AMCO UNITED HOLDING LIMITED

A ‘\/I < O SRERARAF
(Incorporated in Bermuda with limited liability) ( BB 7 2 AR A

UNITED HOLDING LIMITED (Stock Code P& 17 1X5% : 630)

Interim Report

2017

ChHATR S




Contents
B &%

Management Discussion and Analysis
Corporate Governance and Other Information

Interim Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income
Interim Condensed Consolidated Statement of Financial Position
Interim Condensed Consolidated Statement of Changes in Equity
Interim Condensed Consolidated Statement of Cash Flows

Notes to the Interim Condensed Consolidated Financial Statements

EIEE W oM

B A P HY B

MRS N B ER

WRRAT RS RER

WG A PRI B RRME

EREREMRDA | 2017 hHHwE

Page B X

23

24

25

26

28

1



2

Management Discussion
and Analysis
EEEBNWRER DM

RESULTS, BUSINESS REVIEW AND PROSPECTS

Results of Continuing Operations

For the six months ended 30 June 2017, AMCO United Holding
Limited (the “Company”) and its subsidiaries (collectively referred
to as the "Group”) are principally engaged in (i) manufacture and
sale of medical devices products (“Medical Devices Business”);
(i) manufacture and sale of plastic moulding products (”Plastic
Moulding Business™); (iii) provision of construction services in building
construction, building maintenance and improvement works, project
management, renovation and decoration works (“Building Contract
Works Business”); (iv) provision of money lending (“Money Lending

Business”); and (v) investment in securities (“Securities Investment”).

During the period under review, the Group’s revenue generated from
continuing operations amounted to HK$41.9 million, representing a
decrease of HK$12.1 million or 22.4% from HK$54.0 million for the
corresponding period last year. Such a decrease was mainly attributable

to the decrease in revenue from the Medical Devices Business.

Gross profit of the Group was HK$9.7 million, representing an increase
of HK$0.4 million or 4.3% as compared to HK$9.3 million for the
corresponding period last year. Gross profit margin reached 23.2%
(30 June 2016: 17.2%), representing an elevation of 6.0 percentage
points over the same period of 2016, primarily as a result of gross

profit margin contributed from the Money Lending Business.

During the period under review, the Group recorded a significant
amount of other losses, net of other income and other gains, of
HK$142.2 million, as compared to the other income and other gains,
net of other losses, of HK$2.7 million recorded in the corresponding
period last year. Such significant loss was mainly attributable to the
realised and unrealised losses recorded on change in fair value of
held-for-trading investments arising from the Securities Investment

during the period under review.
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Management Discussion
and Analysis
EEEBNWRER DM

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Results of Continuing Operations (continued)

The distribution costs amounted to HK$0.2 million, which remained
relatively the same as that for the corresponding period last year.
The administrative expenses increased by HK$2.6 million to HK$21.4
million (30 June 2016: HK$18.8 million), representing an increase of
13.8% over the corresponding period last year. Such an increase was
mainly attributable to the share-based payment expenses incurred

during the period.

As a result, the loss attributable to owners of the Company from
continuing operations for the period was HK$154.1 million, which
increased significantly by HK$145.8 million as compared to HK$8.3

million loss for the same period in 2016.

Results of Discontinued Operations

No revenue was generated from our business for the provision of
public relations services (“PR Business”) (30 June 2016: HK$0.4
million) and the PR Business incurred a loss before income tax of
HK$0.07 million (30 June 2016: HK$0.04 million) for the first half of
2017. Such loss was primarily attributable to the lack of customer base
and market presence despite continued efforts made by the public
relations team in providing public relations activities to a small number
of corporate clients. Having considered that there is no clear potential
for material improvement on the performance of the PR Business,
the directors of the Company (the “Directors”) resolved to cease the
operation of the PR Business with effect from 1 April 2017, in order
to focus its resources on other profitable business units. As a result,
the Group recorded a loss from discontinued operation for the period
of HK$0.07 million (30 June 2016: HK$0.42 million), representing a
decrease of HK$0.35 million or 83.3% over the corresponding period
last year. Such decrease was mainly attributable to the absence of the
loss from the Group's business for the provision of human resources
management services which was sold and discontinued by the Group

during the same period in 2016.
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Management Discussion
and Analysis
EEEBNWRER DM

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Business Review
Medical Devices Business

For the six months ended 30 June 2017, the Medical Devices Business
recorded a revenue of HK$16.1 million, representing a decrease of
35.3% or HK$8.8 million as compared to that of HK$24.9 million in
the same period last year, which accounted for 38.4% of the Group's
total revenue from continuing operations for the period under review.
In the first half of 2017, the economy of the United States of America
("America”) has remained uncertain, and the Medical Devices Business
has continued to suffer from decline in sales order from our key
customer in America. Along with one of the medical devices product
reached the end of its product life cycle, revenue of the Medical

Devices Business has decreased over the same period in 2016.

Segment profit of the Medical Devices Business amounted to HK$0.6
million for the six months ended 30 June 2017, representing a
decrease of HK$0.9 million or 60.0% as compared to that of HK$1.5
million in the corresponding period last year. The decrease in segment
profit was primarily as a result of decline in sales order and end of
product life cycle of one of the medical devices product which has
a relatively higher profit margin. Facing the challenge of fluctuating
sales order, the Group is persisting to deploy business strategies of
streamlining and outsourcing of business processes, implementing
stringent cost control and ensuring effective utilisation of resources
with an aim to maintain its long-term sustainable competitive

advantages in the business segment.
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Management Discussion
and Analysis
EEEBNWRER DM

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Business Review (continued)
Plastic Moulding Business

The revenue from the Plastic Moulding Business decreased by HK$0.3
million or 15.8% to HK$1.6 million for the six months ended 30 June
2017, as compared to HK$1.9 million in the corresponding period last
year, which accounted for 3.8% of the Group’s total revenue from
continuing operations for the period under review. A majority of plastic
moulding products suffered from declining sales orders as relevant
customers’ end products have reached the end of their product life
cycle, causing continuous decline in revenue of the Plastic Moulding
Business during the period under review. In view of this, the Group
has ceased the production of the majority of those products which
contributed a relatively low gross profit margin, and has only been
accepting small number of production orders of mould fabrication and

some products, which have a relatively higher gross profit margin.

Despite persistent efforts in the improvement in profit margins of
sales orders and cost control in the reduction of distribution costs and
administrative expenses, segment profit decreased HK$0.17 million or
85.0% to HK$0.03 million for the six months ended 30 June 2017,
as compared to HK$0.20 million for the corresponding period last
year, primarily due to the continuous decline in sale orders. As such,
assets and resources of this segment have been shifted to other more
profitable business units, but the Group will continue the operation of
the Plastic Moulding Business as long as it still contributes sufficiently
to share appropriate portion of the administration and operation cost

of the Group.
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Management Discussion
and Analysis
EEEBNWRER DM

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Business Review (continued)
Building Contract Works Business

For the six months ended 30 June 2017, revenue from the Building
Contract Works Business generated by ACE Engineering Limited (“ACE
Engineering”), a wholly-owned subsidiary of the Company, amounted
to HK$21.7 million, representing a decrease of HK$4.2 million or
16.2% as compared to HK$25.9 million for the corresponding period
last year, which contributed 51.8% of the Group's total revenue from
continuing operations for the period under review. The decrease in
revenue was primarily attributable to substantial completion of several
significant private contracts during the same period in 2016. This
business recorded a gross profit of HK$2.6 million (30 June 2016:
HK$2.6 million) and gross profit margin of 12.0% (30 June 2016:
10.0%). The increase in gross profit margin was primarily attributable
to decrease in subcontracting costs as a result of continued efforts
in controlling and managing the costs. Segment loss of this business
decreased by HK$1.3 million or 92.9% to HK$0.1 million for the six
months ended 30 June 2017, as compared to HK$1.4 million loss for
the corresponding period last year, primarily as a result of reduction
in amortisation charges of intangible asset acquired as part of the
acquisition of the business which was non-cash item and amounted
to HK$0.2 million for the period under review (30 June 2016: HK$1.8

million).

As at 30 June 2017, ACE Engineering had undertaken (i) five building
maintenance and/or renovation projects from private sector with the
contract sums ranging from approximately HK$2.2 million to HK$15.4
million and the aggregate contract sum of approximately HK$49.0
million; and (ii) two building repair projects from the Hong Kong
Housing Society with the aggregate contract sum of approximately
HK$6.7 million. Hence, the aggregate contract sums from private
sector and the Hong Kong Housing Society amounted to approximately
HK$55.7 million and the aggregate estimated paid and payable
subcontracting fee of those seven existing construction projects
undertaken by ACE Engineering was approximately HK$49.5 million.
As at 30 June 2017, approximately HK$17.7 million of the aggregate
contract sums was still outstanding and those seven construction

projects were pending to be completed within next year.
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Management Discussion
and Analysis
EEEBNWRER DM

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Business Review (continued)
Building Contract Works Business (continued)

Despite reduction in segment loss of the business during the period
under review, the slow growth in segment revenue and results of
this business indicated that market competition of the building
construction and maintenance industry is still fierce. The Group will
continue to deploy its efforts to facilitate improvement in results of

this business in the second half of the year.

Money Lending Business

For the six months ended 30 June 2017, the Group recorded loan
interest income of HK$2.5 million from its Money Lending Business,
representing an increase of HK$1.2 million or 92.3% as compared to
HK$1.3 million for the corresponding period last year, which accounted
for 6.0% of the Group's total revenue from continuing operations
for the period under review. Segment profit of the Money Lending
Business amounted to HK$2.2 million (30 June 2016: HK$1.3 million).
The outstanding principal and interest amount of loan receivables as
at 30 June 2017 was HK$89.6 million. During the period under review,
there was no provision of doubtful or bad debt of the Money Lending
Business (30 June 2016: nil). The Group will continue to develop
this business by employing prudent credit control procedures and
strategies to hold a balance between the business growth and the risk

management.
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Management Discussion
and Analysis
M;IEJE n-J- A & *ﬁ'

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Business Review (continued)
Securities Investment

Due to the volatile stock market in Hong Kong, the Group recorded a
significant amount of realised loss of HK$59.1 million (30 June 2016:
realised gain of HK$2.6 million) and unrealised loss of HK$87.2 million
(30 June 2016: HK$2.7 million) arising on change in fair value of
held-for-trading investments of listed equity securities in Hong Kong
for the six months ended 30 June 2017. No dividend income was
received from the held-for-trading investments during the period under
review (30 June 2016: nil). Segment loss of the Securities Investment
amounted to HK$146.3 million (30 June 2016: HK$0.2 million).

The Group’s realised loss on held-for-trading investments disposed
of during the six months ended 30 June 2017 was represented as

follows:
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Company Name/Stock Code DNEERBRONE ERRER Fris®E ZBREE
HK$'000 HK$'000 HK$'000
FAT FET FHET
Securities listed in Hong Kong EBLTHES
China Jicheng Holdings Limited FEEKIZERERA
(“China Jicheng”) (1027) (Note (i) ([ BI%RK]) (1027)
(HteE(i) (38,173) 3,974 42,147
Luen Wong Group Holdings Limited S REIERER D
("Luen Wong") (8217) (Note (i) ([EEHE]) (8217)
(H1720i)) (20,924) 2,820 23,744
(59,097) 6,794 65,891
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Management Discussion
and Analysis
EEEBNWRER DM

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Business Review (continued)
Securities Investment (continued)

Notes:

(i) China Jicheng is principally engaged in the manufacturing and sale of
umbrella.

