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Financial Highlights

AR NEEERER AT CENTURY SUNSHINE GROUP HOLDINGS LIMITED

() MBEE Financial Summary
HEZ6HA30HIEAEA
Six months ended 30 June 18 0
2017 2016 Increased
(REER) (REEZ) (REFEZ)
(unaudited) (unaudited) (unaudited)
FET FHET Bkt
HK$’000 HK$’000 %
WA Revenue
o BEIDRIEK o Fertiliser business 855,064 681,960 25.4
e TEEEMERS e Magnesium product business 503,035 424,385 18.5
o [REIAT TS e Metallurgical flux business 21,293 18,919 12.5
o BETEMEW e Electronic product business 142,793 110,878 28.8
1,522,185 1,236,142 23.1
NATHEAB AFEAE% K] Profit attributable to owners
of the Company 127,515 117,717 8.3
BlRERZF Basic earnings per share 2.771licents 2.561l cents 8.2
% B Dividend - - -
n2017 5% R 2016 &F
6 530H 12318 #m )
As at As at
30 June [CHNBLE=lelclg Increased/
2017 2016  (Decrease)
(REEZR) (&&= %) (REFEZ)
(unaudited) (audited) (unaudited)
FET THET Bkt
HK$’000 HK$’000
BEMAE Total assets 6,579,322 5,246,469 25.4
BEFE Net assets 3,330,962 3,054,466 9.1
RITRIRE ER Bank and cash balances 902,799 932,785 (3.2)
BEE Total borrowings 1,821,026 1,540,626 18.2
g Shareholders’ equity 2,968,450 2,712,701 9.4
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Financial Highlights

(ii) Bi#gtb= Financial Ratio

HZ6HA30HLLENEA

(TS Six months ended 30 June
notes 2017 2016 2015 2014 2013
[y Rz B =E Return on shareholders’ 1 4.3% 4.2% 6.2% 5.3% 4.7%
equity
48 EE Bl 3R X Return on total assets 2 2.0% 2.3% 3.8% 4.2% 4.0%
EFEFBEE  Interest coverage 3 3x & 4x 1 8x &% 25x &% 14x 1%
S
2017 F
6 530H
As at K12 A31H
## 30 June As at 31 December
notes 2017 2015 2014
BERE Gearing ratio 4 27.7% 29.4% 25.7% 23.4% 10.6%
BN & Liquidity 5 1xfZ 3x & 3xfZ 2x 5 2x &
5T notes:
1. ANAREAABESHRER,RREEE 1. Profit for the period attributable to owners of the Company/
Shareholders’ equity
2. HREF,BERE 2. Profit for the period/Total assets
3. BAEREMESREXAEFFERX 3. Profit before income tax and interest expense/Interest
expense
4. BEEAERE 4.  Total borrowings/Total assets

5. RBEE/RBEE 5. Current assets/Current liabilities
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KB EE

2017 F EHF - 2RBELERSNE - HELHEEIFERAANT - Hp - TELFRKLEEPEE - X8
RS  BALERBEEE : RSB ERBERARK  EZEMREXEBBHEOMNTS o hEBELESR
BRI BRAEELERBIRIERE  BEEXSBREIRAE F_EXNOHLETR -HEHBEARINE - ik
REBZEBRBRAR(MHLB AR - EREMBAR - SEIANER )DL L BRERERER
2017 F4 ATEMBESIERERLURAACIROARAR(TWRAAR DIEAHFALEE - FRERHEBHH
HEEREZFRHPARER  BATENEBETENTSEEL HEHEREA -

HZE2017F6 A30H L@ A(EAL)  NEBERL WA EF23.1%%1,522,185,00078 7t(2016 F :
1,236,142,000/870) * BEEEF K15 24.5% (2016 F : 30.0%) - &BHEEMES 2 BN A A 503,035,000
JL(20164F : 424,385,000 L) * A E K 18.5% * (WA E BRI A 33.0% (2016 F : 34.3%) : ZEPEHEH
Z HIRWIUR A A& 855,064,00078 7T (2016 4F : 681,960,000 70) * FLL EF25.4% » (EAEBE B A 56.2% (2016
F:1552%)c HN - ZLEFRERED  ARBEXRENERSBAGTHTZE  TRREMTH BRAEEE
BRRXBNECEEHET  EPENERERLEEE FARCBSESHEXRBRA BREEEZEELERS
FERBBINEERRBER -

BERERER

REBUENE LENEEEEEZELER+ZE  BUMBE[SZmn | 2] - [EE ] [BHBRIRIES
TISZEMERE ZEPHERIZERREEACR)ERMEYERIERRAZRY - R - EEIEREEAERE
B & Bt UL A % 855,064,000 7 7T (2016 & 49681,960,000/8 7T ) » FHEF K 423.0% (2016 F : 27.6%) °
EEF LA FF28.9% % 414,841 ME(2016 4F : 321,847 W) » Heh » B2017F4 BIUFA B AEE% - HiY
EEBRIEY97,250W8 MUK A B4 197,040,000/8 7T » N ENEREXBKRILEERR -

BRl  AEEREEHNEBZEEEE  HAUNIEH ITARLER E2EEAERBHIETISES RS M
AMEE - BN ATIREERERTROEE  AEEFZREREEBRES  WBETSMHE  TNRE
BEE - SEMNNIAKEMEFEENEEREN B E —HIEBR2017TFE=FTERNENK ' BEEZFELE
550,000MF : 3 —HAT R IEFT iR 2019 F N TERK - B 1R FEHRE /A 850,000 : #E8IH H 1,400,000 ME ALK} A 4%
2R E - EEPCEFE ARS8 3,000,000 - #EAFEEAIEITERS -
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SEIHMUREERMEEELEA  HEBRESZ  HMRAE  HEMSEERARMNUINREILE - A
REmeamRE  TRMEEEEMMNERRRMZER  SENEERHERRIIENEE  E—FERHE
miftfERE  BRA T IHMURMELEEMERHEER T M HEERENSY AN TANFEENERD
i TMELERMHEILTEPENESFTERNTR - BEAKREEELRRNRERE  HESEKFIERD
"I BRAREGERSENERD S -

WRABEZS0ZFHRSL HAIRCHFEABOX | FZHREHEEZENEMN - Fa THEREALESICE
ELER  RPEMBAEAERMELE —HKNRFELE - URARERTEMEESRERMERE  ZHH
BMEEARZRKRE  EHEETTRER 2BERBEMERRFTETEEC] MUREF —RERE 2
B TREREF O IRURERENEREEMEF L] TR2016 FEREHP (LT 5008 A R BECAER %
10058 - HEBTREEN  TRABENZBENBE XM REPEAE ] [PEBEEATIERER
5 BEARI2016 REERENEMRERE TR RHRBEREREHNEEE A EEENEE - ILRABANA
ARG R - MERREASRERITEANTIZMA - MAREEREELHELS & -

BRl XERBERMEERBHRIERR  BERNEEEREMESIENFEREEEMNERE - ZPRIEE—LEH
A INREEGERERER -  BREEDE2015 FHNE(EI 2020 FLIEEAETHETEI HER) » TH2017
FHE(AREREEARERERICRTHAE) - BIZFI2020F » EXXRELERLIEAERDBB20% @ ZOE
EAMAEZmEEEEMCIERER D BIBE0% -  REFERR2017TFLHHRIIKES ARKE10ET - EEF100
EZ(MFERBRIESE R RE  BEEHIE  BR/AERE - AEEME  BEERXESRFERE—LRE
BE . FABEAERARIEARDZHE  XEBEEBSIRBERZEME - MEEERBELEERTEFRARE
BHALES HEHEENRRKR 46 £ UHENNZEEES  Z2FAERRUMEXBRERER - M5
SER BRTEHEEXR - EAEREREXEIERITEELLE  BMABBRNBRGESIEREHIETISME -
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cEEEMELK
AEECBHEERESTEZERRANBEMEIN IS ASER - HAN  eBEEREBALEETEREA
503,035,0008 (2016 FF : 424,385,00087 L) * $HE=/522,238W(20164F : 16,013ME) - B¢ BHEEMRIE
E=RLIBIN38.9%  TEHRHANEFAEENERBEERHEL EAFRBEREER - IR HeEEEN
ESE—SEN BEHREIZHEEAREER N  A5ERECBEERES THHEEERAFTRAHE -
FHEBTRN12.4%  MASESHNM IEACERHEERDAFTRBEEEG 0NN - AR - AEEE
BEHRBDIRERCBHEELNRE  ShEhItEERESTRAEIINFE -

AEBREMEALUTHEAMEER RELENOEABEER UEKN TRELENRENSEASEER
o T2ERTEHERATHEETHEAERNEEEENRERE  URADNAEEEEZHS LTSS
EETBMBEERMERN  SAKEEXBERRERT REOGHENE S -

AEEMBLAREES(BEE)ARAB(REEE ] ROKSE - 0NBRURFBNSHREEEM([HMEBERE
WwRBERNEBSAEBSBEXBEETRAER - BERBR 2 MEEMERFIES S S ERERE 100,000
WE - ZRIFEEAE 15,000 M8 B B R EE - SHMITIE 30,000 MEF ERE A EARE EARENER - T 2018 Fi§EER
Mo FEEMERRERE ZH AR ERRAER  AEERRFESSLERRRHRB 170,000 - £
SEEATEEBHERTES T -

BAERRARERARRENINGEEASSBEBTH  URECEMAENRGHBAEEN - EEMERMHW
TEEY  BEMERARRE BA FF Mz MK 2 BESHEZEEBGIEEZEMR - XaRNT
BEROREER > BRSTEETELETOBUSEER PEEFLENSEERME  EoBEEEN
CEBELODEARERE— ARBEBNEARREN - AEBEEBHEENTELR  ZHEOENRM - Uk
REGEHBRANER  BIMBTROERKE  BREESBEES -
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R2017F4 180 AEEEELSERERBAAE AL EELHEAHATERERSUERAR AR LE
TEBEXB RS TREER R TRARNRNZFHEETE - ZAUERIBEBULEH IR BEEBZ
BRATRERE - B BRERNERE KRBT RERORN 2 BREFELHEBARE -

H %

AEENEMEBEERMEHLETERER AKBERANEECNOBREE RMCEELERNEREE
R thRIaRME AR - ERREEREERMHERCRENANRT AEEEE HE N
A TEAKREMECEUESHERTENHRA -

RE

2017 F EH¥FPRKEHETHBALRALY - AREEF > THFHELEFEERS TRIER  BHRERERN
BRAT MEBUNENSRABEMRELE  TEMREXFRET BRERUEREXE B0 - K
SEETERLLEMBIRE  HEXFERETK -

BIREGHERRERR T EERMNE FIBEE - TEMEBAIB(TEI)BMOGEEIEITEERA ERNE
BEAMEH  PEFEEFEEHOEAEMLMEATNTE10%RAE2020FH30% ' BALEELES - £
ENFAENBSEATSEM - S—FH - TEBEHRA(ECEBTERRBRE(2016-2020F) ) (BRI BFE
T=HBEE )  (PFREEE2025)  (—HF B)SERBEEAAETH  THECLEMSETREBEIMERER - &
FoBEBT=RREEL 202005 XBFCBHEETRAEERA  EWIATRAAZTERE  FHEEREL
71%  BFEHYEEEESMNESEBRE @ B 2020 FHEES5ZE]1,300,000 - ZREFHEMZTFEEEESE
MREANEEEBNEZER  UWEMaIFARS N MREXEAAR  HRITESLETEMHE -




HoBREBEZERER AT CENTURY SUNSHINE GROUP HOLDINGS LIMITED

BEEENWR DN

AEBERE BERREXRRZTRE  ULATHSHHLEHMES S MANRBAEHRS  mHEELAEE
MERBREFEEN  KAAKEXBERNES N - At ARESEEETERERCTISRE  BOE
FREHMEB L BEER  WE—TEETENIMAE - YABEREZRETESTRKOSHESHINEERALE
MEHER - BHRBRRABEE i@ -

TREERE
BZE2017F6 AB0ALERNEAZ AR BREI 2L ERIBRE 2016 FRBBUIRL BT - TRAFIINEIEZXBHER
SERHARBEXFERIBEI%

(@) FEEmZHEER:

2017 &

WA
BEIEK K 414,841 321,847 28.9
CBEERER 22,238 16,013 38.9

(b) FEERZFHEE:

2017 F 2016 4
BT, W BT W
REREF X 2,061 2,119 (2.7)
TBEEMED 22,349 25,510 (12.4)
(c) EFZF:
2017 F
%
BEPERER 23.0 27.6 (4.6)
TBEEMED 25.0 30.7 (5.7)
REE 2 BEENE 24.5 30.0 (5.5)
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gy JE)E

EEWAREF

B - AREBESUALI1,522,185,000/87C © AL EF23.1% - SEMIBBELE : PHREBRZEER - WA
D RRETH25.4% 2 18.5% o

A 2 78 AN HA UG A 49 & 855,064,000 87T © $HE A414,84118 - R DB LT T 4925.4% 5 28.9% - B A 62 4E
AREEFLURABBE2017F4 188 EXHALEE  KBRAANEENHERKA - R ILELHA
REEBK T 497,250 858 £ K 49197,040,000 8T A  HI - BT ERE A — (R EEFMETT 7 HE M B8
AORALEETRETIHEEHRNEHRE  SNEAARBRALEELNS%  FERKETIHREERARLLR DL
4% - MREAIENEF R EHIEREEEE  REFALRAABAMAIARBRAESEHEE  EREBNETEE
BEREMENEL46HEEDEH  £23.0% °

