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In this interim report, unless the context otherwise requires, the following terms shall have the meanings set out below.

“Board”

“Company” or
“our Company”

“Director(s)”
“EPS”

“Group”

“HK$”
“Hong Kong”

“Listing Rules’

“‘RMB”

“SFO”

“Stock Exchange”

the board of Directors of the Company;

Hua Hong Semiconductor Limited, a company incorporated in Hong Kong with limited
liability on 21 January 2005 and, except where the context otherwise requires, all of its
subsidiaries, or where the context refers to the time before it became the holding company
of its present subsidiaries, its present subsidiaries;

the director(s) of the Company;

earnings per share;

our Company and our subsidiaries or, where the context so requires, in respect of the
period before our Company became the holding company of our present subsidiaries (or
became such associated companies of our Company), the business operated by such
subsidiaries or their predecessors (as the case may be);

Hong Kong dollars, the lawful currency of Hong Kong;

the Hong Kong Special Administrative Region of the People's Republic of China;

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended or supplemented from time to time;

Renminbi, the lawful currency of the PRC;

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time; and

The Stock Exchange of Hong Kong Limited.
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Key Financials
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Revenue

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses

Finance costs

Share of (loss)/profits of an associate
Profit before tax

Income tax expense

Profit for the period

Explanation on items with fluctuation over 5%
Revenue

Revenue reached an all-time high of US$381.3 million

strong demand for smart card IC, MCU, super junction,

Cost of sales

1H 2016 Change

US$'000

(Unaudited)
342,118 115 %
(239,385) 9.1 %
102,733 16.9 %
17,130 (39.7)%
(3,178) 24 %
(45,640) 20 %
(36) 12,550.0 %
(1,983) (47.1)%
3,003 (104.7)%
72,029 4.0 %
(11,214) (42.4)%
60,815 125 %

, an increase of 11.5% compared to 1H 2016, primarily due to
analog and IGBT products.

Cost of sales was US$261.2 million, an increase of 9.1% compared to 1H 2016, primarily due to increased wafer

shipments.

Gross profit

Gross profit was US$120.1 million, an increase of 16.9% compared to 1H 2016, primarily due to increased revenue and

improved product mix.

Other income and gains

Other income and gains were US$10.3 million, a decrease of 39.7% compared to 1H 2016, primarily due to (i) lower

general subsidies and (ii) nil foreign exchange gains.

Other expenses

Other expenses were US$4.6 million, mainly due to foreign exchange loss.

Finance costs

Finance costs were US$1.0 million, a decrease of 47.1% compared to 1H 2016, primarily due to decreased bank

borrowings.

Interim Report 2017



Share of (loss)/profits of an associate

Share of loss of an associate was US$0.1 million, compared to profit of US$3.0 million in 1H 2016, due to loss realized
by the associate.

Income tax expense

Income tax expense was US$6.5 million, a decrease of 42.4% compared to 1H 2016, primarily due to a reversal of
dividend withholding tax accrued for prior years, partially offset by increased income tax expense.

Profit for the period
As a result of the cumulative effect of the above factors, profit for the period was $68.4 million, an increase of 12.5%

compared to 1H 2016. Net profit margin was 17.9%, an increase of 0.1 percentage point compared to 17.8% in 1H
2016.

31 December

2016 Change
US$'000
(Audited)

Non-current assets
Property, plant and equipment 656,517 8.9 %
Investment property 169,074 2.4 %
Investment in an associate 45121 21 %
Available-for-sale investments 203,330 2.4 %
Other non-current assets 37,828 8.5 %
Total non-current assets 1,111,870 6.4 %
Current assets
Inventories 95,199 6.0 %
Trade and notes receivables 106,078 1.4 %
Other current assets 46,715 38.8 %
Restricted and time deposits 125,547 61.6 %
Cash and cash equivalents 341,255 (29.3)%
Total current assets 714,794 0.4 %
Current liabilities
Trade payables 64,790 (5.9)%
Other current liabilities 171,281 9.7 %
Interest-bearing bank borrowings 1,874 120.5 %
Total current liabilities 237,945 6.3 %
Net current assets 476,849 (2.6)%
Non-current liabilities
Interest-bearing bank borrowings 90,757 (1.5)%
Deferred tax liabilities 9,276 (64.1)%
Total non-current liabilities 100,033 (7.3)%
Net assets 1,488,686 45 %
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Explanation on items with fluctuation over 5%

Property, plant and equipment

Property, plant and equipment increased from US$656.5 million to US$714.9 million, as a result of capacity expansion.
Other non-current assets

Other non-current assets increased from US$37.8 million to US$41.0 million, primarily due to increased prepayments
for fixed assets and increased deferred tax assets.

Inventories

Inventories increased from US$95.2 million to US$100.9 million, primarily due to increased wafer demand from
customers.

Other current assets

Other current assets increased from US$46.7 million to US$64.8 million, primarily due to increased trade receivables
from our related parties resulting from higher revenue.

Restricted and time deposits

Restricted and time deposits increased from US$125.5 million to US$202.8 million, primarily due to increased
investment in time deposits.

Cash and cash equivalents

Cash and cash equivalents decreased from US$341.3 million to US$241.4 million, mainly due to (i) capital investments
of US$84.3 million, (i) investments of US$77.5 million for time deposits, (iii) dividend payment of US$39.7 million, and
(iv) interest payments of US$1.0 million, offset by (i) US$94.6 million generated from operating activities, and (ii) US$2.8
million of interest income. Additionally, there was a foreign exchange gain of US$5.3 million due to RMB appreciation.
Trade payables

Trade payables decreased from US$64.8 million to US$61.0 million, primarily due to increased payments.

Other current liabilities

Other current liabilities increased from US$171.3 million to US$187.8 million, primarily due to increased payables for
capital expenditures.

Interest-bearing bank borrowings (current)

Interest-bearing bank borrowings (current) increased from US$1.9 million to US$4.1 million, due to increased
borrowings due within one year.
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Deferred tax liabilities

Deferred tax liabilities decreased from US$9.3 million to US$3.3 million, primarily due to a reversal of dividend
withholding tax accrued for prior year.

1H 2016 Change

US$'000

(Unaudited)
Net cash flows generated from operating activities 81,896 15.5 %
Net cash flows used in investing activities (85,924) 85.0 %
Net cash flows used in financing activities (37,908) 7.5 %
Net decrease in cash and cash equivalents (41,936) 150.6 %
Cash and cash equivalents at beginning of the period 510,441 (33.1)%
Effect of foreign exchange rate changes, net (10,596) (149.9)%
Cash and cash equivalents at end of the period 457,909 (47.3)%

Explanation on items with fluctuation over 5%
Net cash flows generated from operating activities

Net cash flows generated from operating activities increased from US$81.9 million to US$94.6 million, primarily due
to (i) enhanced account receivables collection, and (ii) a receipt of advanced rental payment from one of our related
parties.

Net cash flows used in investing activities

Net cash flows used in investing activities were US$159.0 million, primarily attributed to (i) US$84.3 million for capital
investments, and (i) US$77.5 million for time deposits, offset by receipts of US$2.8 million of interest income.

Net cash flows used in financing activities

Net cash flows used in financing activities were US$40.7 million, including (i) US$39.7 million for dividend payment,
and (ii) interest payments of US$1.0 million.

Net decrease in cash and cash equivalents

As a result of the cumulative effect of the above factors, cash and cash equivalents decreased from US$341.3 million
as of 31 December 2016 to US$241.4 million as of 30 June 2017.

HUA HONG SEMICONDUCTOR LIMITED



In the first half of 2017, the company reached historically high semi-annual revenue generated by the company’s
successful execution of its strategy of differentiated, value-added technologies. The growth was predominantly from
increased demand for our embedded NVM and power discrete products. In particular, the company enhances and
tailors its embedded NVM know-how towards high performance, reliability and competitive cost.

Due to the vigorous promotion of migration to Europay, Mastercard and Visa (EMV) globally, and the relevant PBOC 3.0
promoted by People’s Bank of China in Mainland China, the demand for bank card integrated circuits continues to be
very strong. More gain in market share is expected from the domestic local supply chain. With the successful migration
to our 90nm embedded NVM technology, we continue to maintain muscle in smart card field. Further, the burgeoning
loT market with its billions of connected devices requires guaranteed security, leading to the new applications driving
the growth of eNVM revenue for the company.

The demand of power discrete technologies continues to be very strong, especially for high voltage technologies like
as DT (Deep Trench)-SINFET and IGBT. As the first foundry in the industry delivering the SINFET process platform, the
company unremittingly pursues high performance while providing cost-effective solutions.

Regarding the key feature, on-resistance per unit of area (Rsp), our third generation SUNFET process platform reached
world-class performance of 1.2ohm.mm2. Meanwhile, the company is the only foundry in Mainland China with a full
range of wafer backside processing technologies, delivering FS IGBT with technical features comparable to those from
international leaders.

In summary, differentiated technologies with optimization of product mix has been and will continue to be the key

strategy of the company. With expanded capacity, the company will remain the most trusted foundry partner for both
domestic and overseas customers.
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To the members of Hua Hong Semiconductor Limited
(Incorporated in Hong Kong with limited liability)

We have reviewed the accompanying interim condensed
consolidated financial statements set out on pages 20 to 54 which
comprise the interim condensed consolidated statement of financial
position of Hua Hong Semiconductor Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as at
30 June 2017 and the related interim condensed consolidated
statement of profit or loss, the interim condensed consolidated
statement of comprehensive income, changes in equity and cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim condensed consolidated financial statements to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.

