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MANAGEMENT DISCUSSION
AND ANALYSIS
EEEIWED N

The board (the “Board"”) of directors (the “Directors”)
of China Shenghai Food Holdings Company Limited
(the”Company"”) is pleased to announce the unaudited
consolidated interim results of the Company and
its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2017 (the "Reporting
Period"”), together with the comparative figures for the
corresponding period in 2016.

BUSINESS REVIEW

The Group sell dried seafood, seafood snacks and
frozen seafood in the PRC. We also sell algae and fungi
in the PRC. The Group (i) sources high quality raw and
processed raw materials, (ii) sub-contracts processing
of the unprocessed raw materials to third parties, (iii)
packages products at its own packaging facilities or
through our sub-contractors, and (iv) sells packaged
products under its own brand “Wofan (K2)". The
Group also sells dried seafood, algae and fungi without
packaging, and sells frozen seafood at a seafood
wholesale market.

During the Reporting Period, the Group's revenue
grew approximately 35.9% from approximately
RMB226.9 million for the six months ended 30 June
2016 to approximately RMB308.3 million for the six
months period ended 30 June 2017. The Group's gross
profit and gross profit margin for the six months ended
30 June 2017 was approximately RMB79.3 million and
approximately 25.7%, respectively (Six months ended
30 June 2016: approximately RMB55.8 million and
approximately 24.6% respectively).

The Group has a comprehensive product portfolio with
different raw materials, flavouring and packaging and
consider each product to be distinctive. The Group
seeks to differentiate itself from its competitors by
providing its customers with a broad and convenient
choice of product offerings, which creates additional
opportunities to drive the overall sales.

During the Reporting Period, the Group offered 206
types of products, which comprised 95 dried seafood,
34 algae and fungi, 66 seafood snacks and 11 frozen
seafood.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

During the Reporting Period, the Group sold its
packaged products through supermarkets, trading
companies, convenience stores and other sales
channels, such as food companies, gift stores and
e-commerce retailers. The Group also sold unpackaged
products through these sales channels, as well as at
a seafood wholesale market for its frozen seafood
products.

The revenue growth of the Group during the Reporting
Period was driven by the increasing customer demand
which was supported by a corresponding increase in
supplies. The Group believe its customers choose our
products mainly based on (i) the strong historical sales
record of our products, supported by effective sales
and promotion strategies, (ii) its stable product supply,
and (iii) its large and evolving range of diverse product
offering. Specifically, the Group has demonstrated our
ability to (i) implement effective sales and promotion
efforts on its products, including the sales and
promotion teams stationed in its customers’ stores
to boost sales; and (ii) utilise favourable market
intelligence and research analysis conducted or
arranged by its customers on its products.

QUALITY CONTROL AND FOOD SAFETY

We are committed to providing safe and high quality
products to the consumers. We adhere to stringent
quality control guidelines and conduct quality check at
various points of the entire production process, from
sourcing of raw materials to processing, packaging
and inventory storage. Our dedicated quality control
team is responsible for ensuring that we adhere to our
internal quality control procedures. As mentioned in
the Prospectus of the Company dated 30 June 2017,
we were exposed to several product quality incidents.
Last year, the Company was informed that a small
batch of food product was found to have excessive
level of lead (the “Incident”). The relevant authority
informed the Company in August 2017 that it has
decided to impose a fine of RMB50,000 together with
a levy of RMB51, being the total amount of profits
that would have been realised by the sale of the
defective products. The total sum of penalty will be

PEAERMIZRAR AR

A

&iﬁﬂfﬁ ZIKElLiﬂtm 25
@ﬂJE&/HJMﬁ B(g
%Equ&T%Eﬁ)ﬁﬁ%ﬁ
Euu c REBMNERZEHE
Efﬁgﬁﬂ EDDL/\&EA/iEDDﬁtEX
MIZHE GRS °

DD V) //

RREB - AEEBRASSEZER
ThE % P R SKAE A FE AR FE S hn i) 2 75
TEAMRNE - AEERE  BFE
ZERUTEEEEAEENER !
WEERNHEEREHEBH IR
T AEBERMBEHEEESE (i)
EREEET 0 &k |||)F§j(&?&’1$tﬂ
YFHEZERMAS - AEME - A%
B2 BAATEEN)EEESNE®D
THE R E A - &?ﬁﬁé‘%?ﬁ%ﬁfﬁ
FHEEREHEERUEERES - &)
MARFPHRERETHLHENT T
BIEHRMIRIFEDHT -

EEEZFNERREE
BMBIRBEBERELZES
E’]Euu o 3 Fﬁi?—r’?vmﬁ
FEt - ERELEEBRRNSE
TTEEFEI HERMEKERNT - 8
RMBEFFRH - RMEENE S EH
EXEaERERRMETRMABHE
EEREF c FNARRBHAR=Z
—tFRNAZTHENBREMML - &
MEBIEEEMNEEEMH - £F
NEERE—/ I\ WMENRBEERE
sEBa(EH])- ﬁﬁﬁ*“)%b%:sf
—tFEN\ABAERR REETRA
EMS%%M&@M&AEM&EE’J i
B(RiHE EZ#ﬁﬁBEEDDEIEE«]ﬂ
B - AR Hxﬂx%ﬂﬂﬁ?ﬁﬁﬁﬁ
BT EET‘SEHE%E“ KARFE o N A58
A —EBRGRER2FEEM - KA
TE%E%&@&*&@%%%E@%

-y En

© B e

ﬁma WW] i

— R HmE

China Shenghai Food Holdings Company Limited | Interim Report 2017
6



MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

settled by our Controlling Shareholders pursuant to
an indemnity given by them. The Company wishes to
stress that it has placed significant importance to food
safety. In particular, the Company has been engaging
a certified food inspection institute as its consultant
on food quality inspection, which has introduced
vigorous quality inspection and control over the whole
production process of the Group. The Company
will use its best endeavor to ensure that the food
quality of its products adheres to the applicable legal
requirements and industry standard.