(ii) Luen Wong is principally engaged in the provision of civil engineering
works and investment holding.

As at 30 June 2017, the Group held 8 listed equity securities in Hong
Kong with the fair value of HK$23.2 million. In light of the recent
volatile financial market in Hong Kong, the Group intends to diversify
its investment portfolio in order to reduce the relevant concentration
and investment risks and will closely monitor the performance of this
business. The Group will keep adopting a prudent investment attitude
and develop its investment strategy with the aim to improve the
capital usage efficiency and generate additional investment returns on
the idle funds of the Group.

Details of the Group's top two held-for-trading investments, in terms

of fair value as at 30 June 2017, are as follows:
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Management Discussion
and Analysis
EEEBNWRER DM

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Business Review (continued)
Securities Investment (continued)
Notes:

(a)  China e-Wallet is principally engaged in the provision of biometric and
radio frequency identification products and solution services, internet and
mobile application and related services. As disclosed in the annual report
of China e-Wallet for the year ended 31 December 2016, it recorded
audited net loss attributable to its owners of HK$176.8 million for the
year ended 31 December 2016. With regards to the future prospects
of China e-Wallet, the Directors noted that China e-Wallet continues to
believe that the internet and mobile’s application and related accessories
segment is a key growth area, is in-line with the rapid growth of the
mobile and gaming industry and in particular in application development
for merchants, online gaming and utilities applications for iOS and
Androids and mass advertising.

(b)  WLS is principally engaged in the provision of scaffolding and fitting
out services, management contracting services and other services for
construction and buildings work, money lending business, securities
brokerage and margin financing and securities investment business. As
disclosed in the annual report of WLS for the year ended 30 April 2017,
it recorded audited net loss attributable to its owners of HK$16.0 million
for the year ended 30 April 2017. With regards to the future prospects
of WLS, the Directors noted that WLS is prudently optimistic about its
prospects and expects a busy time for the construction industry. WLS
will continue to promote the use of the "Pik Lik” brand scaffolding
system to help improve overall efficiency while boosting the revenue
and market share of its scaffolding services division. WLS also plans to
continue expanding those business segments with higher profit margins
and growth potential, such as the money lending business and securities
investment business as well as securities brokerage and margin financing
operations, in order to generate significant returns for its shareholders.

() None of these investments represented more than 5% of the total assets
of the Group as at 30 June 2017.

Looking ahead, the Directors believe that the future performance
of the above investments held by the Group will be volatile and
substantially affected by overall economic environment, equity market
conditions, investor sentiment and the business performance and
development of the investee companies. Accordingly, the Group will
continue to maintain a diversified portfolio of investment of various
industries to minimise the possible financial risks. Also, the Directors
will cautiously assess the performance progress of the investment
portfolio from time to time.
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Management Discussion
and Analysis
EEEBNWRER DM

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Discloseable Transaction

Disposal of 14% of issued share capital of Optumus Group
Limited

On 18 April 2016, Eternity Riches Limited (”Eternity Riches”), a
wholly-owned subsidiary of the Company, completed the subscription
of 14% of the enlarged issued share capital of Alpha Generator
Limited (“Alpha Generator”) as enlarged by the allotment and issue
of the subscription shares, at the aggregate subscription price of
HK$15.3 million. Alpha Generator and its subsidiary is principally
engaged in the provision of interior design, fit out and decoration
services. Immediately after completion, Alpha Generator and its
subsidiary became available-for-sale investment of the Group. Details
of the subscription are set out in the Company’s announcements
dated 5 January 2016 and 18 April 2016 respectively.

In January 2017, the shareholders of Alpha Generator agreed
to undertake an internal reorganisation pursuant to which all
shareholders of Alpha Generator (or their respective nominees,
where appropriate) sold their respective shares in Alpha Generator to
Optumus Group Limited (“Optumus Group”), a company incorporated
in the Cayman Islands with limited liability, and then such shareholders
(or their respective nominees, where appropriate) became the

shareholders of Optumus Group in the same shareholding proportion.
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RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Discloseable Transaction (continued)

Disposal of 14% of issued share capital of Optumus Group

Limited (continued)

On 29 May 2017, Eternity Riches as the vendor and three independent
third parties as the purchasers, each being a shareholder of Optumus
Group, entered into the sale and purchase agreement, pursuant
to which Eternity Riches agreed to sell and the purchasers agreed
to acquire the sale shares, representing 14% of the issued share
capital of Optumus Group, at the aggregate cash consideration of
HK$18.66 million. Taking into account the consideration represented
a premium of approximately 21.96% over the investment cost of the
Group and the remaining shareholders of Optumus Group wished
to consolidate their shareholding in Optumus Group, the Directors
considered it a good opportunity to realise its investment in Optumus
Group and its subsidiaries at a reasonable price. Completion took
place immediately after signing of the sale and purchase agreement.
Immediately after completion, Optumus Group and its subsidiaries
ceased to be an available-for-sale investment of the Group, and the
Group ceased to hold any equity interests in Optumus Group and its
subsidiaries. The Group recorded a gain arising from the disposal of
the available-for-sale investment of HK$3.36 million. The net proceeds
from the disposal after deducting the expenses directly attributable
thereto of approximately HK$0.10 million was approximately HK$18.56
million, which had been used as to (i) approximately HK$13.00 million
to develop and operate the Group’'s Money Lending Business; (ii)
approximately HK$5.00 million for Securities Investment by the Group;
and (iii) approximately HK$0.56 million for general working capital of

the Group.

Details of the disposal of the investment in Optumus Group are set

out in the Company’s announcement dated 29 May 2017.
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EEEBNWRER DM

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Prospects

The year of 2017 will remain challenging facing a high level of
uncertainty of the economy and the volatile financial market in Hong
Kong and globally. The Group will closely monitor and appraise its
business and investment performance especially for its Securities
Investment and will cautiously adjust its business and investment
portfolio by effectively allocating its capital in response to the
ever-changing business and market environment and to stabilise any

downturn impact.

Building on a diversified business portfolio, the Group will persistently
bolster its efforts on modifying its investment and business strategies
to promote business development of its business segments, especially
business segments with higher profit margins and growth potential
such as the Money Lending Business. As the economy is still uncertain
and the investment market is still volatile, the Group will strive to
maintain its liquidity and effectively manage its working capital
and make concerted efforts to achieve effective cost control, while
continue to leverage its lean organisation structure and enhance

operation efficiency.

Looking ahead, the Group will continue to optimise its business
portfolio by exploring potentially profitable business opportunity to
exploit new growth potentials so as to improve shareholders’ value

and return and maintain sustainable growth in its future development.

FINANCIAL REVIEW

Capital structure

As of 30 June 2017, the Group’'s consolidated net asset was
approximately HK$155.6 million, representing a decrease of
approximately HK$147.2 million as compared to that of HK$302.8

million as at 31 December 2016.

As at 30 June 2017, the Company has 1,862,679,481 ordinary shares
of HK$0.01 each in issue.
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FINANCIAL REVIEW (continued)

Debt structure

The Group's total borrowings from financial institutions were zero
as at 30 June 2017 and 31 December 2016. The Group's total cash
and bank balances amounted to approximately HK$39.0 million as
at 30 June 2017, which increased approximately HK$8.5 million as
compared to that of HK$30.5 million as at 31 December 2016.

Working capital and liquidity

As at 30 June 2017, the Group's current ratio and quick ratio were 3.3
(31 December 2016: 9.9). Inventory turnover on sales of continuing
operations remained at 0 day (six months ended 30 June 2016: 0 day).
Receivable turnover of continuing operations during the period under

review was 47 days (six months ended 30 June 2016: 44 days).

Contingent liabilities and charges

The Group had not pledged any assets to secure bank facilities and
finance lease obligations as at 30 June 2017 and 31 December 2016.
The Group had no material contingent liability as at 30 June 2017 and
31 December 2016.

Foreign currency exposure

The Group’s monetary assets, liabilities and transactions are mainly
denominated in United States dollars, Renminbi and Hong Kong
dollars. Since Hong Kong dollars are pegged to United States dollars
and the exchange rate of Renminbi to Hong Kong dollars was relatively
stable during the period, the Group’s exposure to the potential foreign

currency risk was relatively limited.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2017, the Group had 26 (31 December 2016: 32)
employees. The Group’s employees are remunerated largely based on
their performance and experience, alongside with the current industry
practices. Remuneration packages of employees include salaries,
insurance, mandatory provident fund and share option scheme. Other
employee benefits include medical cover, housing allowance and

discretionary bonuses.

INTERIM DIVIDEND

The board of directors (the “Board”) of the Company does not
recommend the payment of an interim dividend for the six months
ended 30 June 2017 (30 June 2016: nil).

EVENTS AFTER THE REPORTING PERIOD

Grant of share options

On 26 July 2017, the Company had granted share options to the
eligible participants to subscribe for a total of 186,200,000 ordinary
shares of HK$0.01 each in the capital of the Company at the exercise
price of HK$0.123 per share for a validity period from 26 July 2017 to
25 July 2022 pursuant to the Share Option Scheme (as defined in the
section headed “SHARE OPTIONS"” on pages 16 to 19 of this report).
Details of the grant of share options are set out in the Company’s

announcement dated 26 July 2017.
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Corporate Governance
and Other Information

TREAREMER

DIRECTORS’" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2017, none of the Directors and the chief executive of
the Company had interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) as recorded in the register required
to be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code").

SHARE OPTIONS

On 30 June 2015, the Company adopted a share option scheme (the
“Share Option Scheme”), which was approved by the shareholders of
the Company (the “Shareholders”) at the annual general meeting of

the Company held on the same date.

The purpose of the Share Option Scheme is to enable the Group to
grant share options to the eligible participants as incentives or rewards

for their contributions to the Group.

According to the Share Option Scheme, the Board may grant share
options to the eligible participants as defined in the Share Option
Scheme to subscribe for such number of shares as the Board may
determine. Share options granted should be accepted within 28 days
from the date of the letter of grant. Upon acceptance of the share
options, the grantee shall pay HK$1.00 to the Company by way of
consideration for the grant. Subject to the terms of the Share Option
Scheme and all applicable laws, the Board has the power to determine

the period within which payments or calls must or may be made.

The exercise price of share options shall be determined by the Board,
which shall be at least the highest of (i) the closing price of the shares
as stated in the daily quotations sheet of the Stock Exchange on the
date of the grant, which must be a business day; (ii) the average
closing price of the shares as stated in the daily quotations sheets of
the Stock Exchange for the five business days immediately preceding

the date of the grant; and (iii) the nominal value of a share.
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Corporate Governance
and Other Information

TREARHEMES

SHARE OPTIONS (continued)

The maximum number of shares which may be issued upon the
exercise of all share options to be granted under the Share Option
Scheme and any other share option scheme(s) of the Company
must not exceed 10% of the issued share capital of the Company
on the date of approval and adoption of the Share Option Scheme
provided that the Company may at any time seek approval from the
Shareholders to refresh the limit to 10% of the shares in issue as at
the date of approval by the Shareholders in general meeting where
such limit is refreshed. Share options previously granted under any
share option schemes of the Company (including those outstanding,
cancelled, lapsed in accordance with such schemes or exercised
options) will not be counted for the purpose of calculating the limit as

refreshed.

