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DNEEHR
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FINANCIAL HIGHLIGHTS

Highlights
BE

B E
For the six months ended 30 June
BEAB=1+HLEAEAR
2017 2016
—5—+t& —EB-RF
(RMB’000) (RMB’000) Change In %
(AR#T ) (ARETr) SHEILL
REVENUE Wz 51,206 54,564 -6.2%
OTHER REVENUE Hitzs 2,074 1,317 57.5%
PROFIT BEFORE TAXATION BRETATRA 26,034 18,701 39.2%
PROFIT FOR THE PERIOD HIREF 15,475 13,072 18.4%
PROFIT ATTRIBUTABLE TO OWNERS OF THE XA B %A A FE(L A7
COMPANY 11,072 13,689 -19.1%
TOTAL COMPREHENSIVE INCOME HRZHEBALLE
FOR THE PERIOD 12,404 13,974 -11.2%
EARNING PER SHARE (RVB PER SHARE)* SRER|(ZHRAEH)* 0.03 0.03 0.0%
AS AT AS AT
30 JUNE 31 DECEMBER
2017 2016
WAB=+E W+=B=+-H
—E—+& —E-RF
TOTAL ASSETS BEAE 1,007,696 991,100 1.7%
TOTAL EQUITY EXRAE 960,776 956,316 0.5%
* Earnings per share for the six-month period ended 30 June 2016 and * BE-_Z—RERZZF—tFRA=T+

2017 was calculated based on the profit attributable to ordinary equity
holders of the Company and number of issued shares of the Company for
the corresponding period. For the six-month period ended 30 June 2016
and 2017, the number of issued shares of the Company were 474,918,000

and 530,805,000 ordinary shares, respectively.

BHiEA~EAHENERERTEARAT
LZEREREAEMRRRALDTEME
EHRENERITROBEE - BE=
E-RERZZE—tEANA=THIERX
1B HAR » AATEBITRAOEE 25
£ 474,918,000 I8 & 530,805,000 A% & &

B

2017 Interim Report

R



Chairman’s Statement

ERW|E

Dear Shareholders,

On behalf of the board of directors (the “Board”) of China Success
Finance Group Holdings Limited (the “Company” or “Success
Finance”), | am pleased to present the unaudited interim results of the
Company and its subsidiaries (the “Group”) for the six months ended
30 June 2017.

In the first half of 2017, the global economy showed a positive
performance and the Chinese economy had been stabilising, with the
economic new normal gaining momentum. While the prominence of the
country’s economic contradictions suggests that the journey remains
challenging, it also presents new opportunities for the Group’s business
development.

2017 is a pivotal year of further progress and new heights of the Group.
To align with the redefined strategic positioning of the Group, the
Chinese name of the Company has been changed to “H B & @i 2% 8 (12
BZ)BPFR2AT” on 5 July 2017. A new corporate website of brand new
image was also launched, taking on a new identity to re-start. In the
first half of 2017, the Group upheld its strategies of stable development
with innovation. Through facilitating stable development of conventional
businesses, promoting asset management businesses, initiating
mergers, acquisitions and restructurings, strengthening cooperation
mechanism, the Group has built a solid foundation for transformation
and upgrade.

Success Finance carried out various tasks according to objectives and
annual operational targets set at the beginning of the year. During the
reporting period, the Group recorded a total revenue of approximately
RMB52.5 million, a decrease of approximately 5.6% year-on-year, and
recorded profit for the period of approximately RMB15.5 million, an
increase of approximately 18.4% year-on-year.

The Group aimed at reducing risks and stabilising growth, and took
initiatives of restructuring operations and improving client experience.
The Group continued to improve its conventional operations and
achieved significant results. For guarantee business, non-financial
guarantee businesses with simple model and lower risks, such as
construction guarantee and litigation guarantee, have become a more
important income source of Guangdong Success Finance Guarantee
Company Limited (“Success Guarantee”). In addition, the Group also
proactively developed asset-light businesses. Through consolidating
its professional investment and financing services, and rich resources,
it offered clients with one-stop financial consultation services to tackle
their development problems, thereby gaining good returns in terms of
income.

6 China Success Finance Group Holdings Limited
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For asset management business, the Group adopted a two-pronged
approach in Mainland China and Hong Kong. The asset management
subsidiary in Mainland China has increased its capital and has been
preparing for the application of a new fund management licence.
In Hong Kong, the Group has been actively expanding its business
licences by acquisition. Through the above two-pronged approach,
the Group is actively expanding its business licences, resources and
channels in Mainland China and Hong Kong.

For investment and merger and acquisition business, the Group
offered consultation service on investment and merger and acquisition,
acquired the creditors’ rights of invested enterprises, and established
funds with the government during the first half of 2017. This business
has now become a new, key direction of the Group’s development.

For cooperation channels, the Group established a comprehensive
strategic partnership with China Great Wall Asset Management
Co.,Ltd., a state-owned financial enterprise, in March 2017. Both
parties intend to forge all-round bilateral cooperation on mutual
strategic investment, disposal of non-performing assets, setting up
of funds and other projects, etc.. Such initiative carries a long-term,
strategic importance to the Group’s future development.

Looking forward to the second half of 2017, the Development Plan for
the City Cluster of Guangdong-Hong Kong-Macao Greater Bay Area
(“Bay Area Strategy”), which is expected to influence considerably
the development of Shenzhen, Guangzhou, Foshan and other six
cities in Guangdong Province, as well as Hong Kong and Macao (the
“Bay Area”), is actively developing at the national strategic level. This
will boost the development of the Bay Area and present enormous
opportunities in terms of infrastructure and financial service, whilst in
sync with the Group’s business layout and development direction. In
the future, Success Finance will accelerate the building of its strategic
layout to expand the Group’s influence and scope of service in the Bay
Area with the foundation of quality SMEs services, striving to be a top
project and service provider.

Diligently serving the financial industry in Guangzhou and Foshan
regions, the Group has accumulated diverse business experience,
extensive network and insightful acumen to the industry. Together
with the financing advantages as being listed in Hong Kong, Success
Finance is dedicated to utilising our competitive edges to participate
in the orderly coordinated development of financial industry in the Bay
Area and nurture a new cooperating financial platform with a view to
adapting to the Bay Area Strategy and the relevant guidance.

Chairman’s Statement
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Chairman’s Statement

ERW|E

In the future, through the combination of strategies of developing
financial service in the cities, nurturing regional economic power
and revitalising enterprises, the Group will provide the Bay Area with
integrated and professional financial services. The Group will harness
the collective force of the governments, organisations, media, and
markets on and upgrade its conventional businesses regarding the
enterprises and major infrastructure in the region. It will strive for
exploring new cooperation model for Guangdong-Hong Kong-Macao
area and deepening cooperation from individual areas to a wide
spectrum of areas so as to execute the Bay Area Strategy thoroughly.

Last but not least, on behalf of the Board, | would like to express
my sincere gratitude to all shareholders, clients and business
partners. Management and all employees of the Group will uphold
its commitment to bringing better results and maximising returns for
investors and shareholders.

Zhang Tiewei
Chairman and Executive Director
30 August 2017
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Management Discussion and Analysis

BUSINESS REVIEW
OVERVIEW

In the first half of 2017, the developed economies showed steady
development on the whole while economies of the United States,
the Euro area and Japan have recovered in general; for emerging
economies, China and India continue to lead the growth and the global
economy revealed optimism in future forecast.

In the first half of 2017, China’s GDP growth was 6.9% year-on-year,
up 0.2 percentage points as compared with the same period last year.
The GDP of tertiary industry increased 7.7% from the corresponding
period in the previous year, showing a stronger momentum of growth.
Deleveraging in the financial industry has achieved an initial success
and the monetary policies are held steady and neutral. The overall
economy develops steadily, continuing the economic new normal.
Nevertheless, real economies still have plenty of room for improvement,
financial risks are still outstanding and urgent needs of industry
transformation and upgrade continue to present. These problems
brought challenges as well as opportunities to the Group.

To actively adapt to the economic new normal, the Group grasps
the development trend of China with innovative ideas, focusing
strategies and positioning to kick-start a new stage. Through
facilitating stable development of conventional businesses, promoting
asset management businesses, initiating mergers, acquisitions and
restructurings, and strengthening cooperation mechanism, the Group
aims to achieve a new leap. Adhering to its strategic focus, the Group
has changed its Chinese name to “FEl € @& () BRAF" and
its website to “www.chinasuccessfinance.com”. During the reporting
period, the Group recorded a total revenue of approximately RMB52.5
million, dropped by approximately 5.6% year-on-year, and recorded
profit for the period of approximately RMB15.5 million, increased by
approximately 18.4% year-on-year.

OPTIMISING CONVENTIONAL BUSINESSES
1. Financial consultancy business

During the first half of 2017, revenue from the Group’s financial
consultancy business segment was approximately RMB18.5
million, up approximately 103.3% year-on-year.

EEENWED
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Management Discussion and Analysis
EEENWED
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Capitalising on its comprehensive market resources, in-depth
expertise, profound business development capabilities, the Group
integrated and optimised a wide arrays of specialty services such
as management consulting, legal support for finance and taxation,
product design, liquidity management and capital operation to
fulfil the needs of customers by providing one-stop services. The
increase of revenue from low risk, asset-light and prepositive
business will help strengthen customer base, facilitate the
development of extended services and raise the total revenue of
the Group.

Financial leasing business and factoring business

During the first half of 2017, revenue from the Group’s financial
leasing business was approximately RMB6.1 million, decreased
by approximately 30.7% year-on-year. Revenue from factoring
receivable business was approximately RMB3.7 million, up
approximately 94.7% year-on-year.

Shenzhen Success Financial Leasing Company Limited (“Success
Financial Leasing”) rooted in the construction financing industry
by providing a wide range of business models such as direct
leasing, sale-leaseback, trusted leasing and joint leasing. Success
Financial Leasing actively expanded its factoring business after
the successful filing of its factoring qualification in 2016. In
2017, Success Financial Leasing strengthened risk control and
upholds the principle of “strengthening pledge management and
choosing clients with caution”. Success Financial Leasing has
gained reputation with its professional and distinguished leasing
business. Most of its clients renewed their contract to continue to
enjoy the services provided.

Guarantee business

During the first half of 2017, revenue of financial guarantee
business was approximately RMB3.6 million, decreased by
approximately 39.0% year-on-year while revenue of its non-
financial leasing business was approximately RMB2.4 million, up
approximately 380.0% year-on-year.
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Management Discussion and Analysis

Success Guarantee continued to optimise business structure to
minimise risks by reducing the income from financial guarantee
business and focusing on non-financial guarantee business.
Non-financial guarantee business mainly includes engineering
warranty business and litigation guarantee business, which have
simple business model and lower risks. Success Guarantee has
committed to exploring cooperation with different institutions,
expanding income sources and upscaling the non-financial
guarantee business. Non-financial guarantee has become
comparatively the principal income source of Success Guarantee.

PROMOTING ASSET MANAGEMENT BUSINESSES

In the first half of 2017, the Group mainly focused on the expansion
of business channels and asset management license in the PRC and
Hong Kong, laying solid foundation for the synergic development of the
PRC and Hong Kong businesses.

In the PRC, Guangdong Success Asset Management Company
Limited (“Success Asset”) increased its capital to RMB170 million and
has been preparing for the establishment of new asset management
company and application of a new fund management license to
integrate platform resources and diversify the asset management
business.

In Hong Kong market, our professional capital operating team plans to
obtain an asset management license from the Hong Kong Securities
and Futures Commission through acquisition to build a professional
asset management platform.

STRENGTHENING COOPERATION MECHANISM

In the first half of 2017, the Group continued to expand and deepen the
cooperation mechanism with various sectors.

On 30 March 2017, the Company established a comprehensive
strategic partnership with China Great Wall Asset Management Co.,
Ltd. (“China Great Wall Asset Management”), a state-owned financial
enterprise. Both parties intend to forge all-round bilateral cooperation
on mutual strategic investment, cooperation with the management and
disposal of non-performing assets, development of asset management
business, sharing of customer base and project resources, cooperation
on urban development funds and multi interaction funds, and the
setting up of urban development funds and other projects.
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Management Discussion and Analysis

EEENWED

Meanwhile, covering corporate chain services, the Group initiates the
cooperation with the government, banks, local financial conglomerates,
investment institutions, equity transferring institutions and other parties
in order to provide multi-dimension integrated services.

PROMOTING INVESTMENT AND MERGER AND ACQUISITION
BUSINESS

In the first half of 2017, the Group started the investment and merger
and acquisition business through various channels.

To begin with, the Group established the professional service
framework of investment and merger and acquisition by providing
solutions proposal, legal support, coordination for finance and taxation,
cooperation negotiation, capital arrangement and other services for
corporate investment and merger and acquisition through financial
consultancy. In addition, the Group acquired the creditors’ rights
of invested enterprises and revitalised corporate assets to enhance
the capital liquidity through utilising resources of asset management
companies, local financial holdings institutions, government funds, etc.,
creating an innovative investment and merger and acquisition business
model. Also, the Group has reached a consensus with the government
on the joint establishment of Build-Transfer (BT) established funds and
accounts receivable fund, laying a solid foundation for the development
of the Group’s investment and merger and acquisition business.

USE OF PROCEEDS

USE OF PROCEEDS FROM THE PLACING IN OCTOBER 2016

The net proceeds from the placing of new shares completed on 12
October 2016 were approximately HK$108,900,000, and had been
utilised as follows as at 30 June 2017:

B AEBUBECEDEEEFRR
BRI MBERS - ]17 85

RESE REKE EERERES
FBRBNSERH  UEHEXRHES
BRZHEEFERY -

HEIREHE

“E-LFE¥EF . ARENRAZES
HNEAREHBERS -

B AEBEUMBEBAIXAEER
EOBRERMEES TR - EEXE
BBRE - SFED BESLHEERE
BR% - ERTREFBNEXRER
BER X AEEERHEEEE

BERR - -wheE BEESEER
WERECKERE  BELXEE 2

ShEESREM - @%Thﬁﬁ%m
(:BEX B AEEHEBARAE
HEERAEBTERE B - BWERR ME
SER—BHE ARENBIREER
ETER -

REZ2—A"E+ABRENREBRE

R-Z—AE+ A+ AREHBHOHF
SFIEFEEA £ 108,900,000 87T © sZRK
BEE-E—+EAA=+HEAENL
TRS :

HK$’ million
BEET
1. Establishment of China Success Capital 1. Rz ESRER(BB)ERAAE 20.01
(HK) Limited
2. Investment of Shenzhen Success Number 2. ®RERIITER —FIRERERESH O 74.49
One Equity Investment Fund (Partnership) (BIREE)
Total net proceeds unutilized RAFSFIRAFRE 14.40

The balance of the net proceeds was deposited with banks in Hong
Kong and will be used as general working capital of the Group and for
development of the existing and future projects of the Group.
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Management Discussion and Analysis

SOCIAL ENTERPRISE

Through serving the local economic development and social
development, serving the weak medium, small and micro enterprises
in the capital market, cultivating and rejuvenating regional economic
vitality in order to construct business platform and industry chain,
we have successfully stricken a good balance between business
development and social responsibility. While serving the local economic
development, the Group has also extensively engaged in charitable
activities to fulfil social responsibility. We are widely recognised and
appreciated for being a role model. Every year, Success Charity
Foundation (£ i & {0 & €), voluntarily initiated by shareholders and
employees of the Group, offers help and support to employees in need
within the Group, provides timely support and assistance to families of
employees who have suffered serious illnesses or accidental injury, and
goes through difficult times with the employees and their families.

FINANCIAL REVIEW
Revenue

For the six-month period ended 30 June 2017, the Group’s revenue
was approximately RMB52.5 million (six-month period ended 30 June
2016: approximately RMB55.6 million), representing a decrease of
approximately 5.6%. Detailed analysis of the Group’s revenue is as
follows:

1. Financial guarantee services

Revenue from the Group’s financial guarantee services was
mainly generated from the service fees charged for our financial
guarantee services. For the six-month period ended 30 June
2017, the Group’s revenue generated from financial guarantee
services was approximately RMB3.6 million (six-month
period ended 30 June 2016: approximately RMB5.9 million),
representing a decrease of approximately 39.0% and accounting
for approximately 6.9% of the Group’s total revenue (six-month
period ended 30 June 2016: approximately 10.6%).

In the first half of 2017, the Group received interest income of
approximately RMB17.0 million from receivables from guarantee
payments for their due debts, representing approximately 32.4%
of the Group’s total revenue for the six-month period ended
30 June 2017 (six months ended 30 June 2016: approximately
45.9%).
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Financial guarantee income in the first half of 2017 dropped,
mainly due to the Group’s strategies under decelerated economic
growth of actively shrinking its financing guarantee business,
strengthening post-guarantee supervision, maintaining quality
customers and prudently approaching new customers.

Non-financial guarantee services

Revenue from the Group’s non-financial guarantee services was
mainly generated from the service fees charged for providing
customers with performance guarantees in relation to the
performance of payment obligations and litigation guarantees. For
the six-month period ended 30 June 2017, the Group’s revenue
generated from non-financial guarantee services increased by
approximately 380.0% to approximately RMB2.4 million (six-
month period ended 30 June 2016: approximately RMBO0.5
million), accounting for approximately 4.6% of the Group’s total
revenue in the first half of 2017 (six-month period ended 30 June
2016: approximately 0.9%).

In addition to actively shrinking the financing guarantee business,
Success Guarantee focused on developing non-financial
guarantee business which is of comparatively lower risk in order
to seek business growth opportunities. The increase in revenue
from non-financial guarantee business was mainly attributable to
the satisfactory results gained from the continued expansion of
non-financial guarantee business in the first half of 2017.

The outstanding guarantee balance from performance guarantee
business increased by approximately 88.9% from approximately
RMB670.2 million as at 31 December 2016 to approximately
RMB1,265.8 million and the income from performance guarantee
business increased by approximately RMB2.0 million as
compared to the same period in the previous year. The continuing
increase of the amount of and income from performance
guarantee business was mainly because Success Guarantee built
cooperation relationship with quality engineering contractors and
other institutions through the operation of performance guarantee
business when developing non-financial guarantee business.
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Management Discussion and Analysis

Financial consultancy services

Revenue from the Group’s financial consultancy services was
mainly generated from the service fees charged for providing
customers with financial consultancy services by the Group. For
the six-month period ended 30 June 2017, the Group’s revenue
generated from financial consultancy services was approximately
RMB18.5 million (six-month period ended 30 June 2016:
approximately RMB9.1 million), representing approximately 35.2%
of the Group’s total revenue for the first half of 2017 (six-month
period ended 30 June 2016: approximately 16.4%).

In 2017, financial consultancy service is one of our prioritised
business models which is effective in deepening our influence
in financial industry. The Group captured the developing
opportunities to reach out to more customers to offer financing
assistance. As a result, the Group’s revenue from financial
consultancy services in the first half of 2017 significantly increased
and it includes the one-off consultancy fee of RMB8.0 million from
Shengshi Junen Enterprise Management.

Financial leasing and factoring services

Revenue from the Group’s financial leasing services was mainly
generated from the rental fees charged by the Group in its
provision of financial leasing services to customers. For the six-
month period ended 30 June 2017, revenue from the Group’s
financial leasing was approximately RMB6.1 million, representing
approximately 11.6% of the Group’s total revenue in the first
half of 2017 and decreased by approximately 30.7% from
approximately RMB8.8 million in the corresponding period in
2016.

For the six-month period ended 30 June 2017, revenue from
factoring business was approximately RMB3.7 million, accounting
for approximately 7.0% of the Group’s total revenue in the
first half of 2017 and increased by approximately 94.7% from
approximately RMB1.9 million in the corresponding period in
2016.

To adapt to the decelerated economic growth, the Group
implemented strict risk control and actively adjusted its product
structure by shrinking the financial leasing business which has
high default risk and strengthening the factoring business which
has greater potential. As a result, revenue of financial leasing
business decreased while revenue of factoring business increased
in the first half of 2017.
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Management Discussion and Analysis
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OTHER REVENUE

The Group’s other revenue comprised interest income, government
grants, income from disposal of non-current assets and others. For
the six-month period ended 30 June 2016 and 2017, the Group’s
other revenue was approximately RMB1.3 million and RMB2.1 million,
respectively, representing an increase of approximately 61.5%. It was
mainly attributable to government grants and income from disposal of
non-current assets.

IMPAIRMENT AND PROVISION (CHARGED)/WRITTEN BACK

Impairment and provision mainly represents impairment and provision
for outstanding guarantees issued and impairment and provision for
trade and other receivables where it is likely that the customers or other
parties are in financial difficulties and the recoverability is considered
to be remote. In the event of any impairment and provision made in the
previous years but subsequently recovered, impairment and provision
previously made will be written back in the year in which the relevant
amount is recovered.

OPERATING EXPENSES

For the six-month period ended 30 June 2017, the Group’s operating
expenses was approximately RMB24.5 million (six-month period
ended 30 June 2016: approximately RMB24.3 million), increased
by approximately RMBO0.2 million or approximately 0.8% when
compared with the corresponding period of last year, accounting for
approximately 46.7% of the Group’s total revenue (six-month period
ended 30 June 2016: approximately 43.7%).