OUTLOOK

The Group aspire to strengthen its position in the
seafood and alga industries in China. To achieve
this goal, the Group will continue to: (i) enhance our
existing customer relationships in existing and new
markets; (ii) further diversify and increase our sales
and promotion efforts; (iii) enhance our packaging
capabilities to address customer demands and
improve quality control; and (iv) source, package
and market new products that cater to changing
consumer preferences. On 18 July 2017, the Group
has successfully listed on the Main Board of the
Stock Exchange of Hong Kong Limited, and raised
approximately HK$123.3 million (after deduction of
the underwriting commissions and other related listing
expenses) for the Group future development. The
Group believed it is well positioned and equipped to
capture the opportunities in the seafood and algae
industries in China.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

OPERATING RESULTS AND FINANCIAL
REVIEW

REVENUE

During the Reporting Period, the Group's revenue
grew approximately 35.9% from approximately
RMB226.9 million for the six months ended 30 June
2016 to approximately RMB308.3 million for the six
months period ended 30 June 2017, primarily due to
(a) the increase in sales volume and the increase in
the average selling prices and (b) the increasing sales
penetration of our products with existing customers.

The table below sets out a breakdown of the Group's
revenue categorised by product types during the
Reporting Period:

R RER I E R

g

RMEHE - AEENREHEES
T—XREXNA=+THILNEA E’]}\E
#5226 9A B LI M35.9% ZEE
T—tFANA=ZTHIEAREAR EI’J,%’J}\
R¥3083EEIT - TEZHN(a)HE
IR E B R R (b)IG N2 E iE
ERMNERERBRER -

TREFINRE PRE AR EEEMRE
AIE D H R E

Six months ended 30 June

BEAA=tTHIEAER

% to total % to total
revenue revenue
2017 fREkREMN 2016 fFaakEm
—E—+E BOlt —E—RE B
RMB’000 (%) RMB'000 (%)
AR®T ARETT
Dried seafood YEER 156,714 50.8% 119,714 52.8%
Algae and fungi BEEMRREER 122,802 39.8% 86,334 38.0%
Seafood snacks B REER 25,456 8.3% 16,850 7.0%
Frozen seafood BERR 3,375 1.1% 4,999 2.2%
308,347 226,897
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWEDAN

The table below sets forth the revenue contribution TFXRSFIANEBRHEEE BN RS H
from the Group's sales channels during the Reporting R B BEL ¢
Period:

Six months ended 30 June
BEXA=tHLAEA

% to total % to total
revenue revenue
2017 {HEREN 2016 fHealkEm
it Bl of 2 BAlk ZE—R%F R4
RMB'000 (%) RMB'000 (%)
AR®ETR ARETTL
Supermarkets Bm 158,900 51.5% 109,611 48.3%
Trading companies BHRA 71,388 23.2% 46,618 20.6%
Convenience stores BHE 15,980 5.2% 12,521 5.5%
Wholesale market for seafood §ZE# %5 3,375 1.1% 4,999 2.2%
Other sales channels HihsHERE 58,704 19.0% 53,148 23.4%
Food companies EmAT 23,121 7.5% 27,433 12.1%
Gift stores BmE 16,378 5.3% 11,671 5.1%
E-commerce retailers ETHKETER 16,798 5.4% 9,084 4.0%
Others Hith 2,407 0.8% 4,960 2.2%
308,347 226,897
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

GROSS PROFIT AND GROSS PROFIT MARGIN

Gross profit represents our revenue less our cost of
sales, and our gross profit margin represents gross
profit divided by revenue, expressed as a percentage.

The following table sets forth the gross profit and
gross profit margin by product category for the
Reporting Period:

EFRERE
ENFRUERBHERA - EFMEEE
FMER A s - AR ED -

TREFINRE PRRERRRNE D
BEMRERE :

Six months ended 30 June
BEXA=THLREA

2017 2016

—E—tF —T-RE
Gross Gross
Gross profit Gross profit
profit margin profit margin
£ EVES £ Ef=
RMB’000 %  RMB'000 %

ARBTR ARETR

Dried seafood YBER 40,216 25.7% 30,240 25.3%
Algae and fungi SRELRREER 32,025 26.1% 20,839 24.1%
Seafood snacks A RREER 6,329 24.9% 3,514 22.2%
Frozen seafood BEHRR 743 22.0% 1,182 23.6%
79,313 25.7% 55,775 24.6%

The Group's gross profit margin increased slightly by
approximately 1.1% from approximately 24.6% for
the six months ended 30 June 2016 to 25.7% for the
six months ended 30 June 2017, mainly due to the
increase in average selling prices of the Group's dried
seafood, algae and fungi products and seafood snacks
products.

OTHER INCOME AND OTHER GAINS

Other income and other gains represents rental
income generated from the seaweed farms located
in Xiapu, the PRC and interest income from bank
deposits.

AEEMNEMNERBEE-Z—FX
A=1+RHIEANEAL24.6%E M EF
NN %EHE-_T—+F A=+
HIEFE25.7% » TEHRAEED
BSEM  RBEREEESEFR
FEMMNEE BESERATE -

Hp W A R H b i 25

H A YA Ko Bt Wz FE A 70 R B B R
s RSEENESRARRITE
REF BN o
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEEIWED N

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses primarily consist of
salaries and employee benefit expenses for employees
engaging in the sales and promotion activities,
transportation expenses, advertising and promotion
expenses, rental expenses and other expenses. This
increase was primarily due to (i) an increase in salaries
as a result of an increase in the average headcounts
of the sales department as part of the change in
promotion strategy; (ii) increase in transportation
expenses. As a percentage of revenue, our selling
and distribution expenses remained relatively stable
at approximately 3.7% and 3.8% for the six months
ended 30 June 2017 and 2016, respectively.

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of salaries
and employees benefit expenses, rental expenses,
office expenses, depreciation, listing expenses and
others. As a percentage of revenue, our administrative
expenses accounted for approximately 2.9% and 3.6%
for the six months ended 30 June 2017 and 2016,
respectively.

INCOME TAX EXPENSE

Income tax expense primarily consists of the
Enterprise Income Tax of Xiamen Wofan Foodstuff
Company Limited (“Xiamen Wofan") and Fujian Wofan
Foodstuff Company Limited (“Fujian Wofan"), the
applicable tax rate of which being 25%. For the six
months ended 30 June 2017 and 2016, income tax
expense were approximately RMB17.0 million and
RMB11.6 million, respectively. The effective tax rates,
calculated as the income tax expense divided by the
profit before income tax, was approximately 28.9%,
and 30.0% for the six months ended 30 June 2017 and
2016, respectively.

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI"”), we are
not subject to any income tax in the Cayman Islands or
the BVI.

