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BEEENWE DN

BUSINESS REVIEW

China Saite Group Company Limited (the “Company”)
together with its subsidiaries (the “Group”) recorded
decrease in revenue, gross profit and net profit for the
six-month period ended 30 June 2017 as compared to
those for the corresponding period of last year. During
the period under review, the Group recorded a revenue
of approximately RMB532,013,000 (corresponding
period of 2016: approximately RMB656,010,000). Gross
profit amounted to approximately RMB141,778,000
(corresponding period of 2016: approximately
RMB168,330,000). The average gross profit margin was
approximately 26.6% (corresponding period of 2016:
approximately 25.7%). Profit attributable to the owners of
the Company amounted to approximately RMB91,750,000
(corresponding period of 2016: approximately
RMB106,490,000). Basic earnings per share amounted to
approximately RMB3.95 cents (corresponding period of
2016: approximately RMB5.23 cents).

anagement Discussion and Analysis
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For the six-month period ended 30 June 2017, the
decrease in the Group’s revenue was mainly caused by
the increase in the Group’s projects in progress and the
cooperation strategies adopted by the Group of selecting
creditworthy clients. The Group’s management, however,
is of opinion that such changes will enable the Group to
undertake more high quality projects in the second half of
the year, and seize the development opportunity, with a
view of creating greater shareholders’ value. Meanwhile, in
the second half of the year, the Company will implement
various routine measures to enhance the management of
trade receivables, so as to minimize the risk exposure to
bad debts and maintain a good cash flow position for the
Company.

Other than the above mentioned, there have been no
material changes in respect of such matters discussed
in the Management Discussion and Analysis of 2016
Annual Report of the Company under the subject headed
“Business Review”.

Steel Structure

During the first half of 2017, revenue generated from
Jiangsu Province represented approximately 45.8% of
the total revenue generated from steel structure business
segment in the first half of 2017, mainly related to the
Group’s factories’ construction projects.

Besides, one of the significant construction projects the
Group had engaged outside Jiangsu Province was the
construction of RBRZEE mIE/{ EH (Donggang
Honglei Rare Seafood Incubation Base®) (“Donggang
Honglei”) located in Dalian with a contract revenue of
approximately RMB451.7 million. During the period under
review, revenue generated from construction project of
Donggang Honglei was approximately RMB135.5 million,
represented approximately 42.9% of the total revenue
generated from steel structure business segment in the
first half of 2017.

For the six-month period ended 30 June 2017, the revenue
from the Group’s steel structure business amounted to
approximately RMB315,5483,000, representing a decrease
of approximately 25.7% YOY. The gross profit margin
was approximately 20.0%, representing a decrease of
approximately 2.0 percentage points YOY.

Management Discussion and Analysis
EEENWR DN
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Management Discussion and Analysis
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During the first half of 2017, the type and number of steel
structure projects completed by the Group are as follows:

2017 L¥F AREMERTTHEARLLHE
U

Type of project HEER Number of projects
HHYE
For the six-month period
ended 30 June
B E6A308 1L <8 A A
2017 2016
20174 20164
Factories % 5= 5 4
Public structures NHBE -
Export orders of steel structure H A F O] & = 2
Total @it 5 10

For the six-month period ended 30 June, 2017, the type
and number of the Group’s steel structure projects in
progress are set out as follows:

HZE2017F6A30B IE/N A AR - AEEWMEE
EEREREARBEENT

Type of project EHE® Number of projects
EHHE
For the six-month period
ended 30 June
#H Z6H30H 178 A #
2017 2016
20174 20164F
Bridges B - 3
Factories &% = 2 2
Public structures N EE - 1
Export orders of steel structure A E O] E = 3
Total @t 2 9

The above-mentioned steel structure projects in progress
are expected to be completed by the second half of 2017
or in 2018.

Prefabricated construction

During the period under review, the Group continued to
focus on the development of social security housings.

For the six-month period ended 30 June 2017, revenue
from the Group’s prefabricated construction amounted to
approximately RMB216,470,000, representing a decrease
of approximately 6.4% YOY. The gross profit margin
was approximately 36.3%, representing an increase of
approximately 3.9 percentage points YOY due to better
cost control.

China Saite Group Company Limited T E & EE AR QG
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For the six months ended 30 June 2017, the Group
completed 2 residential projects and had 3 residential
projects under construction, while for the corresponding
period in 2016, the Group completed 2 residential projects
and still had 5 residential projects under construction.

FUTURE PROSPECTS

Analysing the economic trend from 2016 to 2017, the
Group was facing great challenges in the past 2 years, with
the slowdown of growth of the PRC economy. Despite the
difficulties that the Group encountered, the management
is confident to explore more opportunities in both the
steel structure business and prefabricated construction
business.

For steel structure business, the Group will continue its
market expansion from Yangtze River Delta region to the
central and western regions of the PRC. According to the
China’s Thirteenth Five-Year Plan, the central government
of the PRC will speed up the pace of development
of the central and western regions, giving us a great
opportunity for the expansion of steel structure business
geographically. The Group also strives for expansion
in other overseas markets including Australia, Turkey
and African countries through cooperation with multi-
national corporations. With both the opportunity from
the government’s development direction and the Group’s
close business relationship with multi-national partners, the
Group will seize the market share in this segment.

For prefabricated construction business, according to the
National Plan on New Urbanisation (2014—2020) released
by the PRC State Council, certain measures will be
carried out to increase the level and the quality of the
PRC’s urbanisation in the future, aiming at having the
urbanisation rate to reach 60% by 2020. Under the effect
of increasing domestic demand on social security housing,
our management believes that the Group can achieve a
steady growth in our prefabricated construction business
segment. Amid the complicated economic situations in
both domestic and overseas markets, the management of
the Group will actively act in response to the markets and
continue to improve its own operation and management
efficiency to capture any opportunities arising from closer
connection of domestic macro-economic situation and the
international markets. The Group will take full advantage
of the solid foundations of its steel structure business
and prefabricated construction business while enhancing
cooperation with state-owned enterprises, central
enterprises and multi-national corporations to enrich its
business mix and broaden its income stream with a view
to boosting the Group’s business to a higher level and
creating long-term values for the shareholders.

Management Discussion and Analysis
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Management Discussion and Analysis

EEENWR N

Apart from the steel structure and prefabricated BRilE R R TER B EEERUIN  ES
construction business, the Directors recently had a MBS WMAEBRNERRE - WHERREF
discussion on business planning of the Group and HEBRE - AEETKRSIEENREKS - &
formulating its business strategies for the coming years. It BEERBINER  ZERAMERZERIR It
considers that it is beneficial for the Group to seek suitable BYREHAEBR SR -

investment opportunities from time to time to diversify its
revenue source by investing in businesses with growth
potential and broaden its source of income.

FINANCIAL REVIEW B %% B B

Revenue iy 25

For the six-month period ended 30 June 2017, the Group’s HE2017F6A30B LN AHE AEE/M K E
revenue amounted to approximately RMB532,013,000, 49/ AR #532,013,0007T © B A £2016F6H30H
representing a decrease of approximately RMB123,997,000 1 BRRE R A 49 A R #5123,997,00070 86 18.9% ©

or 18.9% as compared with that for the period ended 30

June 2016.

The following table sets out a breakdown of the TREIREMRBAEASENHABEE RS
Group’s revenue in terms of steel structure projects and HERBREHELEEENREPL:
prefabricated construction projects for each of the periods

indicated:

Six months ended 30 June

B E6HA30BIE<EA
2017 2016
201745 2016%F
RMB’000 Percentage (%) RMB’000 Percentage (%)
AR TR 18 kb (%) ARBT T 1 EE (%)
Construction of B
— Steel structure — &R
projects BEH 315,543 59.3 424,815 64.8
— Prefabricated — 2REEH
construction BHEE
projects HH 216,470 40.7 231,195 35.2
Total A&t 532,013 100.0 656,010 100.0
For the six months ended 30 June 2017, revenue from B EZ2017F6A30H IEAE A A& #IBEEEAE
steel structure projects represented approximately B UL & A0 AN S B 4R U 2 959.3% - T B E AL TE
59.3% of the Group’s total revenue, while revenue WEMGREERBEEELENRENEEAEERK TN
from prefabricated construction projects represented 407% - ZMBFEXBSEEEZRBEARE
approximately 40.7% of the Group’s total revenue. The U R R L] B K F R B AR T -

revenue generated from each of these two principal
businesses in proportion to the Group’s total revenue was
basically similar to that for the corresponding period of last
year.

08 China Saite Group Company Limited T E & EE AR QG



Revenue from steel structure projects decreased by
approximately 25.7% from approximately RMB424,815,000
for the six-month period ended 30 June 2016 to
approximately RMB315,543,000 for the six-month period
ended 30 June 2017. On the other hand, revenue
from prefabricated construction projects decreased by
approximately 6.4% from approximately RMB231,195,000
for the six-month period ended 30 June 2016 to
approximately RMB216,470,000 for the six-month period
ended 30 June 2017.

