2017
—E—t%F
RMB’000
AR® T
(Unaudited)
(REEXR)

RITHF A BHA

Interest expense incurred
Less: interest expense capitalised in the
cost for construction contract work

Net interest expense

Net foreign exchange (losses)/gains
Other finance costs

BEAMBMAX (27,506)
B RTAREAREIKNARE

A F| B X 21,204
FEHAT FEE (6,302)
X (E518), W %8 (433)
H b & A A 2

(6,737)

Finance expenses — net

MEFX — F#

(6,260)

2016
—E-RF
RMB’000
ARBTT
(Unaudited)
(REEZ)

55

F o —
/ P —
1 \

(34,712)

31,010

(3,702)

(3,701)

(3,646)

2102 Hoday wiajuj

—%:

B hH3

=]
+



Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
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21

Income tax expense

Current income tax expense BNERFT S B F X
Deferred income tax expense BEIEFTS R E X

21 FEBiRAX

Six months ended 30 June
BZEXA=1+HLXMEA

2017 2016
—E—+tfF —ENEF
RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)

(REE) (REER)

6,933

6,933

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in
these jurisdictions.

The statutory tax rate of entities registered in the PRC for the six
months ended 30 June 2017 is 25% (six months ended 30 June 2016:
25%), except for certain subsidiaries entitled to exemption or
preferential rates.

No provision for Hong Kong profit tax was made as the Group’s Hong
Kong subsidiaries did not earn any income subject to Hong Kong profit
tax during the six months ended 30 June 2017 (six months ended 30
June 20186: nil).

REFEHEREBR LSRRI
B AEEBABMZEREZRRNE
Al P 1S 351 ©

BE_Z—LFRA=+tHILERER"
PR B R B9 B B8 R B B K R 25% (=
E-RERNA=ZTHIERER 25%) -
HEETHEARERRKEZBEM

HRAKENEEMBRARARBE_F
—tFRA= TR IERER I ERRE
MZABME MBSO UWA - BRI &5
REBEEMNGHBER(ZCZE-—RFRNA=
THIEARER &) -
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22 Earnings per share

(a) Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the six months ended

30 June 2017 and 2016, respectively.

Profit/(Loss) attributable to
owners of the Company
(RMB’000)

Weighted average number of
ordinary shares in issue
(thousands)

RRARIEE AREMH
w5 1R)
(AR®ETIT)

BB T AN tE
FH 8 (T )

Basic earnings per share (RMB)

EXRNGRENARET)

22 sRER

(a EA&

ERERBANIAKRRBER A
RN ADRRNEE —FT —
tFEFR-_ZE-RFRA=+THL
NE A E #1TE BRI T 15 B
FHEME -

Six months ended 30 June
HEANA=tTHLAEA

2017 2016
—E-t#F —E-AEF
Continuing Discontinued Continuing
FE 241k 58

(Unaudited) (Unaudited) (Unaudited)
(REEEX) (REEZX) (REEER)

42,174

733,918 733,918 607,440

0.0633 (0.0010) 0.0694

! pr —,
rrr#

2102 Hoday wiajuj

—%:

B hH3

=]
+
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
AREZRBFRGZSPHYBEER M (E)

22 Earnings per share (Continued)

(b) Diluted

Diluted earnings per share for the six months ended 30 June
2017 is calculated by adjusting the weighted average number of
ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. There were no dilutive effects on
earnings per share for the six months ended 30 June 2016.

Profit/(Loss) attributable to owners of
the Company (RMB’000)

Weighted average number of ordinary
shares in issue (thousands)

Adjustments for:

Effect of deemed issue of shares under

22 FRERN @

(b) #8
BE-T—

tﬂz/\ﬂ +E|JJ:/\
BAzZESERENTREAERRK
EBBmAEEBEEEBEMA

BB BTEBRMET S
H-BHE—_T—AF~A=+HL

NER BRENAZHEZE -

Six months ended

30 June 2017
BE-Z—t&XA=1+HL
AME A

Continuing Discontinued
& =1
(Unaudited) (Unaudited)
(REEXR) (REER)

ARBER ARG (EE)
(AR®TT)
BT E AU & (TR

46,486

733,918
WTIHE 2 #H%E:
RIBEA R E] 2 B R T &l

the Company’s share option scheme BIEEBEETRO ZFE
for nil consideration (thousands) (F5)

Weighted average number of ordinary BETRAF 2 I mARnkE
shares for diluted earnings per share 58 (FRR)

(thousands)

736,072

Diluted earnings per share (RMB)

BESRAEFN(AREIT) 0.0632

23 Dividends

No dividend has been paid or declared by the Company during each of

the six months ended 30 June 2016 or 2017.