EEBEAUW AL A 503,035,000 7T - HEA22,238MF - RS E EFAT418.5% & 38.9% © tHERAETEKR
BEMSEERHERT  RERSEEEEN 2 SEEHEERLL EFAX 45600 - B4 SENHETEHEERES
X% BAEETBRBINEE -AREMREERIHERA  BEBCEREBERE  SEBEMETEKLYS.7 @
AR - AEEZHLIBEACERHENTAHMEFRBES -

HiW S B8R 5
Hab s sk BB FEEL A32,396,0008 7L ALLALH48%  TEBFEFMNBEWAREREE 28458
6,829,000,& 75 (2016 4F : 12,827,000/ 70) & 4,479,000 /870 (2016 4F : 7,898,000/ 7T) °

TR
RE 2 FTHR X 49/ 81,834,000 7T * RILLIBMAI11.9% - ITHAXHEMEZRFALRLR > EFFRAXEE
BRETHM  EMEE HEWEZEGLEXER PHRARABENEHESER -
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B 758 B 4975 69,593,000 7T * FLLIZ NI 16.9% 2017566 A - AEBMEE T HINE FHEEZE 2 H/K
1T 7 E{E 101,750,000 ¥ K T E B 7.0E 2 ¥ & ERHE - WD T HE 125,000,000 5T I TR E 7.2 [E 2 1§
5A2018¢6ﬂ |EAR ER B R IR (AP HEES8,250,000 I TEZBIFE B REB T UEZBRERHNZR)  WE
TAEERHEBER AREHN—HEAZHEZRELY  REFEBELEZRNRTERR S 2 & Bt
& £ 48 BE A B 42 49 7,000,000 7 « B> 2017 F4 AILRABEEERHARNEER  EFEEZFIEN A
4,300,000 T, ©

5
HE2017F6 A30B It A REBNFEFELA129,695,0008 7T © B EFA%0.9% «c KEBH H#EF
SEMNERNEE  RARTHARENERTSHEZE  DUSKIEMKA REZEFE -

RBES  AERMEER
REFNRBESIERERETHMEANRS - N2017F6 A30F  "EE RS RBTEBAHY
902,799,000/ 7T (72016412 A31 B : 49932,785,000/87T) °

1L 2016F 12 831 H » AEBENR2017F6 AS0B ZBEEEINT#18.2% - MAEER2017F6 A30H 2 &
BHER(BIEERBEEE)NE27.7% (2016 F12 A31 H : 20.4%) °

ExmEER

AEBMIBHEFEAREMB((RE D) REBCEER - QULAIINERR - EBH BT ARE - E70 - #
M TTRRTT - INERBRIENRARETER S CHRBEEREE  URINEKLEHNIEEFHE AEERFIEY
SROMNERBR c NEBMBEHBRATAB LU EEZEZ RABEERBBUTHEIINERR - R M EEEEEFEH
$h T A -
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BEEKH

MR2017F6 A30H ' AEB W% - BEKEE - THEAEMRITEREERTFRITUDGESE  oBFEE
A B8R T B 5 Bl 49 & 393,699,000 7T ~ 182,371,000% st F179,985,0008 7L (FA 2016 F 12 A31 H : # Rl A
163,650,000 7T ~ 103,855,000 i 71 56,703,000 7T ) °

BARS

iy MR2016F8A3H(XRGIEE) NARZEEZEKB A A Long Xiang Enterprises Limited ({E&E 77 ) 8
HERRER AR (—ATHARRRITESS ) EEMEFE 2 Q7)) (fEAE 5 ) K Acronagrotrans Ltd
(HERBERR  HEEFALRAB Z2505% )5l WEHR Bt - EAEKRGREBEME S BIK
HRAZHEREEQRRZE2MER  BeREA1EXTHEERN7.7678T) - ARBUIEGZ 2GR IGH
MRERETN - FEER2EARNEER20165E8 A4 ANBRX R AR R MBUETIE ZBERE -

ZRXRHETKMURABB2017F4 A1 BRRAEEBDGS AR -

(i) M2017F6 858 ANAAETTHEEI01,750,000F K T2 7.0BEEZE(RIESZEKEL HEET
) ZEZERTIEZSH EH - iR 2020F7 A3 HEIH -

RH NABNEBH7O0BEZREZEFXER T EI(ES38,250,000 M T2 2015 F BTN 72EBREZE
¥ o Fek Z HI{E 86,750,000 FT N L2015 FEITMREEE - ERN2017F6 AS0BREZEERM -

HREE
MR2017F 6 A30R  AEBITEBIMEAKABE -

BARGERE
MR2017F6 A30H X2016F 12 A31H * AR AIE 1T A 491,959,537 7T * o/ 4,597,976,843 % + /%
HE1E0.02 /87T °

ABDER

R2017FE6 A30H  AEBMEMAZEIHEX A4,580%(R2016F 12 A31H :2,610%) - AEBEIREET
ZRB - TEECRINAKMSERG ERECHH ETRFSEERRE RTEHRFENRTE - BIFEAME
BEERENE - AEEVTESLETRNERNEREREEIFE BB UN I EEHEERANE - FEEMRAELE
EHEEBERL -
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HEHME
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AEBEZAZEAOE URTPETHEBIUT - ZESABRRRTARE  THPREITFERINYRIRE - FH#
ABESNBERAARSNESERETIRE  WRASKEMG TEZALREBTLE ERRZAEAR/LAEELE
CBEEMIFEME - RSN EMOARELERN - RENEGKANTAEHRE -

mm$ﬁammm¢¢ﬁWﬁ§-$EIZE*E%E&$Iéﬁ/ﬁE“ﬁ HZE201746 A0 HRMEETE
FEMRE  REHREERFZE  SHEASEREAFE - ASERNABREGHEBRIMALESEAEE - L&
BREMMBERASE s ABMEZEREZ - BE22017F6 H30H EXEA - E*Eﬁ%%%%z&wﬁmm
F : 250,190M8) - 812016 F 12 H31 HAAL - OEAEMNERENBEAME W EE XL

BH=E2017%6 A30 B IE/AEA Z%ﬁ%%%ﬂﬁﬁiigﬂ%f%ﬁ%lﬁ ME R BRLITEHRFEERS YO
AHERAERAREEZERZRE B REME2ERERAMNER

HE2017F6 A30HINEA  r AR AERBEESESE 24 /A8,998,000/8 7T © MEMFAZEES 2 H
B AT HIT -

e A TE

AEBEZ WA URPEIIHERER - ZESABRRRITARE THPREIFERINYRIRE - FH#
RBESRBERAFRENEZEZTE  WRBSREME TEZUAREETLR ERRZENOERE/NE
BRIV EENERRNEEAEESIE 2RV E - BENUEMIANEEEESN - RENERHKA T
BRI -

AR R B R 2010 FERAWE - REE 2 WA AER 2010 FEARE - IR JORCERBER, THEDE - &
E2017F6 A0 BT ERENFEENREEABNEE  REHREZFZR  BHEBERERME - &
EEENTHEBEHEBRELEEAEZTE - ZERSEAFERAEB AP EEREZ - HE2017F6 4308
1ENTE A - A FERE & 290,857 B (2016 6 : 258,845M8) - B22016F 12 A 31 HiHL WA ABENERE K&
BAREESTEERES -

BE2017F6 A30RALANEA 2R EHHLETERERBIE KRS - FERRELE LB FENLILF
ARBREZEREEMBEIRNERA - AREIAXTIBZARERTE  MH  RR BERLNESREERET X
EFFAHEXN AN REEZERAGS B ME M2 KSR A -

HE2017F6 AS0RLEANEA M AEARAREHELE 2T KA AE14,463,0008 70 © MEIERFAEES 2
HAIE ATEIT -
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Management Discussion and Analysis

Business Review

In the first half of 2017, the global economy was still unstable, emerging economies rebounded slowly
and disputes between developed economies were intensified. The trade momentum with major economies
resumed, U.S. Federal Reserve raised interest rates twice. Japanese economy continued to recover while
the volatility in regional financial market was reflected by the European markets were disrupted by the French
and British elections. The Chinese economy was stable with moderate GDP growth, and industrial structure
underwent gradual adjustment and the share of the secondary sector declined. Despite both domestic and
international challenges, Century Sunshine Group Holdings Limited (“Century Sunshine” or the “Company”,
together with its subsidiaries, the “Group”) overcome the difficult situation and continued with its business
expansion. In April 2017, Shandong Hongri Chemical Joint Stock Company, Ltd. (“Shandong Hongri”), a
well-known compound fertiliser enterprise in China, was formally integrated into the Group, bringing along a
significant increase in sales volume, revenue and market share in fertiliser business.

For the six months ended 30 June 2017 (the “Period”), the Group recorded an increase in revenue by 23.1%
to HK$1,522,185,000 (2016: HK$1,236,142,000), with gross profit margin recorded at 24.5% (2016: 30.0%).
Revenue from the magnesium product business for the Period was HK$503,035,000 (2016: HK$424,385,000),
representing a year-on-year increase of 18.5%, and accounted for 33.0% of the total revenue of the Group
(2016: 34.3%); revenue from the fertiliser business for the Period amounted to HK$855,064,000 (2016:
HK$681,960,000), representing an increase of 25.4% year-on-year, and accounted for 56.2% (2016: 55.2%)
of the Group’s total revenue. During the Period, the Group recorded a slight decrease in the gross profit
margin mainly due to the fluctuated commodity price, the depreciation of RMB and the change of product
structure. Nevertheless, the Group delivered stable business performance with a rapid growth in fertiliser
production capacity and an improvement in the magnesium business. The Group’s strategy of products
differentiation is the primary driver for the Group’s overall development.

Fertiliser Business

With more than 10 years of experience in research and development, manufacturing and sales of ecological
agricultural fertilisers, the Group has established and held several well-known brands, including “Le He He
(%41 )”, “Feng Shou (ZUg)”, “Zhan Lan (JEE)”, “Yanyangtian (#f5X)” and “Dongfanghong (B J74L)".
Compound fertilisers and organic fertilisers are the two major categories amongst products. During the
Period, the fertiliser business contributed approximately HK$855,064,000 to the Group’s revenue (2016:
approximately HK$681,960,000), with an average gross profit margin of approximately 23.0% (2016: 27.6%).
Sales volume recorded a significant increase of 28.9% to 414,841 tonnes (2016: 321,847 tonnes). In
particular, with the merger of Shandong Hongri into the Group in April 2017, the sales volume from Shandong
Hongri amounted to approximately 97,250 tonnes and revenue reached HK$197,040,000, lifting the overall
performance of the segment.

Currently, the three production bases of the Group locate at Jiangsu, Jiangxi and Shandong respectively,
with strong national brand recognition in the compound and organic fertilisers. In order to capture the
opportunities brought along by national policies, the Group has been focusing on fully releasing production
capacity to take up market share and accelerate market penetration during the Period. The Jiangxi production
base is under construction. The phase one construction is expected to be completed in the third quarter
of 2017, with an annual production capacity of 550,000 tonnes; while the remaining production capacity of
850,000 tonnes is expected to be in place in 2019. Upon the completion of the entire project of 1,400,000
tonne production lines, the Group will assume a leading position in the compound fertiliser industry, with an
annual fertiliser production capacity of over 3,000,000 tonnes.




HEGEAEEEZREMRAT CENTURY SUNSHINE GROUP HOLDINGS LIMITED

Management Discussion and Analysis

With a long operating history, the Group’s production bases in Jiangsu and Shandong have a well-established
sales network covering the northern, central and southern provinces except Tibet. Upon launching the
products from the newly-built production bases in Jiangxi into the market, the Group will enrich its portfolio
of organic fertiliser and further improve the supply chain of overall fertiliser products. The southern part of
the country which is remote from the other two production bases in Jiangsu and Shandong will be then well
covered. At the same time, the new fertiliser products from Jiangxi will fill the market gap in northern and
central regions, now served by the other two production bases. With the release of additional production
capacity and strong brand recognition, the sales volume is expected to rise significantly and this will become
a sustainable driving force for the Group.

Shandong Hongri has been established for more than 50 years. It owns several patented technologies such
as “Method of low temperature conversion of potassium sulfate by potassium chloride”. As the pioneer of
China’s domestic production of potassium sulfate compound fertiliser, Shandong Hongri is recognised as the
leading enterprise in China’s potassium sulfate compound fertiliser technology. Being the inventor of sulphur-
based compound fertiliser, Shandong Hongri is well-known as the “father of sulphur-based compound
fertiliser” of China. It is the first chemical enterprise in China to be named as the “Top Ten Outstanding After-
sales Service Provider of National Famous Brands” (2B &8 E mE % RIETTE TEEN) and the first Stated-
level “National Chemistry Agricultural Services Centre” (2Bt T 2{Lk#E® L) in Shandong Province, as well
as the recognized provincial “Enterprise Development Centre”({>%F 2 () in Shandong Province. In 2016,
it was honoured as one of the Top 500 Chemical Enterprises of China and one of the Top 100 Chemical
Fertiliser Enterprises in China. Its brand “Yanyangtian” (ZF5%X) is prominent and very reputable, and was
rewarded the title “China’s brand” (FREZ[#) and “China’s Reputable Trademark” (FBEI5t%EZ), and
being selected as “2016 Top 50 Brands of Farmer’s Most Trusted Fertilisers” (2016 2R EZRBHER @mER+
58 ). As the leading brand of sulphur compound fertiliser, Shandong Hongri is popular among the consumers.
The consolidation of Shandong Hongri into the Group not only doubles our production capacity, but also
enhances the reputation of the Group in the market.