Hong Kong profits tax at 16.5% has not been provided
as our Group had no assessable profits arising in Hong
Kong for the six months ended 30 June 2017 and
2016.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

LIQUIDITY AND FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

CASH FLOWS

During the Reporting Period, the Group funded
its working capital and other capital requirements
principally by cash generated from our operating
activities and advances from shareholders.

NET CURRENT ASSETS

Net current assets increased from approximately
RMB152.7 million as at 31 December 2016 to
approximately RMB211.4 million as at 30 June 2017.
The increase was primarily attributable to an increase
in cash and cash equivalent of approximately RMB47.2
million which was due to the increased profits
generated from our sales of the Group's products.

CASH AND CASH EQUIVALENT AND BANK
BORROWINGS

During the Reporting Period, the Group maintained
a healthy liquidity position. As at 30 June 2017, cash
and cash equivalents of the Group was approximately
RMB157.2 million, as compared to approximately
RMB110.0 million as at 31 December 2016. The Group
has no bank borrowings as at 30 June 2017.

GEARING RATIO

As at 30 June 2017, the gearing ratio (calculated by
total debt divided by the total equity as at the end of
the year/period) of the Group remained nil as the Group
has no bank borrowings.

CAPITAL EXPENDITURES

For the six months ended 30 June 2017, the Group
had capital expenditure of approximately RMB30,000
(Six months ended 30 June 2016: Nil). The expenditure
was mainly related to the purchase of transportation
equipment.

CAPITAL COMMITMENTS
As at 30 June 2017, the Group did not have any
material capital commitments.

CONTINGENT LIABILITIES
As at 30 June 2017, the Group did not have any
material contingent liabilities or guarantees.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

PLEDGE OF ASSETS
As at 30 June 2017, the Group did not pledged any
assets.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED
COMPANIES

There was no significant investment, material
acquisition and disposal of subsidiaries by the
Company. The Group currently has no plan to make
any substantial investment in or acquisition of
capital assets, but will continue to seek out potential
investment or acquisition opportunities according to
the Group's development needs.

EXCHANGE RISK EXPOSURE

The Group mainly operates in the PRC and most of
its operating transactions are settled in RMB. Most
of its assets and liabilities are denominated in RMB.
Although the Group may be exposed to foreign
currency exchange risks, the Board does not expect
future currency fluctuations to materially impact the
Group's operations. The Group did not adopt formal
hedging policies and no instruments have been applied
for foreign currency hedging purposes during the
Reporting Period.

INTERIM DIVIDEND

The Board did not recommend the payment of an
interim dividend for the six months ended 30 June
2017 to the shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAMER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

The Company was only listed on the Stock Exchange
on 18 July 2017, no disclosure of interests or short
positions of any Directors and/or chief executives
of the Company in any shares of the Company (the
“Shares”), underlying Shares or debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “"SFO")) were made to the Company
under the provisions of Divisions 7 and 8 of Part XV of
the SFO as at 30 June 2017.

As extracted from the Prospectus, upon the
Company's Listing on 18 July 2017, the interests and
short positions of the Directors or the chief executive
of the Company in the Shares, underlying Shares
and debentures of the Company and its associated
corporations (within the meaning of part XV of the
SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to divisions 7 and
8 of part XV of the SFO (including interests and short
positions which he is taken or deemed to have under
such provisions of the SFO) or which will be required,
pursuant to section 352 of the SFO, to be recorded
in the register referred to therein or which will be
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies
contained in Appendix 10 to the Rules Governing the
Listing of Securities of the Stock Exchange (“Listing
Rules”) (“Model Code”), will be as follows:

EERERITHRABRKRS - 18
BRORESNEZR KR

AARERZ=ZZE—tFLATNABR
B Em R-ZE—tFEXA=1+
AB AR R E 5 R EI B 50 XV ED
FIR8DE MXWK BB E(A
é%&/izﬁ =ITHABRA
NEIREE wﬁa’@(m%ﬁ % X Bf
mﬂxﬁ”” 55 R ERE RG] ) EXVER)
gk (TARD 1) ~ HERGK S EHF
HHERIAER -

MBRERFHRFEE  RAQARE=Z
—+tE+A+ N \NBLHE BEHK
ARARGREBITRABEARRREM
BOAE (T & BE5 M EIEGEXY
)RR - MEAROKESTES
BIEEFRLBE lﬂﬁlJ%XV*B%WSiS
DEBMEADNE LB ATRRERS

KB (BEREEFRBE wua@ﬁ
BEXEBERAREERENER

R#kA) - REE %&Hﬁiﬂwu
352 1& 78 78 A\ 5% 16 By i & Re i s AR 15
ki/\

B X Bt %%Lﬁﬁmﬂtﬁﬁﬂnm
BRIOFTE LT AR EFHITESFR
Epf i W@KHT-TWDMﬂﬁﬁ
AR FTEERR EOR B IR

Approximate
percentage of
shareholding

Number of Interest (%)
Name of Director Capacity/Nature of interest shares BERES
BE=ps B RmtE BRHEE B (%)
Mr. Liu Rongru Interest in controlled corporation/ 525,000,000 52.5%
I Eyikas Long position (Note)
Sl EERER iR ()

Note: The entire issued share capital of Precisely Unique M : & ARAFTHE D BT

Limited is legally and beneficially owned by Mr. Liu HEEMEEESERERES -

Rongru, who is deemed to be interested in the Shares LML EWHR ARSI ER A

held by Precisely Unique Limited. A ERRODEAEZ -

PEASRGBERERAR | ZT—tP RS
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEREARAMER

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
The Company was listed on the Stock Exchange on 18
July 2017, no disclosure of interests or short positions
in any Shares or underlying Shares of the Company
were made to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO as at 30 June
2017.

