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Management Statement
EEEREE

The Board (the “Board”) of directors (the “Directors”)
of Raymond Industrial Limited (the “Company”) hereby
presents the unaudited interim financial information for
the six months ended 30 June 2017 of the Company and
its subsidiaries (collectively, the “Group”). The condensed
consolidated statement of profit or loss, condensed
consolidated statement of profit or loss and other
comprehensive income of the Group for the six months
ended 30 June 2017 and the condensed consolidated
statement of financial position of the Group as at 30
June 2017, along with selected explanatory notes, are
unaudited but have been reviewed by the Company’s Audit
Committee (the “Audit Committee”) together with the
Company’s independent auditor, Baker Tilly Hong Kong
Limited.

BUSINESS HIGHLIGHTS

In the first half of 2017, we have seen more or less similar
sales demand for air purifiers, grooming and shaving
products compared with that in 2016. The turnover of
the Group was HK$478,553,319 in the first six months of
2017, representing a decrease of 4.78 % compared with
the turnover for the corresponding period in 2016. The
Group’s net profit was HK$13,544,767, representing a
decrease of 28.41% when comparing with the net profit
of HK$18,920,571 for the corresponding period in 2016.
Despite the significant drop in net profit, the Group’s
management is still optimistic about the business prospect
in the next couple of years as more R&D expenses were
spent in the first half of 2017 alone for a series of new
products launch in the next 12 months. We hope the
launch of those products will boost both revenue and profit
for the Group. Furthermore, the Group’s management
hopes that by increasing R&D expenses, the Group can
qualify as a High and New Technology Enterprise (“HNTE")
in The People’s Republic of China (the “PRC”") later this
year, so that we can enjoy lower PRC income tax rate
and additional tax benefits and credits related to new
innovation and technologies developed by our R&D.
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Management Statement (Continued)

BUSINESS HIGHLIGHTS (Continued)

During the first half of 2017, the Group was cautious about
investment in capital expenditure with uncertainties of
global economy because of the new presidency in the USA
and the imminent BREXIT in the UK. Nevertheless, we
continued to invest in automations to accelerate our goal of
leaner manufacturing processes implementation, believing
such investments will maintain our competitiveness by
keeping costs and good quality standard. The Group will
continue to identify low value added processes in our
production and eliminate them to achieve cost control and
product quality.

The Group successfully settled the Transfer Pricing tax
issue with the PRC tax authority for tax incurred between
2002 and 2011 during the first half of 2017, so the
management can focus on growing its business from now
on without distraction from the tax dispute. Qualifying as
a HNTE in the PRC will be the Group’s management’s first
priority in the second half of 2017.

Management from the Group continued to participate
in Corporate Social Responsibility programs such as
participating in charity fund raising concert with the Hong
Kong Philharmonic Orchestra, participating in community
service programs with the Hong Kong Correctional
Service, giving lectures at the Hong Kong Polytechnic
University and participating in Intimacy of Creativity, an
international composers symposium organised by HKUST.
The Group also continued its effort to cut down CO:2
emission and make the environment more sustainable by
reducing diesels consumption, using more solar energy
and installing more LED lighting to conserve energy
consumption.
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Management Statement (Continued)
EEBHEE (H)

PROSPECTS FOR THE SECOND HALF OF 2017

Despite the rather disappointing interim results, the
Group’s management remains positive as we are going
to launch several new products and anticipates a better
second half of 2017.

We have a very aggressive new product launch plan, and
hope to be able to increase our turnovers and our margins
in the second half of 2017. Once we successfully launch
new products for our new customers, we hope they will
give us more opportunities to develop more new products
for them.

We previously mentioned the importance of qualifying
our Nansha manufacturing plant to be a HNTE. Once
we succeed in getting this certification, we can enjoy tax
incentives for R&D, and qualify for lower income tax in
the PRC. In the second half of 2017, the management
will focus on achieving this goal and transform the Group
to develop more Hi-Tech niche market products for our
customers.

INTERIM DIVIDEND

At a Board meeting held on 28 August 2017, the Board
declared an interim dividend of 2 HK cents (2016: 2 HK
cents) per ordinary share.
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For the six months ended 30 June
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2 HK cents (2016: 2 HK cents) SRR w210
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Management Statement (Continued)

INTERIM DIVIDEND (Continued)

In order to qualify for the interim dividend, all transfers
accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Computershare
Hong Kong Investor Services Limited, at Rooms 1712-
1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong by 4:30 p.m. on Monday, 11
September 2017. The interim dividend will be payable on
or about Tuesday, 10 October 2017 to shareholders whose
names appear on the register of members at the close of
business on Thursday, 14 September 2017.

The book of transfers and register of members will be
closed from Tuesday, 12 September 2017 to Thursday, 14
September 2017, both days inclusive, during such period
no transfer of shares will be registered.

FINANCIAL POSITION

The liquidity position of the Group was satisfactory. The
current ratio of the Group was 3.47 as of 30 June 2017 (31
December 2016: 3.20). The quick ratio of the Group was
2.75 as of 30 June 2017 (31 December 2016: 2.58). The
gearing ratio of the Group was 0.28 as of 30 June 2017 (31
December 2016: 0.30) and it was computed by the total
liabilities divided by the net assets.

Bank balances and cash were HK$248,664,141 as of 30
June 2017, representing an increase of HK$2,008,367
of that of the corresponding period in 2016. The modest
increase was mainly due to increased dividends payout but
more cash generated from operations in the same period.

There was no bank borrowing as of 30 June 2017 (31
December 2016: Nil), and the Group had no contingent
liabilities as of 30 June 2017 (31 December 2016: Nil).

CHARGE ON ASSETS

The Group has no charges on assets as of 30 June 2017.
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Management Statement (Continued)
EEBHEE (H)

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s transactions were conducted in the
United States Dollars (“USD”), Hong Kong Dollars and
Renminbi (“RMB”). The appreciation of RMB verses USD
in the period caused increase in our operating cost as the
labour and some raw materials were paid in RMB. The
Group has seen very minor impact due to British pounds
depreciation since our sales received in British pounds is
not substantial compared with overall sales. The Group
does not foresee any further exposure to foreign currency
fluctuations and thus use of financial instruments for
exchange rate hedging purpose is not considered.

STAFF

The Group currently employs approximately 35 Hong Kong
staff members and provides them with the Mandatory
Provident Fund Scheme. Our factory in the PRC employs
approximately 445 staff members, and workers employed
directly or indirectly ranged from 2,400 to 2,500 persons
during the period.

The Group’s remuneration policies remained the same as
revealed in the 2016 annual report.

The Group would like to extend its appreciation to all the
staff members for their hard work and dedication to the
Group throughout the period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

SHARE OPTION SCHEME

Share options are granted to Directors, employees and
other eligible participants specified under the Share Option
Scheme (the “Scheme”) approved by shareholders of
the Company at an extraordinary general meeting of the
Company on 6 June 2003. Details of the Scheme were
disclosed in the 2016 annual report.
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SHARE OPTION SCHEME (Continued)

Details of the share options outstanding as at 30 June

Management Statement (Continued)
EEBREE (#)

SRR ()
1201746 A30 8 - R BIE I i

X/

2017 which have been granted under the Scheme are as RITEHERIEF BT -
follows:
No. of options
BREXE
Held at Granted Cancelled Exercised  Outstanding
1 January during during during at the Period during Exercise
2017 the period the period the period period end which options price per
R20178 PR RER PR S-S Date of are exercisable share
1A18 Rz e itz HATE the grant BRETGE =1
258 #A #8 #8 2 RHEH i) fTfE
HK$
AT
Directors
£
Executive Directors:
HI1EE
Mr. Wong, John Ying Man 3,800,000 - - - 3,800,000 30 June 2008 30 June 2008 to 0910
BHEARE 29 June 2018
200856A30H 2008F6A30R%
2018567298
3,000,000 - - - 3,000,000 20 July 2012 20July 2012 to 0.690
19 July 2022
01267H208  2012F7R208%
02%7F198
Mr. Mok, Kin Hing 2,800,000 - - - 2,800,000 30 June 2008 30 June 2008 to 0910
BREgy 29 June 2018
200856A308 200856A308%
2018567298
3,000,000 - - - 3,000,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
N1267A208 2012678208%
202578198
S e MEEBEBRAR 7
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SHARE OPTION SCHEME (Continued)

No. of options

Management Statement (Continued)

BirEstE (8)

BRENR
Held at Granted Cancelled Exercised  Outstanding
1 January during during during at the Period during Exercise
2017 the period the period the period period end which options price per
R20175 RER RER RER RE&  Dateof are exercisable share
1818 Btz g2 iz HARTHE  the grant BREVTE =l
ZE #A #8 #8 288 RHAH 258 [y
HKS
B
Non-Executive Directors:
FHIEE
Mr. Xiong, Zhengfeng 450,000 - - - 450,000 30 June 2008 30 June 2008 to 0910
RIEBRTE 29 June 2018
200856A30H 2008F6A30EE
201856729H
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009610A6H 2009F10A6EZ
2019410458
1,200,000 - - - 1,200,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012578208 2012675208%
202%7A198
Ms. Li, Yinghong 1,750,000 - - (1,750,000) - 30 June 2008 30 June 2008 to 0910
(resigned on 26 May 2017) 29 June 2018
FRaAgt 200856A30H 2008F6A30HE
(R201745 A 26 BEHE) 018567298
1,500,000 - - (1,500,000) - 6 October 2009 6 October 2009 to 0.630
5 October 2019
200961060 2009F10A6E%
2019410450
1,200,000 - - (1,200,000) - 20 July 2012 20 July 2012 to 0.690
19 July 2022
N1267A208 20126782082
202578198
8 RAYMOND Industrial Ltd. Interim Report 2017
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Management Statement (Continued)
EEBREE (#)

