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Customer Focus
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Integrity
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Pursuit of Excellence
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We are committed to creating value for
stakeholders by providing comprehensive and
innovative solutions that achieve high quality
results.
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Management Discussion and Analysis

CEAERE SR

The board (the “Board”) of directors (the “Directors”) of Synergis Holdings
Limited (the “Company” or “Synergis”) announces the unaudited interim
results of the Company and its subsidiaries (collectively, the “Group”) for
the six months ended 30 June 2017.

FINANCIAL OVERVIEW

SEEBRERQAR([ARR] AR ZES
(e ([E2g ) 2MHiARa REMNB AR
(FraTAEE])E E201756 A308 LA A 7 &
KEIZREAEE -

B

Six months ended 30 June

BIZ6H30RIL<EA
2017 2016 Change

20174 20164 =5
Revenue HK$ million 1,094.2 1,180.0 -7.3%
Wz BEBET
Gross Profit HK$ million 79.0 82.6 -4.4%
EA BEBEET
Operating Profit HK$ million 9.0 28.1 -68.0%
£ g R BEBET
(Loss)/Profit attributable to Shareholders HK$ million (22.1) 19.3 -214.5%
MRERFEAE (E518) i 7l BEBEET
Gross Profit Margin 7.2% 7.0% +0.2%
EF%
Basic (Loss)/Earnings Per Share HK cents (6.1) 5.2 -217.3%
FREAN (EB) BF AL

The Group reported consolidated revenue of HK$1.1 billion for the period
ended 30 June 2017 (the "Reporting Period”), a slight decrease of 7.3%
over the period ended 30 June 2016 (the “Corresponding Period”). The
Group recorded an operating profit of HK$9.0 million after taking into
account of newly recruited management talents to develop new and
existing businesses.

The Group recorded a loss of HK$22.1 million for the Reporting Period as
compared to a profit of HK$19.3 million for the Corresponding Period last
year. It was mainly attributable to the write off of Hsin Chong's trademark
that acquired along with the interiors and special projects (the “ISP”)
business in 2012, resulting in a loss of approximately HK$28.3 million (net
of tax). Loss per share was 6.1 HK cents (2016: profit per share was 5.2
HK cents).

On 27 March 2017, the Company has entered into a settlement
agreement with Hsin Chong Group Holdings Limited (“Hsin Chong”) for
the recovery of receivables of approximately HK$77.4 million over a period
of five months starting from 31 March 2017 to 31 July 2017. As at the
date of this report, the Company has received approximately HK$13.5
million (being partial settlement of the receivables and the interests
thereof) under the settlement agreement.

On 17 August 2017, the Company entered into a supplemental
agreement with Hsin Chong after arm’s length negotiation for the
repayment of remaining balance of receivables of approximately HK$66.7
million plus interest by installments, pursuant to which the deadline of the
repayment period has been deferred from 31 July 2017 to 1 June 2018.
The Company is monitoring the situation closely and seeking legal advice
as to actions it may take to protect its right.
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Management Discussion and Analysis

B ET TR RO

BUSINESS REVIEW AND PROSPECTS EOERAI=R

Business Overview EBHE

The Group's property and facility management (the “PFM") business ZANEBE ¥ NEMEIR ([WMENREEIR|) E5
and ancillary business (the “Ancillary Business”) (collectively, the “PFM  REEBIE ([EBEK]) (B A [WELIREE
Business”) remained stable in revenue and maintained its position as FRE|) 2 WRIREIBEWEITE DRI EHE LM
one of the leading service providers in the industry whilst ISP business — {iz * M= N M HRIE B £KEEE AN EE WS

continued to be a significant contributor to the Group's revenue. ZEERR-
Revenue (HK$' million) Operating (Loss)/Profit (HK$' million)
W& (BEEET) Bg(BR) /&N GEREER)
Six months ended 30 June Six months ended 30 June
B ZE6R30HIEAEA HZE6R30BILARA
2017 2016 Change 2017 2016 Change
2017 2016 25 20175 2016 29
PFM NERXEEE
- Hong Kong —&BE 263.5 284.8 -1.5% 15.7 139 12.9%
Ancillary Business HYEH
- Hong Kong —&BE 444 485 -8.5% (0.1) 2.0 -105.0%
PFM Business MERRKERER
- Hong Kong -F&
Sub-total NGt 307.9 3333 -7.6% 15.6 15.9 -1.9%
PFM NERRHEEE
- Mainland China —thE R 31.7 32.7 -3.1% 0.7) 0.9 -177.8%
PFM Business MERRBEEEH
Sub-total Ihat 339.6 366.0 -71.2% 14.9 16.8 -11.3%
ISP Business ERRNGRERERFH 754.6 814.0 -13% 1.7 17.3 -90.2%
Corporate Overheads THEHR - = = (7.6) (6.0) -26.7%
Total @t 1,094.2 1,180.0 -71.3% 9.0 28.1 -68.0%
Property and Facility Management Business YERZHETEEF
Property and Facility Management MERREEE

As at 30 June 2017, the Group managed 291 PFM service contracts 72017465300 » ANEMME L2915 ¥ M8 i & 12
of which 250 contracts were in Hong Kong and 41 contracts were in  IRIEA 49 R BIEAINE B 225010 A 49 R AL
Mainland China. The gross floor area under the Group’s management was Wiz A1 EH - NEBRER Z BEEEENR
approximately 8.7 million square metres (“sqgm”) (Hong Kong: 6.2 million  8,700,000°F 7K ([*F A1) (&7 : 6,200,000 75
sgm and Mainland China: 2.5 million sgm). oK K HR B 9, ¢ 2,500,000 55K ) o

SEERARAS hEiRE 207 3
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Management Discussion and Analysis

BHEER R 5

Hong Kong:

The PFM business in Hong Kong maintained a well-diversified portfolio of
contracts comprising different sectors including government, corporate
clients, public institutions and private clients.

The Group has expanded the scope of its portfolio through newly awarded
PFM contracts from two-year to three-year, with a total contract sum of
around HK$47.3 million. Major contracts include:

e Hong Kong Baptist University Staff Quarters;
o Station Assistant Services for various projects for MTR Corporation;

e The Carparks of residential under the Heya brand name at Cheung
Sha Wan;

e  Fung Kai Innovative School at Sheung Shui;
e  The Long Beach at Tai Kok Tsui; and
° Hong Kong Heritage Museum.

We were able to maintain a high retention rate for contract renewal
for the Reporting Period. The high contract retention rate reflects that
Synergis quality services are well received by customers and contribute
stable revenues to the Group. The following key contracts were
successfully renewed with an increase in service fee and/or with expanded
scopes:

° Property Management Service Contracts: Property Management
Support Services for Link, King Shan Court, Sun Hing Garden, Tin Fu
Court and Tin Ping Estate;

. Housing Authority Contract of the Hong Kong Housing Authority
Headquarters Customer Service Centre;

e  Facility Management Service Contracts of Cathay Pacific Cargo
Terminal, Hong Kong Jockey Club and Riding Schools; and

o Carpark Management Contract of the Housing Authority’s Carparks.
Revenue for this business segment has decreased by 7.5% but operating
profit has increased by 12.9% to HK$15.7 million. The management team

was paying attention on cost monitoring mechanism and able to increase
the gross margin by 2.2% over the Corresponding Period last year.
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Management Discussion and Analysis

BEE R 5

Stepping into the second half of 2017, the Group expects to put more
focus on expanding the facility management business as well. Apart from
offering value-added services such as consultancy services to our existing
clients, the team also expects to increase our market share by expanding
our service scope such as building consultancy and energy audit services.
Following the newly awarded projects from certain educational institutes
in 2016, the team will continue to explore new customers including
international schools or other institutions.

With our stable market position in the property management segment,
we will continue to retain our current portfolio whilst exploring
opportunities on commercial premises especially in West Kowloon. Apart
from private housing, we will also explore our further partnership with
those institutional clients such as Link Asset Management Limited and
Hong Kong Housing Society. We have also set up a team focusing on
commercial and investment properties agency businesses in Hong Kong to
seek further business expansion opportunities in future.

Mainland China:

The financial performance of this business segment was steady with
similar gross margin to that reported last year. However, the operating
loss was HK$0.7 million in this segment mainly due to the increase of
overheads in Southern China as a result of expansion of our agency
management team. The Company has secured several short terms to
three-year contracts mainly in Shanghai, Beijing and Shenzhen with a total
contract sum of HK$7.4 million.

Property management services for the residential/

commercial projects

e A new office building of Huawei with an underground carpark
covering a total construction area of 43,000 sgm in the Beijing
Huawei Centre.

e  Shanghai Hongfa Garden consists of a luxury apartment tower with
a construction area of approximately 27,600 sgm and is located at
Changning District in Shanghai.