The directors are responsible for the preparation and presentation
of these interim condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a
conclusion on these interim condensed consolidated financial
statements based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

HUA HONG SEMICONDUCTOR LIMITED #E4T 8885 R A )
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We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

8 August 2017
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Interim Condensed Consolidated Statement of
Profit or Loss

H =1 E = A = 3 < For the six months ended 30 June 2017
7> Eﬁ N = Eﬁ HE_T—tFA=+HIEREA

For the Six Months Ended 30

June
BZEAA=1THILEAREA
2017 2016
—E—+tHF —E—RF

(Unaudited) (Unaudited)
(REBEZ) (REgEEZ)

Notes (US$’000) (US$'000)
Biat (F%=7x) (F%=1)
Revenue HERA 4 381,304 342,118
Cost of sales SHER R (261,202) (239,385)
Gross profit EF 120,102 102,733
Other income and gains Rl N6 4 10,321 17,130
Selling and distribution expenses HENDHEER (3,253) (3,178)
Administrative expenses EIEER (46,543) (45,640)
Other expenses Hh & (4,554) (36)
Finance costs W%ER 6 (1,049) (1,983)
Share of (loss)/profit of an associate DIE— K& AT
(&518), &7 (141) 3,003
PROFIT BEFORE TAX BADRF 5] 74,883 72,029
Income tax expense FrigHif X 7 (6,464) (11,214)
PROFIT FOR THE PERIOD HA A 5 F 68,419 60,815
Attributable to owners of the parent S ARHER A 68,419 60,815
EARNINGS PER SHARE ATTRIBUTABLE TO & 1% EREZEE A
ORDINARY EQUITY HOLDERS OF EiEeREF
THE PARENT: 8
Basic EEWIN
— For profit for the period — BN T US$0.07 US$0.06
0.07%7T 0.0637T
Diluted #E
— For profit for the period — BRI A US$0.07 US$0.06
0.07%7t 0.06%7T
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Interim Condensed Consolidated Statement of
Comprehensive Income

FHIf RS EEWNER

For the six months ended 30 June 2017
HE-T—tFA=1tHIEXEA

For the six months ended

30 June
BEZAA=1tHIEAEA
2017 2016
—E—+tF —E—RF
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(US$°000) (US$000)
(F%5x) (F=7T)
PROFIT FOR THE PERIOD HA P A 68,419 60,815
OTHER COMPREHENSIVE INCOME/(LOSS) HiazmEls (EHE)
Other comprehensive income/(loss) REEHRERHBEEEEN
to be reclassified to profit or Hthzmukzs /(E8) :
loss in subsequent periods:
Exchange differences on translation BREBINEBEERNINEZRR
of foreign operations 36,159 (31,420)
Net other comprehensive income/(loss) REZHRERS A EEN
to be reclassified to profit or Hibzmikzs /(E8) F8
loss in subsequent periods 36,159 (31,420)
OTHER COMPREHENSIVE INCOME/(LOSS) HRHt2EKE (BE)
FOR THE PERIOD, NET OF TAX HBRFEE 36,159 (31,420)
TOTAL COMPREHENSIVE INCOME HAZEKREARE
FOR THE PERIOD 104,578 29,395
Attributable to owners of the parent [SYNEIE Z=PN Tl 104,578 29,395
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Property, plant and equipment
Investment property

Prepaid land lease payments
Intangible assets

Investment in an associate
Available-for-sale investments
Long term prepayments
Deferred tax assets

Total non-current assets

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Due from related parties

Restricted and time deposits

Cash and cash equivalents

Total current assets

Trade payables
Other payables, advances from
customers and accruals

Interest-bearing bank borrowings

Government grants
Due to related parties
Income tax payable

Total current liabilities

WE - BELRE
REME

BN L EE IR
BVEE
REERBINRE
AEHERE
REFANFIR
EIETRIRE E
FERENVEEAREE

E3

EC ) CREN T L ES S

BNRER  ZER
H At FEM IR
JE W B R 07 SROR
BR&E K EBER
R RREEEY

mENE AR

BB REMNFTIR
HAb R R

YRR R EHER

FHRERTTER
B8

FEA BB 07 IR
e PSR
mEa R

HUA HONG SEMICONDUCTOR LIMITED #E4T 8885 R A )

Notes

Hrat

10
11

12

13
14

22(c)
15
15

16

17
18
22(c)

31 December
2016
—EF—RF
+=-A=+—~”
(Audited)
(feg=1z)
(US$'000)
(F=%7T)

656,517
169,074
20,071
8,176
45,121
203,330
3,861
5,720

1,111,870

95,199
106,078

8,963
37,752
125,547
341,255

714,794

64,790

101,507
1,874
35,863
9,689
24,222

237,945
476,849

1,688,719
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Interim Condensed Consolidated Statement of
Financial Position

30 June 2017
T—tEA=1+H

 Hf B AR S BT IR &

30 June 31 December
2017 2016
—E—+tF —ZE—RF
~A=tH +=A=+—H
(Unaudited) (Audited)
(REEXR) (JFZ)
Notes (US$°000) (US$000)
ez (F=5T) (F=T)
TOTAL ASSETS LESS BEELBERRBAEE
CURRENT LIABILITIES 1,647,967 1,688,719
NON-CURRENT LIABILITIES FRBEMR
Interest-bearing bank borrowings FTERITER 17 89,373 90,757
Deferred tax liabilities EIERIBAE 3,331 9,276
Total non-current liabilities FRBEGEERE 92,704 100,033
Net assets FEE 1,555,263 1,488,686
EQUITY R
Equity attributable to owners BARER ABGER
of the parent
Share capital [i&N 19 1,550,164 1,550,164
Reserves & 5,099 (61,478)
Total equity SR 1,555,263 1,488,686
\ v V/‘&,
Suxin Zhang JunYe
RED ik
Director Director
3 3
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Interim Condensed Consolidated Statement of

Changes in Equity

For the six months ended 30 June 2017

FHE RS RREE R

TERA=ZTRIERER

Attributable to owners of the parent

BATEE AR
Share Reserve and Asset  Statutory Exchange
Share Merger option  contributed revaluation reserve Accumulated fluctuation Total
capital reserve reserve surplus  Reserve# fund losses reserve equity
RER  EEER  iERG HERE
Ba  AHRE BRERE  H3ER FfEs B¢ ZiFE i EREE
US$'000  USS'000  US$'000 US$'000  USS'000  US$'000 US$'000  USS'000  US$'000
EYs T i EY7 By i EY7 T Tin
(note 19) (note 20)
(HzE19) (fizE20)
At 1 January 2017 RZF-t5-A-A 1,550,164 645,494* 5,203 45097 99,257 37,0100 (912,580)" 19,041 1,488,686
Profit for the period il - - - - - - 68,419 > 68,419
Other comprehensive income HRE 2 Ees -
for the period:
Exchange differences on translation ~ HREBNERELNNEEE
of foreign operations - - - - - - - 36,159 36,159
Total comprehensive income BRrEkELE
for the period - - - - - - 68,419 36,159 104,578
Equity-settled share option INEREERERER S
arrangements - - 1,805 - - - - - 1,805
Final 2016 dividend declared RRER-T—ERE - = = = S = (39,806) - (39,806)
Transfer from retained profits ERE-MTLREED
generated by a subsidiary BE&H - - - - = 6,409 (6,409) = =
At 30 June 2017 (Unaudited) K=t~ A=1A
(REER) 1,550,164 645,494* 7,008* 45097 99,257* 4349 (890376) 55200 1555263
At 1 January 2016 WZE-~E-A-H 1,550,164 645,494 15331 45,007 99,257 23,531 (992,008 117,819° 1,490,690
Profit for the period Bra] - - - - - - 60,815 = 60,815
Other comprehensive income BRi2EkE
for the period:
Exchange differences on translation S5 EBE LI ERE
of foreign operations - - - - - - - (31,420) (31,420)
Total comprehensive income BR2EREEE
for the period - - - - - - 60,815 (31,420) 29,395
Equity-settled share option IEREENERIERH
arrangements - - 1,992 - - - - - 1,992
Final 2015 dividend declared BRER-Z-RERE - - - - - - (35,930) - (35,930)
Transfer from retained profits generated & E—FT A RIELH)
by a subsidiary e = = - - - 6,334 (6,334) - -
At 30 June 2016 (Unaudited) RZE-r"EXA=ZTH
(REER) 1,550,164 645,494 3,323 45,097* 99,257 29,865 (973,452) 86,399" 1,486,147
#  The asset revaluation reserve arose from a change in use from an # BEEFRFEEERENFEIERS —HEH

owner-occupied property to an investment property carried at fair

value.

These reserve accounts comprise the consolidated reserves of

US$5,099,000 (31 December 2016: consolidated negative reserves of
US$61,478,000) in the interim condensed consolidated statement of

financial position.

2/ HUAHONG SEMICONDUCTOR LIMITED %47 £ 888 5 1R A\ 7]
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Profit before tax
Adjustments for:
Finance costs
Share of loss/(profit) of an associate

Interest income

Loss on disposal of items of property,
plant and equipment

Depreciation

Write-down/(reversal) of inventories to
net realisable value

Provision of impairment of
other receivables

Impairment on items of property,
plant and equipment

Amortisation of intangible assets

Recognition of prepaid land lease
payments

Equity-settled share option expense

(Increase)/decrease in inventories
(Increase)/decrease in trade and
notes receivables
Increase in prepayments, deposits and
other receivables
Increase in amounts due from
related parties
Decrease in restricted and time deposits

Decrease in trade payables

Increase in other payables, advances
from customers and accruals

Increase/(decrease) in government grants

Increase in amounts due to related parties

Income tax paid

T A A

AT ERELHNAE :
HisER
DE—HKBE R
BB CEr)
FBIA
HEYME - BEX
RIERB ARER
e

Hom,/ (@) FE=
ATEIRHE

Hip AR RER B

WE - BE MR EEBRE

B EESH
AR T EFIRHER

PARE 2 45 B HO R AR BB R 52

' (%), md

2 FREWEIE R
FEWERE ($500),/ W
H b FE W RIEE AN

JE Uit st 5 B n

R N EHER

B

B RN
HAiEATRIE - FRUERF K
EEERIBM
B REBE M, Ofd)
JE < RARSE 3 5RORIE AN

B

Notes

HiiE

10

10

20

2016
—TRF
(Unaudited)
(RieER)
(US$'000)
(F%7)

72,029
1,983

(3,003)
(2,513)

33
37,423

(2,277)
;

