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Highlights of Interim Results
PHIRERE

The Board announces the unaudited condensed consolidated interim EFeSMAEBIARLEZ Z BB
AR AR -
[} 7 R

results of the Group for the Period.

(Unaudited)
Six months ended 30 June
(REEFX)
HZ6H30H1L6{EA
2017 2016
20175 2016 4F
HK$’000 HK$’000
FET FAT
Revenue EER 55,310 260,245
(Loss) profit attributable to the owners KRR RS A (BE) &)
of the Company (4,166) 262,193
(Loss) earnings per share Bk (EE) &ZF
- Basic — 2K HK(0.06) cents  HK5.23 cents
(0.06) &4l 5.23 74l
— Diluted — g HK(0.06) cents  HK4.51 cents
(0.06) &l 4.51 %1l
Interim dividend per share Bl B R Nil Nil
. Revenue of the Group was approximately HK$55.3 million, . KEEEFEBEANS538EBT

representing a decrease of approximately 79% as compared
with the corresponding period of 2016.

Loss attributable to the owners of the Company was
approximately HK$4.2 million as compared with profit of
approximately HK$262.2 million in the corresponding period of
2016.

Basic loss per share was approximately HK0.06 cents as
compared with basic earnings per share of approximately
HK5.23 cents for the corresponding period of 2016.

The Directors do not recommend the payment of an interim
dividend.

2016 R HALLE A 4I79% ©

RRNBIHEBEAEEEN42EE
BT M20165F R HE A 4)262.2
BEBT -

FlEARNEIEL0.06E 1 M
2016 F R BRI B ERERZFL
5.237&1l °

EETRBRETHERE -
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Business Review and Analysis

EBRREARDN

ANALYSIS OF THE BUSINESS ENVIRONMENT
IN THE FIRST HALF OF 2017

MACROECONOMIC ENVIRONMENT

The global economic recovery speeded up in the first half of 2017.
Among which: the US economy generally remained stable. The Federal
Reserve is going to enter into a new stage of “rate hike + balance
sheet reduction”; in the Euro zone, the economic environment further
improved with the European Central Bank beginning to consider
retreating from the monetary easing policy; the UK poalitical crisis has
temporarily subsided and its economic recovery is gaining momenturm;
Japan’s economy moderately recovered with higher inflation and its
monetary easing policy remained unchanged; emerging economies
have been showing signs of recovery led by China and India.

In the first half of 2017, China recorded a growth rate of 6.9% in Gross
Domestic Product (GDP), representing 0.2 percentage point higher
than the same period of 2016. China is in a stable development stage
under the new normal.

NUCLEAR POWER MARKET AND INDUSTRY
DEVELOPMENT

In the first half of 2017, development of the international nuclear power
industry remained stable. In some countries, the government actively
promoted the development of nuclear power, among which: the
Japanese government speeded up the restarting process of reactors.
Following the restart of Units No. 1 and No. 2 at the Sendai Nuclear
Power Plant, Unit No. 3 at the Ikata Nuclear Power Plant and Units
No. 3 and No. 4 at the Takahama Nuclear Power Plant, the Saga
local court approved the restart proposal of Units No. 3 and No. 4 at
the Genkai Nuclear Power Plant, which was expected to start after
summer this year. There are 12 nuclear power units satisfying the new
safety standards in Japan; the Indian government greatly supported
the development of nuclear power by approving the construction
of 10 reactors in one-off in May 2017; the President of South Africa
expressed that he would continue to expand the development of
nuclear power to ensure national energy safety and would not consider
the recent ruling by the court that it is illegitimate to enter into bilateral
nuclear cooperation agreement with other countries. On the other
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Business Review and Analysis

hand, certain countries temporarily suspended or restricted the
development of nuclear power, among which: the US government’s
policy towards nuclear power is still uncertain and its budget for the
nuclear power in the financial year of 2018 decreased by approximately
29%; the newly elected France President Macron stayed on the nuclear
power development policy of his predecessor by supporting the
reduction of the ratio of nuclear power from over 70% to approximately
50% by 2025; and the newly elected President of South Korea Moon
Jae-in has announced not to construct new nuclear power plant and
not to delay the deadline for shutting down the reactors.

In China, the general development of nuclear power stays on a good
trend. After “Zero Approval” of new nuclear power plant in 2016, the
working guidance of the National Energy Administration states that
five new nuclear power units with installed capacity of 6.41 GWe wiill
complete constructions and start operation in 2017; construction is
planned to commence on eight nuclear power units with installed
capacity of 9.86 GWe. Unit No. 4 at the Yangjiang Nuclear Power
Plant of CGN Group started commercial operation on 15 March 2017.
Following the UK Hinkley Point C nuclear power project, CGN Group
is actively and further promoting “Hualong I” in the Middle and Eastern
Europe, Africa, and Southeast Asia under the “One Belt One Road”

policy.

NATURAL URANIUM MARKET CONDITIONS

Although the global economy is recovering and the development of
nuclear power remains stable, the natural uranium market remained
in an over-supplied condition due to the huge inventory of the natural
uranium and no significant decrease in the mining production. In the
first half of 2017, the monthly average price of natural uranium in
the spot market reduced by 24.11% to USD22.29/Ib as compared
with the corresponding period of 2016. The spot price decreased by
USD24.50/Ib from the beginning of 2017 to USD20.15/Ib as at 30 June
2017. After bottoming at USD19.60/Ib in the second season at the end
of May, the spot price has been fluctuating between USD19.60/Ib to
USD20.20/Ib. The monthly average price of the long-term market in the
first half of 2017 was USD32.83/Ib, and bottomed at USD32.50/Ib at
the end of June, showing a lesser volatility as compared with the spot
market. As the price of natural uranium remained at a low level, trading
volume of natural uranium increased in the first half of 2017.

EBRERDF
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Business Review and Analysis

EBRREARDN

SUMMARY OF THE OPERATION IN THE FIRST
HALF OF 2017

During the Period, the loss attributable to the owners of the Company
amounted to HK$4.2 million, representing a significant decrease
as compared with the profits of HK$262.2 million recorded in the
corresponding period of 2016. During the Period, the revenue of the
Group amounted to HK$55.3 million, representing a decrease of 79% as
compared with HK$260.2 million recorded in the corresponding period
of 2016. The decrease of the revenue of the Group during the Period as
compared with the same period last year was caused by two factors:
price and quantity. One was the impact from the adjustment of purchase
and delivery plan resulting in a decrease of approximately two-thirds of
the saleable natural uranium for the first half of 2017 as compared with
the corresponding period of 2016; the other one was the implementation
of the pricing mechanism of the New Natural Uranium Sales Framework
Agreement by the Company this year, which is closely tied to market
fluctuations, together with the impact of the continuously weak market
price in the first half year of 2017, resulting in a significant decrease in
the price of natural uranium as compared with the corresponding period
of 2016. In addition to the abovementioned reasons for the decrease of
trading profits, the loss during the Period as compared to the same period
last year was mainly attributed to the long-term investment impairment
provision of HK$24.03 million on the associated company, Fission, caused
by the comparatively lower price of natural uranium on 30 June 2017.

NATURAL URANIUM TRADING

According to the 2017 natural uranium purchase plan agreed between
the Company and Semizbay-U, the delivery of the purchase of the first
batch of sale rights products has been completed during the Period,
and the purchase of the remaining batches of products is in progress.
In addition, the sales in the first half of 2017 have been completed as
planned.

PRODUCTION AND OPERATION OF
SEMIZBAY-U

During the Period, Semizbay-U’s mining production of natural uranium
was a total of 549.34 tons, representing a decrease of 6.49 tons
as comparing with the corresponding period of 2016, of which the
natural uranium produced from the Semizbay Mine and the Irkol Mine
were 217.67 tons and 331.67 tons respectively, representing a half
year production planned completion rate of 100.16% and 100.87%
respectively. As at 30 June 2017, the expenditure incurred on the
production activities by Semizbay-U amounted to approximately
USD26.48 million, including but not limited to procurement of
raw materials, electricity consumption, depreciation on mining,
remuneration for employees and taxation. Semizbay-U did not carry
out any exploration 9ctivity during the Period.
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Business Review and Analysis

During the Period, Semizbay-U realized a net profit of USD2.69 million
and paid its 2016 annual dividends of approximately USD0.87 million
to the Company (deducting relevant withholding tax). During the
Period, share of result of Semizbay-U amounted to HK$9.39 million,
representing a decrease of 64% as compared with HK$26.32 million
recorded in the corresponding period of 2016.

Note: the abovementioned figures of Semizbay-U adopting the average
exchange rate from January to June of 2017 for calculation, USD: KZT
(Kazakhstani Tenge, the lawful currency of Kazakhstan) = 1:317

Under a weak market of natural uranium, Semizbay-U has showed a
reliable performance by maintaining stable production and remaining in
operating profits.

URANIUM RESOURCE EXPLORATION OF
FISSION

Since January 2017, Fission has started the winter exploration plan
for its PLS Property. As at 30 June 2017, the winter exploration
has finished with drilling of 57 wells and 17,601 meters’ work. The
exploration cost was expected to be approximately CAD9.6 million.
Achievements in this exploration include: (a) a highgrade mining zone,
R1515W, was newly identified, which is an ore body located at the
most western part of PLS Property mineralization area. In one of the
wells, PLS17-557, a mineralized layer over 8.5 meters with 3.12%
U308 and a 27.5 meters mineralized layer with 1.24% U308 were
found; (b) the boundary of R780E, an ore body, can be extended 60
meters towards east reducing the distance between the ore bodies,
namely R780E and R1620E, to 210 meters; (c) different level of
mineralization were found in the 16 wells drilled in the ore bodies,
namely R840W and R1620E; (d) the ore body of the PLS Property
has extended to 3.17 km, which is a new record for the longest
metallogenic belt in the Athabasca Basin. The abovementioned
achievements have not been turned into resources, and therefore have
not been reflected in the asset valuation of Fission on 30 June 2017.

EBRRERDF
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Business Review and Analysis

EBRREARDN

DEVELOPMENT OF NEW BUSINESSES

As for uranium exploration during the Period, the Company actively
captured investment and acquisition opportunities generated from the
downturn in the industry and strengthened its capability of tracking
and research of high-quality projects in Canada and Kazakhstan where
low-cost uranium deposits are located, so as to grasp chances for
obtaining quality uranium deposit projects at good prices and to lay a
solid resource foundation for the expansion and enhancement of the
Company in preparation for its next industry cycle.

As for natural uranium transactions, during the Period, the Company
put great efforts in the development and negotiations of multiple
capital channels and innovative trading models, so as to achieve
the enlargement of the scale of natural uranium transactions and
diversification of trading channels.

OPTIMIZATION OF CORPORATE
GOVERNANCE

Based on the industry features, the Company has always endeavored
to attract more quality institutional investors or strategic investors,
which would be beneficial to, on the one hand, the improvement of
the Company’s shareholders’ structure and optimization of corporate
governance, and on the other hand, enhancement of capabilities of risk
management and business expansion. During the Period, with attaining
synergic and win-win effects as its goals, the Company was in touch
with a number of potential investors.

During the Period, in face of the large proportion of connected
transactions arising from trading of natural uranium, the Company
held a meeting featuring the optimization of its business structure and
carried out research in respect of the feasibility of expansion of non-
connected transactions at the present stage and in the coming three
years and conducted detailed studies as well as determination of
follow-up matters.

OTHER SUBSTANTIAL INVESTMENT AND SALE
OF PROPERTIES

During the Period, the Group did not have substantial investment or sell
any of its properties.

CGN Mining Company Limited -
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Looking forward to the whole year, as the natural uranium price is at
the bottom level, it is expected in the industry that the future natural
uranium price will be unlikely to continue to fall.

As for the natural uranium transactions, relatively small amount
of natural uranium delivered in the first half year will not affect the
total volume of delivery throughout the year as the Company has
established a stable system for sales of natural uranium with CGNPC-
URC. It is expected that the Company will achieve stable sales volume
in2017.

As for the operation of Semizbay-U, the Company will closely monitor
and ensure that Semizbay-U will achieve its annual production target
and that it will strictly control the production and operation costs
of Semizbay-U to protect the Company’s investment interests. In
addition, we will pay close attention to the summer exploration of
Fission in 2017 so as to ensure effective use of the exploration fund and
to further increase its resources and reflect its investment value.

As for the development of new businesses, the Company will procure
the new Kazakhstan uranium deposit projects as scheduled, seize
other acquisition opportunities of new uranium deposit projects and
continue to strengthen its search for new trading business models, in
order to strive for substantial actual progress as soon as practicable in
its new businesses.

Business Prospect
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Financial Review and Financial Capital

MBRREAEMNBER

FINANCIAL PERFORMANCE AND ANALYSIS

The Company’s business performance is affected by investment and
operating strategies, which as a result reflects in the figures of financial

statements.