The Group upholds the cost efficient principle. The Group’s operating
expenses remained flat from the corresponding period in the previous
year. Salaries increased by approximately 28.0% year-on-year;
administration expense, expense for business travel and foreign
exchange loss decreased by 72.0%, 68.0% and 184.0%, respectively.

SHARE OF PROFITS OF ASSOCIATES

The share of profits of associates amounted to approximately RMB0.5
million for the six-month period ended 30 June 2017, representing
an increase of approximately RMB2.4 million from approximately
-RMB1.9 million for the six-month period ended 30 June 2016. The
increase of the share of profits was from the Group’s associate, Foshan
Chancheng Success Micro Credit Co.,Ltd. (“Success Credit”).
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Management Discussion and Analysis

PROFIT BEFORE TAXATION

As the Group’s asset impairment loss in the first half of 2017
significantly reduced from the same period in the previous year, the
profit before taxation increased by approximately RMB7.3 million, or
approximately 39.0%, from approximately RMB18.7 million for the six-
month period ended 30 June 2016 to approximately RMB26.0 million
for the six-month period ended 30 June 2017.

INCOME TAX

For the six-month period ended 30 June 2017, the Group’s income tax
amounted to approximately RMB10.6 million, representing an increase
of approximately 89.3% from approximately RMB5.6 million in the
corresponding period of 2016. Such increase was mainly attributable
to the increase of taxable profit and unused tax losses from some
subsidiaries.

TRADE AND OTHER RECEIVABLES - RECEIVABLES FROM
GUARANTEE PAYMENTS

Receivables from guarantee payments mainly represent default loan
amount repaid by the Group on behalf of our customers. Upon default
by a customer in respect of repayment of a bank loan, according to
the relevant guarantee agreement, the outstanding balance shall be
firstly settled by the Group on behalf of our customers. The Group
will then subsequently request repayment from our customers or
take possession of the counter-guarantee assets provided by such
customers to recover the outstanding balance. Receivables from
guarantee payments were interest bearing and the Group holds certain
collaterals over certain customers. The net book value of receivables
from guarantee payments increased from approximately RMB215.9
million as at 31 December 2016 to approximately RMB250.9 million as
at 30 June 2017.
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Management Discussion and Analysis
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LIQUIDITY AND CAPITAL RESOURCES
TREASURY MANAGEMENT AND INVESTMENT POLICY

In order to more effectively utilise the Group’s financial resources for
obtaining a better return for the shareholders, it has been the Group’s
general approach that our management will seek for some alternative
investment opportunities which could provide a better return but at
minimum risk exposure.

PLEDGED BANK DEPOSITS AND CASH AND BANK DEPOSITS

As at 30 June 2017, the current pledged bank deposits amounted to
approximately RMB109.0 million (31 December 2016: approximately
RMB119.0 million), representing a decrease of approximately
RMB10.0 million as compared to the end of last year. Cash and bank
deposits amounted to approximately RMB67.1 million (31 December
2016: approximately RMB157.8 million), representing a decrease of
approximately RMB90.7 million, as compared to the end of last year.
Such decrease was mainly attributable to the increase in amount of the
investment made by the Group in a wider selection of investment and
mergers and acquisitions.

INTEREST RATE RISK AND FOREIGN EXCHANGE RISK

As at 30 June 2017, the Group’s interest rate primarily related to
interest-bearing bank deposits and pledged bank deposits.

The Group’s businesses for the six-month period ended 30 June
2017 were principally conducted in RMB, while most of the Group’s
monetary assets and liabilities were denominated in HKD and RMB.
As the RMB is not a freely convertible currency, any fluctuation in the
exchange rate of HKD against RMB may have impact on the Group’s
result. Although foreign currency exposure does not pose a significant
risk on the Group and currently, the Group does not have hedging
measures against such exchange risks, the Group will continue to take
proactive measures and monitor closely the risk arising from such
currency movement.

GEARING RATIO

The Group’s gearing ratio (total liabilities divided by total equity)
increased from approximately 3.6% as at 31 December 2016 to
approximately 4.9% as at 30 June 2017, which was mainly attributable
to the dividend payable for the year ended 31 December 2016 and was
distributed from 10 July 2017.
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Management Discussion and Analysis

HUMAN RESOURCES AND REMUNERATION POLICIES

The Group recruits personnel from the open market and enters into
employment contracts with them. The Group offers competitive
remuneration packages to employees, including salaries, bonuses and
share options to qualified employees. The Group also provides training
to the staff on a regular basis to enhance their knowledge of the
financial products in the market and the applicable laws and regulations
in relation to the industry in which the Group operates.

As at 30 June 2017, the Group had 86 full-time employees. Compensation
of the employees primarily includes salaries, discretionary bonus,
contributions to social insurance and retirement benefit scheme.
The Group incurred staff costs (including Directors’ remuneration) of
approximately RMB13.2 million for the six-month period ended 30 June
2017.

The Company has adopted the Pre-IPO Share Option Scheme and the
Post-IPO Share Option Scheme as an incentive to the Directors and
eligible employees.
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Management Discussion and Analysis
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PROSPECTS AND OUTLOOK

In the first half of 2017, global economic confidence increased.
However, due to the uncertainty of the U.S. policies, risk of Euro
breaking up, risk of trading protectionism, fluctuating financial
environment and other factors, the improving global economy in the
next half of 2017 will be adversely affected.

Meanwhile, China’s economy showed positive progress while the
economical structural conflicts still exist. It is expected that China’s
economy will continue to improve but there are still variables.

In 2017, “Report on the Work of the Government” issued by the
National Development and Reform Commission first mentioned the
Development Plan for the City Cluster of the Bay Area. On 1 July
2017, the National Development and Reform Commission and the
governments of Guangdong, Hong Kong and Macao signed the
“Framework Agreement on Deepening Guangdong-Hong Kong-
Macao Cooperation in the Development of the Bay Area” (i 1t & &
BEE#E X EEERIELFE)), symbolising the official launch of
the construction of the Bay Area (the “Bay Area Development”). The
Bay Area Development will further strengthen the connection between
Guangzhou, Foshan, Shenzhen, Hong Kong and other cities in the Bay
Area, rejuvenating the regional development and bringing opportunities
to infrastructure construction and financial services. This matches our
strategic layout and business development in previous years. Capturing
the valuable opportunities brought by the Bay Area Development, the
Group will explore areas for potential business growth under the Bay
Area Development through a combination of strategies of developing
financial service in the cities, nurturing regional economic power and
revitalising enterprises.

DEVELOPING FINANCIAL SERVICE IN THE CITIES

The Bay Area is suitable for living, business and travelling. Through
establishing multi-layered cooperation with the regional governments,
regional core municipal construction contractors and their suppliers and
customers, the Group will grasp the opportunities offered by the Bay
Area Development, implement the planning of its urban development
business and help upgrade the Bay Area.

Through joint establishment of urban development funds with local
government, or being the fund manager, the Group is committed to
seeking quality and safe assets for the funds.
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Management Discussion and Analysis

The Group will endeavor to facilitate the cooperation with local
municipal engineering contractors to utilize their resources,
qualifications and experience in engineering while the Group helps with
its capital and management expertise so as to share the returns from
the construction.

The Group will actively seek cooperation with enterprises in municipal
engineering supply chain to broaden the customer base and participate
in municipal engineering services from multiple aspects, enhancing the
capabilities of municipal engineering services and customer loyalty.

NURTURING REGIONAL ECONOMIC POWER

The Group will harness the collective force of governments, financial
institutions, media and other resources. Guided by the government
policies and capital supports and supported by the professional
assessment system, the Group aims to build a database of quality
SMEs. In addition, it will provide suitable investment and financing
services to SMEs and establish the mechanisms for exploring new
construction projects, pursuing corporate incubation and debt-equity
combination with its conventional businesses, in order to strive for a
full-supply chain eco-system of regional industrial upgrade service,
with a view to nurturing growing corporate and share the development
dividends. As laying the sound foundation by providing outstanding
services to SMEs, the Group will expand the influence and scope of
services, striving to be a project service provider with quality services.

REVITALISING ENTERPRISES

The Group will continue to pay special attention to the opportunities for
the rebirth of troubled enterprises with potentials.

Through integrating with government funds and channel support
organisations, the Group will innovate the countercyclical business
model and ensure the distressed assets are well-managed. With due
diligence and professional judgement, the Group will help dispose of
non-performing assets for selected corporates with rebirth potential
through professional platforms and customise for those troubled
enterprises a professional rebirth plan with diverse relief measures,
in order to help them solve the crisis, enhance the management and
rejuvenate the enterprises. As a result, the Group will share with them
the profits from rebirth by the means of asset management, investment
and mergers and acquisitions.
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Review Report of Interim Financial Information

PR ENERRE

epnac

Review report to the board of directors of China Success Finance
Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 24 to
103 which comprises the consolidated statement of financial position
of China Success Finance Group Holdings Limited (“the Company”)
and its subsidiaries (“the Group”) as of 30 June 2017 and the related
consolidated statement of profit or loss, the consolidated statement of
profit or loss and other comprehensive income and the consolidated
statement of changes in equity and the condensed consolidated cash
flow statement for the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit
opinion.
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Review Report of Interim Financial Information

PR ENER®RE

CONCLUSION R

Based on our review, nothing has come to our attention that causes REEXMPOZEIE RMHTEITZE
us to believe that the interim financial report as at 30 June 2017 is FAEBESEMEER == —tE~AH

not prepared, in all material respects, in accordance with Hong Kong =+ HHHPHMEREEMEERSTTE
Accounting Standard 34, Interim financial reporting. RERBEE BT EREIM4EF IS
BENRERS -
KPMG EER g MESER
Certified Public Accountants BEETE
8th Floor, Prince’s Building HEPIR
10 Chater Road FEITE 1055
Central, Hong Kong RFKRE8H#
30 August 2017 —Z2—tHNA=+H
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Consolidated Statement of Profit or Loss

mEBER

for the six months ended 30 June 2017 - unaudited EZ - & —

(Expressed in Renminbi) (YA B#5)7)

tFARA=1H

IENEA - REEX

Six months ended 30 June
BEANA=1+HILAEA

Note 2017 2016
g —E—+tf —E-RE
RMB’000 RMB’ 000
ARBFT ARET T
Interest income FEUA 26,744 39,069
Less: interest expenses B AMEREX (79) —
Net interest income FEWNEE 26,665 39,069
Service fee from consulting services BHARISFTEREE 18,469 9,077
Guarantee income EREA 5,993 6,418
Less: re-guarantee fee B DERE (658) (260)
Net guarantee fee income EREBNFE 5,335 6,158
Revenue Uz 3 50,469 54,304
Other revenue Htblh s 4 2,074 1,317
Impairment and provision charged RERBETR 5(a) (2,513) (10,718)
Operating expenses BB (24,528) (24,255)
Share of profits/(losses) of associates paRa)c kWb
(B58) 532 (1,947)
Profit before taxation B 5% AT 328 71 5 26,034 18,701
Income tax PR 6(a) (10,559) (5,629)
Profit for the period WG 15,475 13,072
Attributable to: PAT & IEFELL -
Equity shareholders of the Company RATERRR 14,143 12,787
Non-controlling interests =R 1,332 285
Profit for the period HWiEF 15,475 13,072
Earnings per share (RMB per share) BRBF(BRARYE)
Basic B=%iN 7 0.03 0.03
Diluted s 7 0.03 0.03

%’32@1035&’9%%%}&2!“!3,3}3&7}7}%%&

The notes on pages 32 to 103 form part of this interim financial report.

Details of dividends payable to equity shareholders of the Company are HH— c BRAENAARERRRE
set out in Note 25(a). HIBR 2 :i F%zEABﬁ*I 25(a) °

24 China Success Finance Group Holdings Limited
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
FEBERHEMEEKRAR

for the six months ended 30 June 2017 - unaudited B2 =Z—tEXA=1THIEAER - REEHK
(Expressed in Renminbi) (XA R#FIT)

Six months ended 30 June
BEANA=1+HILAEA

2017 2016
—E—tF —E-RE
RMB’000 RMB’ 000
ARBTT ARET T
Profit for the period HNiEF 15,475 13,072
Other comprehensive income for HETRENMTEZESZNERN
the period that may be reclassified Hit2mN (BRHE - F)
subsequently to profit or loss
(after tax: Nil)
Exchange differences on translation BEPEARLME(HE D
of financial statements of entities RINERIMEHRRMNE X ERE
outside the People’s Republic
of China (“PRC”) (3,071) 902
Total comprehensive income HNEmE NG
for the period 12,404 13,974
Attributable to: AT & IHFEL :
Equity shareholders of the Company RATRERRR 11,072 13,689
Non-controlling interests FEIERR 1,332 285
Total comprehensive income HAEEWANEEE
for the period 12,404 13,974

The notes on pages 32 to 103 form part of this interim financial report.

EH—H3 -
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Consolidated Statement of Financial Position

mE IR &R

at 30 June 2017 - unaudited R=Z—tF XA =11 - REHEZ

(Expressed in Renminbi) (YA EBH5)7R)

30 June 31 December
Note 2017 2016
FiEE —F—tF —E—RE
~NA=+H +=ZB=+—H
RMB’000 RMB’ 000
ARBTT ARET T
Assets &iE
Cash and bank deposits BERIBITER 8 67,076 157,840
Pledged bank deposits 2 ERIRITER 9 108,952 119,043
Available-for-sale financial assets AHHESREE 10 7,907 —
Trade and other receivables B SR EMEWFIE 11 449,223 344,948
Factoring receivable RIBFE UL FRIE 12 93,446 92,269
Finance lease receivable BB EEWRIE 13 169,442 165,428
Interest in associates REE A RER 15 108,051 107,519
Equipment BXi] 16 2,393 2,890
Intangible assets BREE 23 28
Deferred tax assets BEERIBEEE 17(c) 1,183 1,135
Total assets EEAR 1,007,696 991,100
Liabilities af&
Liabilities from guarantees EREE 18 10,530 9,179
Customer pledged deposits received EWREFERRES 19 65 67
Interest-bearing borrowing FHEERR 20 5,063 —
Accruals and other payables FEEt & AR B A B TR 21 16,868 9,871
Receipts in advance TR IE 22 617 36
Current tax liabilities BEABiIE A E 17(a) 10,633 10,063
Obligations under finance leases mMEHEEE 23 597 687
Deferred tax liabilities ELERIEEE 17(c) 2,547 4,881
Total liabilities BER%H 46,920 34,784
NET ASSETS EEFE 960,776 956,316
26 China Success Finance Group Holdings Limited
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Consolidated Statement of Financial Position

mE MBIk R

at 30 June 2017 - unaudited R=ZE—tFARA=1H - REEX
(Expressed in Renminbi) (XA R#SIT)

30 June 31 December

Note 2017 2016
FiEE —_E—tf —E-RF
~A=+H +=A=+—H
RMB’000 RMB’ 000
ARBTT ARBT T
CAPITAL AND RESERVES ARG

Share capital [iE&N 25(b) 4,241 4,241
Reserves & 25 951,333 948,216

Total equity attributable to equity ANBESEREEN
shareholders of the Company SRR 955,574 952,457
Non-controlling interests | g e 5,202 3,859
TOTAL EQUITY WE AR 960,776 956,316

Approved and authorised for issue by the board of directors on 30
August 2017.

Zhang Tiewei Fu Jie
Director Director

The notes on pages 32 to 103 form part of this interim financial report.
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Consolidated Statement of Changes in Equity
mEEREERR

for the six months ended 30 June 2017 - unaudited B2 -F—tF A=+ B IEXEA - REHFEZ
(Expressed in Renminbi) (YA EBH5)7R)

Attributable to equity shareholders of the Company

KOIRERREL
Non-
Share Share Capital ~ Surplus  Regulatory ~ Exchange  Retained controlling Total
Note capital ~ premium reserve reserve reserve reseve  eamings Total  interests equity

Wi BA RBRE SRR ERERE EERE ENRE REEM 4y FERER RRME
RVBO0  RMBOO0 RMB'ODD RVBOOO RMBOOD RMB'ODD RVBOO  RMBOD RVB'OD0  RVBOO
ARBTT ARRTR ARRTR ARBTR ARRTR ARRTR ARBTR ARBTRL ARRTR ARETR

VR T N I I

Balance at 1 January 2016 NZF-RE-A-RiER 3755 350865 302,29 38,861 47828 5,857 89202 838,660 4167 842827
Changes in equity for the HEZZ-~ERAZTA
six months ended 30 June 2016: tABRERES:
Proft for the period HiiER - - - - - W % 1307
Exchange differences on translation REREENERTEHE
of financial statements of entities HERZH
outside the PRC - - - - - 902 - 902 - 902
Total comprehensive income 2AUNEE - - - - - W 1276 13689 8 13974
Dividends approved in respect HEEEMENRE
of the previous year - - - - - (8,01 (8,015) - (8,015)
Regulatory reserve appropriation EERERT - - - (1615 - 1615 - - -
Shares issued under share option scheme  REBRES BRTNRR  250b) (i) 1 11 () - - - - 7 - 7
Fouity settled share-based ransactions ~ HLEREENRHBERR Pl
] - - 939 - - - - 939 - 939
Balance at 30 June 2016 RZF-~ExAZ1A
it 3756 350876 303,226 38,861 31,674 6,759 110,128 845280 445 849,732
28 China Success Finance Group Holdings Limited
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Consolidated Statement of Changes in Equity
mEEREER

for the six months ended 30 June 2017 - unaudited 82 —F—tF A=+ H LB A - REBZ
(Expressed in Renminbi) (XA R#SIT)

Attributable to equity shareholders of the Company

KTRERREE
Non-
Share Share Capital ~ Surplus  Regulatory ~ Exchange  Retained controling Total
Note capital ~ premium reserve reserve reserve reseve  eamings Total interests equity

Wi Rx RBRE AR BBEE EERRE ENRR REEM 4y FERER RRME
RVBO0 RMBOOO RMB'ODD RMBOOD RMBOOD RMB'OD0 RVBOOO RMBOOD RMB'0D0  RVBO
ARRTT ARRTR ARRTR ARRTR ARRTR ARRTR ARBTR ARRTR ARRTR ARETR

B0 B0 B0 B/ A %50

Balance at 30 June 2016 and WZF-~EXAZTHR
1July 2016 Z5-rELA-A
Higkh 375 330876 30326 8861 31674 6759 110128 845280 445 84973
Changes in equity for the HEZF-~E12R
sixmonths ended 31 December 2016:  =+—-BiERERES .
Proft for the period B - - - - - - 6,366 6,366 (B93)  597
Exchange differences on translation BETEEN
offinancial statements of entities ERUERRNERZE
outside the PRC - - - - - 4476 - 4,476 - 4,476
Total comprehensive income 2EHAEE - - - - — 44 ese 10K (93 10449
Issuance of placement shares BIRERR 478 93,088 - - - - — 94466 — %4466
Regulatory reserve appropriation EERERR - - - - 489 - 4894 - - -
Surplus reserve appropriation BRRERR - - - 4,604 - - 46 - - -
Shares issued under share option scheme  REEBRET BEINRE  250) (i) 7 2608 (1,167) - - - - 1448 - 1448
Eouity setfled share-based transactions ~ JAEREENRAE pli
ERNRS - - 21 - - - - P4l - 21
Balance at 31 December 2016 WE-nE
tZRZ+-BHER 4241 4ra2 302,280 43465 26,780 123 116984 952457 3859 956,316
2017 Interim Report 29
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Consolidated Statement of Changes in Equity
mEEREERR

for the six months ended 30 June 2017 - unaudited BZ=Z—t+tFEAA =T HIEAER - REEX
(Expressed in Renminbi) (XA R#SIT)

Attributable to equity shareholders of the Company

KRTRERRER
Non-
Share Share  Capital  Surplus Regulatory Exchange  Retained controlling Total
Note capital  premium  reseve  reserve  reserve  reserve  eamings Total interests equity

Wi B4 BBER A4RE ERGE BEGR ERRE RERN 4% HeRER  RROR
RMBO0D RMB'0D RMBO00 RMB00 RMB'000 RMBO00 RMB'00 RMB'000 RMB'O0O  RMB'000
ARBTR ARBTR ARMTR ARBTR ARMTR ARMTR ARBTR ARMTR ARETR ARETR

B B B % BH 2B

Balance at 1 January 2017 RZF-tE-R-AMER 426 M74T2 302280 43465 26780 11235 116984 952457 3850 956,316
Changes in equity for the HECF-tERAZtA
six months ended 30 June 2017: tAERERES:
Profit for the period iy - - - - - - 14,143 14,143 1,332 15475
Exchange diferences on ranglation ~~ 8 HEE
of financial statements of entities ERUHRRNENZE
outside the PRC - - - - - (3,0m) - (3,0m) - 8,01)
Total comprehensive income 2EANALE - — - - - (3,0m) 14,143 11,072 1,332 12,404
Regulatory reserve appropriation EERERD = = = - (85 = 3,551 = = =
Equity setfled share-based transactions ~ JEREEL K 2
BERNRS = = 204 = = = = 204 = 204
Dividends approved in respect REEERENRS
of the previous year - - - - - - (9,213) (9,213) - (9213
Waiver of debts from related parties ~~ BEAESER 11g) = = 1,054 = = = = 1,054 11 1,065
Balance at 30 June 2017 R2F-tE
AAZTRMES 4241 447472 303538 43,465 23,229 8164 125465 955574 5202 960,776
The notes on pages 32 to 103 form part of this interim financial report. 2632 £ 103 H K Y 2 48 B A~ HA B A% 3R
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Condensed Consolidated Cash Flow Statement
BRGEHRERER

for the six months ended 30 June 2017 - unaudited BZE =Z—+FAB =1 HILMBR - REEZ
(Expressed in Renminbi) (XA R#SIT)