The total number of shares issued and may fall to be issued upon
exercise of the share options granted under the Share Option Scheme
and any other share option scheme(s) of the Company (including
exercised, cancelled and outstanding options) to each eligible
participant in any 12-month period up to and including the date of
grant shall not exceed 1% of the shares in issue as at the date of
grant unless such grant has been duly approved by ordinary resolution
of the Shareholders in general meeting at which the relevant eligible
participant and his associates abstained from voting. Share options
granted to substantial Shareholders or Independent Non-executive
Directors or any of their respective associates in any 12-month period
in excess of 0.1% of the Company’s issued share capital on the date
of grant and with a value in excess of HK$5 million must be approved

in advance by the Shareholders.

The period during which a share option may be exercised will be
determined by the Board at its absolute discretion, save that no share
option can be exercised more than 10 years after it has been granted.
There is no general requirement that a share option must be held for
any minimum period before it can be exercised. The Share Option
Scheme is valid and effective for a period of ten years and will expire

at the close of business on 29 June 2025.
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Corporate Governance
and Other Information

TREARHEMES

SHARE OPTIONS (continued)

At the annual general meeting of the Company held on 30 May 2016,
the Company was authorised to refresh the scheme mandate limit
to issue a maximum of 186,267,948 shares options under the Share
Option Scheme. Notwithstanding the forgoing, the shares which may
be issued upon exercise of all outstanding options granted and yet
to be exercised under the Share Option Scheme and any other share
option schemes of the Company at any time shall not exceed 30% of

the shares in issue from time to time.

The following table discloses movements in the Company’s share
options granted under the Share Option Scheme during the six months
ended 30 June 2017:

BRE®

RZE—AFERAZFTHRITZARERE
BFEAGLE AR EREENERE L
PR LAAR 15 B8 AR M 51 81 35 17 5% % 186,267,94817
R -RE LE - BATEMEIREERE
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MWARITEWBFTECEREMTEEITZ
BRORERMBETSBBTHDEITRDZ
30% °
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Outstanding Exercised Cancelled/
at beginning Granted during lapsed  Outstanding
Date of of the during the during at end of Exercise  Exercise
Participants grant period the period period the period the period price period
R REEE REEE REE RER
28% REAH ESEd b T BH#E/XH HATE TEE TEHH
HKS
B
Other eligible participants 1.6.2017 - 186,200,000 - - 186,200,000 0.654  1.6.2017 -
(Note) 31.5.2022
HthaAHRBEE “E-tF “EtF
~A—H ~A-HE
() it S
nA=+-A
Approximate percentage to total
number of Company's shares
in issue at end of the period
BERARARETRA B2
ORI
Total under Share Option Scheme - 186,200,000 - - 186,200,000 10.00%

BRUEERT 228

Note: The closing price of the Company’s shares immediately before 1 June
2017, the date of grant of the share options, was HK$0.590.
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Corporate Governance
and Other Information

TRESREMER

SHARE OPTIONS (continued)

At the special general meeting of the Company held on 12 July 2017,
the Company was authorised to refresh the scheme mandate limit
to issue a maximum of 186,267,948 shares options under the Share
Option Scheme. Subsequent to the six months ended 30 June 2017,
a total of 186,200,000 share options were granted on 26 July 2017.
As at the date of this report, a total of 372,400,000 share options
were granted by the Company under the Share Option Scheme, and
the total number of shares available for issue under the Share Option
Scheme is 372,467,948, which represents approximately 20.00% of
the total number of shares in issue of the Company as at 30 August
2017 (i.e. 1,862,679,481 shares).

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2017, so far as are known to the Directors and the chief
executive of the Company, no persons or corporations (other than
Directors or chief executive of the Company) had, or deemed or taken
to have, interests or short positions in the shares or underlying shares
of the Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or who was directly or
indirectly, to be interested in 5% or more of the number of any class
of shares in issue of the Company, carrying the rights to vote in all

circumstances at general meetings of the Company.

CORPORATE GOVERNANCE

The Company has complied with all code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to
the Rules Governing the Listing of Securities on the Stock Exchange
(the "Listing Rules”) for the six months ended 30 June 2017, save as

disclosed as follows.

Code provision A.2.1 of the CG Code requires the roles of chairman
and the chief executive should be separate and should not be

performed by the same individual.
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Corporate Governance
and Other Information

TREARHEMES

CORPORATE GOVERNANCE (continued)

Mr. Yip Wai Lun, Alvin (“Mr. Yip”), a former Executive Director, was
the Chairman and Managing Director of the Company (the Company
regards the role of its managing director to be the same as that of
chief executive under the CG Code) during the period from 1 January
2017 to 30 January 2017. On 31 January 2017, Mr. Yip resigned as
an Executive Director, the Chairman and the Managing Director of
the Company and Mr. Zhang Hengxin (“Mr. Zhang"), was appointed
as the Chairman and the Managing Director of the Company on
the same date so that Mr. Zhang was the Chairman and Managing
Director of the Company during the period from 31 January 2017 to
30 June 2017. During the period under review, the Group has been
streamlining its operations, including business development, operation
efficiency and financial management. The Board considers that it
would be in the best interest of the Shareholders that the roles of the
Chairman and the Managing Director of the Company be combined to
enable a strong and dedicated leadership to reposition the Company
and implement effective measures to improve Shareholders’ value. In
this light, the Company has maintained Mr. Zhang as the Chairman
and the Managing Director of the Company. The Company will review
the current structure when and as it becomes appropriate.

Rule 3.10(1) of the Listing Rules provides that every board of directors
of a listed issuer must include at least three independent non-executive
directors. Moreover, Rule 3.21 of the Listing Rules provides that the
audit committee of a listed issuer must comprise a minimum of three
members. Further, Rule 3.25 of the Listing Rules provides that a listed
issuer must establish a remuneration committee which comprises a
majority of independent non-executive directors.

Subsequent to the resignation of Mr. Chan Ngai Sang Kenny
("Mr. Chan") as an Independent Non-Executive Director, the chairman
of the remuneration committee of the Company (the “Remuneration
Committee”) and a member of the audit committee of the Company
(the "Audit Committee”) with effect from 1 August 2017, the number
of Independent Non-executive Directors and the members of the Audit
Committee fell below the minimum number required under Rules
3.10(1) and 3.21 of the Listing Rules and the required composition of
the Remuneration Committee fell below the requirements under Rule
3.25 of the Listing Rules. The Company is endeavouring to identify
suitable candidate to fill the vacancy as soon as practicable, with the
relevant appointment(s) to be made within three months from the
effective date of Mr. Chan’s resignation as required under Rules 3.11,
3.23 and 3.27 of the Listing Rules.
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Corporate Governance
and Other Information

TRESREMER

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by its Directors. Having made specific enquiry, all Directors
have confirmed that they have fully complied with the required
standard set out in the Model Code during the six months ended
30 June 2017.

AUDIT COMMITTEE

During the period from 1 January 2017 to 31 July 2017, the Audit
Committee comprised three Independent Non-executive Directors,
namely Mr. Wong Siu Ki (chairman of the Audit Committee), Mr. Chan
Ngai Sang Kenny and Mr. Li Kwok Fat. With effect from 1 August
2017, Mr. Chan Ngai Sang Kenny resigned as an Independent Non-
executive Director and a member of the Audit Committee so that the
Audit Committee comprises two Independent Non-executive Directors,
namely Mr. Wong Siu Ki (chairman of the Audit Committee) and Mr. Li
Kwok Fat. The Audit Committee has reviewed with the management
the accounting principles and practices adopted by the Group, and
discussed financial reporting matters including the review of the

unaudited interim results for the six months ended 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2017, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the

Company'’s listed securities.

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to the disclosure requirement under Rule 13.51B(1) of the

Listing Rules, the change in information of the Directors are as follows:

Change in Directors’ Position

Mr. Chan Ngai Sang Kenny resigned as an Independent Non-executive
Director, the chairman of the Remuneration Committee, and a member
of each of the Audit Committee and the nomination committee of the

Company with effect from 1 August 2017.
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Corporate Governance
and Other Information
TtEERRHEMER

CHANGE IN COMPANY SECRETARY

Mr. Chan Kwong Leung Eric resigned as the company secretary of the

Company with effect from 5 July 2017.

Ms. Hung Tsz Ching was appointed as the company secretary of the

Company on 25 August 2017.

By order of the Board
AMCO United Holding Limited
Zhang Hengxin

Chairman and Managing Director

Hong Kong, 30 August 2017
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Interim Condensed Consolidated Statement of
Profit or loss and Other Comprehensive Income
BHEePHERREMEEKRER

For the six months ended 30 June 2017

BE—F—tFNA=THIENEA

Six months ended 30 June

BEANA=THLAEA

2017 2016
Unaudited Unaudited
(Re-presented)
Notes HK$’000 HK$'000
—ZE—+F ZT—RF
RSB REERZ
(=E7)
B 5 FET FHET
Continuing operations BEKSEXER
Revenue WA 3 41,869 54,030
Cost of sales and services HE R AR KA (32,212) (44,694)
Gross profit EX 9,657 9,336
Other income and other gains or losses b U 25 Iz H b Ug A 5k
(3 4 (142,243) 2,685
Distribution costs DA (170) (204)
Administrative expenses THRF X (21,412) (18,839)
Finance costs W% EH = (120)
Share of loss of an associate B —HEE ARz EE - (1,533)
Loss before income tax RRATBHRATEE 5 (154,168) (8,675)
Income tax credit Friefi e 6 17 381
Loss for the period from REFELSEEKZ
continuing operations HREE (154,151) (8,294)
Discontinued operations BRIELSEER
Loss for the period from REBRIEEEEE 2
discontinued operations A EE 19 (71) (417)
Loss and total comprehensive AATEEAREHR
income for the period attributable EBERZEWRALE
to owners of the Company (154,222) (8,711)
Loss and total comprehensive AATEEAEEHR
income for the period attributable EERZEBVALE
to owners of the Company
- from continuing operations - REFBEEED (154,151) (8,294)
— from discontinued operations - REBERIEREES 19 (71) (417)
(154,222) (8,711)
Loss per share BREE 8
Basic and diluted ERREE
— from continuing operations - REBBELCEER HK(8.3) centsi#Efll  HK(0.48) cent/& Il
— from discontinued operations -RBEERIE
R - HK(0.02) cent 1Ll

HK(8.3) centsiE 1l

HK(0.50) centi& Ll
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Interim Condensed Consolidated Statement of
Financial Position