BA2017F T+ 5 AEBBERTEEINTIERTR
MBI - BRAIR A T P IR AR FE E R
S BTN ERE B IR R RS #E [ (108 TRk Bt
REZRB)RSEMNTISME #2016F85 T
BERBIRGSHTLEB R BEKEERRAES
BREERERIEMERE -

BRERYEREE D BMORE TS - B EER
BRBES FARMRAZEAENRE FHREERE
PN ZEANE - RAAABTIN HAITKE—F
BREAKEBEEFNABHEE WAREETEARA
ANBEEFEHES HRMABRLT —EAEREINE
BHRRPBEMREMEHERERE URAKRER
FEEBEREE-

Hh g Py 4

LB D NI BRBIRE  ERNREXFRAREDN
BT - EFZHRBEARMORETEEKRSE
mihEz A EBREM Lo BREEEBRABE
700,0007T e A A RIER L8 bR RORIIIES S in R
HE=FHIELH B4 NEMEARBMT,400,000
5o

EE BHEEEHYEEERE
o MURIERE/FONERMMAET (EH
TRES)  BEEETER43,0005F 77K

e MNRNEERZEN GBI Hh— @
H&E#)27,600F 5 KK RER BN ©
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Management Discussion and Analysis

CEAERE SR

Agency services for the residential/commercial

development projects

e  Fuyong Art Dock project is one of the key commercial projects with
a construction area of approximately 30,000 sgm at Fuyong Pier in
Shenzhen. We have been appointed as the commercial consultant
and sole leasing agent of this project.

e  located in Shenzhen Xixiang District, Xixiang Mall project consists
of 20,000 sgm commercial area. We have been appointed as the
commercial consultant and sole leasing agent of the project.

o East One and East Commercial Centre are the municipal
government’s key construction projects with a total area of
approximately 100,000 sgm, consisting a residential tower, two
apartment towers and two office towers in new central business
district of Phnom Penh in Cambodia. We have been appointed as the
sole sales agent in Southern China for this project.

With different requirements of skillsets and job references in Northern
China and Southern/Eastern China, management has adopted
different strategies for our developing businesses in different regions.
The management team in Northern China focuses on developing the
commercial consultancy and leasing services, while the Southern/Eastern
China team focuses on developing business in property management and
agency services. The management team has built up solid experience in
asset management services in Mainland China and the development of
business is progressing well. In addition, the Company is applying for the
qualification certificate for the first grade property management enterprise
with Ministry of Housing and Urban-Rural Development in the Mainland
China, which is expected to be granted this year. We will continue
expanding the scope of our business to provide diversified services and
aim at delivering more profit in future.

Ancillary Business

Total revenue from the ancillary businesses of security, cleaning,
trading and laundry reported 8.5% decrease over the Corresponding
Period last year to HK$44.4 million as a result of the expiration of
several management contracts in property management segment. The
Ancillary Business has put effort to increase its customer’s diversification
continuously after a repositioning exercise last year. Due to the increase in
general administrative expenses for business development and the cost of
recruiting additional management staff, this business segment recorded a
minor operating loss of HK$0.1 million in the Reporting Period.

A two-year cleaning service contract from Kowloon Motor Bus Depot with
a total contract sum of approximately HK$16.0 million and a two-year
technical support service contract for drainage improvement works for
Tsing Yi Garden have been secured. Our team is confident in expanding
the scope of its business to include corporate offices, hotels, government
organisations and large malls, and offer high-quality services in future.

SYNERGIS HOLDINGS LIMITED Interim Report 2017
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Management Discussion and Analysis

B ET TR RO

Interiors and Special Projects

For the Reporting Period, the total revenue and gross profit of ISP
business recorded HK$754.6 million and HK$30.2 million, representing a
decrease of 7.3% and 18.0% in the revenue and gross profit respectively
when compared with those of the Corresponding Period last year. The
significant revenue contribution came from the alteration and addition
("A&A") works at Kowloon Investment Building at Bute Street in Mong
Kok, residential development at Discovery Bay North Phase 16 and the
new factory development of a well-established pharmaceutical brand in
Yuen Long. The gross profit margin and operating profit margin were
4.0% and 0.2% respectively, being 0.5% and 1.9% lower than those
of the Corresponding Period last year. The decrease in gross profit was
mainly due to the lower gross margin generally for construction and
special projects brought forward from last year. During the Reporting
Period, the Company continues to make efforts to develop new business
lines such as curtain wall, material sourcing, procurement and on-line
trading. As a result, the general and administrative expenses increased
and the operating profit substantially decreased to HK$1.7 million for the
Reporting Period.

We have established a direct metal work and curtain wall fabrication
factory in Dongguan, China late last year to reduce the project material
cost. Stepping into the second half of 2017, we aim to expand our new
sourcing and procurement business to a comprehensive material sourcing
arm of the Group, as well as to create a platform to expand overseas
market to increase our competitiveness. Furthermore, we plan to expand
our business into high end fitting-out, A&A, and renovation business in
Macau in future.

NEW CONTRACTS AWARDED
New contracts amounting to HK$343.0 million were awarded for the
Reporting Period. The major projects are listed below by nature:

Construction

e  Building and Electrical and Mechanical Works for Automation of
Arrival Bags Delivery at Hong Kong International Airport; and

e Reprovision of an Indoor All-weather Swimming Pool at Po Leung
Kok Camdes Tan Siu Lin Primary School at Yau Ma Tei.

Alteration and Addition, and Fitting-out

e A&A Works at Hung To Road in Kwun Tong;

e  Office Renovation Works at 28th Floor for CDW Building in Tsuen
Wan;

e Renovation Works at Whampoa Garden; and

e Renovation Works at Citistore in Tseung Kwan O.
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HK§' million
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OUTSTANDING WORKLOAD

The total outstanding workload for contracts on hand as of 30 June
2017 was over HK$1.9 billion, over half of which would be completed
in 2017. With the outstanding contracts on hand and the replenished
orders, management believes that the ISP business would deliver growth
in the coming years through the team’s commitment and dedication to
excellence.
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B ET TR RO

MANDATORY UNCONDITIONAL CASH OFFER

The controlling shareholder of the Company has been changed to Champ
Key Holdings Limited (“Champ Key") after completion of acquisition took
place on 21 November 2016.

Pursuant to Rules 26.1 and 13.5 of the Code on Takeovers and Mergers
and Share Buy-backs, Champ Key and parties acting in concert are
required to make mandatory unconditional cash offers for all the issued
ordinary shares (other than those already owned and/or agreed to be
acquired by Champ Key) (“Share Offer”) and to cancel all 7,244,000
outstanding options (“Option Offer”) (collectively, the “Offers”). As
80,000,000 convertible preference shares (“CPSs”) were held by Champ
Key as at 30 November 2016, no comparable offer would be made in
respect of the CPSs.

The Offers became or was declared unconditional on 13 January 2017
when the composite document was despatched.

The offer price of HK$1.12 per ordinary share under the Share Offer and
the offer prices for the Option Offer were set out as below:

(@) 6,814,000 options may be exercised at an exercise price of
HK$0.952 per ordinary share, the offer price for these options was
HK$0.168 each;

(b) 330,000 options may be exercised at an exercise price of HK$0.860
per ordinary share, the offer price for these options was HK$0.260
each; and

(c) 100,000 options may be exercised at an exercise price of HK$0.850
per ordinary share, the offer price for these options was HK$0.270

each.

The Offers were closed on 3 February 2017.

T EEFREED

72016F 11 H21H e BB 12 - AR 2 B A9 #58 AR Ak
HE#E AChamp Key Holdings Limited ([Champ
Key]) °

RIERAIUEE A0 IR B8R RI26.1 K%
13.5 * Champ Key & BB E —E78) A LZBBLFT B B %
TTEBIE (Champ KeyR A &SR E 85 T UWE 2
ZERMOERIN) ([RHEL]) R iEFE7,244,000
D EARITEBARE ([EBAREZ 4] ) 12 o fil 1 2 15
HHREZH (HBIEL]) - ©7480,000,000/% 7] 8
BB (TRTE R E %Y ) 7R20165F11 A30H 9 &
Champ Key# B - IS T~ & gt ] ERE L RIEL A] &
LEERE4L -

BARERA IR B EI2017F1 813K A
B

B BHET 2 2HNESREBREEE 1 12T KB
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(@) 6,814,00017 B M A2 Al L AR T BA% B 10,952 7T
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(©)  100,00017 8 & # A] ¥ 5 A% X 348 A 78 #50.850T
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#0.2707T

ELE 20176238 4
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CEAERE SR

THE CHANGE OF COMPANY NAME AND
COMPANY LOGO AFTER REPORTING PERIOD

The adoption of Chinese name "S#E{ZERBR A F]", as the secondary
name of the Company to replace the previous Chinese name “¥1&&
BEE AR A A" which was used for identification purposes only, was
approved by the shareholders of the Company (the “Shareholders”) at
the annual general meeting held on 19 May 2017 and took effect on 25
May 2017. The Certificate of Secondary Name was issued by the Registrar
of Companies in Bermuda on 4 July 2017, certifying that "5 #E12A%
BBR/AF]" was registered as the secondary name of the Company on
25 May 2017 and the Certificate of Registration of Alteration of Name
of Registered Non-Hong Kong Company was issued by the Registrar
of Companies in Hong Kong on 18 July 2017. The Chinese stock short
name of the shares of the Company for trading on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) has been changed from
"HEEEEE" to "L with effect from 1 August 2017. The
English stock short name of the shares of the Company for trading on
the Stock Exchange remains unchanged as “SYNERGIS HOLD". The logo
of the Company has been changed to reflect the change of company
name as well. The changes of company name and logo with effect from 1
August 2017 are part of the re-branding exercise in light of the change of
controlling shareholder of the Company from Hsin Chong to Champ Key.

FINANCIAL POSITION AND FINANCIAL RISK
MANAGEMENT

As of 30 June 2017, the total outstanding bank loan was HK$172
million, which is scheduled to be repaid within one year. This includes
an outstanding balance of HK$72 million relating to the banking
facility drawn down for acquiring the ISP business in November 2012.
The remaining sum represents working capital loans mainly to support
operations and business development of ISP Business. During the period
under review, the Group's sources of fund were generated primarily from
operating activities, financing activities including Placing and existing
banking facilities.