13
2,639

338
1,992

108,658
8,315

328
(1,726)
(15,147)

1,130
(7,838)

6,366
(1,034)
1,126

100,178
(18,282)
81,896

continued & ~N&/...
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Interim Condensed Consolidated Statement of

Cash Flows

FHISRGERERER

For the six months ended 30 June 2017

+HFRA=+H

~E A

For the six months ended

30 June
BEAA=THIEAEA
2017 2016
—T—tF ZTREF
(Unaudited) (Unaudited)
(REEEZX) (REER)
Notes (US$°000) (US$'000)
i3 (F%r) (F=7)
CASH FLOWS FROM INVESTING REZHMBRERE
ACTIVITIES
Interest received B U H 8 2,752 1,837
Purchases of items of property, BEWME - WEKKHEIER
plant and equipment (82,625) (93,918)
Purchases of items of intangible assets BB & &AEEE (1,646) (674)
Proceeds from disposal of items of HEME BELREEE
property, plant and equipment and AR FBAS £ A E F0E
prepaid land lease payments FriS5/18 - 3
Receipt of government grants W R BT B - 6,828
Increase in restricted and time deposits B8 4% & 7F ERTZ L AN (77,462) =
Net cash flows used in investing BRETHMARESRERE
activities (158,981) (85,924)
CASH FLOWS FROM FINANCING RMETBAERERE
ACTIVITIES
Dividends paid BRRE (39,673) (15,401)
Increase in restricted and time deposits B8 4% & F 173K 00 (25) (20,529)
Interest paid BFIE (1,050) (1,978)
Net cash flows used in financing METEBMARSRERSE
activities (40,748) (37,908)
NET DECREASE IN CASH AND ReRkBRSEEMRHD FHE
CASH EQUIVALENTS (105,105) (41,936)
Cash and cash equivalents at R e MRS EEY
beginning of period 341,255 510,441
Effect of foreign exchange rate SNEDE R F L - HEE
changes, net 5,287 (10,596)
CASH AND CASH EQUIVALENTS HARAEERREEEY
AT END OF PERIOD 15 241,437 457,909
ANALYSIS OF BALANCES OF RERREEEYEHDN
CASH AND CASH EQUIVALENTS
Cash and bank balances H& MIRTT4 6 15 194,592 215,203
Unrestricted time deposits with original  RESRREIHIH
maturity of less than three months PR=ZEAMW
when acquired R 45 TE BRTF 5K 46,845 242,706
Cash and cash equivalents as stated BBARR R TSRS R
in the statement of financial position HESEY 15 241,437 457,909
Cash and cash equivalents as stated ReEmnsRFMAIIRE R
in the statement of cash flows REEEY 241,437 457,909
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Hua Hong Semiconductor Limited (the “Company”) is a limited
liability company incorporated in Hong Kong on 21 January
2005. The registered office of the Company is located at Room
2212, Bank of America Tower, 12 Harcourt Road, Central,
Hong Kong.

The principal activity of the Company is investment holding.
During the period, the Company’s subsidiaries (collectively
refer to as the “Group”) were principally engaged in the
manufacture and trading of semiconductor products.

In the opinion of the directors, the parent and the ultimate
parent of the Company are Shanghai Alliance Investment
Ltd. (“SAIL”) and INESA (Group) Co., Ltd. (“INESA”), formerly
known as INESA Holding Group, which are state-owned
companies established in the People’s Republic of China
("PRC"), supervised by the State-owned Assets Supervision
and Administration Commission (“SASAC”").

The unaudited interim condensed consolidated financial
statements, which comprise the interim condensed
consolidated statement of financial position of the Group as at
30 June 2017 and the related interim condensed consolidated
statement of profit or loss, the interim condensed consolidated
statements of comprehensive income, changes in equity and
cash flows for the six months ended 30 June 2017, have
been prepared in accordance with HKAS 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants and the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited.

The unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements for
the year ended 31 December 2016.

EMHERBERAA ([XARF]) B—
XN _TEERF-A-+—BEEET
MARZLHBR AR o AR BRI LM =
BRABETREBEBI12HXBRITH O
2212%F

AREMNEZESBITEIZER - R H]
W ARBIWF A (5 ﬁﬁ}tﬂ—$%
B TENESERERNEERE
%0

%%%ﬁ’$@ﬂ%ﬁ@ﬂ&%%ﬂ@

B A& g ﬁ&ﬁﬁ@ *Ui
/! R R EEE (’il)ﬁlﬁ
U%E%EJwMii1 = f @
E) BRA ﬂ)ub@%ﬂ&%%%ﬁ
HAERPEARKLME (THE]) KL
VTHEEEELEEERZES ([RE
Z)]) EENEBERQR -

51%2‘“%*?433}1%%2? MBHR&RBER
EER T —tFA=ZTHMNFEG
BRiRE W%#R%&ﬁi:k—tiA
A=1+HIENEAMEBES HAGREGE
E i7c - PHIRSERRG e 2 E AR - #
HEPRERERER  UREEES
RN A S B R A G R E R E345%
f¢%@ﬁﬁijuﬁﬁﬁﬁéx%%
BERARFESH ETARBIKE+/SKE
T&Eﬁ%ﬁi%ﬁ% B

REEEZPHERRE BRI TE
REEVBHRERAEMBNEZITER K
WEEH UEAAEEHE_ZT—X
F+ZA=ZT+—HUEFENFETHR
%_{ﬁﬁﬁuﬁ
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The accounting policies and basis of preparation adopted
in the preparation of the interim condensed consolidated
financial statements are the same as those used in the annual
financial statements for the year ended 31 December 2016,
except for the adoption of new standards, interpretations and
amendments effective as of 1 January 2017 below:

The Group has adopted the following revised HKFRSs for the
first time in these interim condensed consolidated financial
statements.

e MERAR A SRR ANE
ABRMRREERFRBEE TN
Ft-A=+—"BULEFENFERNBHR
RITRAERR - ERATIR_F—
TFE-A—BEMNFTER - RER
ERTERIN :

AEERATHHRERGEPBERRAE
KRR T RET BB RS LR -

Amendments to HKAS 7
ERGFHERIETH (BE]A)
Amendments to HKAS 12

BAGFERIE 1258 (1BF]R)
Annual Improvements 2012-2014 Cycle

CE R T E AR
FREHHE

Statement of Cash Flows: Disclosure Initiative

HemExk  KETE

Income Taxes: Recognition of Deferred Tax Assets
for Unrecognised losses

Pt - SRR IR R R B L IR B

Amendments to HKFRS 12 Disclosure of Interests in
Other Entities: clarification of the scope of
disclosure requirements in HKFRS 12

BBV EEAFE1298 (BIIR) HEREMER B -
B EBR IR & PERFE 1255 2 B R EIE

The adoption of these new and revised HKFRSs has had no
significant financial effect on the Group’s interim condensed
consolidated financial statements.

The Group has not early adopted any other standard,

interpretation or amendment that has been issued but is not
yet effective.

HUA HONG SEMICONDUCTOR LIMITED #E4T ¥ 8885 R A F)

R B ¥ a] RMERT B B M B IREE
A AR B BRI EHRERE
BEEAVBGRE -

SR B R R R ANER E AL T E M E
HARERRER - RERER] o



For management purposes, the Group is organised into one
single business unit that includes primarily the manufacture
and sale of semiconductor products. Management reviews the
consolidated results when making decisions about allocating
resources and assessing the performance of the Group.
Accordingly, no segment analysis is presented.

The principal assets employed by the Group are located in
Shanghai, the PRC. Therefore, no segment information based
on the geographical location of assets is presented for the
period.

Revenues are attributed to geographic areas based on the
location of customers. Revenues regarding geographical
segments based on the location of customers for the period
are presented as follows:

China (including Hong Kong) FE (BEEE)

United States of America EFEE RE

Asia (excluding China and Japan) TN (FEERBERAA)
Europe BUM

Japan =N

Information about major customers

For six months ended 30 June 2017, no single customer
accounted for more than 10% of the Group’s total revenue (six
months ended 30 June 2016: nil).

HREERE  AREEEAEE%EK
B rTEERHENHELERE
o BEREEELS @Eﬁﬁﬂ%ﬁf‘%ﬁ%ﬁﬁ

KA R EER B/ ELGAEE
bt WD EBDAT o

AEEEANEEEEMARE LS -
L L ELD)
SER -

iﬂﬁ%Eﬁéf‘fﬂ&)\)’bf%}fﬁﬁﬁiﬂa
- IR TP ARSI 5 iR 5 &
EEQH&)\EEJZIDT :

2016
ZE—RF
(Unaudited)
(REgeEZ)
(US$'000)
(F%7T)
172,608
72,029
41,793
34,507
21,181

342,118

EBRETEREFNER
BE-_ZT—+HEA=+HIEA
MEE -—EP M AEEHERALEN
10% U E(HE=ZZS—X"FA=+H
IENEA - &) -

Interim Report 2017 20174 R ER R &



Notes to the Interim Condensed Consolidated

Financial Statements

I AG S M IR E

Revenue, Other Income and Gains

rh

30

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts during the period.