Six months ended 30 June
BEANA=1+HILAEA

Note 2017 2016
g —E—+tf —E-REF
RMB’000 RMB’ 000
ARBFT ARET T
Operating activities R EE
Cash used in operating activities RETHMARSE (91,506) (115,622)
PRC income tax paid 2T E SR 17(a) (12,371) (6,156)
Net cash used in operating activities B EEFAREFE (103,877)  (121,778)
Investing activities BEED
Payments on acquisition of associates U BB B N B RIS R 15 — (3,200)
Prepayments for purchase of BERERENTENSRIE
equity investments — (5,550)
Payments for purchase of equipment BERBHNR 16(a) — (224)
Payments for purchase of intangible assets ~ BE&FEEN T — (12)
Interest received 2WFE 684 1,463
Decrease in bank deposit with original FRR=1EA L EEIEH
maturity over three months RITFERD 1,600 —
Net cash generated from/(used in) BEFHRE(FFH)
investing activities REFH 2,284 (7,523)
Financing activities AL EE
Proceeds from exercise of share options BRERITERBSRIE  25(b) (i) — 7
Dividends paid 2R E 25(a) = (4,038)
Proceeds from new borrowings BT RIR 5,000 —
Obligations under finance leases MEHESSE (85) —
Net cash generated from/(used in) MEFEBEE(FFA)
financing activities REFHE 4,915 (4,031)
Net decrease in cash and cash equivalents & REEZEYW
R (96,678) (133,332)
Cash and cash equivalents at 1 January —HHHRER
HEZEEY 8 156,173 182,636
Effect of foreign exchange rate changes  jMEEREH L (1,698) 444
Cash and cash equivalents at 30 June RAB=+HMERAER
Re%EY 8 57,797 49,748

The notes on pages 32 to 103 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Report

REERTHT B RE M

(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

32

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (HKAS) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (HKICPA). It
was authorised for issue on 30 August 2017.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2016 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2017 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report comprises the Company and its
subsidiaries (together referred to as the “Group”). This interim
financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2016 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG’s independent review report to the Board of
Directors is included on pages 22 to 283.
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Notes to the Unaudited Interim Financial Report

REE LT8R E M

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued several amendments to HKFRSs that
are first effective for the current accounting period of the Group.
None of these developments has had a material effect on how
the Group’s results and financial position for the current or prior
periods have been prepared or presented in this interim financial
report.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

BEBEREE

BEEEHMASEHBBUBRE
ZHEME TRARERS T HE
BREMBER - 2ERRYAE
185 7 o 5 B 7 i R E R S 1
BRARPBIRTNWERI 2
XA BEREE -
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Notes to the Unaudited Interim Financial Report
RS el il b

(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

3 REVENUE 3 s

AEENETEZXEBZHRREHRE
R BMEHEE - REK I HEERER
% - BNC RN ERE KRGS
MEFEUT

Six months ended 30 June
BHENA=+HIEREAR

The principal activities of the Group are the provision of
guarantees, financial leasing, factoring and financial consultancy
services. The amount of each significant category of revenue
recognised during the period is as follows:

Note 2017 2016
FiEE —F—tF —E-RE
RMB’000 RMB’ 000
AR¥EFT ARETT
Interest income FEKAN
Interest income from receivables from  FEUUE QR
guarantee payments FIEUWA @) 16,981 25,472
Interest income from finance leasing AMERAEREHWA 6,084 8,753
Interest income from factoring RERE WA 3,679 1,931
Interest income from down payments  RE B FRAE WA
for investments = 2,913
Less: interest expenses B AEREX (79) —
Net interest income F) BUWINEHE 26,665 39,069
Service fee from consulting services BHARETEREE 18,469 9,077
Guarantee fee income ERBERAN
- Income from financial guarantees —BEEREA 3,581 5,929
- Income from litigation guarantees — R EREA 25 127
- Income from performance guarantees — BHIERUIA 2,387 362
Less: re-guarantee fee o DERE (658) (260)
Net guarantee fee income EREBWNFHE 5,335 6,158
Total wms 50,469 54,304

China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report
REEL P HI TR E T

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

REVENUE (Cont’d) 3 WE(#E)
During the six months ended 30 June 2017, the percentage of BE-_Z—tFA~A=1THIEAKE
the Group’s largest single customer’s revenue was 37.20% of the B AEBRAE-FFHWEHEG
Group’s revenue (six months ended 30 June 2016: 43.6%); while AEBERZENE 2L A37.20% (8
the percentage of the Group’s top 5 customers’ revenue was EZEFE-REXRA=ZTHLRHE
78.18% (six months ended 30 June 2016: 75.49%). B 1436%); MAKEBEKREF
Wt B 2t 578.18% (B ZE
“E-RERA=THLEREAR
75.49%) °
(@) Pursuant to the agreements signed by the Group and () BEAEEHEEREFEEN
guarantee customers, an aggregate interest income W& - BREAK 16,981,000
amounted to RMB16,981,000 was charged as interests of TCHIRI B UL A TH FEWUE 201 R
receivables from guarantee payments (six months ended 30 ARMBEBRNFE(BE=F
June 2016: RMB25,472,000). —RNEXRNA=1THLENEA :
AR#¥25,472,0007T) °
OTHER REVENUE 4 Hihig =
Six months ended 30 June
BERNA=+HIEAER
Note 2017 2016
g —E—tF —E-RE
RMB’000 RMB’ 000
AR¥T T ARETT
Interest income from bank deposits RITERFEHWA 684 1,312
Government grants BURERD @) 634 —
Gain from disposal of non-current assets & IEREE EWZS 11(e) 734 —
Others Hith 22 5
Total Bt 2,074 1,317

(@ Guangdong Success Finance Guarantee Company Limited
(“Success Guarantee”) received funding support mainly
from the Office of People’s Government of Nanhai District of
Foshan City. The entitlements of the government grants were
under the discretion of the relevant government bureaus.
The purpose of the government grants was to grant financial
assistance to small and medium enterprises. For the six
months ended 30 June 2017, RMB274,000 (six months
ended 30 June 2016: nil) of the government grants were
rewarded to Success Guarantee for guarantee expense.

@ ERERREERBRLIF
(TSR EZ2RMH LR
BEARBARHAZENES
¥ o BUSHBN YA BT
ERMERT - BB E
MA@ RN R RIR A X
F-BE-F—tFAA=T
RIEAER - BUFMBIARY
274000 T(BEZE=F — R F
NAZTHIERER )5
ERAMERTRBER
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Notes to the Unaudited Interim Financial Report

REERTHT B RE M

(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

4

5

36

OTHER REVENUE (Cont’d) 4 Hihlgz=(E)
Foshan Success Financial Services Outsouring Limited LM EREBMREINZER
(“Success Financial Services”) received funding support AR (TEKRER ) EERMGL
mainly from the Office of People’s Government of TEHEARBATHAZEER
Chancheng District of Foshan City. The entitlements of the EeXE - BINHB I HER
government grants were under the discretion of the relevant BRERBEET - BUFMHED
government bureaus. The purpose of the government grants WEMNANERENEmMEE
was to grant financial assistance to financial enterprises REMEZEF BEZE-F—+
located in Chancheng. For the six months ended 30 June FEXRA=THIEANER » B
2017, RMB360,000 (six months ended 30 June 2016: nil) of 5 B A R % 360,000 T (B &
the government grants were rewarded to Success Financial “E-REAA=ZTAHLERE
Services. A IE)ERBTFERER -
PROFIT BEFORE TAXATION 5 i 756 A i35 F1
Profit before taxation is arrived at after charged/(credited): BREADER TR, (T AT
BIRBEN
(a) Impairment and provision charged (@) FERBENR
Six months ended 30 June
BEANA=+HLEAEAR
Note 2017 2016
Bt =t —F—tH —E-RE
RMB’ 000 RMB’ 000
ARBT T ARBT T
Provision charged/(written back)  FhE 2% HIERINER
for guarantees issued (#2034 18(a) 132 (923)
Impairment provision charged for LA T FIBHI BB EE &
- receivables from guarantee
payments — FEWGENIERAR 11(b) () 2,211 11,278
- factoring receivable —{REBFEUWFRIE 12(b) 35 355
- finance lease receivable - mEREREWFIE 13(b) 135 8
Total HaE 2,513 10,718

China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report
REEL P HI TR E T

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

PROFIT BEFORE TAXATION (Cont’d) 5 BREEIRE)
(b) Staff costs (b) BEIRAK
Six months ended 30 June
BEZXA=+HLAEAR
Note 2017 2016
g —E—+tH —E-REF
RMB’000 RMB’ 000
AR®TFT ARETT
Salaries, wages and other benefits #& + TE R HIEF 12,645 9,636
Contributions to defined EFRRGT MR
contribution retirement plan 329 476
Equity-settled share-based R EE UKD
payment expenses ARERNAREX 24 204 939
Total HBET 13,178 11,051

(c)

Pursuant to the relevant labour rules and regulations in the
PRC, the PRC subsidiaries participate in defined contribution
retirement benefit schemes (the “Schemes”) organised
by the local authority whereby the PRC subsidiaries are
required to make contributions to the Schemes based on
certain percentages of the eligible employees’ salaries.
The local government authority is responsible for the entire
pension obligations payable to the retired employees.

The Group has no other material obligations for payments
of retirement or other post-retirement benefits of employees
other than the contributions described above.

Other items (c)

REFEHBBESBHRAUKS
Bl - REEARS T Bt
FHBEASNERETRAKE
M EI(T BTSN - ik
B E LR A BB ERE
EREEFEE B OLER
- e HBUTHEE E@R
KEEX N ZIMERAE -

BRAEH B FRSN - ANEEH
XAVRKRE R B tESRARE
B EAMEREE -

HbE B

Six months ended 30 June

BEANA=Z+HLEREAR

2017 2016

—F—tH —E-RE

RMB’ 000 RMB’ 000

ARBT T ARBT

Depreciation and amortisation EREHE 447 328

Operating lease charges in respect ¥EHENLEHET H

of leasing of properties 4,305 3,790

Auditors’ remuneration A GIEd0) 814 698

Net foreign exchange (gain)/loss ~ ME (W) E518 548 (393) 469
2017 Interim Report 37

RS



Notes to the Unaudited Interim Financial Report
RS el il b

(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

6

38

INCOME TAX IN THE CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

(a)

Taxation in the consolidated statement of profit or loss

represents:

6

HERBERMMEH

(a) FREBBRAKBIAE :

Six months ended 30 June
BHEANA=+HIEREAR

2017 2016
—E—tF —E-RE
RMB’000 RMB’000
ART T ARETTT
Current tax BIEA R IR
Provision for PRC income tax HIR B TSR e
for the period 12,876 9,902
Under-provision/(over-provision)  B{FFE G
in respect of prior years TR/ (GBEERE) 65 (956)
Deferred tax IEERIE
Origination and reversal of EERERERHER
temporary differences (2,382) (8,317)
Total e 10,559 5,629

China Success Finance Group Holdings Limited
TRESEERE (ZER) BRAF
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REE LT8R E M

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

INCOME TAX IN THE CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (Cont’d)

(b) Reconciliation between tax expense and accounting
profit at applicable tax rates:

6

SERERMIMEH(E)

(b) BEABRAENHIARXE
EINEF AR

Six months ended 30 June
BHEANA=+HIEREAR

2017 2016
—E—tF —E-RE
RMB’ 000 RMB’ 000

AR®ETT AR®ETT

Profit before taxation BB AR A 26,034 18,701
Notional tax on profit before BREANER N EEHIE

taxation, calculated at the rates BETS R EREEE AR

applicable in the jurisdictions BEFE

concerned 10,318 6,327
Effect of using the deductible B ABEFERER

losses for which no deferred EERIEE E R AR

tax asset was recognised RN E

in prior years — (102)
Effect of non-deductible expenses A~ ] 1BREA X AU/ & 176 360
Under-provision/(over-provision) B FERET T, BIERE

in respect of prior years 65 (956)
Actual tax expense EMBIERS 10,559 5,629
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40

INCOME TAX IN THE CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (Cont’d)

(i)

(i)

(iv)

Pursuant to the rules and regulations of Cayman Islands
and the British Virgin Islands, the Group is not subject to
any income tax in the Cayman Islands and the British Virgin
Islands.

No provision for Hong Kong Profits Tax has been made for
the Company and the subsidiary located in Hong Kong as
the Company and the subsidiary has not derived any income
subject to Hong Kong Profits Tax during the period.

According to the PRC Corporate Income Tax (“CIT”) Law,
the Group’s PRC subsidiaries are subject to PRC income tax
at the statutory tax rate of 25%.

Pursuant to the CIT Law and its related regulations, non-
PRC-resident enterprises are levied withholding tax at 10%
(unless reduced by tax treaties/arrangements) on dividends
receivable from PRC enterprises for profits earned since 1
January 2008. Distributions of earnings generated prior to
1 January 2008 are exempt from such withholding tax. As
a part of the continuing evaluation of the Group’s dividend
policy, management considered that for the purpose of
business development, the undistributed earnings from
1 January 2008 of the PRC subsidiaries amounted to
RMB200,326,000 as at 30 June 2017 (as at 31 December
2016: RMB166,062,000) will not be distributed in the
foreseeable future. As such, no deferred tax liabilities were
recognised in respect of the PRC withholding tax.

China Success Finance Group Holdings Limited

BB = A

R’ (ZER) BRAF

6

SERERMIMEH(E)

(i)

(iv)

REREHEREEBE
LEBENRARREN
rEEBEEHRERS
REBERELEHSHME
ISR

REA - BRERF R
EHEBNHNEQRILE
BREEMEASRE BT
EHRABA » MILKRF
RN E R =M B A B
REBNEHE®S -

REPREDEMEHR
(TEZEMEHRDE K
SEWPEMNEQRE
% 25% KA ER R AR
PEIFTSH -

BELCEMEHERA
HEER > EPEER
TEAMRPELEE =
EENFE-HB—H#ER
B B9 0% R FE R B IR
10% Bt = M 7B N FH
(RIEBEBBHRY
ZHAK) - R=ZZ2F
NE—B—BHEEDN
BRI RERZHMME
BENH - EAEXEHR
BREBURFETHN—
ey EEERAE B
E¥ERBREEN RZZ
—tEXRNA=Z+H &
EMfBARBE=ZZEN
F—A—HEHNKRDIK
B R A R# 200,326,000
TR =ZFBE—-—RFE+=
B=+—H: AR¥
166,062,000 7T ) N & T
FERARDIK - EHitt - 3F
EHPEFEINBEREL
HEas-
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(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of
the Company of RMB14,143,000 (six months ended 30
June 2016: RMB12,787,000) and the weighted average of
530,805,000 ordinary shares (six months ended 30 June
2016: 474,915,000 shares).

Weighted average number of ordinary shares

BRER

(a)

BREFEF

EREARBATIREARRQF
EZBERBRREGENARYE
14,143,000 T(BZ =F — 7
EXRAZTHLENER : AR
12,787,000 7T ) &2 & & IR AN
#E F 13 530,805,000 A% (&
ETE-REXA=1THLER
@A : 474,915,000 R)sHE -

EERMEFIIHE

Six months ended 30 June

BEARA=THILEREAR

2017 2016
—E—tH —E-RF
’000 000
FB TR
Issued ordinary shares at 1 January ®— B — BB BTEER 530,805 474,914
Effect of shares issued by share BT IR EFTES 1T IRD M
option exercised — 1
Weighted average number of RAA=ZT+THENEBER
ordinary shares at 30 June IEFHE B 530,805 474,915
Diluted earnings per share (b) SREEEF

The calculation of diluted earnings per share for the period
ended 30 June 2017 does not assume the exercise of the
Company’s share options as the effect is anti-dilutive. The
calculation of diluted earnings per share for the period ended
30 June 2016 is based on the profit attributable to ordinary
equity shareholders of the Company of RMB12,787,000 and
the weighted average of 476,050,000 ordinary shares after
adjusting for the Company’s share options granted.

During the six months ended 30 June 2017, there were no
dilutive potential ordinary shares issued.

HARATBREASREE
MR FTUAENEHEZE=Z
—+tEXA=THILHENE
RBERAE » WRBETE
AABAMBRE - BZ=-F
—RNEXNB=1+HILHEN
EREEEFNDIRBEAQT
ZTERBRERELEZIARYE
12,787,000 T K A QX A B
REMEREFEAZRNE
B IR N 2476,050,000 f& 5+

e

E_o
BEZE—tHF~A=1+HL
NMEB o WEIR T EAEES
EEER -

2017 Interim Report 41
RS



Notes to the Unaudited Interim Financial Report
RS el il b

(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

8

42

CASH AND BANK DEPOSITS 8 RERMPITHEX
At 30 June At 31 December
2017 2016
RIE—tH RIE—RE
~A=+H +=—A=+—H
RMB’000 RMB’ 000
ARBTT ARET T
Demand deposits and term deposits SERERKREZIEA
with banks with original maturity DPREEANEREFR
less than three months 57,714 156,086
Bank deposit with original maturity REHEBRB=EAN
over three months RITER — 1,600
Restricted funds for dividends payables EZR4IREEE 9,214 —
Restricted customer pledged deposits  SRHIFFERRES 65 67
Cash in hand Be 83 87
Cash and bank deposits in the FEMBEMRERANRS
consolidated statement of KBTI
financial position 67,076 157,840
Bank deposit with original maturity REEBEEB=EAN
over three months RITEM — (1,600)
Restricted customer pledged deposits ~ ZREIFFERRES (65) (67)
Restricted funds for dividends payables EMZR4IREES (9,214) —
Cash and cash equivalents in the SEESRERANES
consolidated cash flow statement RIREEEY 57,797 156,173

Pursuant to the Implementing Rules for the Administration of
Financial Guarantee Companies promulgated by the People’s
Government of the Guangdong Province on 27 September 2010
and the Notice on Regulating the Management of Customer
Pledged Deposits of Financial Guarantee Institutions announced
by the Joint Committee for the Regulation of the Financial
Guarantee Industry on 15 April 2012, the Group is required to
set up certain arrangements to manage the customers’ pledged
deposits by 31 March 2011. The arrangements include: (i) enter
into tripartite custodian agreement among lending bank, customer
and the Group for ensuring the entrustment of lending bank to
manage the deposits; (ii) deposit the pledged deposit received
from the customer into a designated custodian bank account; and
(i) such deposit is not available for use by the Group.

China Success Finance Group Holdings Limited
TRESEERE (ZER) BRAF

BREBREARBAR-_Z—ZF
hAZ+EAERN(REEERD
RAERETIE)ERMARRE
MIEREREEBRBES RN
FE-_FA+THBETEAERSR
HREEERBBEFERRES
BEWBA)  AEEAR-ZT——
FZA=+—HARIETZHEN
EREFERRES FRATHE
FERRT BEFEAEE™
AY=FAENE  BRETER
RITEERES ()REF UWE
WIERRFSEAIBETERTR
F 5 RN EBT A ERBEBRE
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CASH AND BANK DEPOSITS (Cont’d)

In order to comply with the aforesaid rules and regulations, the
Group had set up internal guidelines which were adopted by the
Group in May 2012. However, the aforesaid rules and regulations
are not enforceable to banks and the Group could not enter into
tripartite custodian arrangement with certain lending banks. As at
30 June 2017 and 31 December 2016, customer pledged deposits
of RMB60,000 and RMB62,000, respectively, were deposited
into a designated bank account under two tripartite custodian
arrangements. For those guarantee services without setting up
tripartite custodian arrangements, the Group has maintained the
restricted customer pledged deposits received in the Group’s
bank accounts. As at 30 June, the restricted customer pledged
deposits received were maintained as follows:

RERPITERE)

AEST EHBRAKRER  AEELE
BEIA—ZE——FHAEMAR
&5l o AT EMIRBIRIER AT
HIRTEF T MAEEKEE
HETERRITEIT=ZAAER
- RZE—LtERB=THEK
—E-RE+ZBA=1+—H8 - RE
M= AAEREFEAEERITER
FHNEFERRESONAARYE
60,000 Tt & A ¥ 62,000 T ° %
EWER Y = FTEELTHNIERR
BmEs AEECHEAEERITR
FEEMWEKNZREEFERR
B -RAA=TH  #FATWE
WEZREBTFERRESWNT :

At 30 June At 31 December

2017 2016

R-T—t& R-ZT—RF

~HBA=+H +=A=+—H

RMB’000 RMB’ 000

ARBT T ARBT

Designated custodian bank accounts  ¥§EEERITIRSE 60 62

The Group’s bank accounts REBWRITRSE 5 5

Total st 65 67
PLEDGED BANK DEPOSITS S EHIRITER

Pledged bank deposits represent the deposits pledged to banks
for the financial guarantees that the Group provides to the
customers for their borrowings from banks.