A AR & P 8 B AR &

As at 30 June 2017  RZ-FE—+FNA=+H

30 June 31 December
2017 2016
Unaudited Audited
Notes HK$'000 HK$'000
—E—+tF —E—RF
~A=+AH +=ZA=+—H
RIS ER KR
B 7 THET FET
ASSETS AND LIABILITIES EERAE
Non-current assets ERBEE
Property, plant and equipment M- WE L& 9 2,140 2,652
Goodwill [GES 10 10,196 10,196
Intangible assets mEE 11 5,120 5,297
Available-for-sale financial asset A EMEEE 12 — 15,300
17,456 33,445
Current assets REBEE
Inventories FE 105 1M
Held-for-trading investments BIEEERE 13 23,248 166,311
Trade and other receivables B 5 RE M EWFKIE 14 137,087 103,758
Cash and cash equivalents RekHeEEY 39,022 30,479
199,462 300,559
Current liabilities REBEE
Trade and other payables B 5 I H i fE < ;IE 15 60,393 30,260
Tax payable FEFE1R 40 28
60,433 30,288
Net current assets REBEEFRE 139,029 270,271
Total assets less current liabilities ®REERBARBEE 156,485 303,716
Non-current liabilities FkRBEME
Deferred tax liabilities RLEHIBEE 16 845 874
Net assets EEFRE 155,640 302,842
EQUITY =
Share capital [N 17 18,627 18,627
Reserves G 137,013 284,215
Total equity fERBE 155,640 302,842
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Interim Condensed Consolidated Statement of
Changes in Equity
BHGePHEREEH KR

For the six months ended 30 June 2017

BE—F—tFNA=THIENEA

Share Share Capital Translation Accumulated
capital premium reserve reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AEN ROEE BEXfE ERfE 2iEE @t
TEL TEL TEL TEL TEL TEL
At 1 January 2017 (audited) RZZE—tF—-H—H
(BE%) 18,627 402,912 - 1,591 (120,288) 302,842
Loss and total comprehensive BABBEREZEBALE
income for the period - - - - (154,222) (154,222)
Recognition of equity-settled NRH REREREE 2
share-based payment expenses X 2R - - 7,020 - - 7,020
At 30 June 2017 (unaudited) RZE—+FSA=1H
(REER) 18,627 402,912 7,020 1,591 (274,510) 155,640
At 1 January 2016 (audited) RZE—R"F—H—H
(BE%) 12,418 331,640 - 1,591 (101,879) 243,770
Loss and total comprehensive HANEELE2EKAES
income for the period - - - - (8,711) (8,711)
Net proceeds from open offer AREEMERBFE
(Note 17) (M317) 6,209 71,272 - - - 77,481
At 30 June 2016 (unaudited) RZZ-REXA=TH
(REER) 18,627 402,912 - 1,591 (110,590) 312,540
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Interim Condensed Consolidated Statement of
Cash Flows

FHHGEFHRERER

For the six months ended 30 June 2017 — ElZ = F —+FNA=1HI1~1EA

Six months ended 30 June
BZXA=1+HIEAEA

2017 2016
Unaudited Unaudited
Notes HK$’000 HK$'000
—E—tF ZE-RF
REER RIEEZ
P 5E FH&xT FHEIT
Net cash used in operating RETEDAZEHESTFE
activities (10,543) (76,934)
Net cash generated from/(used in) BREZFEBEE " (2H)
investing activities ZREFEE
Acquisition of a subsidiary, U ig — KT B A A
net of cash acquired BT EEIR & - (10,376)
Acquisition of an associate g B — R B = A R - (50,000)
Proceeds from disposal of HEAHEENBEE
available-for-sale financial asset 2 FT15 5 12 18,660 -
Payment for purchase of XA E AT B T
available-for-sale financial asset EEZHA - (15,300)
Payment for purchase of property, SNBEDE- BE &
plant and equipment Rz kA (7) (759)
Proceeds from disposal of a HE—HNBAGZ
subsidiary, net of cash disposed of Fr8sE  EHk
FEERS - 6,195
Net cash outflow arising from HEDRIEREER
disposal of discontinued operation EXZBHESRHFE - (87)
Proceeds from disposal of property, HEWE WER&E
plant and equipment FriS 38 430 127
Interest received =R &S] 3 134
19,086 (70,066)
Net cash generated from RETBEEZHETFE
financing activities
Repayment of bank and other EERITRHEMEES
borrowings - (6,201)
Interest paid Eﬁ FE - (120)
Proceeds from open offer l?ﬂ?*%ﬁﬁ’a IE 17 - 80,716
Shares issue expenses BITIRMD A X 17 - (3,235)
- 71,160
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Interim Condensed Consolidated Statement of

Cash Flows

ERGEFHRERER

For the six months ended 30 June 2017~ B ZE —F—+FNH=—1HIFMEA

Six months ended 30 June
BEZANA=tHILAHEA

2017 2016
Unaudited Unaudited
HK$’000 HK$'000
—E—+tF —E—RF
RISEX RS EZ
FE T FHET
Net increase/(decrease) in cash ReRELZEEY
and cash equivalents S CRd) RE 8,543 (75,840)
Cash and cash equivalents R—BA—BzBEERK
at 1 January REZEEY 30,479 184,235
Cash and cash equivalents RAB=+HZHE
at 30 June RASZEEY 39,022 108,395
Represented by: R
Cash and bank balances R& MIBTT4E 5 39,022 108,395
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Notes to the Interim Condensed Consolidated

Financial Statements

AR S B B 3 SRR MY A

1.

GENERAL INFORMATION

AMCO United Holding Limited (the “Company”) was
incorporated in Bermuda with limited liability on 19 August 1994
as an exempted company under the Companies Act 1981 of
Bermuda with its shares listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since
28 November 1996.

The Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) are principally engaged in (i) manufacture
and sale of medical devices products; (ii) manufacture and sale of
plastic moulding products; (iii) provision of construction services
in building construction, building maintenance and improvement
works, project management, renovation and decoration works;

(iv) provision of money lending; and (v) investment in securities.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The interim condensed consolidated financial statements for
the six months ended 30 June 2017 have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange and with the Hong Kong Accounting
Standard 34 “Interim Financial Reporting”, issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™).
The interim condensed consolidated financial statements are
unaudited but have been reviewed by the Company's audit

committee.

The interim condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2016, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs").

The interim condensed consolidated financial statements
have been prepared on historical cost basis, except for certain
assets and liabilities that are measured at their fair value, as

appropriate.
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Notes to the Interim Condensed Consolidated
Financial Statements

AR S B B B SRR MY A

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The accounting policies adopted and methods of computation
used in the interim condensed consolidated financial statements
are the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2016.

In the current interim period, the Group has adopted all the
new and revised standards, amendments and interpretations
(the “new and revised HKFRSs"”) issued by the HKICPA that
are relevant to its operations and effective for its accounting
period beginning on 1 January 2017. The adoption of these
new and revised HKFRSs did not result in significant changes to
the Group’s accounting policies and amounts reported for the

current and prior accounting period.

The Group has not early applied any new and revised HKFRSs

that are not yet effective for the current period.

SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that are

used to make strategic decisions.

The Group has six (30 June 2016: seven) reportable segments.
The segments are managed separately as each business offers
different products and services and requires different business
strategies. The following summary describes the operations in

each of the Group's reportable segments:

(1)  Manufacture and sale of medical devices products

(“Medical Devices Business”);

(2)  Manufacture and sale of plastic moulding products (“Plastic

Moulding Business”);

(3)  Provision of public relations services (“PR Business”);
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Notes to the Interim Condensed Consolidated

Financial Statements

AR S B B 3 SRR MY A

3. SEGMENT INFORMATION (continued)

(4)  Provision of construction services in building construction,
building maintenance and improvement works, project
management, renovation and decoration works (“Building

Contract Works Business”);

(5)  Provision of money lending (“Money Lending Business”);

and
(6) Investment in securities (“Securities Investment”).

During the six months ended 30 June 2017, the business
segment for the PR Business was discontinued effective from
1 April 2017. Information about this discontinued segment is
disclosed in Note 19(a).

Inter-segment transactions, if any, are priced with reference
to prices charged to external parties for similar products.
Corporate revenue and expenses are not allocated to the
operating segments as they are not included in the measure
of the segments’ profit that is used by the chief operating

decision-maker for assessment of segment performance.
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Notes to the Interim Condensed Consolidated
Financial Statements

AR S B B B SRR MY A

3. SEGMENT INFORMATION (continued)

The following is an analysis of the Group's revenue and

by reportable segment:

Six months ended 30 June 2017 (Unaudited)

results

D EE R (@)
MTAREBRTHRS D DS 2 KA

REED:

BE-Z—tEANA=THLEANMEB GREE

#%)
Discontinued
operation
Continuing operations (Note 19 (a))
BAL
BEXK
FREEER (Mi#19@)
Building
Medical Plastic Contract Money
Devices Moulding Works Lending Securities
Business Business Business Business  Investment Sub-total PR Business Total
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
BRRE | £33
%8 EZBEARE IRXHK HEXK RERE it RBER @it
TiEn TiEx TEx TER TEx Tz AR Tz
Reportable segment revenue AREDBUA 16,124 1,540 21,733 2412 - 41,869 - 41,869
Revenue from external customers REMPERIA 16,124 1,540 2,733 2412 - 41,869 - 41,869
Reportable segment profit/(loss) AHEH TR/ (BB 631 29 (103) 2,249 (146,342) (143,536) (1) (143,607)

Six months ended 30 June 2016 (Unaudited and re-presented)

Continuing operations

BHE_Z-—RFRAA=ZTHLEREAR (K
REZREEY)

Discontinued operations (Note 19)

BEEELE BEIEEEER (HH19)

Provision of

human

resources

Building management

Medical Plastic Contract Money services

Devices Moulding Works Lending Securities ("HR
Business Business Business Business  Investment Sub-total PR Business Business") Sub-total Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

REANER

ERRH

BRRE ZBEA BFED (TAS
% % IiE%% HEEH BERE it NS EREB]) i st
ThxT Fhx Fhx TER TR TR TEL TEL TER TEL
Reportable segment revenue DEETETON 24,856 1,929 25,902 1,448 - 54,135 418 1,641 2,059 56,194
Inter-segment revenue AHERA - - - (105) - (105) - - 5 (105)
Revenue from external customers RENFEPBA 24,856 1,929 25,902 1,343 = 54,030 418 1,641 2,059 56,089
Reportable segment profit/(loss) TREFBEF/ (518) 1518 200 (1,400) 1,297 (201) 1414 (38) (379) @7 997

Reportable segment profit/loss represents the profit/loss AREDIEHBEIEZ D IEMLZ

attributable to each segment without allocation of corporate
administrative expenses, share of loss of an associate, finance
costs, corporate directors’ emoluments, corporate interest
income and income tax credit. This is the measure reported to
the chief operating decision-maker for the purposes of resource
allocation and performance assessment.