Gross profit and gross profit margin

The following table sets out a breakdown of the Group’s
gross profit and gross profit margin (“GP margin”) in terms
of steel structure projects and prefabricated construction
projects for the six months ended 30 June 2016 and 2017
respectively:

Management Discussion and Analysis
EEENWR DN

i 45 1 T8 B B (5 W &= B B 22016F6A30H 1E /<
& B HA R B 49 A R #424,815,0007C )8 2> £925.7%
ZH E2017F6A30B IE B AHBENHAREK
315,543,0007C - B— A M - SERERIFEHEEE
BEMIKRZHBE Z20169F6A308 I/~ B AZIKA
4N R¥231,195,0007T % 2 476.4% E & = 201746
A308 k7~ 18 A HE ) 4 A R #216,470,0007T °

EHREHNE
T &5 RIE TR E E20164F 2201746308 1E 7

EAXASENMEERERERIEARBHREE
HAMNENMEEMEX(ENE]) AL :

Six months ended 30 June

H E6A30BH L EA
2017 2016
20174 20164
RMB’000 GP margin (%) RMB’000 GP margin (%)
ARETR E A E(%) ARBF T =E T2 (%)
Construction of R
— Steel structure
projects — MR IER 63,259 20.0 93,334 22.0
— Prefabricated — 2EREY
construction B s
projects HH 78,519 36.3 74,996 32.4
Total A&t 141,778 26.6 168,330 25.7

For the six months ended 30 June 2017, overall GP margin
of the Group was approximately 26.6%, representing
an increase of 0.9 percentage point as compared to
approximately 25.7% for six months ended 30 June 2016.

GP margin for steel structure projects decreased
approximately 2.0 percentage point from approximately
22.0% for the six months ended 30 June 2016 to 20.0%
for the six months ended 30 June 2017. The decrease was
mainly due to pressure from economic slowdown on the
PRC’s economic growth and corresponding adjustment on
industry profits, which in turn resulted in the decrease of
GP margin for the Group’s steel structure business.

H Z2017F6A30HIENEA  AEBHEEEF
R4 /26.6% © ELE E2016F6 308 1E /<@ A K
FE R R 4257% MLt £ RO.OME & D 2h -

& IEEMNEMNEAE E£2016F6A30H 1L/~ A
A 4922.0% 1 8 492.018 & 5 2 =&, 2201746 A
308 ENEAH20.0% c THAEEHNZEHAL
EEEREROFE  TEMNBELBE AR
MERAEEMERESETFERBR TR -
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09



10

Management Discussion and Analysis
EEENWR DN

GP margin for prefabricated construction projects
increased approximately 3.9 percentage point from
approximately 32.4% for the six months ended 30 June
2016 to 36.3% for the six months ended 30 June 2017.
The increase was mainly due to better cost control on
production of prefabricated parts.

Capital structure, liquidity and financial resources

For the six months ended 30 June 2017, the Group’s
net cash used in operating activities was approximately
RMB19.0 million (for the six months ended 30 June 2016:
net cash used in operating activities was approximately
RMB26.5 million) and the Group’s cash and cash
equivalents were approximately RMB766.6 million as at
30 June 2017 (as at 31 December 2016: approximately
RMB779.3 million).

As at 30 June 2017, the Group had current assets of
approximately RMB2,374.2 million (31 December 2016:
RMB2,313.9 million) and current liabilities of approximately
RMB230.9 million (31 December 2016: RMB264.6 million).
The current ratio (which is calculated on the basis of
current assets over current liabilities) was approximately
10.3 as at 30 June 2017.

Total equity of the Group as at 30 June 2017 was
approximately RMB2,471.3 million (81 December 2016:
approximately RMB2,335.6 million). As at 30 June 2017,
the Company’s issued share capital was approximately
HK$233,075,000 (31 December 2016: approximately
HK$224,180,000) with 2,330,747,935 shares of the
Company (“Shares”) (31 December 2016: 2,241,800,000
Shares) in issue.

Significant investments held

During the period under review, except for investments
in subsidiaries, a joint venture, and an available-for-sale
investment as described below, the Group did not hold
any significant investment in equity interests in any other
company.

China Saite Group Company Limited T E & EE AR QG
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Material acquisitions and disposals of subsidiaries and
associated companies

As disclosed in the Company’s announcement on 20
January 2017, the Group had acquired a total of 1,140
shares of Fire Scorpion Limited, representing 11.17% of
the total issued share capital of Fire Scorpion Limited, at a
total consideration of HK$56,544,000, which was satisfied
by the Group by (i) allotment and issuance of a total of
number 88,947,935 consideration Shares to the seller
based on the issue share price of HK$0.557 per Share,
representing approximately 3.82% of the then issued share
capital of the Company as enlarged by the issue of the
consideration Shares; and (i) HK$7,000,000 settled by
cash. In order to further enhance the competitiveness of
the Group under the current economic environment, the
Group intended to diversify its income stream to enhance
shareholders’ value and the Directors have been exploring
different business opportunities in other sectors in order to
broaden the sources of income and to boost the business
performance of the Group. The Directors believe that the
acquisition of Fire Scorpion Limited and its associates (the
“Target Group”) is a good investment opportunity for the
Group to tap into the big data logistics financial service
and internet trading platform service industries.

The Group intended to bring in the internet platform
services business of the Target Group as a new source
of income in future. The Directors are of the view that the
internet platform services business of the Target Group can
provide support to the construction projects of the Group
in the event appropriate opportunities arise.

Pledge of assets

As at 30 June 2017, certain machineries of Jiangsu
Saite Steel Structure Co., Ltd. (“Saite Steel (Jiangsu)”)
with a carrying amount of RMB 9,580,000 (2016:
RMB10,252,000) is pledged against a banking facility of
RMB18,630,000 granted to L& Bz IBRZEBARA
Al (“Ounuo”), an independent third party. As at 30 June
2017, such facility is utilised by Ounuo at the amount of
RMB3,500,000 (2016: RMB3,500,000).

Gearing ratio

Gearing ratio is calculated based on total debt (including
payables incurred not in the ordinary course of business)
at the year end divided by equity attributable to owners
of the Company at the year end multiplied by 100%.
As at 30 June 2017, the gearing ratio of the Group was
approximately 4.1% (31 December 2016: 3.7%).

Bank and other borrowings

The Group has outstanding bank and other borrowings of
RMB69,456,000 as at 30 June 2017 (31 December 2016:
RMB80,631,000).

Management Discussion and Analysis
EEENWR DN

AHMBATIRBEARNZEAKNBREE
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F6H308 © Z B E W BB A A RS3,500,0007T
(20164 : A R #3,500,0007T) °

BXERILE

EXRBBLERDEFANBRABBELIENAE
¥EBRTELANENZB)IRUNERAQARES
A JEE#E %5 B IR BA100% 5+ & - FR201746 A30
A AEBEHNELRBBRLELNB41% (20165F124
318 : 3.7%) °

MITREMER
R2017F6A30H  AEBEREERITLEMER

B A R #69,456,0007T (2016512 A31H : A R ¥
80,631,0007T) ©

Interim Report 2017 =% — - F R K%

1"



12

Management Discussion and Analysis
EEENWR DN

Foreign exchange exposure

The Group’s businesses are principally operated in China
and substantially all of its transactions are conducted
in RMB and most of the Group’s assets and liabilities
are also denominated in RMB. The Group is subject to
foreign exchange rate risk arising from future commercial
transactions and recognised assets and liabilities which
are denominated in a currency other than RMB. During
the period under review, the Group did not commit to
any financial instruments to hedge its exposure to foreign
currency risk and did not adopt any foreign currency
hedging policy. However, the management of the Group
monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should the
need arise.

Event after the reporting period

On 14 August 2017, the Company entered into a placing
agreement (the “Placing Agreement”) with Convoy
Investment Services Limited (the “Placing Agent”) pursuant
to which the Placing Agent agreed to act as the sole
placing agent, on a best effort basis, for the purposes
of arranging not less than six placees who will be
independent professional, institutional or private investors,
and who and whose ultimate beneficial owners are
independent third parties, to subscribe or enter into direct
subscription agreement with the Company for the bonds
up to an aggregate principal amount of HK$50,000,000.
Completion of the placing of bonds is subject to fulfillment
of the conditions precedent under the Placing Agreement
and the Placing Agent’s rights of termination of the placing
of bonds under the terms and conditions of the Placing
Agreement. Details of the placing of bonds is disclosed
in the announcements of the Company dated 14 August
2017.

Employees

As at 30 June 2017, the Group had 554 employees. The
related staff cost (including remuneration of Directors in
the form of salaries and other benefits) for the six months
ended 30 June 2017 was approximately RMB24,820,000
(for six months ended 30 June 2016: RMB33,284,000).