CERRITERECERTZRR
THER  RAEAKEREFEZ
FIRITHERME 2R HEORER
® o
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10 AVAILABLE-FOR-SALE FINANCIAL ASSETS

10 AItHEEMERE

At At
30 June 31 December
Note 2017 2016
MIEE RIBE—t&E RZZT—RE
~NA=+H +=ZA=+—H
RMB’000 RMB’ 000
AR®TT AR®T T
Carrying amount: BRE(E :
Unlisted equity investment I EmRERE 11(e) 7,907 —
7,907 —
11 TRADE AND OTHER RECEIVABLES 11 B REMBEKIIE
At At
30 June 31 December
Note 2017 2016
MIzE RIE—t&E R-ZF—RE
~NA=+H +=ZA=+—H
RMB’000 RMB’ 000
AR¥ET T ARBT T
Receivables from guarantee payments  FEWE LN IER AR 0] 264,654 227,380
Less: allowances for doubtful debts o REREME (@)/(b) (i) (13,722) (11,511)
250,932 215,869
Trade debtors from guarantees R B FEIRAYFE U BRFX 42 195
Trade debtors from consultancy services & B 8 5 IR 75 #Y FE UL BR 7% 18,007 10,573
Interest receivable from receivables FEWGE SRS TR
from guarantee payments FEWCFIE 18,000 —
36,049 10,768
44 China Success Finance Group Holdings Limited
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11 TRADE AND OTHER RECEIVABLES (Cont’d) 11 B RHEMEWHRIEE)

At At
30 June 31 December
Note 2017 2016
g RIZE—tHE RZZT—RF
~A=+H +=—A=+—H
RMB’000 RMB’ 000
ARBFT ARET T
Trade receivables B ZEWRIE 286,981 226,637
Down payments for investments BEEHNAR (ii) 89,850 74,850

Deposit and other receivables ReRkHMERRIE
(Net of impairment provision) (BRI ER ) (d)/(b) (ii) 59,139 24,048
Amounts due from related parties FELK R 5 R 1E 2,734 2,734
438,704 328,269

Prepayments to a related party SNF—BEHA

TR IR ©) — 6,107
Deferred expenses EER X 5,636 5,964
Prepayment for re-guarantee fees NS ERE 1,208 903
Repossessed assets KEEE 433 443
Others Hiy 3,242 3,262
Total s 449,223 344,948

(i)

(i

Receivables from guarantee payments represented payment
made by the Group to reimburse the beneficiary of the
guarantee (the “holder”) for a loss the holder incurred
because the customers fail to make payment when due
in accordance with the terms of the corresponding debt
instruments. Receivables from guarantee payments were
interest bearing and the Group holds certain collaterals over
certain customers.

During the six months ended 30 June 2017, the Group did
not dispose of receivables from guarantee payments. During
the year ended 31 December 2016, the Group disposed of
receivables from guarantee payments amounted to RMB
36,910,000 (with allowances for doubtful debts of RMB
1,980,000), without recourse at consideration amounted to
RMB 34,930,000.

Down payments for investments represented the down
payments for the acquisition projects that the Group is
conducting.

(ii)

VR RNA ISR AR EE
B - LU EERZ
mATHEADERFFRER
BARER T ANRRENE
HEBMEENER - BUGE
WERNTRBETERER  BF
SEHHETEFEFREETE
i o

HEz=ZZ—+tH&A<HA=1+8H
IERER  AREEUEHE
FERENERSR - BEZ
E-RE+ZA=+—HL
FE > AEELHESEAA
FS #536,910,000 T(HE h B 5F
R RIRE M AR % 1,980,000
TONEWENERMSR
WHREZRE HEAARY
34,930,000 JT °

REBNREAEBIERET
BT B B
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

11 TRADE AND OTHER RECEIVABLES (Cont’d) 11 B RHEMEWHRIEE)
(a) Ageing analysis (@) BERERSHT
As of the end of the reporting period, the aging analysis of BEREHR » REWFIETE
trade receivables, based on receivables recognition date or R H SRR A EET
advance payment date, is as follows: & EZEWRRENRR DT
LI N

At At

30 June 31 December

Note 2017 2016

M RIEF—tFE RZZT—RF
AA=+H t=A=+-—H

RMB’ 000 RMB’ 000

ARBET T AR¥TF T

Within 1 month 1{EAR 33,739 1,506
Over 1 month but less than 1{AB L EETBRIEA

3 months 5,251 5,860

Over 3 months but less than 1 year 3188 L L{EFHBIB1F 81,191 93,278

More than 1 year 158 180,522 137,504

Total e 300,703 238,148

Less: allowance for doubtful debts & : FRERE & (b) (13,722) (11,511)

Total 5t 286,981 226,637

46 China Success Finance Group Holdings Limited
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(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

TRADE AND OTHER RECEIVABLES (Cont’d)

(b)

Impairment of trade and other receivables

Impairment losses in respect of trade and other receivables
are recorded using an allowance account unless the Group
is satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against debtors
directly.

()  The movement in the allowance for receivables from
guarantee payments during the period is as follows:

11 E5REMBRREGE)
(b) EHRHEMERRIERE

85 K H b WA BB E R
ERAREBERANR  BRIFEAE
8] 1= 4R T A T BE UL [ 5 B8 K
B EZBERT - RBERE
A E 1 B RWART P S o

() HARBEBEEDER

NREBENEESOT
At At
30 June 31 December
Note 2017 2016

M RIEF—tF RZZT-—RF
AA=+H t=A=+—H

RMB’ 000 RMB’ 000
ARBTT ARBT T

At 1 January W—H—H 11,511 12,797
Charged BR 5(a) 2,211 3,972
Written off 1% 8K = (3,278)
Disposal during the B FREE

period/year — (1,980)
At 30 June/31 December RARB=+R/

+=A=+—H 13,722 11,511

At 30 June 2017, the Group’s debtors of
RMB39,987,000 (31 December 2016: RMB 31,765,000)
were individually determined to be impaired. The
individually impaired receivables were related to
customers or other parties that were in financial
difficulties and management assessed that the
receivables are not expected to be recovered.
Consequently, specific allowances for the doubtful
debts were recognised.

RZB—tFE A=+
H AEEGBEBHANA
£ #539,987,0007t(=
E-XRE+ZAR=1+-—
A : AR #31,765,000
TU)REE B ERIRE -
188 1 % 1 FE U R TE B
R BRSENEFHHE
thEHER MEERE
114 5% 5 e WK TE 7E
EAWE - At R
IRERELRERE -
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

11 TRADE AND OTHER RECEIVABLES (Cont’d)

(b) Impairment of trade and other receivables (Cont’d)

(ii)

The movement in the allowances for other receivables
during the period is as follows:

At 30 June 2017 and 31 December 2016, the Group’s
other receivables of RMB6,100,000 were individually
determined to be impaired. The individually impaired
receivables related to debtors that were in financial
difficulties and management assessed that the
receivables are not expected to be fully recovered.
Consequently, specific allowances for the doubtful
debts were recognised with consideration of fair
value of those debtors’ own assets. Based on the
management’s assessment as at 30 June 2017, there
were no changes in the allowance for other receivables
during the six months ended 30 June 2017.

(c) Trade receivables that are not impaired

11 B REMBYRIEGE)

(b) EZREMEKREREE)

(i

9 P B 4 FE W COR 2
BB :

RZEBE—+FEXRA=1
BR=ZZE—XRE+=A
=+—H XEEAH
AER%6,100,000 THE
it FE R SR IE B E B {8
BRE o 18 Bl R B FE U
FXIE B 3R B R & Y
BHEARR mMEERE
BREREAY e R
\|EREHWE - B
ERZEBEHABE
EENAABEEARR
IRFEREREEE - R
EEEBNR=-ZT—tFEAX
B=+HH M5 B8
—E—+tH&XA=1+H
IER@EAR - Hi W
BB ETEEE -

(c) KRBENEFESEWRRIA

At 30 June At 31 December

2017 2016

RIE—tH RZT—RF

~A=+H +Z-—RA=+—H

RMB’ 000 RMB’ 000

AR#ET T AR¥TF T

Neither past due nor impaired BE A HA S R (B 21,368 3,484

Less than 3 months past due BHTRZE3EA 20,948 8,016
More than 3 months but HIHABE 3@ A

less than 12 months past due BEFRE121EA 71,441 84,987

More than 12 months HiB12@A 146,959 109,896

Total e 260,716 206,383

48 China Success Finance Group Holdings Limited
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11 TRADE AND OTHER RECEIVABLES (Cont’d)

(c)

(d)

Trade receivables that are not impaired (Cont’d)

Receivables that were neither past due nor impaired relate
to a wide range of customers for whom there was no recent
history of default.

Receivables that were past due but not impaired relate to a
number of independent customers of whom the Group has
continuously monitored their credit status. Based on the
credit assessment, management believes that no impairment
allowance is necessary in respect of these balances as there
has not been a significant change in credit quality and these
balances are pledged by certain assets of these customers.
Therefore, the balances are still considered fully recoverable.

Deposit and other receivables (Net of impairment
provision)

11 B REMBYRIEGE)

(c)

(d)

ABENEFESEURKE

(/&

Bt 45 360 A 75 S B Y P WAURR TR
L% R RIT BN E
FHRE -

38 HA B 30 SR (B A B WK TR
HAKE -ESEEEHARE
RANBSBEIEFER - R
BEEMNME  HRMEEEERL
BEANE  BEBEHREZ
EEFNETEEERER -
HEREBRRBANZSER
EHERERE - Bt - &
BARDBRER 2R -

BE R H At FE W (FN BR IR
ERB)

At 30 June At 31 December

2017 2016

R-IE—tH RZZE—RF

~A=+H +=-—RA=+—H

RMB’ 000 RMB’ 000

AR®TT ARBT T

Deposit and other receivables ek HMAEWRRE 65,239 30,148

Less: allowances for o EttEREE RS

other receivables (6,100) (6,100)

59,139 24,048
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11 TRADE AND OTHER RECEIVABLES (Cont’d)

(e)

50

Prepayments to a related party

On 6 April 2012, Success Guarantee entered into an
agreement with Foshan Success Finance Group Co., Ltd.
(“Foshan Finance”). On 12 October 2012, Guangdong
Success Asset Management Company Limited (“Success
Asset”) entered into a tripartite agreement with Foshan
Finance and a third party, who is a property developer.
These agreements are related to acquisition of properties
from Foshan Finance by Success Guarantee and Success
Asset at a total consideration of RMB54,300,000. The
properties are floors of a commercial building located in
Foshan, the PRC, and will be held for own use by the Group.
According to the agreements, Foshan Finance acts as the
representative to lead the whole tender and development
process, while the construction of the commercial building
is subcontracted to the property developer by Foshan
Finance. The properties will be transferred to the Group
upon the expected date of completion of the construction
in 2016. On 21 October 2013, Success Guarantee entered
into a supplementary agreement with Foshan Finance,
and Success Asset entered into a supplementary tripartite
agreement with Foshan Finance and the property developer.
On 23 October 2013, the prepayments of RMB20,893,000
and RMB27,300,000 was refunded to Success Guarantee
and Success Asset, respectively. Prepayments of
RMB6,107,000 from Success Guarantee was 3.5% of the
costs of the land use rights of RMB174,480,000, which were
paid by Foshan Finance to the relevant governmental bureau
for and on behalf of and attributable to Success Guarantee.

China Success Finance Group Holdings Limited
B E £ B

R’ (ZER) BRAF
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B 5 R H it R KIR ()

(e)

XN F—BEELNENRR

R-ZZE——FMAXNE &/
ERE#MLTERESHERS
RAT(#HLER )T —17
W& e RZE——F+A+=
B EREXEEEERRA
AEREEDEGLERK
—BE=FH(BYERERE)T
N =FHE o RS HEE
ERERREREEUBRE
A R #54,300,000 7T [4 4 L
cRMKBYEER  EBEYE
B—ENRPEGLTHEE
BFWEERE  SHAER
BEEA - RIBZSHE - #
LEMERTIAER  EEEAE
RIEKHHBRE  BfLeR
EREERTFHNERIESE
TR - BREAMEKLN
—E-ARFEHEXREIAH
EBXFAEE - RZB—=F
+A=+—8  SREREGR
WS BT —REEGE - m
EREEHEBLESBRYERS
BRI MR =S1mE -
R-ZZE—=F+A=+=8"
8 £+ ;X B A R % 20,893,000
7T R A R #27,300,000 T 2
PRIREBEFEREREERE
E - REERERWENFIE
AR#6,107,000 T 5 + #h
FARER A A B #5174,480,000
TTHI3.5% T 1L & @A
REREROEBBBT#ES
A ERBRERKIER -
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11 TRADE AND OTHER RECEIVABLES (Cont’d)

(e)

Prepayments to a related party (Cont’d)

On 25 January 2017, to increase the efficiency of the
construction and development of the properties, Success
Guarantee entered into an agreement with seven entities,
which are related parties to the Group. Pursuant to the
agreement, the eight parties agreed to establish a company
in the PRC and transfer their respective interests in the
above properties to the newly set up company. On 9
February 2017, the eight parties established Foshan
Shengshi Junen Enterprise Management Company Limited
(“Shengshi Junen Enterprise Management”). Pursuant to
the Article of Shengshi Junen Enterprise Management,
Success Guarantee holds 3.5% shares of Shengshi Junen
Enterprise Management, and contributed a 3.5% interest in
the properties as the registered capital of Shengshi Junen
Enterprise Management. The appraisal value as at 10
January 2017 of the properties is RMB225,916,800 (including
value of land use rights of RMB195,464,400 and value
of construction in process of RMB30,452,400). Success
Guarantee recognised an available-for-sale financial asset
with a carrying amount of RMB7,907,000, 3.5% of the value
of the properties. The difference between the 3.5% shares
of land use rights and the prepayment of RMB6,107,000,
amounting to RMB734,000, is recognised as gain from
disposal of non-current assets. The 3.5% of the value of
construction in process is recognised as capital reserve and
non-controlling interests amounting to RMB1,054,000 and
RMB11,000, respectively, as waiver of debts from related
parties.

11 B REMBYRIEGE)

(e)

XN F-BEBSNANRE

(/&

R-ZZE—+tF—A=+FHA"
AREEBWENER AR
ME ERERELIER
(BAEXREEWNBEE S )L
W& RIBEZWE - \RFT
HNHEREBEEPERIL—FRA
7 BHEFEERLImYE
PHEZEBEHRILNA
- R=BE—tF=AhB"
NRETHH R IL TRt E
BAEEEARAA([RTE
BHhEERE]) - RIBRHER
TEEENR - ERIERE
ERUEERMESE 35% K
IR S EREYWESS% MR
HIEEARMERPEEE
HEMER - BEAWER=
Z—tF-A+HHFTHE
B A R #225916,800 5t (&
FrtHFERAENEEAAR
#£195,464,400 T R T2
KWEEA A K #30,452,400
L) c ERERERUIMEE
TREENREHEAARK
7,907,000t HERBEBEY
¥EBEMN3.5% - it AR
FIS5%EFEFTHRIEBE AR
6,107,000 7t Z FE BV Z 8 B A
R¥ 734,000 tERAEEHF
RBEENWRE - ARRK
BEHAINER EEIREE
EM3sNERAEENEER
FEREZ DHAARE
1,054,000 7T & A K # 11,000
o
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12 FACTORING RECEIVABLE 12 RIEBEWEIE
At At
30 June 31 December
Note 2017 2016

M RIEF—tFE RST-—RF
AA=t+H t=A=+—H

RMB’000 RMB’ 000
ARBET T AR®T T
Factoring receivable {RIZFENFRIE 91,950 91,950
Interest receivable from factoring {REE FE WL TR IE FE UL R 2.
receivable 2,606 1,394
Less: allowances for factoring receivable &, : 1R IE FEUL 7B B 5 (a)/(b) (1,110) (1,075)
93,446 92,269
(a) Ageing analysis (@) BRERDHT
As of the end of the reporting period, the ageing analysis of BEREHEKR  ENAKBE
factoring receivable, based on the agreed date in contracts, HHEIFTE - RIBEWFIENER
is as follows: BT :
At 30 June At 31 December
2017 2016
RIE—t& R-ZE—RF
~A=+H +=—BA=+—H
RMB’000 RMB’ 000
ARBET T AR¥TF T
Within 1 month 1B AR 24,474 1,264
Over 1 month but less than 1A U EEREBIEA
3 months 400 10,680
Over 3 months but less than 1 year 3188 L E{ERBA1F 48,451 61,400
More than 1 year 1€ E 21,231 20,000
Total HaE 94,556 93,344
Less: allowances for factoring B RE R IE RS
receivable (1,110) (1,075)
Total BeEt 93,446 92,269
52 China Success Finance Group Holdings Limited
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FACTORING RECEIVABLE (Cont’a)

(b) Impairment of factoring receivable

Impairment losses in respect of factoring receivable are
recorded using an allowance account unless the Group is
satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against debtors
directly.

The movement in the allowances for factoring receivable
during the period is as follows:

12

RIBFEU R IR ()

(b) RIZFEWFIERIE

RIZFE SR IR AR E RS R ER
BERARR  BRIEAEBER
TAARABEWEBERE @ £
BRT » ZRESESEER
FEURBRFR P8R o

HRRIEEWN IR ENEE
T

Note 2017 2016
FiEE —E—tf —E—RE
RMB’000 RMB’ 000
ARTT AREBT T
At 1 January H—A—H 1,075 237
Charged kR 5(a) 35 838
At 30 June/31 December WARA=+R/
+=A=+—H 1,110 1,075
At 30 June 2017, the Group’s debtors of RMB91,950,000 (31 R-FE—tEXA=+AH"
December 2016:RMB91,950,000) of factoring receivable were REEBREREWKFTEAR
collectively determined to be impaired. #£91,950,000T(= & — <
F+ZA=+—B: AR%
91,950,000 7T) HEE A HE
A -
FINANCE LEASE RECEIVABLE 13 BIEHEEWIRIE
At 30 June At 31 December
2017 2016

RZF—tHF RZZ—REF
~A=+H t+=A=t-—-H

RMB’ 000 RMB’ 000

AR®TT ARET T

Amount due from lessees FEURFAA 708 202,038 176,666
Less: Unearned finance income o RERRERA (30,504) (9,281)

Less: allowances for finance B REREREWERE

lease receivable (2,092) (1,957)

169,442 165,428
2017 Interim Report 53
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13 FINANCE LEASE RECEIVABLE (Cont’d)

(@)

The table below analyses the Group’s finance lease

receivable by relevant maturity grouping at the end of the

13

Ml EHEEIA (F)

@ TERIMNREDRIZBEE
HAERNBNAEERERE

reporting period: FEURIE -
At 30 June 2017 At 31 December 2016
R-F—t&EXA=+H H-ZF-—RE+=A=+H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments  payments payments payments
=IKEE =IKEE REHE &HEHEHE
MIEHE REAHE 2 SERE RELH
Overdue BIER — — 25,586 25,586
Within 1 year —FR 44,214 59,324 123,844 132,464
After 1 year but within 5 years —F %18
RAEER 127,320 142,714 17,955 18,616
Total et 171,534 202,038 167,385 176,666
Impairment allowances: RERRE :
collectively assessed e TS (2,092) (2,092) (1,957) (1,957)
Net investment in finance MEHERE
lease receivable FRAE W FRIE 169,442 199,946 165,428 174,709

(b)

Impairment provision charged for finance lease receivable

(b)

FAtERERWFRHRRE

BiE
Note 2017 2016
MIFE —E—tF —E-RE
RMB’ 000 RMB’ 000
AR®TT ARET T
At 1 January m—HA—H 1,957 2,029
Charged/(written back) Bk (33m) 5(a) 135 (72)
At 30 June/31 December WARB=1tRH/
+=A=+—H 2,092 1,957

54
TEHEMERE (ER) ARAF

China Success Finance Group Holdings Limited



Notes to the Unaudited Interim Financial Report

REE LT8R E M

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

13 FINANCE LEASE RECEIVABLE (Cont’d)

13

Ml EHEBIA (F)

(c) An analysis of the overdue finance lease receivable is as (c) EafmEHERKENS
follows: WA :
At 30 June 2017 At 31 December 2016
RZ§-LEARZHE HoF-RE2A=TE
Overdue over QOverdue over
Overdue 3 months Overdue 3 months
within but within Overdue within but within Overdue
3 months 1year  Over{year Total 3 months Tyear  Over1year Total
A=A BEH=18A
BRTE NEE ol LN HEE i
ZEA TR-% -EpL st =R TR-# -ENL &3t
Finance lease receivables - - - - 18,080 7,506 - 25,586

BERERIGE

14 INVESTMENT IN SUBSIDIARIES

The following list contains the particulars of subsidiaries of the

14 RHBARIRIZE
UTHRBEAREEHN B QTR

Group. 1B e
Proportion of ownership interest
Place and date of AR Ll
incorporation/ Group’s Held
establishment effective by the Held by a
AL/ Fully paid interest Company  subsidiary Principal
Name of company ozt up capital FEE ;Y NG hKE activities
NAER RBH EREMRE BRER 2] NAHE TEXHK
Double Chance BVI 1 share of 100% 100% — Investment
Developments Limited 8 February 2012 USD1 each holding
(“Double Chance”)
KBRS 1RERER REZR
“2-ZEZANA 1EnkH
Yes Success Limited BVI 1 share of 100% 100% . Investment
(“Yes Success”) 3June 2015 USD1 each holding
REELHES 1RERER REZR
—E-REAAZH 1EHR
China Success Capital BVI 1 share of 100% 100% - Investment
Limited (“Success Capital”) 29 June 2016 USD1 each holding
REELHES 1RERER REZR
“E-RERAZTHA 1ETHRS
China Success Finance Hong Kong 10,000 shares of 100% = 100% Investment
Holdings Limited 18 November 2011 HKD1 each holding
(“Success Finance”)
HERRERERERAT % 10000REREE REER
(&RER)) ~Z——&+-AtNR 1BTHRA
2017 Interim Report 55
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14 INVESTMENT IN SUBSIDIARIES (Cont’d)