Benefiting from the favourable national policies on agriculture and organic fertiliser, the utilisation rate of both
organic and compound fertilisers is on the rise in China, while the utilisation rate of single chemical fertiliser
gradually decreases. This speeds up the pace of green agriculture. According to the “Action Plan to Reduce
the Use of Chemical Fertiliser to Zero-growth by 2020” (ZE|2020 F{tEEA 2 EITEHHE)) and the
“Proposal on Substitution of Chemical Fertiliser with Organic Fertiliser Used on Fruit, Vegetables and Tea” (7
REZZERIEER(LIEITEIHZE)) issued by Ministry of Agriculture of People’s Republic of China in 2015
and 2017 respectively, it is expected to reduce the chemical fertilisers use by over 20% in key growing areas
for fruit, vegetables and tea; and by over 50% in core agricultural areas and production bases for well-known
brands by 2020. The Ministry of Agriculture announced a subsidy of RMB1 billion in 2017 to replace chemical
fertilisers with organic alternatives in 100 counties (cities) in order to promote organic fertilisers and cut down
the use of chemical fertiliser. The Group believes that, with the national policies to promote the reduction
of single chemical fertilisers, the application of compound and organic fertilisers will be a trend. This further
benefits the Group’s development. Adhering to the principle of “soil testing and prescribed fertilisation” for
decades, the Group has built a green and ecologically sustainable business, in line with the direction of the
national policies. The business opportunities for us are immense. As a leader of ecological fertiliser, the Group
is steadfast to seize greater market share of compound fertilisers and organic fertilisers.
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Magnesium Product Business

The magnesium products of the Group are broadly classified as basic magnesium products and rare earth
magnesium alloys. The magnesium product business contributed a revenue of HK$503,035,000 (2016:
HK$424,385,000) to the Group for the Period. During the Period, sales volume reached 22,238 tonnes (2016:
16,013 tonnes), while the overall sales volume of magnesium product increased 38.9% year-on-year, mainly
due to the significant growth in sales volume of magnesium products from the Xinjiang production base.
Since the sale increment is mainly from Xinjiang production base which principally sells basic magnesium
product, the average selling price of magnesium business was diluted by 12.4% year-on-year, while the sales
volume of high-end rare earth magnesium alloy product reached 6,011 tonnes which is compatible to that of
last year. This shows that the Group can effectively expand the production capacity of magnesium products
while keeping high-end rare earth magnesium product business intact.

The Group holds a rich and high-quality reserve of dolomite mineral resource in Baishan City, Jilin Province,
and has constructed the basic magnesium and magnesium alloy production base with advanced techonology.
With an array of patents in high performance magnesium alloy, the Group has achieved a seamless integration
of the supply of raw material and production capacity. This, together with our patented technologies, provides
a very favorable condition and strong driving force for the development of magnesium business.

Group Sense (international) Limited (“GSIL”, stock code: 601), a subsidiary of the Company, owns a
magnesium production base in Xinjiang, the PRC (the “Xinjiang Base”). The Xinjiang Base continued to
contribute to the financial results of the Group’s magnesium product business during the Period. The
government approved production capacity of the Xinjiang Base is 100,000 tonnes of magnesium alloy,
of which production facilities of 15,000 tonnes have been built and utilised for the existing productions.
Additional capacity of 30,000 tonnes is currently under construction and expected to be gradually released
in 2018. It is expected that the overall production capacity of the Group’s magnesium product business will
reach 170,000 tonnes upon completion of the expansion project in the Xinjiang Base, positioning the Group
as one of the leaders in the magnesium industry.

Magnesium alloy is considered to be the green, lightweight, structural material with a great potential.
It is significant to green products development and design. With continuous technological advancement,
magnesium products have been widely used in fields like transportation, communications, military, aviation,
aeronautics, construction and healthcare. Because of the rapid growth of downstream demand, magnesium
alloy industry will become more and more important in China. With a rich reserve of magnesium resource,
China is ranked the first in the world in terms of production volume and export volume for magnesium,
indicating the enormous growth potential of the business. With extensive industry experience, patented
technologies and planned expansion of capacity, the Group is well-positioned to capture the development
opportunities and strive for advancement.
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On 18 April 2017, the Group has announced a non-legally binding memorandum of understanding between
the Group and GSIL regarding a possible disposal of Century Sunshine’s interests in its magnesium business
held by China Race Earth Magnesium Technology Holdings Limited to GSIL. The possible transaction will then
transfer Century Sunshine’s interests in the magnesium business to GSIL. Century Sunshine shall make an
announcement(s), as appropriate, in the event when any material development and/or that a definitive legally
binding agreement is entered into.

Other Businesses

Other businesses of the Group include metallurgical flux and electronic products. The Group owns quality
serpentine reserves which is not only a key raw material to produce Si-Mg fertilisers, but is also an
indispensable source of auxiliary material for iron and steel smelting. The Group also sells serpentine to major
domestic steel enterprises to generate a stable income, after the requirement for the production of Si-Mg
fertilisers is fulfilled.

Prospect

The Chinese economy is held steady with some positive signals in the first half of 2017. The Group forecasts
that, with central government’s focus on maintaining stability, the Chinese economy will grow moderately
in the second half. The structural reform is expected to accelerate. Industrial and the manufacturing sector
are to remain stable while low-end products may come under pressure. Afterall, the Group believes that its
product differentiation strategy will help the Group stand out in the market.

The central government continues to promote the policies on modernisation of agriculture and application
of new material. As set out in the “Guidance on Prompting the Restructuring and Development of Fertiliser
Industry (##LIBITEEAEREMNIEEE R)” issued by the Ministry of Industry and Information Technology
(MIIT), the utilisation of the new type of fertiliser in China will increase from less than 10% at present to
30% by 2020, creating a massive market space for new ecological fertilisers of the Group. Meanwhile, the
“Development Plan of the Nonferrous Metal Industry (2016-2020) (B2 4B T ¥ EHE (2016-20204F))”
(the “Nonferrous Metal 13th Five Year Plan”), “Made in China 2025” and “Belt and Road” initiatives issued by
the MIIT will open up potential demands and development in nonferrous metal market. In particular, under
the Nonferrous Metal 13th Five Year Plan, magnesium is listed as one of the top five metals with the highest
compound annual growth rate of 7.1% based on the 2020 key nonferrous metal consumption and production
forecast. The production volume of magnesium is expected to reach 1,300,000 tonnes by 2020. The
initiative encourages and supports the extensive application of nonferrous metals, including the magnesium,
leveraging on technologies as driving forces to speed up the industry transformation and upgrading for further
development.
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The Group believes that, with the gradual implementation of the national industrial policies, along with a better
understanding on our new fertilisers and new magnesium alloy, demand of our products will continue to grow
and help driving the business of the Group. As such, the Group will continue with product differentiation
strategy and to enhance our production capacity to become a leader in both industries. The Group will
also research into more high end, high value-added products to cope with demands. We will strive a more
promising return for our shareholders.

Key Operational Data

Unaudited key operational data for the six months ended 30 June 2017, together with the comparative figures
for the corresponding period in 2016, are as follows. Main businesses listed below contributed over 89% of
the Group’s total turnover for the Period.

(a) Sales volume of major products:

2017 Increase

Tonnes %

Fertiliser business 414,841 321,847 28.9
Magnesium product business 22,238 16,013 38.9

(b) Average selling price of major products:

2017 2016 Decrease

HK$/Tonne HK$/Tonne %

Fertiliser business 2,061 2,119 (2.7)
Magnesium product business 22,349 25,510 (12.4)

(c) Gross profit margin:

Decrease

2017 Percentage

% points

Fertiliser business 23.0 27.6 (4.6)
Magnesium product business 25.0 30.7 (5.7)

The Group’s overall gross profit margin 24.5 30.0 (5.5)
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FINANCIAL REVIEW

Operating income and gross profit

The Group recorded a revenue of approximately HK$1,522,185,000 for the Period, representing a year-on-
year growth of 23.1%. The revenue from two of the major businesses of the Group, namely fertiliser business
and magnesium business, increased by 25.4% and 18.5% respectively.

The revenue of the fertiliser business for the Period was approximately HK$855,064,000 with a sales volume
of 414,841 tonnes, representing a year-on-year growth of 25.4% and 28.9% respectively. Shandong Hongri,
the well-known compound fertiliser enterprise in China, was formally integrated into the Group since 1 April,
2017, bringing a significant increase in both sales volume and revenue to the Group. Shandong Hongri
contributed a sales volume of approximately 97,250 tonnes and a revenue of approximately HK$197,040,000
for the Group during the Period. Revenue generated from Jiangsu production decreased by approximately 4%
year-on-year, due to the production volume from Jiangsu was affected by the technical test on new products,
occupying one of the production lines of the Group in Jiangsu during the Period, as well as the year-on-year
depreciation of RMB by approximately 5%. With the lower gross profit of compound fertiliser compared to
that of organic fertiliser and silicon magnesium fertiliser, the overall gross profit margin of fertilisers of the
Group decreased by approximately 4.6 percentage points to 23.0%, due to the product structure influenced
by the soaring sales volume of compound fertiliser resulted from the integration of Shandong Hongri into the
Group.

The revenue and sales volume of the magnesium business were approximately HK$503,035,000 and 22,238
tonnes for the Period, representing respective year-on-year growth of approximately 18.5% and 38.9%. The
uplifted sales volume was mainly attributable to the increase of sales volume in basic magnesium products,
including a year-on-year growth of the sales volume of approximately 4,560 tonnes of magnesium ingot
from GSIL’s production base in Xinjiang. Besides, the commencement of the magnesium products trading
business of the Group also led to additional sales volume. As the product structure of magnesium business
was modified by the increased sales volume of basic magnesium products, the overall gross profit margin
dropped by approximately 5.7 percentage points. The sales volume and gross profit of rare earth magnesium
alloy products of the Group was similar to that of the corresponding period last year.

Other gain or loss, net

Other gain or loss, net was approximately HK$32,396,000, representing a year-on-year decline of
approximately 4.8%, mainly comprised of interest income of approximately HK$6,829,000 (2016:
HK$12,827,000) and sales of wastes of approximately HK$4,479,000 (2016: HK$7,898,000).

Administrative expense

The administrative expense for the Period was approximately HK$81,834,000, representing a year-on-
year growth of approximately 11.9%. The increment of administrative expense was mainly due to the merge
of Shandong Hongri. The fees were mainly comprised of remuneration of employees, depreciation and
amortization, audit and professional fees for project acquisition, research and development and leases.
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Finance cost

Finance cost was approximately HK$69,593,000, representing a year-on-year growth of approximately
16.9%. In June 2017, the Group reformed the composition of our Singapore listed subordinated notes
through the issue of new 7.0% subordinated notes with face value of SGD101.75 million and the redemption
of old 7.2% subordinated notes with the face value of SGD125 million due in June 2018 (of which the holders
of old subordinated notes with face value of SGD38.25 million opted for an exchange of new notes with old
notes). As a result, the short-term debt of the Group has been improved. The relevant interests increased
by approximately HK$7,000,000 year-on-year due to an approximately 1-month overlapping period of the
old and new notes, and the acceleration of amortization of actual interests by the early redemption of old
notes. Besides, the formal merge of Shandong Hongri into the Group in April 2017 generated an interest of
approximately HK$4,300,000.

Margin

For the six months ended 30 June 2017, the profit after tax of the Group was approximately HK$129,695,000,
representing a year-on-year growth of approximately 0.9%. In order to enhance our revenue and the overall
profit, the Group strived to maintain the sales of products with high gross profit, and develop market shares
for products with low gross profit.

Liquidity, liabilities and financial resources

The Group’s liquidity was mainly derived from cash generated from operating activities. As at 30 June
2017, total amount of cash and bank balances of the Group was approximately HK$902,799,000 (as at 31
December 2016: approximately HK$932,785,000).

As at 30 June 2017, the Group’s total borrowings increased by approximately 18.2% as compared to that
as at 31 December 2016. The Group’s gearing ratio (calculated by total borrowings over total assets) was
approximately 27.7% as at 30 June 2017 (as at 31 December 2016: 29.4%).

The Group’s existing cash resources together with the steady cash flows generated from operating activities
are sufficient to meet its business needs.