An analysis of revenue, other income and gains is as follows:

30 June 2017
—T—+tHFXA=1+AH

4. WA ~ Etpl A K Bz
WA RIRRE R E SITMENE

HEEMBERFE -

HA - B A RS DT

For the six months
ended 30 June
BZEAA=1THIEAEA

2017 2016
—E—+t& —E-REF
(Unaudited) (Unaudited)
(REER) (REEEZ)
(US$°000) (US$'000)
(F=m) (F%=T)

Revenue WA
Sale of goods HESm 381,304 342,118

Other income Hibug A

Rental income Ea A 6,348 6,271
Interest income FILEWA 2,978 2,513
Government subsidies BRAT 48 594 6,318
Rendering of service RERS 109 212
Others Hith 292 578
10,321 15,687

Gains &
Exchange gain b 5 e - 1,443
10,321 17,130
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The Group’s profit before tax is arrived

(crediting):

Cost of inventories sold
Depreciation
Recognition of prepaid land lease payments
Amortisation of intangible assets
Research and development costs
Operating lease expenses
Auditor's remuneration
Employee benefit expense:
Wages, salaries and other benefits
Pension scheme contribution
Equity-settled share option expense

Rental income on an investment property, net
Government subsidies
Foreign exchange differences, net
Impairment on items of property, plant and
equipment
Provision of impairment of other receivables
Write-down/(reversal) of
inventories to net realisable value

Interest on bank loans

at after charging/

BEFEAA
nE
HRRN TR ST
EI B EHH
UIESEZS
REMEERX
Gk
BEBAFX :
I8 HakEMERN
RIREETEIEK
DR
FB AR

REMENHSRAFR

IR R

SNEEFE X = RFER

0 - BE R
REABRE

Hit UM RR B

WoRL (Bm) 78
ERERFE

75 B B0 B A s R TR R (REA)

THIBIRRIER -

Notes

i3

10

10

2016
ZEREF
(Unaudited)
(REEEZ)
(US$'000)
(F%1)
239,385
37,423

338

2,639
22,036
1,349

237

62,842
7,209

1,992
72,043
(6,271)

(6,318)
(1,443)

13
1

(2,277)

2016
—E—RF
(Unaudited)
(RgeEZ)
(US$'000)
(F=T)

1,983
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Hong Kong profits were subject to profits tax at the rate of
16.5% during the period (six months ended 30 June 2016:
16.5%). No provision for Hong Kong profits tax has been made
as the Company and a subsidiary incorporated in Hong Kong
had no assessable income during the period (six months
ended 30 June 2016: nil).

The Company'’s subsidiary incorporated in the Cayman Islands
is not subject to corporate income tax as it does not have a
place of business (other than a registered office) or carry on
any business in the Cayman Islands.

All of the Group’s subsidiaries registered in the PRC and
only having operations in Mainland China are subject to PRC
enterprise income tax on the taxable income as reported in
their PRC statutory accounts adjusted in accordance with
relevant PRC income tax laws based on a statutory rate of
25%.

Pursuant to relevant laws and regulations in the PRC and with
approval from the tax authorities in charge, one of the Group’s
subsidiaries, Shanghai Huahong Grace Semiconductor
Manufacturing Corporation (“HHGrace”), is qualified as an
enterprise producing integrated circuits less than 0.25 uym in
width and thus was entitled to a preferential tax rate of 15%
from 2013 to 2017.

The Company’s subsidiary incorporated and operating in
Japan is subject to a corporation tax rate of 25.5% (six months
ended 30 June 2016: 25.5%).

The Company’s subsidiary incorporated and operating in the
United States is subject to a federal corporation income tax
rate of 34% during the period (six months ended 30 June
2016: 34%), as well as state tax at 8.84% (six months ended
30 June 2016: 8.84%).

HUA HONG SEMICONDUCTOR LIMITED #E4T ¥ 8885 R A F)

REANE LG MNALI6.5% (BE
—E-RFRA=ZTHLEREAR:
16.5%) MM RBAFIBH - ARAR
AR —REBEZEMLAF R RS
NI EIRFEFF A - RTELEFS
MERELEE (BE_T—RFXA
=+HIEAREAR &) -

HRARBERSESEMKZNFA
AERSHEYEAEALXME (M
WMERIRIN) HEEEMES - WA
FREIBAMNTLEREN

EASBEETEEMEEETBEAL
LENT AR B ERIZAARE T BA
BREARNPBEIETRE M2 RER
TR AR 25% B R TE Tt R B o Bl (b 2
PSR

REBEFBBEEERERRERBEE
W E  ANEB—RFRA LGE
MARNDFEBEEEFR AR ([FELR
N BEEBKBEE T EFME 2
INFR0.25UmEE K B M ¥ - A
R-E—ZFE2_FT—+FHBIZ15%
BRI B -

AN B FE B A A S N B8 T A
[E1R25.5% (BE _ZT— R FEA=1
BIENEA : 25.5%) B ST RETF -

NAREERTMA T R EENT AR
[EIR34% (BE-_ZT—FA=18
LWENTEA + 34%) MIBE B EATS TR
F8.84% (HEZE-_ZT— X FEXA=+H
IENTEA - 8.84%) By BB REF o



The major components of income tax expense of the Group

are as follows:

Current income tax — PRC
Current income tax — elsewhere
Withholding tax on dividend declared

BT — R E
HEFTSH — HbnE
TR EE

Deferred tax IRIEFIA

During the period, the directors of a subsidiary established
in Mainland China approved that any undistributed profits of
the subsidiary generated in 2015 and 2016 will not be paid as
dividends to the Company. Accordingly, the Group reversed
withholding taxes on dividends distributable by the subsidiary
established in Mainland China of US$6,580,000.

The calculation of the basic earnings per share amounts is
based on the profit for the period attributable to ordinary equity
holders of the parent, and the weighted average number of
ordinary shares of 1,033,871,656 in issue during the period (six
months ended 30 June 2016: 1,033,871,656).

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary shares.

AEBABHRAINEEZAHAKIH W
T -

2016
—E—RF
(Unaudited)
(RggeEZ)
(US$'000)
(F=7T)
9,650

(100)
2,017

(353)

11,214

PREIA - AR B ARSI H — M T AR
EEMETERZT AR _E—RF
M ZE - RNFEEZEARD G R
AARZAIRE - Bt - REB R AF
B A S 2 F A B R AT 2R AR B )
FEH1%i6,580,0003E T °

SFRERZFTIERST R R LT ERE
BAEAEBGEHRGNEREAD T
1,033,871,656/% (BLEZ =—F — XF <
A=+H1"MEA : 1,033,871,656/%)
TR INE ISR E -

BREHERNSBDRES AR ER
BEm B ARERREFETE - 5HER
KAz EBRINEFOERAESRE
RENERBZHAD BT BREARE
M EBRMAA B EEEE BRI STT
FEHIRRREBREASTRERTZE
B NRE I8 -
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Notes to the Interim Condensed Consolidated

Financial Statements

IR AR S B IS AR R

Earnings Per Share Attributable to Ordinary 8. BAREEREFEAEN
Equity Holders of the Parent (continued) BRERN (&)

The calculations of basic and diluted earnings per share are BREARREERMOAETIER
based on:

For the six months ended

30 June
BZEAA=1THIEAREA
2017 2016
—E-LFE ZBAF

(Unaudited) (Unaudited)
(REBE®) (REeEZ)

(US$°000) (US$'000)
(CE==T0)) (FZ=T)
Earnings &7
Profit attributable to ordinary equity holders ~ FIR s+ E G AR E AR Y
of the parent, used in the basic earnings B AR EERERE A
per share calculation FEMR R 68,419 60,815
Number of shares
BB
For the six months ended
30 June
BZEARA=1HLEXEA
2017 2016
—E—tF ZE—REF
(’000) ('000)
(Fm) (F&)
Shares & 13
Weighted average number of ordinary AR EERERETIH
shares in issue during the period used in HINE 1T LM
the basic earnings per share calculation il RS S 1,033,872 1,033,872
Effect of dilution-weighted average number IE:@ASESHE INEFLEH T E -
of ordinary shares:
Share options B A 8,789 1,063
1,042,661 1,034,935
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Final — HK$30 cents per ordinary share
(2016: HK$27 cents)

During the period, the Company’s shareholders approved 2016
proposed final dividend with a total amount of HK$310,161,497
(HK$30 cents per ordinary share). The total 2016 final dividend
amount presented in US$ is slightly different from the proposed
one disclosed in the Group’s annual financial statements for
the year ended 31 December 2016 due to the different rates of
exchange used in the translation.

During the six months ended on 30 June 2017, the Group
acquired items of property, plant and equipment with a
cost of US$89,392,000 (six months ended 30 June 2016:
US$100,449,000). Depreciation for items of property, plant and
equipment was US$46,637,000 during the period (six months
ended 30 June 2016: US$37,423,000). Impairment on items of
property, plant and equipment was nil during the period (six
months ended 30 June 2016: US$13,000).

No significant property, plant and equipment were disposed of
for the six months ended 30 June 2017 and 2016, respectively.

As at 30 June 2017, certain of the Group’s property, plant and
equipment with a net carrying value of US$598,340,000 (31
December 2016: US$557,772,000) were pledged to banks to
secure the Group’s banking facilities (note 17).

2016
—E-RF
(Unaudited)
(REEEZ)
(US$'000)
(FZ=T)

REBE — BT AR30E(
(ZT—7R%F : 27781l

35,930

RERA » A AR RREIAERE T —X
FEBERBKE A H£310,161,4978 T
(TR MAR30BML) - AR IREATER
REEARR - LETL2VMN T —RF
REPAR SR AEBEE T — R F
+ZA=+—RUEFEZFEFBRE
Frig e M R R BB E TR -

REBEE-ZT—+FA=Z1+HLNAE
B AEEBEYE BE KRR
T8 B M K AN 489,392,000k T (B &
—E-XNEXNA=FTHIEAMEA:
100,449,000 7t) - AW E - BE

RHIE B M E £46,637,0003% 7T
(BE-Z—X"F~AZ1+HLAE
A :37,423,000% 7T) - HAWE - B
ELRREEENREAST (BEZZT—
ANESNA=ZTBIESEA - 13,000%
JL) °

REBEE-_ZE—tFER_FT—RFA=
+HIEANEALEYE  BERKERN
BERHE -

R-ZB—+EXA=1+H KNEEEH
# {8 /5598,340,000% 7T (Z T — /N 4F
+=-HA=+—8 :557,772,000% 7T)
WETHE BMELIBECDEFETR
TUMBAEENETEERE (K
17) °
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Carrying amount at 1 January
Net gains from a fair value adjustment

Carrying amount at 30 June

The Group’s investment property is situated in Shanghai, the
PRC and is held under a medium term lease. The directors
have determined that the investment property is an industrial
property, based on the nature, characteristics and risks of the

property.

The investment property is leased to a related party under an
operating lease (note 22 (b)).