14 RWBARNRE(E)

Proportion of ownership interest

Place and date of ikl 047
incorporation/ Group's Held
establishment effective by the Held by a
HmRaL/ Fully paid interest Company subsidiary Principal
Name of company BIRHE up capital KEEM HALT HE activities
NAER REH EARMRA BRER R NEHE IE%H
China Success Capital Hong Kong - 100% - 100% Provision of
(HK) Limited 1 August 2016 asset management
(“Success Capital (HK)") and merger
services outside
the PRC
HESRER(FB)BRAT g RAERMREE
(hEHE(FE) ) “E-RENA-H ERRAHEK
Guangdong Success The PRC RMB170,270,000 99.27% - 99.27% Provision of
Asset Management 23 June 2004 asset management
Company Limited and financial
(“Success Asset”) consultancy
services in
the PRC
BRENEEEEARAT HE  ARE170,270,0007C ErERMEEE
(EREE) “E2EMEAAZT=A EERUBREE RS
Guangdong Success The PRC RMB330,000,000 99.27% — 100% Provision of
Finance Guarantee 26 December 1996 financial guarantee
Company Limited services in the PRC
(“Success Guarantee”)
EREANREERERAT e N ErERMEE
(ERER) SAARELZASTAR 300000007 AR
Shenzhen Success Financial The PRC USD28,000,000 100% — 100% Provision of
Leasing Company Limited 6 June 2014 financial leasing
(“Success Financial Leasing”) services in
the PRC
MImERREREARAT HE 28,000,000 7 ErERMRE
(ERBERE]) “E2-MERARH RERH
Shenzhen Success The PRC RMB15,000,000 100% o 100% Equity investment
Equity Investment Fund 12 September 2014 inthe PRC
Management Limited
(“Success Equity Fund”)
RISBREREELERERAR e ARE EhEETRERE
(&RREES ]) “E-REARTCR 15,000,000 ¢
56 China Success Finance Group Holdings Limited
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14 RWBARNRE(E)

Proportion of ownership interest

INVESTMENT IN SUBSIDIARIES (Cont’d)

Place and date of ikl 047
incorporation/ Group's Held
establishment effective by the Held by a
HmRaL/ Fully paid interest Company subsidiary Principal

Name of company BIRHE up capital KEEM HALT HE activities

NAER REH EARMRA BRER R NEHE IE%H

Shenzhen Success The PRC RMB129,000,000 100% — 100% Equity investment
Number One Equity 14 January 2015 inthe PRC
Investment Fund
(Partnership)

(“Success Fund”)

RImER - FRERE e AR EPEETRERE
BE&a(BRAT) “Z-E%-A1MA 129,000,000 7
(%rES)

Shenzhen Qianhai The PRC RMB41,000,000 100% - 100% Provision of
Success Housing 8 July 2015 real estate financial
Wealth Management services in
Company Limited the PRC
(“Qianhai Success
Housing”)

RIESRRERY EER e AR# ErEREREE
BRAR(HERRER] “E-1FtANA 41,000,000 AR

Foshan Success The PRC RMB30,000,000 60% - 60% Provision of
Financial Services 15 October 2015 real estate financial
Outsouring Limited services in
(“Success Financial the PRC
Services”)

BUHERSREEIE HE N EPEREELE
BRARERER) “Z-nE+ATEA 30,000,000 Bty
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58

INVESTMENT IN SUBSIDIARIES (Cont’d)

14 RWBARNRE(E)

Proportion of ownership interest

Place and date of fhkgEith
incorporation/ Group's Held
establishment effective by the Held by a
HmRaL/ Fully paid interest Company subsidiary Principal

Name of company AHHE up capital KEEM HALT HE activities

NAER REH EBEMRE BRER KA G IZEH

Guangzhou No.6 Hengyue The PRC RMB45,000,000 99.34% - 99.99% Equity fund
Investment Partnership 5 August 2016 investment in
(“No.6 Hengyue) (Note 1) the PRC

BNBERRREAHLE e N EhEEST
(BRa%) ([BER%]) “E-~E/\BEA 45,000,000 7 RiERE
(RtzE1)

Foshan Guangda The PRC - 99.27% - 100% Assetand
Asset Management 27 April 2017 fund management
Company Limited inthe PRC
(“Guangda Asset”)

BUTEEEEERERAR e - HPEETEE
(EEEE)) “E-tEMA-TLA RESEE

Foshan No.1 Zaisheng The PRC - 99.27% - 100% Consulting
Management Consulting 12 June 2017 management
Partnership in the PRC
("No.1 Zaisheng”)

BUnBE-RE¥ER e - EREEREA
FAPO(ERER) “E2-tERATCA i
([BE-%))

Note 1 On 5 August 2016, Guangzhou Hengsheng Fund Management M1 R=Z—RENBEB - EME

Co., Ltd. (“Hengsheng Fund”) and Guangzhou Hengsheng Asset
Management Co., Ltd. (“Hengsheng Asset”) established No.6
Hengyue. On 20 February 2017, Hengsheng Fund and Hengsheng
Asset transferred the subscribed capital contribution to Success
Asset and Success Fund. As at 30 June 2017, Success Asset
and Success Fund hold 89.99% and 10% of subscribed capital
contribution, respectively, as a limited partner, while Hengsheng
Fund holds the remaining 0.01% as a general partner. On 26 June
2017, Success Asset has paid in RMB45,000,000.

China Success Finance Group Holdings Limited
TRESEERE (ZER) BRAF

RECEBARLQATTERE
& EEMNEIEESHEARD
AEREEDRIEENRE -
RZZE—tHF-F=+AH ER
EeREREEKCRANEE
EETFEREERERES - R
—E—+EAXA=+H ERE
ERERESEABREBAD
BFEERMEENS89.99% &
10% > MERESEA—KRE
BABEESHTL1% - R=ZF
—tERNBZt+B  EREE
2 EM A R% 45,000,000 Tt °
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15 INTEREST IN ASSOCIATES 15 RBEARBER
The following list contains the particulars of the associates which UTHRBEZEHE RATNF
are unlisted corporate entities whose quoted market price are not B ZBELNRAFLTAAE
available: e EEERHEHTIS®RE :
Proportion of
ownership interest
R it
Form of Place of Group’s
business incorporation effective Held by a
structure  and operation Fully paid interest subsidiary Principal
Name of associate [GES AL R up capital KEEH HHt B activity
L YNGR RERR BB EHERA BiEE UNGEER ] IEXH
Foshan Chancheng Success Micro Incorporated The PRC RMB 27.08% 27.28% Micro credit
Credit Co., Ltd.* 250,000,000 financing
(“Success Credit”)
BUHEREHEER aieAv H AR® NMERERE
BRAR(ERER]) 250,000,000
Guangzhou Hengsheng Fund Incorporated The PRC RMB  40% (Note 1) 40% Equity fund
Management Co., Ltd.* 22,000,000 management
(“Hengsheng Fund”)
EMERESERERAT Bz H AR® (MaE1) RiEELER
(REE2-54) 20,000,000 ¢
Guangzhou Chenghuijiin Investment Partnership The PRC RMB 32% 32% Investment
Management Partnership* 10,000,000 management
(“Guangzhou Chenghuijin”) (Note 2)
ENRESREERABLRE BRL%E i ARH REEE
([EMRES ) 10,000,000 7T (M&E2)
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15 INTEREST IN ASSOCIATES (Cont’ad)

15 REBHEARIMERE)

Proportion of
ownership interest

FrE R Ll
Form of Place of Group’s
business incorporation effective Held by a
structure  and operation Fully paid interest subsidiary Principal
Name of associate [EES S B SR up capital KEEH KB activity
HENTER FERR BEHE EHERA BiEE NEAHE TEXH
Guangzhou Rongdacheng Information Incorporated The PRC RMB 30% 30% Information
Technology Service Co., Ltd.* 8,000,000 (Note 3) technology
(“Guangzhou Rongdacheng”)
EMEERESRMRBERA R AV e ARE (ME£3) ZEHIl
([ EMEER ) 8,000,000 7T
Foshan Foying Shunyang Construction ~ Incorporated The PRC — 30% 30%  Construction
Co.Ltd.* (Note 4)
(“Foying Shunyang”)
BUHHRIEFRETIRERAR AL e - (izE4) BEIR
([A2IE=])
* The English translation of the names is for reference only. The * HYHEEMH2EZ - ZEATN

official names of the entities are in Chinese.

Note 1 Together with two entities, Success Fund established Hengsheng
Fund on 23 November 2015. Success Fund had fully paid up
its subscribed capital of RMB20,000,000, which accounted
for 40% of the total subscribed capital. In March 2017, Xizang
Xuekunfushen Investment Co.ltd. (A EH EHREER A

7]), one of its shareholders, has paid up RMB2,000,000
subscribed capital.

of its

Note 2 Together with three partners, Success Fund entered into a
partnership agreement and established Guangzhou Chenghuijin as
a general partner on 1 February 2016. Investment in Guangzhou
Chenghuijin enables the Group to have exposure to electronic

commerce platform on bulk commodity.

Note 3 Together with two entities and two individuals, Success

Fund

established Guangzhou Rongdacheng on 20 July 2016. Success
Fund had fully paid up its subscribed capital of RMB3,000,000,

which accounted for 30% of the total subscribed capital.

China Success Finance Group Holdings Limited
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FIEE 1

Mzt 2

izt 3

BEREEATX -

—Z-HF+—-BZ+=H &
RESHMWREBKAILERE
& - ERESCHEERANA
S #5 20,000,000 7T * 1 2832 4%
BARA0% - R=ZBE—t &=
B H—ZRRA RIS E
REFRATEHEEHREBRA
AE# 2,000,000 7T °

“E-RFZA-R - EREE
H=EZAUAZTABIHRLAK
VEMNKESLREIEBREN
A REMRESHIREFESAK
SESARFERETEBFE
ES

RZBE—RELtAZ+H &K
HeEREEERMBEARKL
BMBER - EXE S D BB
EHFZH A AR ¥ 3,000,000
JC 0 (R AN ERY 30% ©
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INTEREST IN ASSOCIATES (Cont’d)

Note 4 Together with two entities, Success Fund established Foying
Shunyang on 25 August 2016. Success Fund had subscribed
capital of RMB2,400,000, which accounted for 30% of the total
subscribed capital.

All of the above associates are accounted for using the equity
method in the consolidated financial statements.

(@ Summarised financial information of Success Credit, as a
material associate adjusted for any differences in accounting
policies, and reconciled to the carrying amounts in the
condensed consolidated financial statements, is disclosed
below:

15 REBHEARIMERE)

x4 R=ZE—RENA=+HB &
RECHEHWAERALGAIE
¥ ERESTRBARTARYE
2,400,000t * {HR IR A EE
#30% °

AR E AR AR AT

REMERERPALR -

@ TXREREZRBMEQNTAEXE
RNUBEREE - HEHE
SR EMERFHAERZE
IR S M RR AT EARE

B :
At 30 June At 31 December
2017 2016

R-F—tF RZZB—RE
~A=+H t+=ZA=t+-H

RMB’ 000 RMB’ 000
AR¥ET T AR®T T
Gross amounts of the associate ~— BF& 7\ GlAy4248
Current assets RENEE 372,021 366,345
Non-current assets FRBEE 40,855 41,645
Current liabilities REEE (123,248) (124,601)
Equity s 289,628 283,389
Six months ended 30 June
BHEANA=+HILEREAR
2017 2016
—F—tH —E-RE
RMB’000 RMB’ 000
AR¥TT ARETT
Revenue Wi 13,975 23,920
Expenses X (7,736) (28,695)
Total comprehensive income 2HEWRAEZE 6,239 (4,775)
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15 INTEREST IN ASSOCIATES (Cont’ad)

(@)

62

15 REBHEARIMEZRE)

(Cont’d) (&)
At 30 June At 31 December
2017 2016
RIE—t& R-ZE—RF
~HB=1+H +=—BA=+—8H
RMB’000 RMB’ 000
AR¥FT ARETT
Reconciled to the Group’s R E BRI E ) ]
interests in the associate By £ R
Gross amounts of net assets of BeENTEREFEAE
the associate 289,628 283,389
Group’s effective interest AEBENWERER 27.08% 27.01%
Group’s share of net assets of AEEEEHE QT
the associate EEZFRE 78,220 76,535
Non-controlling interests in the REgE AR EEFESD
net assets of the associate RYFE 2 B R 2 790 773
Goodwill [EES 4,232 4,232
Carrying amount in the condensed RR4R S 8175 R K Fr &R EE
consolidated financial statements 83,242 81,540

Interest in Success Credit was acquired by Success
Guarantee at a total consideration of RMB37,827,000 on
18 December 2012, of which 9.09% was acquired from a
related party.

On 13 December 2013, the board of shareholders of Success
Credit approved to capitalise retained earnings and payables
of RMB32,000,000 and RMB18,000,000, respectively, as
paid-in capital. Success Guarantee acquired capitalised
payables of RMB3,272,000 (represent dilutive effect of 1.5%
interest in the associate held by Success Guarantee) at a
consideration of RMB3,272,000 and acquired 0.91% interest
in the associate at a consideration of RMB2,275,000 from
a shareholder of the associate. The diluted interest in the
associate of 0.75% was acquired from a related party.

China Success Finance Group Holdings Limited
TRESEERE (ZER) BRAF

REREFNWEZIN=Z
——FE+=ZBA+\HHERE
RIRBRE AR 37,827,000
T Hh9.09% 8 H —
ZRARS

R-ZEBE-—Z=Z5+=ZA+=
H EREXBRREHMED
AR E BRI R EMAFRIEA
R % 32,000,000 T &2 A B #
18,000,000 T E AL BE &
RPER - ERERUARK
3,272,000 7t BV B UK B & AR
L FES 18 A K ¥ 3,272,000
T(EEEEBERIERFE
BERBEDNTIN1.5% )
LUK LA A R #2,275,000 7T
HRERBEE AN —BR
RUWEEREZE QXEH0.91%
Em  CEENRBEZE QT
0.75% #Ezs Jh [6) — A RARE 5 UR
B o
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15 REBHEARIERE)

(Cont’d)

On 23 December 2013, the registered and paid-in share
capital of Success Credit increased from RMB200,000,000
to RMB250,000,000, and the proportion of ownership
interest in the associate held by Success Guarantee
increased to 19.09%.

On 8 July 2014, Foshan Municipal People’s Government
Finance Bureau approved the transfer of 3.64% and 4.55%
of the equity interests in Success Credit from Ms. Feng
and Guangdong Xinmingzhu to Success Guarantee for
a consideration of RMB9,507,500 and RMB11,884,400,
respectively.

As at 30 June 2017 and 31 December 2016, the proportion
of ownership interest in Success Credit held by Success
Guarantee was 27.28%. Success Guarantee has
significant influence in Success Credit by appointing 3 of 9
representatives in the board of directors.

On 26 June 2017, Success Fund injected capital of
RMB45,000,000 into Success Asset, which accounted for
26.43% of the total subscribed capital of Success Asset.
After the injection, non-controlling share of Success Asset
was changed from 1% to 0.73% and the Group’s effective
interest in Success Credit was changed from 27.01% to
27.08%.

(@)

(#&)

RZE-—=F+ZA=+=
B SRERPZEMRAZE
N/ A R # 200,000,000 T 1
Z= AR #250,000,000 7T '
SERIERFTERENE D THET
B PHIEZE 19.09% -

“E-mMEELANE B
MARBINS BB ES XL
TRERFHKOERER
2 Bl EE3.64% K 455% %
REREE RESHAA
K #9,507,500T & A B #
11,884,400 7T °

R-B—tFARB=1THKZ
E-REt+ZRA=t—H ' &
BERFAENERERABEE
R Ll 7 27.28% » SEELIE
FRBEBZREIR(HIB)IRE
MAESEMHEREREE
EXFE-

RZZB—+HFEXBZ+H"
ERECOEREETEA
FE %5 45,000,000 7T * 15 & &
EEARHIRAM26.43% ©
FTEB O EREEFERRK
PH1% % 50.73% @ AL
BRERERNERERZH
27.01% % %527.08% °
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15 INTEREST IN ASSOCIATES (Cont’ad)

(b)

64

Aggregate information of associates that are not individually

15

REE QAR (E)
(b) ERIFEAREENRNGEE

material &
At 30 June At 31 December
2017 2016
RIE—t& R-Z—RF
~A=+H +=—A=+—H
RMB’ 000 RMB’ 000
AR®T T ARBT T
Aggregate carrying amount of AR S I REHR
individually immaterial associates  {E B FEE KBk A )
in the condensed consolidated HEREAE
financial statements 24,809 25,979
At 30 June At 31 December
2017 2016
RIE—t& RZZT—RE
A~A=+H +=ZA=+—H
RMB’ 000 RMB’ 000
ARBT T ARBT T
Aggregate amounts of the Group’s AN&EE 7 (L% S B
share of those associates NREBEE
Loss from operations REmE (1,170) (645)
Other comprehensive income Hit2mEBA — —
Total comprehensive income ZHEUAEEE (1,170) (645)

China Success Finance Group Holdings Limited
TRESEERE (ZER) BRAF



16 EQUIPMENT

17

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2017, no item of
equipment was acquired (six months ended 30 June 2016:
RMB224,000). No item of equipment was disposed of during
the six months ended 30 June 2017 (six months ended 30

June 2016: RMB659).

Impairment losses

During the six months ended 30 June 2017, no impairment
loss of equipment was recognised (six months ended 30

June 2016: nil).

Notes to the Unaudited Interim Financial Report
REEL P HI TR E T

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

16 &
(@) WERHE

BEZZ—-tHX~A=1+H
IEAR@ER - MEKIEREE
B(EE=ZZE—AR"F~A=1+
HIEAEA : AR# 224,000
L) BEZZT—tEAXA
=t+HIERER  HEHER
BEE(EHEZZE—~"EXA
=THIEREA : AR#659
JT) °
(b) REEEE

BE-Z—tHFE~A=1+HL
NER o MR AR EE
BEZEZEZE-REXA=ZT
HIEAMEA : &) -

DEFERRED TAX, ASSETS AND LIABILITIES 17 EEHE- - BERE&R
Current taxation in the consolidated statement of financial position (a) #HREMBARRKAMEERKIE
represents: B
Note 2017 2016
Bt =t —E—+tH —E-RE
RMB’ 000 RMB’ 000
ARBT T ARBT T
At 1 January n—A—H 10,063 5,708
Provision for PRC income tax B ERF
for the period/year FriSHiiE 6(a) 12,941 13,683
PRC income tax paid SR E S5 (12,371) (9,328)
At 30 June/31 December RAB=+R8/
+=-A=+—H 10,633 10,063
2017 Interim Report 65
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17 DEFERRED TAX, ASSETS AND LIABILITIES (Cont’q) 17 EEHIE - EEREEE)
(b) Deferred tax assets and liabilities recognised (b) CHERECEHBELEERERE
The components of deferred tax assets/(liabilities) recognised REIA - RERE R R
in the consolidated statements of financial position and the RWELERBERE (BE)4A
movements during the period are as follows: RE D REEWT :

Provision  Impairment
of financial  provision for
Deferred  quarantee tradeandother  Accrued Share of profit  Govermment Interest  Re-guarantee

Deferred tax arising from: income losses  receivables  expenses of an associate grants  receivables fee Total
85k
HERR  EMEK MERE
FREEHERRE BEHN  BREE SBMESE  BMEX 0GR ERRE BWME omRR W

RMB'OOO  RMB'000  RMB'000  RMB'O00  RMB'O00  RMB'O00  RMB'OO0  RMB'000  RMB'000
ARETR  ARETR  ARETR ARETR  ARETR  ARETR  ARETR  ARETR AREYR

At1 January 2016 RE-~E-B-H 1783 (3157) 5,506 964 (2782 (6,459) (250) (56) (4451
Credted/charged o~~~ 3T A/(HIE )&
poft rloss 0 I 8 110 - 105
At 31 December 2016 WoE-RE 1992 (4,062) 5,161 633 2739 (4,535) (140) (56) (3,746)
and 1 January 2017 +Zf=1-f
k-E-tE
-B-#
Credted/charged) o~~~ 5TA/(418)
proft o loss B8 n %) 5% (18) Wy 25 g - 2382
HoB-tE
At30 June 2017 ~B=1H 2315 (4.587) 5,756 453 (3,165 (1949) (131) (56) (1,364)
66 China Success Finance Group Holdings Limited
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(c)
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(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

17 DEFERRED TAX, ASSETS AND LIABILITIES (Cont’d) 17 EEHIE - EEREEE)
Reconciliation to the consolidated statement of financial (c) HZEHMBARRKRNWLEER
position

At 30 June At 31 December
2017 2016
R-FE—tHE RZE—REF
~B=+H +—A=+—H
RMB’ 000 RMB’ 000
AR#ET T AR¥TF T
Net deferred tax assets recognised #R& BI#EHA R HHERRHY
in the consolidated statement of  IEEFIBE E FE
financial position 1,183 1,135
Net deferred tax liabilities FEMBMR KPR
recognised in the consolidated ELEBIEEEFEE
statement of financial position (2,547) (4,881)
(1,364) (8,746)
Deferred tax assets not recognised (d) RERWELHEBEE

(d)

The Group has not recognised deferred tax assets of
RMB4,179,000 (31 December 2016: RMB2,391,000) in
respect of cumulative tax losses of RMB21,005,000 (31
December 2016: RMB11,649,000) as it is not probable that
future taxable profits against which the losses can be utilised
will be available in the relevant tax jurisdiction and entity.
The remaining unused tax losses were mainly from Success
Capital (HK), Success Equity Fund and Success Financial
Services and do not expire under current tax legislation.