MAJOR FINANCIAL INDICATORS

Profitability indicators
Gross profit margin’
EBITDA (HK$’ million)?
EBITDA/Revenue®
Investment return indicators
Return on equity attributable to the owners
of the Company*
(Loss) profit attributable to the owners of
the Company to revenue ratio®
Return on assets®

MHRBR D

ARFMIRARE CERBEY

g E
R EMBERIERERNNE

o

I

FENKER
Six months ended 30 June
#1E6 A 30 H1EAEA
2017 2016
2017 2016 £
(Unaudited) (Unaudited)
(REER) CREER)
BFIgEHIEE
EIES 36.57% 57.14%
EBITDA(B&ETT)? 0.35 295.95
EBITDA & %%8° 0.63% 113.72%
REERIEEZ
RRARIHEE AEERER
EE R (0.24%) 24.51%
RATHB AFEL (E518)
Vin M) B8 SRR Y 2R 0 (7.53%) 100.75%
WA FERIHRES (0.22%) 19.35%

30 June 31 December

2017 2016
2017 2016 4F
6 A30H 12 H31H
(Unaudited) (Audited)
(REEX) (FEEZ)
Repayment ability indicators EEENEE
Current ratio” mEhE T 638% 2,076%
Debt to asset ratio? BEAEHL XS 10.27% 3.71%
Gearing ratio® BEAREEL R 11.45% 3.85%
1. Difference between revenue and cost of sales divided by revenue 1 BEEHEEERAZEBRIAZSEFEBE
multiplied by 100%. LA100% °
2. The sum of (loss) profit before tax, finance costs and depreciation of 2. TEI(EE) &M BBEERAZHEY

property, plant and equipment.

CGN Mining Company Limited
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Financial Review and Financial Capital

MBREEMNBER

3. The sum of (loss) profit before tax, finance costs and depreciation of 3. WA(ER)REN  MBEERZHEY
property, plant and equipment, divided by revenue multiplied by 100%. ¥ BEMKSBHEZAMBRINEXER
FLA100% ©

4. (Loss) profit attributable to the owners of the Company divided by total 4~ ARAEHEAEMG(BEE) SR ATES

average equity (i.e. the arithmetic average of the beginning and the end of i (B Y EAAR E M T H91E) R Bk
reporting period) multiplied by 100%. LA100% °

5. (Loss) profit attributable to the owners of the Company divided by the 5.  ARAREA ARG (EIE) SRR EE
revenue multiplied by 100%. REHIFELA100% ©

6.  (Loss) profit attributable to the owners of the Company divided by total 6 AAREB AR (EIB)&FBRIAFES
average asset (i.e. the arithmetic average of the beginning and the end of EE (AEEREN FHE) BEHEE
reporting period) multiplied by 100%. LA100% °

7. Current assets divided by current liabilities multiplied by 100%. 7 REBEERARBIBEBFEIA100% °

8.  Total debt divided by total assets multiplied by 100%. 8 (B ERERINEELTEEEL100% °

9.  Total debt divided by total equity multiplied by 100%. 9. ([ENBERAESAEFEN100% °

FINANCIAL RESULTS ANALYSIS WG EE DT

Revenue R

Percentage

Six months ended 30 June Movements Change
HZ6H30HIEAEA Increase/ Increase/
2017 2016 (Decrease) (Decrease)

EEE] Btk

2017 & 2016 4F /O #/ Cfd)
HK$’000 HK$’000 HK$ " 000 %
FHET FHET FHET
(Unaudited) (Unaudited)
(REERZ) (CREFR)

Natural uranium trading KARME S 54,295 259,239 (204,944) (79%)
Property investment YFERE 1,015 1,006 9 1%
Total revenue e LRG| 55,310 260,245 (204,935) (79%)

During the Period, the Group recorded a revenue of HK$55.31 million, AEERBAANSEGEXESSITEES
representing a decrease of 79% as compared to the revenue of JC * 82016 F[FAHI260.25 A BB L &
HK$260.25 million for the corresponding period of 2016. It was mainly 79% ¢ £ EREZE RS B KA A I8
due to the significant decrease in the selling price and sales volume EERMEEER 2016 FRBHAE R KR
of natural uranium of the Group for the Period as compared with the [ETBE -

corresponding period of 2016.

- i Interim Report 2017 1 3
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Financial Review and Financial Capital

MBRREAEMNBER

Cost of sales SHER A

Percentage

Six months ended 30 June Movements Change

BZ6 A30HILAEA Increase/ Increase/

2017 2016 (Decrease) (DRI CERE)

a@%@ S
2017 20164F 3Eh0 CR4) 1 CEd)
HK$’000 HK$'000 HK$’ 000 %
TET T T

(Unaudited) (Unaudited)
(REBERK) (REEEZ)

Natural uranium trading KAHE B 35,084 111,531 (76,447) (69%)

Total cost of sales THER AR 35,084 111,531 (76,447) (69%)

The cost of sales of the Group decreased by 69% from HK$111.53
million for the corresponding period of 2016 to HK$35.08 million for
the Period. It was mainly due to the significant decrease in purchasing
volume of natural uranium for the Period as compared with the
corresponding period of 2016.

OTHER OPERATING INCOME

During the Period, other operating income of the Company amounted
to HK$13.20 million, representing an increase of 618% from HK$1.84
million as compared to the corresponding period of 2016, mainly due
to the increase of deposits placed at CGNPC Huasheng, meanwhile,
the interest rate of deposit during the Period increased as compared
to the corresponding period of 2016, causing significant increase in
interest income.

ADMINISTRATIVE EXPENSES

During the Period, the Company’s administrative expense amounted
to HK$14.15 million, representing a decrease of 37% from HK$22.44
million as compared with the corresponding period of 2016, mainly due
to no consultancy fee during the Period arising from the similar nature
of the acquisition of equity interest in Fission as in the corresponding
period of 2016.

CGN Mining Company Limited
hEZEEARAR

BN EBHEKR A A35.08 EEETT -
20164 A #i111.53 7 B 8 7t T B
69% * TZRALHAXAMNKBER
2016 FREAB B AIRE TF ©

HigRWA

HAARAREMmLERAA13.208 8
BT 2016 FRIHA1.84 B & B TEM
618% ' T ERAARREFHNF EZ
ERCESEAMER - RAF - AT
FIEE 2016 F R BB IR - BEFIE
IWMABBRARIBEHEK -

TR

HARRNTITHRASZ /1415888 T
82016 FREI22.44 B EHBITH L 37%
FZRABBRE B L2016 F R A A
i Fission A A IREME A M RE -



Financial Review and Financial Capital

SHARE OF RESULT OF A JOINT VENTURE

The joint venture of the Company is Semizbay-U, and our share of
result of the joint venture decreased from the profit of HK$26.32 million
in the corresponding period of 2016 to the profit of HK$9.4 million
during the Period.

SHARE OF RESULT OF AN ASSOCIATE

Fission is an associate of the Company, and our share of profit of the
associate in the corresponding period of 2016 was HK$138.76 million,
including gain on bargain purchase from the acquisition of equity
interest in Fission of HK$261.64 million and the provision of long-term
investment impairment of HK$118.22 million. During the Period, the
share of loss was HK$29.29 million including the provision of long-term
investment impairment of HK$24.03 million.

During the Period, part of the share options granted by Fission to its
directors and employees were exercised and 638,969 ordinary shares
were issued, as a result, the equity interests in Fission held by the
Company decreased to 19.95% (31 December 2016: 19.98%).

FINANCE COSTS

The finance costs of the Company decreased from HK$5.60 million
in the same period of 2016 to nil in the Period. The main reason is
that China Uranium Development fully exercised the conversion rights
attached to the convertible bonds on 9 May 2016 and the Company
no longer has any issued convertible bonds with conversion rights not
exercised.

INCOME TAX EXPENSES

During the Period, income tax expenses decreased by 86% from
HK$27.17 million for the corresponding period of 2016 to HK$3.79
million, mainly due to the significant decrease in profit before taxation
of the Company for the Period as compared with the corresponding
period of 2016.

MBREEMNBER

BiE—EaERRER
AARMAECERARAT - AR
A% 0% %1 20164 [ HIN)EF) 26.32
BEBTTEEENM94EEBT -

FEih — e XA

RATREE ¥ AFissionAF] » 2016
FRAANREBEDCEEE R RN
138.76 A& BEWHEFission D
AREREENZERZ261.64 58S
TRFREBEEREREFE 1182288
B e MEIAAEE20.208 88T » K
FEETRRAREMERE240388
PBIT

HAA - Fission A AR R T R HE
EREBERBOWARERI TR - BT
638,969 iz I @A% + ZXA Rl A Fission A
AIRIREE R 19.95% (2016 F 12 A 31
H :19.98%) °

A& B AR

RARFEK AR 2016 FRIHM5.60H
BATRLEHANE - TEZRE A EH
EHEDN2016F5 9B AT HHA
BRES 2 EITERRE - ARREEM
BEEITERITEMAIRRES -

Frig®ix

B - FriSEi 2016 FRIHAR) 27.17
BEAILRL 8 EITIEEE L £
ZRAERA R T AR B AT S FI &
2016 FRIEAB B AIRE T B o
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Financial Review and Financial Capital

MBRREAEMNBER

(LOSS) PROFIT FOR THE PERIOD

During the Period, the Company’s profit significantly decreased from
HK$262.19 million for the corresponding period of 2016 to loss of
HK$4.17 million. This was mainly due to the decrease in selling price
and sales volume of natural uranium and no one-off gain on bargain
purchase arising from the acquisition of equity interest in Fission,
an associate of the Company, in the Period as compared to the
corresponding period in 2016.

FINANCIAL POSITION

As at 30 June 2017, the Group’s total assets amounted to HK$1,913
million, representing an increase of 1% from HK$1,887 million as at
31 December 2016; the Group’s total liabilities amounted to HK$197
million, representing an increase of 181% from HK$70 million as
at 31 December 2016; and the Group’s total equity and the equity
attributable to the owners of the Company amounted to HK$1,717
million, representing a decrease of 6% from HK$1,817 million as at 31
December 2016.

NET CURRENT ASSETS

As at 30 June 2017, the Group’s net current assets amounted to
HK$972 million, representing a decrease of 10% from HK$1,079
million as at 31 December 2016, mainly due to the approval of the
annual dividend plan for 2016 at the 2017 AGM, causing the provision
of dividend payable and the increase of current liabilities.

CGN Mining Company Limited
hEZEEARAR

HAR (BH) =F

AR ARBBEAIITEAEEL &
2016 F R HiFY 262.19 A B8 7% 7 138
RIETH - TERARBARRAHAMEE
BIEFNEEE TR - BE2016 F R A -
HRWE—ERERREBAARBE R

Fission 2 BBz A — X EE B U -

BRI

HZE2017F6 A30H  AEBEELRR
A1,913BEBIT - 82016F 12 A31 H
791,887 B BB N1 % : AEBEAER
BRI197TBESIIT - 2016512 A31H
70 B BBITIEIN181% + AEEEZR L
BRANGHBABEERRI7TITES
BIC 0 52016 F 12 A1 HM 1,817 HE
HBITH A 6% o

NEEEFHE

HZE2017F6 A30H  A£ERBHEE
FREAIT2EBAITRK20165F12 A31H
B1,079BEBTRD10% - EHHNEE
[REARZ 2017 FRRBF RN /#E 2016 F
FEDLARMEBEHREMNKRF - 5
A EIEM o



Financial Review and Financial Capital

Current assets

As at
30 June
2017
R 2017 F
6H30H
HK$’000
THET
(Unaudited)
(REER)

Trade and other receivables  FEUGBE R 2 H At

JE W kIR 14,034
Amount due from an e — R I A
intermediate holding NEIFIE
company 2,534
Amounts due from FEU R T A ]
fellow subsidiaries A -
Bank balances and cash IRITEFT IR 1,136,019
Total current assets MENEEBRE 1,152,587

As at 30 June 2017, the current assets of the Group were HK$1,153
million, representing an increase of 2% as compared to HK$1,133
million as at 31 December 2016. The deposits of the Group in
CGNPC Huasheng were reclassified from “Amounts due from fellow
subsidiaries” to “Bank balances and cash”.

As at 30 June 2017, the aggregate amount of bank balances and cash
of the Group was approximately HK$1,136 million (31 December 2016:
HK$40.92 million), among which approximately 43% (31 December
2016: 4%) was denominated in HKD, approximately 55% (31
December 2016: 19% was denominated in USD, and approximately
2% (31 December 2016: 77%) was denominated in RMB. The Group
did not have any bank deposits and cash pledged to any banks (31
December 2016: nil).