Exchange Rate Risk Management

The Group mainly operates in the People’s Republic of China (the “PRC”) and Hong Kong and is exposed to
foreign exchange risk primarily with respect to HK$, Renminbi, US$, Singapore dollars and Australian dollars.
Foreign exchange risk arises from future commercial transactions, recognised assets and liabilities and net
investments in foreign operations. The Group does not presently hedge the foreign exchange risks. The Group
will periodically review liquid assets and liabilities held in currencies other than HK$ to evaluate its foreign
exchange risk exposure and consider the usage of hedging instruments when necessary.
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Pledge of Assets

As at 30 June 2017, the Group had pledged its property, plant and equipment, land use rights and deposits
with banks with carrying amount of approximately HK$393,699,000, HK$182,371,000 and HK$179,985,000
respectively (as at 31 December 2016: approximately HK$163,650,000, HK$103,855,000 and HK$56,703,000
respectively) to secure borrowings.

Significant transactions

()  On 3 August 2016 (after trading hours), Long Xiang Enterprises Limited (a direct wholly-owned
subsidiary of the Company, as the Purchaser), entered into an acquisition agreement with Prosperous
Rich Holdings Limited (a company indirectly held by the Company’s former executive director, Mr.
Yang Yuchuan, as the Vendor) and Acronagrotrans Ltd (as the Target Company, which directly holds
50.5% interests in Shandong Hongri), pursuant to which, the Purchaser conditionally agreed to buy,
and the Vendor conditionally agreed to sell the entire equity interest in the Target Company, at the cash
consideration of US$1 (equivalent to approximately HK$7.76), which is payable in accordance with the
terms and conditions thereto at Completion. Details of which, please refer to the relevant announcement
on the HKEX and the company’s website made on 4 August 2016.

The transaction was completed and Shandong Hongri was consolidated into the Group with effect from
1 April 2017.

(i)  On 5 June 2017, the Company issued 7.0% subordinated notes with the face value of SGD101.75
million (under the Multicurrency Medium Term Note Programme). The notes are listed on the Singapore
Stock Exchange and will mature on 3 July 2020.

On the same date, the Company redeemed the face value of SGD38.25 million the 7.2% subordinated
notes issued in 2015 by exchange for the new 7.0% subordinated notes. The remaining subordinated
notes issued in 2015 of the face value of SGD86.75 million were fully redeemed on 30 June 2017.

Contingent liabilities
As at 30 June 2017, the Company did not have any significant contingent liabilities.

Capital Structure
As at 30 June 2017 and 31 December 2016, the issued share capital of the Company were HK$91,959,537,
divided into 4,597,976,843 shares of HK$0.02 each.

Human resources

The number of employees of the Group was approximately 4,580 as at 30 June 2017 (as at 31 December
2016: 2,610). The remuneration of employees was determined by the Group with reference to their
performance, work experience and current market conditions. Employee benefits include medical insurance,
defined contribution retirement plans, discretionary bonus and employee share option scheme. There has
been no labour dispute or significant change in the number of employees that affect the normal operations of
the Group. The Directors believe that the Group maintains admirable relations with its employees.
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Project Overview

Dolomite Mine

The Group’s dolomite mine is situated in Baishan City, Jilin Province, the PRC. The mine is operated by open-
pit method, and therefore no additional exploration works are involved or required. Only simple infrastructure
works for open-pit mining are involved in the development activities, and no underground drilling or structural
works are involved. The dolomite mined is the raw material for producing magnesium products of the Group.
The transportation cost for the raw material is relatively low due to the close proximity of the mine to the
production base of the Group.

As disclosed in the 2010 annual report of the Company, the dolomite mine of the Group was reported under
the Chinese resource/reserve categories. As at 30 June 2017, the anticipated resource and reserve volumes
were determined based on the yearly reduction of quantity mined to calculate the remaining resource and
reserve volumes. There is no material change in the assumptions of estimation by the Group as compared
with those previously disclosed. The resource and reserve volumes was reviewed by the Group’s internal
geological experts. For the six months ended 30 June 2017, the Group completed a dolomite output of
252,686 tonnes (2016: 250,190 tonnes). As compared with the status as at 31 December 2016, there was no
material change in the resource estimate and ore reserve of the dolomite mine.

For the six months ended 30 June 2017, the expenditures incurred in mining activities were mainly for direct
wages, materials, energy, transportation, depreciation and amortisation, etc. Such expenditures have been
included in cost of sales and charged to the unaudited condensed consolidated statement of profit or loss
and other comprehensive income.

The expenditure incurred in mining activities of the dolomite mine for the six months ended 30 June 2017
were approximately HK$8,998,000 while the expenditure incurred in exploration and development was
HK$Nil.

Serpentine Mine

The Group’s serpentine mine is situated in Donghai County, Jiangsu Province, the PRC. The mine is operated
by open-pit method, and therefore no additional exploration works are involved or required. Only simple
infrastructure works for open-pit mining are involved in the development activities, and no underground drilling
or structural works are involved. The serpentine mined is sold directly as metallurgical flux for iron and steel
smelting and is the raw material for producing silicon magnesium fertilisers of the Group. The transportation
cost for the raw material is relatively low due to the close proximity of the mine to the production base of the
Group.

As disclosed in the 2010 annual report of the Company, the resource/reserve of the Serpentine Mine was
reported under the JORC system when it was acquired in 2010. As at 30 June 2017, the anticipated resource
and reserve volumes were determined based on the volume at the time of acquisition with the yearly reduction
of quantity mined to calculate the remaining resource and reserve volumes. There is no material change in
the assumptions of estimation by the Group as compared with those previously disclosed. The resource and
reserve volumes was reviewed by the Group’s internal geological experts. For the six months ended 30 June
2017, the Group completed a serpentine output of 290,857 tonnes (2016: 258,845 tonnes). As compared
with the status as at 31 December 2016, there was no material change in the resource estimate and ore
reserve of the serpentine mine.
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The expenditures incurred for the six months ended 30 June 2017 in development activities were mainly for
the construction of road, drainage system, greening and installation of equipment. Such expenditures have
been capitalised and included in the unaudited condensed consolidated statement of financial position. The
expenditures incurred in mining activities were mainly for direct wages, materials, energy, transportation,
depreciation and amortisation, etc. Such expenditures have been included in cost of sales and charged to the
unaudited condensed consolidated statement of profit or loss and other comprehensive income.

The expenditure incurred in mining production activities of serpentine for the six months ended 30 June
2017 was approximately HK$14,463,000 while the expenditure incurred in exploration and development was
HKS$Nil.
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE 201746 B30 H1EAMEA
For the six months ended 30 June 2017

2017 2016
(REER) (REER)
(unaudited) (unaudited)
Bt 5 FTET FEx
Notes HK$’000 HK$’'000
WA Revenue 4 1,522,185 1,236,142
5 & A AR Cost of sales (1,148,557) (864,939)
EA Gross profit 373,628 371,203
Hi sk BB FE Other gains or losses, net 32,396 34,031
AEW R Gain on bargain purchase 41,004 -
HERTISEESER Selling and marketing costs (60,032) (40,605)
THRX Administrative expenses (81,834) (73,141)
BER R ARBIREN Net realised and unrealised
HERR exchange differences (33,708) (37,853)
FIEEERENEER Net realised and unrealised gain on
MRS RIS FR8 investments held for trading 26 8,918
FE{ESE AT (B1B), % H] Share of (loss)/profit of joint ventures (30) 699
% ER Finance costs 6 (69,593) (59,508)
B BT 5 75 Bl i A1) Profit before income tax 201,927 203,744
FR iR Income tax expense 7 (72,232) (75,196)
B 933 A Profit for the period 8 129,695 128,548
Htt2mEBA(BIX) » Other comprehensive income/
HRFTB (expenses), net of income tax:
HigrgeEFEE ltems that may be reclassified
BmsERE subsequently to profit or loss:
BEATHEERE Net gain/(loss) arising on
ELEzWE (EE) revaluation of available-for-sale
FFE investment 3,202 (6,950)
AL EAHTEE Reclassification adjustments
WEZENDERER relating to disposal of
available-for-sale investments
during the period (487) -
MEBINETGFTES Exchange differences arising
ZEH ER from translation of foreign
operations 134,608 (76,513)
HAEMZEERA Other comprehensive income/
(FX) > (H0BRFTER) (expenses) for the period
(net of income tax) 137,323 (83,463)
HAZEWAELE Total comprehensive income
for the period 267,018 45,085
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Comprehensive Income

#Z 201756 A30 R 1E/5EA
For the six months ended 30 June 2017

2017 2016

(REER) (REER)
(unaudited) (unaudited)

Bt FTHET FET

Notes HK$’000 HK$’000

THALTEMERER : Profit for the period
attributable to:

ZAN/NIEZ RSN Owners of the Company 127,515 117,717
FEPERR R Non-controlling interests 2,180 10,831
129,695 128,548
THALTEGEER Total comprehensive income
ZHEWRAHAEE for the period
attributable to:
PN/NEIE ES DN Owners of the Company 263,518 42,190
FEIE IR A Non-controlling interests 3,500 2,895
267,018 45,085
SRER Earnings per share:
—ER - basic 9@@) 2.771{lcents 2.561{lcents
—#E — diluted 9b) 2.771lcents 2.55{lcents
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Unaudited Condensed Consolidated Statement of Financial Position

R2017 F 2016 &
6 H30H 12 H31H
As at As at
30 June 31 December
2017 2016
(REER) (EEZ)
(unaudited) (audited)
B3 FTEx FETT
Notes HK$’000 HK$’'000
FREBEE Non-current assets

T AR Land use rights 297,446 206,746
mE - WEREE Property, plant and equipment 11 2,917,740 2,093,569
wEME Investment properties 115,887 114,001
RS Goodwill 197,375 197,368
B EE Intangible assets 378,683 717
RUERE Mining rights 474,321 466,741
AT EF B FKIA Payment for acquisition of patents - 50,049

BEME  BER Deposits for acquisition of

BENEZS property, plant and equipment 17 372
REERRIZIRE Investments in joint ventures 5,349 5,362
R—EBE AR ZIEE Investment in an associate 17 17
AftHERE Available-for-sale investments 6,840 6,840
BHEPRITFER Pledged bank deposits 24,978 31,587

4,418,653 3,173,369
RBEE Current assets
AfHERE Available-for-sale investments 5,537 70,632
rE Inventories 493,405 227,387
T i A Land use rights 14,703 4,723
B 5 R E M pEWGRIA - Trade and other receivables,

B RERES prepayments and deposits 12 767,317 856,906
AR E TS Income tax recoverable 1,757 1,706
BIEEERE Investments held for trading = 10,415
Bl —HEEEREIHIA Amount due from a joint venture 129 133
BT NIR R Bank and cash balances 877,821 901,198

2,160,669 2,073,100
B REBAE Less: Current liabilities

B 5 R HMER IR Trade and other payables 13 945,379 204,447
FETFTEHE Income tax payable 50,455 31,075
f&E Borrowings 15 712,979 320,665
MEeRaE Derivative financial liabilities 32,600 32,600
1,741,413 678,787
REBEEFE Net current assets 419,256 1,394,313

EEREBERREBAEE Total assets less current
liabilities 4,837,909 4,567,682
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Unaudited Condensed Consolidated Statement of Financial Position

Nn2017 & 72016 &
6 H30H 12 A31H
As at As at
30 June 31 December
2017 2016
(REER) (BE|Z)
(unaudited) (audited)
P FET FAT
Notes HK$’000 HK$’000
B ERBERE Less: Non-current liabilities
PEIEBA Deferred revenue 68,175 66,176
E b pE A IR Other payable 190,966 121,000
Al sAE S Exchangeable bonds 14 217,747 208,504
P Borrowings 15 890,300 1,011,457
FEFIEEE Deferred tax liabilities 139,759 106,079
1,506,947 1,513,216
EEFE Net assets 3,330,962 3,054,466
A EEE AEMBAR Capital and reserves
L #E attributable to owners
of the Company
fi& A< Share capital 16 101,756 101,756
ek Reserves 2,866,694 2,610,945
2,968,450 2,712,701
IR ER Non-controlling interests 362,512 341,765
AR Total equity 3,330,962 3,054,466




2017+ Hi# % INTERIM REPORT 2017

AEEREAGERERB R
Unaudited Condensed Consolidated Statement of Changes in Equity

HE 201746 B30 H1EAMEA
For the six months ended 30 June 2017

ANTREARE
Attributable to owners of the Company
11 BE O fem T
Bx Lk RERE 1] Hit i ExiE b4 1] ik ik LEE bR REE M HERER 85
Convertible
Capital Share bonds Non-
Share Share Treasury  redemption  Revaluation Capital Statutory option ~ Translation equity Other Retained controlling
capital premium shares reserve Teserie Teserve reserve Tesere Teserve Teserve Teserve eamings Sub-total inferests Total

(xE88)  (7EsH)  (kEBR)  (RE®®)  (REBM)  (REEW  (REBM)  (REEBM)  REBW)  (REmW  (REs®)  (REBM)  (EEM)  GREER)  (REm
(unaudited)  (unaudited) (umaudited)  (unaudited) (unaudited)  (unaudited) (unaudited)  (unaudited)  (wmaudited)  (unaudited)  (unaudited)  (uwmaudited) (unaudited)  (unaudited) (umaudited)
i L7 AR i i A7 i i A7 AR i L7 AR i i
HKS'000 HK§'000 HKS§'000 HKS'000 HKS'000 HK§'000 HK§'000 HKS'000 HK§'000 HK§'000 HKS'000 HK§'000 HK§'000 HKS'000 HKS'000