AEERBRFHESBAR
#£21,005,000T(= & — X
F+ZA=+—H: AR
11,649,000 7T ) R FER AV IEIE
HMEBEEAARY4,179,000
T(ZE—-RE+=ZA=+—
H: AR#2391,0007T)
EEREBRHELIEERE
BT KATReA o A LUK EE
B RRERBER 8T K
BABEEETERGP S
R(EB)  ERREEESRE
RER - BRBBEITEENK
[ °
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17 DEFERRED TAX, ASSETS AND LIABILITIES (Cont’d)
(e) Deferred tax liabilities not recognised

At 30 June 2017, temporary differences relating to the
undistributed profits of the PRC subsidiaries amounted to
RMB200,326,000 (31 December 2016: RMB166,062,000).
Deferred tax liabilities of RMB20,033,000 (31 December
2016: RMB16,606,000) have not been recognised in respect
of the tax that would be payable on the distribution of these
retained profits as the Company controls the dividend policy
of these subsidiaries and it has been determined that these
profits will not be distributed in the foreseeable future (Note
6(b) (iv)).

17

BEEHRE - BERAREA)
(e) AERWELEHEKRE

RZE—+tFEXAB=+H>
Ed o B Bt B Y B Y ok 0 B
FEENERZEAARK
200,326,000t(= & — X
FE+ZA=+—H:  AR#
166,062,000 7T ) ° & & # R
DR SR G R F B R S A
MHRERRELEHEEBA
R # 20,033,000 T(=Z & — 7~
F+ZA=+—H: AR
16,606,0007T) * JIERALD
AEHZENB L TNREK
RRZEEFNAER KRR
TEDIRERE S M H (FfaE
6(b)(iv))

18 LIABILITIES FROM GUARANTEES 18 ERE&E
At 30 June At 31 December
Note 2017 2016
fieE RZF—tF R-E—RE
~AEtR +=A=1-AH
RMB’ 000 RMB’ 000
ARBTT ARETT
Deferred income EEWA 9,188 7,969
Provision of guarantee losses EREERE (@ 1,342 1,210
10,530 9,179

68 China Success Finance Group Holdings Limited
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19

20

Notes to the Unaudited Interim Financial Report
REEL P HI TR E T

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

LIABILITIES FROM GUARANTEES (Cont’d)

(@) Provision of guarantee losses

18 ER&R(#E)

(a) HEREREE

At 30 June At 31 December

Note 2017 2016

Mz RIE—t% RZZE—~F

AA=+H +=A=t-H

RMB’ 000 RMB’ 000

ARETT ARBTR

At the beginning of the period/year RE/E4) 1,210 2,537
Charged/(written back) for the period/year 8,/ E Rk, (&@) 5(a) 132 (1,327)

At the end of the period/year RE/EXR 1,342 1,210

CUSTOMER PLEDGED DEPOSITS RECEIVED 19 BWREFERRES

Customer pledged deposits received represent deposits received
from customers as collateral security for the financial guarantees
issued by the Group. These deposits will be refunded to the
customers upon expiry of the corresponding guarantee contracts.
According to the contracts, these deposits will expire with one
year.

INTEREST-BEARING BORROWING

20

EREFEFERRIEZEGDEF WEL
MRES  ERAKERLRER
ROE R @ - ZERBSAENEE
EREVERBRRETEF - R
B ZERBEEN—FREE

FTEMERK

At 30 June At 31 December
2017 2016
RZFE—tF RZE—RF
AA=+H +ZRA=t+-—H
RMB’ 000 RMB’ 000
ARETT ARET R

Borrowings from RETHALHER

- Third parties -%= 5,000 =

Interest payable to BATHALHFE

- Third parties -%= 63 =

Total @z 5,063 —
2017 Interim Report 69
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21 ACCRUALS AND OTHER PAYABLES 21 EERREMEMSIIE
At 30 June At 31 December
2017 2016

RZF—t& RZZ—RF
#~A=+H +=A=1-H
RMB’ 000 RMB’000
ARBFT ARETFT

Dividends payable EBARE 9,214 —
Other accruals and payables HipEstE AR ENTUE 7,654 9,871
Total ot 16,868 9,871
Other accruals and payables are expected to be settled within HinpEstE AR EATEEIHER
one year and are repayable on demand. —FRNEE - WIRERENREE -
22 RECEIPTS IN ADVANCE 22 FEWEKIE
At 30 June At 31 December
2017 2016

RZF—t& RZB—RF
~A=+H +=A=1-H
RMB’ 000 RMB’000
AR®ETR ARBFT

Guarantee customers EREP 617 35

Consultancy customers BREER — 1

Total st 617 36
70 China Success Finance Group Holdings Limited

TEERERE (ZER) BRQA



23

24
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OBLIGATIONS UNDER FINANCE LEASES

At 30 June 2017, the Group had obligations under finance leases

23 MEHEEERE
R-B—+EXA=+H  £&£H

repayable as follows: EEENRMEEEEENT ¢
At 30 June 2017 At 31 December 2016
R-F—tERA=+H WZE-R"F+tZA=+-H
Present Present

value of the Total  value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
RIEHE RIEHEE REHE REHEE
HERE MIRRHE FIERE FIERRE
RMB’000 RMB’ 000 RMB’ 000 RMB’ 000
AREBTRT AR®TR ARBTR AR®TR
Within 1 year —ER 164 170 169 174
After 1 year but within 2 years —EZBERRER 154 170 159 175
After 2 years but within 5 years MEREREER 279 337 359 437
Total ast 597 677 687 786
Less: total future interest expenses I8 : KRR BB A% (80) (99)
Present value of lease obligations HEEERE 597 687

EQUITY SETTLED SHARE-BASED TRANSACTIONS

The Company adopted a share option scheme on 18 October
2013 (the “Share Option Scheme”) whereby one director and 49
employees in the Group are invited, to take up options at HKD1
to subscribe for shares of the Company. Each option gives
the holder the right to subscribe for one ordinary share in the
Company and is settled gross in shares.

24 DBREZEURDAERNTS

AATR=ZE—=F+A+N\AE
MBS BT ESTED - &
bt REBHW—BEER4I9BEE
BB TEMEREUREAR
RANRND - BRBERERTFEE
ARBART —REBROER L
LR 28EHE -
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24 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’d) 24 PUBREEZEEURKAERNKZS

72

(a)

(&)
The terms and conditions of the grants are as follows: (a) BRHEMERREGNT :
Number of share options granted
RHEREHE
Contractual
life of
Date granted Vesting date  Expiry date Director = Employees Total options
BREm
gHAY BEBAH gL = :3=] @5t BHHAR
6 November 2013 30 June 5 November 500,000 4,500,000 5,000,000 10 years
—E-=5+-AXH 2014 2023 10F
—F-mF ZEF-=F
AA=tH T—-AEAH
30 June 5 November 300,000 2,700,000 3,000,000 10 years
2016 2023 104

ZE-RFE ZEIZH
AA=TH  t—-AAH

30 June 5 November 200,000 1,800,000 2,000,000 10 years

2018 2023 10%F
A
~B=+H +-HBEH

1,000,000 9,000,000 10,000,000

China Success Finance Group Holdings Limited
TEERBERE (BR) BRAR
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24 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’d) 24 PUBREEZEEURKAERNKZS

(4&)
(b) The number and weighted average exercise prices of (b) MBREMNEE RMEFITE
share options are as follows: Bl :
At 30 June 2017 At 31 December 2016
RZF—tERXA=+A RWZE-XF+ZA=t-H
Exercise =~ Number of Exercise Number of
price options price options
fTEE BREHE TEE BREHA
‘000 ‘000
T4 TH
Granted and outstanding at the i,/ FHE & H HKD1.90 7,488 HKD1.90 8,705
beginning of the period/year 1B &KZ{T ET BT
Forfeited during the period/year 8,/ FRE R HKD1.90 (370) HKD1.90 (326)
BT BT
Exercised during the period/year 5,/ ERET{E HKD1.90 — HKD1.90 (891)
BT BT
Granted and outstanding at the i,/ FXE&FH HKD1.90 7,118 HKD1.90 7,488
end of the period/year {815 R E1T #T BT
Exercisable at the end of the ~ Hi /ER AT HKD1.90 5,640 HKD1.90 5,880
period/year BT BT
Notes: The options outstanding at 30 June 2017 had an exercise e : R=E—tF<A=1H
price of HKD1.90 and a weighted average remaining HARTEERENITE
contractual life of 6.35 years (2016: 6.85 years). BA1.908 T REMEF

BHRIBENERA6.35F
(ZE—RF :6.85%F) -

2017 Interim Report 73
R



Notes to the Unaudited Interim Financial Report
RS el il b

(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

24 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’d) 24

(c) Fair value of share options and assumptions:

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on a binomial lattice
model. The contractual life of the share option is used as
an input into this model. Expectations of early exercise are
incorporated into the binomial lattice model.

Fair value of share options and assumptions

Date granted REHAH

Expiry date ZIEAE

Fair value (weighted average) per share Rt E B BOBRE
option at measurement date WA AEE(IEE)

Share price R ER

Exercise price 1TEE

Expected volatility rate FEHERK &

Option life EREFH

Expected dividends FEEIRE

Risk-free interest rate (based on ERE A= (ER
Exchange Fund Notes) HEEESES)

The expected volatility is based on the historic volatilities
of the share prices of the comparable companies in recent
years. Changes in the subjective input assumptions could
materially affect the fair value estimate.

The risk-free rate of interest with expected term shown
above was taken to be the linearly interpolated yields of the
Hong Kong Exchange Fund Notes as at the grant date.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date
fair value measurement of the services received. There
were no other market conditions associated with the share
options.

74 China Success Finance Group Holdings Limited
TEeMER (ER) BRAF

UBREEEURMAERNZ S

(&)

(c)

BRENAAEBERRBRR :

X B WA RIS B9
REERSRAREBREN
RABEE - IRHBRE
WAREBEAERRE-ERN
EREEXGE - BRENSY
HREEAEZEXNFRAR
B —IEAEREACBER
SHERITRATE -

FEIRERI A A BERER -

6 November 2013
—E-=5+-A7XH
5 November 2023
—E-=5+-REA

HKD1.60 87T
HKD2.68 & 7t
HKD1.90 &t
64.861%

10 years
105

0%

1.874%

AR IR =BT L FE AL
BN R IR DB RO SR T
B - AENEERREBAN
SEARERELERMGITHR
REE-

S R TE A AR A0 4 B R
IR B RS T A BB B INE
ESEESMIERURE -

BRERRE — BRI IR R
H e FTEATWEBR B ER H B
A R EER I EE EERF
o I AL ISR ELIB AR
FEAER -
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25 CAPITAL, RESERVES AND DIVIDENDS

(a)

Dividends

The Company declared a final dividend of HKDO0.02 (2016:
HKDO0.02) per ordinary share for the year 2016 on 19 May
2017. There were a total of 530,805,000 ordinary shares
(2016: 474,914,000 ordinary shares) outstanding at the
date of announcement, giving a total final dividend amount
of HKD10,616,100 (2016: HKD9,498,280). During 2017,
no dividend (2016: HKD12,003,280) was paid, leaving
dividend payable to be HKD10,616,100 on 30 June 2017 (31
December 2016: nil).

25 MBA - RERRE

(a)

IRE

AKATR=ZEBE—tEREA TN
HER=-ZS—ANERHERE
FREERLRSE T(ZE
—NE0.02/8TT) c REDQ
£ B # £ 5 530,805,000 IR &
BRETEMNZZE—REF:
474,914,000 LB ) &
RHEIR 2 # % 510,616,100
BIT(ZE—NF 9,498,280
BLT) RZZE—t&F > I
ERABRE(ZE—XNEF:
12,003,280 5t ) R &
—+tEXNB=+TH&BTEN
& E £A10,616,1008 T (==
—R"E+ZA=+—H &) -
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25 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

76

25 WA RHERRE#E)

Share capital (b) MR
() Authorised and issued share capital () ZEEREZETRAE
At 30 June 2017 At 31 December 2016
RZF-tExAZTA RIB-R"E+ZA=T-A
No. of Share Share No. of Share Share
Note shares capital capital shares capital capital
iR L] Rk B B8R i R
000  HKD'000  RMB’000 "000 HKD'000  RMB'000
T TEn  ARETR H B ARETR
Authorised: e
Ordinary shares of SREB001ET
HKDO.01 each WEER 800,000 8,000 6,512 800,000 8,000 6,512
Ordinary shares, issued ~ BE{TRAR
and fully paid: Lk
At1 January R-A-H 530,805 5,308 4,241 474914 4,749 3,755
Issuance of BIRERD
placement shares (i) — — — 55,000 550 478
Share issued under RERRETS
share option scheme EGL) (i) = = = 891 9 8
At30 June/31 December ~ WAA=+E/
TZR=1-H 530,805 5,308 4,241 530,805 5,308 4.241

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at meetings of the
Company. All ordinary shares rank equally with regard
to the Company’s residual assets.

TEHEMERE (ER) ARAF

China Success Finance Group Holdings Limited
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25 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(b)

(c)

Share capital (Cont’d)

(i) Issuance of placement shares

On 12 October 2016, the Company issued 55,000,000
additional ordinary shares of HKDO0.01 each at the
placing price of HKD2.00 per share. After offsetting the
placing cost of HKD1,100,000, net proceeds from the
share placing amounted to HKD108,900,000 (equivalent
to RMB94,466,000), out of which HKD550,000
(equivalent to RMB478,000) and HKD108,350,000
(equivalent to RMB93,988,000) were recorded in share
capital and share premium, respectively.

(i) Shares issued under share option scheme

No share option were exercised during the six months
ended 30 June 2017. Further details of these options
are set out in Note 24 to the financial statements.

Share premium

Under the Companies Law of the Cayman Islands, the funds
in the Company’s share premium account are distributable
to the shareholders provided that immediately following the
date on which the dividend is proposed to be distributed,
the Company will be in a position to pay off its debts as they
fall due in the ordinary course of business.

The increase of share premium is due to the issuance of
additional shares and the exercise of share options.

25 BA - RERREAE

(b)

(c)

RA (&)

(i) ZITEEREG

R-B-XRE+A+=
B AQ2AEEBEE
B%2.0078 JT 3 17 58
455,000,000 A% B&
M {E0.0178 T W T &
B o I 8 B & AR AR
1,100,000 1% - BlE&
BROFEREFHESH
#108,900,00038 T (48
& N A K 94,466,000
Jt) » & 550,000 7T
(FHE R AR % 478,000
7t ) 108,350,000
BTHERARE
93,988,000 Jt ) 7 Bl A IR
AR BRDBEALR -

(ii))  1RIZHE IR 5t ) 21T HY
B5

RBE=ZZ—t&EXA
=+BHIEANER HE
BRERETHE - BBEZ
EHERENE-—DHEB
BN ERKRMEE24 -

IRAD 18

REMESFHELRE  AOH
RIBERNES T DIKT R
R MEBE&HSIKRE RS
% AREREEEEARBEEE
B EIHAET -

MRAD R E L IR R TR
IR A2 AT IR AR AT EY
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25 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

78

(d)

(e)

Capital reserve
The capital reserve comprises the following:

- the difference between the nominal value of share
capital of the Company and the paid-up capital of
Success Guarantee, plus the net assets acquired from
the inserting companies (holding companies of Success
Guarantee, including the Company, Double Chance,
Success Finance and Success Asset) pursuant to the
a group reorganisation completed on 17 September
2012;

- the portion of the grant date fair value of unexercised
share options granted to employees of the Company
that has been recognised. The fluctuation of the capital
reserve is due to the expense recognised and the
release for the share option excising; and

- the waiver of debts from related parties(Note 11(g)).

Surplus reserve

Surplus reserve comprises statutory surplus reserve and
discretionary surplus reserve.

The entities established in the PRC are required to
appropriate 10% of its net profit, as determined under the
China Accounting Standards for Business Enterprises (2006)
and other relevant regulations issued by the Ministry of
Finance of the PRC (“MOF”), to the statutory surplus reserve
until the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities
established in the PRC, statutory surplus reserves may be
used to net off with accumulated losses, if any, and may be
converted into capital, provided that the balance of statutory
surplus reserve after such capitalisation is not less than 25%
of the registered capital before capitalisation.

China Success Finance Group Holdings Limited
B E £ B

R’ (ZER) BRAF

25 BA - RERREAE

(d)

(e)

EXfRE
ERNRBEEUNTEE:

- AAFHRAEMEESE
RERNBREER A
WEZ ZNRER
—E-_FAA+tH
TRNEBEABAA
NE(ERIERWER
AEBEAQLF-
Double Chance * £ &
ERREREE)WRER
BEFE

- CEERINETELT
18 & 1Y [ R AT 2 08 AL
REHBHNRIAREE
B BARBBRBZ
HRERBRAXKBR
REATIERRRRTEL : &

- BEBRIRREHOEE
11(e) °

BERfEE

B AEEEERSRHER
EERERHRE -

R B BB RS HAER]
9109 (AR #5 = B B BB (T B
AR ) s Y Bl eSS S
A(ZZ2TARF)REMBE
BROIEE) BB EEE RS
% EEAHREIFEMESN
50% °

ERERPER L NERAER
FAEAMENTERT  EER
BHEBTHARBEHRTER
(WA) » FAE@RDBEAR -
ER2ERLBREERGRERS
BASERERCATEMER
25% e
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25 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(e)

U]

(9)

(h)

Surplus reserve (Cont’d)

After making the appropriation to the statutory surplus
reserve, the Group may also appropriate its net profit to the
discretionary surplus reserve upon approval by shareholders.
Subject to the approval of shareholders, discretionary
surplus reserves may be used to make good previous years’
losses, if any, and may be converted into capital.

Regulatory reserve

According to the Interim Measures for the Administration of
Financial Guarantee Companies (“Interim Measures”) issued
on 8 March 2010 by the relevant government authorities
in the PRC, financial guarantee companies shall establish
unearned premium reserve equal to 50% of guarantee
premium recognised during the year, and indemnification
reserve of no less than 1% of the outstanding guarantee
balances undertaken by the entities established in the PRC.
The Group started to accrue the required amounts set by
relevant government authorities less the provision of financial
guarantee losses as regulatory reserve from 2011. According
to the detail implementation guidance No. 149 issued by the
People’s Government of Guangdong Province on the Interim
Measures, the use of the aforementioned regulatory reserve
is subject to further guidance from the Financial Work Office
of People’s Government of Guangdong Province.

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of operations with functional currency other than
RMB.

Distribution of reserves

As at 30 June 2017, the aggregate amounts of reserves
available for distribution to equity shareholders of the
Company was RMB419,217,000 (31 December 2016:
RMB436,247,000). Details of dividends payable to equity
shareholders of the Company refer to Note 25(a).

25 BA - RERREAE

(e)

(f)

(9)

(h)

BB A,

HEREERBRER A&
875 B AR AR SR AL A 1R B A
NEESBHMHE - FRERI
B ERRBRRETARNE
MBEFENBRE) - X
AEBRER -

EERE

REFPEEBBFIBMAR=
Z-ZTF= AN\ BEBEMNGE
EMERAGDEETITIE)
(TETPENBRE » BEMIE
RATERILAKRENPETESE
SHEERERBRIMERK
AHI50%) » LA IR BE{E %
Ee(TEREPERIINE
BERERIBEREHN
1%) e REBER=Z——F
FtA T IR AR BT SR PI IR E /Y
BENINBRRE I REERE
BIEBEEHE - RIBERE
ARBFSE 14955 E T4
BHEME  DAEERENE
BEBSTEREARBITERH
THERNAERE—FIED| -

B

B R REEERAERELA
RELUNHEEE B HENER
IR MEENIIEEZR -

IR

RZE—+tFEXA=Z1+H 7
5 KF A5 B e 2 IR BR A9 &
BEHBEEAE AR 419,217,000
T ZEBE-RE+ZA=+—
H : AR#%436,247,0007T) °
AR D B EER R AR B
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25 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(i)

80

Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders, by pricing
products and services commensurately with the level of risk
and by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its
capital structure, monitors the returns on capital, and makes
adjustments to the capital structure in light of changes in
economic conditions.

During the period ended 30 June 2017, there were no
changes in the Group’s approach to capital management
from 2016.