SHARE OPTION SCHEME (Continued) BIRESTE (8)
No. of options
BRENR
Held at Granted Cancelled Exercised  Outstanding
1 January during during during at the Period during Exercise
2017 the period the period the period period end which options price per
R20175 RER RER RER RE&  Dateof are exercisable share
1818 Btz g2 iz HARTHE  the grant BREVTE =l
ZE #A #8 #8 288 RHAH 258 [y
HKS
B
Independent Non-Executive
Directors:
BUHHTEE -
Mr. Leung, Michael Kai Hung 393,800 - - - 393,800 30 June 2008 30 June 2008 to 0910
2RERE 29 June 2018
200866/30H 2008F6A30R%
2018567298
Mr. Fan, Anthony Ren Da 393,800 - - - 393,800 30 June 2008 30 June 2008 to 0910
BLERE 29 June 2018
200856A308 200856A308%
2018567298
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009610A6H 2009F10A6HE
2019410458
300,000 - - - 300,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
N1267A208 2012F7R208%
202578198
Employees 2,235,000 - - (895,000) 1,340,000 30 June 2008 30 June 2008 to 0910
& 29 June 2018
200856A30H 2008F6A30R%
2018567298
260,000 - - - 260,000 6 0ctober 2009 6 October 2009 to 0.630
5 October 2019
2009510868 2009410A6B%
2019410458
1,425,000 - - - 1,425,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
01267R208  2012F7R208%
0257198

R FREWRE MREXBRAF 9
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Management Statement (Continued)
EEBHEE (H)

SHARE OPTION SCHEME (Continued) BIRESTE (8)
No. of options
BRENR
Held at Granted Cancelled Exercised  Outstanding
1 January during during during at the Period during Exercise
2017 the period the period the period period end which options price per
B2017 % RER RER RER B8 Date of are exercisable share
1818 Bz 2 iz HAGE  the grant BRETTE BR
ZE LE] #8 #8 288 RHAH 258 [y
HKS
B
Other eligible persons 1,500,000 - - (400,000) 1,100,000 30 June 2008 30 June 2008 to 0910
HitEERAL 29 June 2018
200856A30H 2008F6A30EE
018567 29A
25,807,600 - - (57450000 20,062,600

DIRECTORS’ INTERESTS IN SHARES AND EERARTA 2RO REER G
UNDERLYING SHARES OF THE COMPANY 2R

As at 30 June 2017, the interests of the Directors in R2017F6 A30H « RIBFARQBKERZE
the shares and underlying shares of the Company, its FHMEEED ([FH45H6] ) 5 3521&m
subsidiaries and its associated corporations (within the REBEZERMAESRE  HEKIEDEY
meaning of the Securities and Futures Ordinance (“SFO”)), ARGMBRAR ([BEBBR]) F5
as recorded in the register maintained by the Company AR ([ EHRA) Mex+/ e
under Section 352 of the SFO or as otherwise notified TAZEFETERRZSHNELESTA ([
to the Company and The Stock Exchange of Hong Kong 8l ) BAARARRE BRI
Limited (the “Stock Exchange”) pursuant to the Model 8 SEEEARF  ARFZHBERA
Code for Securities Transactions by Directors of Listed FEREEE (EELEBHED) 2B’H
Issuers (the “Model Code”) as set out in Appendix 10 to RAEBARG < E=maT

The Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”) were as follows:

RAYMOND Industrial Ltd. Interim Report 2017
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Management Statement (Continued)
EEEHREE (H)

DIRECTORS’ INTERESTS IN SHARES AND EERAQTZRGRABBRS
UNDERLYING SHARES OF THE COMPANY 2R (5B)
(Continued)
(i) Interests in issued shares (i) BOTRGOER
Number of shares
RABE
% of total
issued
Personal Family Corporate Share shares
interests interests interests options Total AT
BAREE EER CEEEXR B i RHAESE
(Note 1) (Note 4)
(#1) (it4)
Executive Directors
HiTEF
Mr. Wong, Wilson Kin Lae - 150,000 105,875,181 - 106,025,181 21.83%
A (Note 2) (Note 3)
(i#2) (i3)
Mr. Wong, John Ying Man 11,839,448 - - 6,800,000 18,639,448 3.84%
ERTAE
Mr. Wong, Raymond Man Hin 16,217,972 - - - 16,217,972 3.34%
BENEAE
Mr. Mok, Kin Hing 625,000 - - 5,800,000 6,425,000 1.32%
BRmit
Non-Executive Directors
HHTEF
Mr. Xiong, Zhengfeng - - - 1,950,000 1,950,000 0.40%
RRIFIE S A4
Ms. Li, Yinghong 4,450,000 - - - 4,450,000 0.92%
(Resigned on 26 May 2017)
e
(F 201745 A 26 HEHT)
Mr. Wong, David Ying Kit 1,350,000 - - - 1,350,000 0.28%
ERESTAE

R FREWRE MREXBRAF 11




& ¢

Management Statement (Continued)
EEBREE (#)

DIRECTORS’ INTERESTS IN SHARES AND EERAQTZRGRABBRS
UNDERLYING SHARES OF THE COMPANY 2R (5B)
(Continued)
(i) Interests in issued shares (Continued) (i) BITROER (B)
Number of shares
RABE
% of total
issued
Personal Family Corporate Share shares
interests interests interests options Total AT
AR EERE EEER B i RHAESE
(Note 1) (Note 4)
(1) (it4)
Independent Non-Executive
Directors
BUHHTEE
Mr. Leung, Michael Kai Hung 4,294,300 - - 393,800 4,688,100 0.97%
Mr. Fan, Anthony Ren Da 644,300 - - 993,800 1,638,100 0.34%
BERE
Mr. Ng, Yiu Ming 1,323,800 - - - 1,323,800 0.27%
higRREE
Mr. Lo, Wilson Kwong Shun 300,000 - - - 300,000 0.06%
BEREELE
Alternate Directors
REF
Mr. Zhang, Yuankun 2,630,000 - - - 2,630,000 0.54%
RITHEE

12 RAYMOND Industrial Ltd. Interim Report 2017



DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

(i) Interests in issued shares (Continued)

Notes:

(1) The shares are registered under the names of the Directors
who are the beneficial shareholders.

2) Ms. Sun, Amelia Kwing Hai, spouse of Mr. Wong, Wilson
Kin Lae, is the beneficial shareholder.

3) Mr. Wong, Wilson Kin Lae is the beneficial shareholders
of 91.7% of the issued share capital of Broadbridge
Enterprises Limited and Diamond-Harvest Limited, which
owned 27,993,421 and 77,881,760 shares respectively in
the Company as at 30 June 2017.

4) Share options are granted to the Directors under the
Scheme approved by the shareholders of the Company at
an extraordinary general meeting on 6 June 2003, details of
which were set out in the section “Share Option Scheme”
above. The Scheme was terminated on 5 June 2013.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

(ii)  Interests in underlying shares

The Directors of the Company have been granted options
under the Scheme, details of which are set out in the
section “Share Option Scheme” above.

Save as disclosed above, none of the Directors or any
of their spouses or children under eighteen years of age
has interests or short positions in the shares, underlying
shares or debentures of the Company, or any of its holding
Company, subsidiaries or other associated corporations, as
recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

i o
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Management Statement (Continued)
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Management Statement (Continued)
EEBHEE (H)

SUBSTANTIAL SHAREHOLDERS’ FERRRARQF Z2RH KAEE
INTERESTS IN SHARES AND UNDERLYING IR B
SHARES OF THE COMPANY

According to the register of substantial shareholders P EENRDE=SIN - R2017F6
maintained under section 336 of the SFO as at 30 June A308  IREFEHKHEIB6HMEE
2017, the Company had been notified of the following ZEERRERLM - ARRDEE T
substantial shareholders’ interests, being 5% or more BARRBBEITRAS% KA EEEK

of the Company’s issued share capital. These interests Wi A ©
are in addition to those disclosed above in respect of the
Directors.