23 RE

HE—_T— X F=

(721)

733,918

736,072

(0.0010)

—tEFRA=F

HEXREA AR ﬂﬂzﬁﬂwﬁﬁigdﬁ

ERALE -
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24 Related party transactions

(a) Related party transactions

Funds received from parent company

Funds received from directors

Funds received from fellow subsidiaries
under common control of the
controlling shareholders

Funds received from fellow subsidiaries
under common control of
an executive director

24 BEARRS

(@ BEIRS

(SSTNCIIEEE =i
REEMSER

4% AR AR A [R4E I T B9 B &
MEARNMBES

fe—fATESFLRZESTH
REMBARANRSES

Sales of goods or services
Purchases of goods or services

Interest paid to fellow subsidiaries

1) ) 22 FfY /B8 22 B AT A5 81 2,

Six months ended 30 June
BEAA=1+THLAMEA

2017
—E—tf
RMB’000
ARMT T
(Unaudited)
(REER)

2016
A S
RMB’000
ARBTT
(Unaudited)
(R EZ)

8,469
50

112,507

121,026

! pr —,
rrr#

2102 Hoday wiajuj

—%:

B hH3

=]
+
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Notes to the Unaudited Condensed Consolidated Inferim Financial Information (Continued)
AREZRBFRGZSPHYBEER M (E)

24 Related party transactions (Continued) 24 BEARZ @)
(b) Related party balances (b) BEEF &R

As at As at

30 June 31 December

2017 2016

R=ZF—+tF N -E—NEF
ANA=+tH +ZA=+—8H

RMB’000 RMB’000
ARMT T ARET T
(Unaudited) (Audited)
(RBE®) (EER)

Amounts due from: FEUWLAT 7RIE
Parent company NS 2,684
Fellow subsidiaries under common ZRR AR R S TN A A R
control of the controlling shareholders ~ ff & 2 7 —
Fellow subsidiaries under common —MHITEELRZH TR
control of an executive director E i) N 7,800
10,484
Amounts due to: EAUTHRE:
Parent company YN 274
Directors o 55
Fellow subsidiaries under common 7 A% A% BR 2R [R) 42E f) T AY
control of the controlling shareholders BESGI=FNG) 101,916
Fellow subsidiaries under common —fIMITEELRES TH
control of an executive director EESIEPNG] —
102,245
Loans from: BEXRRE:
Fellow subsidiaries under common —fIMITEEHARESTH
control of an executive director BB I=ING] 208,600
Payables due to related parties are interest free, unsecured and ENBEETNRIBEHL AR S  EBE

have no fixed terms of repayment. REERETEERBR -
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24 Related party transactions (Continued) 24 BEARZ @)
(c) Key management compensation ) TEEEEH M
Remuneration for key management personnel of the Group, AREBTEEEEBZ2HMWM 25D §
including amounts paid to the directors is as follows: NFEEHEBWOT : %
)
Six months ended 30 June &
BEXASZTALAMEEA 2
2017 2016 S
—E-tE —E-REF =
RMB’000 RMB’000 ‘!Hli
ARMTF T ARETT I
(Unaudited) (Unaudited) g
(REER) (RiEEZ) i
g
H
Wages, salaries and allowances IE - FrekEa 3,019 Iff
Social security costs HERERAN 8
Share-based payments LARR 19 2 14 2 5/ IR =
3,027
25 Commitments 25 7EIE
(a) Capital commitments (a) BEARELE
As at As at
30 June 31 December
2017 2016
R=ZZ—tF RNIZZT—XF
~NA=+tH +Z-ZA=+—H
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (&%)
Contracted but not yet incurred BRIHBRELE 24,331
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25 Commitments (Continued)

(b) Operating lease commitments

The future aggregate minimum lease payments under non-
cancellable operating leases are as follows:

Within 1 year —FR
After 1 year but within 5 years —FREBERAFNA

25 EIEm@m

(b) KEHERE

RETAHBELLEEEN KKK
EEEMNRERNT :

As at As at
30 June 31 December
2017 2016

R=B—tF R-T-AF
AA=+8B t-A=t-H

RMB’000 RMB’000
ARET ARBTT
(Unaudited) (Audited)
(REER) (&%)

8,354
11,668
20,022
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