The Group remunerates its employees based on their
performance, experience and prevailing industry practice.
Competitive remuneration package is offered to retain
elite employees. Our package includes salaries, medical
insurance, discretionary bonuses, on-the-job training, other
benefits as well as mandatory provident funds schemes for
employees in Hong Kong and state-managed retirement
benefit schemes for employees in the PRC.

*

for translation purpose only
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For the six months ended 30 June 2017 & £201746H308 1- /<& A

Six months ended 30 June

Revenue
Cost of sales

Gross profit
Other income

Selling and marketing expenses
Administrative expenses

Finance costs

Share of profit of a joint venture

Profit before tax
Income tax expense

Profit and total comprehensive
income for the period
attributable to owners of

the Company

Earnings per share

Basic (RMB cents)

Y &
HERAR

EHM

Hp s A
HERZHMAX
THAX

81 75 PR A
DEBRELEERN

B 75 A1 & 7
PSR X

EN/NGCTEZ Z DN
G E R &R &
EERAERE

FRAR
ERNARED)

#H =Z6H30HIL<EA

2017 2016

20174 20164

NOTES RMB’000 RMB’000

B 5 ARETRT ARBT T

(Unaudited) (Unaudited)

(REBEZ) (REgEZ)

3 532,013 656,010

(390,235) (487,680)

141,778 168,330

2,699 2,691

(1,207) (1,113)

(14,287) (20,623)

4 (3,991) (3,033)

175 —

125,167 146,252

5 (33,417) (39,762)

6 91,750 106,490
8

3.95 5.23
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At 30 June 2017 7201746 H30H

As at As at
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
NOTES RMB’000 RMB’000
B = ARETR AR T T
(Unaudited) (Audited)
(REER) (T %)
Non-current assets FREBEE
Property, plant and equipment #)% - = & & H 9 178,539 186,746
Prepaid lease payments FENHEERE 37,741 38,199
Investment in a joint venture REELENKE 153,677 153,502
Available-for-sale investment A ERE 10 50,114 —
420,071 378,447
Current assets RBEE
Amounts due from customers for fEY & F & [F T2 38
contract work 11 12,209 8,138
Prepaid lease payments JEfF A & 08 902 902
Trade receivables U E 5 5K IA 12 1,473,018 1,412,262
Other receivables, deposits and HfbEUWFIE « e &
prepayments A RIE 121,477 113,327
Bank balances and cash WITHEBR R 766,611 779,260
2,374,217 2,313,889
Current liabilities REN&E
Amounts due to customers for IR FE A& R L2k E
contract work 11 456 1,473
Trade payables BB SRR 13 37,299 73,152
Other payables and accruals HAth R IE K 5T & B 59,753 36,502
Amounts due to directors T E = RIA 14 28,764 5,210
Provisions b 15 8,024 6,200
Tax liabilities MIBBE 27,111 61,403
Short-term borrowings EHEXR 16 69,456 80,631
230,863 264,571
Net current assets MENEEFHE 2,143,354 2,049,318
Total assets less current HEERRE
liabilities Bff 2,563,425 2,427,765

14 China Saite Group Company Limited FEEZFEEERE QA



At 30 June 2017 R201746H30H

Non-current liability
Deferred tax liabilities

Capital and reserves
Share capital
Share Premium and Reserves

#RBEM
EEBRBRR

BEXR#E
[EEN

B An i 1B M 1

As at As at

30 June 31 December

2017 2016

120174 20164

6H30H 12H31H

NOTES RMB’000 RMB’000
B = ARETR AR T T
(Unaudited) (Audited)

(REEZX) (&&=

92,116 92,116

2,471,309 2,335,649

17 187,410 179,527
2,283,899 2,166,122

2,471,309 2,335,649
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For the six months ended 30 June 2017 # Z=2017F6H308 L- 7~ & A

Share Share Capital Statutory Retained
capital premium reserve reserves profits Total
BE KhiE BFHEE ZTHRE RKRIEN &t
RMB’000  RMB’'000 RMB’'000  RMB’000 RMB’000 RMB’000
ARBTT ARKETT ARETT ARSTT ARBTT ARBTT
(Note a) (Note b)
(ffEa) (Ff#Eb)
At 1 January 2016 R2016F1 818 161,268 429,597 66,587 141,020 1,186,572 1,985,044
Profit and total comprehensive HRBEFRZERA
income for the period Fak] = = = = 106,490 106,490
Dividend recognised as R A E E2015F
distribution for the year ended 12A31BLEEE 2
31 December 2015 Dk’ E - (32,608) — — — (32,608)
At 30 June 2016 (unaudited) M2016F6A30H
(REEZ) 161,268 396,989 66,587 141,020 1,293,062 2,058,926
At 1 January 2017 R2017E1A18 179,527 473,674 66,587 170,684 1,445,177 2,335,649
Profit and total comprehensive HRABFEZERA
income for the period B - - - - 91,750 91,750
Issue of new shares BITE R 7,883 36,027 - - - 43,910
At 30 June 2017 (unaudited) R201746 A30H
(REEZ) 187,410 509,701 66,587 170,684 1,536,927 2,471,309
Notes: B 5
(a)  Capital reserve represents (a) BEGEE
0] waiver of amount due to former immediate holding (i) REeRNATEEERARZHRIE:
company;
(ii) the difference between the nominal value of (ii) AR BETEARRENRMEEBERAARAD

ARMREBEEBBARSMAR AR LM
RBRABEAEENEENETIARE
ATREIEME]ESE 2AAR KB R
AEERENERE R

shares of the Company issued as consideration
in exchange for the aggregate of the share capital
of the subsidiary of the Company arising upon
the corporate reorganisation (the “Corporate
Reorganisation”) to rationalise the Group’s structure
prior to listing of the Company’s shares on the Stock
Exchange of Hong Kong Limited; and

(i) capital contribution from shareholders under the (i) MRERBEBEAREMEELHEE -

Corporate Reorganisation.

AEREREARFTEARKNE(HEDREA
128 7R B 0K 122 A S2 RO Y /BB 8 ) 0 A AR A (EE R 3% R
BB AR MR EDEE M BRI BENNE B
B % FA E 1 = B M B R R R A A #950%
Bk ZEAREFEE AR - EMRAEE R
EREIEE RIS o

(b) The statutory reserves represent the amount transferred (b)

from net profit for the year of a subsidiary established in
the People’s Republic of China (“PRC”) (based on the PRC
statutory financial statements of that PRC subsidiary) in
accordance with the relevant PRC laws until the statutory
reserves reach 50% of the registered capital of that
subsidiary. The statutory reserves cannot be reduced
except either in setting off the accumulated losses or
increasing capital.

China Saite Group Company Limited FEEZFEEERE QA
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Net cash used in operating

activities

Net cash (used in) from

investing activities

Repayment from a third party

Interest received

Purchase of property, plant and

equipment

Acquisition of available-for-sale

investments

Net cash from (used in)

financing activities
Interest paid

Repayments of a borrowing

Advance from a director

Net decrease in cash and

cash equivalents

Cash and cash equivalents at
beginning of the period

Cash and cash equivalents

at end of the period,
represented by bank
balances and cash

CETHMAREERH

R&EEE (FA) EENHR
& iFH

E=HERX
¥ E
BEWE BEMKRE

BEAHLERE

METDHELEFRA®
B&F@

BN HE
EEER

B3

BeRRaFEEYD
B EE

HEHERREEEY

HRRER
Ba%EY
LURIT& BR R
B&EIxR

For the six months ended 30 June 2017 & £201746H308 1- /<& A

Six months ended 30 June

#H =Z6H30HIL<EA
2017 2016
20174 20164
RMB’000 RMB’000
ARETTT ARBT T
(Unaudited) (Unaudited)
(REBEZ) (REgEZ)
(18,965) (26,515)
- 22,202
1,622 2,823
(86) (23)
(6,204) —
(4,668) 25,002
(3,611) (4,382)
(8,959) —
23,554 3,538
10,984 (844)
(12,649) (2,357)
779,260 881,406
766,611 879,049
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1.

BASIS OF PREPARATION

The condensed consolidated financial statements

have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 34”)
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2017 are the same as those followed
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2016.

Application of Amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the current interim period, the Group has applied,
for the first time, the following amendments to
HKFRS issued by the HKICPA that are relevant
for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKAS 7 Disclosure Initiative

Amendments to
HKAS 12

Recognition of Deferred
Tax Assets for
Unrealised Losses

As part of the Annual
Improvements to
HKFRSs 2014-2016
Cycle

Amendments to
HKFRS 12

The directors of the Company considered the
application of the above amendments to HKFRSs
in the current interim period has had no material
effect on the amounts reported and/or disclosures
set out in these condensed consolidated financial
statements, but the application may have impact on
disclosures in the consolidated financial statements
for the year ending 31 December 2017.

China Saite Group Company Limited FEEZFEEERE QA
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PRINCIPAL ACCOUNTING
POLICIES (continueq)

Available-for-sale financial asset

Available-for-sale financial asset is non-derivative
that is either designated as available-for sale or not
classified as financial asset at fair value through profit
or loss, loans and receivables or held-to-maturity
investments.