Number of shares

RIDEE
% of total
Registered Corporate Family issued shares
shareholders interests interest Total {EHERIT
EETRE EERER REER & RHESE
Substantial shareholders
FTERE
Ms. Sun, Amelia Kwing Hai 150,000 105,875,181 - 106,025,181 21.83%
EMER L (Note 1)
(1)
Broadbridge Enterprises Limited. 27,993,421 - - 27,993,421 5.76%
Diamond-Harvest Limited 77,881,760 - - 77,881,760 16.04%
Silver Talent Development Limited 53,080,800 - - 53,080,800 10.93%
RIBERARAA]
Dr. Wong, Philip Kin Hang - 40,205,688 - 40,205,688 8.28%
=YL ZET (Note 2)
(it 2)
Mrs. Wong Cheng, - 40,205,688 - 40,205,688 8.28%
Gertrude Kwok Cheung (Note 2)
HYEBEZ T (3t2)
Ho Kit Man Inc. 40,119,688 - - 40,119,688 8.26%

RAYMOND Industrial Ltd. Interim Report 2017



Management Statement (Continued)

SUBSTANTIAL SHAREHOLDERS'’
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes:

(1) These shares were held through Broadbridge Enterprises
Limited and Diamond-Harvest Limited, companies
beneficially controlled by Ms. Sun, Amelia Kwing Hai and
her spouse, Mr. Wong, Wilson Kin Lae.

(2) These shares were held through Ho Kit Man Inc. and
Sunnydale Enterprises Holdings Ltd., companies controlled
by Dr. Wong, Philip Kin Hang and his spouse, Mrs. Wong
Cheng Gertrude Kwok Cheung.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

CORPORATE GOVERNANCE

Throughout the period, the Company was in compliance
with the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 to the Listing Rules, save for the
deviations from code provision A.4.1 of the CG Code in
respect of the service term of independent non-executive
directors.

Under code provision A.4.1 of the CG Code, non-executive
directors (including independent non-executive directors)
should be appointed for a specific term and subject to
retirement by rotation.

i o
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Management Statement (Continued)
EEBHEE (H)

CORPORATE GOVERNANCE (Continued)

None of the existing non-executive Directors (including the
independent non-executive Directors) of the Company is
appointed for a specific term. This constitutes a deviation
from code provision A.4.1 of the CG Code. However,
all non-executive Directors (including the independent
non-executive Directors) are subject to retirement by
rotation and re-election at the annual general meeting
of the Company in accordance with the provisions of the
Company’s articles of association. The Company has also
received the annual confirmation of independence from
each of the independent non-executive Directors and has
grounds to believe that they continue to be independent
of the Company. As such, the Company considers that
sufficient measures have been taken to ensure that the
standard of the Company’s corporate governance practices
is not lower than those required in the CG Code.

MODEL CODE

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the Directors
of the Company. Having made specific enquiry with the
Directors, all the Directors of the Company confirmed that
they had complied with the required standards as set out
in the Model Code during the six months ended 30 June
2017.

REMUNERATION COMMITTEE

A Remuneration Committee has been established in
accordance with the requirements of the CG Code.
The Remuneration Committee comprises two executive
Directors, Mr. Wong, John Ying Man and Mr. Wong,
Raymond Man Hin, and four independent non-executive
Directors, Mr. Leung, Michael Kai Hung (Chairman), Mr.
Fan, Anthony Ren Da, Mr. Ng Yiu Ming and Mr. Lo, Wilson
Kwong Shun.

RAYMOND Industrial Ltd.

Interim Report 2017

¥ER (B)

ARR RN TES (BB
TEE) YTIREEREFH - HAREE
TEBRTUALLIEGERZEE - A
REARA 2 AREBER - IAIFRTT
BER (BEBUFNTESR) BAEAR
AECRIAFREWMESIK - KRR MEW
BB BWIIFITEEAFE N B ILIER
B WHEBEHBEEMMEREBIRAR
A o Ft - ARFRAS RGN
HRARR 2 BEE K FAMERER
SRz ZK -

e A

ARARBHA LW RS 10 # 2 1R
EFR URBARFERLETESRRS
2 1B5T - KRR DR ERELFEEN
% HRERCHINEE2017F6A
30HIE6MEAN - WEHFAFETRZ
HERE -

FMEES

BERERTARE - AR FEKILH B
ZEg NERWB2MMITES  ERH
FEREXELLE - RABIIENTE
=ORBMESRE (XF)  BlESLE
(hiREASEE MBS AL -



Management Statement (Continued)

AUDIT COMMITTEE

The terms of reference which describe the authority and
duties of the Audit Committee were prepared and adopted
with reference to “A Guide for The Formation of An Audit
Committee” published by the Hong Kong Institute of
Certified Public Accountants.

The Audit Committee of the Company has reviewed the
accounting practices and principles adopted by the Group
and discussed the auditing, internal control and financial
reporting matters with the management of the Group
including the review of the interim results and the interim
financial information for the six months ended 30 June
2017.

NOMINATION COMMITTEE

A Nomination Committee has been established in
accordance with the requirements of the CG Code. The
Nomination Committee comprises four independent non-
executive Directors, Mr. Ng Yiu Ming (Chairman), Mr.
Leung, Michael Kai Hung, Mr. Fan, Anthony Ren Da and
Mr. Lo, Wilson Kwong Shun.

By Order of the Board
Wong, Wilson Kin Lae
Chairman

Hong Kong, 28 August 2017
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Independent Review Report
BYEHRE

"\5‘)
BAKER TILLY

HONG KONG | KB it

Independent review report to the board of directors of
Raymond Industrial Limited

MNREXERAHF

(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 20 to 48 which comprises the condensed
consolidated statement of financial position of Raymond
Industrial Limited as of 30 June 2017 and the related
condensed consolidated statement of profit or loss,
condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six-month
period then ended and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and
presentation of the interim financial information in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial information and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

RAYMOND Industrial Ltd.

Interim Report 2017
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Independent Review Report (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
information consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information for the six-month period ended 30 June 2017
is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim financial
reporting.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 28 August 2017

Tong Wai Hang

Practising certificate number P06231
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Condensed Consolidated Statement of Profit or Loss

ARG EEAER

For the six months ended 30 June 2017 — (Expressed in Hong Kong dollars)
HZE2017F6 A30H1E61EA - (LUB# REAL)

Six months ended 30 June

HEZ6H30HIL6MEA
2017 2016
2017 & 20164F
HK$’000 HK$'000
BETT BT
Note (Unaudited) (Unaudited)
gz RISERZL RICEZ
Revenue ON 48&5 478,553 502,566
Cost of sales THERA (414,877) (433,949)
Gross profit EF 63,676 68,617
Other revenue HiA 6 640 529
Other net income EfhyFias 6 987 837
Selling expenses HEBA (6,480) (5,871)
General and administrative —MRRITHEA
expenses (42,989) (35,474)
Profit before taxation BRBL AR 7 15,834 28,638
Income tax TSt 8 (2,289) (9,718)
Profit for the period and AATRRE
attributable to equity EiEERER
shareholders of the Company ZimF 13,545 18,920
Earnings per share SREF 9
Basic, HK cents K - B 2.82 3.96
Diluted, HK cents B - Bl 2.78 3.92

Details of dividends are set out in note 15(c).

The notes on pages 27 to 48 form part of this interim

financial information.

RAYMOND Industrial Ltd. Interim Report 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHGEEaREMEEKAER

For the six months ended 30 June 2017 — (Expressed in Hong Kong dollars)
BZE2017F6 A30H1E61EA - (ABK RER)

Six months ended 30 June

HEZ6H30HIL6MEA
2017 2016
2017 % 20164F
HK$’000 HK$'000
BET T BT
(Unaudited) (Unaudited)
RISERL RICEZ
Profit for the period HRER 13,545 18,920
Other comprehensive HRHEMEE
income/(loss) for the period: W (FA)
ltem that may be reclassified Pt S9SE
subsequently to profit or loss EXHEENER
— Exchange differences on ~BREIRINETHY
translation of financial MR EED
statements of foreign operations, [ %8 - #Ef51E
net of nil tax ZFE 7,755 (4,922)
Total comprehensive income EATRER
for the period and attributable ~ FE{RHIRZ
to equity shareholders 2HENERE
of the Company 21,300 13,998

The notes on pages 27 to 48 form part of this interim ﬁﬁ’t\?ﬁﬂgﬁ%EZW%%%ﬂﬁiﬁWEﬂ
financial information. I &Rz — 8D ©
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Condensed Consolidated Statement of Financial Position
IGEEESNE 3

At 30 June 2017 — (Expressed in Hong Kong dollars)
201746 B30 B&&H - (LUBE BEENL)

At 30 June At 31 December
2017 2016
2017 ¥ 2016 F
6 A30H 12A31H
HK$’000 HK$'000
BETT BT T
Note (Unaudited) (Audited)
Ff=E KRICER KR
Non-current assets FRBEE
Property, plant and equipment LEN e 10 158,785 145,331
Interests in leasehold land held ~ 1RIFE&EEHE
for own use under FHEBRAZ
operating leases TibiER 10 7,290 7,251
Deferred tax assets BIERIREE 11(b) 5,035 4910
171,110 157,492
Current assets RENEE
Inventories Easy 12 116,768 116,011
Trade and other receivables B RHEHMEWEE 13 193,374 235,024
Tax recoverable AR EIFIA 11(a) - 541
Cash and cash equivalents ReE MRS EEEE 248,664 251,634
558,806 603,210
Current liabilities REAE
Trade and other payables B RHMEMNEE 14 158,625 173,427
Dividends payable FERIRR B 296 336
Tax payable FEREIIE 11(a) 2,088 14,742
161,009 188,505
Net current assets REBEEFE 397,797 414,705
Total assets less current liabilities 2 EERRE A E 568,907 572,197
Non-current liabilities FRBEME
Deferred tax liabilities RIETIEE E 11(b) 311 308
NET ASSETS EEFE 568,596 571,889