As extracted from the Prospectus, upon the
Company's Listing on 18 July 2017, so far as the
Directors are aware, without taking into account the
Shares which may be issued pursuant to the exercise
of the options which may be granted under the Share
Option Scheme (as defined below), the following
persons (other than a Director or chief executive of
the Company), who had interests or short positions in
the Shares or the underlying Shares which would fall

TERRPREAQARMG R EAR
RS RAR

AARER=_ZFE—tFLA+NBR
B Em  R=ZE—tF A=+
A EBIEES KB E KRG EXVED
FE2RIDFIEX MR R B EBRAA
AIERIAR 1 3 AE B AR 17 HR O A 2 3300
’é‘o

MBREERFRRFEE - RARRE=ZZ
—tF&tA+N\BLME  REEA
e RBEITEERER S (F
ZRTXO)ETAI R LR BREM
EEITHRG - THALT(WIFE
ERAQBZBITHRAR)RKG K
*Hﬁlﬁﬁxfﬁqﬂ%&ﬁﬁ?}? 55 K HIE R 5)
EXVEE2RID G AR EN

to be disclosed under the provisions of Division 2 and *'2335;‘; afjf{%ﬁﬁ%&ﬁgﬂﬂé’]ﬁ
3 of Part XV of the SFO, or which would be required, f RARFEANZIRFTLE S =
pursuant to Section 336 of the SFO, to be entered in BRAR
the register referred to therein, were as follows:
Approximate
percentage of
shareholding
Number of Interest (%)
Name Capacity/Nature of interest shares BERES
®E g/ EmitE BRHEAE B (%)
Precisely Unique Limited Beneficial Owner (Note 1) 525,000,000 52.5%
HAEBRAA EmBEEA /TR (HE1)
Mr. Liu Rongru Interest in controlled corporation/ 525,000,000 52.5%
BNk E Long position (Note 1)
THEE MR TR (1)
Rising Case Limited Beneficial Owner (Note 2) 75,000,000 7.5%
RABRAR ExBEEA/ 1A (HF2)
Mr. Liu Tianping Interest in controlled corporation/ 75,000,000 7.5%
ZIRFrE Long position (Note 2)
THEE MR R (i E2)
Jiranek Investments Limited Beneficial Owner (Note 3) 75,000,000 7.5%
RENREERRA ExnBAAN /A (ME3)
Mr. Sun Shaohua Interest in controlled corporation/ 75,000,000 7.5%
BAOELE Long position (Note 3)

EhEEE RS 1A (MTE3)
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEARAMER

INTERESTS AND SHORT POSITIONS OF THE TERERAATRBRIEBER
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
- continued

Notes:

1.

The entire issued share capital of Precisely Unique
Limited is legally and beneficially owned by Mr. Liu
Rongru, who is deemed to be interested in the Shares
held by Precisely Unique Limited.

The entire issued share capital of Rising Case Limited is
legally and beneficially owned by Mr. Liu Tianping, who
is deemed to be interested in the Shares held by Rising
Case Limited.

The entire issued share capital of Jiranek Investments
Limited is legally and beneficially owned by Mr. Sun
Shaohua, who is deemed to be interested in the Shares
held by Jiranek Investments Limited.

DHEERAR - &

Wi

1.

YHBRA AN HEBTRAHD
B A EREREA - BEME
AR AR BB AR A A A DR
A RS -

RAARAANEZ R ETRAHE
HPEERERERESR © FIATE
ERGE /R RABRABDFEHBRND
AR o

RENKREARARTNEMEHTR
FRELEREAERESHES K
DEREFRBERNAEHNREFRR
AR AENRO P HEEER -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEERRAMER

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders
on 22 June 2017, the Company has conditionally
adopted the share option scheme (the “Share
Option Scheme”) for the purpose of recognizing
and acknowledging the contributions the eligible
participants had or may have made to the Group. The
Board may, at its discretion, grant options pursuant to
the Share Option Scheme to the Directors (including
Executive Directors, Non-executive Directors and
Independent Non-executive Directors), the directors
of the Company's subsidiaries and employees of the
Group and any other persons (including consultants or
advisers) whom the Board considers, in its absolute
discretion, have contributed or will contribute to
the Group. The Directors were authorised to grant
options to subscribe for shares of the Company and
to allot, issue and deal with the shares pursuant
to the exercise of options granted under the Share
Option Scheme and to take all such steps as may be
necessary and/or desirable to implement and give
effect to the Share Option Scheme. The maximum
number of shares in respect of which options may be
granted under the Share Option Scheme and under
any other share option schemes of the Company must
not in aggregate exceed 10% of the total number
of shares in issue immediately following completion
of the Global Offering (as defined in the Company's
prospectus dated 30 June 2017), being 100,000,000
shares, excluding any shares that may be issued under
the options which have lapsed in accordance with the
terms of the Share Option Scheme (or any other share
option schemes of the Company), unless otherwise
approved by the shareholders of the Company in
general meeting and/or such other requirements
prescribed under the Listing Rules from time to time.

A RARERERAR | —F—

fERET S
BRE2BERER-_ZT—tF XA
“t+ZRBENREAR  ARFECEHE
TR ER A — TR B AR A 5T 1 ([ R AR S
) UEERFEFEEXAELHA
SEEHERMNABR2EAL - 1R
ERERESD  ESSARBRES
(BEATESE  FRTEEREBY
FRTES)  ARAMBARZE
2 AEEEENREFSEENER
RBEHEH A RBELRERAER
Hi AL (BREERKERLER) X
BB AR - B SRR AR A R DA
REBARBRD - RIRBREBRETE
ATRHHBREETEMAEE - &
TREBERG - L RFRREBETER
RETEREZERME RVER X
BEN IR - RIBBBRES B
EAE M ARR BB S AR T
MERENRSRNEE ARG
HBRAREEREE(ERERARAA
HR-Z—tFXNA=TENERE
B)FEMERT ETRDAENI0%
EN100,000,000/% %5 + T B IEE1]
RIREE B A &) (AR RHEM H Al
B RE ST B)) M0 IR B R R R
A TR R D - AR R BB
RIS ESTHER, S ET A
T REEMBREERIN

tHhHRE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRAMER

SHARE OPTION SCHEME - continued

Unless otherwise approved by the shareholders of
the Company in general meeting, the number of
shares that may be granted to an eligible participant
under the Share Option Scheme and any other share
option schemes of the Company (including both
exercised and outstanding options) shall not exceed
1% of the shares in issue of the Company within any
12-month period. Any grant of options to a Director,
chief executive or substantial shareholder (as defined
in the Listing Rules) of the Company or any of their
respective associates (as defined in the Listing Rules)
is required to be approved by our independent non-
executive Directors. Unless otherwise approved
by the shareholders of the Company in general
meeting and/or such other requirements prescribed
under the Listing Rules, the number of shares that
may be granted to a substantial shareholder or any
independent non-executive Director or their respective
associates under the Share Option Scheme and
any other share option schemes of the Company
(including both exercised and outstanding options)
shall not exceed 0.1% of the shares in issue, having an
aggregate value in excess of HK$5 million, within any
12-month period.