As at 30 June 2017 and 31 December 2016, the Group’s
investment property was pledged to banks to secure the
Group’s banking facilities (note 17).

Unlisted equity investments, at cost FELETRERE
As at 30 June 2017, the unlisted equity investments with a
carrying amount of US$208,210,000 (31 December 2016:
US$203,330,000) were stated at cost less impairment because
the range of reasonable fair value estimates is so significant
that the directors are of the opinion that their fair value cannot
be measured reliably. The Group does not intend to dispose of
these investments in the near future.

HUA HONG SEMICONDUCTOR LIMITED #E4T ¥ 8885 R A F)

n—A—BHEREE
N ERBH R FE
Exchange realignment M 54, 8 B

RANA=+HMEREE

AEBORENEUNRNTELE - &P
HENKE  -EFCERNMENEE -
THELRREERENESTENE -

REMEBBRLLEHOBHE @B
(ftsE22(b)) °

R-ZB—+EXA=+TER-ZE—XRE
+-A=+—08 AEENREDED
ERTFRITURSAEENRITEER
& (MsE17) -

31 December
2016
—ZE—RF
+—-A=+—H
(Audited)
(Jg1z)
(US$'000)
(F=7T)

203,330

HRAEEATEMTHEAKR  EFR
ABEANFETRERSETE WA ZE—
+tFNA=THIELTRERE (BE
{£208,210,000% T (ZE—RF+=
A=+—H :203,330,000%7T)) /5%
RAENRBERY - NEBEDHEE
HEZERE -



Notes to the Interim Condensed Consolidated
Financial Statements

ool MHARSBRAR S I AS SRR MY R

13. Inventories 13. 7 &

30 June 31 December

2017 2016

—E—tF —E-REF

~A=tH +=-A=+—8H

(Unaudited) (Audited)

(REEZR) (Jg=z)

(US$’000) (US$'000)

(F%5x) (F%=T)

Raw materials BRAE 51,592 49,571
Work in progress st Uar 38,541 40,117
Finished goods 2URK G 21,364 15,470
111,497 105,158

Less: provision for inventories o TEE A (10,622) (9,959)
100,875 95,199

14. Trade and Notes Receivables 14. ESBRFEREREE

30 June 31 December

2017 2016

—E—+tF ZE—RF

AA=+H +=—A=+—H

(Unaudited) (Audited)

(REER) (FE2g1%)

(US$°000) (US$'000)

(F%x) (F%=1)

Trade receivables B 5 EEIA 79,935 83,173
Notes receivable e E R 29,128 24,372
109,063 107,545

Impairment of trade receivables B 5 WG IRRE (1,498) (1,467)
107,565 106,078
The Group’s trading terms with its customers are mainly AEBHREEXFNESRBUEERAR
on credit and the credit period is generally 30 to 45 days, T EEH—MRAIELIK  HAK
extending up to 60 days for major customers. There is no FOEEPTEREHRZ60K - AEET
significant concentration of credit risk. The Group does BEAKFEERR ANEEVEME
not hold any collateral or other credit enhancements B SRR ER B M E MM
over its trade receivable balances. Trade receivables are EE A IR {EEFEIE - B HEUGRIAR

non-interest-bearing. RE o
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Notes to the Interim Condensed Consolidated

Financial Statements

1 5 BR AR B S Rk B

14. Trade and Notes Receivables (continued)

An aged analysis of the trade receivables, based on the
invoice date and net of provisions, is as follows:

30 June 2017
—T—+tHFXA=1+AH

14.BE5BUREREBRERE (&)

WERBEHE - BSRKGUR (NRE

) MERE DT

30 June 31 December

2017 2016

—E—+tHF —E—RF

AA=+H +=ZA=+—H

(Unaudited) (Audited)

(REEZR) (J5z)

(US$°000) (US$'000)

(FZ%x) (F=71)

Within 3 months =@ANAR 78,399 80,165
Over 3 and within 6 months =@ A ERANEA A 1 213
Over 6 months NMEA K E 37 1,328
78,437 81,706

15. Cash and Cash Equivalents and Restricted

15. B RBESEEBYURER

and Time Deposits HEREHER
30 June 31 December
2017 2016
— ZERF
~A=tH +=-HA=+—8H
(Unaudited) (Audited)
(REBEX) (J2=1z)
(US$°000) (US$'000)
(F%5x) (F=T)
Cash and bank balances e MIRTTHE 194,592 178,080
Restricted and time deposits BB M EHTER 249,679 288,722
444,271 466,802
Restricted and time deposits: BRENEHER
Pledged deposits for letters of credit MIERAEBERFR (338) (539)
Other pledged deposits for payment MEAREZ
of dividends B | E R (33) (8)
Time deposits with original maturity REZHB A=A L/
of more than three months TEBATE 3K (202,463) (125,000)
(202,834) (125,547)
Cash and bank equivalents ReERReEEY 241,437 341,255

HUA HONG SEMICONDUCTOR LIMITED ZE 4T 3 & 885 R A 7]
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Pledged deposits with a carrying value of US$338,000 as at 30
June 2017 (31 December 2016: US$539,000) were pledged to
secure the issuance of letters of credit.

Other pledged deposits with a carrying value of US$33,000 as
at 30 June 2017 (31 December 2016: US$8,000) were pledged
to secure the payment of dividends to shareholders.

Time deposits with original maturity of more than three months
with a carrying value of US$202,463,000 as at 30 June 2017
(31 December 2016: US$125,000,000) will mature within six
months.

An aged analysis of the trade payables of the Group as at the
end of the reporting period, based on the invoice date, is as
follows:

Within 1 month 1E A AR

Over 1 and within 3 months 1EA N ER3EA UK
Over 3 and within 6 months 3ME A LA £ K618 A AR
Over 6 and within 12 months 61 A LA _E K 121E A AR

Over 12 months 1218 A A =

The trade payables are unsecured, non-interest-bearing and
normally settled on 30 to 60 day terms.

BEERHER -_ZT—+FA=Z+HNER
E/A338,000% L (ZE—X~F+=A
=+—H :539,000% ) W EEF
o LAEBBITERE -

R-ZZ—+EXA=+H8 EEEAS
33,000 E T (ZE—A~"FF+A=+—
H :8,000% L) MEMEEKBEFERE
B - AMB RS -

ErIHBEBA=-ZEANTHERR
T +FRNA=Z+TENEREEER
202,463,000 T (ZE—"F+=A
=-+—H :125,000,000% 7T) * #BH
NE A REER -

RBERARRBEZAHRG - AEBEH
FERFREM BRI D MTIAT

31 December
2016
—ERE
+=-A=+—8H
(Audited)
(fE=Z)
(US$'000)
(F=m)

38,999
13,284
4,093
506
7,908

64,790

Z o RENFIBAERIE - Tt k—R
RB0KEB0RALE °
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Notes to the Interim Condensed Consolidated
Financial Statements

IR AR S B IS AR R

17. Interest-Bearing Bank Borrowings 17. st BRITER
30 June 2017 31 December 2016
“E-tFRA=1H ZE-R"F+ZA=1+—H
Effective Effective
interest interest
rate (%) Maturity USs$'000 rate (%) Maturity US$'000
ERFI= B A%
(%) ) TER (%) 8 FET
(Unaudited) (Audited)
(REBER) (&%)
Current E
Current portion of RERITETH 1.20 2017 - 2018 4,133 1.20 2017 1,874
long term bank ENER SR —E—tfZ —T+F
loans - secured — B —E-\F
Non-current FERE
Secured bank loans  FEMRITER  1.20-279 2018 - 2025 89,373 120-279 2018 - 2025 90,757
—E-N\§Z —E-\FZE
e —ToRAE
93,506 92,631

30 June 31 December

2017 2016

—E—+tF ZE—RF

AA=+H +=—A=+—H

(Unaudited) (Audited)

(REEX) (Feztz)

(US$000) (US$'000)

(F%xm) (F%1)

Analysed into: DR
Bank loans repayable: FEEBIRITER

Within one year — R 4,133 1,874

In the second year F_F 60,588 60,485

Beyond third year, inclusive BRE=F (BIEERME) 28,785 30,272

93,506 92,631
As at 30 June 2017 and 31 December 2016, the Group’s bank RIB—+ERA=ZTAR-E—RE
loans were secured by the pledges of the Group’s assets with TZA=+—H  *EERITERS
carrying values as follows: BRAEERNEEFEER  BENKRT

BT :

Z()  HUAHONG SEMICONDUCTOR LIMITED Z4T 888 45 /R 1A &



Notes to the Interim Condensed Consolidated
Financial Statementjs
R HIfS B4 & BT IS SRR M &

GTRRITER ()

30 June 2017
—E—+FXA=1+H

17. Interest-Bearing Bank Borrowings
(continued)

30 June 31 December

2017 2016

—E—tF —E—RF

AA=tH +=ZA=t+—H

(Unaudited) (Audited)

(REBERK) (&%)

Notes (US$°000) (US$'000)

iz (%) (=)

Property, plant and equipment ME - BB NMRE 10 598,340 557,772
Investment property KEYEE 11 173,132 169,074
Prepaid land lease payments TE T ERUB 20,878 20,703
Intangible assets B EE 6,228 6,757
798,578 754,306

BRUAEBEBEEIN  AEBPR_ZT—
+tFRAZTFEHRZZE—RF+ZA=
+—BOEEBBITERIUARER
HFRARE R 1 R936.23% 8% #E1EHER
ﬁo

18. L Bh

In addition to the assets pledged above, the Group’s secured
bank loans as at 30 June 2017 and 31 December 2016 were
secured by the Company's 36.23% of equity interest in its
subsidiary, HHGrace.