B651 518 Asat 1 Januay 2016
(2%) (audited) 101,988 142085 - 399 564 13,666 133,141 483 574 48 (189 130865 2947306 36,082 33433%

Prft fo the period - - - - - - - - - - - i 111 108t 128548
Other comprefiensive

aypenses for e pariod

(net ofncome ax):
Netloss arsing on reveluaton

ofpvlatle-or-sele

nestet - - - - 6374 - - - - - - - (674 (378) (6950)
Exchange diferences arsng

from fianslton of

foregn operafons - - - - - - - - (69,153 - - - (69,139 (7,360 18513

Totel comprefenshe oss/

icome or he period - - - - 634 - - - (69,453 - - i 2190 28% 4508
Gancelaton ofssued shares 280) (3081) - WAl - - - - - - - 2 (8211 - [eat)
Equty sefted shere-hased

ransacfons - - - - - - - 686 - - - - 066 - 686
Resene ransfer - - - - - - 604 - - - - (604) - - -
Final diidend paid - (59,774 - - - - - - - - - - (30,174 - 59,774
Redemption o convertoe

bonds - - - - - - - - - (12443 - 12443 - - -
Change in owmership

nierest i subsidars - - - - - - - - - - (109,150) - (109,150) (64,645 (173,7%)
s 2t 30 June 2016

(unaudited) 101,75 1367100 - 4189 ) 13666 153745 5% 001 - (183311) 1420991 281047 32 31613

G KL Aot 1 anuary 2017
(#2%) (audited) 104,756 1,367,100 - 4,189 1407 13,666 188,786 4214 (218934

RS 1R AT TGS 054466

Proft for the period - - - - - - - - - -
Other comprefiensie income/
expense) for the perod
(net ofncome ax):
Net gan/Joss arsing on
reveluaton of avalable-for-sgle

121,545 121,545 2,180 129,695

Iniestment - - - - 320 - - - - - - - 3210 ) 3,202
Reclassficaton acusiments
reafing to dsposd of
avlltle-orsde
invsiments curing the perod - - - - (487) - - - - - - - 4817) - (487)
Exchange diferences asng
from tranglon of
foregn operations - - - - - - - - 133,260 - - - 133,260 1,428 134,608
BRATNALE Tod compreensie
income fo the period - - - - 2103 - - - 183,280 - - - 23,518 3500 267,018
EERE Repurhess ofssed e - - [1,546) - - - - - - - - - (1,546) - [1,546)
FEEERANAING  Eoutysefed shostased
ransactions - - - - - - - 142 - - - - 142 - 142
- Reseme st - - - - - - 8 - - - - 60) - - -
B i Change 1 ownership
[ erestn subsidaes - - - - - - - - - - (6,365) - 6,365 (22,945) 26,310)
HENEL Roguistion of subsdies - - - - - - - - - - - - - 40,492 40,492
ROE6RNR kst 80 dune 2017

(+358) e 05 L8000 (16 418 G0 a6 188066 43 (45850 [BA1Y  4TON6 2988450 M52 %00
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Unaudited Condensed Consolidated Statement of Cash Flows

#HZE 201746 A30 A 1E/51EA
For the six months ended 30 June 2017

2017
(RRBREX)
(unaudited)
FET
HK$’000

RS RS AELNE S FE

Net cash generated from

2016
(REEERZ)

(unaudited)
FHT
HK$’000

operating activities 198.311 397,346
WEFEME AR FE Net cash used in investing activities (14.826) (230,013)
mMAFEBAT(BA) ELED Net cash (used in)/generated from
WEFRE financing activities (193.846) 71,582
RehERRSER Net (decrease)/increase in cash and cash
CRA) /B0 equivalents (10.361) 238,915
HYMRE MERBESER Cash and cash equivalents at the
beginning of the period 709,310 1,189,255
SN B SR B B R R 2 Effect of foreign exchange rate changes 23.865 (11,468)
HXRMIBES MERBESER Cash and cash equivalents at the end
of the period 722,814 1,416,702
ReRERFRRELIER Analysis of balances of cash and
EER DA cash equivalents
RAREEZERLSE Bank and cash balances as stated
B 75 AR S0 2= 51 BR &9 in the unaudited condensed
R1TRIRE 8 consolidated statement
of financial position 877,821 1,803,651
EHABEFEREER Pledged deposits with banks pledged
RITIF R as security for borrowings (155,007) (58,620)
FEEWIERREH H BB =@ A Non-pledged deposits with bank with
ZEEIRITER original maturity of more than
three months when acquired —_ (328,329)
REREEZERALZEEIREMREX  Cash and cash equivalents as stated
RN M ERRSEER in the unaudited condensed
consolidated statement of cash flows 722,814 1,416,702
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B EEIZERAERAR([ARA]) AR
HfE AR (BRI ASE D I2RERE
ERE  cBEEMmER  REMBELE
BREFEMRER -

AAaE]JIR2003F 1 A21 HIREHRESHS
NAEF220F (1961 FA RS &KHRAER
B EHEHETMALNEREERD
Al e RRAIMRM A 2004F 2 A17 BRE
BHAR AR R([BRZAT]) 8K
M B2008F8A1HE  KARARKK
DR FTER £ -

AREBEZEREE TR BRERBAET
(BTDREM BIEZARHA BRI
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HE 201746 B30 H1EAMEA
For the six months ended 30 June 2017

General Information

Century Sunshine Group Holdings Limited (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”) are principally engaged in fertiliser
business, magnesium product business, metallurgical
flux business and electronic product business.

The Company was incorporated in the Cayman Islands
on 21 January 2003 as an exempted company with
limited liability under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised) of the
Cayman Islands. On 17 February 2004, the Company’s
shares were listed on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and the Company’s shares have been
listed on the Main Board of the Stock Exchange since
1 August 2008.

The unaudited condensed consolidated interim
financial statements are presented in Hong Kong
dollars (“HK$") and all values are rounded to the
nearest thousand (HK$'000) except when otherwise
indicated.

The unaudited condensed consolidated interim
financial statements for the six months ended 30 June
2017 were approved for issue by the Board on 31
August 2017.
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For the six months ended 30 June 2017

2. RAEEE

HZE2017F6 A30 8 ILNEA 2 REFX
BRGE PV BRRDEREEGE
BI([E AT 2R ]) B34 5[ /1 5 81 75 R
S IRBREER ET2ESF EMRANT £
AR D16 2 EAFBEZ MR -

REEZEREE P BV BHRERAERE
BEAVBREEN([EEVBREED )
HEZEHE2016FE 12 A3 HIEEE 248
B IR —HHEE o

REERRECEARATHUBEER
B EEEAFLEFESTERERMN
REEABRKRXZRESV|ZHE - 45
KB - BRERAEARINZEMET

RIRRZ S REEZB PSS PR ER
KE EREEBEREAAREE S EREE
B ERHE ARG THBREZZ X
DR AEZE2016F 12 A31 BILFE
ZIRAMHREREREMR -

3. FEETHEXR

AEBECRAMz AEERTHERES
MBREE RN TIRERT 2B BM

5 -

EAEHENETREY #812

EReMENZREET  AREEEEED
FERTAE

RS T 5T BB T R S B3
RERBERTNEREANBRAES
SAPBYE  MALEZFHERRL
S HE T GHEATEEABE -

Basis of Preparation

The unaudited condensed consolidated interim
financial statements for the six months ended 30
June 2017 have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” and the applicable disclosure
requirements of Appendix 16 to the Main Board Listing
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim
financial statements should be read in conjunction
with the consolidated financial statements for the year
ended 31 December 2016, which has been prepared
in accordance with Hong Kong Financial Reporting
Standards (the “HKFRSs”).

The preparation of the unaudited condensed
consolidated interim financial statements requires
management to make judgments, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may
differ from these estimates.

In preparing these unaudited condensed consolidated
interim financial statements, the significant judgments
made by management in applying the Group’s
accounting policies and the key sources of estimate
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31 December 2016.

Significant Accounting Policies

The Group has adopted the following revised HKFRSs
for the first time for the current period’s unaudited
interim condensed consolidated financial statements.

Amendments to HKAS 7
Amendments to HKAS 12

Disclosure Initiative
Recognition of Deferred Tax
Assets for Unrealised Losses

The adoption of these revised HKFRSs has had
no significant financial effect on these unaudited
interim condensed consolidated financial statements
and there has been no significant changes to
the accounting policies in the unaudited interim
condensed consolidated financial statements.
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#ZE 201746 30 B 1L/~ ME A
For the six months ended 30 June 2017

The Group has not applied the following new and
revised HKFRSs, that have been issued but are not
yet effective, in these unaudited interim condensed
consolidated financial statements.

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9
Amendments to HKFRS 10 and
HKAS 28 (2011)

HKFRS 15

Amendments to HKFRS 15

HKFRS 16

Amendments to HKAS 40
HK(IFRIC) - Int 22

Classifications and Measurement
of Share-based Payment
Transactions'

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts’

Financial Instruments’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venturé®

Revenue from Contracts with
Customers’

Clarifications to HKFRS 15
Revenue from Contracts
with Customers'

Leases?

Transfers to Investment Property’

Foreign Currency Transactions
and Advance Consideration’

! Effective for annual periods beginning on or after

1 January 2018

2 Effective for annual periods beginning on or after

1 January 2019

8 No mandatory effective date yet determined but

available for adoption

4 Effective for annual periods beginning on or after

ERR - A RATER

AREBEAETHRERZEN LEE
RIEAMBREENZZE 25/
AREERBREAZEHT REETBEEY
BHREEMNIAAEHAKREZELERE
NABHRRELEBEATE

1 January 2018, with early application permitted

The Group is in the process of making an assessment
of the impact of these new and revised HKFRSs upon
initial application. So far, the Group considers that
these new and revised HKFRSs are unlikely to have a
significant impact on the Group’s results of operations
and financial position.
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#HZE2017F6 A30 B L7 MEA
For the six months ended 30 June 2017

4.

' ON 4. Revenue
BZ6 H30HI<EA
Six months ended 30 June
2017 2016
(REEZR) (REFEZ)
(unaudited) (unaudited)
FET T
HK$’000 HK$’000
HEREEHER Sales of fertiliser products 855,064 681,960
HESBEEM Sales of magnesium products 503,035 424,385
5 65 R A B 2 Sales of metallurgical flux products 21,293 18,919
HEETEMR Sales of electronic products 142,793 110,878
1,522,185 1,236,142
DEER 5. Segment Information

SERFE K D BRAFMERARBITEH
BE(ERLERRE)BRSZERAER
REER - AEBERBEREVH RS ER
F8WMELERBHRNDEIT ¢

o« REIEHXEH

s TEREEMED

o REMEEIRTS

s EBFEMEH
BERAKBZABRENHBEMNTXER -

Information reported to the Company’s Chief Executive
Officer, being the chief operating decision maker, for
the purposes of resource allocation and assessment
of segment performance focuses on the operating
divisions. The Group’s operating and reportable
segments under HKFRS 8 are therefore as follows:

o Fertiliser business

e Magnesium product business
° Metallurgical flux business

° Electronic product business

Information regarding the Group’s reportable
segments is presented below.
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(@) PHUMAREE
HZ2017F6 A30HILA<EA

(a) Segment Revenue and Results
Six months ended 30 June 2017

BEREH tREER RERE EFEM
% % % % ait
Magnesium Metallurgical Electronic
Fertiliser product flux product
business business business business Total
(REER) (REER) (REEH) (REER) (REEHK)
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
ThERL TEn THET ThARL TEn
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
AEHRA Segment revenue 855,064 518,130 28,947 142,793 1,544,934
S HRBA Inter-segment revenue - (15,095) (7,654) - (22,749)
RENBEEEMA  Revenue from external
customers 855,064 503,035 21,203 142,793 1,522,185
GRES Segment results 161,118 120,860 12,209 580 204,767
FEWE Y Gain on bargain purchase 41,004
eSOV Other income and gains 25,134
PRTHER Central administrative costs (55,647)
BERRAER Net realised and unrealised
ERFER exchange differences (33,708)
G S ERRARR Share of profit of joint ventures (30)
HBEA Finance costs (69,593)
BEERAEN Profit before income tax 201,927
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HZ2016F6 A30HIL<EA Six months ended 30 June 2016

RRER  eBRER RMEH E1Em
Magnesium  Metallurgical Electronic

Fertiliser product flux product

business business business business Total
(Rg&R)  (REE%) (REER) (REER) (REER)
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
A7 THT TAT AT A7
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

LELON Segment revenue 681,960 424,385 27,269 110,878 1,244,492
AEEBA Inter-segment revenue - . (8,350) - (8,350)
RENMPEPEIMA Revenue from external customers 681,960 424,385 18,919 110,878 1,236,142
NEEE Segment results 166,760 133,619 11,535 840 312,754
HEt A R & Other income and gains 36,277
RRITEER Central administrative costs (48,625)
BERRAEH Net realised and unrealised

ERFER exchange differences (37,853)
[ElEAARAER Share of profit of joint ventures 699
VKER Finance costs (59,508)
BFERART Profit before income tax 203,744

EXZ2H 2z A - TIRRINEBE
PRESZWA o KNEHE KR IARHIE
ZOMEBABEHE - DHMERZH
RN FERERTS -

AHmED Bt BREREE G
BERAAR - D B EAEEN L ED P
RITBER(BREZHFM)  #(E
WiEls  BEERERARBREN FE
B AR A RS BIEAERT
wHL(BR) - BB R RAAISHR
SIERTENEFE - WRAEE
BERARERSAREFEE R LT
maBMERRAZIA

Segment revenue reported above represents
revenue generated from external customers.
Intersegment revenue has been eliminated
in current and last periods. Inter-segment
transactions are entered into at arm’s length.