Pursuant to the Interim Measures and the Implementing
Rules, the outstanding financial guarantee amount provided
by a financial guarantee company for a single customer
shall not exceed 10% of its net assets and the aggregate
outstanding financial guarantee amount provided by such
company shall not exceed 10 times of its net assets.

Particularly, the Group monitors regularly the residual
balance of outstanding guarantees for single customers and
multiples of the total outstanding guarantees in relation to
net assets and paid-in capital of Success Guarantee, which
is the principal operation entity of the Group, so as to keep
the capital risk within an acceptable limit. The decision to
manage the net assets and registered capital of Success
Guarantee to meet the needs of developing guarantee
business rests with the directors.

China Success Finance Group Holdings Limited
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25 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(i)

Capital management (Cont’d)

As at 30 June 2017 and 31 December 2016, multiples of the
total outstanding guarantees in relation to net assets and
paid-in capital of Success Guarantee are as follows:

25 WA RHERRE#E)

(i)

BEREE(F

RZB—+FEXA=+HKZ=
E—RE+=ZA=+—-H"' &
BEREREEFERCHE

AR EI BB R REMNEE W
T
At 30 June At 31 December
Note 2017 2016
BieE RIE—tF R-B-RF
~A=+H +ZA=+—H
RMB’000 RMB’ 000
ARETRT ARETR
Outstanding guarantees REBIERIER 1,640,445 1,077,282
Net assets of Success Guarantee ERERNEETE (i) 440,530 436,923
Registered/paid-in capital of EHEROTM
Success Guarantee EX/BHER 0) 330,000 330,000
Multiples of &
- net assets -EEFE 3.72 2.47
- paid-in capital -BHEX 4.97 3.26

(i) The amounts of net assets and registered/paid-in capital as at
30 June 2017 and 31 December 2016 are extracted from the
unaudited PRC management accounts of Success Guarantee.

The Group has no other material exposure to capital
requirements externally imposed with regard to the Group
entities other than Success Guarantee described above.

i) R=ZB—tE~A=t+HEEK
—E-X"Ft+=A=+—H
WEEFEREM CHE
REEETITEE B RIE R
REEZTEEEERR -

Bk ESCATIREE RIRR SN - A
SENEFHMEEERE
AN ERREN
HEXREMR -
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26 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 26 4$EITERNAAEBHEEE

(a) Financial assets measured at fair value (@) RAAEBEENESHREE
The following table presents the fair value of the Group’s TREJAREERRERIEZ
financial instruments measured at the end of the reporting KEEEFENEMIENA
period on a recurring basis, categorised into the three- REE ZZEIAPEREE
level fair value hierarchy as defined in HKFRS 13, Fair value MR EEREIZRAAE
measurement. The level into which a fair value measurement B EMAE=EAAAEERE
is classified is determined with reference to the observability & —EAREBEFENEE
and significance of the inputs used in the valuation technique BEERI IS E T HHERMAR
as follows: AR ABBNITBEREEREE

MMEE :

Level 1 valuations:

EAMEE

Level 2 valuations:

E2MIEME

Level 3 valuations:

Fair value measured using only Level 1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement date.

EERE1RAEEAMRMEREERT ST HEEEREBNRECRERR) HFEQARE
{E o

Fair value measured using Level 2 inputs i.e. observable inputs which fail to meet Level 1, and
not using significant unobservable inputs. Unobservable inputs are inputs for which market
data are not available.

ERE2RBAHEAFEE 1 RN TERBAZE  BYFERAEATTERER ARE)
ERAREE - TUBEZRABBEATSEB TG BARE -

Fair value measured using significant unobservable inputs.

FEIMME FREATTBRERGABBHEANERE -
At 30 June At 31 December
2017 2016
R-F—tE R-B-RE
~A=+H +ZA=+—H
RMB’000 RMB’ 000
ARBETFT ARETT

Level 3 ERE
Available-for-sale financial assets EHESHERE 7,907 —
82 China Success Finance Group Holdings Limited
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26 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(Cont’d)

(a) Financial assets measured at fair value (Cont’d)

Information about Level 3 fair value measurements

The fair value of unlisted equity investment is determined
using the price ratios of comparable listed companies
adjusted for lack of marketability discount and discounted
cash flow analysis. The fair value measurement is negatively
correlated to the discount for lack of marketability.

The movement during the period/year in the balance of Level
3 fair value measurements is as follows:

26 SRIAMARBEEFEGRE

() BRAABENENEREE
(&)

BEFEIRAIEETBE
FEMREERENDAEEE
ARRZmS M RITRBER
EDMEHBARNTLEB EH
NEERLEER - RAEEE
HRZ HISHTRA AR

FEIR R ABEEEFHY

SEREBNT
At 30 June At 31 December
2017 2016

RZF—t& RZZB—RF
~A=+H +=A=1-H
RMB’ 000 RMB’000
AR®ETR AREFT

Available-for-sale financial assets AfHESRERE

At the beginning of the period/year /54 — —

Payment for purchases TRBER 7,907 —

Total ast 7,907 —
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26 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(Cont’d)

(b)

84

Fair values of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different

from

their fair values as at 30 June 2017 and at 31 December

2016.

The

following summarises the major methods and

assumptions used in estimating the fair value of financial
instruments.

U

Trade and other receivables

Trade receivables are initially recognised at fair
value and thereafter stated at amortised cost less
allowance for impairment of doubtful debts. Fair value
is calculated based on the present value of future
principal and interest cash flows, discounted at the
market rate of interest at the balance sheet date.

Where discounted cash flow techniques are
used, estimated future cash flows are based on
management’s best estimates and the discount rate
is a market related rate for a similar instrument at the
balance sheet date.

China Success Finance Group Holdings Limited

BB = A

R’ (ZER) BRAF

26 SRIAMARBEEFEGRE

(b)

VBRI ABEIEHNEME
ERABBENAAEE

REZB—tHFRA=ZtTHERZ
E-R"E+ZA=+—-B &K
SR B9 R AN Y 4 85 AR A B BR Y
TRTANKRAEREEQE
BEXTEERER -

UT#Et M T AEARE
EFFANEERERBR -

() EZREMEKRIE

BEERBREN SRR
REERR HERE
81 B AN Rk R BB (EL 1R S
PIBR - D AEEEARK
AERFNERESREN
REMEERERAN
mSFRER)EE -

HEAERREERE
oA RRRERE
DEREBREBN&EM
st MBREREMT
EREERERANT
SRR o



Notes to the Unaudited Interim Financial Report

REE LT8R E M

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

26 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Cont’d)

(b) Fair values of financial assets and liabilities carried at
other than fair value (Cont’d)

(i)

(i)

Guarantees issued

The fair value of guarantees issued is determined
by reference to fees charged in an arm’s length
transaction for similar services, when such information
is obtainable, or is otherwise estimated by reference
to interest rate differentials, by comparing the actual
rates charged by lenders when the guarantee is made
available with the estimated rates that lenders would
have charged, had the guarantees not been available,
where reliable estimates of such information can be
made.

Interest rates used for determining fair value

The market interest rates adopted for determining the
fair value of trade and other receivables ranged from
3.38% to 3.54% as at 30 June 2017 (31 December
2016: 2.82% to 3.06%).

26 SRIAMARBEEFEGRE

(b) FBAABEIIRNEHE
ERBBENDAEEGE)

(i)

(i)

B & HIAIER

CREERNQAEE
DB2EELARXFRET
WERKYE A (AT S A
BER)  HELLRER
REERTWEHER
FEENLEERTE
T3 FEURER B {5 2= (20
BHEMAEL A SEMA
R BEREREHEU
Hib A fhetmEE -

BELREBEFFF

=

R-ZB-—tFE~A=1+
H BEEZNRHEME
W IE D R EEFTRA
7™ 15 A = ) F3.38%
F354%(= T — X
F+=-—A=+—H:
2.82% E3.06%) °
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27 COMMITMENTS

Operating leases commitments

As at 30 June 2017 and 31 December 2016, the total future
minimum lease payments under non-cancellable operating leases
are payable as follows:

27

B

ReBERE

RZE—+tEAA=+HRZE
—R"EF+ZA=+—8 ' RETH
BELEANESHBEEAREEE
SREEENT -

At 30 June At 31 December
2017 2016
RIE—tF RZE—RF
~AA=+H +ZR=t+-—H

RMB’000 RMB’ 000

AR%T R ARETR

Within 1 year 1EHR 7,183 8,490
After 1 year but less than 5 years 1FEBRBBSE 18,762 25,464
After 5 years 5FLE 6,882 6,422
Total ast 32,827 40,376

The Group is the lessee in respect of a number of properties
held under operating leases. The leases typically run for an initial
period of 1 to 5 years, at the end of which period all terms are
renegotiated. None of the leases includes contingent rentals.

86 China Success Finance Group Holdings Limited
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28 GUARANTEES ISSUED 28 EEHHAYIER
As at 30 June 2017 and 31 December 2016, the total maximum RZE—+tEXNA=1THEZ=ZZE
guarantees issued are as follows: —R"E+ZA=1+—H > BEEN

REEREENT

At 30 June At 31 December
Note 2017 2016
BieE RIE—tfE R-E—RE
~AA=+H +=ZR=t+—H

RMB’000 RMB’ 000
AR¥F ARET R
Financial guarantees MERR (i) 245,711 282,898
Litigation guarantees FEAER 128,945 127,191
Performance guarantees BRER 1,265,789 670,193
Gross guarantee amount BEREE 1,640,445 1,080,282
Proportional re-guarantee amount RUEGIDEREEE — (3,000)
Total maximum guarantees issued ERENEESEREHE (ii) 1,640,445 1,077,282
2017 Interim Report 87
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28 GUARANTEES ISSUED (Cont’d)

88

(i)

Since 18 November 2013, the Group has provided
guarantees to customers who obtained funding from lenders
through peer-to-peer lending services platform - Guangdong
Jiayou Network Technology Co., Ltd. (“Jiayou Network”).
Pursuant to the relevant agreement between the Group
and the borrowers, and the one between Jiayou Network
and the borrowers, the Group is charging guarantee fee
to the borrowers based on the borrowing amount while
Jiayou Network is charging a service fee to the borrowers.
The Group is required to make payments on behalf of the
customers to reimburse the lenders for a loss the lenders
incur when the borrowers fail to make payment when due in
accordance with the terms of the relevant agreements.

The guarantees provided by the Group through Jiayou
Network as at 30 June 2017 were RMB48,150,000 (31
December 2016: RMB62,220,000). Guarantee fee income
received from the customers for guarantee services provided
through Jiayou Network during the period ended 30 June
2017 and 2016 were RMB627,000 and RMB1,047,000,
respectively.

The total maximum guarantees issued represent the
maximum potential loss that would be recognised if
counterparties failed completely to perform as contracted.

China Success Finance Group Holdings Limited
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29 MATERIAL RELATED PARTY TRANSACTIONS

(a)

Name and relationship with related parties

During the relevant periods, transactions with the following
parties are considered as related parties:

Name of related party

Mr. Zhang Tiewei

Ms. Fu Jie

Mr. Li Bin

Mr. Xu Kaiying

Mr. Pang Haoquan

Mr. Chen Hui

Mr. He Darong

Mr. Tsang Hung Kei

Mr. Au Tien Chee Arthur
Mr. Xu Yan

Mr. Zhou Xiaojiang

Foshan Finance

Success Credit

Guangzhou Chenghuijin

Relationshjp

A substantial shareholder, chairman and
executive director

Executive director and
Chief Executive Officer

Executive director

A substantial shareholder and
executive director

A substantial shareholder and
executive director

Executive director

A substantial shareholder and
non-executive director

Independent non-executive director
Independent non-executive director
Independent non-executive director
Independent non-executive director

A company of which 100%
interest is held by Mr. Zhang Tiewei,
Mr. Xu Kaiying and Mr. Pang Haoquan

Associate of the Group since
18 December 2012

Associate of the Group since
1 February 2016

29 EXHBAXRS

(a) #&BERERESNEER

REBEHBERN  BUATEIH
REBERRBEBIRS

WEnEE/ 78 Bt
RERLLE IERR - TER
YIS

EEzt YTESR
THEH

AL YrEs
RAELE IRRRRUTES
BERAE IZRRFHUTES
RELE YTES
MERAE IRRRFFHUTES
BRELE BUKTES
BRIF &L BUFHTES
HERE BUFHTES
BINIRE BUFHTES
LER RERRE
BIAARER

BERAERER

100% &N AR

SRE H=%-=F
TZAT/BE

AAEENBENT

BANRES BZE-R%F
—A-BE

RASENBELT
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

29 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 29 EXHBAREG(E)
(a) Name and relationship with related parties (Cont’q) (a) H&BBWREMESHNEER
(%)
Name of related party Relationship BBIHE EH BE
Foshan Nanhaiyanbu Global Fish Trading A company of which 46.67% HLmEEES REARLE
Market Co., Ltd. (“Nanhaiyanbu”)* interest is held by Mr. Zhang Tiewei, RRKERS REAREER
Mr. Xu Kaiying and Mr. Pang Haoguan mEERAR BERAEREH
((FsES)) 46.67% R
Shengshi Junen Enterprise Management* A company of which 35.94% BHER RHEERE
interest is held by Mr. Zhang Tiewei, h¥ER BAREER
Mr. Xu Kaying and Mr. Pang Haoquan BERAEREH
35.94% BRI T
* The English translation of the names is for reference only. The * RUHZEMRSE - ZLELQ
official names of the entities are in Chinese. ANEREBBATRI -

90 China Success Finance Group Holdings Limited
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(b)

(c)

Notes to the Unaudited Interim Financial Report
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29 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 29 EXHBAREG(E)
Key management personnel remuneration (b) EEEEASHMH
Remuneration for key management personnel of the Group, TEENETEEEASHFHE
including amounts paid to the Group’s directors and certain FerEEESRERD A
of the highest paid employees, is as follows: ETEReFMESTIE » #15
LI N
Six months ended 30 June
BENA=Z+HIEAER
2017 2016
—F—tf “E-RF
RMB’ 000 RMB’ 000
NG S ARETR
Salaries, allowances and other benefits ¥4 - 28R A MEF] 7,507 3,631
Contributions to defined contribution 6] E BE AL TR RET B
retirement plan o1 110
Equity compensation benefits R R REAAE A 68 400
Total ‘et 7,666 4,141
Total remuneration is included in “staff costs” (Note 5(b)). FEN AR ATE T A A J(F &%
5(b)) °
Related parties transactions (c) BBAXRS
Six months ended 30 June
BEANA=1THLEAEAR
Note 2017 2016
BiE ZE—tf —E-RE
RMB’000 RMB’ 000
AR¥F ARETR
Guarantee fee income from Nanhaiyanbu & B E/S8 5 HERBUA (d) 8 =
Services fee from Shengshi Junen REEHERLE
Enterprise Management ERNREE () 7,547 —

(i) Success Asset provided consultancy services to Shengshi
Junen Enterprise Management in relation to interest
integration and financing of a parcel of land and charged a
consultancy fee of RMB8,000,000 (after tax: RMB7,547,000).

() EREER BN
MEEBESRME R FHL
TRHERPEEEE
PRATIREREB R -
W ERE AR
8,000,000 JT(Bx #i % :
AR 7,547,000 7T) °
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29 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d)

(d) Guarantees provided to related parties

29 EXBBARS(E)

(d)

[ BB T IR AV IR R
At 30 June At 31 December
2017 2016

RZE—t% RZZ—REF
AR=+A  t-A=t-H

RMB’000 RMB’ 000
ARETRT ARETR
Guarantees provided for Nanhaiyanbu ~ [EF8/BEH R HHER 1,000 —
(e) Balances with other related parties (e) EREMHEAE S L

At the end of the reporting period, the Group had the
following balances with related parties:

Amounts due from related parties

Note
Mt

REREHR - NEEHEREB TS
BUT#EER

FEUR BEH 5 TR 18
At 30 June At 31 December
2017 2016

RZF—tFE  R=FT-1F
~AA=+R t=A=t+-H
RMB’ 000 RMB’ 000
AR#TR ARETT

Foshan Finance HiLem 11(e) — 6,107
Success Credit ERER 0) 2,730 2,730
Guangzhou Chenghuijin EMRES 4 4
Total st 2,734 8,841

() On 20 March 2014, the board of shareholders of Success
Credit approved to make a dividend with an amount of
RMB15,000,000 to its shareholders. Success Guarantee was
entitled to receive dividend amounting to RMB2,730,000.

(i) Balances with these related parties are unsecured. The
balances with these related parties are interest-free and have
no fixed repayment terms.

92 China Success Finance Group Holdings Limited
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30 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS

AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2017

A number of amendments and new standards are effective
for annual periods beginning after 1 January 2017 and earlier
application is permitted; however, the Group has not early
adopted any new or amended standards in preparing this interim
financial report.

The Group has the following updates to the information provided
in the last annual financial statements about the possible impacts
of the new standards issued but not yet effective which may
have a significant impact on the Group’s consolidated financial
statements.

30

BHE-F—tH&A=+HLHF
£ B8 e R SR RT ~ #
AR RRBMTRSE

ETEITRMITERR-Z—tF
—A—BZERBENFEREEN
BAFRAKRA  Am - AEER
AR S 7 o B B 7 S o e 3 SR R A R
AT T SRASAEET #ERY -

AEEREN £ - HEERHRE
PR 5476 B8 C 985 1814 5K A R0 30
8 (A EENSA W BER
EEAYE) WEEYEETEH
EH -
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30 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2017 (Cont’d)

(@) HKFRS 9, Financial instruments

HKFRS 9 will replace the current standard on accounting
for financial instruments, HKAS 39, Financial instruments:
Recognition and measurement. HKFRS 9 introduces
new requirements for classification and measurement
of financial assets, calculation of impairment of financial
assets and hedge accounting. On the other hand, HKFRS 9
incorporates without substantive changes the requirements
of HKAS 39 for recognition and derecognition of financial
instruments and the classification of financial liabilities. The
Group has decided not to adopt HKFRS 9 until it becomes
mandatory on 1 January 2018. Expected impacts of the new
requirements on the Group’s financial statements are as
follows:

() Classification and measurement

HKFRS 9 contains three principal classification
categories for financial assets: measured at (1)
amortised cost, (2) fair value through profit or loss
(FVTPL) and () fair value through other comprehensive
income (FVTOCI) as follows:

° The classification for debt instruments is
determined based on the entity’s business
model for managing the financial assets and the
contractual cash flow characteristics of the asset.
If a debt instrument is classified as FVTOCI then
effective interest, impairments and gains/losses
on disposal will be recognised in profit or loss.
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Notes to the Unaudited Interim Financial Report
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(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

30 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2017 (Cont’d)

(@) HKFRS 9, Financial instruments (Cont’d)

() Classification and measurement (Cont’d)

° For equity securities, the classification is FVTPL
regardless of the entity’s business model. The
only exception is if the equity security is not
held for trading and the entity irrevocably elects
to designate that security as FVTOCI. If an
equity security is designated as FVTOCI then
only dividend income on that security will be
recognised in profit or loss. Gains, losses and
impairments on that security will be recognised in
other comprehensive income without recycling.

Based on the preliminary assessment, the Group
expects that its financial assets currently measured at
amortised cost will continue with their classification
and measurements upon the adoption of HKFRS 9.
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(@) HKFRS 9, Financial instruments (Cont’d)

Classification and measurement (Cont’d)

With respect to the Group’s financial assets currently
classified as “available-for-sale”, these are investments
in equity securities which the Group may classify
as either FVTPL or irrevocably elect to designate as
FVTOCI (without recycling) on transition to HKFRS
9. The Group has not yet decided whether it will
irrevocably designate these investments as FVTOCI
or classify them as FVTPL. Either classification would
give rise to a change in accounting policy as the
current accounting policy for available-for-sale equity
investments is to recognise fair value changes in other
comprehensive income until disposal or impairment,
when gains or losses are recycled to profit or loss. This
change in policy will have no impact on the Group’s net
assets and total comprehensive income but will impact
on reported performance amounts such as profit and
earnings per share.
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30 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2017 (Cont’d)

(@) HKFRS 9, Financial instruments (Cont’d)

Classification and measurement (Cont’d)

The classification and measurement requirements
for financial liabilities under HKFRS 9 are largely
unchanged from HKAS 39, except that HKFRS 9
requires the fair value change of a financial liability
designated at FVTPL that is attributable to changes of
that financial liability’s own credit risk to be recognised
in other comprehensive income (without reclassification
to profit or loss). The Group currently does not have any
financial liabilities designated at FVTPL and therefore
this new requirement may not have any impact on the
Group on adoption of HKFRS 9.
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(@) HKFRS 9, Financial instruments (Cont’d)

(i)

Impairment

The new impairment model in HKFRS 9 replaces the
“incurred loss” model in HKAS 39 with an “expected
credit loss” model. Under the expected credit loss
model, it will no longer be necessary for a loss event
to occur before an impairment loss is recognised.
Instead, an entity is required to recognise and
measure expected credit losses as either 12-month
expected credit losses or lifetime expected credit
losses, depending on the asset and the facts and
circumstances. This new impairment model may
result in an earlier recognition of credit losses on the
Group’s available-for-sale financial assets, trade and
other receivables, factoring receivables, finance lease
receivable and liabilities from guarantees. However,
a more detailed analysis is required to determine the
extent of the impact.
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30 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2017 (Cont’d)

(a)

(b)

HKFRS 9, Financial instruments (Cont’d)

(i) Hedge accounting

HKFRS 9 does not fundamentally change the
requirements relating to measuring and recognising
ineffectiveness under HKAS 39. However, greater
flexibility has been introduced to the types of
transactions eligible for hedge accounting.