Equity and debt securities held by the Group that
are classified as available-for-sale financial asset and
are traded in an active market are measured at fair
value at the end of each reporting period. Changes
in the carrying amount of available-for-sale monetary
financial assets relating to change in foreign currency
rates, interest income calculated using the effective
interest method and dividends on available-for-sale
equity investments are recognised in profit or loss.
Dividends on available-for-sale equity investment are
recognised in profit or loss when the Group’s right to
receive the dividends is established. Other changes
in the carrying amount of available-for-sale financial
asset is recognised in other comprehensive income
and accumulated under the heading of investment
revaluation reserve. When the investment is disposed
of or is determined to be impaired, the cumulative
gain or loss previously accumulated in the investment
revaluation reserve is reclassified to profit or loss.

Available-for-sale equity investment that does not
have a quoted market price in an active market and
whose fair value cannot be reliably measured and
derivatives that are linked to and must be settled
by delivery of such unquoted equity investments
are measured at cost less any identified impairment
losses at the end of each reporting period.

2.

For the six months ended 30 June 2017 & £201746H308 1- /<& A

TESHBE®

HEESMEE

AfthEsREESEESIHOEX T &
DRREBEATEFABSEZEREE BN
REWSFRIFEEINMcREZFITET
H o
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Bmis LEENBRAREBESRRNERE
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For the six months ended 30 June 2017 # Z=2017F6H308 L- 7~ & A

3.

REVENUE AND SEGMENT 3. WERDHER
INFORMATION
The Group’s operating activities are attributable to AEENKEEHBEBREENE ZFEHH
the operating segments focusing on the construction FERAEREREBEREHESEERN
of steel structure and prefabricated construction BEBT  ZERKEDBHIRAIBEERE
projects. These operating segments have been EERTE MAPERREAARRGTRNITE
identified on the basis of internal management E(RERAEBTELEARE(ZELE
reports that are regularly reviewed by the executive RRED)ETHEBEZ - TEFTEHSER
directors of the Company who are the chief operating GRS REFELH - LETEIRS B
decision makers of the Group (the “CODM”). The M RIBE T -
executive directors review revenue and gross margin
analysis by each construction contract for the
purpose of resource allocation and performance
assessment.
For segment reporting under HKFRS 8, the revenue BBV IR EERESH T D E2 MM
and gross margin of each construction contract TS EREUKSEREESRNKZE R
with similar economic characteristics has been ENEBEHABE—NE2WMELEDE &
aggregated into a single reportable and operating ENHHNEHRREALREB N KM
segment. The accounting policies of the operating Ao REBLEAREERN D Bz R D
segments are the same as the Group’s accounting ERE AR (BN EF)R) B A &£ E /) U 25 R E F 48
policies. The segment revenue and segment result [ o
(i.e. gross margin) reviewed by the CODM is the
same as the Group’s revenue and gross profit.
Amounts of segment assets and liabilities of the AEENSHEERBBESRALETELE
Group have not been reviewed by the CODM. REEER o
Entity-wide information ER#GREH
An analysis of the Group’s revenue by major types AEBZREESREZHEAE D> =D
of construction contract is as follows: e
Six months ended 30 June
# E6H30B1E<EA
2017 2016
20174 20164
RMB’000 RMB’000
ARETR ARE T T
(Unaudited) (Unaudited)
(REEX) (REHEZR)
Construction of 5
— Steel structure projects — & BIEE 315,543 424,815
— Prefabricated construction — 2EREBERBHRESE
projects EH 216,470 231,195
532,013 656,010

China Saite Group Company Limited FEEZFEEERE QA
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For the six months ended 30 June 2017 & £201746H308 1- /<& A

a3 & 2 B E B
BEAH

REVENUE AND SEGMENT
INFORMATION (continued)

Geographical information

No geographical segment information is presented
as all the Group’s revenue is derived from operations
in the People’s Republic of China (the “PRC”) and
most of the Group’s non-current assets are located
in the PRC.

FINANCE COSTS

3.

B S ) M 25 2 BB R A R £ FE
(R E S - A E B ARG IR DA
BTN S AR E - M 2 5] 5 A
B o

5t %5 B AR

Six months ended 30 June
# E6A30HLLREA

2017 2016
20174 2016%F
RMB’000 RMB’000
AR®BTR AR T T
(Unaudited) (Unaudited)
(REE=) (REER)

Interests on short-term borrowings %2 Hi & 7k Fll &

3,991 3,033
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For the six months ended 30 June 2017 # Z=2017F6H308 L- 7~ & A

5.

INCOME TAX EXPENSE

5.

FrieBiBx

Six months ended 30 June
#F6A3081L<EA

2017 2016
20174 20164
RMB’000 RMB’000
AR®TR AR T T
(Unaudited) (Unaudited)
(REE=) (REER)

Current tax: RN EA 7 18 -
PRC Enterprise Income Tax RS
(“EIT") (TEZEFEHD

33,417 39,762

Provision for the PRC EIT was made based on the
estimated taxable profits calculated in accordance
with the relevant income tax laws and regulations
applicable to the Company’s PRC subsidiaries.

Under the Law of the PRC on EIT (the “EIT Law”)
and Implementation Regulations of the EIT Law, the
tax rate of the Company’s PRC subsidiaries is 25%.

No provision for Hong Kong Profits Tax has been

made as the Group had no assessable profits arising
in Hong Kong for both periods.

China Saite Group Company Limited FEEZFEEERE QA
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PROFIT FOR THE PERIOD

For the six months ended 30 June 2017 & £201746H308 1- /<& A

6. HAAEF

Six months ended 30 June

#H Z6H30H 1L EA
2017 2016
20174 2016%F
RMB’000 RMB’000
AR®TR AR T T
(Unaudited) (Unaudited)
(REER) (REER)
Profit for the period has been arrived &1 (GFA) AR & IE %
at after charging (crediting): ERWBRAR
Depreciation of property, plant and 1% - B E &
equipment REIE 8,293 8,612
Less: amounts capitalised in WREREERIERER
contract work in progress BERKFRIE (6,890) (7,024)
1,403 1,588
Amortisation of prepaid lease TE 5 & FE # 8
payments 458 458
Less: amounts capitalised in BoREEERIEFRERT
contract work in progress RBERKFRIE (169) (169)
289 289
Staff salaries (including directors’ B T # & (B35 = £ # B)
emoluments) 22,178 30,425
Retirement benefit scheme R RTR FIE S 5K
contribution 2,642 2,859
Total staff costs BEITRKAR 24,820 33,284
Less: amounts capitalised in BoREEERIEFRERT
contract work in progress 7%’§$E’]*‘j¢’\ (18,486) (27,289)
6,334 5,995
Operating lease rentals in NTEafanfe:
respect of:
Premises LS 2,376 2,626
Less: amounts capitalised in B RIERES R T2 #
contract work in progress TAEBERKRIA (1,557) (1,954)
819 672
Contract work in progress BRAEAZMHEE
recognised as expense ARIRE 386,372 481,306
Net exchange (gain) loss b 5 (U as) 5 185 58 (2,553) 1,577
Provision for financial guarantees B 75 ¥ {7 & #
(included in administrative GFATTERAXR)
expenses) 1,824 e
Interest income on bank deposits R 1777 2 A 8 Uz A (1,622) (1,566)
Interest income on loan receivable &YW & 7k & 8 U A — (48)
Interim Report 2017 =T — tF R K%
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7.

DIVIDENDS 7. BRE
During the current interim period, no final dividend AR EREAR - BEE S RE 2016612 A31H
per share was declared in respect of the year ended IEFERNERAREAR S (B 2201656 A30H
31 December 2016 (six months ended 30 June LIERE A R2016F9A MARRHEE AT IR
2016: RMB1.60 cents per share in respect of the year RZMEZE2015F12A31IBEFEFHRAR
ended 31 December 2015 was declared and paid to #1.609) °
the owners of the Company in September 2016).
2017 2016
20174 20164F
RMB’000 RMB’000
ARETR AR T T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Dividend recognised as distribution Hi A #2 & 5 & K
during the period f% 8 - 32,608
The directors of the Company do not recommend KRB EZTEZIKNN B E20176F6H30H
the payment of an interim dividend for the six months IEAREARFERE -
ended 30 June 2017.
EARNINGS PER SHARE 8. BRER

The calculation of basic and diluted earnings per
share attributable to owners of the Company is
based on the following data:

ARRIHBABESRERRBEERF TR
BIATBIBRFE:

Six months ended 30 June
#F6A3081L<EA

2017 2016
20174 20164
RMB’000 RMB’000
AR®BTX AR T T
(Unaudited) (Unaudited)
(REE=) (REER)

Earnings Z2F

Earnings for the purpose of basic & & & % 2 7N & #5852 7|
and diluted earnings per share ) 2 7