The accounting policies of the reportable
segments are the same as the Group’s
accounting policies. Segment results represent
the results from each segment without allocation
of central administrative costs including directors’
emoluments, gain on bargain purchase, net
realised and unrealised exchange differences,
other income and gains, share of profit/(loss)
of joint ventures, finance costs and income tax
expense. This is the measure reported to the
chief operating decision maker for the purposes
of resource allocation and assessment of
segment performance.
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(b) PHEE (b) Segment Assets
A 2017 F R 2016
6 H30H 12 H31H
As at As at
30 June [ChNBLETe pplel]s
2017 2016
(REEX) (& 5%)
(unaudited) (audited)
FET THBT
HK$’000 HK$’000
BEERET Fertiliser business 2,554,486 1,331,615
TBEERED Magnesium product business 2,099,184 1,899,550
TR 8 o BB 26 75 Metallurgical flux business 649,889 645,179
BFEmMER Electronic product business 193,968 198,233
5,497,527 4,074,577
KRB Unallocated 1,081,795 1,171,892

6,579,322 5,246,469
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For the six months ended 30 June 2017

6. MBER

6. Finance Costs

HE6H30HIEAEA
Six months ended 30 June

2017 2016

(REER) (REFEZ)

(unaudited) (unaudited)

FHEx T

HK$’000 HK$’000

AR ES 2 F B Interest on convertible bonds — 13,408

ITHEEZEEZFE Interest on listed subordinated notes 34,878 27,874

ATEME R 2 N E Interest on exchangeable bonds 18,447 4,525
ENSFANEHEEZEE Interest on borrowings wholly repayable

ORAIRS) within five years 16,268 9,879
ENRbFREHEECEE Interest on borrowings wholly repayable

op NS after five years 3,912 8,688

BEXAERE Total borrowing costs 73,505 64,374

B EREBREERAN Less: Amount capitalised in the cost
BRIz &R of qualifying assets (3,912) (4,866)
69,593 59,508
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HZE 201746 A30BIENEA
For the six months ended 30 June 2017

7. FiEBiREAX 7. Income Tax Expense
RACEZERGAEEREM2EKE The amount of income tax expense charged/(credited)
KA (GEA)KIET SR A 88 R - to the unaudited condensed consolidated statement

of profit or loss and other comprehensive income
represents:

BZ6 A30HILAEA
Six months ended 30 June

2017 2016
(REER) (REFEZ)
(unaudited) (unaudited)
FTET FHET
HK$’000 HK$’000
RVERRR Current tax:
— B EMSH - PRC Enterprises Income Tax 72,270 76,495
—HAh - Others — 12
72,270 76,507
RIETIE Deferred taxation (38) (1,311)
72,232 75,196
8. Himi=F 8. Profit for the Period
HRsEMEHR/ (GEA) THER Profit for the period has been arrived at after charging/
(crediting):
BZ6 A30HL~<EA
Six months ended 30 June
2017 2016
(REER) (REEZ)
(unaudited) (unaudited)
FEx FAEIT
HK$’000 HK$’000
FERE Provision for inventories 1,460 716
1 (0] LAt JE KUBR 3K Reversal of impairment of
BIE other receivables — (5,905)

e R Depreciation and amortisation 75,359 61,153
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For the six months ended 30 June 2017

9. BREF 9. Earnings Per Share

(a EF (a)

SRERRFRBIEARRD THA A
PO+ B DA BA A B BT % 3 AR IR T 5
#EE -

Basic

Basic earnings per share is calculated by dividing
the profit for the period attributable to owners of
the Company by the weighted average number
of ordinary shares in issue during the period.

BZ6 A30HILAEA
Six months ended 30 June

2017 2016
(REEK) (REEZ)

(unaudited) (unaudited)

NARHEA ANEEEIREF]  Profit for the period attributable to

(F%&7T) owners of the Company (HK$’000) 127,515 117,717
BB T T MR e Weighted average number of ordinary

(F5) shares in issue (thousand shares) 4,597,977 4,601,518
BREXREF Basic earnings per share

(FRABMW) (HK cents per share) 2.77 2.56
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(b) #8

BhRETRNERREBLAEETILE
BBk LHEDHTERBINEFIH
AE e ARFAMBEEEIEEE L AN
FERHE M AT R B 5 (2016 9F © FEARHE
AIERE S N AT A E ) -

SREBRENS - ARBRERTTEBRE
Frbff  RBEEEE  FEERAFECA
ARRABHAZBM FATSEEET)ERE
AR BN BB © B EXFrlist BHI A D &
B BRETEBRERMETORNDR
BYE—tE -

AR ERETEERREZ201746 A30
BIEEEMBROFHTE  BtE TR
BRI ERRITERAQRNERE -

M EBRES (0165  RABERES)M
T OAREAEREEME(C016F: kAR
BEHER2016 FAEHIER) » IR
Bt ASREERNNEH -

#ZE 201746 30 B 1L/~ ME A
For the six months ended 30 June 2017

(b) Diluted

Diluted earnings per share is calculated
by adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has two categories of
dilutive potential ordinary shares: share options
and exchangeable bonds (2016: Share options,
exchanged bonds and convertible bonds).

For the share options, a calculation is done to
determine the number of shares that could have
been acquired at fair value (determined as the
average market price of the Company’s shares
during the Period) based on the monetary value
of the subscription rights attached to outstanding
share options. The number of shares calculated
as above is compared with the number of shares
that would have been issued assuming the
exercise of the share options.

The computation of diluted earnings per share
does not assume the exercise of the Company’s
share options because the exercise price of
those share options was higher than the average
market price of shares for the period ended 30
June 2017.

For the exchangeable bonds (2016: and
convertible bonds), the effect of which was anti—
dilutive (2016: and the convertible bonds were
fully redeemed during the year 2016), they were
not included in the calculation of diluted earnings
per share.
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For the six months ended 30 June 2017

10.

11.

BZ6 A30HILAEA
Six months ended 30 June
2017 2016
(REER) (REFEZ)

(unaudited) (unaudited)

PiN/NSIE X DN Profit for the period attributable to
BN (FET) owners of the Company (HK$’000) 127,515 117,717
BT T AR k8 Weighted average number of ordinary
(FR%) shares in issue (thousand shares) 4,597,977 4,601,518
PR EELAE(TR) Adjustment for share option
(thousand shares) — 8,256
BREEAFMNEBR Weighted average number of ordinary
NEETEEE(FR) shares for diluted earnings per share
(thousand shares) 4,597,977 4,609,774
BREERF Diluted earnings per share
(BB (HK cents per share) 2.77 2.55
B e 10. Dividend

ARNBEETEZMHEE2017F6 A30
B 1ENE AR ERRKRE(2016F « TF
JL) °

W% - BEKRRE
B ANEEEE T #346,937,000 78 T

(2016 £F : 40,038,000 7T) W% - BE
B

The directors of the Company do not recommend the
payment of any dividend in respect of the six months
ended 30 June 2017 (2016: HKS$NIl).

11. Property, Plant and Equipment

During the Period, the Group had acquired property,
plant and equipment amounting to approximately
HK$346,937,000 (2016: HK$40,038,000).
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12. ESRHEMEBRRE - BARER

12. Trade and Other Receivables,

e Prepayments and Deposits
n2017F #2016 F
6 H30H 12 H31H
As at As at
30 June [CHNBLTe=nglol=g
2017 2016
(RRBEX) (&E%)
(unaudited) (audited)
FET T
HK$’000 HK$’000
JEWE 5 7R Trade receivables 515,340 447,708
e RIE Bills receivable 4,991 8,673
AR FIBERILS Prepayments and deposits 134,233 149,196
H At R U FRIA Other receivables 110,095 250,002

17 A BT TS #8217 3K Deposits placed with financial

institutions 2,658 1,327
767,317 856,906

RBEBH AEERKEZIRAERER
BEZJIMREDITIT

As at the reporting date, the ageing analysis of the
trade receivables of the Group presented based on
the invoice date was as follows:

H2017F 72016 F

6 A30H 12H31H

As at As at

30 June [CHRBLTel=nglol=g

2017 2016

(RRBEX) (K&EZ)

(unaudited) (audited)

FEx FHT

HK$’000 HK$’000

30 BN Within 30 days 291,595 168,567
31260H 31 to 60 days 125,614 174,199
61290H 61 to 90 days 62,771 84,808
i@ 90 H Over 90 days 35,360 20,134
515,340 447,708

AEBRTESIRPZEEH —RTBA
180 H (20164 : @ 180H) »

The Group allows a credit period normally not more
than 180 days (2016: not more than 180 days) to its
trade customers.
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13. ES R HMENFKIE 13. Trade and Other Payables

n2017 F MR 2016 F

6 A30FH 12 A31H

As at As at

30 June [ CHNBLTef=aplelc1g

2017 2016

(REEERZ) (&%)

(unaudited) (audited)

FHExT FHIT

HK$’000 HK$’000

BB SRR Trade payables 388,276 83,230
B EE Bills payable 121,799 -
TEW IR Receipts in advance 164,586 56,829
e Provision 988 933
JE AT IR K L A 5R0R Accruals and other payables 269,730 153,455
945,379 294,447
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RBERE AEEENEIRERER As at the reporting date, the ageing analysis of the
HEAZS 2 BRE AT T ¢ trade payables of the Group presented based on the

invoice date was as follows:

N2017 F M 2016 4F

6 H30H 12 H31H
As at As at
30 June [ChNBLTel aplolc]s
2017 2016
(REEZR) (&%)
(unaudited) (audited)
FET FHET
HK$’000 HK$’000
30 HHAA Within 30 days 166,208 44,527
31£60H 31 to 60 days 79,399 17,716
61%90H 61 to 90 days 26,701 5,084
i 90 H Over 90 days 115,968 15,903
388,276 83,230
14, TJEBRES 14. Exchangeable bonds
AEnELH([TERES]BESSHNE The carrying values of the liability component of the
HERT exchangeable bonds ("EBs") are as follows:
FET
HK$’000
201651 H1H8 As at 1 January 2016 -
BITR EIRES Issue of exchangeable bonds 197,383
ENBREERN A Imputed interest expense charged 23,375
B REMAF B Interest expense paid and payable (12,254)
MR2016%F 12 A31 B X As at 31 December 2016 and 208,504
2017F1H1H 1 January 2017
ENRHEERN SR Imputed interest expense charged 18,447
B RERF B Interest expense paid and payable (9,204)
R201756 A30H As at 30 June 2017 217,747
B 5T note:
M2016F5A5H ARG ETASEBER On 5 May 2016, the Company issued EBs with the principal
232,000,000 870 2 Al E#EHF ABREIE & o 7] amount of HK$232,000,000 for cash. The EBs bear an
BIRES A RITHRBRRSE Y FHEEE - interest of 8% per annum payable in arrear every six calendar
BHNEABASN— K - AlE@EBRESEEAGRE months from the issue date. The EBs entitle the holder
SRR EAERAPRERERRIZERER AR to convert to the shares of China Rare Earth Magnesium
([HREBEDRG - AIEETAIERESHEA Technology Holdings Limited (“China Rare Earth”). The
FRNHEE A EIRES TAMANANERE - number of share transferrable to the holders of EBs shall be

determined by the formula described in EBs instrument.



HEGEAEEEZREMRAT CENTURY SUNSHINE GROUP HOLDINGS LIMITED

RISEIZEPZRES P HAB SRR
Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#ZE 201746 A 30 B 1758 A
For the six months ended 30 June 2017

AERESRHEAGRRBETEREST
EL A (6 R % AR A 70 8 o B 7 B Ay 88 9 2 T
HEFME D AT EBRELFASHE - ATEHRE
FEHA /A ATERESZTAREN=
FHRLD > MEARFEHFLBIRIT
—EEF((ERAR]) - MR FRE
ZFEVEIRE RN A K A IR ESFA AN
BE EZRTHHMBENTEHREREE
BB R BT : (A) BB B (nrl ik
BEFFHAEAEEZRIHBEARDI0EER
HH A ERAX) K (B)EEEARRRA
BRESHAAZLIRBAX HHEA
ZBHIEHNFEIOERE R (ARFEERE) -

ABRESEEMERD  TEEMAE
‘ A BEADIEFRE A
SRR B ERAR SRR o 1R
TEemAanE-

BEMPEERERENERFMNER
18.04 & °

HEBELEARALRBHA2016F4 A 26 H
/N

The holders of EBs have the right to exchange all or
any part of the principal amount of the EBs at any
time during the exchange period as pursuant to the
terms and conditions of the EBs instrument. The
maturity date of the EBs is three years commencing
from the date of issue of the EBs (the “Term”) and
upon prior notice, it can be extended for another 1
calendar year (the “Extended Term”). The right to
exchange attaching to the EBs may be exercised, at
the option of the holder thereof, at any time and from
time to time during the period from the issue date up
to and including the earlier of (A) the maturity date, if
the holders of EBs delivers an exchangeable notice at
least 30 calendar days immediately before the maturity
date, or (B) the 30th calendar day immediately
following the date of delivery of a submission notice or
an agreement notice by the Company to the holders
of EBs.