R EE B A B ETHRA

EiE—RBERARZER-

MEER-

rEEEMS PEMNBRARMEHR
BRELSR - DREELE
BENETERDERRAFNEZT A
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Notes to the Interim Condensed Consolidated
Financial Statements

AR S B B 3 SRR MY A

3. SEGMENT INFORMATION (continued) 3. oWMER
The following is an analysis of the Group’s assets and liabilities INTRAEERIREDBLE D 2EE
by reportable segments: KBEM:
Reportable segment assets and liabilities AHREIPHEERAE
Building
Medical Plastic Contract Money
Devices  Moulding Works Lending  Securities
Business Business Business Business Investment Total
BERE ZBEAE BFRE
%% X% IBXE HEEK EHRE @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR

As at 30 June 2017 R-ZE—+F A=1H
(Unaudited) (REBER)
Reportable segment assets ~ AIMENHEE 3,056 2,17 39,422 100,901 30,027 175,623
Reportable segment liabilities AR & D EE (7,144) (1,342) (12,293) (28,806) (19) (49,604)
Discontinued
Continuing operations operation
BEIE
Building
Medical Plastic Contract Money
Devices Moulding Works Lending Securities
Business Business Business Business Investment Sub-total PR Business Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
ERERGE  ZBEA BTAE

Y £% TREH  HEER BERE st Y st

AT AT AT TET TER AT TR TR

As at 31 December 2016 (audited) R-E-~5+-R=t-H

(B2H%)
Reportable segment assets AREANEE 2,577 578 41,698 74,557 166,311 285,721 45 285,766
Reportable segment liabilties RESPARE (4,243) (660) (13,948) - (19) (18,870) 4) (18,874)
All assets are allocated to reportable segments other than EEENDEERAIWE D & HEL T
available-for-sale financial asset and cash and cash equivalents. BEAHEEVBEEARRE SRR S
£Ew-o

All liabilities are allocated to reportable segments other than MEBBEASEEA MED L EL A
amounts due to related parties. BIEEBEE A T RIE
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Notes to the Interim Condensed Consolidated
Financial Statements

AR S B B B SRR MY A

3. SEGMENT INFORMATION (continued) 3. 2FEHE @

The following is the Group's reconciliation of reportable segment

revenues and profit or loss:

UTFAARETHE S BRARIASZ
505

Six months ended 30 June
BZEXA=1+HLAXEA

2017 2016
Unaudited Unaudited
HK$'000 HK$'000
(Re-presented)
—E—+tF ZT—RF
RBER REEZ
FHET FHET
(8 E75))
Revenue A
Reportable segment revenue BIEER= 0 ON 41,869 56,194
Inter-segment revenue > 56 Uk A - (105)
Segment revenue from discontinued ~ RE DR ILELER >
operations D EBURA - (2,059)
Consolidated revenue from continuing K EFEKLEER ~
operations RAE WA 41,869 54,030
Loss before income tax and MRITEHAIBER
discontinued operations BRIEGEEK
Reportable segment (loss)/profit ARG D E (ER) S F) (143,607) 997
Segment loss from discontinued REBRIEEEER 2
operations o EEE 71 417
Finance costs B %5 & F - (120)
Share of loss of an associate By —REBE AR ZEE - (1,533)
Unallocated corporate income ROBEEFERA 3,650 2,571
Unallocated corporate expenses AOMEERT (14,282) (11,007)
Consolidated loss before income REBELEELZ
tax from continuing operations BRETBHAGEER (154,168) (8,675)
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Notes to the Interim Condensed Consolidated
Financial Statements

AR S B B 3 SRR MY A

4. OTHER INCOME AND OTHER GAINS OR
LOSSES

4, Htsm R EMWASEE

Six months ended 30 June

BEAA=Z+THLEAXEA

2017 2016
Unaudited Unaudited
HK$'000 HK$'000
—Z=—-+tfF ZT—RF
RBERK REERZ
FET FHEIT
Continuing operations BEQEER
Exchange gain, net e H e 58 16 35
(Loss)/gain on sale of held-for-trading HEFIEEFKREZ
investments (E18) Wz (59,097) 2,562
Gain on disposal of a subsidiary HE—HB ARz - 2,291
Gain on disposal of available-for-sale  H&ERHEHEMHEEZ Wi
financial asset (Note 12) (F#E12) 3,360 -
Gain on disposal of property, HEWE BB KR ERE
plant and equipment 430 118
Loss on change in fair value of BIEEBEREZANEE
held-for-trading investments #B)Ei8 (87,155) (2,745)
Rental income He KA - 232
Interest income FLE KA 3 134
Others HAb 200 58
(142,243) 2,685

AMCO UNITED HOLDING LIMITED | Inferim Report 2017



Notes to the Interim Condensed Consolidated
Financial Statements
EHGS P KRR

5. LOSS BEFORE INCOME TAX 5. BRETBHAIEIE

Six months ended 30 June
HEXNA=+THLEAEA

2017 2016
Unaudited Unaudited
HK$’000 HK$'000
(Re-presented)
—ZE—+t#F T —RF
REBERK REERZ
FH&xT FHEIT
(fe=5)
Loss before income tax has been  BRETESHATEHEC K
arrived at after charging: THEME:
Continuing operations BEQEER
Staff costs (including directors’ BEINA(BREESEHS)
emoluments)
Contribution to defined FEHRGR KRG B3R
contribution retirement plan 145 221
Salaries, wages and other benefits #Fe TENEMETR 5,444 6,777
5,589 6,998
Amortisation of intangible asset mIZEEEE (1)
(Note 11) 177 1,843
Depreciation of property, ME - BEREBTE
plant and equipment 516 1,319
Share-based payment expenses VAR 94~ 30 2 B 32 (B 3E22)
(Note 22) 7,020 -
Cost of inventories recognised BRRRAZ 2 FEKRAR
as expenses 13,139 20,391
Cost of services AR 75 B 2 19,122 23,307
Operating lease charges in FAME REHEEBRA
respect of properties 1,017 810
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Notes to the Interim Condensed Consolidated
Financial Statements

AR S B B 3 SRR MY A

6. INCOME TAX CREDIT 6. FIEBlER
Six months ended 30 June
HEXNA=tTHLEAEA
2017 2016
Unaudited Unaudited
HK$’000 HK$'000
—E—tF ZT—RF
REERK REEZ
FHET FHT
Continued operations FEREER
Hong Kong Profits Tax HEENEHR
— tax for the period —HiNTiIA (12) -
— over-provision in prior period — B HAR B - 34
Deferred tax credit IR R IE
— current period (Note 16) —ZNEAfE (MFRE16) 29 347
17 381

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. For the period ended 30 June
2016, no Hong Kong Profits Tax was provided as the Group did

not derive any assessable profit.

7. INTERIM DIVIDEND 7.

No dividends were paid, declared or proposed during the
reporting period. The board of directors of the Company does
not recommend the payment of an interim dividend for the six
months ended 30 June 2017 and 2016.
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Notes to the Interim Condensed Consolidated
Financial Statements

AR S B B B SRR MY A

8. LOSS PER SHARE 8. BREE
(a) Basic loss per share (a) BFRELXRERE
The calculation of the basic loss per share attributable to ARRHEANELEERELRNERE
owners of the Company is based on the following data: TERUTEHEE -

Six months ended 30 June
BZEAA=1+RHILAKEA

2017 2016
Unaudited Unaudited
HK$’000 HK$'000
(Re-presented)
—E—tF —E-RE
RIEEX REEZ
FHET FHET
(&%)
Loss &
Loss for the period for the A EEREABEMS 2
purposes of computation of BRI B 18
basic loss per share
— from continuing operations —REBBEREER (154,151) (8,294)
— from discontinued operations — 3 H B & I & & E55 (71) (417)
(154,222) (8,711)
‘000 ‘000
TR T i
Number of shares R4 EE
Weighted average number of B 217 &AL 2 hnik F 1 &
ordinary shares in issue (Note) ~ (#1:%#) 1,862,679 1,747,774
Note: Wit
The calculation of basic loss per share for the period is based on HANEGREABEBRDENERAEEA
the consolidated loss for the period attributable to owners of the EHEHANGEBERAARAERITERAR
Company and on the weighted average number of ordinary shares ZIEFHEFE-BE_T—RERX
in issue during the period. For the six months ended 30 June 2016, A=+tHBIEXEA BASBTEBR
the weighted average number of ordinary shares in issue during ZIEFHHERBRBERAN K Z AR
the period has been adjusted for the bonus element in the shares BRERTRN 2O M TRETHE B
issued under the open offer completed during the period as if it Mz =B E HE AR IARE ST

had taken place since the beginning of the period.
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Notes to the Interim Condensed Consolidated
Financial Statements

AR S B B 3 SRR MY A

8. LOSS PER SHARE (continued) 8. BRERBR®
(b) Diluted loss per share (b) EREFEIE
Diluted loss per share was the same as basic loss per share HREZ_Z-—+tFRZT—-RX
because there was no potential dilutive ordinary share in FRAZTHILBAMETED FT
issue for the periods ended 30 June 2017 and 2016. ZEBEEELER RERES
EIEEGREREEBER -
The Company’s outstanding share options as at 30 June HE_Z—tFA=THIH
2017 were not taken into account as they had an anti- M AARNEFARARZTE—LF
dilutive effect for the period ended 30 June 2017 which NAZTHEKRITEZERE T
would result in a reduction in the loss per share. There HHAEREBFRITEH TR
were no outstanding share options as at 30 June 2016. EBERL RZE—-—RESA=T

B R R AT 2 B IR

9. MOVEMENTS IN PROPERTY, PLANT AND 9. Y¥ BERRZREZEEH

EQUIPMENT
During the period, the Group spent approximately HK$7,000 BN AEBEFEHN7,0008 T (BEZ
(six months ended 30 June 2016: HK$873,000) on purchase of T—RNFEANA=+HINEA 873,000
property, plant and equipment. BIT)BAME WER&E-
During the six months ended 30 June 2017, the Group disposed HE-_Z -+t SA=+ALXEA
of certain machineries and motor vehicle with carrying amount A $§"'§l LERABEEZBT2E TH#
of HK$nil for cash proceeds of approximately HK$430,000 (six REKEB)E ]S FTEHIEL430,000
months ended 30 June 2016: disposed of certain machineries BLT(HEZZ—R"FNA=ZTHLR
and furniture, fixtures and equipment with carrying amount of BA: HEREMBEL0008 L zE T#
approximately HK$9,000 for cash proceeds of approximately oM ERERRB REMERED
HK$127,000), resulting in gain on disposal of property, plant 127,000 70) BHEEWE - WE &
and equipment of approximately HK$430,000 (six months ended Rz W 4430,0008 T (B2 =
30 June 2016: HK$118,000). —RENRA=FTHIERMEAR 118,000/
TT) e
During the six months ended 30 June 2017, the Group incurred HEZZT—tFA=Z1+RHLEAEA"
depreciation charge on property, plant and equipment of z}x'%l%¥ WEREEEETERSE
approximately HK$519,000 (six months ended 30 June 2016: #519,0008 T (BEZE=ZF—~F~A
HK$1,342,000). =+ RBIEREH 1,342,000 L) °
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Notes to the Interim Condensed Consolidated

Financial Statements

AR S B B B SRR MY A

10. GOODWILL

Goodwill acquired in a business combination is allocated, at
acquisition, to the cash-generating unit (“CGU") that is expected
to benefit from that business combination. The carrying amount
of goodwill of approximately HK$10,196,000 as at 30 June
2017 and 31 December 2016 related to a business unit acquired

during the year ended 31 December 2016, as further explained

10. &

EBAMPRE 2 EERKRERSEERE
BHEEBEHPIRZREEEEN
([ReEESBM]) BERZZT—LF
NAZTHERZE-—RF+ZA=+—
AZBRMME410,196,0008 T EH R EH E
—E-XRNE+-A=Zt+—ALFEKE

below. CEBBAAR T XAHTE—FS -
30 June 2017 31 December 2016
Unaudited Audited
HK$'000 HK$'000
—E—+tF ZT—RF
AA=+H +=-A=+—8
REER KEZ
F#ET FHET
Cost A
At beginning of the period/year RER X 77,558 68,319
Acquisition of a subsidiary (Note (i) W& —FRIM B Q7 (A:E0)) - 10,196
Derecognised upon disposal of E i E B A A
a subsidiary i 4% 1 1 7R - (957)
At end of the period/year RE R 77,558 77,558
Accumulated impairment losses ZitREEE
At beginning and end of RE S ER R (BT EEi))
the period/year (Note (ii)) (67,362) (67,362)
Net book value at end RE/ FRzZEEFEE
of the period/year 10,196 10,196
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Notes to the Interim Condensed Consolidated
Financial Statements

BEZES

B BRRME

10. GOODWILL (continued)

Notes:

(M

(i)

Building Contract Works Business

At 30 June 2017 and 31 December 2016, goodwill of
approximately HK$10,196,000 relates to the Building Contract
Works Business unit, a CGU, acquired as part of the acquisition
of ACE Engineering Limited (“ACE Engineering”) during the year
ended 31 December 2016. For details of the business combination
of ACE Engineering, please refer to the Company's annual report
for the year ended 31 December 2016.