Profit for the period attributable to N2 a] # A A B
owners of Company B & 7

91,750 106,490

China Saite Group Company Limited FEEZFEEERE QA



For the six months ended 30 June 2017 & £201746H308 1- /<& A

EARNINGS PER SHARE (continued) 8. BRER

’000 ’000
T iz T A&
Number of shares I8 8
Weighted average number of AEHBRERR
ordinary shares for the purpose B E AR
of basic and diluted earning per 58 IR 0
share 15 85 2,321,411 2,038,000
No diluted earnings per share was presented for both BRI B3 TH B S B AR - W (E 2
periods as there was no potential ordinary share in HEZ2 R EERF -
issue.
PROPERTY, PLANT AND 9. ME BERZHE
EQUIPMENT
During the six months ended 30 June 2017, the REZ 20176 A30B IE/NE R - NEE U EE
Group acquired property, plant and equipment M - BB R A RE86,0007T (B £2016
of RMB86,000 (six month ended 30 June 2016: F6H30H IE/SE B - A R#23,0007T) ©
RMB23,000).
The Group did not dispose or write off any property, AR (E BA RS - AN E 3 E S S T 4
plant and equipment for both periods. ¥ mENRE -
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For the six months ended 30 June 2017 # Z=2017F6H308 L- 7~ & A

10. AVAILABLE-FOR-SALE

INVESTMENT

10. AIHHERE

30 June 31 December
2017 2016
20175 20164F
6H30H 12H31H
RMB’000 RMB’000
AREBTR AR T T
(Unaudited) (Audited)
(REER) (&&=

Unlisted equity securities at cost

FELEMRAES @ RKAE 50,114 —

In the current period, the Group acquired 11.17%
equity interest in an unlisted entity incorporated
in Hong Kong at a total consideration of
HK$56,544,000 (equivalent to RMB50,114,000),
which was satisfied by the Group by (i)
HK$7,000,000 (equivalent to RMB6,204,000)
settled by cash and (i) allotment and issuance
of a total of 88,947,935 shares of the Company
based on the issue share price of HK$0.557 per
share (with reference to the closing market price
of HK$0.57 per share of the Company), amounting
to HK$49,544,000 (equivalent to RMB43,910,000).
It is measured at cost less impairment at the end
of the reporting period because the range of the
reasonable fair value estimate is so significant that
the directors of the Company are of the opinion that
its fair value cannot be measured reliably.
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RAHE  AEEKRE—BEREBEMK
T ZEETERZNAT% 2B ERES
56,544,000/ 7t (A8 & I A K #50,114,000
L) REBMGATI RN KE
(i)7,000,0007%8 7T (5 & A A R #6,204,0007T)
LAIR & & 11 R (i) T R0.557 B L (B2 =%
RABWRTEBERCS7TBTT) 2BETRES
FH PR 2% [ 241788,947, 935 A R RIIR 1)+ %%
A% 1D 2 4 88 3E 49,544,000/ Tt (HHE R AR
43,910,0007T) ° R EHIR + E 3= A AR
B2 ARAEBEAFEMAZEEAKN
ARRBEERAHERAFEELIESTE -



For the six months ended 30 June 2017 & £201746H308 1- /<& A

11. AMOUNTS DUE FROM (TO) 1. EW(EMN) BEFERIIERE

CUSTOMERS FOR CONTRACT

WORK

Contracts in progress at the end of
the period/year:

Contract costs incurred
Recognised profits less recognised

losses

Less: progress billings

Analysed for reporting purposes as:
Amounts due from contract

customers

Amounts due to contract customers

RE/FREITH
B

BEELEANKA

L 58 & 1) Rl 2 i 5%
&8

R AR 8 IR

AR ¥R 3 B B9 DA -
W& R & P R

& REPHIA

At At
30 June 31 December
2017 2016
1220174 20164
6H30H 12H31H
RMB’000 RMB’000
ARETT ARBT T
(Unaudited) (Audited)
(REERX) (L= =Z)
935,671 1,548,104
359,520 558,944
1,295,191 2,107,048
(1,283,438) (2,100,383)
11,753 6,665
12,209 8,138
(456) (1,473)
11,753 6,665

As at 30 June 2017, retention held by customers
for contract work amounting to RMB 347,547,000
(81 December 2016: RMB305,954,000) have been
included in trade receivables under current assets.

R2017F6H30H ' ARFHARIREFEEN
REB 4 B AN RE347,547,0007T (201612 A 31
B : AR#305,954,00070) B st A 8N & EIR
THEKE S HKIHE -
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12. TRADE RECEIVABLES

The trade receivables arising from construction
contracts are billed and receivable in accordance
with terms of the relevant agreements. Payments are
typically made based on either the milestone events
stipulated in the construction contracts or the actual
progress of the work performed. The following is an
aged analysis of trade receivables, net of allowance
for doubtful debts, presented based on the date of
progress billing at the end of the reporting period.

12.

W E 5 KR

MEESRELNEKESFIARTIIZE B
% B RS R B B - N FCR B R IR 2
EZRRFIANEZREBRNIZRERE TEE
B - UTRRBERRIZERKRAHZ7
i’ﬂ%ﬂﬁl%%%’&ﬁ(é@ﬂ%%ﬂﬁﬁéﬁ)E’JEE‘@%%
T

0-30 days 0-30K
31-90 days 31-90K
91-180 days 91-180K
181-1 year 181K —14F
Over 1 year 1A £
Retention receivables EUIRE &
Retention receivables EWiRE £
Due within 1 year 14F (A 51| 28
Due after 1 year 14F 1& 5| HA

At At

30 June 31 December
2017 2016
120174 20164
6H30H 12H31H
RMB’000 RMB’000
ARETR AR T T
(Unaudited) (Audited)
(REEZX) (EE=%)
75,877 192,940
228,545 435,156
181,510 311,345
581,024 154,586
58,515 12,281
1,125,471 1,106,308
347,547 305,954
1,473,018 1,412,262
259,022 251,459
88,525 54,495
347,547 305,954

Included in the Group’s trade receivables are
debtors with aggregate carrying amount of
RMB1,029,677,000 as at 30 June 2017 (31
December 2016: RMB613,380,000), which are past
due as at 30 June 2017 for which the Group has
not provided for impairment loss.
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MR2017F6H30H » AEBEWE ZFRAEBIE
BR T 48 %8 & A FR#51,029,677,0007T (2016412
A318 : A R#613,380,0007T) H) fE I FR 18 -
ZERIEN2017546 3082 M - MAEE
IS EEL R EBEEE -



Ageing of trade receivables which are past due but

For the six months ended 30 June 2017 & £201746H308 1- /<& A

12. EWE ZRIE &)

£ 78 88 2R OBl (B /) 8 1B 5 3R B AR ik 40

12. TRADE RECEIVABLES (continued)

not impaired: T~ e
At At
30 June 31 December
2017 2016
R2017 20164
6H30H 12H31H
RMB’000 RMB’000
AR®TR AR T T
(Unaudited) (Audited)
(REER) (EEZ)
0-90 days 0-90k 497,870 214,505
91-180 days 91-180K 210,462 190,246
180 days above 180K A = 188,198 134,608
896,530 539,359
Retention receivables R BE & 133,147 74,021
1,029,677 613,380
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For the six months ended 30 June 2017 # Z=2017F6H308 L- 7~ & A

13. TRADE PAYABLES 13. ENEZRE
Trade payables are settled in accordance with the B SR IB TR BB s T - RRE
relevant agreements. An aged analysis of the Group’s R AEEMNENESRIB(RKE R )
trade payables (by goods receipt date) at the end of RARER DT AT

the reporting period is as follows:

At At
30 June 31 December
2017 2016
#2017 20164
6H30H 12H31H
RMB’000 RMB’000
ARETR ARE T T
(Unaudited) (Audited)
(REERX) (&&= =)
0-30 days 0-30K 18,773 58,699
31-90 days 31-90K 5,316 8,545
91-180 days 91-180K 345 =
181 days—1 year 181K —14F 263 =
24,697 67,244
Retention payables B RE < 12,602 5,908
37,299 73,152

Retention payables EfRES
Due within 1 year 14F (A 51| 5§ 10,381 5,908
Due after 1 year 16 12 5| 2,221 =
12,602 5,908

14. AMOUNTS DUE TO DIRECTORS 14. ERHEERIE

The amounts are unsecured, interest-free and ZRELSEER RENRBARBERERE
repayable on demand. 3B o
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For the six months ended 30 June 2017 & £201746H308 1- /<& A

15. &%

15. PROVISIONS

At the beginning of the period/year FAHI /4 4]

Addition of provisions NE BB
Reversal of provisions B
At the end of the period/year WH R

At At

30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
RMB’000 RMB’000
ARE TR AR T T
(Unaudited) (Audited)
(REE=) (Fe &%)
6,200 12,196
1,824 1,404

- (7,400)

8,024 6,200

Jiangsu Saite Steel Structure Co., Ltd. (“Saite
Steel (Jiangsu)”), a subsidiary of the Group,
and Mr. Jiang Jiangiang, a director of the
Company, provided jointly and severally
financial guarantees to a micro credit entity
in Jiangsu, the PRC, in respect of a loan
of approximately RMB3,000,000 granted
to an individual, namely, %37 . Besides,
Saite Steel (Jiangsu), Mr. Jiang Jiangiang
and two other individuals, namely, #&1EJ5
and #7575, provided jointly and severally
financial guarantees to the same micro credit
entity in respect of a loan of approximately
RMB2,000,000 granted to another individual,
namely, HEE. #81EF, 55 and HE are
independent third parties.