RAYMOND Industrial Ltd. Interim Report 2017
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Condensed Consolidated Statement of Financial Position (Continued)
HREGEEmBERRE (F)

At 30 June 2017 — (Expressed in Hong Kong dollars)
201746 A30 B&EH - (LUBE BB

At 30 June At 31 December

2017 2016
2017 & 2016 F
6 HA30H 12A31H
HK$’000 HK$'000
BETT BT T
Note (Unaudited) (Audited)
Ff=E RICERZ EEIZ
Capital and reserves EXRf#E
Share capital e 15 453,409 448,167
Other reserves HAhf#EE 115,187 123,722
TOTAL EQUITY ik 568,596 571,889

Approved and authorised for issue by the board of the R2017 58 A28 HEE FF I IR HE

directors on 28 August 2017. FiEg o
Mr. Wong, Wilson Kin Lae Mr. Wong, Raymond Man Hin
BRAEE BEXEEE
Director Director
Ea o

The notes on pages 27 to 48 form part of this interim %\673’3%27E§4852Mﬁ‘fﬁ%ﬂﬁ52¢t¢§ﬁ
financial information. I &Rz — 8D ©
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Condensed Consolidated Statement of Changes in Equity
BHFAEERSHR

For the six months ended 30 June 2017 — (Expressed in Hong Kong dollars)
HZE2017F6 A30H1E61EA - (LUB# REAL)

PRC
Share Exchange Capital Retained statutory Total
capital reserve reserve earnings reserve equity

A EiftE  AXER RERN TEEERE  AHER
Note HK$" 000 HK$" 000 HK$" 000 HK$" 000 HK$" 000 HK$" 000
Mt BETL  BETR B¥TT %t B%Tr  BETn

At 1 January 2016 (Audited) ®2016€1A1R

(BE®&) 445821 48927 3483 31,347 34,810 564,393
Changes in equity for BZE2016%6H830A
the six months ended LL6EAZERES
30 June 2016:
Profit for the period iyl - - - 18,920 - 18920
Exchange differences BMERINEHE
on translation of HRREEE
financial statements MESZR
of foreign operations - (4,922) - - - (4,922)
Total comprehensive income ilNealenit] - (4,922) - 18,920 - 13,998
Dividend approved in respectof ~ AFEEHAERS
the previous financial year 15(c) - - - (19,149) - (19,149)
Shares issued under share BRT BERE
option scheme Rt
- gross proceeds -l 1,012 - - - - 1,012
— transfer from capital reserve -HAREELR 151 - (151) - - -
Cancellation of share options EUHERIRE - - (128) 128 - -
1,163 (4,922) (279) (101) - (4,139
At 30 June 2016 (Unaudited) R2016F6A30R
(REEHR) 446,984 44,005 3,209 31,246 34810 560,254
At 1 January 2017 (Audited) R201741A1R
(B&%) 448167 32,119 3,030 53,329 35,244 571,889
Changes in equity for BHZ201756A30R
the six months ended LL6EAZEEES
30 June 2017:
Profit for the period AR - - - 13,545 - 13,545
Exchange differences AERHNEEH)
on translation of BRMAEE
financial statements HEREE
of foreign operations - 7,755 - - = 7,755
Total comprehensive income Az EREEE - 7,755 - 13,545 - 21,300
Appropriation to PRC REATE RERR
statutory reserve - - - (3,479) 3479 -
Dividend approved in respect EFERERS
of the previous financial year 15(c) - - - (29,137) - (29,137)
Shares issued under share BRTZERE
option scheme Rt
— gross proceeds -Flha 4,544 - - - - 4,544
—transfer from capital reserve -HARREER 698 - (698) - - -
5,242 7,755 (698) (19,071) 3479 (3,293)

At 30 June 2017 (Unaudited) ~ ®201756 A 30H
(REEER) 453,409 39,874 2,332 34,258 38,723 568,596

The notes on pages 27 to 48 form part of this interim HNE27EE48E 2 AEK P
financial information. B ER 2 —31H ©
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Condensed Consolidated Statement of Cash Flows
EHHGAERERER

For the six months ended 30 June 2017 — (Expressed in Hong Kong dollars)
BHZE2017F6 A30H1E61EA - (ABK RER)

Six months ended 30 June

HEZ6H30HIL6MEA
2017 2016
2017 % 20164F
HK$’000 HK$'000
BET T BT
Note (Unaudited) (Unaudited)
gz RISERZL RICEZ
Operating activities RETEE
Profit before taxation BRESRT R 15,834 28,638
Adjustments for: FE
— Amortisation of interests in - BN SR EISE
leasehold land held B Az i
for own use under
operating leases 7(b) 189 196
— Depreciation & 7(b) 13,177 16,740
— Foreign exchange loss/(gain), - ERFE1E~
net (Mas) 2,241 (957)
— Interest income - FEWA 6 (640) (529)
— Loss on disposal of property, - HEWE  BER
plant and equipment B FEE 6 508 317
Operating profit before changes #E&E&BEATLE
in working capital g 31,309 44,405
(Increase)/decrease in inventories (3&10) /B FEE (756) 51
Decrease in trade and OB SR
other receivables H b FEURBRTE 41,651 8,575
Decrease in trade and WAOE SR
other payables H b FETBRIE (14,802) (11,187)
Cash generated from operations REELEZRE 57,402 41,844
Tax paid: FIESH -
- PRC Enterprise Income FHREIREMETHIE
Tax paid, net S (14,598) (5,392)
Net cash generated from RETHEEZ
operating activities ReFHE 42,804 36,452
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Condensed Consolidated Statement of Cash Flows (Continued)
BHGSRERER (&)

For the six months ended 30 June 2017 — (Expressed in Hong Kong dollars)
HZE2017F6 A30H1E61EA - (LUB# REAL)

Six months ended 30 June

HEZ6H30HIL6MEA
2017 2016
2017 % 20164F
HK$’000 HK$'000
BET T BT
Note (Unaudited) (Unaudited)
gz RISERZL RICEZ
Investing activities RETE
Payment for the purchase of SEEME
property, plant and equipment = s (23,600) (16,267)
Proceeds from disposal of HEYE  BER
property, plant and equipment RGPS IR 993 78
Interest received FLBMA 640 529
Net cash used in RETHZHZ
investing activities HEFHE (21,967) (15,660)
Financing activities REEE
Proceeds from shares issued BITHERERS
under share option scheme pdl gz 4,544 1,012
Dividends paid SRR, (29,177) (19,094)
Net cash used in financing MEIBHIHES
activities REE (24,633) (18,082)
(Decrease)/increase in cash (RD) /EmEER
and cash equivalents BEZEEER (3,796) 2,710
Cash and cash equivalents R1B1BZEER
at 1 January BEZEEER 251,634 244 472
Effect of foreign exchange MEERRE 2 HE
rates changes 826 (526)
Cash and cash equivalents MR6A30AZRER
at 30 June RELEER 248,664 246,656

The notes on pages 27 to 48 form part of this interim HNFE27BEEISE 2 AERK P
financial information. BIISER 2 —3B1H ©
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1  COMPANY INFORMATION

Raymond Industrial Limited (the “Company”) is a company
incorporated and domiciled in Hong Kong and has its
registered office and principal place of business at Rooms
1801-1813, 18th Floor, Grandtech Centre, 8 On Ping
Street, Shatin, New Territories, Hong Kong.

2  BASIS OF PREPARATION

This interim financial information has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with Hong Kong Accounting Standard (“HKAS") 34,
Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). It
was authorised for issue on 28 August 2017.

The interim financial information has been prepared in
accordance with the same accounting policies adopted
in the 2016 annual financial statements, except for
the accounting policy changes that are expected to be
reflected in the 2017 annual financial statements. Details
of these changes in accounting policies are set out in note
3.

The preparation of interim financial information in
conformity with HKAS 34 requires management to the
Group to make judgements, estimates and assumptions
that affect the application of accounting policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates.