For the six months ended 30 June 2017, management has assessed
whether there was any potential impairment. The recoverable
amount of this business unit, a CGU, has been determined using
cash flow projections to calculate value in use based on estimates
and financial budgets approved by the directors of the Company
(the “Directors”). All assumptions and estimations involved in the
projections including budgeting gross margin, discount rate and
growth rate are determined based on past performance, experience
and their expectation for future market development. Based on
the assessment, no potential impairment has been identified by
comparing the recoverable amount to the carrying amount of the
CGU.

Medical Devices Business

At 30 June 2017 and 31 December 2016, goodwill of
approximately HK$67,362,000 relates to the Medical Devices
Business unit acquired as part of the acquisition of the Titron
Group (as defined and detailed in the Company's circular dated
12 August 2011) in 2011. Owing to the significant and continuous
losses incurred by this business unit in prior years, all of the
goodwill of approximately HK$67,362,000 had been impaired as
at 31 December 2014.
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10. B8 (m)

Bet

(M

(i)

BFAREOIREY
RZZE—tFRNAZTHRZ-ZZE—KRF
+=ZA=+—H" 410,196,000/ jt 2
HEDEERBEE-_Z—~"F+=A
Z+-RLEFEEARBRETRAER
AE([R@EIR])Z—8HOmKEZ
BFEARIREK (A—ERSELE
i) BHEREBTIREBEHZFHGE
FL2BMARREHE-_ZE—X~AF+=A
=t FEZFR-

BE_T—tHFXA=+tHLEXER"
EEECHGREAEMEEME Z
E¥BBEL(A—BREEEEM)ZA
WEeBEEREARRER([E£])
Ptz B KM BRENARERE
BRI EERBEERE -FHAS "R
BERBEGF (BEBEEERNE AR
REBER)DREBERR LR RKE
EHARRTHERIBHMETE R\
BB RREeESEM 2T KA
SEERAEE W ESREERE-

BRREXEL

RZE—tFANAZ+TARZZE—AF
+TZRA=+—H ®2E467,362,000%
ANEBEAR T ——FREZEESE
B S mmkE s R EEFEN
(FERFBRARRBHA-T——
FANAt+ZBz®E) ERBEFE
ZEBBEUFESSERER ZRZ
T—NE+-_A=Z+—B2HEEY
67,362,000 T 2 IR R (E °



Notes to the Interim Condensed Consolidated
Financial Statements

AR S B B B SRR MY A

11. INTANGIBLE ASSETS "M 8BrEE
30 June 2017 31 December 2016
Unaudited Audited
—g-tf ot S
AA=tE +-A=+-8
REEK BEZ
In-process
research and
Contracts Contractor Contracts Contractor  development
backlog  registrations Total backlog registrations project Total
EThz
AREEH REEHEMm st AEKAEHD AEmE HERE @t
HK$"000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TER FET FET FET FET
Cost %S
At beginning of the period/year H &,/ &4 2,786 5,016 7,802 - - 2,584 2,584
Acquisitions through business  E B £ %A FHUE

combinations - - - 2,786 5,016 - 7,802
Derecognised upon disposal of & & — I B 2 &)

a subsidiary & E#R - - - - - (2,584) (2,584)
At end of the period/year W8/ ER 2,786 5,016 7,802 2,786 5,016 - 7,802
Accumulated amortisation Rt #i 8
At beginning of the period/year /4 4) 2,505 - 2,505 - - - -
Amortisation = 177 = 177 2,505 - - 2,505
At end of the period/year RE/ER 2,682 - 2,682 2,505 - - 2,505
Net book value at end of R/ ERZ

the period/year RERE 104 5,016 5,120 281 5,016 - 5,297
Intangible assets with net book value of approximately RZTE—+tFAA=1+HEBFEFESR
HK$5,120,000 as at 30 June 2017 (31 December 2016: #15,120,0008 T (ZZE— X+ A
HK$5,297,000) represent contractor registrations and contracts =+—H:5297,0008 ) 2 EFEEE
backlog arising from the acquisition of ACE Engineering during REBEZ-_ZTZ—XXF+_A=1+—HILHF
the year ended 31 December 2016. For details of the acquisition EWE BT REES 2 AEFTMER
of the intangible assets of contractor registrations and contracts FTEREH) R EEEM R RTHE L 2 &
backlog, please refer to the Company’s annual report for the WEEZWBEFE m2HARAEBEC
year ended 31 December 2016. T AF+ZA=1+—BHIEFEZFHk-
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Notes to the Interim Condensed Consolidated

Financial Statements

AR S B B 3 SRR MY A

11.

12.

INTANGIBLE ASSETS (continued)

During the six months ended 30 June 2017, the amortisation
of intangible asset of contracts backlog was approximately
HK$177,000 (six months ended 30 June 2016: HK$1,843,000)
(Note 5).

The contractor registrations and contracts backlog relate to the
segment of Building Contract Works Business which constitutes
a CGU, and have been assessed for impairment as detailed in
Note 10(i). Based on the impairment assessment performed
by management, the Directors are of the opinion that no

impairment on the intangible assets is considered necessary.

1. BREEE (#)

HE—_Z— & SA=+AHLXEAR
N ATKEHACEREEREAOR
177,000 (ZE— R "E~A=+H
1E7<1E A £ 1,843,000 70) (KIzE5) -

AEEEEM RRTEKA DT BE T A

BIREBDA (ZOoMBEXR —ERE
EEE)  REDETRERNG (Fd
PP EE10(D) - 1R 15 & 32 @ 17 2 BUERY
H EFZRR BARBVEETRER
@

AVAILABLE-FOR-SALE FINANCIAL ASSET 12. I ENKEE

30 June 2017 31 December 2016

Unaudited Audited

HK$'000 HK$'000

—E—+tF —E—RF

ANB=t+H +=—A=+—8

RIBER KEZ

F&T FET

Unlisted share, at cost JEETRRD « FRAKAS - 15,300
On 18 April 2016, Eternity Riches Limited (“Eternity Riches”), RZE—ARFONA+T+NB -ARAAIZE
a wholly-owned subsidiary of the Company, completed the EWBARREBRAR ([RE])&

subscription of 14% of the enlarged issued share capital of
Alpha Generator Limited (“Alpha Generator”) as enlarged by the
allotment and issue of the subscription shares, at the aggregate
subscription price of HK$15,300,000 in cash. Alpha Generator
and its wholly-owned subsidiary is principally engaged in the
provision of interior design, fit out and decoration services. For
details of the investment in the available-for-sale financial asset,
please refer to the Company’s annual report for the year ended
31 December 2016.
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Notes to the Interim Condensed Consolidated

Financial Statements

AR S B B B SRR MY A

12.

13.

AVAILABLE-FOR-SALE FINANCIAL ASSET

(continued)

In January 2017, the shareholders of Alpha Generator have
agreed to undertake an internal reorganisation pursuant to
which all shareholders of Alpha Generator (or their respective
nominees, where appropriate) have sold their respective shares
in Alpha Generator to Optumus Group Limited (“Optumus
Group”), a company incorporated in the Cayman Islands with
limited liability, and then such shareholders (or their respective
nominees, where appropriate) have become the shareholders of

Optumus Group in the same shareholding proportion.

On 29 May 2017, Eternity Riches completed the disposal of 14%
of the issued share capital of Optumus Group, pursuant to the
sale and purchase agreement on the same date entered into
between Eternity Riches as the vendor and three purchasers,
each being an independent third party and a shareholder
of Optumus Group, at an aggregate cash consideration of
HK$18,660,000, with a gain arising from disposal of the
available-for-sale financial asset of HK$3,360,000 (Note 4)

recognised in profit or loss.

HELD-FOR-TRADING INVESTMENTS

The amount represents equity securities listed in Hong Kong.
These investments are classified as financial assets at fair value
through profit or loss. Details of the fair value measurement are

set out in Note 24.

12.

13.

AHEEMEEE @

W=—ZF—+t%F— A  Alpha GeneratorZ
BRERZEITANIEER L Alpha
Generator BRI (HFEEXEH
REA(NER) BEHEREZBER
Alpha GeneratorZ &7 T &k & H B R
AAI(EWMER] —HRRAE#EST
fipsz o BRAR) - Bt - BRAKRE (=X
FESENREBA(WER) )HYIEER
MRAELLOIR BEMER ZRE -

R-Z—+tFERA-t+hB EERE
g (EREF)E=-FBEH(TB A
BUYE=ZFREMEEZRR)NIER
HHFIY v EEME THREEEMSE
B214%2 TR - RRERER
18,660,000/ T K HEAHEEMBKE
EEEE 2 253,360,000/ T (MisE4) B2
RIBR P RER -

CENEASBRBEREEANEEIEZ
MBEE - AABEFEZHBHINM
it24
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Notes to the Interim Condensed Consolidated

Financial Statements

AR S B B 3 SRR MY A

14. TRADE AND OTHER RECEIVABLES

14. EZ R EMEKRIRIE

30 June 2017

31 December 2016

Unaudited Audited

HK$'000 HK$'000

—E—tF —E-RF

~A=+H +=—A=+—H

RBER KEZ

FET FEIT

Trade receivables Z 5 W IE 9,962 11,779

Retention receivables YR E & 8,595 8,197

Loan receivables FEUE K 89,579 74,557
Amounts due from customers EWEPF & TERIE

for contract work 361 355
Other deposits, prepayments and Hthizs BRARER

other receivables H g Y skoE 28,590 8,870

Total trade and other receivables B 5 R E A E W GRIB AR 137,087 103,758

The Group allows an average credit period of 30 to 90 days
(31 December 2016: 30 to 90 days) to its trade customers. The

ageing analysis of trade receivables by invoice date is as follows:

AEEGRTHESEPZTHEESR

30290K (=& —

NEFTZA=+—8:

30E90K) B ZRERWHBEBREZAH
BlozREOTMT

30 June 2017

31 December 2016

Unaudited Audited

HK$’000 HK$'000

—E—tfF A S

ANB=+H +ZA=+—8H

REEX KEZ

FHET FHET

0 to 90 days 0ZE90K 8,009 10,459
91 to 180 days 912180k 986 353
Over 181 days 181K A £ 967 967
Trade receivables B S EWRIA 9,962 11,779

R-E—+EXA=1+H HEZESHE
WHBHRERE(ZE—X~E+=A
=t+—B:&)-

As at 30 June 2017, none of the trade receivables are considered
impaired (31 December 2016: Nil).
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Notes to the Interim Condensed Consolidated

Financial Statements

AR S B B B SRR MY A

14. TRADE AND OTHER RECEIVABLES (continued)

15.