In 2016, a settlement agreement was agreed
among 177, HE and the micro credit
entity on the repayment schedule, where
# 7% % would repay a total amount of
RMB3,500,000, of which RMB2,100,000 by
the end of December 2016, RMB700,000 by
the end of December 2017 and RMB700,000
by the end of December 2018, and HE
would repay a total amount of RMB2,300,000,
of which RMB1,300,000 by the end of
December 2016, RMB500,000 by the end of
December 2017 and RMB500,000 by the end
of 30 December 2018. As at 31 December
2016, provision for financial guarantees
including interest of RMB1,400,000 and
RMB1,000,000, respectively was recognised,
no further provision was made in the current
period.

AEBMBARIAEFMEBERA
AI(EBEMER IR RARAIES
BrattsARREARGET —BME
B A 1 (Bl g 55 75) 49 A R #63,000,000
THERETR I&HS B/ EEE
DRI IEER - o - BEHA
BOLE) BEELEMNE MM AE
B A LI IEFS i FH 5 £ R & E B 57
EBEFR—Z2EINALEITAEHOAR
#2,000,0007c W E X R AR A /N2 {5
ERRIREHBIER -BIEN - 85
FRABHABYE=F -

R2016%F - 8FF  HER/NBEEE
NBIEMEREH R EBEHZ -
Bl BFEFTBEERSBARE
3,500,0007T (& & 78 1201612 &
Z AIE & A R#2,100,0007T + 722017
F12A K 2 A1 {8 & A R #700,0007T
M R2018F12A K 2 A2 A R
700,00070) X HE G EEE B AREK
2,300,0007T (¥ & 78 12016 F 128 &
Z A fE & A R#1,300,0007T * 72017
F128 K 2 71 8 & A R ¥500,0007T
N 2018512 H30H Z Al {8 8 A R#&
500,0007T) ° 201612 H31H © B2
DRERMISEREBE(BEFMBEIAR
#%1,400,0007T & A & #1,000,0007T
1 4 17 7K BA RS 48 0 1 B 4 o
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For the six months ended 30 June 2017 & &2017468308 1t 7~

15. PROVISIONS (continued)

(i)

(i)

Saite Steel (Jiangsu) acted as a financial
guarantor to EHE M EIm W E B R 2 A
(“Yixing Hongrui”), a shareholder of the joint
venture of the Group, for its purchases of
goods from a supplier operated in Shanghai,
the PRC, of approximately RMB7,167,000 in
aggregate. The balance was originally past
due but it was subsequently agreed in 2015
among the involved parties on the repayment
schedule where Yixing Hongrui would repay
approximately RMB1,000,000 on a monthly
installment basis from February 2016 to
September 2016.

In 2016, revised settlement agreement was
entered in October 2016, where Yixing
Hongrui would repay a total amount of
RMB7,800,000, of which RMB2,000,000
before 25 October 2016, RMB2,000,000
before 256 December 2016, RMB2,000,000 by
the end of August 2017 and RMB1,800,000 by
the end of August 2018. As at 31 December
2016, provision for financial guarantees
including interest of RMB3,800,000 was
recognised, no further provision was made in
the current period.

Saite Steel (Jiangsu) signed a sales and
purchase contract on behalf of its sub-
contractor with EHEE LBV HBRA
7] (“Wuxi Runbao”), who sued Saite Steel
(Jiangsu) for the default of payment by its
subcontractor and requested to settle the
outstanding balance with interest. A settlement
agreement was agreed between Saite Steel
(Jiangsu) and Wuxi Runbao, where Saite
Steel (Jiangsu) would repay a total amount
of RMB1,824,000, of which RMB600,000
by 10 August 2017, RMB300,000 by 20
September 2017, RMB300,000 by 20 October
2017, RMB300,000 20 November 2017
and RMB324,000 by 20 December 2017.
Based on the estimation by the directors of
the Company, the Group is probable to be
required to settle the debts and an addition of
provision of RMB1,824,000 was made during
the period ended 30 June 2017.

China Saite Group Company Limited FEEZFEEERE QA

& A

15. B & @)

(i

(i)

EBEEMAERCIH NETEET KR
MEERAR(EEERR N AEEES
EOENRE)NBEERA ERE
MAFEEEEENHREFEENE
mA XA RBET7167,0007T © A B8 4
BREAEEE AP SHEEZER
015FMEERFMBE - Bt - HE
5 I 1% B20164F2 8 £20164F9 A B
1% A9 Bj (B E 49 A R#1,000,0007T °

R20164F - & 1& 7] /& & 1% % 1K 2016
F10AFIY Bt BE R AS K
E& A R%7800,0007 ' H£FARK
2,000,0007t * A R# 2,000,0007C
AR #2,000,0007T & A R #%1,800,000
TP BIZAR201649E108 258 « 20164
128258 - 201748 A 4 R 2 Al %2018
FERZR ZATEE - 1R20165F12 A31
H ERRMBERES@EEFNE)A
R #53,800,0007T * 4 £ 5228 B 5 38 0
EH B4 -

ERHNEBECIHIRRES B HE
mSHECBMEERAR(EHHE
ENREUEBEEAHN - EHEEHYUE
RSB OLER) 29 Bl R RE
ERFMEECIE) R EHEBF - ZXRE
BEEEMKEEES BFEHERE
(I HEsEEa T sEmE B
I BEEMEEBECIH BEEEBEA
R #1,824,0007t * &/ A R#600,000
JC B R2017F8A10H B & - A R ¥
300,0007T 7A20174E9H20H B & - A
R ¥300,0007T #2017410H208 &
& - AR #300,0007T 72017411 820
HE& & A R#324,0007T 2017412
FA20BZ AIEE - RIBARAIEEH
OASERAEEERER  XREE
20176 A30H L7~ 18 A B & B &
A R #1,824,0007T ©



16.

17.

SHORT-TERM BORROWINGS

On 29 September 2015 and 16 October 2015, the
Company entered into loan agreements amounting
to HK$50,000,000 and HK$40,000,000 (equivalent
to RMB44,795,000 and RMB35,836,000) with an
individual and an entity incorporated in Hong Kong,
respectively, which are both independent third
parties. The borrowings of the Group are unsecured,
interest bearing at 8% per annum and repayable
on 29 September 2016 and 16 October 2016,
respectively. With repayment of HK$10,000,000
(equivalent to RMB8,959,000) to the entity, the
remaining of the loans were extended to 15
September 2017 and 17 October 2017 respectively.
Effective interest rate are 8.9% and 8.2% (2016:
12.4% and 8.4%) per annum respectively.

For the six months ended 30 June 2017 & £201746H308 1- /<& A

16. EHHER

MN201549 298 K2015%F10A168 @ & A
AP E—RERNALTE —KEEEEM
YN EREMBAEBLE =Y EBA
50,000,0007% 7t 40,000,000/ 7t (9 BIHEE
R A R #44,795,0007T & A R #35,836,000
TL)HMER M - AEENERAERE - F
B8% ' 7 Al )2016F9H29H K 20164F10 5
16 H 2| H FE {F - BE & A & 82 {8 710,000,000
(B R A K #8,959,0007T) % © #8 ~
B 2 7 Bl iE B 22017498158 K 2017410
R17H{EE - ERFH X5 B £8.9% &%8.2%
(20164 : 12.4% }28.4%) °

SHARE CAPITAL 17. B&
Number of
shares at
HK$0.10 per
share Amount
SikEE
0.107& T K9
208 4= &%
HK$'000
T
Authorised: ERE
At 1 January 2017 and R2017F1A18 &
30 June 2017 201746 A30H 50,000,000,000 5,000,000
Issued: 21T
At 1 January 2017 R201741A1H8 2,241,800,000 224,180
Issue of shares as part of the ERR BRI B &
consideration for the acquisition of "Bz RE
available-for-sale investment (note) BATRR (D (5 88,947,935 8,895
At 30 June 2017 201746 A30H 2,330,747,935 233,075
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For the six months ended 30 June 2017 # Z=2017F6H308 L- 7~ & A

17. SHARE CAPITAL (continued)

Shown in the condensed consolidated statement of
financial position:

17. BRA&(#)

REREE BB RRRATR

RMB
AR
000
T
At 1 January 2017 R2017F1A1H 179,527
Issue of shares as part of the ERMEBAHEEIRE 250
consideration for the acquisition of AREZETRG (H)
available-for-sale investment (note) 7,883
At 30 June 2017 R2017F 6 H30H 187,410
Note: it 7