The interim financial information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of
the Group since the 2016 annual financial statements.
The interim financial information thereon do not include
all of the information required for a full set of financial
statements prepared in accordance with the Hong Kong
Financial Reporting Standards (“HKFRSs").

i o
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Notes to the Interim Financial Information

HHA B 7% R R
(Expressed in Hong Kong dollars)
(A S ERL)

1 2RAEH

FMREZEBR QRN EASR Y KT o &
AR MU AE AR BHEL FES
SR{EEH 0 181 1801-1813 F

2 mUEE

PR BEMRIRRCEBMARSME
IRARES EWHAR) AER KRR ER
2 AENTATBEMEAETRAK
(EREFERD £ 345 [P HEMBRE ]
BVIRTE o AR BB IS A RN 2017 F 8 A
28 HFF A -

BN 2017 FEA B R IR R 2 & 5T BUR &
B hH S E R R R E 2016 F 2
EFPBRRABERO SRR AR -
B BREBFIBERMES

RIE(EBEHER]) F345% - BIEEHRE
R LR BRI TS BB T 2 (R AT - (AT
RE - LA - ERNBRRETER
KHEMR - EERBEMFESZA LK
AFISZ A FE R ENEE - BIR AT EEH R
RIELEfbE

AP HIR A R BRI R AR A B RS IRE AN
ATETHMENE - BLWEBLT A
2016FE 2 FH MK T AR - HIE
EAEENT SRR EEESNREE
BEHNRS o R BB ERTAEE
BE(EBYBMELEL) HERKFERT
BOBREAMBN—IER -

MREXBRAF

27



28

& ¢

Notes to the Interim Financial Information (Continued)

THMBEEMKE (&)

(Expressed in Hong Kong dollars)
(A RERL)

2  BASIS OF PREPARATION (Continued)

The interim financial information is unaudited, but has
been reviewed by the Audit Committee. It has also been
reviewed by the Company’s auditor in accordance with
Hong Kong Standard on Review Engagements 2410,
Review of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA.

The financial information relating to the financial year
ended 31 December 2016 that is included in the interim
financial information as comparative information does
not constitute the Group’s statutory annual consolidated
financial statements prepared under HKFRSs for
that financial year but is derived from those financial
statements. Further information relating to these statutory
financial statements disclosed in accordance with section
436 of the Hong Kong Companies Ordinance (Cap. 622)
(the “HKCO") is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2016 to the Registrar of
Companies in accordance with section 662(3) of, and Part
3 of Schedule 6 to, the HKCO.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified, it did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the HKCO.

RAYMOND Industrial Ltd. Interim Report 2017
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3  CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued certain amendments to HKFRSs
that are first effective for the current accounting period
of the Group. Of these, the following amendments are
relevant to the Group:

o Amendments to HKAS 7, Statement of cash flows:
Disclosure initiative

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

Amendments to HKAS 7, Statement of cash flows:
Disclosure initiative

The amendments to HKAS 7 require entities to provide
disclosure that enable user of financial statements to
evaluate changes in liabilities arising from financing
activities, including both changes arising from cash flows
and non-cash changes. The amendments do not prescribe
a specific method to fulfil the new disclosure requirements.
However, the amendments indicate that one way is to
provide a reconciliation between the opening and closing
balances for liabilities arising from financial activities.
These new disclosures are not required in condensed
interim financial information prepared in accordance with
HKAS 34.

4  SEGMENT REPORTING

The Group is principally engaged in the manufacture and
sale of electrical home appliances. In a manner consistent
with the way in which information is reported internally
to the senior management of the Group for the purposes
of resource allocation and performance assessment,
the Group has identified six reportable segments on
a geographical basis: Japan, the United States, the
People’s Republic of China (the “PRC"), Europe, Asia
(excluding Japan and the PRC) and the rest of the world.
The electrical home appliances are manufactured in the
Group’s manufacturing facilities located in the PRC. The
“rest of the world” segment covers sales of electrical
home appliances to customers in Australia, Canada, South
America and Africa.
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Notes to the Interim Financial Information (Continued)
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EFBE RETSRER AP R R AR
EEANBERL  BERSREEI;E
ReBPMELNE( - WEFTDRBRE
BT EEROAEITE - (BT 0 I
AIRPAE-ERREHEBEDHELNE
R BMIRERE 2 MR - RIE
BRGERFE 34 ARG B
BAK  THBELMNEE -

4 SRS

REBTEXBIHENHERAERS -
EREAKERSEITRERASRTE
DERARDEDBERMERBZER—
HznRAmE  AEERFAERERR
WD RANEAE : BA - EH - hE -
BOM -~ M (REREEARRFE) KR
Bty o AEBBERMAERZRBET
c DR ZERFMEBEHEERAE
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Notes to the Interim Financial Information (Continued)
FEIBT R E R MR (&)

(Expressed in Hong Kong dollars)

(A RERL)
4  SEGMENT REPORTING (Continued) 4 PEB/E (E)
(a) Segment results, assets and liabilities (a) DEPEE EERERE

Information regarding the Group’s reportable segments BERRHRTAEESESEITREEAEMN
as provided to the Group’s senior executive management NEEERKFHEDBRR 2 ERETINT
for the purposes of resource allocation and assessment of P

segment performance for the period is set out below.

Electrcal home appliances

Asia (excluding Japan and
The United States The PRC Japan Europe the PRC) Rest of the world Total
%8 g 2 B o (FafRsRTE) HRES &

2007 216 2017 216 2017 A6 2007 216 2017 216 2007 216 017 216

Forthesixmonthsended ~ HE6A0EL HKS000  HKSOO0 ~ HKSO00  HKSOOD ~ HKS'000  HKS000 ~ HKS000  HKSOOD ~ HKS'000  HKSOOD ~ HKS000  HKSOO0 — HK$000  HKSOWO
30 June 688 #tn AN BMIn AT ERTm AbTR | ERTR ERTn BRfR MR #Bfr BT B AT
(Unaudited) * (Unaucited)  (Unaudited)  (Unaudied) (Unaudited)  (Unaualted) (Unaudited)  (Unaucited)  (Unaudited)  (Unaudted) (Unaudited)  (Unauaited)  (Unaudited) ~ (Unaucited)

AEER  AEEV AEER AGEv REER ANEN RERM AEEN ARBM ANEM AEER AREU AEEK A

Revenue fom exerl IR A
customers 103782 11088 54035 3230 183663 15034 92754 108433 23562 812 20757 16942 478553 502566
Inersegrent revenue GERELIN - - B30 MmN - - - - B600  49%! - - 688400 700281

Reportable segment revenie THEAHHA 103782 1085 306345 309550 183663 15034 92754 108433 459652  G0B683 20757 10942 1166953 1204847

Reportable segment pofit - FTREAFEA

(austed EBITOA) (B5%EBITON) 590 9% 314 36 533 1326 10881 959 A 414 Ll 1489 658 8%
hsat 30 une 168308/
31 December 128318
Reportabl segmentassets ~ THEAFEE - - N6 s - - - - S0521 500 - R )V A

Reportable segment THEADER
[iablities - - (100112 (69508) - - - - (171931) (28481 - - (043 (29799
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Notes to the Interim Financial Information (Continued)
FHEIEBT IS E R (48)

(Expressed in Hong Kong dollars)

(CAVEE BEEfT)
4  SEGMENT REPORTING (Continued) 4 DE®E (BF)
(b)  Reconciliations of reportable segment revenue, (b) WHREDHKA 8% EER
profit or loss, assets and liabilities EEZHER
Six months ended 30 June
HZ6AH30RA16MEA
2017 2016
2017 2016 F
HK$’000 HK$'000
BET T BT
(Unaudited) (Unaudited)
RSEX N2
Revenue A
Reportable segment revenue RS D HBUA 1,166,953 1,204,847
Elimination of inter-segment REB D EBUA
revenue HH (688,400) (702,281)
Consolidated revenue GEUA 478,553 502,566
Profit R F
Reportable segment profit AIRE B A 61,508 81,398
Elimination of inter-segment profits PIE043 B3 FI3E 85 (33,935) (37,190)
Reportable segment profit derived EAREEEINES 2
from Group's external customers  FJ ¥R 5 7 #8% 7 27,573 44,208
Other revenue and other ﬁﬁﬂllﬁl))\&
net income H b Fas 1,627 1,366
Depreciation and amortisation e R (13,366) (16,936)
Consolidated profit before taxation #7& BRI F 15,834 28,638

R FREWRE MREXBRAF 31
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Notes to the Interim Financial Information (Continued)
FEIBT R E R MR (&)

(Expressed in Hong Kong dollars)

32

(LAB®S BB AL
4  SEGMENT REPORTING (Continued) 4 DE®E (BF)
(b)  Reconciliations of reportable segment revenue, (b) WHREDHKA 8% EER
profit or loss, assets and liabilities (Continued) EECHE (8)
At 30 June At 31 December
2017 2016
R2017 F #2016 F
6H30H 12A31H
HK$’000 HK$'000
BETT BT
(Unaudited) (Audited)
RECEX =2
Assets BE
Reportable segment assets AIHRENHEE 841,711 857,703
Elimination of inter-segment AEB D EDFEI AR IE
receivables g | (116,830) (102,452)
724,881 755,251
Tax recoverable AR EIFIA - 541
Deferred tax assets EIERIEAE 5,035 4,910
Consolidated total assets IRABEE 729,916 760,702
Liabilities afE
Reportable segment liabilities ASRESIHEE (272,043) (297,989)
Elimination of inter-segment AR EBFEL
payables ARTE K 85 113,418 124,562
(158,625) (173,427)
Dividends payable FERAR S (296) (336)
Tax payable FE(I BB (2,088) (14,742)
Deferred tax liabilities RIETIAAE (311) (308)
Consolidated total liabilities FEBAaRE (161,320) (188,813)
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Notes to the Interim Financial Information (Continued)
FHEIEBT IS E R (48)

(Expressed in Hong Kong dollars)
(A S ERL)

5  SEASONALITY OF OPERATIONS 5 ZEHMEE

The Group normally experiences higher demands in the BREAEE B THFF2FHKEK - BT
second half of the year and, as a result, reports lower LA E¥FASREZRAREERE -
revenue and results in the first half of the year.