10 SYNERGIS HOLDINGS LIMITED Interim Report 2017
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Management Discussion and Analysis

BEE R 5

On 12 May 2017, the Company entered into the placing agreement
(as supplemented by a side letter on 26 May 2017) with Kingston
Securities Limited and VMS Securities Limited (the “Placing Agreement”)
as the placing agents (the “Placing Agents”), pursuant to which the
Company conditionally agreed to place through the Placing Agents up
to 69,520,000 placing shares (the “Placing Shares”) to not fewer than
six independent placees at the placing price of HK$1.09 per Placing
Share (the “Placing Price”) (collectively, the “Placing”). The Placing Price
represented a discount of approximately 19.85% to the closing price of
HK$1.36 per share as quoted on the Stock Exchange on the date of the
Placing Agreement. The Placing was completed on 13 June 2017 and an
aggregate of 69,520,000 Placing Shares were issued under the general
mandate granted to the Directors by the Shareholders at the annual
general meeting held on 20 May 2016. The aggregate nominal value
of the Placing Shares under the Placing should be HK$6,952,000. The
Company received the gross proceeds of approximately HK$75.8 million
from the Placing and the net proceeds of approximately HK$73.9 million,
representing a net issue price of HK$1.06 per Placing Share.

The purpose of the Placing which raised approximately HK$73.9 million
after expenses is to provide adequate buffer for the Group’s working
capital requirements in case that HK$75.3 million outstanding receivables
due from Hsin Chong under its settlement agreement with the Group
has not been received before the end of July 2017 and after taking into
account expected operating cash inflow, available banking and other
facilities and its obligation to repay in November 2017 the term loan that
was taken out for the acquisition of the ISP business in 2012. The Group's
working capital requirements include operating overheads and the upfront
cash outlay in respect of projects on hand and new projects that may be
awarded in the ISP business. The Group closely manages its cash flow
position to ensure that there is adequate cash buffer to support new
projects if awarded. As at the date of this report, approximately HK$20.0
million out of the net Placing proceeds was used for supporting the
subcontractor payments of ISP business and the balance of approximately
HK$53.9 million has been remained in a bank. The Directors considered
that the terms of the Placing Agreement (including the Placing Price and
the placing commission) are fair and reasonable based on the market
conditions and in the interests of the Company and the Shareholders as a
whole.

201758128 ARG EHEFLELSBRAG &
SBRFEHFBERAA (EFARSARE) (RERE]D)
TS B 1 (482017958268 Z Bt &5 sk # 78 )
([EEEHR]) Bt ARAREEERREEARE
RIZFLE 5% £69,520,0000 BL & B0 ([EEE D)
FRORANBEBINARA  BEBATREE KD
¥1.097C ([BREE]) (B [RESE]) -REER
B A L& Wk B HATE B XX AT AT SR IR T (B B AR B
1.367CHT7E#119.85% ° B EEIEMN2017F6 13057
B ARF D IREREN2016E5 8208 BT 2 K E
AEREg LR TES 2 —MIBERE1TE 69,520,000
BRERE Bt - B B IETE MECE MR 2 BEE BB
6,952,0007T ° AN A m U E| Al & HI8 2 Fr S BB L
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FRITREMBEE - REMN2017F11 AEER20124F
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BEASTERPREEAIRBEENEMREKR
HEEKZBEBEEE LAt zEE 2EMNES
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RS AETHEEREIF RAREAH
Fris Bl & F5a 2 4978 %520,000,0007C B AEX &
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53,900,000 C{NIFRIRIT-EER A ERE AT 2™
SRR BEHE 2GR (BEEEBERESHSE)
BAFEEAFAAR R RBE 2 BEHIZ-
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Management Discussion and Analysis

CEAERE SR

The effects of the Placing on the capital structure of the Company are
more particularly depicted in note 14 to the Condensed Consolidated
Interim Financial Information of this report. The full details of the aforesaid
transaction can also be referred to in the announcements of the Company
dated 14 May 2017, 26 May 2017, 6 June 2017 and 13 June 2017.

The gearing ratios and liquidity have been substantially improved after
completion of Placing on 13 June 2017 when compared with those of
2016. The management will continue to proactively monitor the financial
positions of the Group so as to maintain a sufficient buffer in financial
capacity while taking advantage of attractive business opportunities.

Regarding the impairment of contracting work-in progress and receivables
mainly related to Hsin Chong together with its subsidiaries (the “Hsin
Chong Group”), the Company entered into a supplemental agreement
with Hsin Chong on 17 August 2017 after arm’s length negotiation for
the repayment of remaining balance of receivables of approximately
HK$66.7 million plus interest by installments, pursuant to which the
deadline of the repayment period has been deferred from 31 July 2017
to 1 June 2018. The management is pursing all measures to recover the
receivables and expects to further improve the liquidity.

Interest costs on bank borrowings are primarily charged based on a
spread over HIBOR. With regard to the current portfolio of businesses,
management expects that financial requirements for the future will be
met from a combination of shareholders’ equity and banking facilities.
The Group would continue to manage our financial position and maintain
sufficient working capital and liquidity to get ready for any business
opportunities and to prepare for the challenges in future.

SYNERGIS HOLDINGS LIMITED Interim Report 2017
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Management Discussion and Analysis

B ET TR RO

30 June 31 December
2017 2016
20174 20164
6A30H 12HA31H
Financial position (HK$'000) BikR (BT
Total assets EERE 1,279,774 1,197,562
Receivables and other assets EUWEREEMEE 916,229 841,996
Deposits, cash and cash equivalents FR-HekREEE 170,892 129,284
Current assets REEE 1,087,121 971,280
Net assets BEFE 282,320 225,550
Current liabilities REAE 994,531 963,278
Bank loans RITER 172,000 204,000
Gearing ratios and liquidity EEERILERTDES
Net debt to net assets FREHEEEFEZILE 0.4% 33.1%
Total debt to net assets MEEREEFEILE 60.9% 90.4%
Current ratio mBNEL & 1.1 1.0
30 June 30 June
2017 2016
20174 20164
6H30H 6H30H
Financial position BRI
Per share data SRYE
Shares in issue (all classes) BT (FrEER) 504,850,000 427,956,000
Basic (loss)/earnings per share (HK cents) BIREAN (FBE) BF GBEN) (6.1) 5.2
Diluted (loss)/earnings per share (HK cents) BIEE (BE) /BF GBEN) (6.1) 4.5
Dividend per share (HK cents) B S CBE) - 1.5
Net assets per share (HK cents) BREEFE BEN) 55.9 67.2
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Management Discussion and Analysis

CEAERE SR

The Group adopts a conservative approach in the management of its
financial risks and resources, under the supervision of the Executive
Directors.

Interest rate risk arising from bank borrowings is low as interest rates
are fixed for short-term periods to take advantage of the lower rates
thus available. Interest rates will be subject to fluctuation at the time of
renewal.

The Group's business is conducted primarily in Hong Kong, and the
majority of its assets and liabilities are denominated in Hong Kong
dollars, therefore it has minimal foreign currency exposure. The growth in
Mainland China has been funded via permanent capital injection, which
is for long-term and as such, foreign currency hedging is considered
unnecessary.

It is the Group's policy not to enter into derivative transactions for
speculative purposes. It is also the Group’s policy not to invest its
financial resources in financial products, including hedge funds or similar
instruments, with significant underlying leverage or derivative exposure.

CASH MANAGEMENT

The Group operates a centralized cash management system. Cash
balances surplus to immediate requirements are mainly placed as short-
term bank deposits with a number of licensed banks in Hong Kong.

HUMAN RESOURCES
As at 30 June 2017, the Group employed a total of 5,470 staff (31
December 2016: 5,976) in Hong Kong, Mainland China and Macau.

Employee Engagement is our long-term goal for maintaining high service
standard, our Human Resources Team conducted research to ensure
the staff benefit is comparable with the market. Our Learning and
Development Team has also developed programmes for potential middle-
ranked staff to enhance the sustainability of the Company. It is expected
that the above measures bring positive impact to future corporate
development.

INTERIM DIVIDEND

To preserve funds for business development of the Company, the Board
does not recommend the payment of interim dividend for the six months
ended 30 June 2017 (2016: 1.5 HK cents per share).
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Condensed Consolidated Interim Income Statement

A& S hHAER R

For the six months ended 30 June 2017

B Z2=2017F6A30H E/~E A

Unaudited
Six months ended 30 June
BIZ6H30R1LEAR
2017 2016
20174 20164F
Note HK$'000 HK$'000
k=3 BT T BT
Revenue W g 3 1,094,210 1,180,024
Cost of sales 8 & R A (1,015,216) (1,097,437)
Gross profit EH 78,994 82,587
Other income E AU A 3,421 2,043
General and administrative expenses — M RITHRF X (71,840) (56,109)
Doubtful debts recovery 1 =] 22 AR 1,463 -
Amortisation of intangible asset ER A ERE 9 (1,628) (1,707)
Intangible asset write off WisEEEE 9 (33,907) -
Interest expenses MR 4 (2,800) (3,049)
(Loss)/profit before taxation BRELAT (E58) i 5 (26,297) 23,765
Taxation IR 6 3,848 (4,600)
(Loss)/profit for the period HR (E5i8) R (22,449) 19,165
(Loss)/profit attributable to: FEfh (B518) %7 :
Equity holders of the Company RATFIREREE A (22,077) 19,342
Non-controlling interest FEEAR = (372) (177)
(22,449) 19,165
(Loss)/earnings per share for (loss)/profit AATIREREA
attributable to the equity holders of FEAE (B51B) & F 2
the Company g (BE) &
— basic (HK cents) —Z AR (BEEAL) 7 (6.1) 5.2
- diluted (HK cents) — 858 (GBHL) 7 (6.1) 45
Dividend % 2 8 - 6,419
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Condensed Consolidated Interim Statement of Comprehensive Income