HKFRS 15, Revenue from contracts with customers

HKFRS 15 establishes a comprehensive framework for
recognising revenue from contracts with customers. HKFRS
15 will replace the existing revenue standards, HKAS 18,
Revenue, which covers revenue arising from sale of goods
and rendering of services, and HKAS 11, Construction
contracts, which specifies the accounting for revenue from
construction contracts. The Group is currently assessing the
impacts of adopting HKFRS 15 on its financial statements.
Based on the preliminary assessment, the Group has
identified the following areas which are likely to be affected:

(i) Timing of revenue recognition

Currently, revenue arising from the provision of services
is recognised over time, whereas revenue from the sale
of goods is generally recognised when the risks and
rewards of ownership have passed to the customers.
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30 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2017 (Cont’d)

(o) HKFRS 15, Revenue from contracts with customers
(Cont’d)

() Timing of revenue recognition (Cont’d)

Under HKFRS 15, revenue is recognised when the
customer obtains control of the promised good or
service in the contract. HKFRS 15 identifies 3 situations
in which control of the promised good or service is
regarded as being transferred over time:

- When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

- When the entity’s performance creates or
enhances an asset (for example work in progress)
that the customer controls as the asset is created
or enhanced;

- When the entity’s performance does not create
an asset with an alternative use to the entity and
the entity has an enforceable right to payment for
performance completed to date.
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30 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2017 (Cont’d)

(o) HKFRS 15, Revenue from contracts with customers
(Cont’d)

U

Timing of revenue recognition (Cont’d)

If the contract terms and the entity’s activities do not
fall into any of these 3 situations, then under HKFRS 15
the entity recognises revenue for the sale of that good
or service at a single point in time, being when control
has passed. Transfer of risks and rewards of ownership
is only one of the indicators that will be considered in
determining when the transfer of control occurs.

As a result of this change from the risk-and-reward
approach to the contract-by-contract transfer-of-
control approach, it is possible that once the Group
adopts HKFRS 15 some of the Group’s contracts
the point in time when revenue is recognised may be
earlier or later than under the current accounting policy.
However, further analysis is required to determine
whether this change in accounting policy may have a
material impact on the amounts reported in any given
financial reporting period.
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102

(o) HKFRS 15, Revenue from contracts with customers
(Cont’d)

(i)

Significant financing component

HKFRS 15 requires an entity to adjust the transaction
price for the time value of money when a contract
contains a significant financing component, regardless
of whether the payments from customers are received
significantly in advance or in arrears.

Currently, the Group would only apply such a policy
when payments are significantly deferred, which is
currently not common in the Group’s arrangements
with its customers. Currently, the Group does not apply
such a policy when payments are received in advance.

Advance payments are not common in the Group’s
arrangements with its customers.
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30 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2017 (Cont’d)

(c)

HKFRS 16, Leases

Currently the Group classifies leases into finance leases and
operating leases and accounts for the lease arrangements
differently, depending on the classification of the lease. The
Group enters into some leases as the lessor and others as
the lessee.

HKFRS 16 is not expected to impact significantly on the way
that lessors account for their rights and obligations under
a lease. However, once HKFRS 16 is adopted, lessees will
no longer distinguish between finance leases and operating
leases. Instead, subject to practical expedients, lessees will
account for all leases in a similar way to current finance lease
accounting, i.e. at the commencement date of the lease
the lessee will recognise and measure a lease liability at the
present value of the minimum future lease payments and will
recognise a corresponding “right-of-use” asset. After initial
recognition of this asset and liability, the lessee will recognise
interest expense accrued on the outstanding balance of the
lease liability, and the depreciation of the right-of-use asset,
instead of the current policy of recognising rental expenses
incurred under operating leases on a systematic basis over
the lease term. As a practical expedient, the lessee can elect
not to apply this accounting model to short-term leases (i.e.
where the lease term is 12 months or less) and to leases of
low-value assets, in which case the rental expenses would
continue to be recognised on a systematic basis over the
lease term.
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Other Information

DIVIDENDS

The Board has resolved not to declare an interim dividend by the
Company for the six-month period ended 30 June 2017.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2017, the interests and short positions of each Director
and chief executive of the Company in the Shares, underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he was taken or deemed to have under such
provisions of the SFO); or were required pursuant to Section 352 of the
SFO to be entered in the register referred to therein; or were required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

INTEREST IN THE SHARES OF THE COMPANY

Bz 2

EXSCRBTEERELABE=Z
—tFARNA=+BLERERBEAHH
RE. -

EERBEM RERRNHOEZRRE

RZB—EFXRNA=Z1+H  XQFKE
ERHEETHRAERAR TS E18E5
&l@%ﬁ%%&% = 1550 ([ 3% 3% R 8

&5 DEXVE) R - HERD R
F%ﬁ¢ BERBESZRIERGIE
XVEETRSDHBABAMNEGARDAREBE
BEXSMERAE(EZE ] HNES
AR (BREREEFRHERANEE
BESRABENERZRAE)  SRE
BHERHEERMEI2GBRTRZK
REABENELM  HiRE LT T
ANEFETESRGWEEFAI([Z#
FAHNBANSARATARBEITNERZR
KEWMT :

Approximate

Number Percentage of

Name of Director Capacity Notes of Shares Shareholding Mot ®
EEna g4 Pt BRWEE RREELE o L mEe
Mr. Zhang Tiewei (1) Beneficial Interest 1,7 1,240,000 45.45%
REELE (1) BEER

(2) Interest in a controlled corporation 240,000,000

Q) RZEZHEENER
Mr. Xu Kaiying Interest in a controlled corporation 2,7 241,240,000 45.45%
BEYEEE REZZEH BN ER
Mr. Pang Haoquan Interest in a controlled corporation 3,7 241,240,000 45.45%
BEEREE REZEZHEZBNER
Mr. He Darong Interest in a controlled corporation 4 45,000,000 8.48%
AR L REZZHEBNER
Mr. Li Bin Beneficial Interest 5 1,000,000 0.19%
I EE BEnfEs
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Notes:

1.

Expert Depot Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Zhang Tiewei, our chairman and
executive Director.

Bliss Success Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. Xu Kaiying, our executive
Director.

Novel Heritage Limited is a company incorporated in the BVI whose entire
issued share capital is held by Mr. Pang Haoquan, our executive Director.

New Maestro Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. He Darong, our non-
executive Director.

Our Company granted 1,000,000 options under the Pre-IPO Share Option
Scheme to Mr. Li Bin on 6 November 2013. None of the options granted
to Mr. Li Bin had been exercised from 13 November 2013 (the “Listing
Date”) to 30 June 2017.

Calculated with reference to the number of issued Shares (530,805,000)
as at 30 June 2017.

Pursuant to an acting in concert confirmation dated 31 May 2015,
Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang Haoquan and Mr. Chen
Guoxian confirmed they have been acting in concert, in exercising and
implementing the management and operation of the Group with each
other and reached consensus before making any commercial decisions
(including financial decisions and business operation decisions) on an
unanimous basis. Hence, Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang
Haoquan and Mr. Chen Guoxian are deemed to be interested in all the
Shares held by them in aggregate by virtue of the SFO.

Save as disclosed above, as at 30 June 2017, none of the Directors
and chief executives of the Company or their respective associates
had any interests and short positions in the Shares, underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
he was taken or deemed to have under such provisions of the SFO);
or were required pursuant to Section 352 of the SFO to be entered in
the register referred to therein; or were required pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers to be
notified to the Company and the Stock Exchange.
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1. Expert Depot Limited & —RE KB E
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2.  Bliss Success Investments Limited &
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HEFE -

3. Novel Heritage Limited & —R1EHBE

LRESHEMRIINATE - H2EE &7
RABBTESEERLERFE -

4. New Maestro Investments Limited & —
SEEABELBEEAMALNAR  H
2HEBTRABFHTESMERE
I o

5. ARQAR-ZZE—=FE+-B~BREH
RAMBEBRESSOIEEE
% 11,000,000 17 B8 B 42 - 1R T =0 &
EHBRER=-ZE—=F+—-A+=8
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Other Information

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

EEWBROSUEEENER

Number

of shares

subject to
outstanding Approximate
options percentage

as at of our
30 June Company’s
Exercise 2017 issued
price RIFE—+tHF capital
Exercise Period per share  Exercised 7A=+H HARAT]
(subject to HKD during iR ITIE 28T
Name of director  Date of grant vesting period) BREITEE  the period HERREMT R i %Nz
EEZB =AM TEH (ZERBHARIR) BT HNiTE  BROHE  SAESIL
Li Bin 6 November 2013 30 June 2014 - 1.9 Nil 1,000,000 0.19%
5 November 2023
ESTS —E-=F —E-mEF =
+—AKH NB=+H
EZE=HF
+—A&A

Save as disclosed above, at no time during the six-month period ended
30 June 2017 was the Company or any of its subsidiaries, a party to
any arrangements to enable the Directors of the Company to acquire
benefits by means of the acquisition of Shares or debentures of the
Company or any other body corporate; and none of the Directors,
or their spouses or children under the age of 18, had any rights to
subscribe for the securities of the Company, or had exercised any such
right during the reporting period.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2017, so far as is known to the Directors or chief
executives of the Company, the following persons other than a Director
or chief executive of the Company had an interest or a short position in
the Shares and underlying Shares which were required to be disclosed
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were required, pursuant to Section 336 of the SFO, to be entered
in the register referred to therein, were as follows:
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Approximate

Number of Percentage of

Name of Shareholder Capacity Notes Shares Shareholding

B E BB 54 MiEE e R BEEMAIE I

Expert Depot Limited Beneficial interest 1,6 241,240,000 45.45%
BnfEs

Bliss Success Investments  Beneficial interest 2,6 241,240,000 45.45%
Limited BEnfks

Novel Heritage Limited Beneficial interest 3,6 241,240,000 45.45%
EnEn

Mr. Chen Guoxian Interest in a controlled corporation 4,6 241,240,000 45.45%

PRENFE L& REZHEENER

Insider Solution Limited Beneficial interest 4,6 241,240,000 45.45%
BEnfks

New Maestro Investments  Beneficial interest 5 45,000,000 8.48%
Limited Bk
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Notes:

1. Expert Depot Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Zhang Tiewei, our Chairman and an
executive Director. Out of the 241,240,000 Shares held by Expert Depot
Limited, 1,240,000 Shares are held by Mr. Zhang Tiewei for his own
beneficial interest.

2. Bliss Success Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. Xu Kaiying, an executive
Director.

3. Novel Heritage Limited is a company incorporated in the BVI whose entire
issued share capital is held by Mr. Pang Haoquan, an executive Director.

4. Insider Solution Limited is a company incorporated in the BVI whose
entire issued share capital is held by Mr. Chen Guoxian.

5. New Maestro Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. He Darong, the non-
executive Director.

6. Pursuant to an acting in concert confirmation dated 31 May 2015,
Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang Haoquan and Mr. Chen
Guoxian confirmed they have been acting in concert, in exercising and
implementing the management and operation of the Group with each
other and reached consensus before making any commercial decisions
(including financial decisions and business operation decisions) on an
unanimous basis. Hence, Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang
Haoquan and Mr. Chen Guoxian are deemed to be interested in all the
Shares held by them in aggregate by virtue of the SFO.

Save as disclosed above, as at 30 June 2017, the Directors are not
aware of any other person (other than the Directors or chief executive
of the Company) who has the interests or short positions in any Shares
or underlying Shares of the Company which would be required to be
disclosed to the Company pursuant to Part XV of the SFO.
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SHARE OPTION SCHEME

Our Company maintains two share option schemes, namely the Pre-
IPO share option scheme (the “Pre-IPO Share Option Scheme”)
and the Post-IPO share option scheme (the “Post-IPO Share Option
Scheme”, together with the Pre-IPO Share Option Scheme, the “Share
Option Schemes”) for the purpose of recognising the contribution
of the employees of our Group and retaining them for the continual
operation and development of our Group. Both schemes were adopted
pursuant to a written resolution of all the then shareholders of our
Company passed on 18 October 2013 (the “Adoption Date”).

Under the Share Option Schemes, our Board may, at its discretion,
offer any employee (including any executive Directors) of our Group,
options to subscribe for shares in our Company subject to the terms
and conditions stipulated in the Share Option Schemes.

The Pre-IPO Share Option Scheme
The major terms of the Pre-IPO Share Option Scheme were
summarised as follows:

a)  Purpose of the scheme

The purpose of the Pre-IPO Share Option Scheme is to enable
our Company to grant options to the participants as incentive or
rewards for their contributions to our Group.

b)  Total number of shares available for issue and vesting period

The total number of shares subject to the options under the Pre-
IPO Share Option Scheme is 10,000,000 Shares, which shall vest
to the relevant option holder in tranches in the following manner:

()  50% of the options shall vest and become exercisable on 30
June 2014;

(i)  30% of the options shall vest and become exercisable on 30
June 2016; and

(i) 20% of the options shall vest and become exercisable on 30
June 2018.
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Remaining life of the Pre-IPO Share Option Scheme

On 6 November 2013, our Company granted 10,000,000 options
under the Pre-IPO Share Option Scheme. Accordingly, the Pre-
IPO Share Option Scheme had no outstanding options granted at
the end of the six months ended 30 June 2017. Nevertheless, the
provisions of the Pre-IPO Share Option Scheme shall in all other
respects remain in force and effect and options which are granted
during the life on the Pre-IPO Share Option Scheme may continue
to exercise in accordance with the respective terms of issue.

China Success Finance Group Holdings Limited
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HER

During the six-month period ended 30 June 2017, the movements of REBZ=-Z—tE X A=+HIEXEA
the options which have been granted under the Pre-IPO Share Option ~ Hif ' BIEBEE X AR ERBREE

Scheme are set out below: RENBREZSHEOT -
Outstanding Balance
as at asat
Category 1 January 30 June
and name 2017 Exercised Lapsed Cancelled 2017
of participants RI5—t& during during during RZF—tE
SMEER Granting Date  Vesting Date  Exercise period -B-H theperiod  theperiod  theperiod  7<E=+H
k% RHAH BERH T8 & R ATHE AT WAL HimREe gt
Category 1 - Director
Bi-8%
Li Bin 6 November 30 June 30 June 2014 - 500,000 — — — 500,000
T 2013 2014 5 November
2023
“g-=f  SE-mE CE-1E
+-A~H ~B=TH ~A=tHE
—ECCE
T-A%AH
6 November 30 June 30 June 2016 - 300,000 — — — 300,000
2013 2016 5 November
2023
—E-=F “E-RE “E-RE
+-ARH ~BZTH ~A=tHE
—ECCE
T-A%AH
6 November 30 June 30 June 2018 - 200,000 — — — 200,000
2013 2018 5 November
2023
—E-=F% “E-N\E “E-N\E
+-A~H ~B=TH ~A=tHE
—ECCE
T-A%AH
Sub-Total 1,000,000 — — — 1,000,000
it
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Outstanding Balance
asat asat
Category 1 January 30 June
and name 2017 Exercised Lapsed Cancelled 2017
of participants RIE—t%E during during during RIE—-tF
SMEER Granting Date  Vesting Date  Exercise period -B-H theperiod  theperiod  theperiod  7<E=+H
)3 % BHAH BERS TR HR{TE R AP s 3
Category 2 - Employees under continuous employment contract
Bhl2-ZENEELRESONES
6 November 30 June 30 June 2014 - 2,983,000 — (140,000) — 2,843,000
2013 2014 5 November
2023
“E-=F “E-MF “E-QF
+-A%A ~A=1H ~AA=THZ
“E-CE
T-AZA
6 November 30 June 30 June 2016 - 2,097,000 — (100,000) — 1,997,000
2013 2016 5 November
2023
—E-=f ZE-RE —E-5F
T-A%A ~A=1H ~AA=THZ
“ECCE
t-REA
6 November 30 June 30 June 2018 - 1,408,000 — — (130,000) 1,278,000
2013 2018 5 November
2023
e St “E-N\F “E-N\§
T—R%<A ~AZTH ~AA=THE
“ECCE
+-A%A
Sub-Total 6,488,000 — (240,000) (130,000) 6,118,000
it
Total 7,488,000 — (240,000) (130,000) 7,118,000
b
Notes: Viorzam
The options have an exercise price of HK$1.90. BIREMNITRER1.908T -
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The Post-IPO Share Option Scheme

The purpose of the Post-IPO Share Option Scheme is to attract and
retain the best available personnel, to provide additional incentive to
employees (full-time and part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business
partners or service providers of our Group and to promote the success
of the business of our Group.

The aggregate number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under the
Post-IPO Share Option Scheme and any other share option schemes of
our Company must not exceed 30% of the shares in issue from time to
time.

The maximum number of shares issuable upon exercise of all options
to be granted under the Post-IPO Share Option Scheme and any
other share option schemes of our Company as from the Adoption
Date (excluding, for this purpose, shares issuable upon exercise of
options which have been granted but which have lapsed in accordance
with the Post-IPO Share Option Scheme or any other share option
schemes of our Company) must not in aggregate exceed 10% of all
the shares in issue upon the Listing Date (i.e. 414,044,000 shares after
over-allotment option has been exercised). The limit of 10% may be
refreshed at any time by approval of the shareholders of our Company
in general meeting provided that the total number of the shares which
may be issued upon exercise of all options to be granted under the
Post-IPO Share Option Scheme and any other share option schemes
of our Company must not exceed 10% of the shares in issue as at the
date of approval of the refreshed limit.

As at the date of this interim report, no options had been granted or
agreed to be granted under the Post-IPO Share Option Scheme.
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CORPORATE GOVERNANCE

Save as disclosed below, the Company has adopted and complied
with the code provisions in the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) for the six-month period ended 30 June 2017. In
respect of code provision A.6.7 of the CG Code, an independent non-
executive Director was not able to attend the annual general meeting
of the Company held on 19 May 2017 due to other commitment. The
Company will continue to review and enhance its corporate governance
practices to ensure compliance with the CG Code.

MODEL CODE OF SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Model Code as set out in Appendix 10 to
the Listing Rules as a code of conduct of the Company regarding the
Directors’ transactions of the listed securities of the Company.

In response to the specific enquiry made by the Company, all the
Directors confirmed that they have fully complied with the required
standard set out in the Model Code and there are no non-compliance
with the required standard set out in the Model Code for the six-month
period ended 30 June 2017.

CHANGES OF DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of
directors’ information of the Company since the date of our 2016
annual report until the date of this interim report are as follows:

1. Mr. Chen Hui resigned as the Chief Executive Officer and
continued to serve as an executive Director of our Company, and
his remuneration was amended to HK$125,000 per month with
effect from 6 January 2017.

2. Ms. Fu Jie was appointed as an executive Director and the Chief
Executive Officer for a term of three years with effect from 6
January 2017.

3. Mr. Pang Haoquan was re-designated as an executive Director
with effect from 6 January 2017.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) has
been established since 18 October 2013 and has formulated its written
terms of reference in accordance with the prevailing provisions of the
CG Code. The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment and removal of
the external auditor, review the financial statements and material
advice in respect of financial reporting and oversee the internal control
procedures and risk management of the Company. The existing
members of the Audit Committee include Mr. Tsang Hung Kei, Mr. Au
Tien Chee Arthur and Mr. Xu Yan, all of whom are independent non-
executive Directors. Mr. Tsang Hung Kei is the chairman of the Audit
Committee.

This interim report had been reviewed by the Audit Committee and the
external auditor, KPMG.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the six-month period ended 30 June 2017, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

CHANGE OF NAME OF COMPANY

The Chinese name of the Company has been changed from “FEI5 X
SRIEEZERERAT" to “HESHMEE (HR)BRAF". The English
name of the Company remains as “China Success Finance Group
Holdings Limited”.

Following the change of the Chinese name of the Company, the stock
short name for trading in the Shares on the Stock Exchange was
changed from “f X £ &l” to “H Bl £ AL % & ” in Chinese with effect
from 9:00 a.m. on 5 July 2017. The stock short name for trading in the
Shares in English remains as “C SUCCESS FIN” and the stock code of
the Company remains as “3623”.
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APPRECIATION

The Board would like to express sincere gratitude to the management
of the Group and all the staff for their continuous support and
contributions. The Board also takes this opportunity to thank its loyal
shareholders, investors, customers, auditors, business partners and
associates for their continued faith in the prospects of the Group.

By order of the Board
China Success Finance Group Holdings Limited
ZHANG Tiewei
Chairman

Hong Kong, 30 August 2017

As at the date of this report, the executive directors of the Company
are Mr.Zhang Tiewei, Ms. Fu Jie, Mr. Li Bin, Mr. Xu Kaiying, Mr. Pang
Haoquan and Mr. Chen Hui; and the non-executive director of the
Company is Mr. He Darong, and the independent non-executive
directors of the Company are Mr.Tsang Hung Kei, Mr. Au Tien Chee
Arthur, Mr. Xu Yan and Mr. Zhou Xiaojiang.
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