6 OTHER REVENUE AND OTHER NET 6 Him A R EMF ks
INCOME
Six months ended 30 June
HZ6HA30RH1L61EA
2017 2016
2017 % 20164F
HK$’000 HK$'000
BET T BT
(Unaudited) (Unaudited)
RISERZ RICEZ
Other revenue Hebug A
Bank interest income HRITHSWA 640 529
Other net income HebF ks
Net exchange gain 0 5 F e 842 345
Net loss on disposal of property, HEME - BER
plant and equipment HEFEE (508) (317)
Net gain on disposal of S BRI
scrap materials 346 367
Sundry income HAta 307 442
987 837

R FREWRE MREXBRAF 33
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Notes to the Interim Financial Information (Continued)
FEIBT R E R MR (&)

(Expressed in Hong Kong dollars)
(A RERL)

BR B AT E

BTt BT A B A RS T 51 S IRIR RN

7 PROFIT BEFORE TAXATION 7
Profit before taxation is arrived after charging:

Six months ended 30 June

BZ6H30H1L61EA
2017 2016
2017 & 2016 F
HK$’000 HK$'000
BT BT
(Unaudited) (Unaudited)
RISERZ RISEIZ
(a)  Staff costs (@ {EEAX
Salaries, wages and Fe 18R
other benefits Hh 75,342 81,047
Discretionary bonuses 152 TE4L 1,335 988
Contributions to defined TEEER
contribution retirement BIKEETE
plans (% 7,300 9,601
83,977 91,636
(b)  Other items (b) HtEE
Cost of inventories sold* HETFERA! 414,877 433,949
Amortisation of interests in i EE
leasehold land held HEERZ
for own use under THbAER
operating leases 189 196
Depreciation e 13,177 16,740
Loss on disposal of HEME -
property, plant and WE &R
equipment B8 508 307

34

Cost of inventories sold includes approximately
HK$71,878,000 (six months ended 30 June 2016:
HK$87,715,000) relating to staff costs and depreciation,
which amounts are also included in the respective total
amounts disclosed separately above or in note 7(a) for each

of these types of expenses.

RAYMOND Industrial Ltd.
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TFEKARBEE 71,878,000 (#

20166 A30H IE6fEl A & ¥
87,715,0007T) B8 TR A RITE
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Notes to the Interim Financial Information (Continued)
FHEIEBT IS E R (48)

(Expressed in Hong Kong dollars)

(AR REAL)
8 INCOME TAX IN THE CONDENSED 8 REHGRSERRNFAE
CONSOLIDATED STATEMENT OF B

PROFIT OR LOSS

Six months ended 30 June

BZ6H30H1L61EA
2017 2016
2017 & 2016 F
HK$’000 HK$'000
BT BT
(Unaudited) (Unaudited)
RCEX RIS EIZ
Current tax RERBIE
- Hong Kong Profits Tax - BEBREH
Provision for the period RER R 709 1,995
Current tax — PRC Enterprise A IE
Income Tax - FEIEMBH
Provision for the period A EAR 2,507 4531
(Over)/under-provision in TFERE
respect of prior years (B%) /B (927) 3,192
1,580 7,723
Income tax expense iz 2,289 9,718

The provision for Hong Kong Profits Tax is calculated at BEAT SR IR B ARG E R AT
16.5% (six months ended 30 June 2016: 16.5%) of the KHE16.5% (B2 2016F6 A30H1E6
estimated assessable profits for the period. @A : 16.5%) FRR%EME -

Taxation for a subsidiary in the PRC are calculated using TEFR B2 BB A R BB IB R FE A P AS A A
the applicable income tax rate of 25% (six months ended R25% =t E (H =2016F6 A30H 16
30 June 2016: 25%). @A :25%) °

R FREWRE MREXBRAF 35
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Notes to the Interim Financial Information (Continued)

THMBEEMKE (&)

(Expressed in Hong Kong dollars)
(A RERL)

9  EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company
of approximately HK$13,545,000 (six months ended 30
June 2016: HK$18,920,000) and the weighted average
number of 481,084,083 (six months ended 30 June 2016:
477,807,645) ordinary shares in issue during the interim
period.

The calculation of diluted earnings per share is based
on the profit attributable to equity shareholders of the
Company of approximately HK$13,545,000 (six months
ended 30 June 2016: HK$18,920,000) and the weighted
average number of ordinary shares of 486,662,217 (six
months ended 30 June 2016: 482,133,218) after taking
into account the effect of deemed issue of ordinary shares
under the Company’s share option scheme.

RAYMOND Industrial Ltd. Interim Report 2017

9 BRERN

FREREF ZAERURNATIREENL
B TS 5 R 7S 5 4913,545,000 7T (&
Z2016F6 A308 6@ A: BB 4
18,920,0007T) KARIEF HIR 2 B 2470
TEF YRS 20 481,084,083 1% (B ZE 2016 4F
6 A30H I-61@ A : 477,807,6450%) &
BRETHE -

SREERF 2T ERURRDBIIRREN
45 B v ) S 1 #913,545,000 7T (#
Z2016F6 A30H IL61A A : & ¥ 4
18,920,000t ) MARYEH HAA 2 pniE 15
1% %5 486,662,217 f% (= 20164 6 A 30
H 1618 A : 482,133,218 /%) & 3@ A I
BEBEARREBERAERT BRI G 2 &%
FTH -



Notes to the Interim Financial Information (Continued)
FHEIEBT IS E R (48)

(Expressed in Hong Kong dollars)
(A S ERL)

10 PROPERTY, PLANT AND EQUIPMENT 10
AND LEASEHOLD LAND

Property, plant

X

M BERRERESR

tihz iR

Interests in
leasehold land
held for own use
under operating
leases

and equipment RELER Total
‘BER EREER fixed assets
B3 2 1R BETEE
HK$'000 HK$'000 HK$'000
BT BT BT
Cost: o
At 1 January 2016 (Audited) 201651 A1H (KEK) 554,031 16,034 570,065
Exchange adjustments HARE (9,823) (335) (10,158)
Additions il 16,267 - 16,267
Disposals e (3,871) - (3871)
At30 June 2016 (Unaudited) 7201656 A30 B (REHR) 556,604 15,699 572,303
Accumulated amortisation R EBHERITE
and depreciation:
At 1 January 2016 (Audited) 201651 A 1R (8E) 388,337 7,893 396,230
Exchange adjustments HARE (6,565) (165) (6,730)
Charge for the period AENIE 16,740 196 16,936
Eliminated on disposals ak=iss ki (3,476) - (3,476)
At 30 June 2016 (Unaudited) H2016F6 A30R (REBZ) 395036 7,924 402,960
Carrying value: BREHE
At 30 June 2016 (Unaudited) R201656A30R CREER) 161,568 7,775 169,343
Cost: 0%
At 1 January 2017 (Audited) 201761 A 18 (8&%) 536,547 15,017 551,564
Exchange adjustments RERE 14,845 482 15,327
Additions M 23,600 - 23,600
Disposals HeE (7,382) - (7,382)
At 30 June 2017 (Unaudited) H2017F6 308 (REEK) 567,610 15,499 583,109
Accumulated amortisation S HERITE
and depreciation:
At 1 January 2017 (Audited) R2017F1R18 (8&%) 391,216 7,766 398,982
Exchange adjustments R 10,313 254 10,567
Charge for the period KERTE 13,177 189 13,366
Eliminated on disposals HHE R (5,881) - (5,881)
At 30 June 2017 (Unaudited) H2017F 6308 (REH\EZ) 408825 8,209 417,034
Carrying value: IREFE
At 30 June 2017 (Unaudited) R2017E6 A30 8 (REER) 158,785 7,290 166,075
At 31 December 2016 (Audited) #®2016F12 A31 8 (K&#) 145,331 7,251 152,582

R FREWRE

MREXBRAF
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Notes to the Interim Financial Information (Continued)
FEIBT R E R MR (&)

(Expressed in Hong Kong dollars)
(A RERL)

11 INCOME TAX IN THE CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

(@)  Current taxation in the condensed consolidated

statement of financial position represents:

11 REPEFEEHBRRERN

Frig®t

(@) MEPFRESHBRRERZAEHR

At 30 June At 31 December
2017 2016
R2017 F #2016 4
6 HA30H 12A31H
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
RSEX I
Provision for the period/year MR FERE
— Hong Kong Profits Tax — BAEMEH 709 2,162
— PRC Enterprise Income Tax — REPEMSH 2,507 11,919
3,216 14,081
Provisional tax paid TARRIES B
— Hong Kong Profits Tax — BEREH (541) (2,795)
— PRC Enterprise Income Tax — PR EMESH (625) (5,960)
(1,166) (8,755)
2,050 5,326
Balance of income tax provisions 1 & ZFT{5 i #
relating to prior years (note) #rEE (PfaE) 38 8,875
2,088 14,201
Represented by: 271
Tax recoverable AR ERIE - 541
Tax payable e IE (2,088) (14,742)
(2,088) (14,201)
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11 INCOME TAX IN THE CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