ERGEPHEEBARR

For the six months ended 30 June 2017
HZE2017F6A308 1L/~ @ A

Unaudited
Six months ended 30 June
RBEZ
B EZ6H30HLAMHEA
2017 2016
20174 20164
HK$'000 HK$'000
BT T BT
(Loss)/profit for the period R (EEE) (22,449) 19,165
Other comprehensive income/(loss): HitemBEN (BHE) :
Items that may be subsequently reclassified AJREEFHSEE
to profit or loss Bwm 2 HE
Exchange differences on translating BMEBINEREEZ
foreign operations MEHZH 622 (603)
Total comprehensive (loss)/income HruemE (EHE)
for the period PN L] (21,827) 18,562

16 SYNERGIS HOLDINGS LIMITED Interim Report 2017



Condensed Consolidated Interim Balance Sheet

B SPHEERERR

As at 30 June 2017

M2017F6A30H
Unaudited Audited
30 June 31 December
2017 2016
KRBEZ L EmZ
20174 2016%F
6A30H 12A31H
Note HK$'000 HK$'000
k=3 BETT BT IT
Non-current assets ERBEE
Property, plant and equipment L ERY TS 13,734 13,435
Investment properties B 4,400 3,600
Intangible asset mEE 9 - 35,535
Goodwill EES 9 171,794 171,794
Deferred tax assets RIEFTE & B 58 78
Prepayment TEfT IR 2,667 1,840
Total non-current assets EREEELE 192,653 | 226,282
Current assets MENEE
Contracting work-in-progress EE ) T2 427,568 411,412
Receivables JE W BR 3R 10 458,770 398,409
Deposits and prepayments Ze RIBAIE 10 24,534 26,622
Taxation recoverable B qERE 5,357 5,553
Deposits, cash and cash equivalents ER-RekBLEFE 170,892 129,284
Total current assets mENEELRE ~ 1,087,121 | 971,280
Current liabilities mEAE
Payables and accruals e BR R K FE5HE A 13 815,209 753,368
Bank loans RITE R 12 172,000 204,000
Amount due to non-controlling interest JE A< JE 12 AR 4 2 SR 1A 11 905 1,240
Amount due to other partner of FE AT E fh R AT
joint operations BHIA 15 15
Taxation payable P TIE 6,402 4,655
Total current liabilities REAEAE 994531 | 963278
Net current assets MENEEFE 92,590 8,002
Total assets less current liabilities EEBBERTHERE 285243 | 234284
Non-current liabilities EREBERE
Long service payment liabilities REBRGEBE 2,378 2,378
Deferred tax liabilities RIEHIERE 545 6,356
Total non-current liabilities krBames 0 | 2923 | 8,734
Net assets EEZE 282,320 225,550
Equity attributable to equity holders of RAFBREREA
the Company FE 14 1 &
Share capital [N 14 50,486 43,055
Retained profits and other reserves R i A 2 H At 232,220 182,509
282,706 225,564
Non-controlling interest e HE I (386) (14)
Total equity G 282,320 225,550

RiEmRERAT ks 2017 17



Condensed Consolidated Interim Statement of Changes in Equity

EAGSPHEREER

For the six months ended 30 June 2017
HZE2017F6A308 1L/~ @ A

Attributable to equity holders of the Company

KOARERE AR
Employee Non-
Share Share Merger ~ share option Exchange Retained controlling Total
capital premium reserve reserve reserve profits Total interest Equity
EEERE
BA& BR#EE AHRE & B Bif# @it EERER RE4E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT AU AU BT AU AU BT BETT BETT
At 1 January 2017 (audited) M2017F1A18 (£EH#) 43,055 114,143 1,513 255 (2,546) 69,144 225,564 (14) 225,550
Loss for the period HhER - - - - - (22,077) (22,077 (372) (22,449)
Other comprehensive income HipzAMA - - - - 622 - 622 - 622
Total comprehensive income/(loss) 2AUA/ (BR) 28 - - - - 622 (22,077) (21,455) (372) (21,827)
Placing of new shares REHRR 6,952 66,777 - - - - 73,729 - 73,729
Share option scheme BRETE - - - 339 - - 339 - 339
Transfer upon share options lapsing ~~ REERIERMME R - - - (144) - 144 = = =
Issue of shares upon exercise of RiTEREREMETREG
share options 479 4,500 - (450) - - 4,529 - 4,529
At 30 June 2017 (unaudited) #2017456A308 (K BEH) 50,486 185,420 1513 - (1,924) 4121 282,706 (386) 282,320
For the six months ended 30 June 2016
B ZE2016%6 H30H 1E/<1fE A
Attributable to equity holders of the Company
RRAIRERE ARG
Employee Non-
Share Share Merger  share option Exchange Retained controlling Total
capital premium reserve reserve reserve profits Total interests Equity
EEERE
RA R EE AbtEE 1 EXRE REEF it EERER EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BB BETT BB BETT BETT BETT BETT
At 1 January 2016 (audited) M2016F1A18 (£EH) 42,768 110,935 1513 764 (486) 125,109 280,603 (1.21) 279,392
Profit for the period BREF| = = = = = 19,342 19,342 (77 19,165
Other comprehensive loss Hip2EER - - - - (603) - (603) - (603)
Total comprehensive income/(loss) 2AUA/ (BR) 28 - - - - (603) 19,342 18,739 (177) 18562
2015 final dividend W15EERERS - - - - - (10,692) (10,692) - (10,692)
Further acquisition of a subsidiary BYE-BHBAR - - - - - (1,203) (1,203) 1,385 182
Share option scheme BiET 8 - - - n - (18) 4 = 4
Issue of shares upon exercise of RiTRERER
share options B 28 3N = (75) = = 264 = 264
Increase in non-controlling interest R —HREA M
due to incorporation of a subsidiary S ANFEFRMRIERS = - - - - - - 4 4
At 30 June 2016 (unaudited) 201656308 (REHEZ) 42,7% 111,246 1,513 m (1,089 132,538 287,715 38 287,753
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Condensed Consolidated Interim Statement of Cash Flows

ERGEPHEERE

For the six months ended 30 June 2017
#HZE2017F6A30H LR A

Unaudited
Six months ended 30 June
B E6A30H1E~EAR
2017 2016
20174 2016%F
HK$'000 HK$'000
BT T ST T
Operating activities BT
Cash (used in)/generated from operations R (R EE2ES (1,007) 99,917
Net cash (used in)/generated BEER () EEx2Z
from operating activities ReF® (1,007) | 99917
Investing activities BEER
Purchase of property, plant and equipment EEYE SRR (3,259) (9,519)
Proceeds from disposal of property, HEYE HER
plant and equipment JABFTIS 5RIE 200 8
Interest received B U F B 1,465 58
Interest paid EXEIESE (2,835) (3,118)
Time deposits over three months BE=EA 2 EBER 1,443 (659)
Net cash used in investing activities REAXBRAZREFHR | (2986) | (13,230)
Financing activities e
Net proceeds from placing of new shares B & 3 %10 2 FT1S SR IEF &8 73,729 =
Proceeds from issuance of shares by BRI 17 50 B AR AR T 31T AR 19
exercise of share options P18 308 4,529 264
Repayment of bank loans EZIRITER (159,217) (420,214)
Drawdown of bank loans FARITER 127,217 325,398
Dividends paid B E - (10,692)
Net cash generated from/(used in) BMEEREL (ER)Z
financing activities RERH 46,258 ~ (105,244)
Net increase/(decrease) in deposits, FRHERERE%EE
cash and cash equivalents #m GRd) 2358 42,265 (18,557)
Deposits, cash and cash equivalents By ER BekREEE
at the beginning of the period 111,723 129,841
Exchange gain/(loss) on deposits, R -RekBHeEEZ
cash and cash equivalents PE 5 Uzt (B51E) 786 (359)
Deposits, cash and cash equivalents PRZEX RERR&%E
at the end of the period 154,774 110,925
Analysis of balances of deposits, G RERREEE
cash and cash equivalents: Hez o
Bank balances and cash — unrestricted IRITEE R MRS — FEBR I 170,892 111,584
Less: Time deposits over three months BB =\ A 2 EBER (16,118) (659)
Deposits, cash and cash equivalents PRZER RERBREEE
at the end of the period 154,774 110,925
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General Information

The Company was incorporated in Bermuda under the Companies
Act 1981 of Bermuda as an exempted company on 4 August 2003.
The address of its registered office is Clarendon House, 2 Church
Street, Hamilton, HM 11, Bermuda. The Company's shares were
listed on the Stock Exchange on 9 October 2003.

The Group is principally engaged in the provision of PFM business
and ISP business in Hong Kong, Mainland China and Macau.

This unaudited condensed consolidated interim financial information
is presented in thousands of Hong Kong dollars (HK$'000), unless
otherwise stated, and were approved for issue by the Board on 30
August 2017.

Basis of Preparation

The unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.

The interim financial statements have been prepared in accordance
with the accounting policies adopted in the Group's annual
consolidated financial statements for the year ended 31 December
2016, except for the adoption of the following revised Hong
Kong Financial Reporting Standards (“HKFRSs”) and amendments
mandatory for the first time for the financial year beginning 1
January 2017:

HKAS 12 Amendments Recognition of deferred tax assets for

unrealized losses

HKAS 7 Amendments Statement of cash flows

HKFRS 12 Amendment Disclosure of interest in other entities

The adoption of these revised HKFRS and amendments that are
relevant to the Group’s operations and mandatory for the annual
period beginning 1 January 2017 has had no material impact on the
results and financial position of the Group.
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Notes to the Condensed Consolidated Interim Financial Information
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Basis of Preparation (continued)

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results
may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2016.