During the current period, the Group issued 88,947,935
shares for the acquisition of available-for-sale investment
at the price of HK$0.557 per share as disclosed in
note 10, with corresponding increase of share capital
at RMB7,883,000 and an increase of share premium at
RMB36,027,000.
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BANKI 10T B - RAHIRE - ASE AU E A #
HERE - REMR0.557 T 2 [E15%1788,947,935
R AR 7+ B AR AN AE FE 3 0 A R #7,883,0007T K&
% 15 % & 1% hn A R % 36,027,0007T °



18. OPERATING LEASE

COMMITMENTS

The Group as lessee

At 30 June 2017, the Group had commitment
for future minimum lease payment under non-
cancellable operating leases in respect of rented
premises and machinery which fall due as follows:

For the six months ended 30 June 2017 & £201746H308 1- /<& A

18. K& HE &KL

FREEBREAN

R2017F 6 H308 @ AEBRE LT FIHR 2
B EEAE DS BN TR EEE
ERANRRRERERBEAEDNT :

At At
30 June 31 December
2017 2016
2017 20164
6H30H 12H31H
RMB’000 RMB’000
ARETR ARBT T
(Unaudited) (Audited)
(REERX) (L= =Z)
Premises and machinery LIEYSR A
Within one year —FR 3,349 5,064
In the second to third year inclusive 5 —Z& 5 =4
(BIEEEME) - 864
3,349 5,928
The leases of the Group are negotiated for terms AEEHEREERS CFHENFE—F
ranging from one to three years at fixed rental. =& o
The Group as lessor FREEBHAAN

Machinery rental income earned during the period
was approximately RMB1,077,000 (30 June 2016:
RMB1,077,000). The machinery held have committed
tenants for the next one year.

HAMBRBRBBSESRADRARKE

1,077,0007T (2016556 H30A :

A R K

1,077,0007T) - FTIFE B 2B R AR —FE

ERPFAM -
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18. OPERATING LEASE
COMMITMENTS (continuea)

The Group as lessor (continued)

At the end of the reporting period, the Group has
contracted with a tenant for the following future
minimum lease payments:

18. REHERKIE &)

FREEBERAE)

RBERR AEECEBBAPHR T RE K

RS FIRATA :

At At
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
RMB’000 RMB’000
ARETR ARET T
(Unaudited) (Audited)
(REER) (LE=Z)
Machinery & 5%
Within one year —F A 630 1,890
19. CAPITAL COMMITMENTS 19. EXFERE
At At
30 June 31 December
2017 2016
2017 20164
6H30H 12H31H
RMB’000 RMB’000
ARETR ARET T
(Unaudited) (Audited)
(REER) (EE=Z)
Capital expenditure authorised but AT & BN 2 XEBKRFTLH
contracted for in respect of: REARRS
— Acquisition or construction — RETELKESE
of factory premises and R B & E R TR
production facilities
for expansion of production
capacity 35,000 =
— Acquisition of available-for-sale  — WEAIHEESREE
financial asset - 6,271
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20. RELATED PARTY
TRANSACTIONS

(@)

(b)

For the six months ended 30 June 2017 & £201746H308 1- /<& A

Details of the related party balance are

disclosed in note 14.

Compensation of key management

personnel

The remuneration of executive directors and
other members of key management for both

periods were as follows:

20 BEALIR S

(a) FBEBEALHERZFBIINME14

R -
(b) EREBASHHH

RMESE AITEERTEEEA
BH

BRI T :

Six months ended 30 June

Short-term benefits

Contributions to retirement
benefits scheme

SRk Rl
RARAE P ET B £

7Ty

HE6A30HILEA
2017 2016
20174 20164
RMB’000 RMB’000
ARETR ARBT T
(Unaudited) (Unaudited)
(REEZ) (RgEZ)
2,003 1,777
28 21
2,031 1,798
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For the six months ended 30 June 2017 & &2017468308 1t 7~

21.

22.

PLEDGE OF ASSETS

As at 30 June 2017, certain machineries of
Saite Steel (Jiangsu) with a carrying amount
of RMB9,580,000 (31 December 2016:
RMB10,252,000) are pledged against a banking
facility of RMB18,630,000 granted to iT & X &% IR %
ZHEAMR AT (“Ounuo”’), an independent third party.
As at 30 June 2017, such facility is utilised by Ounuo
at the amount of RMB3,500,000 (31 December
2016: RMB3,500,000).

EVENT AFTER THE REPORTING
PERIOD

On 14 August 2017, the Company entered into a
placing agreement with a placing agent pursuant
to which the placing agent, on a best effort
basis, to arrange places to subscribe or enter into
direct subscription agreement with the Company
for the bonds up to an aggregate amount of
HK$50,000,000.

China Saite Group Company Limited FEEZFEEERE QA

& A

21.

22.

EERA

R2017F6A30H - ERHABOIEH) A T
BR [ {8 & A R #9,5680,0007T (20164512 A 31
B : A R#10,252,0007) 2 # W E1E AR T
BYFE = THBHRFEREERAE (B
& )2 AR #18,630,0007T Z $R1TRL & 2 1K
o FA2017F6 A30H & Z Bl B W B 55 8 B
AR #3 500,000 (2016512 4318 : ARKE
3,500,0007T) °

BEHRRER

R2017F8H14H » NA R & R IE ] AL
S Bt RERBIRBRATEEEE
ZHE AR AR A& % & = 250,000,000
BILZEHFHRUEARARB L EERE R

FE e



DIRECTORS' INTEREST IN SHARES

As at 30 June 2017, the interests and short positions of
the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)),
as recorded in the register of the Company required to
be kept under section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were set out below:

Long and short positions in the Shares and underlying
Shares

Name of Director Nature of interest

Other Information

H it & #

EERKRHBzER

R2017F6A30H ' EERARAEZITHAER
ARR S EE BB EE(TERESFLBEERD
(IBEREEEE DEXVER) 2 K « RGO &
BEAFTHEARBEIZIFRPEENEISHREAR
RIATEE ZBRREMALEE - SHIRE EHEITA
ERRTELFRIMIZETA((ZETA DR EA
BANARRRESHAEZZBERAT (BZHT))
ZHEBBKBEWT

R REFARGRZEERER

Approximate

percentage of

Number of shareholding as
Shares held at 30 June 2017 Notes(s)

201746 A30H
B HBE 4 R HE
ESnE HEHY iz BB 'k KE
(%)
Mr. Jiang Jiangiang Interest of controlled corporations 1,020,000,000 43.76% 28&3
Shares (L)
BEetE XPEHEE R % A& 15
Notes: B 5 -
1. The letter “l” denotes the person’s long position in our 1. FRILURTZATREMBRODZ2TE -
Shares.

2. These Shares were held by Keen Luck Group Limited
(“Keen Luck”), which was 100% owned by Champ Origin
Limited (“Champ Origin”).

3. Champ Origin was owned as to 51% by Mr. Jiang Jiangiang
and 49% by Mr. Jiang Yixuan.

4. As at 30 June 2017, the total issued capital of the Company
is 2,330,747,935 shares.

Save as disclosed above, as at 30 June 2017, none of
the Directors and chief executive of the Company had
any interest or short positions in the shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO),
as recorded in the register of the Company required to be
kept under section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.

2. ZEROARREEFRARN(RE DS M2
e RERAR(BR)HEEE AR -

3. BRHAEEZBRTERBERTEEDFIEAST% R
49% 3 ©

4. M2017F6H308  AARMEBRITHRALEA
2,330,747,935 B M 1n o

B E X EES - N20174E6A30H » EE MK
NAEIEBITIRA B ENRAR T s 88 L E
(EHEREBHFRBEEMEXVE) 2 m ~ B
WRELFTPHREREZFLFRBEGDIEI52ER T
ARARAFEEZRREAMARLE - BB EEST
AR EBBNARBI MBI 2RI AR -
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Other Information

Hit& ¥

SUBSTANTIAL SHAREHOLDERS'
INTERESTS

As at 30 June 2017, so far as was known to the Directors
of the Company, the following persons, other than the
Directors and chief executive of the Company, had an
interest or short position in the shares and underlying
shares of the Company, which were required to be
recorded in the register maintained by the Company
pursuant to Section 336 of the SFO were as follows:

Long and short positions in the Shares and underlying
Shares

Name of Shareholder Nature of interest

BEEE L fEaMy

FERRER

201768308 * BARREEMA BREEK
ARAREBITHRABI  TIHATHEEBRBEESKR
HE &I E336IE B ARARIFEERRLTM 2
AARBGBREEEROZEDSIAR

o

REHBREARKRRZEERKE

Approximate

percentage of

Number of shareholding as
Shares held' at 30 June 2017° Note(s)

R20174E
6A30BH
FERHEEE BMOBRETHLS M

(%)