(@)  Current taxation in the condensed consolidated
statement of financial position represents:
(Continued)

Note:

Included in the balance of income tax provisions relating to prior
years is a provision, net of payment, of approximately HK$Nil (31
December 2016: HK$8,615,000) and HK$Nil (31 December 2016:
HK$Nil) for the tax adjustment relating to transfer pricing audit in
respect of the years ended 31 December 2002 to 2011 (“2002 to
2011 TP Audit”) and 31 December 2012 to 2015 (“2012 to 2015
TP Audit”) respectively by the PRC tax authorities. Details of the
transfer pricing audits are as follows:

2002 to 2011 TP Audit

In 2013, the PRC tax authorities initiated a transfer pricing audit
on a subsidiary of the Company in the PRC in respect of the years
ended 31 December 2002 to 2011. At 31 December 2016, the
cumulative provisions made against the potential tax adjustment
relating to the transfer-pricing audit amounted to RMB11,003,000
(equivalent to HK$13,609,000). Of this, in 2014, the Group
paid RMB3,000,000 (equivalent to HK$3,799,000) to the tax
authorities. During the six-months ended 30 June 2017, the Group
has reached a consensus with the PRC tax authority to settle the
case via tax payments totalling of RMB10,000,000 (equivalent to
HK$11,291,000). The over-provision amount is included in the
over-provision of PRC enterprise income tax in respect of prior years
as disclosed in note 8.

2012 to 2015 TP Audit

During the year ended 31 December 2016, the PRC tax authorities
initiated a transfer-pricing audit on the same subsidiary in
respect of the years ended 31 December 2012 to 2015. The
Group has reached a consensus with the PRC tax authority and
paid RMB2,338,000 (equivalent to HK$2,786,000) to settle the
case. Such amount is included in the under-provision of PRC
enterprise income tax in respect of prior years as disclosed in note
8. Accordingly, the tax payable in relating to the 2012 to 2015 TP
Audit is HK$Nil at 31 December 2016.

i o

X

Notes to the Interim Financial Information (Continued)

PEB S E R MR ()
(Expressed in Hong Kong dollars)
(A S ERL)

11 REPLFEHBRREN
e (&)

(@) MEPRESHBRRERZAEHR
(&)

Bt -

ERNBRPEERE  FN OB%ETT
(20164F 12 A31 H : # #8,615,0007T) &
¥Tor (2016512 A31 A : BEZL) BHE
TATEEBEH2002F£2011F 12 A31 BAFE
Bi5%9:% ([2002F 22011 FEREBREE )
M2012F £2015F 12 A31 B FEBR B &
([2012F Z2015 FHRBREE|) 2 EHE
BIIRHE - BEREERESHBENT

2002 F £ 2011 FEKERES

FE2013%F  FEBAAREAE —HERA
B RA2002F 22011 F 12 A31 R FEBERE
& R20165F 12 A1 HAREREEREN
B R AR 11,003,000 7T (HER B K
13,609,0007T) © Er » A £ B 7 2014 5 [ 7
T B3 32 7 A R #3,000,0007T (HEE R B
3,799,0007T) « 201746 A30H6MEA L - &
SEE BB EEIER S A HRABIR
AR 10,000,000 7T (#8% 7% # 11,291,000
TL) BRILER - BERECHEBEENISRE
NRBRAEMSREFRBSRE -

20125 F 2015 FERERES

HZE2016F12A31 B ILEE - hEBAAE
&N AR — B A R A 20124 E 20154 12
A3l BFEERER - NEED MR EB S
B - W AR 2,338,000 (M85
IS5 2,786,0007T) ABRRILER - 2228
M S BB AR FEPBEPEMESHTE
HIERT o At - 2012 F 2015 FEKERE
EEMMNENTEAK2016F 12 A31 0 AH
BT o

MREXBRAF
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Notes to the Interim Financial Information (Continued)
FEIBT R E R MR (&)

(Expressed in Hong Kong dollars)

(B L)
11 INCOME TAX IN THE CONDENSED 11 AERESHERRERN
CONSOLIDATED STATEMENT OF 88t (40

FINANCIAL POSITION (Continued)
(b) Deferred tax assets and liabilities recognised: (b)) CERIEEHEEEREE:

The components of deferred tax assets/(liabilities) FEHAREREEEERERFEERZ
recognised in the condensed consolidated statement of RERIEEE, (BE) REESZFE
financial position and the movements during the period U

are as follows:

Depreciation
allowance
in excess of Other
the related temporary
depreciation differences
Tax losses HERHE Hity Total
Deferred tax arising from: BEEHEZEEH : REFE AREBHE BEER &t
HK$'000 HK$’000 HK$'000 HK$’000

BT T BT T BT T BT T

At 1 January 2017 M201741A1H

(Audited) (=) 119 (120) 4,603 4,602
Exchange adjustments R R = = 122 122
At 30 June 2017 201746 A30H

(Unaudited) (RIEEZ) 119 (120) 4,725 4,724
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Notes to the Interim Financial Information (Continued)

R E R E (&)

(Expressed in Hong Kong dollars)

(AB¥ R ER)
11 INCOME TAX IN THE CONDENSED 11 m%ﬂﬂﬁﬁ,ﬁﬁﬁﬂﬁﬁﬁﬂg
CONSOLIDATED STATEMENT OF BB (8)
FINANCIAL POSITION (Continued)
(b) Deferred tax assets and liabilities recognised: (b)) CERIEEHEEEREE:
(Continued) (#8)
At 30 June At 31 December
2017 2016
R2017 F 2016 F
6 HA30H 12A31H
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
RICERZ KR
Net deferred tax assets recognised ERPREEARER
in the condensed consolidated EHERZIEER I8
statement of financial position BESFE 5,035 4910
Net deferred tax liabilities ERAEESER
recognised in the condensed B R ZIEEBIE
consolidated statement AalEFE
of financial position (311) (308)
4,724 4,602
12 INVENTORIES 12 #=FE
At 30 June At 31 December
2017 2016
M2017 & R2016F
6H30H 12A31H
HK$'000 HK$'000
BET T BT
(Unaudited) (Audited)
RISERZ L
Raw materials R 63,438 57,129
Work in progress F K 46,386 58,882
Finished goods BT 6,944 -
116,768 116,011

R FREWRE
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Notes to the Interim Financial Information (Continued)

THMBEEMKE (&)

(Expressed in Hong Kong dollars)
(A RERL)

13 TRADE AND OTHER RECEIVABLES

13 BEEREMEWIRE

At 30 June At 31 December

2017 2016

R2017 F #2016 F

6H30H 12A31H

HK$’000 HK$'000

BT BT

(Unaudited) (Audited)

KRICER P

Trade debtors BHEBA 171,266 215,974
Other debtors EmEBA 11,345 7,715
Deposits and prepayments Al RIERFIE 10,763 11,335
193,374 235,024

The ageing analysis of trade debtors as of the end of the

RAERERRE HEBAZRRIZERR

reporting period, based on invoice date, is as follows: EASATIAT -
At 30 June At 31 December
2017 2016
M2017 & 72016 4
6H30H 12A31H
HK$'000 HK$'000
BET T BT
(Unaudited) (Audited)
KRISERZ L
Within 1 month LR1UER 65,083 71,185
1 to 3 months 1ZE31@A 71,491 98,720
3to 12 months 3x121EA 34,690 46,049
Over 12 months HiE121E A8 2 20
171,266 215,974

HRMAERBRE TEREEIEPY
SRITEBEERE - WEFEERHE

Individual credit evaluations are performed on all
customers requiring credit over a certain amount. These
evaluations focus on the customer’s past history of making P LA B ERRS 2 B R 8 IR YR A
payments when due and current ability to pay, and take g WEEFEFPHOERIERREFHE
into account information specific to the customer as well REEIRIERER - B S EWARBARE T
as pertaining to the economic environment in which the BRESE AT 30-120 H W EIH] -
customer operates. Trade debtors are due within 30 to 120

days from the date of billing.
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14 TRADE AND OTHER PAYABLES

X

Notes to the Interim Financial Information (Continued)
FHEIEBT IS E R (48)

(Expressed in Hong Kong dollars)

(AR RERL)

14 BEERHEMENKRE

At 30 June At 31 December

2017 2016

R2017 F #2016 F

6H30H 12A31H

HK$’000 HK$'000

BT BT

(Unaudited) (Audited)

KRICER P

Trade creditors BEHEREA 109,010 120,041
Accrued charges and JE A &

other payables H b FET R 49,615 53,386

158,625 173,427

The ageing analysis of trade creditors as of the end of the
reporting period, based on invoice date, is as follows:

RARERRE HERAZRKRILZERR
o

AT

At 30 June At 31 December
2017 2016
H2017 &F R2016F
6H30H 12A31H
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
RSEX KEZ
Within 1 month PR1EA 76,206 49,013
1 to 3 months 1=318A 29,784 63,023
3 to 12 months 3x121EA 2,256 5,407
Over 12 months Bid12ME A 764 2,598
109,010 120,041