The Group's activities expose it to a variety of financial risks: market
risk (including foreign exchange risk and interest rate risk), credit risk
and liquidity risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31
December 2016.

The Group adopts prudent liquidity risk management which includes
maintaining sufficient bank balances and cash, and having available
funding through an adequate amount of committed credit facilities.
Cash flow forecast is performed in the operating segments of
the Group and aggregated by corporate finance team taking into
account the Group's history of refinancing, its available banking
facilities and its assets backing. Corporate finance team monitors
forecasts of the Group's liquidity requirements to ensure the Group
has sufficient cash to operate and meet its liabilities as and when
they fall due.

Since the year end, there have been no changes in any risk
management policies.

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

B A% & P HAM B & Ml &t

3 Segment Information 3 HEpEs
In accordance with the Group's internal financial reporting provided BRBRETAEE 2 EEARENTREZES
to the chief operating decision-maker, identified as the Executive (HAaEFRER AEEEDIFERE RIE
Committee, who is responsible for allocating resources, assessing REEMARE) 2NE B ME  AEBETER
performance of the operating segments and making strategic ZEBDEBIE:

decisions, the reportable operating segments are:

property and facility management services in Hong Kong;

property and facility management services in Mainland China;

ancillary business including security, cleaning, laundry, etc.; and

interiors and special projects

(a) Segment Result (in HK$'000)

BB MERRIEEERT

REI A2 ¥ 3 R B E I AR TS

WEER BiERL

EARHM NS IRIAR

BERMKRE R

(a) SEBELE (BB T)

PFM
MERBREER
Mainland Ancillary PFM ISP Corporate
Hong Kong China Business Business Business (Note 1) Total
WERZE EREHR 78
FE FE P it HEH ERER NHREBEH (Het1) by
Unaudited six months ended & E#%EZ
30 June 2017 201746 308
LAEA
Revenue W 55 263,502 31,713 44,369 339,584 754,626 - 1,094,210
Gross profit 7 33,940 6,250 8,620 48,810 30,184 - 78,994
Operating expenses REFZ (18,260) (8,165) (9,033) (35,458) (28,480) (7,563) (71,501)
Doubtful debts recovery W ERE
(Note 2) (M&E2) - 1,180 283 1,463 - - 1,463
Operating profit/(loss) maEn/ (B8) 15,680 (735) (130) 14,815 1,704 (7,563) 8,956
Amortisation of B EE#RS
intangible asset - - (1,628) (1,628)
Intangible asset write off  #HEF L& - - (33,907) (33,907)
Acquisition loan interest ~ KWEEZ ZFEHX
expenses - - (1,540) (1,540)
Interest expenses FERX (111) (1,149) = (1,260)
Other expenses Hifx - - (339) (339)
Interest income from former % H B &M A 7
ultimate holding company ~ ZF &I\ 140 1,197 - 1,337
Other income -2 9N 2,079 5 - 2,084
Profit/(loss) before taxation K& #TiEH / (B#E) 16,923 1,757 (44,977) (26,297)
Taxation HE (1,903) (112) 5,863 3,848
Profit/(loss) for the period  EIRiEH / (B1) 15,020 1,645 (39,114) (22,449)
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3 Segment Information (continued)

(a) Segment Result (in HK$'000) (continued)

3 9EEE 2
(a) HIBELE (BEFRT) (&)

Notes to the Condensed Consolidated Interim Financial Information

A% & P AR 5 & L Ml aE

PFM
NERZBER
Mainland Ancillary PFM ISP Corporate
Hong Kong China Business Business Business (Note 1) Total
MERZE EREHR Tl ‘
BE IR, BHER BEEE BHEREE (Brzt1) e
Unaudited six months ended REGEZE
30 June 2016 201664308
E~{EA
Revenue et 284,765 32,744 48,537 366,046 813,978 - 1,180,024
Gross profit e 30,356 6,843 8,558 45,757 36,830 - 82,587
Operating expenses TERY (16,456) (5,972) (6,540) (28,968) (19,488) (6,048) (54,504)
Operating profit LE R 13,900 871 2,018 16,789 17,342 (6,048) 28,083
Amortisation of intangible assets %7/ & = & - - (1,707) (1,707)
Acquisition loan interest WEER
expenses HERZ - - (1,913) (1,913)
Interest expenses FEFY (255) (881) = (1,136)
Other expenses Hiwf % (900) (700) ) (1,605)
Other income HipA 1,770 273 - 2,043
Profit before taxation BB ADET 17,404 16,034 (9,673) 23,765
Taxation HIE (2,151) (2,449) = (4,600)
Profit for the period B 15,253 13,585 (9,673) 19,165
Note 1. Corporate mainly represents corporate and administrative activities, Matr - TREERABIRITEES  URAZMR
and shared services. e
Note 2: The amount represents settlement of receivables which were Htat2 - ZE AR LA 4 R E /Y FE IR 3K
previously impaired.
(b) Customers Information (b) ERE&EH
For the six months ended 30 June 2017, revenue of HZE2017F6A30H LA 1B #
approximately HK$171,101,000 (for the six months ended 171,101,0007T (& 220166 A30H 1E /<
30 June 2016: HK$163,838,000) was derived from a single f& A - %5 #163,838,0007T) 2 W& 2k B B
external customer which was attributable to the ISP business. —HINREE - R B E A6 R Ik
THE B
4 Interest Expenses 4 FIBHX
The entire amount was attributable to the bank loans (2016: The 2HEWEHFERIRITER Q016F : 25 &5
entire amount was attributable to the bank loans). EREAIRITER) °
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Notes to the Condensed Consolidated Interim Financial Information

B A% & P HAM B & Ml &t

5 (Loss)/Profit Before Taxation 5 BaBiET(E5HE) iR
Unaudited
Six months ended 30 June
RBEZ
B Z6H30B1L~EA
2017 2016
2017% 20164
HK$'000 HK$'000
BT T BT
(Loss)/profit before taxation is arrived after BrELAT (E518) 5 A
charging/(crediting): Bk (G A) TFI&E
Staff costs, including directors’ emoluments BTN (BREESEHE) 350,563 372,369
Intangible asset write off SH A 33,907 =
Depreciation e 2,981 2,389
Operating lease rental on land, T EBFRBAEREZ
buildings and office equipments KEHERS 5,909 6,509
Interest income from former ultimate holding KB R EARER A R 2
company FEHA (1,337) -
6 Taxation 6 HIE
Hong Kong profits tax has been provided for at the rate of 16.5% M E BR ) 69 B 78 1S B 0 R BRI (4 51 e SR B &
(2016: 16.5%) on the estimated assessable profits for the period BRI B A O IBEEEE AT E16.5%
after application of available tax losses brought forward for both (2016%F : 16.5% ) ELE B4 < /BINFIIS T Ty Y
periods. Taxation on overseas profits has been calculated on the M AT e SR E M AR S B A8 & R T PR E B R
estimated assessable profits for the period at the rates of taxation ZBRITREHE-

prevailing in the countries in which the Group operates.
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Notes to the Condensed Consolidated Interim Financial Information

A% & P AR 5 & L Ml aE

6 Taxation (continued) 6 BIIE(#)
The amount of tax (credited)/charged to the condensed consolidated FERRRER AP EIERR (FTA) k2 fHiES
interim income statement represents: BT
Unaudited
Six months ended 30 June
BIZ6H30RILAEAR
2017 2016
20174 20164
HK$'000 HK$'000
BT T VST T
Current taxation B HNIA
Hong Kong profits tax BEBMFH
— provision for the period —HA 2,055 4,805
— over provision in prior year —BEFEBERE (112) -
Overseas tax N IR
— provision for the period — BRI - 15
Deferred taxation EETIA (5,791) (220)
(3,848) 4,600
7 (Loss)/Earnings Per Share 7 Sk(EBE) B
(@) Basic (loss)/earnings per share is calculated by dividing the (a) FWERN (BB BFTREREREA
Group's unaudited (loss)/profit attributable to equity holders FEMR A E ARG EZ (E518) R AT
less dividend (if any) to convertible preference shareholders BREERREREAZRE (208 ) BR AR
by the weighted-average number of ordinary shares in issue AE BT ERRMNELHEHE -

during the period.

Unaudited
Six months ended 30 June
B E6A30H1E~EA
2017 2016
20174 20164
(Loss)/profit attributable to equity holders RRIEREH AR (E18)
(HK$'000) wm A GB¥ETFoT) (22,077) 19,342
Less: dividend to convertible preference W A EBRELERIRERE A
shareholders (HK$'000) 2B (E8BFIT) - (1,200)
(Loss)/profit attributable to ordinary LB REREE AR
shareholders (HK$'000) (B518) wF (BT ) (22,077) 18,142
Weighted-average ordinary shares issued B BTSRRI T 2
('000) (FA) 361,381 347,697
Basic (loss)/earnings per share (HK cents) BREAN (BE),/
BH] (FEHEAL) (6.1) 5.2

FHEERARAS hEiRE 2017 25



Notes to the Condensed Consolidated Interim Financial Information

B A% & P HAM B & Ml &t

7 (Loss)/Earnings Per Share (continued)
(b)  The diluted loss per share for the period ended 30 June 2017 is
the same as the basic loss per share because the exercise of the
Group's share options and convertible preference shares would
result in a decrease in loss per share for the period.