31 December

MBREEMNBER

REBEE

As at Movements Percentage
Change
2016 Increase/
2016 4F 5
128318 #m/ Cad)
HK$'000
FHET
(Audited)
(& =z)

Increase/

(Decrease)

SEE DL,
HK$ 000 3&h0, Cridr)
FET %

8,886 5,148 58%
2,650 (116) (4%)
1,080,947  (1,080,947) (100%)
40,915 1,095,104 2,677%
1,133,398 19,189 2%

HE2017F6 A30R  AEBMRHEE
1,153 B &S - 2016 F 12 A31HK
1,133 A & BT MN2%  ALERFHRP
PEZEENTRE [ERRRMEAR
FEIESBEEIRITEFERRE IBE -

HZE2017F6 A308H  AEEHEE MR
THEHR BHeBe RN 1136 5EET
(20164F 12 A31H : 4092 B &EB L)
HA4943% (2016 F 12 A31H : 4%) A
IR E - #955% (2016412 H31 0 :
19%) AE T E - 892% (2016412 A
318 :77%) MAREEETE - "REEET
IRITAF RIS TP E T @IRTT (2016
F12A31H : #) -
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Financial Review and Financial Capital

MBRREAEMNBER

Current liabilities REBAE

As at As at Movements Percentage

30 June 31 December Increase/ Change
2017 2016 Increase/
2017 % R 20164 4 ] (Decrease)

6 H30H 128318 #mMCRLY) BBESL

HK$’000 HK$’000 HK$ 000 #hn CRd)

FET FAT FAIT %
(Unaudited) (Audited)
(RIEER) (& ix)

Trade and other payables  JFE{ IR = &% EAth

FERTFR 2,672 8,803 (6,131) (70%)
Amount due to an FEAS— R R
intermediate holding NEIFIE
company 10,832 13,238 (2,400) (18%)
Amount due to a joint EA—EEeEE
venture FIE 5,851 5,813 38 1%
Amounts due to ERIEES =N
fellow subsidiaries FIE 152 378 (226) (60%)
Income tax payable JEA PS8 29,079 26,353 2,726 10%
Dividend payable FETRZF 132,014 - 132,014 N/A
N3 A
Total current liabilities MENBIELRER 180,600 54,585 126,015 231%

As at 30 June 2017, the current liabilities of the Group were HK$180.6 HZE2017F6 A308  AEERBHEE
million, representing an increase of 231% from HK$54.6 million as at 31 £180.6 BEEIL * 82016412 A31H
December 2016, primarily due to the approval of the annual dividend 546 B&EBTIBMN231% » TEFRAZ
plan for 2016 at the 2017 AGM, causing the provision of HK$132.01 2017 FRFBFRGH A 2016 FFE D
million dividend payable. AT RMEE132.01 BB TTEMAF -

As at 30 June 2017, the Group had no bank borrowings (31 December HE2017F6 A30H » NEFE(AR
2016: nil). However, pursuant to the loan agreement entered into TEZ(2016F 12 A31H « #) - BIRIE
the Company and CGNPC Huasheng on 18 December 2015, AN AR EZERR2015F 12 418 H

the Company may, from time to time within 3 years from the first FINMER R ARREEXIRRER
withdrawal, borrow loans from CGNPC Huasheng for short-term N=FKN  EREREHEENRN o] T EmEE
capital within the total credit limit. BREREAESANCHESHAS -

1 8 CGN Mining Company Limited -

HEREEAR AT



Financial Review and Financial Capital

Non-current assets

MBREEMNBER

FRBEE

As at Movements Percentage
31 December Increase/ Change

2016 Increase/
MR 2016 F 4 B (Decrease)

12A318 #m/Crd) EHES L
HK$’000 HK$ 000 #hn CRd)
FHBT FAT %
(Audited)

As at
30 June
2017
R 2017 F
6 A30H
HK$’000
FEx
(Unaudited)
(RE&ER)
Property, plant and JE T =N
equipment 17,080
Investment properties WEYE 30,164
Interest in a joint venture R—Eeah%Er
M 196,502
Interest in an associate Rt rEL
Bz 517,101
Total non-current assets SEMENE ELETE 760,847

As at 30 June 2017, the non-current assets of the Group were HK$761
million, representing an increase of 1% from HK$753 million as at 31
December 2016.

Non-current liability

As at

30 June
2017
12017 F

6H30H
HK$’000
THET
(Unaudited)
(REER)

Deferred tax liabilities FRERIBEE 15,911
Total non-current liability IERE B EREE 15,911

As at 30 June 2017, the non-current liabilities of the Group were
HK$15.9 million, representing an increase of 3% from HK$15.4 million
as at 31 December 2016.

(=)

17,347 (267) (2%)
29,021 1,143 4%
186,467 10,085 5%
520,316 (3,215) (1%)
753,151 7,696 1%

HZE2017FE6 A30H - AEBFRFE
E761E8BHEIT  82016F 12 A31 B
753 B EBTIEN1% o

FRBAE
As at Movements Percentage
31 December Increase/ Change
2016 (Decrease) Increase/
R 2016 6 2B (Decrease)
12R318 #m/Chsd) EFEHHL
HK$’000 HK$' 000 #h0, CFid)
T T %
(Audited)
(& =z)
15,405 506 3%
15,405 506 3%

HE2017F6 A30H  K"EBEFRHE
BEA15.988E T £2016F12A31H
R 15.4 BEBITIL 3% °
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Financial Review and Financial Capital

MBRREAEMNBER

Total Equity

As at 30 June 2017, total equity of the Group amounted to HK$1,717
million, representing a decrease of 5% from HK$1,817 million as at
31 December 2016, mainly due to the approval of the annual dividend
plan for 2016 at the 2017 AGM, causing HK$132.01 million dividend
payable.

During the Period, the Company’s capital structure remained relatively
stable and the gearing ratio as at 30 June 2017 was 11% (31
December 2016: 4%).

FINANCIAL CAPITAL

Capital Structure

As at 30 June 2017, the Company had 6,600,682,645 ordinary shares
in issue in total (31 December 2016: 6,600,682,645 ordinary shares),
the market value of the Company was approximately HK$4,158 million
(31 December 2016: HK$3,894 million).

Liquidity and Financial Resources

As at 30 June 2017, the Group did not have any bank borrowing (31
December 2016: nil) and convertible bonds (31 December 2016: nil).

In order to manage liquidity risk, the Company monitors the cash
and cash equivalents and the unutilized credit facility in real time.
As at 30 June 2017, the Company has unutilised borrowing facility
of USD300,000,000, which can be utilised to sufficient cash for the
operation of the Company and lower the impact of cash flow volatility.

The Group has sufficient financial resources for daily operation and
business and does not have seasonal borrowing demands. If any
suitable acquisition opportunity arises in the future, the Group will utilise
funds from diverse financing channels to meet project requirements.

CGN Mining Company Limited -

HEREEAR AT

HZE2017F6 A30R ' AEEEEAE
1,7178 8 % £ B2016F12A31 H
W181I7TEEBTHL%  TEZRER
2017 FRRBAFAREH L2016 FFED
A ARMEAE132.01HEBTEMRF -

HRNAEEMNEAEBRISAEET &
F2017F6A30H * ERBEBEHLERA11%
(2016512 A31H 1 4%) °

MBER
B

HE2017F6 A30H » A2 a H#T
6,600,682,645 % & @A (2016 F 12 A 31
B :6,600,682,645% L @A) - HELD
B4158H & & L (2016 F12 A31H -
3,804 HEETT) °

RBE MM HER

HZE2017F6 A30H  REBERA I
SRITER (201612 A31H : &) KAl#
fR(E% (2016412 A31 H « &) -

BERRBUERR  AARENERES
KRS EEHEE U EAREAMEBTREK
oo HZE2017F6A30H  ARAEHAS
BELKRBRNEEREE @ Al AARTLE
ERERENHR ST REEBLREE

B2 48R
5%

AREE R AN EREE A REE Y
P BOAEEEMEREL « BRE
BRBNGEES - AREBTAS T
MREREREES | LUBHIEEFE -



Financial Review and Financial Capital

Exposure to Foreign Exchange Risk and Currency Policy

During the Period, the Group’s sale and purchase of products were
mainly settled in USD and RMB (corresponding period of 2016: USD
and RMB). Daily expenses of the Group were mainly settled in HKD
and RMB (corresponding period of 2016: HKD and RMB). The Group
did not enter into any forward contracts, interest or currency swaps,
or other financial derivatives for hedging purpose, nor did it experience
any material difficulty or negative effect on its operations or liquidity as
a result of fluctuations on currency exchange rates.

CONTINGENT LIABILITIES

During the Period, the Group had no material contingent liabilities (31
December 2016: nil).

EXTERNAL GUARANTEE AND PLEDGE OF
ASSETS

During the Period, the Group did not have external guarantee nor
pledge any assets.

MBREEMNBER

SERBRRERBE

BN AEBENEREEREBEEN
ETRARE (2016 F R ETRA
REV#EE - AEBHEBLERIZEIEMN
BILRARE (2016 FRE : BILRAR
M)EE - AEBUWETFEBER - F
Bol ks ik ¥R g e miT A&
TE BHEAEKERMEEMSEESK
RBESHRAMNEARNBREETE

FAREE

N AREEEAKABME (2016512
H31H : &) -

HIMERREEEH

HIR - AKEMESIMERERTEEK
e
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Disclosure of Interests

ERipE

DISCLOSURE OF INTERESTS

(a) The Directors’ and chief executive’s interests and
short positions in the shares, underlying shares
and debentures of the Company or any associated
corporation

As at 30 June 2017, there were no interests and short positions of the
Directors and chief executive of the Company and their associates in
the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571) (“SFO”)) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein, or which were required,
pursuant to the Model Code contained in the Listing Rules, to be
notified to the Company and the Stock Exchange.

CGN Mining Company Limited -

HEREEAR AT

R E

(a) EBRTETRAEREXAANR
EMHEBAEZ KRG - HEARS
REHTZESERKA

HE2017F6 A30H ‘jiéﬂztmﬂ%%\
FETBABREZZEZBALTRAR
&E*H%wﬁl(E%E§/%/£1§IJ%571 =
FHMEIED [FHRERD ] EXV
E.B)Eﬁﬂxf/ﬁ RGO RFBSHS - AR
BEAF RS 1'*15”9%XV“|3§€7&8’\“
MERRRRBRTAER AR (B
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(b) Substantial shareholders’ interests and short positions in
the shares and underlying shares of the Company

As at 30 June 2017, according to the register of substantial
shareholders kept by the Company pursuant to section 336 of the
SFO and so far as is known to, or can be ascertained after reasonable
enquiry by the Directors, the following persons/entities, other than a
Director or chief executive of the Company, had an interest or short
position in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO:

Disclosure of Interests

(b) EFERRRAQIATARMDRMEEAR
Bz EERRE

HZ=2017F6 A308 » AR RIBIEFEH
REAEIEPIE 6 KRR EFENFERR
Tt RESEELESBRERETA
BR TIAL/ BE(TEERARAE
EFXEBTHAR) RARRRIRGN RAER
fR ) R HE B IRIBE S R EKHIE XV
82 [ 39 FIRICAE M AR T FR A2
KB

Name of substantial shareholder

FERRER

China Uranium Development (Note 1)
hEl R (1)
CGNPC-URC (Notes 1 and 2)
PEGZHEER (M1 k2)
CGNPC (Notes 1 and 2)
PEZEELF (M1 Rk2)

Hong Kong Xinmao

BRBIX

Hainan Mining (Note 3)
BB (i 3)

Shanghai Fosun Industrial Investment Co., Ltd.

TBEEERREARAR
Shanghai Fosun Hightech (Group) Co., Ltd.
DEEERRR (RE)BRAR
Fosun International Limited
EERRARAR

Fosun Holdings Limited
BEEERARAR

Fosun International Holdings. Ltd.
EERARZRERAR

Guo Guangchang

BEE

Hainan Haigang Group Co., Ltd.
BrEENEEFRAF

State-owned Assets Supervision and Administration

Commission of Hainan Province
BHAYNEAEELEERZES

Approximate
percentage of
shareholding
Capacity Number of shares BA R
8] RAEE Bak
Beneficial owner 4,3283,695,652(L) 65.50%(L)
ERHEAA
Interest in a controlled corporation 4,323,695,652(L) 65.50%(L)
XA RS
Interest in a controlled corporation 4,323,695,652(L) 65.50%(L)
XA RS
Beneficial owner 659,400,000(L) 9.99%(L)
ERHEAA
Interest in a controlled corporation 659,400,000(L) 9.99%(L)
R AR
Interest in a controlled corporation 659,400,000(L) 9.99%(L)
R AR
Interest in a controlled corporation 659,400,000(L) 9.99%(L)
R EEER
Interest in a controlled corporation 659,400,000(L) 9.99%(L)
XA RS
Interest in a controlled corporation 659,400,000(L) 9.99%(L)
XA RS
Interest in a controlled corporation 659,400,000(L) 9.99%(L)
XA R
Interest in a controlled corporation 659,400,000(L) 9.99%(L)
R AR
Interest in a controlled corporation 659,400,000(L) 9.99%(L)
R AR
Interest in a controlled corporation 659,400,000(L) 9.99%(L)

R RS
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Disclosure of Interests

Notes:

1. The long positions represent (i) the 4,278,695,652 shares
held by China Uranium Development; and (i) the 45,000,000
shares charged by Perfect Develop Holding Inc. (established by
the Directors of the preceding controlling shareholders of the
Company) in favour of China Uranium Development pursuant
to the share charge dated 1 April 2011.