18. Government Grants

30 June

2017

—E—tF

~NA=1H

(Unaudited)

(REER)

(US$°000)

(F=m)

n—A—H 35,863
B R 2,123
b 5 SR B 894
RNA=1+H 38,880

At 1 January
Received during the period
Exchange realignment

At 30 June

AEBENZ ERNFE BB DR SHRT
BNELEY ZFRAFZINFMESL
R o

The Group received government funding for several
government-sponsored projects focusing on the research and
development of advanced technologies.
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31 December

31 December

2016 2016
NE ZE—RF
+=ZA=+—8 +=—A=+—AH
('000) (Audited)
(Fhr%) (fez1z)
(US$'000)
(F%5T)
1,033,871,656 1,033,871,6560%
ordinary shares B 1,033,872 1,550,164

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants of the Scheme include the
Company’s directors, including a non-executive director and
other employees of the Group. The Scheme became effective
on 4 September 2015 and, unless otherwise cancelled or
amended, will remain in force for 7 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in
the Scheme within any 12-month period is limited to 1% of
the shares of the Company in issue at any time. Any further
grant of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company
in issue at any time or with an aggregate value (based on the
price of the Company’s shares at the date of grant) in excess
of HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

HUA HONG SEMICONDUCTOR LIMITED #E4T ¥ 8885 R A F)

ARRERA - ABRESS ([T
gll) BER/RHAKEIENEREMA
Bz A B2 EmERHNE &R -
ZETE 2N AER2REREARRE
2 (BREFNTES) RAKEEME
Bzt -_T-AFNANBRE
M BRIERWBURSHIERT - %&T &K A
ZBREFTFREHN -

B AR RZ AT IR h 2 RIT B A2
HETBBBXSTRBIETERARAT
TR EETRN Z10% ° PMEA+ 1@
AR ZAH BN EERSEERE
BN ERTZROBE TMEEAR
DNAMEAIRHR D BT 21% ° #—
FERTBEUREZBRERARRE
BRERKRE LA -

RMEARAESE THRERKTERR
SWELEMBBEALTRTERERS
FEESBIIFAITE S ILE - BEON - 9
ERERNT ZEASRE RTFAREE
ERRIBUFNTESTHARESBLZ
ERB R AL 2B LA RHEM
R E BT 20.1% KB E (REX
HBE#AQR RN ERE) #5000
BET AAFAERRAS LREK
RYLAE o



The offer of a grant of share options may be accepted within
28 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and commences after a vesting period of two to four
years and ends on a date which is not later than the expiry
date of the Scheme.

The exercise price of share options is determinable by the
directors, but may not be less than the higher of (i) the Stock
Exchange closing price of the Company’s shares on the
date of offer of the share options; and (ii) the average Stock
Exchange closing price of the Company’s shares for the five
trading days immediately preceding the date of offer.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

The scheme includes options granted to directors and key
management personnel (“Tranche A”) and options granted to
other employees (“Tranche B”). The following share options
were outstanding under the Scheme during the period:

Tranche A
F—#t

Weighted
average
exercise price
HK$ per share

SR hnE
FEHITEE
(7B7T)
At 1 January 2017 RZE—+%F
—H—H 6.912
Forfeited during the period  HiR 81Uk 6.912
At 30 June 2017 RZE—+F
~NA=+H 6.912

Number of  exercise price
options '000  HK$ per share  options '000

FERES

AR AAREH A28 R ER
DERMBRZBRE - AR ZREH
REHXIBETz2ERE - BREZT
EHREERE IR -_ENFHEEH
BBEABARRZA8IfER 2 BRTARLE -

BREZTEERSHESET - TR
PRATMEZ&RE  ()ARRRND
PRI T R B IR SR P 2 W (B
(AR R R ERF B HET A
R AEBRZ FRHE -

BRAEY SEM S AT S B ABBEREH
KR AR IRRAER) -

AEERRTEERIEEEARNE
P (E—#t) METEMBREENE
Pt (T8 —#t)) - MBI AT BB 42
HARRIBZET BITTRE -

Tranche B
et 4
Weighted
average
Number of

TR N
TIITEE ERESE
(F) (BT) (F15)
5,823 6.912 22,839
_ 6.912 (632)
5,823 6.912 22,307
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Notes to the Interim Condensed Consolidated

Financial Statements

I H B AR S B RS R R B

20. Share Option Scheme (continued)

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as

follows:

30 June 2017

2—LFAA=TE

20. BT E (&)

R EHR B ARTTEBBRAENTEER
TEMIT

30 June 2017
Number of options

Exercise price*

Exercise period

‘000 HKS$ per share
—E—+tFXA=1+H
BREHAR TEE* 1THEH
T4 BRET
9,376 6.912 4 September 2017 to 3 September 2022
E—+HFNANBE-_E-_—_FhA=H
9,377 6.912 4 September 2018 to 3 September 2022
—N\EFERARRE=ZZ=-=FhA=HR
9,377 6.912 4 September 2019 to 3 September 2022
—E-NFNAARBEZZE__FNA=H
28,130

31 December 2016
Number of options

Exercise price*

Exercise period

000 HKS$ per share
—RE+=A
=t+—H
BRERE 1TEEE" 176
T4 BRET
9,554 6.912 4 September 2017 to 3 September 2022
—tFNANAE-T-__FNHA=A
9,554 6.912 4 September 2018 to 3 September 2022
—E-\FNAAWNBET-__FNA=A
9,554 6.912 4 September 2019 to 3 September 2022
—E-NFAANBEZT-__FNA=A
28,662

The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in
the Company's share capital.

/./l HUAHONG SEMICONDUCTOR LIMITED 24T - 3542 5 [ /A 7]
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At the end of the reporting period, the Company had
28,130,000 share options outstanding under the Scheme. The
exercise in full of the outstanding share options would, under
the present capital structure of the Company, result in the
issue of 28,130,000 additional ordinary shares of the Company
and additional share capital of US$24,910,000 (before issue
expenses).

At the date of approval of the interim condensed consolidated
financial statements, the Company had 28,130,000 share
options outstanding under the Scheme, which represented
approximately 2.7% of the Company’s shares in issue as at
that date.

The Group had the following capital commitments at the end of
the reporting period:

Contracted, but not provided for: BRT4) « (BREHE
Property, plant and equipment W - B KEAE

RERE BIR - A2 &% HF28,130,00017
B MR BRIBZTEIITE - REAR
RIABF IR AZEME - BEITHE M KRITE
FERR A T gt & B B NEE1728,130,000
IR A~ B &R K 4 ANk 48 24,910,000
FoU (CRINBREBITER) ©

P ER SRR A BHREBE - &
AEIA B IRETE T 5 28,130,00017 4]
RITEBERE - BERZABAQTE
BITRID492.7% »

REBRMEMREG AT EREAE :

31 December
2016
—ERE
+=-A=+—8H
(Audited)
(E=Z)
(US$'000)
(F=mT)

44,693
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(a) Name and relationship (a) BBKRBEHF

- Shanghai Huahong (Group) Co., Ltd. (“Huahong Group”) Holding company of Hua Hong International

— HEET (RE) ARAR ([FIKE]) = Eilh = pli /NG

- Hua Hong International Inc., (“Huahong International”) Shareholder of the Company

— EEBEARAR ([T ]) ADERE

- Shanghai Huahong Zealcore Electronics Co., Ltd. Subsidiary of Huahong Group
(“Huahong Zealcore”)

— PEETRERRERAF ([FLBE]) EAEEFLRA

- Shanghai Hongri International Electronics Co., Ltd. (“Hongri”) Subsidiary of Huahong Group

— DB ABEEFARAR (1A D) EAEEFRA

- Shanghai Integrated Circuit Research and Development Subsidiary of Huahong Group
Center (“"ICRD”)

— DBEREBRAEFL ([SRERMTE]D) EAEEFRA

- Shanghai Hua Hong Jitong Smart System Co., Ltd. (“Jitong”) Subsidiary of Huahong Group

— DBEMFAREZGRNERAR ([5HE]) EAEETF A

Shareholder of the Company

ARFRE

- NEC Management Partner, Ltd. (“NEC Management”) Subsidiary of NEC
NECF 7]

- Sino-Alliance International Ltd. (“Sino-Alliance International”) Shareholder of the Company
ARFRE

- Shanghai Huali Microelectronics Co., Ltd. (“Shanghai Huali") Subsidiary of SAIL

- bEENMETERAR ([ LEEH)) LEBNTAE

- QST Corporation (“QST") Subsidiary of SAIL

— PEWENMRARRAR (WERR]) EBEAFRR

HUA HONG SEMICONDUCTOR LIMITED #E4T ¥ 8885 R A F)



(@) Name and relationship (continued)

— Shanghai INESA Intelligent Electronics Co., Ltd.
(“Shanghai INESA”)
- LEREBREFARRAR ([ LEESE])

- Shanghai Nanyang Software System Integration Co., Ltd.

(“Nanyang Software”)

— EEMFEHRGEKERAR ((FFRN])

— China Electronics Corporation (“CEC”)
~FHETFEEELEBERAA (THET )

— CEC Huada Electronic Design Co., Ltd. (“Huada”)

—RPEEREFRABREELR ([FEKX])
- Shanghai Huahong Integrated Circuit Co., Ltd.
(“Shanghai Huahong IC”)

— DEEUEREREREEAR ([ DEETRKER )
)

— Shanghai Belling Co., Ltd. (“Shanghai Belling’
- LEREROHARLAR ([ LER%E])

— Hylintek Limited (“Hylintek”)
—BEBEBRAR ([BEBE])

(a) BWKEBE (&)

Subsidiary of INESA

BEEEFRA
Subsidiary of INESA

BEEETAR

Associate of the Group

AEEHENT

Subsidiary of Huahong Technology Development
ENRERERTLOT

Subsidiary of Huahong Technology Development
ENRERERTOT

Shareholder of Huahong Group
ZIEERR

Subsidiary of CEC

FEET AR

Subsidiary of CEC

HEEfFAA
Subsidiary of CEC
FEEFFATE
Subsidiary of CEC
PEREFFAF
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(b) Related party transactions (b) BABEE XS

In addition to the transactions and balances disclosed FR gﬂ%ﬁﬂﬂﬁéﬂﬁﬁiﬁﬁﬁm?ﬁﬁ
elsewhere in the interim condensed consolidated Pﬁ&égx%&,\%ﬁ%&l\ ' Z"‘%E/\\\/ﬁﬂ
financial statements, the Group had the following material NEREAMITEITU TEARS -

transactions with related parties during the period:

2016
—TREF
(Unaudited)
(Rig&%)
(US$'000)
(FZ£x)
Sales of goods to related parties (note (i) B A HEEm (M)
Huada EX 10,343
Shanghai Huahong IC EBEITEREHR 5,428
ICRD SREHRIFE 2,820
Huahong Zealcore B 4,292
Shanghai Belling tBE%H 3,634
QsT WER 492
Hongri iTH 212
Purchases of goods from related parties (note (ii)) BT EEER (i)
Hylintek BBGE 3,922
Hongri iTH 2,788
Huahong Zealcore HEATE 205
NEC Management NEC Management 327
Service fees income from related parties (note (iii)) 3¢ & BERE T B BRIS B A (B 2 (iii))
QST WER 212
Service fee charged by related parties (note (iv)) B WERR RIS E (P EE(iv))
Shanghai INESA HEEE 57
Huajin Eicd 9
Nanyang Software R 176
Huahong Real Estate HEER 53
Rental income from a related party (note (iii)) TEBEE RS IA ()
Shanghai Huali LBE) 6,082
Rental expense charged by a related party (note (iv)) B8R WM SRS (FBFGv))
Huahong Real Estate EL 773
Expense paid on behalf of a related party (note (v)) BB 7 X (HEIFISL (FiTFE(v))
Shanghai Huali EBEN 12,254
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(b) Related party transactions (Continued)

Note (i):

Note (ii):

Note (iii):

Note (iv):

Note (v):

The sales of goods to the related parties were made
according to the prices and terms agreed between
the related parties.

The purchases of goods from the related parties were
made according to the prices and terms offered by
the related parties.

The rental income and service fee income from related
parties were received according to the prices and
terms agreed between the related parties.

The rental expense and service fees charged by
related parties were paid according to the prices and
terms agreed between the related parties.

The expense paid on behalf of the related party is
interest-free and repayable on demand.

(b) BEBAXS (H)

WEE() - FIBGEE 7T ] i B dn T AR 4% A
I 77 15 7 49 1B 18 R A ME
o

Wizt(i) - BRI 7 8B 4 & dn 3R 1% 6
W R AV ETE R AR EL

Wzt (i) < 2 5 B 77 i 1 2 WA R AR
BWATHIRIZ 2 B3 77 1 2 A9
1818 RAFFCHCER

MiaE(iv) - B8 B 77 e AR ) 7 2 55 R AR
BB TIRIE BB 7 17 E 4918
REEHZAT -

Wat(v) - FCBE B D S 1Y AV BT 3% 75 T &t
B REZBEFEE -
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(c) Outstanding balances with related parties

(c) BB 2B RGEFERE

31 December

2016
—TRF
+-A=+—-~
(Audited)
(&%)
(US$000)
(%)

Amounts due from related parties UK B 5 SR
Huada EX 16,107
Shanghai Huali LBER 13,735
Shanghai Huahong IC LEETEKER 4,430
QST WERHX 482
Huahong Zealcore FEATE 1,820
Shanghai Belling LER%E 1,099
Huahong Real Estate EEE 4
ICRD SR ERME 33
Jitong il =
Hongri e 41
Shanghai INESA LEEE 1
37,752

Amounts due to related parties [ BAEs 5 SR
Shanghai Huali LBE) 4,773
Hylintek BEGE 2,239
ICRD SRERME 1,315
Hongri iTH 904
Huahong Zealcore B 106
QST WERR 106
NEC management NEC management 108
Shanghai INESA LEEE 18
Nanyang Software ahaaides -
Huahong Real Estate EMER %0
Huajin ki 20
Jitong @ 10
9,689

HEAB O FRRAZENEHRAER

Balances with the related parties or subsidiaries were =
A AR RERETEEZTHAR -

unsecured, non-interest-bearing and had no fixed
repayment terms.
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(d) Compensation of key management personnel of the

(d) *EEFEEBASNHE

Group

2016
—TREF
(Unaudited)
(RiEER%)
(US$000)
(F%£x)
Short term employee benefits HEREEF 1,048
Pension scheme contributions RIKSFEIMER 22
Equity-settled share option expense S EE RN 306

Total compensation paid to YTNFEBEEAEN
key management personnel B 458 1,376

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as
follows:

Financial assets — loans and receivables

BeRmTARNBREHARNEEED

=0

- R

EMEE - ERRERREA

31 December

2016

—E-RE

+=A=+-8

(Audited)

(&%)

(US$'000)

(F=1)

Trade and notes receivables 2 S REWHIERENER 106,078
Financial assets included in prepayments, SFATENFIE - e M

deposits and other receivables Hib U FIER € B & E 4,268

Due from related parties JE LAt A Bk 75 R IR 37,752

Restricted and time deposits BR& KT HTFR 125,547

Cash and cash equivalents ReRBEEEY 341,255

614,900
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Notes to the Interim Condensed Consolidated

Financial Statements

IR AR S B IS AR R

23. Financial Instruments by Category (continued) 23. ZERETHNEMIT A (&)

Financial assets — available-for-sale financial assets SRMEE - IHEESREE

30 June 31 December

2017 2016

—E—tF ZTREF

~A=tH +=A=t—H

(Unaudited) (Audited)

(RE&ERZ) (&%)

(US$°000) (US$'000)

(F%£57x) (F=m)

Available-for-sale investments AMEHERE 208,210 203,330

Financial liabilities — at amortised cost

EEMEE - REBHAE

30 June 31 December

2017 2016

—E-t% ZEAF

AA=tH +=A=+—-H

(Unaudited) (Audited)

(REER) (%)

(US$°000) (US$'000)

(F%£x) (F%£1)

Trade payables S EIR 60,999 64,790
Financial liabilities included in other payables, & AR fEN KA - FBUBER

advances from customers and accruals FEMERANSRAE 67,639 50,491

Interest-bearing bank borrowings FFERITER 93,506 92,631

Due to related parties FE 1S RA 7T IR 16,223 9,689

238,367 217,601
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The carrying amounts and fair values of the Group’s financial
instrument, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

31 December
2016 2016
NE ZE—RF

ARESHIA (TRERAESRAT
EABIRENSRMIA) OEAERA
FERFIMT -

31 December

+=A=1-8 +=A=+-H
(US$'000) (US$'000)
(FZ=T) (FZF=T)
Interest-bearing FFEERITER
bank borrowing 36,471 30,637

Management has assessed that the fair values of cash
and cash equivalents, restricted and time deposits, trade
and notes receivables, trade payables, financial assets
included in prepayments, deposits and other receivables,
financial liabilities included in other payables, advances from
customers and accruals, amounts due from/to related parties
and the current portion of interest-bearing bank borrowings
approximate to their carrying amounts largely due to the short
term maturities of these instruments.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department reports directly to the
chief financial officer. At each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair value of the non-current portion of interest-bearing
bank borrowings has been calculated by discounting the
expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for
interest-bearing bank borrowings as at 30 June 2017 and
31 December 2016 was assessed to be insignificant.
Management has assessed that the fair value of the
non-current interest-bearing bank borrowings of the Group
approximates to carrying amount due to their floating interest
rates, expect for the loan disclosed above.

EEECHERESLRNEFEY BR
BREHRER - BZREFAREBEER
B BHEMNR - GEABNKIEA - &
EREMEYEFENSRERE  StAH
fENFIE  BUEERNRELERNS
BEE - BB T RIE - A
Rat BRITERO NI 8D FME
WELEEEmERS  ETERANZ
FTAEAREHAZH -

AEBEBETAMBERSENMIEE R
EETSRMIAQNTEAENRER
B - MEHERAMGRERS - R®
EHmEAH  MBMAOMERTANE
BEEPIBEEHETERNEIEZHARK
& o [HERPBREEZRILE -

FPERITIEE IR MM AT ETE
BEREBEUGR  EERREKF
FREERRF A T 4% B AT A 2 Ak
WBEHRRRBRERBNE - AEBA Y
R-ZE—+FNA=Z+HERER-ZT—F
+TZA=+—AMNFERITERNTE
HERRW T AL TEK - BRIREH
FIEF - BERENGHERATEBERNIE
MENET B RITERM A FEERAER
A M EAUESRBRAN o
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Notes to the Interim Condensed Consolidated
Financial Statements

REIR AR S B I AR IR

25. Event after the Reporting Period 25. REHREAREE
There is no material subsequent event undertaken by the AEBR-_E—+tFNA=-+HEHE
Group after 30 June 2017. B EAHREEE -

26. Approval of the Interim Condensed 26. it EPHAB ARG S M B ®K
Consolidated Financial Statements
The interim condensed consolidated financial statements were ¢%%ﬁﬂﬂ%ﬁéﬂﬁ%$&%5%;g_t$
approved and authorised for issue by the board of directors on NANBRESSHERRETE -

8 August 2017.
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The Company adopted a share option scheme which became
effective on 4 September 2015 and, unless otherwise cancelled or
amended, will remain in force for 7 years from that date. As at 30
June 2017, the Company had 28,130,000 share options outstanding
under the share option scheme, which represented approximately
2.7% of the Company’s shares in issue as at that date. The table
below sets out details of the outstanding options granted to the
Directors and other grantees under the share option scheme and
movements during the 6 months ended 30 June 2017:

Mr. Yu Wang 869,000 869,000 - -
TR
Mr. Takayuki Morita 119,000 119,000 - -
REEZEE
29,262,000 27,674,000 - (532,000)
30,250,000 28,662,000 - (532,000)

Please refer to pages 42 to 45 of the Notes to the Interim
Condensed Consolidated Financial Statements for further details.