There is no minimum period for which an option must
be held before it can be exercised, and the period
during which an option may be exercised will be
determined by the Board in its absolute discretion,
however, no options shall be exercised 10 years after
they have been granted. The subscription price of
a share in respect of a particular option shall be not
less than the highest of (a) the official closing price of
the shares on the daily quotation sheet of the Stock
Exchange; (b) the average official closing price of
the shares on the daily quotation sheet of the Stock
Exchange for the five business days immediately
preceding the date of grant; and (c) the nominal value
of a share. The Share Option Scheme shall take effect
from the date it is adopted and shall remain effective
within a period of 10 years from that date.

From the date that the Share Option Scheme became
effective and unconditional and up to the date of this
interim report, no share options were granted under
the Share Option Scheme.

PEAERMIERAERAR | ZF—

BRETE &
BRIFEARBRRNEERAREG E51T
HEE - 7RI AT B BB B A & e (A7
Hp AR BAHE & (BRERTE
RARITEBERE) —RABER2E
ERANKNEE - TNMSEBARE
EEA— @218 A BREA 2 EITRD
1% - EfRIAESE - KRR SHRT
BABHEERRCERR LTHA)
SEEMNEENBEA(ERR W
BADE T BRERERMOEL
FEMITEEHME - RIFARBBERE
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SERE  BRIBBBREASIRE
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ERARITEBRE) AT T EERR
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors recognise the importance of good
corporate governance in the management of the
Group. As a private company during the Reporting
Period, the Company was not required to comply
with the Corporate Governance Code (the “Code”)
as set out in Appendix 14 to the Listing Rules during
the Reporting Period. The Board will review and
monitor the practices of the Company for the purpose
of complying with the Code and maintaining a high
standard of corporate governance practices of the
Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its
own code of conduct for dealing in securities of the
Company by the Directors. As a private company
during the Reporting Period, the Model Code was not
applicable to the Company for the six months ended 30
June 2017. However, having made specific enquiries
of all Directors, all Directors confirmed that they have
complied with the required standard of dealings as set
out in the Model Code during the Reporting Period.

AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) with written terms of reference
in compliance with the Code. As at the date of
this report, the Audit Committee consists of three
members who are all the Independent Non-executive
Directors of the Company. Ms. Cheng Shing Yan has
been appointed as the chairlady of Audit Committee.

The Audit Committee has reviewed and discussed the
interim results of the Group for the six month ended 30
June 2017.

EFhEERTA

EEHARMNOETRAEAREE
BRENEEN - HRARERBRE
HEDA—RILARE - BHREREH
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AIRRBARARARKENEEE AT
e

ESETRFXINEETA

R ﬁE%%H%#W ERESHE
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W mﬁﬁ RIRHEMA—RALA
j E&ffﬁi—? tﬁz/\ﬂ +
B 175 @ B2 2SR BINE @ A R A A
Al AT KEFTEESREHARS
HoOMEEEERAESEAEM—EE
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EREEE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DEEARLMEH

PURCHASES, SALE AND REDEMPTION OF
LISTED SECURITIES

Since the Company was only listed on the Stock
Exchange on 18 July 2017, neither the Company
nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’ s securities listed on
the Stock Exchange during the six months ended 30
June 2017.

EMPLOYEES

As at 30 June 2017, the Group had 424 full time
employees in total (31 December 2016: 390). The
Group's emolument policy is to remunerates its
employees based on their performance, experience
and prevailing industry practice. Competitive
remuneration package is offered to retain elite
employees. The package includes salaries, medical
insurance, discretionary bonuses, other benefits
as well as mandatory provident fund schemes
for employees in Hong Kong and state-managed
retirement benefit schemes for employees in the PRC.

FEERAERARAT | —F—
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED
SEBEEREMEERRER - KEER

For the six months ended 30 June 2017 HE=—T—+FxA=1+HIL/EA

(Expressed in Renminbi) (JA A R#51I7R)

Six months ended 30 June
BEANA=THLEAEAR

2017 2016

—®—tF T AE

Notes RMB’000 RMB'000

B2 AR%T ARETT

Revenue WA 308,347 226,897
Cost of sales SHER A (229,034) (171,122)
Gross profit ER 79,313 55,775
Other income and other gains  E 4t I A Kz E fth i &5 231 153
Selling and distribution HERSHERA

expenses (11,363) (8,609)
Administrative expenses THER (9,080) (8,159)
Other expenses HEiER (334) (437)
Finance costs A& AN - (219)
Profit before income tax  BRFTEBIATEF 5 58,767 38,504
Income tax expenses FrisfiA X 6 (17,001) (11,559)
Profit for the period AREE AEG

attributable to owners H s A

of the Company 41,766 26,945
Other comprehensive Hih2mEUBA

income
Items that may be HE B D HEE

reclassified subsequently Bmk)EE -

to profit or loss:

- Exchange differences — BB FINERELE

arising from translation HIME X Z 5
of foreign operations 576 (32)

Other comprehensive HRHEMAEERA

income for the period 576 (32)
Profit and total AEEEAEERRA

comprehensive income for EFR2ZEKA

the period attributable to W

owners of the Company 42,342 26,913
Earnings per share BREF

- basic and diluted (RMB) —EAREEARE) 7 0.042 0.027

The notes on pages 27 to 40 form part of this interim 278 £ 540 8 &) M 3+ & 2 & 2984
financial report. BREN—ID °
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - UNAUDITED
FEMBRREK - REEX

At 30 June 2017 R=F—+F,xA=+H
(Expressed in Renminbi) (LA A R¥FIITR)