2. CGNPC-URC holds 100% of the issued share capital of
China Uranium Development. CGNPC holds 100% of the
equity interests of CGNPC-URC. Therefore, it is deemed to be
interested in the interest held by China Uranium Development.

3. According to the information available on the website of the
Stock Exchange, Hainan Mining is the sole shareholder of
Hong Kong Xinmao and is indirectly held as to 35% by Hainan
Haigang Group Co., Ltd. and indirectly held as to 54% by
Shanghai Fosun High Technology (Group) Co. Ltd..

4. The letter “L” denotes the person’s/entity’s long position in the
shares.

Save as disclosed above, the Directors did not aware of any
person as at 30 June 2017 who had an interest or short
position in the shares, underlying shares and debentures of
the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO.

CGN Mining Company Limited -

HEREEAR AT

it

1, ZETERER()REHER
& # B /9 4,278,695,652 % f%
a5 R(i)REHHEA2011 44
A1 B8ARMHER - B Perfect
Develop Holding Inc. (FRAR
AIRTERRAIR R 2 E R A1) BA
PRREERE AT S ARRL
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2. hEZMEE RS APEME
EREEITRAN100% @ F
EREE R BGA TR
R 100% AR 2 - BT 4%
BREATRMERRMAEAE
HRE o

3. RIEME P UEE 5. - /B TR
ERBBEXNE—RR B
AR EMEE AR QB ME
BB LA EBEESH
FEE)BERARMERA
54% o

4. LI RRZEALHEE
SRR ZIFR
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0H  EFXAMBEBEMAL
RARQNG RS, - HERD RES
FEARIEESFLBAERDIEXV
HE2MIDIARANLDRIEER
EZSKE -



DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHT
TO SUBSCRIBE FOR SHARES

Save as disclosed in this interim report, none of the Company’s
Directors and chief executive (including their spouse and children under
18 years of age) had any interest in, or had been granted, or exercised,
any rights to subscribe for shares, warrants or debentures (if applicable)
of the Company and its associated corporations (within the meaning of
the SFO) during the Period.

Disclosure of Interests

ESERFETRAERBRSD
ZHER

BAREIREARESN IRAARRES
REBITRABR (BRESEBRKRK18
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Other Information

Htw &R

SHARE OPTION SCHEME

The Company has adopted a share option scheme at the annual
general meeting of the Company held on 2 June 2010 (the “2010
Share Option Scheme”). Since the adoption of the 2010 Share Option
Scheme, no share options have been granted.

PURCHASE, SALE OR REDEMPTION OF THE
LISTING SECURITIES OF THE COMPANY

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed securities of the
Company.

SHARE CAPITAL

As at 30 June 2017, the total share capital of the Company was
6,600,682,645 shares.

APPOINTMENT OF DIRECTOR

On 23 March 2017, the Company convened a Broad meeting to
consider the appointment of NED, at which Mr. Liu Mingdong was
appointed as a NED of the Company.

EMPLOYEE INFORMATION

As at 30 June 2017, the Group had 22 employees (30 June 2016: 22
employees), of which 11 were located in the PRC, 7 were located in
Hong Kong and 4 were located in Kazakhtan.

The Company’s employee remunerations commensurate with
performance and are comparable to the prevailing market rates. The
Group treasures internal training of employees and also encourages
staff to develop themselves on a continuous basis through taking
external training programs, so as to improve their abilities to meet
challenges and increase the market competitive edge of the
Group. Total staff costs for the Period under Review amounted to
approximately HK$7.2 million (30 June 2016: approximately HK$8.3
million).
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DIVIDEND

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2017 (the corresponding period of
2016: nil).

Final dividend in respect of the financial year ended 31 December
2016, which was approved during the following interim period was HK2
cents per share (the year ended 31 December 2015: nil)

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2017 have been reviewed by
the Company’s audit committee and external auditors of the Company,
SHINEWING (HK) CPA Limited.

AUDIT COMMITTEE

The Company has established the audit committee in compliance with
the requirements of Rule 3.21 of the Listing Rules and the Corporate
Governance Code with written terms of reference. The audit committee
comprised two INEDs and one NED, which is an important link
between the Board and the auditors. The main responsibility of the
audit committee is to assist the Board by provision of independent
opinions on the financial reporting procedures, internal control and
risk management systems of the Group. During the Period, the audit
committee has convened three meetings in total. (Note: in addition to
the meeting which was held on the same day as the Board meeting
to approve the annual results of 2016, the audit committee had also
convened specific meetings to consider annual audit issues of 2016, at
which the annual audit arrangement and progress were discussed.)

The audit committee has reviewed the accounting principles and
practices adopted by the Group and discussed the auditing, risk
management, internal control and financial reporting matters with the
management. Also, the Group’s unaudited condensed consolidated
financial statements for the six months ended 30 June 2017 have
been reviewed and adopted by the audit committee, which is of the
opinion that such statements comply with the applicable accounting
standards, and the Listing Rules and legal requirements, and that
adequate disclosures have been made.
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Other Information

Htw &R

MODEL CODE

The Company has adopted the Model Code set out in Appendix 10 of
the Listing Rules as the principle standards of securities transactions
for Directors. All Directors have confirmed, upon specific enquiry by the
Company that they have complied with the required standard set out in
the Model Code during the Period.

CORPORATE GOVERNANCE

The Company’s corporate governance policy has followed the
guidelines of the Corporate Governance Code. In the opinion of the
Board, the Company has complied with the code provisions set out in
the Corporate Governance Code during the Period.

As at the date of this announcement, the Board comprises two EDs:
Mr. Yu Zhiping (chief executive officer) and Mr. Xing Jianhua; four
NEDs: Mr. Zhou Zhenxing (chairman), Mr. Fang Chunfa, Mr. Wu
Junfeng and Mr. Liu Mingdong; and three INEDs: Mr. Qiu Xianhong,
Mr. Gao Pei Ji and Mr. Lee Kwok Tung Louis.

On behalf of the Board
Yu Zhiping
Chief Executive Officer

Hong Kong, 31 August 2017
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Report on Review of Condensed Consolidated Financial Statements

RGeS M B RRERRE

SHINEWING (HK) CPA Limited
43/F., Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong

feksPda

Shine‘ZOan

To the Board of Directors of CGN Mining Company Limited
PEZEERRAE

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of CGN Mining Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 31 to 60 which
comprise the condensed consolidated statement of financial position
as at 30 June 2017 and the related condensed consolidated statement
of profit or loss, condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

RGeS BERRERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Pang Wai Hang

Practising Certificate Number: P05044

Hong Kong
31 August 2017
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Condensed Consolidated Statement of Profit or Loss

GRS RER

For the six months ended 30 June 2017 &, Z=20174£6 A30H 161 A

Six months ended 30 June

BZ6H30HL1L6MEA
2017 2016
20175 2016 4F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REBERK) (REEEZ)
Revenue R 55,310 260,245
Cost of sales SHEE AR (35,084) (111,531)
Gross profit EF 20,226 148,714
Other operating income Hfh 282U A 13,195 1,838
Administrative expenses 1T RISE (14,152) (22,443)
Changes in fair value of b/ E YNNI -]
investment properties 249 1,782
Share of result of a joint venture BliE—EEeETEEE 9,390 26,318
Share of result of an associate FE(h—MEEt = A (29,289) 138,755
Finance costs BB AN = (6,601)
(Loss) profit before taxation KA AT (B8 R A (381) 289,363
Income tax expenses FriS sz i (3,785) (27,170)
(Loss) profit for the period attributable to 2~ A B#EA A FE(LHAA
the owners of the Company (E38) &= F (4,166) 262,193
(Loss) earnings per share Tk (E18) & H
— Basic — &R HK(0.06) cents  HK5.23 cents
(0.06) 3&AL 5.23 71l
— Diluted — 8 HK(0.06) cents  HK4.51 cents
(0.06) &l 4.51 74l
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGEEER HME2ERER

For the six months ended 30 June 2017 & Z201746 A308 161 A

Six months ended 30 June

BZ6HA30HL6MEA
2017 2016
20175 2016 4F
HK$’000 HK$’000
TFEIT FAT
(Unaudited) (Unaudited)
(REBERK) (REEEZ)
(Loss) profit for the period HAA (518 s A (4,166) 262,193
Other comprehensive income (expense): HitemUas (FAx) :
Items that may be subsequently reclassified — H &3¢ [ Ex 752 187
to profit or loss: ZIEE :
Exchange differences on translation of MEGINEB B HREREE
financial statements of foreign operations JIERER 2,646 (1,397)
Exchange differences on translation of "E e et Eimk
financial statements of a joint venture EEZERZR 7,824 494
Exchange differences on translation of HHE — R SRk
financial statements of an associate EEZEREZER 23,571 61,246
Other comprehensive income for the period  EiAH fth 2z 34,041 60,343
Total comprehensive income for the period ViN/NETE7 =N g AT
attributable to the owners of the Company W 4R =s 29,875 322,536

CGN Mining Company Limited
HEREXARAR



Condensed Consolidated Statement of Financial Position

B AR S B IR L &

As at 30 June 2017 201746 B30H

30 June 31 December
2017 2016
20175 2016 F
6H30H 12H31H
HK$’000 HK$'000
TEx FAT
(Unaudited) (Audited)
(REER) (=)
Non-current assets FRBEE
Property, plant and equipment ME R NRE 9 17,080 17,347
Investment properties KEYE 9 30,164 29,021
Interest in a joint venture R—TRIAE ¥ 7S 10 196,502 186,467
Interest in an associate R—EB a2 s 11 517,101 520,316
760,847 753,151
Current assets REEE
Trade and other receivables FEUER TR & E A fE um 12 14,034 8,886
Amount due from an intermediate W —FRR R A
holding company 18 2,534 2,650
Amounts due from fellow subsidiaries FEY R B A Rl ZIE 14 - 1,080,947
Bank balances and cash RITEF RS 15 1,136,019 40,915
1,152,587 1,133,398
Total assets EEAE 1,913,434 1,886,549
Current liabilities nEaE
Trade and other payables & HBE?A’&HMJTEH*” 16 2,672 8,803
Amount due to an intermediate e —RRR AR A
holding company 18 10,832 13,238
Amount due to a joint venture JER—TEA & MERIE 17 5,851 5,813
Amounts due to fellow subsidiaries TR Z KT8 A Bl50A 18 152 378
Income tax payable e PTISHE 29,079 26,353
Dividend payable FEIRR A 132,014 -
180,600 54,585
Net current assets REEERE 971,987 1,078,813
Total assets less current liabilities BEHERRDERE 1,732,834 1,831,964
Capital and reserves BXK
Share capital &R 19 66,007 66,007
Reserves =1 1,650,916 1,750,552
Total equity BERAE 1,716,923 1,816,559
Non-current liability FREBERE
Deferred tax liabilities ERFIEAE 15,911 15,405
1,732,834 1,831,964

Interim Report 2017
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Condensed Consolidated Statement of Changes in Equity

RS EE SR

For the six months ended 30 June 2017 & Z201746 A308 161 A

Share
capital

B
HK$'000
TR

Share
premium

R iE
HK$'000
TR

Equity attributable to the owners of the Company

Exchange
translation
reserve
5

13
HK$'000
TR

LSGTE SN Y

Share
options  Reserve
reserve fund earnings
BRE G RE
1 ¢ E
HK$'000 HK$'000 HK$'000
Tigx TiEx  TEzn

(Note a)

(Kata)

Retained

Other

reserve Total

Hib e by

HK$'000 HK$'000
TET  THE=x

(Note b)

(H&ED)

At 1 January 2017 R2017E1 1A 66,007 1,681,112  (597,839) 154 27,583 722,258 (82,716) 1,816,559
Loss for the period HREE - - - - - (4,166) - (4166
Other comprehensive income HIAE 2 H K :
for the period:
Exchange differences on translation BEBINES
of financial statements BBRREE
of foreign operations JERER - - 2,646 - - - - 2,646
Exchange differences on translation BE-RaEhE
of financial statements of MBRREEL
ajoint venture ERER - - 7,824 - - - - 7,824
Exchange differences on translation BE-RREhE
of financial statements MBRREEL
of an associate ERER - - 2357 - - - - 23571
Total comprehensive income BN AkEEE
for the period - - 34,041 - - (4,166) - 29,875
Dividend recognised as distrioution ERBDEZRE
(Note 7) (PzE7) - = = = - (132,014) - (182014)
Share of other reserve of Bl —mgEtx
an associate Hitf#e - - = = = = 2,503 2,503
At 30 June 2017 (unaudited) R2017E6 A30H
(REER) 66,007 1,681,112  (563,798) 154 27,583 586,078  (80,213) 1,716,923

CGN Mining Company Limited
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Condensed Consolidated Statement of Changes in Equity