The EBs contain two components: derivative financial
liability component and liability component. The liability
component is classified as non-current liabilities and
carried at amortised costs using effective interest
method. The conversion option is classified as
derivative financial liabilities.

The effective interest rate of the liability component on
initial recognition is 18.04% per annum.

For details, please refer to the announcement of the
Company dated on 26 April 2016.
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15. B8 15. Borrowings
n2017 % 2016 F
6 H30H 12 H31H
As at As at
30 June [ChNBLTel aplols]s
2017 2016
(REEXR) (&5E%)
(unaudited) (audited)
FET FET
HK$’000 HK$’000
RITIEE Bank borrowings 900,266 484,416
Hibtg& Other borrowings 169,041 189,027
ImeEEE(HEa) Listed subordinated notes (note a) — 658,679
EmREREFTED) Listed subordinated notes (note b) 533,972 -
1,603,279 1,332,122
- Borrowings:
—F LR Within one year 712,979 320,665
—F A BTN BRAF More than one year but
not exceeding five years 869,499 983,874
tBiE A More than five years 20,801 27,583
1,603,279 1,332,122
B THERB B E 2 FA Less: Amounts shown under current
liabilities (712,979) (320,665)
890,300 1,011,457
BE: Borrowings:
BHEM Secured 807,059 658,443
E S Unsecured 796,220 673,679
1,603,279 1,332,122
MIEE - note:
(a) EFAMEIREEMH658,679,000% T (@) Included in unsecured borrowings, approximately

RN B R2015F6 A4 H M201548
F 3 H %17 M & 475,000,000 ¥ 03 T
150,000,000 N3 e 2 B —H M &E =
H7oEREZR(B2EEBEFHEE
BB T)ZHRAE ZSEZBERATNHZ
SFr L WiEMN20184E6 A4 B5H -
FBEREZNEFHERFNERAET.22
Eeo ITMEEEERAQRZHENEARR
ER-

ZH7 2ERERBEE NI BT Z 2017 F
6AREEIED -

HK$658,679,000 represents the carrying amount of the
first tranche and second tranche of 7.2% subordinated
notes with the face value of SGD75 million and SGD50
million (under the Multicurrency Medium Term Note
Programme) which was issued on 4 June 2015 and
3 August 2015 by the Company. The notes are listed
on the Singapore Stock Exchange and will mature on
4 June 2018. The weighted average effective interest
rate of listed subordinated notes is 7.22%. The
listed subordinated notes are guaranteed by various
subsidiaries of the Company.

The 7.2% subordinated notes were fully redeemed in
June 2017 before maturity.
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(b)  WHFIEARAFN2017FE6 A5 BEITZHE (b)  This represents the carrying amount of the 7.0%
#%101,750,000% KT 2 7.0ERER subordinated notes with the face value of SGD101.75
B(EBEZEEEFHEEASE N ZER million (under the Multicurrency Medium Term Note
B ZEZBERFMERZHRET - Wi Programme) issued by the Company on 5 June 2017.
7202047 A3 HE|E - The notes are listed on the Singapore Stock Exchange

and will mature on 3 July 2020.

16. R 16. Share Capital
BHEE [N
Number of Share
shares capital
Tz FHET
‘000 HK$’000
EE Authorised:
BREE0.02HE T Ordinary shares of
T HK$0.02 each
n2016F1A1A8 - As at 1 January 2016,
201651283108 31 December 2016,
2017F1 818K 1 January 2017 and
201756 H30H 30 June 2017 10,000,000 200,000
ERTREE Issued and fully paid:
R20164F1 A1H As at 1 January 2016 4,609,487 101,986
B BITRG Cancellation of issued shares (11,510) (230)
M2016 124318 - As at 31 December 2016,
2017F1 818K 1 January 2017 and

201756 A30H 30 June 2017 4,597,977 101,756
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17. WEBKHB AR 17. Acquisition of subsdiaries
R2016F8 A3H  "EE 2B E A A
Long Xiang Enterprises Limited&]3 T —
B &k - LAULEE Acronagrotrans Ltd
2 m(AEERALRABCIRG
BRAR(TILERAR]) Z50.5% %) « £
BARIZTHEERT.76HBTL) - ZXHE
FERMILEAIHB2017F 4 A1 BERAE
SEHEEAR AEERTRR ZEES
A H 2 50.5% BEBRIEMER -

On 3 August 2016, Long Xiang Enterprises Limited, a
wholly owned subsidiary of the Group, entered into a
sale and purchase agreement for the acquisition of the
entire interests in Acronagrotrans Ltd, which directly
holds 50.5% interests in Shandong Hongri Chemical
Joint Stock Company, Ltd. (“Shandong Hongri”), at the
consideration of US$1 (equivalent to HK$7.76). The
transaction was completed and Shandong Hongri was
consolidated into the Group with effect from 1 April
2017. The Group gained 50.5% effective controlling
interest in Shandong Hongri after the completion of
the transaction.

AENFEER
E8EBZATE
Fair value of
net identifiable
assets and

liabilities
FEx
HK$’000
Y - BB MKEE Property, plant and equipment 499,735
T b fE AR Land use rights 96,352
mpAE Intangible assets 338,424
58 Inventories 246,424
B 5 RHEMEWKIE Trade and other receivables, prepayment
TENFIERLS and deposit 333,404
RIT MRS EH Bank and cash balances 202,166
B 5 K H M ER IR Trade and other payables (1,234,545)
BELEFIEEE Deferred tax liabilities (31,709)
BE Borrowings (369,055)
FESE R M 2 Non-controlling interests (40,192)
AR EEFECATFELRE Total identifiable net assets at fair value 41,004
REZE2017F6 A30H Gain on bargain purchase recognised in the
LIEHARE 2 R E B S ER unaudited condensed consolidated statement
reEEmkEMER of profit or loss and other comprehensive
W ek 7% T R A 5 (B B i 2 income for the period ended 30 June 2017 41,004
BwRAE Total consideration —
AT HERRAE - Consideration satisfied by:
Re Cash —
WHEEBEMEE 2R Cash inflow arising on acquisition:
FIIBEEeRE Cash consideration paidt —
Frisig 2 sR17 IR & &84 Bank and cash balances acquired 202,166

202,166
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18. fIB AT T EREREH

EHZE201796 A30 B I-HM - AEEHE
G AR R EE T BRI B A R Z BB AMNIR AR
Eme AR LIRS NEED FIERR
DIV R RE 25 40 22,945,000 58 T AR A B
4 6,365,000 8 T °

18. Change in Ownership Interest in
Subsidiaries

During the period ended 30 June 2017, the
Group purchased additional interests in several
subsidiaries from non-controlling shareholders. As
a result, the Group recognised a decrease in non-
controlling interests of approximately HK$22,945,000
and a decrease in other reserve of approximately
HK$6,365,000.

19. EXREIE 19. Capital Commitments
n2017 F #2016 F
6 H30H 12 H31 H
As at As at
30 June [CHNBLTe!0glol=g
2017 2016
(REEZR) (&%)
(unaudited) (audited)
F#ET FHET
HK$’000 HK$’000
BEATAVE M RN AR EEZ Capital expenditure in respect of the
fSRR4R A P BT S RKR acquisition of property, plant and
BRIZITE M RE equipment contracted for but not
BIE BBEBEYZE provided in the unaudited condensed
BEMEE s EATE consolidated interim financial
statements/audited consolidated
financial statements 267,549 281,399

20. FFAREFREE 20. Litigations and Contingent Liabilities

AR A NR HE A 2014 F10 A9 BB
HEEREERAR(TEHEE D ZREEB
ZNE o RRKEZEPLRE P HI 75 =R

Reference was made to the announcement of the
Company dated 9 October 2014 regarding a civil claim
against Capital Idea Investments Limited (“Capital

KEH - BARBMAE  BRAFLNE
AR AXEEE - BEFRIZER
XfFR - BRARENSIOARE R
HETEROBETY EFERS - &
B TEHARERY EERYHBER
BREATFEE

Idea”). As of the date of this unaudited condensed
consolidated interim financial statement, to the best
knowledge of the Company, the writ of summons
of the litigation has not yet been served on Capital
Idea. Upon receiving this legal document, Capital Idea
will seek legal advice in relation to the claim and the
necessary actions to be taken in this respect and will
vigorously defend against the claim. The Board of the
Company is of the view that this claim will not have
a material adverse impact on the business, operation
and financial position of the Group.
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21. BEALRS 21. Related Party Transactions
BRARKCEZEREE R BERESER Except as disclosed elsewhere in the unaudited
BN HIAREEBEHEITUTEE@EALT condensed consolidated interim financial statements,
R5 e the Group entered into the following significant related

party transactions during the period.

BZ6 A30HILAEA
Six months ended 30 June
2017 2016
(REER) (REFEZ)
(unaudited) (unaudited)

FTET FHEIT
HK$’000 HK$’000

(a FEEBAEMS (a) Key management compensation
- E=E — Directors 1,773 2,065

- EMErEEBEAR: - Other key management personnel:

¥ RHE MR H Salaries and other short-term
EE&EF employee benefits 1,347 845
3,120 2,910
(b) MXEREEEABERFFEARARAR (b) Mr. Chi Wen Fu has undertaken to maintain a
7 2 B AR IR o LFGE BN S BE ) minimum level of shareholding in the Company.
BERARA ZAEIRES 2B HE The undertaking form part of the collateral
o of certain borrowings by the Group and

exchangeable bond issued by the Company.

() REZE201746A30R 1L/ MEA A (c) During the six months ended 30 June 2017, the
M m—HeERATHEER WA sales of products to a joint venture amounts to
/929,000 7T (2016 4F : 823,000/%8 HK$929,000 (2016: HK$823,000).
TT) °
22. L BEHF 22, Comparative Figures
ETUBREFEENHE - UFae M Certain comparative figures have been reclassified to

ZE2®/ARA conform to current period’s presentation.
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BRI RGBHREF I ETUNEREAERMETR -
AR IR INE Bk SR B TR 2 B B AL
ANRAFFH2008F 12 A3 B4 —EIEA A 2
([5181)) - ABBALTEIEAAEEHEE - &F
MEAEBEMBERZ AEREDRE - HERK
ARG FERS - BRIEFTBIWBUHSIERT - BRI B
R BERI0FARER - B ZHTFHN A
1.56%F (2018412 A3 HEMm) °

R2017F6 A30H @ 5TEIIB T MARITE 2 HER
HEA KA RE 132,679,714 BRR%H ([BEMRE]) -

Share Option Scheme

In order to attract and retain the best quality employees for
the development of the Group’s businesses and to provide
additional incentives or rewards to selected qualifying
participants, the Company adopted a share option scheme
on 3 December 2008 (the “Scheme”). The qualifying
participants mainly include employees of the Group,
Directors and contractors, suppliers or service providers
of the Group who have contribution to the Group. The
Scheme, unless otherwise cancelled or amended, will
remain in force for 10 years since its establishing date. The
remaining life of the Scheme is approximately 1.5 years
(expiry on 3 December 2018).

As at 30 June 2017, options to subscribe for a total of
132,679,714 Shares were outstanding under the Scheme
(the “Options”).

R2017F HRRE RATE HRAH H2017 F
1A18%E8 ZERE ZERE ZBERE 6A30HEE TEE
BT
Options Options Options
Held at granted exercised lapsed Held at
1 January during during during 30 June Exercise
2017 the period the period the period 2017 price
HK$
(A) EE
Employees 29,286,521 - - - 29,286,521 0.39129
14,545,079 - - - 14,545,079 0.62606
12,400,545 - - - 12,400,545 0.78258
(B) E=E
Directors
X E 25,556,580 - - - 25,556,580 0.39129
Chi Wen Fu
Wt FE 11,500,461 - - - 11,500,461 0.39129
Shum Sai Chit
FUE=P2N 19,167,435 - - - 19,167,435 0.39129
Chi Bi Fen
BEE 3,833,487 - - - 3,833,487 0.39129
Guo Mengyong
BBIA L 6,389,145 - - - 6,389,145 0.39129
Kwong Ping Man
Bt 3,611,316 - - - 3,611,316 0.39129
Sheng Hong
Elkays 6,389,145 - - - 6,389,145 0.78258
Lau Chi Kit
99,344,945 - - - 99,344,945 0.39129
14,545,079 - - - 14,545,079 0.62606
18,789,690 - - - 18,789,690 0.78258
132,679,714 - - - 182,679,714
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REREER - Ellis RITFEEREBILTEHBA  The above share options outstanding at the end of the
B~ AT B R AT AME - reporting period have the following expiry date, exercise
period and exercise prices.