—T—FPERE MEBEXBRAR

43



44

@ ¢

Notes to the Interim Financial Information (Continued)

THMBEEMKE (&)

(Expressed in Hong Kong dollars)
(A RERL)

15 CAPITAL, RESERVES AND DIVIDENDS

15 &4 - RERERE

(@)  Share capital (@ BXE
Six months ended Year ended
30 June 2017 31 December 2016
HZE2017%6 300 L6MEA HZR2016%12 8318
Number of Number of
shares HK$'000 shares HK$' 000
RAEE BETT e BEFT
Ordinary shares, issued and ZER BRETR
fully paid: #ME
At 1 January 2017/2016 142017 % /2016 %
(Audited) 1818 (E£%) 479,872,260 448,167 477,392,260 445,821
Shares issued under share option 2247 2 BERIER D
scheme 5,745,000 5,242 2,480,000 2,346
At30 June 2017 (Unaudited)/) #2017 F6 A308
31 December 2016 (Audited) ~ (KEZE#%) /
201612 A31H
(BE%) 485,617,260 453,409 479,872,260 448167

(b)  Equity settled share-based transactions

The Company has a share option scheme which was
adopted on 6 June 2003. During the six months ended 30
June 2017, options exercised resulted in 5,745,000 (six
months ended 30 June 2016: 1,350,000) ordinary shares
being issued, with exercise proceeds of approximately
HK$4,544,000 (six months ended 30 June 2016:
HK$1,012,000). The related weighted average price at the
time of exercise was HK$1.06 (six months ended 30 June
2016: HK$0.95).

During the year ended 31 December 2016, options
exercised resulted in 2,480,000 ordinary shares
being issued, with exercise proceeds of approximately
HK$2,040,800. The related weighted average price at the
time of exercise was HK$0.99.

RAYMOND Industrial Ltd. Interim Report 2017

(b) HEFENURDHERER

AQAR 200346 A6 B & 37 08 A% 1 5t
2 - HZE2017F6 308 IF - BRED
175,745,000 0% & 3@ % (B = 20164 6
A30HI1E61EA : 1,350,000 f% @AY ) -
HATH U258 % 4,544,000 7T (B E 2016
F6H30H L6 A+ % 11,012,000
TL) o FTERF 2 I E RE 1.06 7T
(HZE2016F6A308 1 : #%0.957T) °

HE2016F12A31H  BRED 1T
2,480,000 8 @A - EiTHE WS B
2,040,800 7T ° fT{EEE 2 MNHEFHE AE
#0.997T °



Notes to the Interim Financial Information (Continued)

15 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(c) Dividends

(i) Dividends payable to equity shareholders of the
Company attributable to the interim period:

X

PEB S E R MR ()
(Expressed in Hong Kong dollars)
(A S ERL)

15 &X - RFERKRE (8)

() BE

()  ARFRREEABEENERES

Six months ended 30 June

HZ6AH30R16MEA
2017 2016
2017 & 2016 F
HK$’000 HK$'000
BET T BETT
(Unaudited) (Unaudited)
RISER RICEZ
Interim dividend declared FHIREHRIEZ
and approved after the interim FHIRR B R EER
period of 2 HK cents per 2L (B ZE 20164
ordinary share (six months 6 H30H1E61EA :
ended 30 June 2016: 2 HK e 241l)
cents per ordinary share) 9,712 9,575

The interim dividend has not been recognised as a liability
at the end of the reporting period.

i o

PHEIRE N AREMRRERREME
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Notes to the Interim Financial Information (Continued)

hEA B E R ()
(Expressed in Hong Kong dollars)
(A RERL)

15 CAPITAL, RESERVES AND DIVIDENDS 15 BX - ZEERRE (8)
(Continued)
(c)  Dividends (Continued) () RE (8B

(ii) Dividends payable to equity shareholders of the (ii)
Company attributable to the previous financial year,

approved and paid during the interim period:

REFERMBREEARRBIRE
16 RAEBPL A R S

Six months ended 30 June

HZ6H30HIL61EA
2017 2016
2017 % 20164F
HK$’000 HK$'000
BETT BT
(Unaudited) (Unaudited)
RISERZ RICEZ
Final dividend in respect of AFE2016F12A31 81
previous financial year ended HER S A RBAEGRE B
31 December 2016, approved BRAEE 44l (A 20154
and paid of 4 HK cents (year 12A31AFEE :
ended 31 December 2015: FRCE BB 401)
4 HK cents) per ordinary share 19,425 19,149
Special dividend in respect of AFE2016F12A31 81
previous financial year ended HOEREZARERLE
31 December 2016, approved FRE BB 210
and paid of 2 HK cents (R2015F 12 A31 HEE -
(year ended 31 December BT L)
2015: Nil) per ordinary share 9,712 -
29,137 19,149
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16 BANKING FACILITIES

As at 30 June 2017, the Group had unsecured revolving
banking facilities of HK$68,350,000 (31 December
2016: HK$68,350,000). The banking facilities include
documentary letters of credit, trust receipt, bill payables,
trade loans and trade guarantee. The amount utilised by
the Group as at 30 June 2017 under the above facilities
was approximately HK$348,000 (31 December 2016:
HK$176,000).

17 CAPITAL COMMITMENTS
OUTSTANDING NOT PROVIDED FOR
IN THE INTERIM FINANCIAL REPORT

Capital commitments outstanding at 30 June 2017 not
provided for in the interim financial information were as
follows:

X

Notes to the Interim Financial Information (Continued)

PEB S E R MR ()
(Expressed in Hong Kong dollars)
(A S ERL)

16 RITEEHEE

20176 B30H © AEBMIEITES
2 AR IR E B EEE 45515 68,350,000
7T (2016412 A 31 A : # # 68,350,000
JL) c SRITZEEEEAMNMEAT - 5
kg BEHRE B5ERRESHE
R REBMR2017F6 A30BE A il
$R17 1= B 58 /€ /8 # 348,000 7T (2016 4F
12A318 : ##176,0007T) °

17 RBMBREERER
HE A

201746 730 A M5 ERDR B IR AR
AEAASENT

At 30 June At 31 December
2017 2016
R2017 F 2016 F
6 HA30H 12A31H
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
RISERZ EEIZ
Contracted for: B4 -
— Purchase of equipment — BERE
and moulds BEA 1,923 4,740

18 CONTINGENT ASSETS AND
LIABILITIES

At 30 June 2017 and 31 December 2016, the Group had
no significant contingent assets or liabilities.

i o

18 FHREEREE

74201746 A30H % 201612 A31 A
AEESAINREERAR -
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Notes to the Interim Financial Information (Continued)

THMBEEMKE (&)

(Expressed in Hong Kong dollars)
(A RERL)

19 MATERIAL RELATED PARTY
TRANSACTIONS AND BALANCES
(@) Key management personnel remuneration

Remuneration for key management personnel of the Group
represents amounts paid to the Company’s chairman and
executive directors.

19 BBAZEARS R&ER

() FEEEEAESHE
SETEEREEASMERBEARNIER
wirEs -

Six months ended 30 June

HZ6H30HIL6{EA
2017 2016
2017 & 2016 F
HK$’000 HK$'000
B¥TT BT
(Unaudited) (Unaudited)
RSEX RECETZ
Short-term employee benefits EHESEN 4,890 4,833
Post-employment benefits 1% 1E AR 331 331
5,221 5,164

Total remuneration is included in “staff costs” (see note 7(a)).

(b)  Other related party transactions

On May 2014, the Company entered into two agreements
with RJW Technology Company Limited (“RJW
Technology”) to acquire six precise electrochemical
machining machines (“PECM Machines”) and the
proprietary technologies, intellectual properties and
technical information in relation to the PECM Machines
(“PECM Technologies”) for a total cash consideration
of HK$12,000,000 and HK$4,000,000, respectively.
RJW Technology is owned as to 50% by each of the two
executive directors, Mr. Wong, John Ying Man and Mr.
Wong, Raymond Man Hin. Details of the two agreements
are set out in the Company’s announcements dated 12
May 2014.

All PECM machines and Technologies had been delivered
to the Group at 31 December 2016.

20 NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

After the end of the reporting period, the directors
proposed an interim dividend. Further details are disclosed
in note 15(c).

RAYMOND Industrial Ltd. Interim Report 2017

REINEEE B TRAHNIEE7@)
(b) HABABERS

2014495 A - A2 A ERIW T A 7
(TRIWHE ] ) BT A ha% » [ RIW B
MEENEGBEBELEMITH ([PECM
) REBRBRELENIR S
FI AT - A0 A A R T & R ([PECM
Biff]) BR BB 2RBE R ABE
upmpmﬁ&%%ammmmﬁomw

~

BT RRIM _ITES  BREELER
EX%@E?&EX B ¥R 50% Ik ik - M1 1

HZHBERARR014F581282
N

M20164 12 A31 8 © A PECM 22 &
BB R FAEH -
20 AREHBBARARSE

R EDRIER - EREH
FHBRMIEE 15(c) R -

IREE R HIR S, o
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