FAGEERR R

For the six months ended 30 June 2017 &, Z=20174£6 A30H 161 A

Equity attrioutable to the owners of the Company

AYNGE 2PN
Equity
component
of Exchange Share
Share Share convertible translation ~ options  Reserve  Retained QOther
capital  premium bonds  reserve  reserve fund  eamings  reserve
j EX  ERE Fhf *E
Bx B i Fhfe %o BF AR
HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$000 HK$000 HKE000 HK$'000
Tér Tz Tdr Thr TEx T BT TAT  TEn
(Note b)
(HizED)
At 1 January 2016 1201661 A 1R 46,369 995,873 69,414 (626,506) 154 27,583 333128 (86,365 759,650
Issed of shares upon conversion RERAARERE
of convertible bonds ki 13,044 351,904  (69,414) - - - - - 295534
Profit for the period Hma A - - - - - - 262,193 - 262,193
Other comprehensive (expense) HNEM2E (FS)
income for the period: Wizs
Exchange differences on translation AEBINER
of financial statements IBRREELZ
of foreign operations EHER - - - (1397 - - - - (1,397
Exchange differences on translation BE-MAEhE
of financial statements IBRREEL
of a joint venture EH=E - = = 494 . . _ _ 494
Exchange differences on translation RE-HBEtE
of financial statements IBRREEL
of an associate EiER - - - 61,26 - - - - 61,246
Total comprehensive income BR2ENREE
for the period - - - 60,343 - - 262,193 - 322,53
Share of other reserve BT EhE
of an associate E - - - - - - - 2514 2514
At 30 June 2016 (unaudited) 120166 A30H
(REER) 50413 1,347,777 - (566,163 154 27583 595321  (83:851) 1,380,234
Note (a): The subsidiary in the People’s Republic of China (the “PRC”) has appropriated FI5E () : AR EEARILFE ([HE ) 2B A B2 i
10% of the profit to reserve fund. The reserve fund is required to be retained in the EAHI0NEIRERFEEES - ZRHEELE
account of the subsidiary for specific purposes. RBRZERNBARIZERE A - LMERFEAR
Note (b): The other reserve represents (i) the difference between the consideration fsEp) : EMREEE)BREBELXRES T Z2ELS

of United States dollars (“USD”) 133,000,000 (equivalent to approximately
HK$1,030,899,000) and the aggregate paid-in capital of 1t = MK HE R E
BRRAH| (for identification purpose, in English, Beijing Sino-Kazakh Uranium
Resources Investment Company Limited, referred to as “Beijing Sino-Kazakh”) of
Renminbi 823,770,000 (equivalent to approximately HK$944,534,000) acquired
under business combinations under common control and (i) share of other

reserve of an associate.

£ U B8 B9 X {8 133,000,000 3% 7T (1 & R
#91,030,899,0007% 7T ) £2 4k 5 A ks 8 &
BIREBRAR([dt R ) BHE
7N 48 %8 A\ R #823,770,000 T (HHE R 4
944,534,000 7T ) 2 B ZEE R (i) REfE —
R B 4 1 S O EL A (4 o

Interim Report 2017
Tt FEhEHRE

35



Condensed Consolidated Statement of Cash Flows

BHAGEHEERER

For the six months ended 30 June 2017 & Z201746 A308 161 A

Six months ended 30 June

BZ6H30HL6EA
2017 2016
2017 20164
HK$000 HK$'000
THEx TET
(Unaudited) (Unaudited)
(RBER) (ReE%)
Net cash from operating activities REEEMBRETE
Increase in trade and other receivables JE MR BR 0 2 LAt SR TE S A (5,148) (132,876)
(Decrease) increase in trade and other payables AR LA fE 308
Omi)3Em (6,131) 65,986
Other operating cash flows HifEEHemE 16,504 129,477
5,225 62,587
Net cash from (used in) investing activities REZHE (TR REFHE
Cash inflow from deferred cash consideration HERBARTERRE
from disposal of subsidiaries REFLRA - 35,000
Interest received BUF 2 1,015 4,268
Purchase of property, plant and equipment BEWE  BENEE - ()
Acquisition of an associate EE—HEehx = (437,363)
Dividend received from the jointly controlled entity U ER AL A5 B A A AR B 7,179 -
Repayment from fellow subsidiaries RZAMBARER - 95,007
Transfer from amounts due from fellow subsidiaries EEENRZBARTIESR
to bank balances and cash (Note 15) RITEFRBRS (M 15) 1,080,947 =
1,089,141 (303,093
Net increase (decrease) in cash and ReRReSEFEEM
cash equivalents (RD) 58 1,094,366 (240,500)
Cash and cash equivalents at 1 January MW1A1BZREREEEEEE 40,915 285,528
Effect of foreign exchange rate changes ERE S 2 738 (1,305)
Cash and cash equivalents at 30 June, M6 A30HZEE KRS
represented by bank balances and cash ZEHE - AR 1,136,019 43,717
36 CGN Mining Company Limited
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GENERAL AND BASIS OF PREPARATION

1.1 General

The Company is incorporated in the Cayman Islands as an
exempted company with limited liabilities. The shares of the
Company are listed on The Stock Exchange of Hong Kong
Limited.

The principal activities of the Company and its subsidiaries
(collectively referred to the “Group”) are property investment,
trading of natural uranium and other investments.

The condensed consolidated financial statements are
presented in Hong Kong dollars (‘HK$”) while the functional
currency of the Company is USD. As the Company is listed in
Hong Kong, the directors of the Company consider that it is
appropriate to present the condensed consolidated financial
statements in HKS.

1.2 Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) as
well as the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties, which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2016.

Notes to the Condensed Consolidated Financial Statements

AR S M IS AR Y oL

For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

1.
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Notes to the Condensed Consolidated Financial Statements

Bk ENS

B RS SRR AL

For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

In the current interim period, the Group has applied, for the first
time, the following amendments (“new and revised HKFRSs”)
issued by the HKICPA which are effective for the Group’s
financial year beginning 1 January 2017.

Amendments to HKFRSs Annual Improvements to HKFRSs 2014-2016
Cycle; Amendments to HKFRS 12

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for

Unrealised Losses

The application of the new and revised HKFRSs in the
current interim period has no material effect on the Group’s
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

REVENUE AND SEGMENT INFORMATION

Revenue represents amount received and receivable from sales
of natural uranium net of returns, discounts allowed and sales
related taxes and gross rental income during the period.

The Group’s reportable and operating segments under HKFRS

8 are as follows:

a) property investment segment engages in leasing;

b) natural uranium trading segment engages in trading of
natural uranium; and

) other investments segment engages in investments in a

joint venture and an associate.

No operating segments have been aggregated to form the
above reportable segments.

CGN Mining Company Limited
HEREXARAR
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Notes to the Condensed Consolidated Financial Statements

BE )

PR ERAR MY EE

For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

3. REVENUE AND SEGMENT INFORMATION 3.

(Continued)

The following is an analysis of the Group’s revenue and results
by reportable and operating segments for the period under
review:

Six months ended 30 June 2017

EBEERDIER (2)

REBZAURERZELED T2
CIEMA Wt R EEDITIT

BZ2017F6 A30H1L6MEA

Natural
Property Other uranium
investment investments trading Total
MERE HittiRE RAHES #st
HK$°000 HK$’000 HK$°000 HK$°000
TEx Tz TEx  TEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRER) (CRRER) (RRER) (KRER)
Revenue ] 1,015 - 54,295 55,310
Segment (loss) profit A (E1E) & F (666) (19,899) 14,763 (5,802)
Other operating income E @iz A 13,195
Central administrative costs HRATBU AR (7,774)
Finance costs BE RN -
Loss before taxation BrEiAEE (381)

Six months ended 30 June 2016

Property
investment

UESIE-

HK$'000
THT
(Unaudited)
(REEERZ)

HZ2016 6 A30H 16184

Natural

Other uranium
investments trading Total
HinkE RAHES st
HK$'000 HK$'000 HK$'000
THT FET THT
(Unaudited)  (Unaudited)  (Unaudited)
(CRiggR)  (REgER)  (CREER)

Revenue S 1,006 - 259,239 260,245
Segment profit D EPE A 273 165,073 141,236 306,582
Other operating income HAam gl A 1,838
Central administrative costs AR THAR A (13,456)
Finance costs REKAK (6,601)
Profit before taxation B AR A 289,363
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For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

3. REVENUE AND SEGMENT INFORMATION 3. BEIERIHER #E

(Continued)
The following is an analysis of the Group’s assets and liabilities AREBIZA FHEREE D25
by reportable and operating segments: ZEERBEITHAT :

30 June 31 December
2017 2016
2017 & 2016 4
6 H30H 12 431 H

HK$’000 HK$’000
TFHE T FET
(Unaudited) (Audited)
(REER) (&= %)

Segment assets FEEEE

Property investment MEKE 48,106 46,839

Other investments EMigE 713,603 706,783

Natural uranium trading KIRIHE 5 2,720 4,738
764,429 758,360

Unallocated corporate assets KO ARIEE 1,149,005 1,128,189

Total assets BERE 1,913,434 1,886,549

30 June 31 December
2017 2016
2017 5§ 2016 4F
6 H30H 12H31H

HK$’000 HK$’000
THET FAT
(Unaudited) (Audited)
(REER) (E=Z)

Segment liabilities SEFRE

Property investment L ES g} 8,332 8,597

Other investments Hip&&E - _

Natural uranium trading KIRME 5 7,676 6,999
16,008 15,596

Unallocated corporate liabilities AOEEARIBE 180,503 54,394

Total liabilities BfERR 196,511 69,990
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For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

4. FINANCE COSTS 4., BWERAK

Six months ended 30 June
HZ6H30HL6EA

2017 2016

2017 F

2016 &
HK$’000
T

HK$’000
FERT

(Unaudited)
(RE&EZX)

Imputed interest expense on

AR EF 2 AEMNERAX

(Unaudited)
(REEEZ)

convertible bonds - 5,601
5. INCOME TAX EXPENSES 5. FBHAX
Six months ended 30 June
BZ6HA30HLG6MEA
2017 2016
2017 2016 4F
HK$’000 HK$’000
FHExT FAT
(Unaudited) (Unaudited)
(REER)  CREFR)
Current tax: BNEATHIE :

Hong Kong Profits Tax —BBMEH 2,908 23,861

The Republic of Kazakhstan — M BE T HT18 AN
(“Kazakhstan”) Withholding Tax ([MeTE AR |) a3 st 735 —
United Kingdom (“UK”) Corporation Tax —— B {> 254 80 109
3,723 28,970
Deferred tax IRIEFLIA 62 3,200
3,785 27,170
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For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

5.

INCOME TAX EXPENSES (Continued)

During the six months ended 30 June 2017 and 2016, Hong
Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for the current and previous
periods.

The PRC subsidiary is in loss-making position and accordingly
does not have any assessable income for the current and
previous periods.

The subsidiary operating in the UK is subject to Corporation Tax
Act of UK and the tax rate of the UK subsidiary is 20% for the
current and previous periods.

Pursuant to the tax law of Kazakhstan, withholding tax is levied
on 10% of profit before distributed to overseas investors. The
above Kazakhstan withholding tax is withheld by the joint
venture when 49% of total dividends were distributed to the
Group by the joint venture.

Pursuant to the laws and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI”), the Group is not subject
to any income tax in the Cayman Islands and the BVI for the
current and previous periods.