EEBH JEw B H# 1TEH BRTEE BREHAR
Exercise Number of
prices per Share
Grant date Expiry date Exercise period Share options
T
HK$
2011412 A30H 20179F 12 A30H H2012F11 A1 HER 0.39129 91,677,971
2017912 A30H
30 December 2011 30 December 2017 From 1 November 2012 to
30 December 2017
2011912 A30H 2017 12 A30H H2016F 11 A1 HER 0.39129 7,666,974
201712 A30H
30 December 2011 30 December 2017 From 1 November 2016 to
30 December 2017
2013F 3 A19H 20184 12 A31 H H2013F 11 A1 HER 0.62606 14,545,079
2018412 A31H
19 March 2013 31 December 2018 From 1 November 2013 to
31 December 2018
201541 A6 H 20184 10 A31 H H2015F 11 A1 HER 0.78258 3,833,486
2018410 A 31 H
06 January 2015 31 October 2018 From 1 November 2015 to
31 October 2018
20151 A6 H 2020910 A31H H2015F11 A1 HER 0.78258 14,956,204
2020 10 A 31 H
06 January 2015 31 October 2020 From 1 November 2015 to

31 October 2020

132,679,714

R2017h EISRE B - 4T E/TB T Al #3772 As at the date of the 2017 Interim Report, the total number

RABBRMEHR(BIELMEKRITEREKME) S of Shares of the Company available for issue under the

354,324,047 f - HHERARFE BB %ETEA  Scheme (including the above share options outstanding

H7.73% ° ZFTEIZ T EHLOAE15F - T not yet exercised) was 354,324,047, representing

R2018F 12 A3 HEM ° approximately 7.73% of the issued share capital of the
Company as of the date thereof. The remaining life of the
Scheme is approximately 1.5 years and to be expired on 3
December 2018.
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EERFETHRAEBRARD T RAEMATH
EEZRAD - HERORES 2 #ER

R2017F6 A30H  BEZFTHFKEHEKME
352 M EARNBFE 2B LML ELE  XR
B EMRAIMEE T2 BT AERETESRR
SFRRETFA([FEEFR D RERR R REEEE
REGMABM AT ([BRAT])EHABEM - AQF
BEBEERFEBITHABRARR MM H R
B(EERBAFNPERAI(TESRBEKN )
FEXVER) 2B 5 - BEARD REST ZHEER
MEgwnT

(1) KRORBKERE

Directors’ and Chief Executive’s Interest
in the Shares, Underlying Shares and
Debentures of the Company and Any

Associated Corporation

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQ”)), as
recorded in the register to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers in
Appendix 10 of the Listing Rules (the “Model Code”), were
as follows:

(1) Long positions in Shares and Share Options

EARRRR

2017 F

6A30H

BRERER BRTRA

(H2) 2B

RERGHE Percentage of

Number of Shares held issued share

EEHA AR REER AAER B3t Number of  capital of the
Personal Spouse Corporate options held Company as at

Name of director interests interests interests Total (note 2) 30 June 2017
wXE(EE]) 222,240,548 - 1341871364  1,564,111,912 34.02%
Chi Wen Fu (“Mr. Chi") (PZE1)(note 1) 25,556,580 0.56%
LR 14,666,305 - - 14,666,305 0.32%
Shum Sai Chit 11,500,461 0.25%
BES 12,352,499 - - 12,352,499 0.27%
Chi Bi Fen 19,167,435 0.42%
PRE 2,625,000 - - 2,625,000 0.06%
Guo Mengyong 3,833,487 0.08%
BRX - - - - B
Kwong Ping Man 6,389,145 0.14%
Bt 1,775,000 - - 1,775,000 0.04%
Sheng Hong 3,611,316 0.08%
DK - - - - -
Lau Chi Kit 6,389,145 0.14%




ZERMBTEERERARATEE ]
A EROLEARBEEEDETRRN
83.74%  BULB TR EERRKRE L
TEIEHTE=72 XA ELZERE
1 AR R AR -

AR A A2014F7 A108 2 K H i
o EEARQRRETERENTE &
549,280,000 % fi% 17 (18 & » 201556 A
S0 ARBBEITRAL 12%) FIFLHAE
BerAr([EESsAR])  EARE
BIE2014F5 B30 B R EMNER &M
RERMAREEER IS  HEE
FpERERERARNALTALZEE
BEEARARES -

FEZBREZHBHIIN LB
sHE—% -
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notes:

These Shares are held by Alpha Sino International
Limited (“Alpha Sino”) and are deemed corporate
interests by virtue of Mr. Chi’s holding of 83.74% of the
issued share capital of Alpha Sino which entitled him to
exercise or control the exercise of one-third or more of
the voting power at general meeting of Alpha Sino.

As pursuant to a share mortgage dated 10 July 2014,
Alpha Sino, being the substantial shareholder of
the Company, had mortgaged 549,280,000 Shares
(representing approximately 12% of the issued share
capital of the Company as at 30 June 2015) to
International Finance Corporation (“IFC”) to secure
repayment of the IFC Loan under a loan agreement
dated 30 May 2014 entered into between IFC and
Baishan City Tianan Magnesium Resources Co. Ltd.

Details of options held are set out in the above section
headed “Share Options Scheme”.

(2) EFRE (2) Long positions in debentures
BEENA B Rt E FiEEs S8
Name of director Capacity/Nature of interest Amount of debentures held
3 N3 7T
SGD
s [N £ 2,500,000

Mr. Chi Personal interest

Br ECETipEE SN R2017F6 A30H -
AAREEERETETHRAESHEESH
ZHBAL  BERAR R SCE ERHB
FE(EERBEHFMPEKRAEXVI) 2K
m - HEROMKESFPERCHERARF
BIEELF NP EKRAFEIREFEEZER
Az EEEERER -

Save as disclosed above, as at 30 June 2017, none
of the Directors or chief executive of the Company
or their respective associates had interests and
short positions in the Shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO), as recorded in the register to be kept by the
Company under Section 352 of SFO.
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EEREROIESF ZER

BR EXXCRTIRERE SN - T HARE A (AR B R AR 3
TEAES  HEAZEBH T N\RATFRE
] Al BB AR QR D BT TS 2 A 7
A RETETETAZFEN - NRF M
HfB AR ME2ET VAN LTHRESESTE
BREMEMEANBE 2 Z SRR -

FERRRAATRG REERD 2 #Em
kER

MARNREMEERETETRAERANE R
BES NI EIE0 5 336 KR EBREFENE LM
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Directors’ Right to Acquire Shares or

Debentures

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of
Shares in or debentures of the Company granted to any
Directors or their respective spouse or children under 18
years of age, or were any such rights exercised by them; or
was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.

Interests and Short Positions of
Substantial Shareholders in the Shares

and Underlying Shares of the Company

So far as is known to any Director or chief executive of the
Company, as at 30 June 2017, persons who had interests
or short positions in the Shares or underlying shares of
equity derivatives of the Company as recorded in the
register required to be kept under Section 336 of the SFO
were as follows:

EARATR
201756 A80H
ERITRAE
BEEE BB BFRME R EE BREHE ZEDH
Percentage
of issued share
capital of the
Number of Number of Company as at
Name of Shareholder Nature Shares options 30 June 2017
X E kB 1,564,111,912 34.02%
Chi Wen Fu Long position (B 3£ 1)(note 1)
RE 25,556,580 0.56%
Long position (B 2)(note 2)
k= £R 1,341,871,364 29.18%
Alpha Sino Long position (Kt5E 5)(note 5)
BE =) 346,844,434 7.54%
Yang Yuchuan Long position (P ¥ 3)(note 3)
Best Equity ) 309,914,999 6.74%
Long position
D B 309,914,999 6.74%
Zou Li Long position (B3 4)(note 4)
RERDA] kB 793,526,275 17.26%

International Finance Corporation

Long position

(B 3£ 5)(note 5)
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Mr. Chi Wen Fu has interest in an aggregate of
1,664,111,912 Shares of which (a) 222,240,548 Shares are
beneficially owned by him and registered in his name; and
(b) 1,341,871,364 Shares are deemed corporate interests by
virtue of his holding of 83.74% of the issued share capital
of Alpha Sino which entitled him to exercise or control the
exercise of one-third or more of the voting power at general
meeting of Alpha Sino.

Details of options held are set out in the above section
headed “Share Option Scheme”.

Mr. Yang Yuchuan has interest in an aggregate of
346,844,434 Shares of which (a) 36,929,435 Shares
are beneficially owned by his spouse, Ms. Lao Min, and
registered in her name; and (b) 309,914,999 Shares are
deemed corporate interests by virtue of his holding of
47.17% of the issued share capital of Best Equity which
entitled him to exercise or control the exercise of one-third or
more of the voting power at general meeting of Best Equity.

These Shares are deemed corporate interests by virtue of
her holding of 52.83% of the issued share capital of Best
Equity which entitled her to exercise or control the exercise
of one-third or more of the voting power at general meeting
of Best Equity.

IFC has interest in an aggregate of 793,526,275 Shares
of which (a) 244,246,275 Shares are beneficially owned
by it and registered in its name; and (b) Pursuant to a
share mortgage dated 10 July 2014, Alpha Sino, being the
substantial shareholder of the Company, had mortgaged
549,280,000 Shares (representing approximately 12% of
the issued share capital of the Company as at 30 June
2015) to International Finance Corporation (“IFC”) to secure
repayment of the IFC Loan under a loan agreement dated 30
May 2014 entered into between IFC and Baishan City Tianan
Magnesium Resources Co. Ltd.
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Directors’ Interests in Competing Business
During the period under review, none of the Directors nor
the management shareholders of the Company or their
respective associates (as defined in the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”)) had any interest in a business
that competed or might compete with the business of the
Group.

Purchase, Sale or Redemption of The

Company’s Listed Securities

During the Period, the Company repurchased 6,900,000
ordinary shares of HK$0.02 each of the Company at an
aggregate consideration of HK$1,545,690 before expenses
at prices ranging from HK$0.223 to HK$0.235 per share
on the Stock Exchange. The repurchased shares were yet
cancelled until on 29 July 2017.

Subsequent to the reporting date and up to the date of
the interim report, the Company repurchased 9,960,000
ordinary shares of HK$0.02 each of the Company at an
aggregate consideration of HK$2,535,965 before expenses
at prices ranging from HK$0.240 to HK$0.265 per share
on the Stock Exchange. The repurchased shares were
cancelled on 29 July 2017.

Accordingly, the issued share capital of the Company was
reduced by the nominal value thereof. The premium payable
on repurchase was charged against the share premium
account of the Company. The repurchases were effected by
the Board pursuant to the mandate from shareholders, with
a view to benefit shareholders as a whole in enhancing the
net assets and earnings per share of the Company.

Save as disclosed above, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities during the Period.
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Code of Corporate Governance Practices
Throughout the Period, the Company has complied with the
code provisions as set out in the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules, with
the following deviations:

a) Under the code provision E.1.2, the chairman of the
Board should attend the annual general meeting.
The chairman of the Board was unable to attend the
annual general meeting held on 26 May 2017 as he
was obliged to be away for a business trip on that
date. Mr. Shum Sai Chit, executive Director of the
Company, attended the said annual general meeting
to answer questions from shareholders.

b) Under code provision A.6.7, independent non-
executive directors and other non-executive directors
should also attend general meetings and develop a
balanced understanding of the views of shareholders.
Mr. Guo Mengyong (being a non-executive Director),
Mr. Kwong Ping Man and Mr. Sheng Hong (being
independent non-executive Directors) were unable to
attend the annual general meeting held on 26 May
2017 as they were obliged to be away for business
trips.

Code of Conduct Regarding Securities

Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules as the code of conduct of
the Company regarding Directors’ securities transactions.
The Company made specific enquiries to all Directors
and all Directors have confirmed in writing that they have
complied with the required standards set out in the code of
conduct during the Period.
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Audit Committee

The Audit Committee was established in January 2004. As
at 30 June 2017, the Audit Committee has three members,
namely Mr. Kwong Ping Man, Mr. Sheng Hong and Mr. Lau
Chi Kit. Mr. Kwong Ping Man is the chairman of the Audit
Committee.

The Audit Committee is to review the Group’s financial
reporting, the effectiveness of both the internal and external
audit and internal controls and to make recommendations
to the Board. During the six months ended 30 June 2017,
the Audit Committee held two meetings for the purpose
of reviewing the Company’s reports and accounts, and
providing advices and recommendations to the Board.

The Group’s unaudited condensed consolidated interim
financial statements for the six months ended 30 June 2017
has been reviewed by the Audit Committee, which was of
the opinion that the preparation of such financial statements
were complied with the applicable accounting standards
and adequate disclosures had been made.

Remuneration Committee

The Remuneration Committee currently comprises four
members, namely Mr. Kwong Ping Man, Mr. Shum Sai Chit,
Mr. Sheng Hong and Mr. Lau Chi Kit, the majority of whom
are independent non-executive Directors. The functions of
the Remuneration Committee are to formulate transparent
procedures for set up remuneration policies and packages
for Directors and the senior management of the Group.

By Order of the Board
Shum Sai Chit
Executive Director

Hong Kong, 31 August 2017
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