5k (5H1E) &8 @)

(b) HZE2017F6A308 tHIM 2 S E EE
BEgRANEERR REATHEAE
B I R T IR B SRS B AN R
18R > o

Unaudited
Six months ended 30 June
RBEZ
B Z6H30B1L~EA
2017 2016
20175 20164F
(Loss)/profit attributable to equity holders i B AN (B518) % T
(HK$'000) (22,077) 19,342
Weighted-average ordinary shares issued BRI mAR AN T E
('000) 361,381 347,697
Adjustments for share options ('000) FERRRE 2 AE (F0) = 1,883
Adjustments for potential ordinary shares B TET2EBEEBR AR
to be issued (‘000) - 80,000
Weighted-average ordinary shares for AESRES (BR) &7
calculating diluted (loss)/earnings per 2 E B hniE T g
share ('000) 361,381 429,580
Diluted (loss)/earnings per share (HK cents) &A% #5% (F518) /&7
(6.1) 4.5

8 Dividend

At a meeting held on 30 August 2017, the Board resolved not to
declare interim dividend for the period ended 30 June 2017 (30 June

2016: 1.5 HK cents).
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Notes to the Condensed Consolidated Interim Financial Information

A% & P AR 5 & L Ml aE

9

Intangible Assets and Goodwill 9 HBEEERBE
Non-
Backlog  competition
Goodwill Trademark orders  agreement Total
HE BE  ARRAE  THEHRE it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BETT BT T EETT BETT BETR
Cost 2.3
At 1 January 2016 ®201651A1H 171,794 48,826 15,934 2,393 67,153
Write off during the year FRHMH - - - (2,393) (2,393)
As 31 December 2016 20165128310 171,79 48,826 15,934 - 64,760
Write off during the period ERHSH - (48,826) - - (48,826)
As 30 June 2017 201756 H30H 171,794 = 15,934 = 15,934
Accumulated amortisation i
At 1 January 2016 1201651818 - (10,036) (15,934) (492) (26,462)
Amortisation for the year FREH - (3,255) - (146) (3,401)
Write off during the year F AR - - - 638 638
At 31 December 2016 20165124318 - (13,291) (15,934) - (29,225)
Amortisation for the period HRE - (1,628) - = (1,628)
Write off during the period B sH - 14,919 - = 14,919
As 30 June 2017 201756 A30H = = (15,934) - (15,934)
Net Book Value RHEEE
At 30 June 2017 201746 A30H 171,794 - - - -
At 31 December 2016 ®2016F12A31H 171,794 35,535 - - 35,535

As a result of a series of rebranding exercises of the Group in the
Reporting Period following the change in controlling shareholder
of the Company, the Hsin Chong’s trademark recognized upon the
Group's acquisition of the ISP business in 2012 has been written-off
in the Reporting Period, resulting in a loss of approximately HK$28.3
million (net of tax).

HRAR B EEIERARR % - AN R BN REHRE
EIT—RHEBRIREE) WA RS BRI ST
ERE (FR20124F - AL BUUE = N2 8 RS 3R
18 B B ERER) - B & B4 %28,300,000
TL(FNBRFLIE) 2 B
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10 Receivables, Deposits and Prepayments

The credit period of the Group’s accounts receivable generally ranges
from 30 to 60 days. (31 December 2016: 30 to 60 days). The ageing
analysis of accounts receivable by due date is as follows:

Notes to the Condensed Consolidated Interim Financial Information

B A% & P HAM B & Ml &t

10 FEMLERR - & R FH (TR IE

REBEEWRERZEEH RN F302608
(201651283180 3052601 ) <M A B & H
M2 EWBRR 2 BREE DT A0 -

Unaudited Audited
30 June 31 December
2017 2016
KRB EW% EZ
20174 20164
6H30H 12A31H
HK$'000 HK$'000
BT T BT IT
Accounts receivable & Uit BR X
Not yet due i# A 180 HR 159,478 166,841
1 to 30 days 1£30H 51,630 34,527
31 to 60 days 31£60H 11,453 8,693
61 to 90 days 61%£90H 4,133 13,329
Over 90 days 90B A 87,998 65,637
314,692 289,027
Retention receivables and other receivables FEUR IR B & & H f E YL R I8 225,958 191,686
Receivables JFE Uiz BR X 540,650 480,713
Deposits and prepayments REREMRE 24,534 26,622
565,184 507,335
Impairment of accounts receivable, EWERF  BWIRE & &
retention receivables and other H fth FE UL SR IE R
receivables (81,880) (82,304)
483,304 425,031

The Group made a provision for amounts of receivables of
approximately HK$82.3 million based on the impairment assessment
for the year ended 31 December 2016 which is mainly related to
Hsin Chong Group and approximately HK$1.5 million has been
recovered under the settlement agreement signed on 27 March
2017. Subsequent to 30 June 2017, a further settlement of HK$8.6
million has been received from Hsin Chong. On 17 August 2017,
a supplemental agreement has been entered with Hsin Chong for
the repayment of remaining balance of receivables of approximately
HK$66.7 million to defer the deadline of repayment period to 1 June
2018. The maximum exposure to credit risk at the reporting date is
the carrying value of the accounts receivable mentioned above. The
Group does not hold any collateral as security.
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JLoPR201766A30R % - E BFTE R E—F
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Notes to the Condensed Consolidated Interim Financial Information

A% & P AR 5 & L Ml aE

1

12

Balance with Non-controlling Interest 11 FEIERRHER AR
FEIE R AR TR R B EEE B
NAREREEAREEEE BEA -

Balance with non-controlling interest is unsecured, interest free,
repayable on demand with no fixed terms of repayment and mainly
denominated in Hong Kong dollars.

Bank Loans 12 RITER
Unaudited Audited
30 June 31 December
2017 2016
R EWZ K%
20174 2016%F
6H30H 12HA31H
HK$'000 HK$'000
BT T BT T
Balance due for repayment within one year 165 A Bl BR B AZ B8R 172,000 204,000
Total bank loans RITE KA 172,000 204,000
Notes: Bzt :

(@  As at 30 June 2017, the Group had bank loans of HK$172,000,000 (31
December 2016: HK$204,000,000) denominated in Hong Kong dollars.

(b)  The bank loans of the Group carried weighted average interest rates of 2.9%
(31 December 2016: 2.8%) per annum.

(0) The Group’s bank loan of HK$72,000,000 (31 December 2016:
HK$84,000,000) is subject to a floating charge over the assets of its

subsidiaries.

(d)  The carrying amounts of loans approximate their fair values.

R2017F6A30R REBABRTERS
#172,000,0007C (2016F12H31H : B %
204,000,0007T, ) LA EHE -

AEE ZRITERMNETFHFEFEAE2.9% (2016
F12H310:2.8%) °

AEE 7 RITE A E72,000,0007T (2016512
A318 : #%84,000,0007T) - 5 EHMB AR 2
BEFETBIFL -

ERMREERL R ERE-
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Notes to the Condensed Consolidated Interim Financial Information

B A% & P HAM B & Ml &t

13 Payables and Accruals 13 EFRRRESER
The credit period of the Group's accounts payable generally ranges REBEMNERZEEHRH KN T30£60H
from 30 to 60 days. (31 December 2016: 30 to 60 days). The ageing (2016%F12A318 :30E60H ) - L@ B H H
analysis of accounts payable by due date is as follows: B RENERRZERRDITHOT

Unaudited Audited

30 June 31 December

2017 2016

REEZ '

20174 20164

6A30H 12H31H

HK$'000 HK$'000

BT T BT

Accounts payable FE 1 BR X

Not yet due i 7% 380 A 447,768 396,017

1 to 30 days 1£30H 65,960 59,539

31 to 60 days 31260H 22,204 25,567

61 to 90 days 61290H 16,714 16,022

Over 90 days 908 K 30,520 30,139

583,166 527,284

Retention payables, EHREE HEMRER
other payables and accruals EstE R 232,043 226,084
815,209 753,368
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Notes to the Condensed Consolidated Interim Financial Information

A% & P AR 5 & L Ml aE

14 Share Capital 14 X
Number of
shares Amount
BHE R &%
‘000 HK$'000
TR BET T
Issued and fully paid: EEITRER:
Ordinary shares LB
At 1 January 2017 R2017F1 718 350,544 35,055
Share issued upon exercise of options granted IRIREE IR AT E 5 2 B AR e
under the Share Option Scheme B 178 T B4 T7 B AR 1D 4,786 479
Placing of shares fic & A 19 69,520 6,952
At 30 June 2017 201796 A30H 424,850 42,486
Convertible preference shares AIERE R
At 1 January 2017 M2017F181H 80,000 8,000
At 30 June 2017 "2017%6A30H 80,000 8,000
Ordinary shares and convertible preference BRTRUEZEERR
shares issued and fully paid AIERE R
At 30 June 2017 201756 A30H 504,850 50,486
At 31 December 2016 M20165F12H31H 430,544 43,055

15

The Company entered into the Placing Agreement on 12 May 2017,
pursuant to which 69,520,000 new shares of the Company would
be placed to independent investors at the Placing Price of HK$1.09
per Placing Share. The completion of Placing took place on 13 June

2017.