CGN Mining Company Limited
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For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

6. (LOSS) PROFIT FOR THE PERIOD 6. HR(EH)ER
(Loss) profit for the period has been arrived at after charging R (EE) & TR kR (BT A)
(crediting): THEIERSE :

Six months ended 30 June
EHZ6H30HL6{EA
2017 2016
2017 2016 F

HK$’000 HK$'000
THT FET
(Unaudited) (Unaudited)
(REER) (RE&ERZ)

Cost of inventories recognised as BRER AR IHFEEKA

an expense 35,084 111,531
Depreciation of property, plant and YIE - BB MEREITE

equipment 728 984
Interest income from fellow subsidiaries & & 7] Z [} B A & #Y A 2 WA (8,321) (1,404)
Bank interest income HRITALEWA (1) (4)
Trade deposit interest income from KE—HEECENEFTE

a joint venture RIEF EUA = (161)
Rental income from an intermediate K B — R LR A Bl A

holding company GiER AL N (1,015) (1,008)

7. DIVIDEND 7. KE

Six months ended 30 June
BZ6H30H1L61EA
2017 2016
2017 F 2016 F

HK$’000 HK$'000
THT FET
(Unaudited) (Unaudited)
(REEX) (RE&ERZ)

Final dividend in respect of the financial ~ AK&{& h BAHAR#E EE 2

year ended 31 December 2016, 20164 12 A 31 BILBIFE

approved during the following interim ZARHAR S - Rk 2l

period, of HK2 cents per share (2015 12 A31 8 : &)

(year ended 31 December 2015: nil) 132,014 -
No dividends were paid during the interim period. The directors RAPPAERNEMMRE - AR
of the Company do not recommend the payment of an interim RIES T EZREFHRE (B2
dividend (six months ended 30 June 2016: nil). 20166 A30HLE6{EA : &) o
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AR S M IS R R

For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

8. (LOSS) EARNINGS PER SHARE

The calculation of basic and diluted (loss) earnings per share
attributable to the owners of the Company is based on the
following data:

Bk (618 &5

ARAREEAREERERNL &
8 (BHR) BN TR T8I E

Six months ended 30 June
BZ6H30H16EA
2017 2016
20175 20166

HK$'000 HK$'000
TR TAT

(Unaudited)
(RBER)

(Unaudited)
(RIEER)

(Loss) earnings

(Loss) earnings for the purpose of basic
(loss) earnings per share for the period
attributable to the owners of the Company

Effect of dilutive potential ordinary shares:
Interest on convertible bonds

(B8R BAN

FARFTEA R R ANESER
BREA (B1R) BHz (BE) &R
(4,166) 262,193
AR B SRR 2 -
AR B B - 5,601

(Loss) earnings for the purpose of diluted (loss)
earnings per share for the period attributable

ARG EADREAAREHEA
BREE(BR) B (BR) B

to the owners of the Company (4,166) 267,794
Number of shares e G
Weighted average number of ordinary shares for ~ FERETEGRER (B18) Bl

the purpose of basic (loss) earnings per share TRRIMET 92 6,600,682,645  5,016,772,373
Effect of dilutive potential ordinary shares: AR B TRk e 2

Convertible bonds AR ES N/ATER 924,510,272
Weighted average number of ordinary shares for I ESREE (B1) Bl

the purpose of diluted (loss) earnings per share w2 6,600,682,645 5,941,282,645

The diluted (loss) earnings per share is equal to the basic (loss)
earnings per share as there were no dilutive potential ordinary
shares during the period ended 30 June 2017.

44 CGN Mining Company Limited
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For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

9.

CAPITAL EXPENDITURE

The movements of property, plant and equipment and

investment properties are as follows:

o.

EXRFX

ME - BEREREBERREMEN

BEMT

Property,
plant and Investment
equipment properties Total
n% - BE
L] RENE @zt
HK$'000 HK$'000 HK$'000
TR TR TR
Six months ended HZ201766 A30H
30 June 2017 (Unaudited) IE61EA (REER)
Carrying values at 1 January 2017 R201751A18
(Audited) LEEE(EER) 17,347 29,021 46,368
Depreciation and amortisation TAEEY Tz e
charged for the period R (728) - (728)
Fair value change of investment properties  REMEZ AL EE - 249 249
Exchange realignment B R 461 894 1,355
Carrying values at 30 June 2017 R2017E6 A0 B 2 REE 17,080 30,164 47,244

Property,
plant and Investment
equipment properties Total
PET ] RENE it
HK$'000 HK$'000 HK$'000
TR TR TR
Six months ended BIZ2016%66 A30A
30 June 2016 (Unaudited) IE61ER (REER)
Carrying values at 1 January 2016 1201651 A1 R
(Audited) 2 GHfE (8F%) 20,339 28,718 49,117
Additions RE 5 - 5
Depreciation and amortisation AEEY N NE
charged for the period REH (984) - (984)
Fair value change of investment properties &M% 7 A7 EE - 1,782 1,782
Exchange realignment iR (331) (595) (926)
Carrying values at 30 June 2016 120166 A 30 B 2 BRA(E 19,029 29,965 48,994
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For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

9. CAPITAL EXPENDITURE (Continued)

As at 31 December 2016 and 30 June 2016 and 2017, the
fair values of the investment properties held by Beijing Sino-
Kazakh have been arrived at on the basis of a valuation carried
out by Avista Valuation Advisory Limited, an independent
qualified professional valuer not connected with the Group.
The valuation was arrived at on an open market value basis by
using the income approach of capitalising the net rental income
receivable from the existing tenancies and the reversionary
income potentials.

There has been no change from the valuation technique used
in the prior year/period. In estimating the fair value of the
properties, the highest and best use of the properties is their
current use.

Details of the Group’s investment properties and information
about the fair value hierarchy are as follows:

PIEIREME

All investment properties

BEXREZ @)

R 20164 12 A 31 B %2016 F &
20176 A30H + b A a8l AT
BEEMENARENER—H
HASEEAEC B IEERE
FMEMYEBTEHFRERA
AIETHMBEMSE - ZEED
FHRERNMCEBERBHEAOE R F
WA RBEERBRA - IR ACE
BRAFMEEEmEDL -

EERMTE E—E R 5 T A
BV EE o REEMET DR
BEfE MEZEAERERABES
HIBE 2 (B -

AREREYE HEREBD
RESHZEHNT

Fair value - Level 3
DPRE-F=R
30 June 31 December
2017 2016
2017 5§ 2016 4F

6 H30H 12H31H
HK$’000 HK$’000
THET FAT
(Unaudited) (Audited)
(REER) (E=Z)

30,164 29,021

There were no transfers between levels in fair value hierarchy
during both periods.
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For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

9. CAPITAL EXPENDITURE (Continued) 9.

Information about Level 3 fair value measurements of

investment properties:

BEXREZ @)

ERRANEE=RALEHE
ZER

Significant

Valuation unobservable

technique Key input inputs

R BB TEBAE AUBERCEEER
All Investment Income Income approach takes into the account of net rental  Term yield and reversion yield

properties approach income of the properties derived from the existing are at 6%
PrBEIREME WA % leases and/or achievable in the existing market with ~ Bl & REF KR XA
due allowance for the reversionary income potential 6%

of the leases, which have been then capitalised
to determine the market value at an appropriate

capitalisation rate.

WAETEH REBMEARBRERS R,/ ST
BEMS LA RRz B W AR BERERH
HEZERBAENEEERE BREREE
FUERCAER —BEEM LR BEME

The fair value measurement of the investment properties
determined by using income approach is negatively correlated
to the term yield and reversion yield. A slight increase in term
yield and reversion yield used would result in a significant
decrease in fair value measurement of the properties, and vice
versa.

The increase in fair value of approximately HK$249,000 (six
months ended 30 June 2016: HK$1,782,000) has been
recognised in the current period.

RARNEEEZREMERR
TE‘JrEBEEiHﬁF‘EJH&/\Y&TE 55 I

K200 - PREREERE
H&ZAT MERSEEYWER
/L@ﬂﬁﬁﬁ%ﬁkb’&ZUW%°

N B I 49 249,00078 T
(B = 20166 A30H IE61EA :
1,782,000/ 7T ) B A AN HAREI ERR ©
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For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

10. INTEREST IN A JOINT VENTURE 10. R—REEeE ¥ ER

30 June 31 December
2017 2016
2017 & 2016 4F
6 H30H 12H31H

HK$’000 HK$'000
FERT TR
(Unaudited) (Audited)
(REEXK) CE2 )

Cost of unlisted interest R—Ee&EtE2
in a joint venture IF E g AR 793,730 793,730
Share of post-acquisition losses and FE(RUREETZ B 18 R E A
other comprehensive expenses, FEAX - Bk
net of dividends received WA E (597,228) (607,263)
196,502 186,467
Details of the joint venture as at 30 June 2017 and 31 A8 NDER2017FE6H30H &
December 2016 are as follows: 20164F 12 A 31 BHIFBEWT ¢
Place of incorporations Percentage of
establishment and ownership held by
Name of entity Form of entity operation Class of shares held the Group Principal activities
FEEfE
ERER B AMRIRSERE  FERGER BEERDL TEERED
Semizbay-U Limited Liabilty ~ Limited liability Kazakhstan Ordinary shares 49% Extraction, preliminary
Partnership (“Semizbay-U’) partnership processing and sale
of uranium oxide on
Semizbay and Irkol
fields
AREEFERABAE BREMLAY RiER A LER 49% A IS MIRIEE
(Semizbay-U Limited Liabilty ARG RF R
Partnership) ([ #7271 ) ekt

48 CGN Mining Company Limited
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For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

11. INTEREST IN AN ASSOCIATE 11. R—EBEtE R

30 June 31 December
2017 2016
2017 & 2016 4F
6 H30H 12H31H

HK$’000 HK$'000
FERT TR
(Unaudited) (Audited)
(REEXK) CE2 )

Cost of interest in an associate R E b R s 2 PN

(Note 23) (Pff3E23) 453,924 453,924
Share of post-acquisition profit and FE(EUR BB 1& Il &

other comprehensive income (Note a)  E b2 mEzs (Hsta) 57,025 62,743
Share of other reserve FE(R E A 6,152 3,649

517,101 520,316
Details of the associate as at 30 June 2017 and 31 December R2017%F6 H30H &% 20164 12
2016 are as follows: H31 BZEtEREFERT ¢
Place of incorporations Percentage of
establishment and ownership held by
Name of entity Form of entity operation Class of shares held the Group (Note b) Principal activities
FREE
RERESL

ERsH BEYS FMARIRSERS  FERGER (Wztb) TEERED
Fission Uranium Corp. Corporation Canada Common shares 19.95% (Note ¢) ~ Acquisition and

(‘Fission”) (31 December development of

2016: 19.98%) exploration and
evaluation assets
Fission Uranium Corp. % mex LRk 1095% (Fizkc) WEREZHE
([Fission]) (2016412 RiVEEE

A31H :19.98%)
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AR S M IS R R

For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

11. INTEREST IN AN ASSOCIATE (Continued)

Notes:

(a) As at 31 December 2016, 30 June 2016 and 2017, the management
of the Group reviewed the interest in an associate for impairment and
determined that interest in an associate is impaired based on a valuation
carried out by an independent qualified professional valuer, HF Appraisal
and Advisory Limited. The fair value is arrived on a fair value less costs
to sell by using the comparable transaction approach and adjusting the
uranium price. The key inputs used in level 3 fair value measurement
are the comparable transactions, uranium prices and the indicated
resources of uranium.

During the period, an impairment loss of approximately HK$24,030,000
(six months ended 30 June 2016: HK$118,221,000) was recognised
and included in the share of result of an associate for the current interim
period.

(b) The Group is able to exercise significant influence over Fission because
it has the power to appoint two out of the eight directors of Fission
under the terms stated in the subscription agreement (“Subscription
Agreement”) entered into by the Company and Fission on 11 January
2016.

() During the period, Fission issued 638,969 ordinary shares upon exercise
of share options granted to the directors and employees of Fission
under the share option schemes of Fission. As a result, the Group’s
interest in Fission reduced in aggregate by 0.03%. No profit or loss on
deemed disposal is recognised, as the effect on the deemed disposal of
partial interest in Fission is minimal.

12. TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade receivables
of approximately HK$2,720,000 (31 December 2016:
approximately HK$4,738,000) which is due from the immediate
holding company, China Uranium Development Company
Limited (“China Uranium Development”).

Included in trade and other receivables are interest receivables
of approximately HK$7,307,000 (31 December 2016: nil)
which is due from the fellow subsidiary, CGNPC Huasheng
Investment Limited (“Huasheng”).

CGN Mining Company Limited
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For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

12. TRADE AND OTHER RECEIVABLES 12. BUERRREMERFE

(Continued) (#&)

The Group normally grants to its trade customer credit periods REBBRRABDBETFEHESE
for natural uranium segment ranging from 28 days to 120 days PREEBNEESRNF28H
after delivery dates. £120H -

The following is an ageing analysis of the trade receivables, TXARIMEHR - ABE W=
based on the invoice date at the end of the reporting period, ERAMEENERARAREAE
which approximated the respective revenue recognition dates, IR B MR BB 1818 2 R K
and net of impairment loss recognised: ARER AT

30 June 31 December
2017 2016
2017 5§ 2016 4F
6 H30H 12H31H

HK$’000 HK$’000
FHET FAET
(Unaudited) (Audited)
(REER) (e&w:%)

Within 30 days 30 AN - 4,738
31 to 60 days 312 60X 2,720 -
2,720 4,738
13. AMOUNT DUE FROM (TO) AN 13. FEUW (FEMT) —BEPEER
INTERMEDIATE HOLDING COMPANY AN EFIE
The amounts are unsecured, interest-free, and repayable within ZRIEREER - TEERZE
a specified credit period which less than twelve months of the EEEHR(RBEHARLR =
end of reporting period. &A)EE -
Interim Report 2017 51
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For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

14.

AMOUNTS DUE FROM FELLOW
SUBSIDIARIES

During the six months ended 30 June 2016, Huasheng and #
FE1Z B 75 5 PR & {£ A A (for identification purpose, in English,
CGN Finance Co., Ltd., referred to as “CGN Finance”), fellow
subsidiaries of the Company, performed certain treasury
activities for the Group and B £ #% & B A& R 2 7](China
General Nuclear Power Corporation) (“CGNPC”), the ultimate
parent of the Company, and its subsidiaries (collectively referred
to as the “CGNPC Group”). Pursuant to the arrangement, the
fellow subsidiaries receives funds from the Group, pools the
funds together with funds from CGNPC Group companies
and provides intra-group financial services for the Group and
CGNPC Group. The fellow subsidiaries reimburse interest
to the Group with reference to the prevailing market interest
rate. At 31 December 2016, the Group had approximately
HK$1,080,871,000 and HK$76,000 due from Huasheng and
CGN Finance respectively, under this arrangement.