As at As at
30 June 31 December
2017 2016
RZB—+F HNZT—RF
~A —1—7)51
=+H =+—H
Notes RMB’000 RMB'000
P& AR¥ TR AR®TT
ASSETS AND LIABILITIES ¥ERA&MHE
Non-current assets FRBEE
Plant and equipment BB K& 172 196
Prepaid lease payments T RERE 154 179
Deposits paid to suppliers EH%@%[@%ZE@ 6,000 2,500
6,326 2,875
Current assets REEE
Inventories T8 8 29,443 31,591
Trade receivables g 5 W EIE 9 61,966 74,533
Deposits, prepayments and &% « FE{RTEIE K&
other receivables Ho b W IR 10 5,316 3,649
Cash and cash equivalents Eﬁ%&fﬁ,%ﬁﬁ% 157,215 109,982
253,940 219,755
Current liabilities REEE
Trade payables B S ENREIA 11 26,780 39,715
Accruals, deposits received [EFTER - _WiRE &
and other payables H i fER 5018 12 9,227 20,405
Provision for taxation BB 6,536 6,924
42,543 67,044
Net current assets REEEZFE 211,397 152,711
Net assets BEE 217,723 155,586
CAPITAL AND RESERVES ¥ &K f#E
Share capital A% A 13 2 -
Reserves B 217,721 155,586
Total equity B 217,723 155,586

The notes on pages 27 to 40 form part of this interim

financial report.
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY - UNAU
RERBRRBR - RKEX

For the six months ended 30 June 2017 HE=—T—+FxA=1+HIL/EA

(Expressed in Renminbi) (LA A R#517R)

DITED

Share Share  Special Statutory Exchange Other  Retained
capital premium  reserve  reserve  reserve  reserve profits Total
Rx ROEE* BHRE LERE EXRE HURE REEA L
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARBTT ARETT ARETT ARETR ARETR ARETT ARETR ARETR
At 1 January 2016 #2016F181R 5,800 - 17,800 4,79 - - 72,642 101,038
Issue of share capital BRI (H5130)

(Note 13(b)) = = = = = = = =
Profit for the period Lt = = = = = - 26945 26,945
Other comprehensive income ~ Efti 2 EMA

Exchange difference arising R E) EREL

from translation of NEXER
foreign operation - = = = (32) = = (32)
Total comprehensive income  E3R2EWA L5

for the period - - - - (32) - 26,945 26,913
Transfer to reserves ERTREE - - - 773 - - (773) -
Group reorganisation (Note )  £EB4 (i) (5,800) - - - - 5800 (58000  (5800)
At 30 June 2016 and #201656A30A K

1 July 2016 201657818 = = 17,800 5,569 (32) 5,800 93,014 122,151
Profit for the period BnE - - - - - - 34207 34207
Other comprehensive income ~ Efti 2 EMA

Exchange difference arising ~ HEENEREL

from translation of NELZE
foreign operation - - - - (772) - - (772)
Total comprehensive income  EiR2 AW A L5

for the period - - = = (772) - 34,207 33,435
Transfer to reserves EETRE - - - 2,331 - - (2,331) -
At 31December2016and 120165128318 %

1 January 2017 20171818 - - 17,800 7,900 (804) 5800 124,890 155586
Capitalisation of shareholders R E AR

loan (Note ii (ki) 2 19,793 - - - - - 19,79
Profit for the period el = = = = = - 41766 41,766
Other comprehensive income ~ E2EYRA

Exchange difference arising ~ HEEHNEKES

from translation of HERZER
foreign operation - - - - 576 - - 576
Total comprehensive income ~ HR2ERALE

for the period - - - - 576 - 41,766 42,342
Transfer to reserves ERERE - - - - - - - -
At 30 June 2017 12017564307 2 19,793 17,800 7,900 (228) 5800 166,656 217,723
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED
RERBRRBR - REEX

For the six months ended 30 June 2017 HE - —+F/xA=1+HIL/EA
(Expressed in Renminbi) (LA A R¥FIIR)

* The total of these accounts as at the reporting dates
represents “Reserves” in the consolidated statements of
financial position.

Notes:

i On 27 April 2016, New Lead Worldwide Limited (“New
Lead”) acquired 100% equity interest in Xiamen Wofan
from their shareholders at an aggregate consideration of
US$892,307 (equivalent to RMB5,800,000), which was
based on the registered capital of Xiamen Wofan. New
Lead settled such consideration by cash, which was
advanced by shareholders of the Company. The amounts
due to shareholders is included in accruals, deposits
received and other payables as at 31 December 2016
with the corresponding amount recognised as deemed
distribution to shareholders.

After the acquisition of Xiamen Wofan, the Company
became the holding company of the Group thereafter.
The amount transferred to other reserve represents the
nominal value of the share capital of Xiamen Wofan.

ii. On 22 June 2017, 200,000 Shares were allotted and
issued all credited as fully-paid to the then shareholders
of the Company, in consideration of the capitalisation
of loans in the amount of HK$22,807,359 owing by our
Company to then shareholders of the Company.

BERS HHNZERE BRERE
BATSIR R RO [ RS ] o

MEE

RZZE—REMAZ++LH  MER
RARRR([#E]) B EFTRE R
RRBEPIRE M2 R AER - &
KERBI2I7TET(HERARK
5,800,0007T) * JyiRIREFTRE M5
MEARGTE o FBURR BRI
MR EHFEBNE - BANBRKE
RoE—AF+-A=t+—BHARE
FHER - BWIRES REMBENRIEA
AR ERABRGIERRDIK

RUBBEFTIR LR - ARAEERA
AREBOZER AR - BREHMFE
MEFREREPTRENRAEE -

“E—tFRNAT B AREK
SRR B M 347200, OOOH&J\EEEH’E
BROBD  KRER/BARE DS
W$Qiﬁﬁ$ﬁﬁ22,807,359/§7tf§,

The notes on pages 27 to 40 form part of this interim %27§§%4OEE’JM‘TEZ%$¢ i)

financial report.
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CONSOLIDATED STATEMENT OF