Operating Leases Commitments

The future aggregate minimum lease rental expenses under non-

cancellable operating leases are payable as follows:

R2017F58128 AR ARG LR EWZE B
It AR E IR E E SR ER KB E1.097T
BB R E & Bt 69,520,000 FH Ifh - BL & T

201756138 K °

15 EEHERE
RIETAAEELHAEENBE I HHRER
SBERAENT

Land and buildings

Office equipment

THRETF BAERE

Unaudited Audited Unaudited Audited

30 June 31 December 30 June 31 December

2017 2016 2017 2016

RBEG KEZ RBEG KE%

20174 20165 20174 20165

6A30H 12A318 6A30H 12A318

HK$'000 HK$'000 HK$'000 HK$'000

BT BT BT BT

Within one year —FR 11,075 11,205 388 3%
In the second to fifth years inclusive E_Z2FEREF

(REEEME) 9,537 12,075 879 1,063

20,612 23,280 1,267 1,459
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16 Related Party Transactions

Notes to the Condensed Consolidated Interim Financial Information

B A% & P HAM B & Ml &t

16 FAEANLRX S

Summary of the significant related party transactions carried out by REEETZERBEATZSHMENT
the Group as follows:
Unaudited
Six months ended 30 June
REEZ
B Z6H30B1L~EA
Note 2017 2016
Bfat 20174 20164
HK$'000 HK$'000
BT T BT T
Service charges paid to M T oA R AR 2
— Company with common controlling — B HRAERKRR 2 A
shareholder (i) (1,097) =
— Former ultimate holding company S N (ii) = (3,468)
— Former fellow subsidiaries SIIGEY =N (i) = (3,292)
Services income from KE TR ﬂZHE%HﬂU\
—Companies with common controling ~ —4& X E#ERAAE 2 A &
shareholder (i) 404
— Former ultimate holding company — AR AR A (i) - 1,601
— Former fellow subsidiaries SIIGEY =N (iii) = 6,599
Rental expenses paid to BNl ’“ﬂiﬁfﬂﬁﬁfﬁﬁ
— Former ultimate holding company S N (iv) = (468)
— Former fellow subsidiaries RGN (iv) = (2,334)
Contracting work’s income from D=V 72 A ,\’JI&LBU\
— Former ultimate holding company — A B AR A% v) - 5,000
— Former fellow subsidiaries — A [E :%MT% (v) = 70,998
Notes: Kt -

(i)

(i)

(iv)

Service charges paid in respect of commission and documentation fee for
Placing were mutually agreed by both parties.

Service charges paid in respect of administrative services provided by former
ultimate holding company and former fellow subsidiaries to the Group were
reimbursed at cost based on time and expenses allocated to the Group.

Services income earned on services including property management, asset
management services, consultancy fee, security, repair and maintenance,
laundry, cleaning, etc. rendered was mutually agreed by both parties.

Rental expenses paid to former ultimate holding company and former fellow
subsidiaries were based on actual usage and market rent.

Contracting work’s income earned from former ultimate holding company
and former fellow subsidiaries, was mutually agreed by both parties.

SYNERGIS HOLDINGS LIMITED Interim Report 2017

(ii)

(iii)

(iv)
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Report on Review of Interim Financial Information

PR S ERNERERS

_E
pwc

TO THE BOARD OF DIRECTORS OF
SYNERGIS HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
15 to 32, which comprises the condensed consolidated interim balance
sheet of Synergis Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2017 and the related condensed
consolidated interim income statement, condensed consolidated interim
statements of comprehensive income, changes in equity and cash flows
for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2017

-
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Other Information

Hih E#

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2017, the interests and short positions of the Directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO")), which were required: (a)
to be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO); or (b) pursuant to
section 352 of the SFO, to be entered in the register referred to therein
(the "Register”); or () to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”), were as follows:

Long positions in the shares and underlying
shares of the Company

EERTHAHNE A RLALEE
BBt « ARBARS RAK S R IEA 2R

oy

M2017F6 308 KABE S RITHAH R ARQF]
SEAMAEEEE (TERBHEMETIERHFR
HEIEH) ([FB 5 R EEEDI]) SEXVER) FAKD - 18-
B&1D REHF A T Em LA R MA  @QIBIBEES
NEAEIEDIEXVE ETRESD EHME AR RT RE S
MARSMBRAR (B (BEREESR
HEKABEBEXEEREFSI B AER ZERE R
KA (bR IR H R A E R P 535216 B R 8 R
ZIEFTIE 2 B ([EREM]) A SR BB AT
FHEMHRA ([ LR R MIsx10FT 8k 2 ET a7
AEBETHEFRSHMIZETR) (MEESFA]) EX
SADNA RBERZAT:

RAAE I RHEREKRG T2

Approximate
percentage of

interests

Number of Number of in the total

ordinary underlying number of

Name of Directors Capacity shares held shares held Total issued shares

HE#T

HEZEER FHZER B AR B Z R4

EEnE L) B BRHrEE £y BEEOLL

(Note)

(Hi5t)

Stephen Ip Shu Kwan Beneficial owner 300,000 - 300,000 0.07%
£ 9510:A} ERERA

Kan Fook Yee Beneficial owner 200,000 - 200,000 0.05%
LR EmEEA

Note: Byt

There were 424,850,000 ordinary shares of the Company in issue as at 30 June 2017.

Save as disclosed above, as at 30 June 2017, none of the Directors or
chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
had been notified to the Company and the Stock Exchange or as recorded
in the Register or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SHARE OPTION SCHEMES

At the annual general meeting of the Company held on 17 June 2013, the
Shareholders approved the adoption of a new share option scheme (the
“New Option Scheme”) and the termination of the share option scheme
which was adopted on 19 September 2003 (the “Old Option Scheme”).
Details of the Old Option Scheme and the New Option Scheme have been
disclosed in the 2016 annual report of the Company.

Details of movements in the share options under the Old Option Scheme
and the New Option Scheme were set out below:

HE Rz tEST 2l

FEARRRR2013F6 A17TRETZRERAFAKE L
BRSNS EE AR AT B ([T A iERT 81 ) R 4R
LEFA2003F9 A 198 Fih 2 IERR A 2 ([ &I ARAERT
2] - EBEREIIRTBRESEZFBEDEE
PR RI2016FF /A

RIBEBBE S MANBERE SR L 2 BREE
BB T

Weighted
average
Closing price of
price per  closing price
Number of share  per share
Number of share immediately  immediately
share options Changes during the period options before date  before date
held as at A held as at Exercise of grant  of exercise
1 January 30 June price of share of share
Name of grantees Date of grant 2017 Granted  Exercised Lapsed  Cancelled 2017 per share Exercisable period options options
#0174 #2178 SRBRE
1R1A 6A30R SHBRE HERWR
#EZ #EZ B BHAFH SimE
REARR FHAH BRENE i T %% # BRE%A TR TES  SREHE THRHE
(dd/mmiyyyy) (HKS) (dd/mm/yyyy) (HKS) (HKS)
(R/A/%) (%) (B/A/%) (B%7) (%)
Directors
£
Terence Leung Siu Cheong ~ 27/05/2013 600,000° - (600,000) - - - 0952 27/05/2017 - 27/05/2019 0.94 1.62
Z2kE
Stephen Ip Shu Kwan 27/05/2013 300,000° - (300,000) - - - 0952 27/05/2014 - 27/05/2017 0.94 1.54
90 16/10/2013 100,000 - (100,000) = = = 0.850  16/10/2013 - 15/10/2018 0.85 1.50
Kan Fook Yee 27/05/2013 200,000 - (200,000) - - - 0952 27/05/2015 - 27/05/2017 0.94 1.54
it
EmpI?yees (in aggregate)  07/06/2011 196,000 - (196,000) - - - 0.860  07/06/2014 - 06/06/2017 0.85 1.59
8 (A%
27/052013 3,390,000° - (3,390,000) = = = 0952  27/05/2015 - 27/05/2019 0.94 1.57
4,786,000 - (4,786,000) - - -
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Hih E#

Notes:

Share options were vested in equal portions on 7 June 2014, 2015 and 2016
respectively.

Share options were or will be vested in equal portions on 27 May 2017 and 2018
respectively. The unvested options became exercisable within a 30-day period after
the date on which the Option Offer became or was declared unconditional (i.e. the
date of the despatch of the Composite Document, 13 January 2017) according to
Rules 6.3(c) and 7(b) of the Old Option Scheme. All share options were exercised on
26 January 2017, which is within a 30-day period after the commencement of the
Option Offer.

Share options were vested in equal portions on 27 May 2014, 2015 and 2016
respectively.

Share options were vested in equal portions on 27 May 2015 and 2016 respectively.

Share options were or will be vested in equal portions on 27 May 2015, 2016,
2017 and 2018 respectively. The unvested options became exercisable within a
30-day period after the date on which the Option Offer became or was declared
unconditional (i.e. the date of the despatch of the Composite Document, 13
January 2017) according to Rules 6.3(c) and 7(b) of the Old share option scheme.
All share options were exercised on 26 January 2017, which is within a 30-day
period after the commencement of the Option Offer.