RARVRM—IBERETS AT —HF
NBBBER - BrRIEWTHEKIEE - TR
BREAEIBAZAPEEFRER - BN
T—+FNAZTH  ARRRERESE
IH T #£7528,130,0001 RITHEEAE - HHE
RZBEARRBEITRDL2.7% - TRE
EHE_ZT—+F,A=+HIE/NEA HE
RIEERETZR TESE R EMER AN
RITEMNBERENTEREEEN

869,000  04.09.2017-03.09.2022  HK$6.912

“Z—tFENARAE 69128
“E--FnA=H

119,000 04.09.2017-03.09.2022  HK$6.912

“E—tFNARAE 69128
—“E--FnA=H

27,142,000  04.09.2017-03.09.2022 HK$6.912
“E—+FNAMEZE 6.91277T
—E--FAA=H

28,130,000

HE—THBBE2HET HBRERE MBS RERW
428 F458 -
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As at 30 June 2017, save as disclosed below, none of the Directors RZF—tFXNA=1TH BRTITXWESE

nor the chief executive of the Company had any interests and short SN MEARBEERERITHRAEBRAR

positions in the shares, underlying shares or debentures of the Al Sk A EEAE (F& R &5 LR G

Company or any associated corporation (within the meaning of Part SEXVER) WD - R REEETEE

XV of SFO), as recorded in the register kept under section 352 of BMARBEZ R PEROIEI2RATFE

the SFO, or as otherwise notified to the Company and the Stock m B R T A AR - SRR

Exchange pursuant to the Model Code for Securities Transactions MARAFEN EMBETAESETIESKS

by Directors of Listed Issuers (“Model Code”) contained in the MRZEST R (TMR2EST R ARG ARR R

Listing Rules. Bk SZ P A (EAATHE 25 BOK B

Mr. Yu Wang Beneficial owner

IREE ExEEA 869,000 0.08%

Mr. Takayuki Morita Beneficial owner

RHAEZ TE ERBEEA 119,000 0.01%

Note: PFIEE

(1) Long position in the underlying shares of the Company under share (1) RERETEREOEREETNAREE
options granted pursuant to the Share Option Scheme ARM TR
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As at 30 June 2017, persons other than a Director or chief executive RZF—EHFRA=TH BAARESK

of the Company, having interests of 5% or more or short positions in %%;??E&AE&\\ M$$ H%ﬁ KAARAR 1
the shares and underlying shares of the Group, were as follows: RIEAL% A FESSUKB AL -
Shanghai Hua Hong International, Inc. Legal and Beneficial owner
(Hua Hong International)®
HEETBRARAR (FIER) EEREREAA 350,401,100 33.89%
Shanghai Huahong (Group) Co., Ltd. Interest in a controlled corporation
(Huahong Group)®
HEET (RE) ARAR (FIEE) Rt 5B R 350,401,100 33.89%
China Electronics Corporation (CEC)® Interest in a controlled corporation
PHEFEREXRERRAA (FHET) Rt EEER 350,401,100 33.89%
INESA (Group) Co., Ltd. (INESA)® Interest in a controlled corporation
HERE (RE8) BRAF (BEEE) Rt 5B R 350,401,100 33.89%
Sino-Alliance International, Ltd. Legal and Beneficial owner
(Sino-Alliance International)
ETREBRERA 191,664,476 18.54%
Sino-Alliance International, Ltd. Interest in a controlled corporation
(Sino-Alliance International)
Rt EE R 34,919,354 3.37%
Shanghai Alliance Investment Ltd. (SAIL) Interest in a controlled corporation
HEBNRERR AT (LEHA) Rt EE R 576,984,930()5) 55.81%
NEC Corporation Legal and Beneficial owner
EEREREFA 99,038,800 9.57%
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Notes:

(1)
)

Long positions in the shares of the Company.

Hua Hong International is a wholly-owned subsidiary of Huahong
Group. As at 30 June 2017, Huahong Group was 47.08% owned by
CEC, and 47.08% owned by SAIL. In addition, SAIL controlled 51.83%
of the voting rights of Huahong Group by virtue of its 47.08% equity
interest in Huahong Group and an additional 4.75% voting rights
pursuant to a voting bloc from INESA to SAIL. Therefore CEC, SAIL
and INESA were deemed to be interested in all the Shares in which
Huahong Group is interested in by virtue of Part XV of the SFO.

Including 3,084 shares held in escrow by Sino-Alliance International
pursuant to an escrow arrangement.

In addition to the 350,401,100 Shares (33.89%) it indirectly held
through Hua Hong International, SAIL indirectly held interests in the
Company through four wholly-owned subsidiaries, including Sino-
Alliance International.

On 28 June 2017, Sino-Alliance International entered into a placing
agreement for the placing of 44,000,000 Shares of the Company
through a secondary share placing. Completion of such placing took
place on 3 July 2017.

The percentages are calculated based on the total number of shares
of the Company in issue as at 30 June 2017, i.e., 1,033,871,656
shares.

Save as disclosed above, so far as is known to any of the Directors
and chief executive of the Company, as at 30 June 2017, no other
person or corporation had any interests or short positions in any
shares or underlying shares of the Company which was recorded in
the register required to be kept by the Company pursuant to section
336 of the SFO.

Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2017.
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Wizt -
(1) RARFRMSEOFA -

(2) EUBEBRAZEUNEENEZEATAR KT
—tFRNAZTAH EOEERFHEETR
BB M B EAAT 08BIHE o Lo - i
Bk 0 PR L 7 5 ZE U 4 (81 @9 47.08% A% 1 K 1R
BESEESE DSBEANNREEERE BN
4.75% 1% 32 M 125 5l 2 4T 52 [F51.83% 8 1%
ZRE o Hit  RIBESRAEEGIEXVED
FEET - BB REEEBERENE
STEBBEE RSB RO P EEERS -

(3) Sino-Alliance International l¥& 8 & HFEE
ZHEMR A¥E 53,0840 817

(4) BRFEBEE FEER R E350,401,1000% B
13(33.89%)5 © EBHMBRBINREEFA
7 (81#&Sino-Alliance International) fE#

FBE RN EIRER o

(5) Sino-Alliance Internationali® —ZZ—+t47<
R+ NBIEEHE  E8%E _RHOA
i & A2 7]44,000,0008% 8815 - ZAECER
—T—tFEAZAREK -

O BASWIRARRR T FRA=TH
B 817 H) IR 9 42 21 (B11,033,871,656/% %

)
n) 518 -

BREXHEEIN  RARRESERESTR
ABFTA R_TE—tFA=+H @&
ARAREEXNZSITHRAB NI EAMA L
SOEBRAREERBR N SEERDFEE
AR EOR B I B B AR B 5 & H S 15
F336IEANRIATFERGEMA -

RBE-_ZF—tFRA=1THILXEAH
B ARAHEEERFRAAGEEELED
RRBER ETES



Huahong Group, SAIL and INESA, being controlling shareholders of
the Company, entered into a deed of non-competition (the “Deed of
Non-competition”) dated 23 September 2014, details of which have
been set out in the paragraph headed “Deed of Noncompetition”
in the section headed “Relationship with Controlling Shareholders”
of the Company’s Prospectus dated 3 October 2014 (the
“Prospectus”). In addition, Huahong Group and SAIL also entered
into a deed of right of first refusal (the “Deed of Right of First
Refusal”) dated 10 June 2014, details of which have been set out
in the paragraph headed “Deed of Right of First Refusal” in the
section headed “Relationship with Controlling Shareholders” of the
Prospectus.

The Company has reviewed the written declaration from each of the
controlling shareholders mentioned above on their compliance with
their undertaking under the Deed of Non-Competition and the Deed
of Right of First Refusal (as the case may be). The independent
non-executive Directors have reviewed the status of compliance
and confirmed that all the undertakings under the Deed of Non-
Competition and the Deed of Right of First Refusal (as the case
may be) have been complied with by the relevant parties.

The Company is committed to maintaining a high standard of
corporate governance with a view to safeguarding the interests of
its shareholders and enhancing corporate value. The Board is of the
view that the Company has complied with the code provisions set
out in the Corporate Governance Code as contained in Appendix
14 of the Listing Rules during the six months ended 30 June 2017.

ANARIEIER AR R EEM £ B - EIFHM L&
BEBEIIVEREAT—NNFAA-+=
BN THFRE ([THFRE]) - F5ER
BfA-_Z—NF+A=-ZBNARARBKRE
BERERDEEREENBER] —&
FITBEFERBE] —BR - B0 EOEEARMN
FEBMMASI Y ABA-T—WF AT
AMELCEERZE ([BXBEERE]) -
HBEENERER [HEIERRENBEER] —
B [BELEERERZE] —&-

ARFEBR LA ERBRRABMIIET
TP RERBEBEEZE (RBERME)
NAGENEEER - BUFRTEFCEX
TR YHERTIBFRENELEER
Zig (BBERAME) THRMARIOEEH
HEVE- S

ARRBORFLEEERESKE - URE
BREDZIREFACEEE EFERR K
AREARBE_T—LFRXA=+THILEXNEAR
MR — B AT Em R AR+ a2
B8 T RIAEY ST RIS ©
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The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 of the Listing Rules (the *“Code”). Having made specific
enquiries of all Directors, the Company has received their written
confirmations that they have complied with the required standard as
set out in the Code throughout the six months ended 30 June 2017.

The Audit Committee, comprising one non-executive director and
two independent non-executive directors of the Company, has
reviewed and approved the unaudited results of the Group for
the six months ended 30 June 2017 and has discussed with the
management on the accounting principles and practices adopted
by the Group, internal controls and financial reporting matters.

The interim report for the six months ended 30 June 2017
containing information required by Appendix 16 of the Listing Rules
will be dispatched to shareholders and published on the websites
of the Stock Exchange (www.hkexnews.hk) and the Company
(www.huahonggrace.com) in due course.

By Order of the Board

Hua Hong Semiconductor Limited
Mr. Suxin Zhang

Chairman and Executive Director
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(T sF R - ez st RIE A B IR NMER L
MRAMSE AR LT HTAEZETES
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PIBESRERTEER SNEFHCEMME
RERBE_T—LFARAA=THIEAEA
HAMR) 8 <7 3% T R P 8L A 6 SR ZE o

HARR—(IFERITEE MMAIBIZIEHNTT
EXMZERZ B ENAREEE
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M e EEIEERARERAE SRR
RESR ISR BEREAEEEET
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