CASH FLOWS - UNAUDITED
RERSRER - RAREX

For the six months ended 30 June 2017 #HZE—
(Expressed in Renminbi) (LA A R¥FIIR)

tg/\ﬂ +EI,U:/\ )El

Six months ended 30 June

BEAA=THLEAMEA

2017 2016
—E—+tF ZT—RF
RMB’000 RMB’'000
AR%TR AREFT
Cash flows from operating activities K& FHHELHE
Profit before income tax B FTS ARG 58,767 38,504
Adjustment for: BUATEEELAE
Depreciation of plant and equipment BERHBEITE 54 62
Amortisation of prepaid lease payments T8/ 78 & I8 # 44 25 25
Exchange differences EHER 576 (9)
Finance costs CUR IB®IN = 219
Interest income FLE WA (204) (123)
Operating profit before working BEBSEBAIN
capital changes gyl 59,218 38,678
Decrease in trade receivables 8 5 EYGRIER 12,567 3,196
(Increase)/decrease in deposits, ®e - BRAFEREM
prepayments and other receivables FEU R IE (38 40),/ E (5,167) 2,897
Decrease/(increase) in inventories BERL/(Em) 2,148 (2,314)
Decrease in trade payables B SN RERD (12,935) (20,269)
Increase in accruals, deposits received  [EzTER - BWIZE &
and other payables H b A~ ZRIB I AN 7,016 156
Cash generated from operations RELENRS 62,847 22,344
Income tax paid B FEH (17,389) (12,285)
Net cash generated from operating AT B E AR &
activities 45,458 10,059
Cash flows from investing activities BEIHEESHE
Purchase of plant and equipment BERERRKRE (30) -
Decrease in pledged bank deposits BHERBITERUR D - 72
Interest received B UF 2 204 123
Net cash generated from investing REZEELBFRS
activities 174 195
FREASRMBIERERAR | ZT— R EHRE
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CONSOLIDATED STATEMENT OF

CASH FLOWS - UNAUDITED

uv_\éiﬁrﬁﬁéﬁ - *.@%1‘2

For the six months ended 30 June 2017 HE - —+F/xA=1+HIL/EA

(Expressed in Renminbi) (LA A R¥FIIR)

Six months ended 30 June

BEAA=THLEAMEA

2017 2016
—Z—tF —ERF
RMB’000 RMB'000
AR®T R AREFT
Cash flows from financing activities REEZHRELHE
Repayment on interest-bearing STREEER
borrowings - (9,625)
Contribution from shareholders fEREE 1,601 12,392
Interest paid BERHE - (219)
Deemed distribution to shareholders AR 2R - (5,800)
Net cash generated from/(used in) BEZBESL(FTH)
financing activities FRE 1,601 (3,252)
Net increase in cash and cash ReRBeEEMEM
equivalents RE 47,233 7,002
Cash and cash equivalents HHNEERESEEY
at beginning of the periods 109,982 73,679
Cash and cash equivalents HRESRESEEY
at end of the periods 157,215 80,681
The notes on pages 27 to 40 form part of this interim 278 & £ 408 &M i+ & A #1684

financial report.

hEHERMIE

BRER— 5

ERERNA | T —+FHRE

o
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REEZ DI B R BT

(Expressed in Renminbi unless otherwise indicated) (FSBA RN + UAARKEFIR)

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in the Cayman Islands on 8 January
2016 under the Cayman Islands Companies Law.
The Company's registered office is located at
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The
Company's principal place of business is located
at PRC.

The principal activity of the Company is
investment holding. The principal activities of
the Group are packaging and sales of seafood
products.

The Company has listed its shares on the Main
Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 18 July 2017.

The unaudited consolidated interim financial
statements have neither been audited nor
reviewed.

ARER
ARARZZE—A~F—ANBIR
BERSHERAREERSHETE
Mz ABBRAR - ARAFIAFE
fi} 3% =& B iz 7 Cricket Square,
Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111,
Cayman Islands - XAGIHEE
EFH BRI R E o

RRANEEEBRITEER -
MAKENEERB RBRNIE
EEBEM

RRBZBROR_F—+F+LA
TNEREBMARSMARRA
(B3P D EMR L -

REEZIEAT BV BHHRRARL
ERER -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
ARAEERZ IR E =

(Expressed in Renminbi unless otherwise indicated) (F:SBA RN + UARKEFIR)

2.

REORGANISATION AND BASIS OF
PREPARATION

In connection with the listing of the shares
of the Company on the Stock Exchange, the
Company underwent a reorganisation (the
“Reorganisation”).

Details of the Reorganisation are set out in the
section headed “History, Reorganisation and
corporate structure” to the prospectus of the
Company dated 30 June 2017 (the “Prospectus”).
The Reorganisation involved only inserting
new holding companies on top of the existing
operating company and has not resulted in any
change of economic substance. The Group
resulting from the Reorganisation is regarded as
a continuing entity as it involved combinations
of entities under common control, which were
controlled by the same controlling shareholder.
Immediately after the Reorganisation, the
Company became the holding company of its
subsidiaries now comprising the Group on 27 April
2016. Accordingly, the unaudited consolidated
interim financial statements were prepared using
the merger accounting as if the Reorganisation
had been completed and the current group
structure had always been in existence. The
unaudited consolidated statement of profit or
loss and other comprehensive income and the
unaudited consolidated statement of changes in
equity for the six months ended 30 June 2017
include the results and changes in equity of the
companies now comprising the Group from the
earliest date presented or since their respective
dates of incorporation, whichever was shorter,
as if the current group structure had been in
existence. No adjustment is made to reflect
fair values, or to recognise any new assets or
liabilities as a result of the Reorganisation.

2.

EARGREE

VK= ANYNEIED 7N Ry
mARBETTEA(NE
al) e

BEAZFHBRINARFBRR
TEHFRAZTHZERE
ROBERERDIES  ZAK
REVRE | —80 - BERES RS
MNERARLREARBEER
Azt KREEBALSELEE
MRS - REBEREEAKRR
ER—RKEERE REASHEY
R HEEGTER (HERER
PRERPTIES) A6 - ZFEEMA
% KRARRZZE—ARFOA
“HHEHRARREXRAEERS
MEBARMZERAR - Ei - R
REZGE D RPBERRERA
BHEFRE  BOSHE K
RREEEREBEFE -BE
TE—tFEXRA=ZTHIEARERA
WARKREZEABRENEMER
WaHREAEERIRAERE

REERFAKRAEEEQFE
RE2JAHERERETEN
MRS BB (AREE R
)G R BEEE BN
BRERE-BEFE - BEED
HBUARMAFE  RESEHRE
REMFEEREME -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
ARAEERZ IR E =

(Expressed in Renminbi unless otherwise indicated) (f BA& RN » AAREFR)

2.

REORGANISATION AND BASIS OF
PREPARATION - continued

The unaudited consolidated interim financial
statements for the six months ended 30 June
2017 have been prepared in accordance with
the Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the applicable
disclosure provisions required by the Rules
Governing the Listing of Securities on the Stock
Exchange. The unaudited consolidated interim
financial statements and notes thereon do not
include all of the information required for full set
of financial statements and should be read in
conjunction with the accountant’s report included
in Appendix | (the “Accountant’s Report”) to
the Prospectus, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“"HKFRSs"), which collective terms
include all applicable individual HKFRSs, Hong
Kong Accounting Standards and Interpretations
issued by the HKICPA. It was authorised for issue
on 31 August 2017.