Keen Luck Group Limited (“Keen Luck”) Beneficial owner 1,020,000,000 (L) 43.76

BnEEERAF (R ERBEBA

Champ Origin Limited (“Charm Origin”) Interest of a controlled corporation 1,020,000,000 (L) 43.76 2

BREAERRR(EIR]) REHEEE S

Ms. Zhou Xiaoying Interest of spouse 1,020,000,000 (L) 43.76 4

ANREZ L [k e

Mr. Jiang Yixuan Interest of a controlled corporation 1,020,000,000 (L) 4376 2 &3

BREFLE REHEEES

China Huarong International Holdings Limited Person having a security interest in 1,020,000,000 (L) 43.76 7
shares

FRERBERZERERAR REOEBEFAEROAL

Five Seasons XIV Limited (“Five Seasons XIV”) Beneficial owner 208,800,000 (L) 874 5&6

Five Seasons XIV Limited ([Five Seasons XIV]) EafAA

Five Seasons XVII Limited (“Five Seasons XVII”) Interest of a controlled corporation 203,800,000 (L) 874 5&6

Five Seasons XVII Limited ([Five Seasons XVII}) S 4E 6% B %

Fullshare Holdings Limited (“Fullshare”) Interest of a controlled corporation 203,800,000 (L) 874 58&6

CRERERAA(ERE]) REHEEE S

Mr. Ji Changqun Interest of a controlled corporation 208,800,000 (L) 874 5&6

FEHMELE REHEEES

Magnolia Wealth International Limited (“Magnolia”) Interest of a controlled corporation 208,800,000 (L) 8.74 6

Magnolia Wealth International Limited REHEEE R

(Magnolial)

China Saite Group Company Limited T E & EE AR QG



Notes:

Save

The letter “” denotes a person’s “long position” (as defined
under Part XV of the SFO) in such Shares.

These Shares are held by Keen Luck, which is 100%
owned by Champ Origin.

Champ Origin is owned as to 51% by Mr. Jiang Jiangiang
and 49% by Mr. Jiang Yixuan.

Ms. Zhou Xiaoying is the spouse of Mr. Jiang Jiangiang.

Five Seasons XIV, Fullshare, Mr. Ji Changqun and Magnolia
are deemed to be interested in the 203,800,000 Shares, as
Mr. Ji Changqun holds the entire equity interest in Magnolia,
which in turn holds 46.58% equity interest in Fullshare.
As at 30 June 2017. Fullshare held the entire issued share
capital of Five Seasons XIV, which was the beneficial owner
holding the 203,800,000 Shares in the Company.

Fullshare holds entire issued share capital of Five Seasons
XVII Limited, and Five Seasons XVII Limited holds entire
issued share capital of Five Seasons XlIV, the beneficial
owner of the Company.

1,020,000,000 Shares are legally and beneficially owned by
Keen Luck. Keen Luck is 100% owned by Champ Origin.
Champ Origin is owned by 51% by Mr. Jiang Jiangiang and
49% by Mr. Jiang Yixuan. On 26 January, 2017, Keen Luck
executed the relevant documentation to create a charge
(“Share Charge”) over 1,020,000,000 Shares in favour of
China Huarong International Holdings Limited as chargee
to provide loan to Keen Luck. China Huarong International
Holdings Limited (“China Huarong”) was owned by Huarong
Real Estate Co., Ltd as to 88.10%. Accordingly, China
Huarong is deemed to be interested in 1,020,000,000
Shares.

Pursuant to Section 336 of the SFO, the shareholders of
the Company are required to file disclosure of interests
forms (the “DI Forms”) when certain criteria are fulfilled
and the full details of the requirements are available on the
Stock Exchange’s official website. When a shareholder’s
shareholdings in the Company changes, it is not
necessary to notify the Company and the Stock Exchange
unless certain criteria are fulfilled. Therefore, substantial
shareholders’ latest shareholdings in the Company may
be different to the shareholdings filed with the Company
and the Stock Exchange. The above statements of
substantial shareholders’ interests are prepared based on
the information in the relevant DI Forms received by the
Company as of 30 June 2017. The Company may not have
sufficient information on the breakdown of the relevant
interests and cannot verify the accuracy of information on
the DI Forms.

As at 30 June 2017, the total issued capital of the Company
is 2,330,747,935 Shares.

as disclosed above, the Directors and the chief

executive of the Company are not aware that there is any

party

who, as at 30 June 2017, had interests or short

positions in the shares and underlying shares of the
Company that was required to be recorded pursuant to
section 336 of the SFO.

Other Information
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SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme
(the “Scheme”) pursuant to a resolution passed by its then
shareholders on 11 October 2013, for the primary purpose
of providing incentives or rewards to selected participants
as incentive or rewards for their contribution to the Group.
The adoption of the Scheme became unconditional upon
the listing of the Company on 1 November 2013.

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 20 May 2016,
the general scheme limit under the Scheme is re-set at
203,800,000 shares and the Company will be allowed to
grant further options under the Scheme and other share
option schemes carrying the rights to subscribe for a
maximum of 203,800,000 Shares. Apart from the Scheme,
the Company has no other share option scheme. The
Company has no share options outstanding as at 30 June
2017.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The audit committee of the Company (the “Audit
Committee”) consists of three independent non-executive
Directors, namely Mr. Xu Jiaming, Mr. Luk Chi Shing and
Mr. Eddie Hurip (appointed on 31 May 2017). Mr. Luk
Chi Shing is the Chairman of the Audit Committee. The
primary duties of the Audit Committee are to review and
supervise the financial reporting system, risk management
and internal control systems of our Group. The accounting
information given in the interim report has not been
audited. The Audit Committee has reviewed the unaudited
condensed consolidated financial statements for the six
months ended 30 June 2017, including the accounting
principles and practices adopted by the Group.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'’S LISTED
SECURITIES

During the six months ended 30 June 2017, neither the

Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities.

China Saite Group Company Limited T E & EE AR QG
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COMPLIANCE WITH THE
CORPORATE GOVERNANCE CODE

The Company has complied with all the code provisions
set out in the Corporate Governance Code as set out in
the Appendix 14 to the Listing Rules during the six months
ended 30 June 2017, except Code Provision C.1.2 as
explained below.

Code Provision C.1.2 which requires the management of
the Company to provide all members of the Board with
monthly updates giving a balanced and understandable
assessment of the Company’s performance, position and
prospects in sufficient detail to enable the Board as a
whole and each Director to discharge their duties. During
the year, the management of the Company did not provide
monthly updates to all members of the Board as required
by Code Provision C.1.2, as all the executive directors
were involved in the daily operation of the Group and were
fully aware of the performance, position and prospects
of the Company, and the management has provided
to all directors (including non-executive directors and
independent non-executive directors) half-yearly updates
giving a balanced and understandable assessment of
the Company’s performance, position and prospects in
sufficient detail prior to the regular board meetings of the
Company.

In addition, the management of the Company has provided
all members of the Board, in a timely manner, updates
on any material changes to the performance, position
and prospects of the Company and sufficient background
or explanatory information for matters brought before
the Board. Therefore, the Company considers that all
members of the Board have been given a balanced
and understandable assessment of the Company’s
performance, position and prospects in sufficient detail.

CHANGE IN DIRECTORS’
BIOGRAPHICAL DETAILS

Upon specific enquiry by the Company and following
confirmations from Directors, save as otherwise set
out in this report, there is no change in the information
of the Directors required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules since the Company’s
last published annual report. The change of Director’s
information as required to be disclosed pursuant to Rule
13.51B of the Listing Rules are set out below:

1. Mr. Chen Tiegang resigned as an independent
non-executive Director, chairman of remuneration
committee and a member of audit committee and
nomination committee of the Company with effect
from 26 May 2017.
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2. Mr. Eddie Hurip was appointed as an independent
non-executive Director, chairman of remuneration
committee and a member of audit committee and
nomination committee of the Company with effect
from 31 May 2017.

The Company failed to comply with the requirements of
Rules 3.11, 3.23 and 3.27 of the Listing Rules due to the
resignation of Mr. Chen Tiegang. After the appointment
of Mr. Eddie Hurip as an independent non-executive
Director, the number and qualifications of independent
non-executive Directors and the composition of the
Board as well as the membership of the audit committee
and remuneration committee of the Company meet the
requirements of Rules 3.11, 3.23 and 3.27 of the Listing
Rules.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for securities
transactions and dealing (the “Code of Conduct”) by
Directors on terms no less exacting than the required
standard set out in Appendix 10 to Listing Rule (the
“Model Code”). The Company has made specific enquiry
of all Directors as to whether they have complied with the
required standard set out in the Model Code and the Code
of Conduct during the six months ended 30 June 2017.

All the Directors have confirmed that they have complied
with the required standards set out in the Model Code and
the Code of Conduct throughout the six months ended 30
June 2017.

By order of the Board

China Saite Group Company Limited
Jiang Jianqgiang

Chairman

Hong Kong, 26 August 2017
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