As at 30 June 2016, the amounts are unsecured, interest-
bearing ranging from 1.07% to 1.36% per annum and
repayable within one year according to terms of deposit
agreements.

On 6 December 2016, the Company entered into the new
Financial Service Framework Agreements (the “Agreements”)
with Huasheng for a terms of three years commencing from 1
January 2017 and ending on 31 December 2019. Under the
Agreements, the directors of the Company consider that these
deposits made to Huasheng is qualified as cash with effective
from 1 January 2017.
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For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

15. BANK BALANCES AND CASH

15.

RITEEREE

30 June 31 December
2017 2016
2017 F 2016 4F
6 H30H 12 531 H
HK$’000 HK$000
FE T FAT
(Unaudited) (Audited)
(REER) (f&EZ)
Unpledged bank balances and cash FRAEAZR, 4 7R H) SR 1
at the end of the period/year: RITHEF MRS
Cash at bank and on hand RITHEF RIS 46,487 40,915
Cash placed at Huasheng (Note) TFHRERMNIRE (W) 1,089,532 =
1,136,019 40,915

Note: ~ The balance is unsecured, interest-bearing ranging from 0.22% to
1.74% per annum and recoverable on demand. As the Group can
withdraw the deposits without giving any notice and without suffering
any penalty, the directors of the Company consider that the deposits
placed at Huasheng is qualified as cash. Details are stated in note 14.

i

ZREFREER BREENF022%E
1.74% H B WHF ZR AT IR E - FALERE
HreMazfr ok (BAEHEMAMRT RS
EARE) - NRRAEZRBFHNEEN
FREBRIERRS o FIEHNRHITE14
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Notes to the Condensed Consolidated Financial Statements

AR S M IS R R

For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

16.

17.

18.

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables
of approximately HK$1,760,000 (31 December 2016:
approximately HK$1,419,000) which is due to a joint venture of
the Group.

The ageing analysis of the Group’s trade payables, presented
based on invoice date, is as follows:

16.

PR BRI EL At A RO

JE 51 B 3 R EL Al FE < SR IE B 4 R
NAEBE—HEEtE L EMNE
F#91,760,000 % 7T (2016 F 12 A
31H : #1,419,000/87T) °

AEERMNERZERAHZ7
ZIRERDMTIAT -

30 June 31 December

2017 2016

2017 5§ 2016 4F

6 H30H 12H381H

HK$’000 HK$’000

TET FAT

(Unaudited) (Audited)

(REER) (RE=Z)

Within 30 days 30K~A = 1,419
31 to 60 days 31 260X 1,760 -
1,760 1,419

AMOUNT DUE TO A JOINT VENTURE

As at 30 June 2017 and 31 December 2016, the amount
mainly represents other taxes in relation to purchase of natural
uranium resources from Semizbay-U, a joint venture of the
Group, charged by the local government of Semizbay-U. The
amount is reimbursed to Semizbay-U in accordance with a
purchase agreement entered into between the Company and
Semizbay-U.

The amount is unsecured, interest-free and repayable on
demand.

AMOUNTS DUE TO FELLOW
SUBSIDIARIES

The amounts are unsecured, interest-free and repayable on
demand.

CGN Mining Company Limited

HEREEBRAR

17.

18.

B —BAERERE

7201746 A30H 2016412 A 31
B 2R BXT2EAEEAEE
BECEHARRBRAMEIR
i 32 A< 3 2 B E B &Y E 4 B
IR o ZARATRBEAR R B BEHQ
AR B E B AM S IHATE -

REAREER - T B RRER
PERFEE -

EARIEEA ) PNGEI S

RIATYEEIR - A5 RIREK

BERFEIE -



Notes to the Condensed Consolidated Financial Statements

AR S M IS AR Y oL

For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

19. B

Number of Shares Amount

19. SHARE CAPITAL

Ordinary share of HK$0.01 each BREEO0.01 BTz Eilkk

Authorised: ETE
At 1 January 2016, 31 December M2016%F1 818 »
2016, 1 January 2017 and 201612 A31H

BH8E ]

HK$°000
TR

30 June 2017 20171 A1 R
20176 A30H 50,000,000,000 500,000
Issued and fully paid: BETREAR
At 1 January 2016 n2016%F1H1H 4,636,934,819 46,369
Issue of shares upon conversion RER I SR
of convertible bonds BTG 1,304,347,826 13,044
Placing and subscription of B R R R AR
new shares 659,400,000 6,594
At 31 December 2016, R20164F12 4318 »
1 January 2017 and 2017F1 A1 R
30 June 2017 20176 A30H 6,600,682,645 66,007

During the six months ended 2016, convertible bonds with
an aggregate principal amount of HK$300,000,000 were
converted into 1,304,347,826 ordinary shares of HK$0.01 each
at a conversion price of HK$0.23 per share.

On 8 November 2016, the Company entered into a subscription
agreement with an independent third party for subscription of
an aggregate 659,400,000 new shares of the Company at a
subscription price of HK$0.52 per share. The gross proceeds
raised amounted to HK$342,888,000 (before transaction
costs of approximately HK$2,959,000) and resulted in the net
increase in shares capital and share premium of approximately
HK$6,594,000 and HK$333,335,000 respectively. The
subscription was completed on 13 December 2016. Details of
the subscription are set out in the Company’s announcements
dated 9 November 2016 and 13 December 2016.

All the ordinary shares issued rank pari passu with the then
shares in all respects.

REE2016F L6 A - Ne s
6 300,000,000 7% JT #y A 32 % (&
HFIRHMETR023BITLHLBA
1,304,347,826 I EAREEO0.01 %
TLZE B

R2016%F 11 A8H & A 7
H—ZBIYE=ZTHAREE
% IR 0628 T REE H
659,400,000 & 78 A &) %1 B& 15 M
SN REWE o FTISFIERREE
342,888,000/ 7t ( K& AR 5
B 7K #92,959,00058 7T ) © EHA%
RN R0 5B 5 B 15 F 18 N4
6,594,000 7 7t & 333,335,000 7
JT o REN2016F 12 A13H =
B o REEZFBFEHIN R ARE R
HA52016% 11 9B KX20164F 12
A13HMALE -

e TEARERAT A
ERRNEFERFH
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Notes to the Condensed Consolidated Financial Statements

AR S M IS R R

For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

20. RELATED PARTY TRANSACTIONS 20. BRAEALRS
During the six months ended 30 June 2017 and 2016, the HZ=2017F K 201696 A30H 1E
Group has the following significant related party transactions: 6MlEH NEBZERBEEALT
REWT
(a)  Transactions during the period (a HAXS

Six months ended 30 June
BZ6H30H16EA
2017 2016
20175 2016

HK$’000 HK$'000
THET TET
(Unaudited) (Unaudited)
(REER) (RgER)

Sales of natural uranium resources to MBI MR EE
China Uranium Development (Note ) AAMER (i) 54,205 259,239
Purchase of natural uranium resources from AEATEEXAMER
Semizbay-U including other taxes (Note ii (BEEMBIR) (FfEti) (35,084) (111,531)
Management fee charged by CGNPC Uranium RER LR ERREER AT
Resources Development Co. Ltd. ([hEZHEZERE ) WE
(‘CGNPC-URC”) (Note iii T E= & (Fizkii) (2,809) (2,240)
Interest income from Huasheng (Notes 14 and 15)  WEEERE A A S UA
(14 R 15) 8,292 1,404
Interest income from CGN Finance (Note 14) WRER AR BB TS A S I
(PEE14) 29 -
Rental fee received from CGNPC-URC (Note iv) ~ BFREZMEZERRGE 2
He B (FEv) 1,015 1,006
Business service fee paid to CGN Global Uranium [/ CGN Global Uranium Limited
Limited (‘CGN Global’) (Note v) (TCGN Global]) 32 fit49
FHR%E (Fizv) (45) (129)
Administration service fee paid to General Uranium 2 General Uranium UK Ltd
UK Ltd (General Uranium’) (Note v) (T General Uranium |) 25
TR 2 (FizEy) (106) (117)
Trade deposit interest income from EENEIE GG NS
Semizbay-U (Note i) F M (B = 161
Dividend income received from the jointly B £ RZ 5 EEBKEA R BHA
controlled entity 7,179 -
Management fee received from W EGHEERCERE
CGNPC-URC (Note vi) (PizEwvi) 1,267 -
56 CGN Mining Company Limited
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Notes to the Condensed Consolidated Financial Statements

AR S M IS AR Y oL

For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

20. RELATED PARTY TRANSACTIONS 20. BREATRS ®)

agreed pursuant to agreement signed with CGNPC-URC.

(Continued)
(@) Transactions during the period (Continued) (a HRXRZ(E)
Notes: B eE
i) On 6 December 2016, the Group entered into a framework i) H2016F 12 A6H » A&
agreement with CGNPC-URC for the sales of natural uranium BLFH A S E B R R
resources for the period ended 31 December 2017 to HZE2017FE2019F 12
2019 at prevailing market rates. Details are set out in the A318 IEHRRBRITTE
announcement of the Company dated 8 December 2016. HERARMERM ] AE
i o FFERREARA
HE A2016F 12 A8HHY
NI
On 1 March 2017, the Group entered into a sale agreement M2017463A18 - AEE
with China Uranium Development for the sales of natural A Fh [ § 3 B R 542017
uranium resources for the year 2017 to 2019. FEE2019F $HE R i
BRI HE R ©
On 15 October 2013, the Group entered into a framework ®2013F 108158 -
agreement with CGNPC-URC for the sales of natural AEEEP EZMERE
uranium resources for the period ending 31 December MREZE2016F 12 A 31
2016 at prevailing market rates. Details were set out in the HIEEERBITMELE
announcement of the Company dated 15 October 2013. On RATHE IR F] AR
1 July 2015, the Group entered into a sale agreement with o FEENARRAH
China Uranium Development for the sales of natural uranium A2013F10 A 15 HHA
resources for the years 2016 and 2015. & o R2015%F7 A1 8 -
75 B R B S S B R L
2016 F R 2015 F FFEX
REEIRET M E e o
ii) On 21 February 2017, the Group entered into a purchase ii) R2017F2H218 * &A%
agreement with Semizbay-U for the purchases of natural BE A B 32017 F 4R
uranium resources for the year 2017. BRAHERMILEE
ik o
On 18 May 2016, the Group entered into a purchase R2016F5 A 188 * &A%
agreement with Semizbay-U for the purchases of natural & £ 3 N &) 52016 FF %
uranium resources for the year 2016 with other taxes in BRAHERMILEE
relation thereon borne by the Group. The Group is required ik - B BEHIBEHAR
to pay trade deposit to Semizbay-U before delivery under the S EAIE o IRIEH -
agreement with an interest rate of 4% per annum. SEERHARINES
TR - FRIER4% ©
i) The management fee was chargeable at terms mutually i) RIRER ER i ERRE
agreed pursuant to agreements signed with CGNPC-URC. BN E 2 G a0k
RZHITHREES -
iv) Rental income was chargeable at terms mutually agreed with v) TR 5 YA TH 1% LR [ A dih
CGNPC-URC. SR A 15 E /9 IR UR
Y o
b Zs
V) During the six months ended 30 June 2017 and 2016, CGN v %;T;E%é?%is
Global and General Uranium provided the business and Global & General Uranium
administration services to the Group and charged for services 2 2 7 T 2T AR AR T AR
fee. SERIRERGEE -
Vi) The management fee income generated at terms mutually Vi) IRYR R E AR S B R A

T HO 155 5 12 L R 16 %€ A9 &
BUEITEHAFE -
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Notes to the Condensed Consolidated Financial Statements

AR S M IS R R

For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

20. RELATED PARTY TRANSACTIONS 20. BRAEALRZ @)

(Continued)

(b) The Company entered into a facility letter with b) ARAFHEFER(WERER
Huasheng (as lender), pursuant to which the Company AN ELERBE: &
can borrow from Huasheng for short-term capital within It RAFIB HRERB
of total borrowing amounting to USD300,000,000 from BE=FA  EAERE
time to time within 3 years from the first withdrawal. 300,000,000 LA + AT R

RRAEREAETARE

()  The remuneration of directors of the Company during (0 HMA  ARFAEFZME
the period was as follows: s

Six months ended 30 June
BZ6HA30AL6MEA
2017 2016
20175 20165

HK$°000 HK$'000
5 T
(Unaudited) (Unaudited)
(REER) (RiEER)

Short-term benefits KRR 1,378 1,337
Post-employment benefits BRI - -
1,378 1,337
21. FAIR VALUE MEASUREMENTS OF 21, SEMTEZAAREFE
FINANCIAL INSTRUMENTS
The directors of the Company consider that the carrying RRARESZRA  REHEKAE
amounts of financial assets and financial liabilities recorded BRGR A BHRERIECS/ME
at amortised cost in the condensed consolidated financial EXsREBEZRABEEANR
statements approximate their fair value. BHEHE -
58 CGN Mining Company Limited
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Notes to the Condensed Consolidated Financial Statements

AR S M IS AR Y oL

For the six months ended 30 June 2017 & Z 201746 A30H 1-61& A

22.