Movement in the share options under the Old Option Scheme and New
Option Scheme during the period and share options outstanding as at the
beginning of the period and end of the period and their related average
exercise prices were as follows:

Byt

B
=

12

BEAED BIE 20144 20154 2016F6 A7 HIZASH
o

BERCE £ BB RSB 20178 K£2018F5 527 HIZRIZE D
HEE - REEEREFERIEIQORIOIG KB
BREREBEREZNRARSHAERGE A (BURES
ANz AE2017F18138) %308 BB A Al F17(F -
B ERED R20175F1 A268 (BNEE# B 4HBI141£30
BRI A ) EIT{E -

BERSHED BI 2 20144 ~ 2015%F 20165 A27 AR A%
DHER -

88 M4 9 BI B 720154 201655 A27H R R S H 8157
Eo

BRI D I 2 R 20155 ~ 20164 20174 220184
SH27TBRASHEBEE - REBEREREZHRAE6.3(0
R AGEEERERERBEZEOK AN HAEK
g B (ANREGRE X2 BE20176F1 8138 ) 4308 8
IR A F1T{E - FT A BE A 2 720171 A26 0 (BIEE IR
EBHRIA%308 AR R ) BT

Peeat & AT AR 3R T 2 B R B A
B RMUERRERITE 2 BREARBREZ
FHITEEWDT

Average Number of

exercise price share options

EHTEE BEREHE

(HK$ per share) ‘000

(ERE%T) T4

As at 1 January 2016 1201651818 0.95 8,494
Exercised BT 0.91 (2,868)
Lapsed B R 0.95 (840)
As at 31 December 2016 and 1 January 2017 7201612 831H &2017F1 818 0.95 4,786
Exercised BT 0.95 (4,786)
As at 30 June 2017 201768308 -
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SUBSTANTIAL SHAREHOLDERS’' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2017, the following persons/entities (other than a Director
or chief executive of the Company) had or were deemed or taken to
have interests and short positions in the shares and underlying shares of
the Company as recorded in the register of interests and short positions
of substantial shareholders (the “Register of Substantial Shareholders”)
required to be kept by the Company pursuant to section 336 of the SFO:

Long positions in the shares and underlying
shares of the Company

FE RN AL E] R 6 R 4B Bz 5 ch
AZERRRE

#2017F6 4301 - RIEFEF LSRG FE336/&4 2
RIATHFEZTERRESIRARELM ([EBR
RERMI) s THAL B (RAREIEEL
TTIRAEF R IN) AN A B AR K AR B IR 19 kB 33
BAENEIEREBRER AR

REXT G REARG ZFE

(A) Ordinary Shares (A) TiERE

Approximate
percentage of
interests
Number of in the total
ordinary number of
Name of Shareholders Capacity shares held issued shares
BEZLAER HEeBTRMARZ
BEERAHE g4 #A AT DL
(Note (i)
(Kiatar))
Chu Yuet Wah Interests of controlled 225,518,633 53.08 %

corporation (Note (i)

FRE SEEORB#R (HizE))
Champ Key Beneficial owner 225,518,633 53.08 %

EnRERA
Notes: it -

(i)

(ii)

Champ Key being a company wholly-owned by Mrs. Chu Yuet Wah is
deemed to be a controlled corporation of Mrs. Chu Yuet Wah under the SFO.

June 2017.

There were 424,850,000 ordinary shares of the Company in issue as at 30

(i)  RIEFBHRHBEHEP Champ Key (FRELZ LR

EREZAR)WRATARR L 2 REEE -

(i) AABR2017F6A30B ZEHTERRR

424,850,000% ©
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(B) Convertible Preference Shares

(B) TIEIRELR

Number of convertible

Approximate
percentage of
interests in the
total number of

Name of Shareholders Capacity preference shares held issued shares
BREZ HEBRITROEHZ
BERaB g% AERELXRYEE MaEE Dt
(Note (i) (Note (i)
(H1EEa)) (M atai))
Chu Yuet Wah Interests of controlled 80,000,000 100%

corporation

FHE A E R
Champ Key Beneficial owner 80,000,000 100%

BERERA
Notes: Byt

(ii)

Save

The Company issued and allotted 58,666,667 convertible preference shares
and 21,333,333 bonus convertible preference shares to Smart Lane on 30
November 2012 and 20 May 2013 respectively. As disclosed in the joint
announcement of Champ Key and the Company dated 30 November 2016,
Champ Key (a company wholly-owned by Mrs. Chu Yuet Wah) as the offeror
entered into the sale and purchase agreement with Smart Lane as the vendor
of the sale and purchase of 169,116,777 ordinary shares and 80,000,000
convertible preference shares. Champ Key being a company wholly-owned
by Mrs. Chu Yuet Wah is deemed to be a controlled corporation of Mrs. Chu
Yuet Wah under the SFO.

There were 80,000,000 convertible preference shares of the Company in
issue at 30 June 2017.

as disclosed above, as at 30 June 2017, the Directors were

not aware of any persons/entities (other than a Director or chief
executive of the Company) who/which had or were deemed or taken
to have any other interests or short positions in Shares or underlying
shares of the Company as recorded in the Register of Substantial
Shareholders required to be kept by the Company pursuant to under
section 336 of the SFO.
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720124114308 %2013F58208 AR & 5 5l
fSmart Lane¥$17 K& Bt %58,666,667 1% A] 8 28 5
fi% 121,333,333 AT | A] 8§ 4248 5 iR < s A Champ
KeyR AR & B HIA2016511 A308 2 BA R &
W mFAELLT2EHA 2 AF Champ Key (1E
RBELHAN)ESmart Lane (1EAE E169,116,777%
& iR 280,000,000 BB AR 2 EH)FILE
E i o RIBFFH KIS KM Champ Key (ZAE
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o

RRARF2017F6 A30H 2 EBITRAIEBHRE LR
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the Reporting
Period.

REVIEW OF INTERIM FINANCIAL INFORMATION
The unaudited condensed consolidated interim financial information
of the Company for the Reporting Period has been reviewed by the
Company's external auditor, PricewaterhouseCoopers, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. The
review report is set out on page 33 of this Interim Report.

The Audit Committee comprises three members, namely, Mr. David Yu
Hon To (chairman of the Audit Committee), Mr. Kan Fook Yee and Mr.
Wong Tsan Kwong. With the participation of the management and
the Company’s external auditor, PricewaterhouseCoopers, the Audit
Committee has reviewed the unaudited condensed consolidated interim
financial information of the Company for the Reporting Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code as its own code of conduct for
regulating securities transactions by the Directors. Having been made
specific enquiries by the Company, all Directors confirmed that they
had complied with the required standard set out in the Model Code
throughout the Reporting Period.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has applied the principles in the code provisions and certain
recommended best practices set out in the Corporate Governance Code
(the “CG Code”) as set out in Appendix 14 of the Listing Rules.

During the Reporting Period, the Company complied with all code
provisions of the CG Code.

BE HEIBOEXATZ LHES

ARR REAFMER RN REARMEEE
HEEARE 2 ER ETHES -

HE

ERTHMBEH
ARAREEBE 2 REERERRA F A
B 4 e 7N 2 A SIS A AT R S RN 5T
FRRES RS AR ARG 2 BEENERER
520108 [ FREOTT BB BT 9A (T BB IS A KI
B 1TERR0 - ERBE BN AT HREHERE

ZBem3RREARK &%ﬁiirf‘ﬁi(%ﬁ?

IR BRMALSERERILEE AR

HR 2 REEZE R T HMBER EEE%
GEREEERARRINE

@@af%ﬁ%%‘ﬁﬁ*&‘%&ﬁ

2 BB 7 SR

BTEFETERXHZEESL

EXECRMBEETAEFREESREEFETE
HR 5 ZRTER - EARBUMEHIFEERR 288
EXZOBARENE[EREHEADETREST ]

FTRTE 2 1 o

EEEEaTH
ARFEMB LT R EAFTR 2 (CEEAT
A ([ (BEEATAD )z FAGRE T
SERRZRA

PR IR AR
SPRIESC

s (REERTAD) ZRE
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AFEH

Board of Directors

=g

Auqlit Committee
EREEE

Nomination Committee

REZEEE

Remuneration
Committee
HFMEEE

Special Committee

HIEEE

Executive Committee
HITEE®

Company Secretary
NREAME

Kingston Chu Chun Ho (Chairman)
K& (FE)

Terence Leung Siu Cheong
(Deputy Chairman and
Managing Director)

RHKE

(BIZEREFLHELTE)

Stephen Ip Shu Kwan*
Bt

Kap_Fook Yee*
fragh

Wong Tsan Kwong*
David Yu Hon To*
BEE*

Independent Non-executive Director

* BUHHITEFE

David Yu Hon To (Chairman)
EE (FE)

Kan Fook Yee

1= A

Wong Tsan Kwong

Kan Fook Yee (Chairman)
fraeh (F/E)

Kingston Chu Chun Ho
KRIEE

Stephen Ip Shu Kwan
i el

Stephen Ip Shu Kwan (Chairman)
2% (FE)

Kingston Chu Chun Ho
KRIEE

Kan Fook Yee

SEEE

Kap_Fook Yee (Chairman)
fateen (L)
Stephen Ip Shu Kwan
i o)

Wong Tsan Kwong
David Yu Hon To
BER

Kingston Chu Chun Ho
REE

Terence Leung Siu Cheong
238

Eric Chan Kwong Leung

PR B8 R
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Principal Bankers
FEFERRT

Registered Office
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Hong Kong

BmERREE
FEEEXME
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Transfer Agent

TERMBFELRE
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Transfer Office

EERMBFERTTRE

Stock Code
B% 9 R 5%

Board Lot
BFEEEM
Website

48 ik

E-mail Address
T EL bk

PricewaterhouseCoopers

BRI KEE AN E AT

The Hongkong and Shanghai
Banking Corporation Limited

TR LBELRITERAR

Chong Hing Bank Limited
BIEERITER A

China Everbright Bank
Company Limited
PR RBITRODBR QA

Clarendon House
2 Church Street
Hamilton, HM 11
Bermuda

7/F. Linkchart Centre
2 Tai Yip Street

Kwun Tong

Kowloon, Hong Kong
EBILEE

By

REE255R

R OTIE

MUFG Fund Services
(Bermuda) Limited
The Belvedere Building
69 Pitts Bay Road
Pembroke HMO08

Bermuda

Computershare Hong Kong
Investor Services Limited

Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wan Chai, Hong Kong

EBFREBSFELBRAA]

BEET
EREKNEBRI183R

A M7
1712-171657 48

02340
4,000 shares
4,0000%
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