Retention receivables are derived from the Building Contract
Works Business and are interest-free and recoverable at the
end of the retention period of individual construction contracts

ranging from 3 months to 1 year.

Loan receivables represent outstanding principals and interest
receivables arising from the Money Lending Business of the
Group. All of the loan receivables are entered with contractual
maturity within 12 months. The Group seeks to maintain strict
control over its loan receivables in order to minimise credit risk

by reviewing the borrowers’ financial positions.

The loan receivables are interest-bearing at rates mutually agreed
between the contracting parties, ranging from 6% to 8% per
annum. All of the loan receivables were unsecured as at 30 June
2017 and 31 December 2016.

Loan receivables were neither past due nor impaired as at
30 June 2017 and 31 December 2016.

TRADE AND OTHER PAYABLES

14.

15.

ESRHEMERFIE &)

ERREREEIREBFERRBIRERL
RREBERERESHREAB (N F=
flAZE—F)RAFHRE -

RREREAEEREXEBELZRE
BRAERBERMNE-FEBRKERZE
MEMAB/NEAR-AEBHIE
BERERAZIHBAN S HHERE
WE R BREES - BKAGEE R R

E&E-

BWERDEEHOFEREBTEZFE
AR CFMENT6HES% - KR ZF
—tFXRA=+BEERZZE—X"E+=A
=—t+t—B FTBERBEZEAERR-

RZEBE—+tFRAZTHRZZ—RF
TZA=+—R BWERL KA
RIBLIE

BEZRHEMENE

30 June 2017 31 December 2016

Unaudited Audited

HK$'000 HK$'000

—E—iF ZT—RF

AA=+E  t=A=t+-8

REER KEZ

FHExT FHEIT

Trade payables Z 5N IR 12,903 11,553
Retention payables FEHRE & 4,581 4,280
Accruals and other payables JE & RIB K L FE A 5RIR 42,909 5,227
Amounts due to related parties FETRAE A A - 9,200
60,393 30,260
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Notes to the Interim Condensed Consolidated
Financial Statements

AR S B B 3 SRR MY A

15. TRADE AND OTHER PAYABLES (continued) 15. ES REMERNRE @

46

As at 31 December 2016, included in amounts due to related
parties are an amount due to Titron Group Holdings Limited
("TGHL"), in the amount of approximately HK$1,700,000 and
the cash consideration of HK$7,500,000 payable to the Vendors
of Titron Group (as defined and detailed in the Company’s
circular dated 12 August 2011) arising from the acquisition of

Titron Group in 2011.

TGHL was the one of the vendors in the acquisition of Titron
Group in 2011. Titron Group is principally engaged in the
Medical Devices Business and the Plastic Moulding Business.
Mr. Yip Wai Lun, Alvin (“Mr. Yip"”), a shareholder and the
Chairman and Managing Director of the Company as at 31
December 2016, is one of the beneficial owners of TGHL. As
at 30 June 2017, the amounts due to TGHL and the Vendors
of Titron Group are included in “Accruals and other payables”
because the Directors considered TGHL and the Vendors of
Titron Group were not related parties of the Group following
resignation of Mr. Yip as the Chairman and Managing Director

of the Company on 31 January 2017.
The amounts due to related parties as at 31 December 2016

were unsecured, interest-free and repayable on demand.

The following is an aged analysis of trade payables presented

based on the invoice date at the end of the reporting period.

%:%-ﬁ¢+iﬂj+—ﬂ'$ﬁﬁ

HATHRIBEE —FE[NTitron Group
Holdings lelted(TTGHLJ)ZU\IE%"J
1,700,000 T R =& — — F U B 1=
EEE(TERFBERARFAABRAEZ
E-—FEN A+ -_HZBRELZE
NEEEEER 2R &K E7,500,000
BT e

TGHLAZZ ——FREEEEB 2 H
F-NEH - EREEETENEEER
BEBREBEAEB - R —XF
+ZA=+—H8 E&GBEE([EXL
A1) (RARIREREFREFHLLRE)
BRIGHLZ —Z2Em#EEA-R_T—+

FRAZT8 [EFIRIEREMEN
HE]REENTGHLEENEREEE
FRZRE REAAREERAANDRAERE
REEREBELERN T —+F— A
—+—BEIT®% TGHLEEREREH
WIEAEERBEALT

T—XNF+_A=+—8 ENFH
ATHREAEER REREREX

I

i
Pl
o

A

X

BRERR EZFENRBRERAH
2 ZREDITMT o

30 June 2017 31 December 2016

Unaudited Audited

HK$'000 HK$'000

—E—+tF —E-RF

~H=+H +=ZHA=+—8

REER REZ

TFE T FHET

Within 3 months =EARN 10,897 10,578
Over 3 months but within 6 months BB =@ AEBREAR 1,589 493
Over 6 months BN E A 417 482
12,903 11,553
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Notes to the Interim Condensed Consolidated

Financial Statements

AR S B B B SRR MY A

16. DEFERRED TAX

As at 30 June 2017 and 31 December 2016, the Group did
not have any deferred tax asset. The details and movement of

deferred tax liabilities are as follows:

16. IEIEF B
RIE—+tFENA=FTBRER-ZE—RF
+=A=+—B AEEBEEAET
HEAE - EEHEAGIHERED

LI

Accelerated

Fair value

adjustment

tax on intangible
depreciation assets Total
HK$'000 HK$'000 HK$'000
nEBiE BREEZ
wE AREERE E Y
FHET FHEIT FHEIT
At 1 January 2016 M-E—AE—HA—A 235 119 354
Acquisition of a subsidiary I kg — M B A A - 1,287 1,287
Credited to profit or loss AAFEER
for the year (72) (413) (485)
Disposal of subsidiaries HEWBE QA (163) (119) (282)
At 31 December 2016 and R-ZT—R4F
1 January 2017 TZA=1+T—HK
—Z—tF¥—-H—H - 874 874
Credited to profit or loss AT AR AE & (MizEe)
for the period (Note 6) - (29) (29)
At 30 June 2017 R-T—+tFA=TH - 845 845
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AR S B B 3 SRR MY A

17. SHARE CAPITAL

17. BRZ&

Number of shares

Share capital

HK$'000
RHEE &N
FET
Authorised: EE
Balance as at 31 December 2016 and R-ZE—XF+_A=+—HK
30 June 2017 —E—tFRNA=-TRHZER 40,000,000,000 400,000
Issued and fully paid: ERTRAR:
Balance as at 1 January 2016 RZE-—RE-—A—BZ#&# 1,241,786,321 12,418
Open offer on 17 March 2016 (Note) H-ZE—XE=A++tH
NHAEE (Hi7) 620,893,160 6,209
Balance as at 31 December 2016 and R-ZE—XE+-_A=+—80x%
30 June 2017 —E—+tFRNAZTRHZER 1,862,679,481 18,627

Note:

On 17 March 2016, 620,893,160 ordinary shares of HK$0.01 each
were issued at a subscription price of HK$0.13 per offer share on the
basis of one offer share for every two shares in issue held on the record
date ("Open Offer”), which was fully underwritten according to an
underwriting agreement dated 20 January 2016. The subscription price
of HK$0.13 per offer share represented a discount of approximately
65.33% to the closing price of HK$0.375 per share as quoted on the
Stock Exchange on 16 March 2016, being the business day immediately
preceding the date of allotment and issuance of offer shares. A share
premium of approximately HK$74,507,000 was credited to share
premium account. The net proceeds of approximately HK$77,481,000
after deducting the shares issuing expenses paid in relation to the Open
Offer of approximately HK$3,235,000 were intended to be utilised on the
development and operations of the Group’s Money Lending Business. The
net proceeds had been utilised as intended.
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Notes to the Interim Condensed Consolidated

Financial Statements

AR S B B B SRR MY A

18. BUSINESS COMBINATION

During the six months ended 30 June 2016, the Group
acquired 100% of the issued share capital of ACE Engineering
at an aggregate cash consideration of HK$20,500,000. ACE
Engineering is principally engaged in the Building Contract
Works Business in Hong Kong. The acquisition was completed
on 5 January 2016. Details of the business combination of ACE
Engineering are set out in the Company’s annual report for the

year ended 31 December 2016.

19. DISCONTINUED OPERATIONS

18. ¥ &6t

REBE-_E—FA=tRALEAEAR"
AEBE LA @37 & (820,500,000 7T
BLmIR2HEBTRA-ZHT
BEFEREENERFABIRE -
WEEEER-ZZ—A"F-HAAHZTK-
FRATBETIREEBEHFBEHNAQT
HE_Z—ARF+_A=+—IFEZ
FRo

19. CRIEEEXER

Six months ended 30 June
BZEZXA=1+HLAXEA

2017 2016

Unaudited Unaudited

HK$'000 HK$'000

(Re-presented)

—E—tfF —E-REF

REERK REEZ

FE T FHET

(K E75))

PR Business INCES S (71) (38)
HR Business ANE RS - (379)
(71) (417)
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19. DISCONTINUED OPERATIONS (continued) 19. R IEEEXERE (&)
(a) Cessation of PR Business (a) FIEABEETR
The Group ceased the operation of the PR Business with AEEEFILELERAEER 8 =
effect from 1 April 2017. T+ FMOMA—HEBER-
The losses for the six months ended 30 June 2017 and HE_ZT—tHFRZT—REAX
2016 from the discontinued operation is analysed as A=+H1IEAREA: Ei&ﬂ: G
follows: BZBESTMT:
Six months ended 30 June
BEZEAA=tHILAXHEA
2017 2016
Unaudited Unaudited
HK$'000 HK$'000
—E—tF —ZE-RF
REEX RIEEZ
FHERT FHT
Revenue WA - 418
Cost of services PR 75 B AN - (238)
Gross profit E5 - 180
Administrative expenses THHAX (71) (218)
Loss before income tax bRATSE R EIE (71) (38)
Income tax expense Frigfif X% = -
Loss for the period from HABERIEREEBZ
discontinued operation &5 18 (71) (38)
The cash flows for the six months ended 30 June 2017 and HE-_Z—tHFR-FT—RERX
2016 derived from the discontinued operation is analysed A=+HIERHEA KREBKRIELE
as below: EEBZBRERESTHT
Six months ended 30 June
BEXNA=tHLEAEA
2017 2016
Unaudited Unaudited
HK$°000 HK$'000
—E—tF ZE-RF
RIEEX REEZ
FHExT FHET
Net cash outflow from KETEB 2B R LFRE
operating activities (443) (602)
Total cash outflows WE ML B (443) (602)
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19. DISCONTINUED OPERATIONS (continued)

Il\\ Jtl%g(éMiﬁ ij

(a) Cessation of PR Business (continued) (@) BIEABERE (&)
Loss for the period from discontinued operation included REERIEKEEB 2HANEE
the following: BENTEIE:
2017 2016
Unaudited Unaudited
HK$'000 HK$'000
—E—tF —E—RF
REERZ RIEEZ
FET FiBT
Depreciation of property, M- BEREHEITE
plant and equipment 3 7
(b) Disposal of HR Business by HEANERZE

During the six months 30 June 2016, the Group disposed
of its entire equity interests in AMCO HR Solutions Limited,
a wholly-owned subsidiary of the Company principally
engaged in the HR Business, for an aggregate cash
consideration of HK$100,000. The disposal was completed
on 28 June 2016. During the six months ended 30 June
2016, the Group recorded a loss from discontinued
operation of the HR Business of approximately
HK$379,000. Details of the discontinued operation of the
HR Business are set out in the Company’s annual report for
the year ended 31 December 2016.