23.

MAJOR NON-CASH TRANSACTION

During the six months ended 30 June 2016, the bondholder
converted convertible bonds in aggregate principal amount
of HK$300,000,000 at the conversion price of HK$0.23 per
share whereby a respective total number of 1,304,347,826
conversion shares were issued. As a result of the conversion,
share capital and share premium of the Company had
been increased by approximately HK$13,044,000 and
HK$351,904,000 respectively and the aggregate of which
represented proportional amounts of the equity component at
the time of conversion.

ACQUISITION OF AN ASSOCIATE

For the period ended 30 June 2016, pursuant to the
Subscription Agreement, Fission agreed to issue and the
Company agreed to subscribe for 96,736,540 common shares
at a price of Canadian dollar (“CAD”) 0.85 per common share
at a consideration of approximately CAD82,226,000 (equivalent
to approximately HK$453,924,000) (“Consideration”). The
transaction was completed on 27 January 2016. Following the
completion of the acquisition, the Company held approximately
19.99% of the equity interest in Fission. Fission is accounted
for as an associate of the Company which exercises significant
influence in Fission after the acquisition.

Details of the transaction are set out in the Company’s
announcements dated 21 December 2015, 11 January 2016,
14 January 2016 and 27 January 2016 and the Company’s
circular dated 7 March 2016.

According to the Subscription Agreement, the Consideration
will be satisfied by:

(@) Release the deposit of CAD3,000,000 (equivalent to
approximately HK$16,561,000) paid during the year
ended 31 December 2015 to the Company’s legal
counsel pursuant to an escrow agreement made
between the Company, Fission and the Company’s
legal counsel dated 31 December 2015 as a part of the
Consideration.

22.

23.

FEFRERS

#H £2016F6 A30H (L61E A -
BEHFAAREBREGRO0.23E
JT 3 33 7K & 48 %8 /5 300,000,000
BITRAIRKRES Bt &4
1,304,347,826 % & # % 1 1& &
17 o R ER « AR AR KR
EED 5 RGN 13,044,000 7
70 % 351,904,000/ 7t + M E 4258
AR ML IS5 o

W iE — R T3¢

HZE2016F6 A30H L-HR © B
BRI Fission@AEE1TR
RAFREAERKRO0.85MERNTT
([ 07T )) 3358 96,736,540 J% I i
& - (B 4% 82,226,000 il 7T
(FRER 4 453,924,000 7T) (1K
Bl) - XRHMK2016F1 A27HE
e BRWETK  AAFREA
Fission #719.99% %4 ° Fission #
PIAARAFMEERE  MARQ
AIEWER N FissionBEEEAR
27 o

AR SFBHERANAFRHEA
2015912 A21 8 - 2016 F 1 A
118 ~ 20161 14 H & 20164F
1H27THAS - RARGIBEA
2016 3 A7 BRI o

RIFREHZE  KESREBAT
B

() FEBR A= 20154 12 A 31
HIEFEMARRERE
FRBEREZB (AAa]
Fission B B /A ZE R
MR 2015412 A 31 B&IZ)
37 15t #9 3,000,000 A1 7T (48
B4 16,561,00087T) %
% ERSBAIRE -
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Notes to the Condensed Consolidated Financial Statements

AR S M IS R R

For the six months ended 30 June 2017 & Z2017%6 A30H 1-61& A

23. ACQUISITION OF AN ASSOCIATE (Continued) 23. WiE—RHEEBENE 2

(b) The remaining part of the Consideration should be paid
upon the date of completion of acquisition.

The deposit amounting of approximately HK$16,561,000
was paid during the year ended 31 December 2015 and
the remaining part of the Consideration of approximately
HK$437,363,000 was paid during the period ended 30 June
2016.

An excess of the Company’s share of the net fair value of
Fission’s identifiable assets and liabilities of approximately
CAD129,621,000 (equivalent to approximately
HK$715,563,000) over the consideration of approximately
HK$453,924,000 of approximately HK$261,639,000 was
recognised in profit or loss. In the opinion of the directors of the
Company, the bargain purchase was because the current value
of Fission was far lower than the fair values of net identifiable
assets and liabilities of Fission on the date of acquisition. This
bargain purchase on acquisition was included in share of result
of an associate during the period ended 30 June 2016.

Acquisition-related costs amounting to approximately
HK$4,444,000 and HK$4,647,000 have been recognised as
administrative expenses in the last interim period and the year
ended 31 December 2015 respectively.

CGN Mining Company Limited
HEREXARAR

b) BHTITRERRKETKE
XAt e

#716,561,000%8 TR IZ & B R &
F£2015F 12 A1 HIEFEZT -
R {E&R T 305 49 437,363,000 /8
TTEREZE201646 A 30 H LH
R o

KA EIEFission Al 3B & E &
BEZARFEL 129,621,000 50
TC(FE A 715,563,000 58 7T ) B2
#9453,924,000 & TR BRI 49
261,639,000/ 7T - BBHIBEHER
BREAANER - ARAEERA
WiEZREMREZFissionIRER
BERERKIEE B Fission&ya]
BRIEERBBENRAFE: It
WEZELENREZE20165F6 H
A IEHAMM BN E D EER
A o

BEH 4,444,000/ 7T & 4,647,000
BT HUEE B AE 5 R £
&l HAEAR K B 2= 20154 12 A 31
HIEFERRA/ITHRAX °



“2017 AGM”
[2017 FRRAF RS |

“associate(s)”

EEAL] S [BEDE]

“Board”

=

“CAD”
[0t ]

“CGN Group”
[FPEZEHE ]

“Company”, “we” or “our”

[R&E] - [ARRE] - [FA)

BAE LN

“CGNPC Huasheng”

[P B

“CGNPC-URC”

[P EZMEER ]

“China Uranium Development”

[ o B i 2 3

“controlling shareholder”

[ R AR R )

“Corporate Governance Code”

[{EEATA

Definitions

B=

the annual general meeting of the Company held on 9 June 2017.

KARIN2017F6 AOHBHRMBRERERE -

has the meaning ascribed to it under the Listing Rules.

HBELMRAMETZE%

the board of Directors.

ZAUNCTE S 3=

Canadian dollars, the lawful currency of Canada.

MERTT » MERZEATER °

CGNPC and its subsidiaries.
PEZEBQGREMBAR -

CGN Mining Company Limited, a company incorporated in the Cayman
Islands with limited liability, the shares of which are listed on the Main Board
of the Stock Exchange.

PEZBEBRAR RASHSEMKLcBEREERF  ARHP
Bt X P AR 7 o

CGNPC Huasheng Investment Limited, a company incorporated in Hong
Kong and a wholly-owned subsidiary of CGNPC.

REZERREGRARF - REBTMK I 2 AF] - AHPEZEERRZ
2EMBATF -

CGNPC Uranium Resources Development Company Limited*, a company
established in the PRC with limited liability and the sole shareholder of the
China Uranium Development.

REZMEZRAGRAF - RPBIKY 2 BREMERR - APEHEER
ZME—RRR o

China Uranium Development Company Limited, the controlling shareholder of
the Company.
FRMEERARAG " ARRZERRKRR -

has the meaning ascribed to it under the Listing Rules.

HEBELMRAUAMT2E% -

Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Listing Rules.
AR RIS+ AT S S B (R R EVR T RIRBRE AR E -
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Definitions

B=

“Director(s)”

[E%]

“ED(s)”
[BITEF]

“Fission”

[ Fission A &] |

“Group”
[AREE ]

“G\Ne”
[GWel

“Hainan Mining”

[/ rE ]

“HKS$” or “HKD”
[T

“Hong Kong”
[&E]

“Hong Kong Xinmao”
[FEEX]

“INED(s)’
[ B IEITES

CGN Mining Company Limited
hEZEEARAR

the director(s) of the Company.
RARESE o

executive Director(s) of the Company.

RRRITES °

Fission Uranium Corp., a Canadian-based resource company, the common
shares of which are listed on the Toronto Stock Exchange under the symbol
“FCU”, on the OTCQX market place in the U.S under the symbol “FCUUF”
and on the Frankfurt Stock Exchange under the symbol “2FU”. Fission is an
associate of the Company.

Fission Uranium Corp. * —RKIMEXRBEM 2 ERAF] - Eh BRI
KRR FCUIRZmERBHIZ ST - MRIE [FCUUF | AEEBI OTCQX R 5
15 M AR [2FU | YA R BB R B P LT © Fission R R AR R FH)—
[ETRSE & TR 3E -

the Company and its subsidiaries.

RRATREMB AR -

a unit of power, equal to 1,000,000 watts.
BHER - BRI BB -

Hainan Mining Co., Ltd*, the share of which are listed on the Shanghai Stock
Exchange, stock code: 601969.

HHERERNDBRAG  EROREESEHFZZH LT - RMORK:
601969 °

Hong Kong dollars, the lawful currency of Hong Kong.

BT BRBEEE -

the Hong Kong Special Administrative Region of the People’s Republic of
China.
hEARAMBEESIITHE -

Hong Kong Xinmao Investment Co., Limited, a company incorporated in
Hong Kong with limited liability which is a wholly-owned subsidiary of Hainan
Mining.

BEABXKKREARAR  RBEEAMKXINBERETAR - HEEEER
2EMBAR -

independent non-executive Director(s) of the Company.
NRBVENIFAITES -



“Irkol Mine”

[ {718 ]

“Kazakhstan”
[ 15 B 52 A8 |

“b”
MbJ

“Listing Rules”

[ LR A

“Model Code”

“New Natural Uranium Sales
Framework Agreement”

[ R oA 3 B AR 2R h o

“NED(s)”
[JERTTE =

“Period under Review” or “Period”

[EEEHIA ] 2 [HIA )

“PLS Property”
[PLSIER |

“PRC”

[ B

“RMB”
[ AR

Definitions

B=

the Irkol mine located in the Kyzylorzhinsk area, 20 kilometres from the town
of Chiili, Kazakhstan, which was owned and operated by Semizbay-U.
FEITZFIRELL - (7725 BEPA B T2 HT1E Chiili 8 20 T 2K Bz 2 Kyzylorzhinsk it
& BIAAEERER -

the Republic of Kazakhstan.
W5 i o H B 2L AN o

per pound.
BhE -

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.
EEMARIAERARESZ ETRA -

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 of the Listing Rules.
FTRBIMSE T PAE E AR ERETR SR SRR

the framework agreement dated 6 December 2016 and entered into between
the Company and CGNPC-URC in relation to the sale of natural uranium by
the Group to CGNPC-URC and/or its subsidiaries.
RRREPEZIMEERRIT 2 BHA2016F 12 A6 H 2 ER B - AR
BAAEERTEZMERRR SHMBLRHERAM -

non-executive Director(s) of the Company.

RRFEAITES ©

the period from 1 January 2017 to 30 June 2017.
20171 A1 BE2017 46 A30 HEIM -

Patterson Lake South project, Fission’s primary and wholly-owned asset.
Patterson Lake SouthT8 B @ AFission ARz T B2 EH B BE °

The People’s Republic of China, which, for the purpose of this report,
excludes Hong Kong, Macau and Taiwan.
REARHENE - RABREMETEEEE  RFIRAE -

Renminbi, the lawful currency of the PRC.
ARE  PRZEEEH -
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Definitions

B

“Semizbay Mine”

[ 9% |
“Semizbay-U”
el
“share(s)’

[Bdn |

“shareholder(s)”

AR ]

“Stock Exchange”
[ B8 32 P

“subsidiary”
ey NI

uUKn
[52[ ]

“Usb”
=l

the Semizbay mine located in the Valihanov District of Akmoltnsk Oblast,
Kazakhstanm which was owned and operated by Semizbay-U.
FKZFFREL - (LAWK EESHTE Akmoltnsk Oblast 2 Valihanov [& - F3 &t
NREARER -

Semizbay-U Limited Liability Partnership, a limited liability partnership
established in Kazakhstan, in which the Company has a 49% equity interest
and is a joint venture of the Company.

WARLFFERABLE  MRERIMEARIZAREETSEEE - AKX
NEIGEDRE  RABERE49% #a ©

ordinary share(s) in the Company with a nominal value of HK$0.01 each.
RNARGREEO0.01 87T EiliR -

holder(s) of the share(s).
RIFER A -

The Stock Exchange of Hong Kong Limited.
BEBMERIAARAR -

has the meaning ascribed to it under the Listing Rules.

BEELMABRRFAETZE% -

the United Kingdom of Great Britain and Northern Ireland.
ARAFIERALE BmmEE £ -

United States dollars, the lawful currency of the United States of America.

XL ENBERBZELEEH -
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