For the purpose of presenting discontinued operations, the
comparative interim condensed consolidated statement
of profit or loss and other comprehensive income and the
related notes have been re-presented as if the operation
discontinued during the period had been discontinued at

the beginning of the comparative period.

REE-_ZT—-—XFEF~NA=Z+A

ANEAR - AEREEERAR

%éwgﬁﬂ%%ﬁﬁﬁ%ﬁ@
NAI(XFERFADBEREE)Z
Z AR #E - R e K& /5100,000
BIL-HEBFBHEHENR -_Z—XREX
AZ+NBEZK - RBEEZZT— X
FRA=Z+BIEANEAR  A%£E
BEREANEREB Z2EKIE
LE BB 379,000 0 A
NEBREBZERIEREERZ
HBEHRARRBE-_ZT—XKF
T A=+ HLEEEZFER-

MEJNERERLEEBMS LW
BHGEAaTHEZEREME2EK
BHERRBEMEECES B H
NERIEEEZEB R LR
BREES
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Notes to the Interim Condensed Consolidated
Financial Statements

AR S B B 3 SRR MY A

20. DISPOSAL OF A SUBSIDIARY 20.

During the six months ended 30 June 2016, the Group disposed
of its entire equity interests in Zeed Asia Technology Limited, a
wholly-owned subsidiary of the Company principally engaged
in the provision of information technology services, for an
aggregate cash consideration HK$6,200,000. The disposal was
completed on 31 March 2016. Details of the disposal of Zeed
Asia Technology Limited are set out in the Company’s annual

report for the year ended 31 December 2016.

21. RELATED PARTY TRANSACTIONS 21.

Compensation of key management personnel

The remuneration of Directors and other members of key

management during the period was as follows:

HE—EHEBAF

RBEZZT—"ENA=+HILEAREAR
N AEBLEEERARAZENRB R
AIBIRENBEBERAR (EEHR EIR
HEMRIMRY) 2 2 HRE RBRESRK
{8 /6,200,000 L  HEFHER Z-ZF
—RNEZA=Zt—BAmEK-HEE KD
MNERERARZHFBHEREARFEE
—TE-RNFE+_A=Zt+—BLEEEZF
;ﬁo

BEALIRS
FEEEAB Z RN
EERAEMIETRBABRBARNH
B an T

Six months ended 30 June
HEXNA=+THLEXREA

2017 2016
Unaudited Unaudited
HK$’000 HK$'000
—E—tF —E-RF
REERK REEZ
F#E T FHT

Salaries and short-term employee e kEHESEM
benefits 906 2,243
Post-employment benefits BB R R A 12 40
918 2,283
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22. SHARE OPTION SCHEME 22. B IR AESH &
On 30 June 2015, the Company adopted a share option RZE—RFA=+HB - KXAAHEN
scheme (“Share Option Scheme”), which was approved by the — IR RS ([HEAREETE]) - W HA
shareholders of the Company at the annual general meeting of BRERRBRITZARARBRRBEFRSE
the Company held on the same date. Details of the Share Option ERE-BRESEFERN R Q AR
Scheme are set out in the Company’s annual report for the year EZE-ARE+ZA=+—HLEFEZ
ended 31 December 2016. Fio
Details of share options granted under the Share Option Scheme HE-Z—+tFA=THALEAEAR
during the six months ended 30 June 2017 are as follows: RIEERET SR L 2 EBREFBOT
Date of grant Vesting period Exercise period Exercise price
= H BEHE TEEE TEE
1 June 2017 - 1 June 2017 - 31 May 2022 HK$0.6547% T
—ZE—+FRA—H —E—t+FRA-BEZZE_C
AA=+—H
The following table discloses movements of the Company’s share TERDEZZZE—+EFA=THILR
options held by other eligible participants of the Group during BRARNAEEAMEER2HEERAZ
the six months ended 30 June 2017. RATIBREFE 2K E -
Outstanding Granted Exercised Cancelled/ Outstanding
at 1 January during during lapsed during at 30 June
Date of grant 2017 the period the period the period 2017
R=ZZE—tF B R-ZZE—+tHF
—A—H i A B NA=TH
& HE e R AT g2’ 21T 2R i R AT
1 June 2017 - 186,200,000 - - 186,200,000
—ET—+&FXA—H
The closing price of the Company’s shares immediately before REE_T—+tF A B (BRER
1 June 2017, the date of grant of the share options, was BB AT AR ARG YT EA0.590
HK$0.590. BT
The fair value of the share options granted during the six months HE-_T—+ttF~A=1+BHLESEAR
ended 30 June 2017 determined at the date of grant using the REERERA_BHEEEREMRE
Binomial Option Pricing Model was approximately HK$7,020,000 LR EETCEREZAABENR
(Note 5). 7,020,000 7T (FiEE5) o
The following assumptions were used to calculate the fair values TORRDARGTEEREZ AREE-

of the share options.
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22.

23.

SHARE OPTION SCHEME (continued) 22. EBIRESTE (5
2017
—E—+t#F
Grant date share price B ERE HK$0.600/% 7T
Exercise price T1E(E HK$0.654/%8 7T
Option life 5 M 4 A 5 years &
Expected volatility i‘ﬁﬁﬁiﬂiflﬁ 95.81%
Dividend yield LS Hﬁlm‘% 0%
Risk-free interest rate 3 B ) = 0.94%
Expected volatility was determined based on historical T8 HR R 08 Th R AR X B B AR B E 52 R I8 EE
volatility of the share prices of the Company. The variables F-RANUGTEBEREAABEZZHRK
and assumptions used in computing the fair value of the share BEDNESZ2HEBANAER -
options are based on the Directors’ best estimate. Changes in RBEHz2EBDHITEHNEREAABE
variables and assumptions may result in changes in the fair value -
of the options.
No share options were granted during the six months ended RIEBERESE BERBE T —X
30 June 2016 or outstanding as at 30 June 2016 under the FRNA=Z+RHLEAEA W&bﬂﬁﬂ,ﬁ%ﬂﬁ
Share Option Scheme. AR ZE—R"FAAA=ZTHHEKRTE
COMMITMENTS 23. 7&iE
(a) Capital Commitments (a) B %H’*
The Group had no significant capital commitment as at RZE—tEFAA=Z+HEKZZE
30 June 2017 and 31 December 2016. f/\¢+:ﬂ =t—B - AEEW
EEREREE-

(b) Operating leases — lessee

The Group had the following total future minimum lease
payments under non-cancellable operating leases in respect
of leasehold buildings at the end of the reporting period:

(b) K=EHE—AHEA

RERE R NEERE AT HE
KEMEREERBTHEUATREK
RIEBEENRAEHE:

At 30 June At 31 December

2017 2016

Unaudited Audited

HKS$°000 HK$'000

R=ZZ—tF RZZT—RF

A~A=1+H +ZA=+—H

REERZ KEZ

FE T FHET

Not later than one year —F R 1,570 2,813
Later than one year but not later —F&EBRFR

than five years 11 191

1,581 3,004
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24. FAIR VALUE MEASUREMENT OF FINANCIAL 24. BIB T EZ2 D ABEEE

INSTRUMENTS

Financial instruments that are measured at fair
value on a recurring basis

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
categorised into the three-level fair value hierarchy. The level
into which a fair value measurement is classified and determined
with reference to the observability and significance of the inputs

used in the valuation technique is as follows:

° Level 1 inputs are unadjusted quoted prices in active
markets for identical assets or liabilities that can access at

the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within level 1, that are observable for the asset or

liability, either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset or
liability.

The financial asset measured at fair value in the consolidated
statement of financial position is grouped into the fair value

hierarchy as follows:

R EUHREENAABETS
IR
TREHNSIBREUNRABESEY
SRIEASN BEE-BAAEBEB
FB-ARBEABREZERELEM
EEBAERZGAEZABEERS
BEMEEMOT:

e FEBHAREBRARNFEBRMSA
MEZHEREEXBERGED
BZRBABRE:

e F_EBAHEBREEFHAGBE
BEIRRMAIBR 2B ABE (S
—EBRBRZBRELKIN) &

e F-EBARBREEXRBEZ
THBEHARE-

BAMBRAAERANRAARBEFEZY
BEEZARBEEBROBBERLNT

Level 1

F—E
At 30 June At 31 December
2017 2016
Unaudited Audited
HK$'000 HK$'000
R=Z—tF RZT—REF
~A=+H +=ZA=+—8
REERZ KEZ
FHET THEIT
Held-for-trading investments BIEEERE 23,248 166,311
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24,

25.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

Financial instruments that are measured at fair
value on a recurring basis (continued)

Held-for-trading investments were investments in equity
securities listed in Hong Kong, for which the fair values were
determined with reference to quoted bid prices on the Stock

Exchange.

Financial instruments not measured at fair value

Except for held-for-trading investments, all of the Group's
financial instruments at 30 June 2017 and 31 December 2016
are not measured at their fair values, as they are short term in
nature and it is considered that their costs or amortised costs

approximate to their fair values.

EVENTS AFTER THE REPORTING DATE

Grant of share options

On 26 July 2017, the Company had granted share options to
the eligible participants to subscribe for a total of 186,200,000
ordinary shares of HK$0.01 each in the capital of the Company
at the exercise price of HK$0.123 per share for a validity period
from 26 July 2017 to 25 July 2022 pursuant to the Share Option
Scheme. Details of the grant of share options are set out in the

Company’s announcement dated 26 July 2017.
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24,

25.

METERE2AAREBEFE ®

R EMEEEN AL BETE
TR ®
BEBERENNEB FTRABS Y
BB HARBED2BRB 2R
BrET -

FRARBEAEZWHL

e
<~

\|

~

BREFEEREN AEEAR_FT—+
FRAZTBRZZE-—XR"FE+ZA
ST -HMEBEMBIAYBRBILEE:
BEMAFRRAABEE HKAK
BHEAAREREERRBEERS-

HEBPERER
= BB AR

RZZFE—+tFttAZ+"H AQAMK
BREREAEIEMAER2RAER T
BhiE AARBARAKRAS S H
186,200,000/ T IR @ {E0.01E T 2 &
WA 1T E A ER0.1238 70 B R H
B_E—+Ft+tA-t+RNARE_-Z
——FtA-tRB-BREBREZF
BHEREARBABHAE=-_TE—CFLA
—t+tRBZRAE-
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