The preparation of the unaudited consolidated
interim financial statements in conformity
with HKAS 34 requires management to make
judgments, estimates and assumptions that
affect the application of accounting policies and
reported amounts of assets, liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

The HKICPA has issued several amendments to
HKFRSs that are first effective for the current
accounting period of the group. None of these
developments has had a material effect on how
the group’s results and financial position for the
current or prior periods have been prepared or
presented in this interim financial report.

The group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

2.

EARGREE-R

(E—FE—FERA=+THIER
f R 2 RIEEZAR A PR
RIOBRBERGFMAG([FES
FHENAE ) Bz BB G E
R34S [P BHmE ([ &
AR L3345 ) R
78 75 b AR BI AR T 2 2 A B R A6
XMAREL - REEZERE T HIR
MR L EM L BB ERET
BEUBMRABOMAEN X
JE BB AR AR I 85 — 2 @ ETRD R
E([gstasRE D (DHREEE
MM EER ([ FRYBRELE
81]) BREELGMASR
o 2 PR S R 2 B R & B B 1
A BBGFEANRER
2)—HRE - AP HMB®RE
R-ZB—+FNA=+—BEZ
EERETE-

EREFTERUTAT G
AIFE345R M R ERIZAR & o i
BRmAREH SR BORER
ARABERE BB IDEDRE
E - AfF  BAMIHHEHRER
BEREZENALE A5t RR
# o BBRAER T A2E BN E 58
B o

BEGHMASEEMZEEE
BYBRELEMNNETE - ARA
SEEARANSESTHEE
IR - RMZ BB RBE AR
SEEAR I BEMEREA LI
MRBREBEAPEZE

ANER [ 4 R X AN 2 5t A
RAEREERFRT R 2R -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REEZ DI B RE T

(Expressed in Renminbi unless otherwise indicated) (Bx BAERIN - AAREFIR)

3.

SEGMENT INFORMATION 3. oHER
OPERATING SEGMENT INFORMATION wEEHLER
For management purpose, the Group operates REEME @ AEEREERL
in one business unit based on their products, B AR Ec - WA— (A2
and has one reportable and operating segment: MBRENE . AR GNES S
packaging and sales of dried seafood, algae and En RHEEMNMREEL O E
fungi, seafood snacks and frozen seafood. The FRBERRGHRRD - NAF]
Executive Directors of the Company, being the HATES(AIREREERE
chief operating decision maker, reviews monthly E)BABHHEERE  UEBE
sales reports to determine the selling price EEREENEREEBREMNN
of their products and monitors the operating EEEE  BUEHBEBRERY
results of its business unit for the purpose of i R X IR EAURTE ©
making decisions about resource allocation and
performance assessment.
INFORMATION ABOUT PRODUCTS ERERNEHR
The revenue of the major products is analysed as FEEMOBZSTOT
follows:
Six months ended 30 June
BEANA=+HLAREA
2017 2016
—E—tF ZE-RF
RMB’000 RMB'000
ARBTRT ARETT
Dried seafood S8 EmM 156,714 119,714
Algae and fungi REERAREER 122,802 86,334
Seafood snacks BAEKREER 25,456 15,850
Frozen seafood BER 3,375 4,999
308,347 226,897
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REEZ DI B R BT

(Expressed in Renminbi unless otherwise indicated) (Bx BA RSN - AAREFIR)

4.

SEASONALITY OF OPERATIONS 4.
Historically, we have experienced higher sales

of our products ahead of traditional Chinese
holidays. We attempt to reduce the impact of
product seasonality by diversifying our product
offerings so that we can constantly maintain our
overall sales volume and revenue.

PROFIT BEFORE INCOME TAX 5.
Profit before income tax is arrived at after

charging the following:

—HAK - RFEMRMNHERE
EoPERMNERE - RAAE
BEEEMERREERNTE
R ENERMABREHERK
BERRIRENRE

BR FT 15 B4 A2 A
B AT S A M E MR T %
I8

Six months ended 30 June
BEANA=THLAEAR

2017 2016
—F—tFE BT
RMB’'000 RMB'000
ARBTrT ARETRT
Amortisation of prepaid lease TE A E kI

payments 25 25
Cost of inventories recognised  WR A HFEHRA

as expenses 229,034 171,122
Research expenditure M 334 437
Depreciation of plant and B KR ETE

equipment 54 62
Operating lease rental THEBEHNEERE

in respect of: e -

- Rented premises —HAEM 901 671
Listing expenses il 6,100 5,809
Staff costs BTKA

— Salaries and wages —HENTIE 8,720 6,696

- Retirement scheme — RIRET B R

contribution 757 707

7R
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REEZ DI B RE T

(Expressed in Renminbi unless otherwise indicated) (F:SBA RN + UARKEFIR)

6. INCOME TAX EXPENSE 6. FIBBIFEX
Income tax in the consolidated statement of profit REBERAMATEEIE

or loss represents:

Six months ended 30 June
BEAA=THLAREA

2017 2016
—E—tF ZZE—RHF
RMB’000 RMB'000
ARBTRT AREFTT
Current tax — PRC corporate BEATEIE — R B b 5
income tax FriS#i 17,001 11,559

Under the Law of the PRC on Enterprise Income
Tax (the "EIT Law"”) and Implementation
Regulations of the EIT Law, the tax rate of the
Company's PRC subsidiaries is 25%.

Provision for the PRC Enterprise Income Tax
("EIT") for the Reporting Period was made based
on the estimated assessable profits calculated in
accordance with the relevant income tax laws,
and regulations applicable to the subsidiaries
operated in the PRC.

No provision for Hong Kong Profits Tax has been
made as the Group had no assessable profits
arising in Hong Kong during the Reporting Period.

RIECP RS ERBRE)((R
EMBRIEY]) RCATEFEE
&40 - AR R) A B B A A Y
TR E25% ©

HERRNTEEEMRSH ([ E
ERERDBERERERRNE
RSB AR BRMAS
BRI R IR PIE H SR (451 R
ARTUE M EH ©

HRAEERRENELEER
SRS ERPUER - FUt I HE it
BEMESTIELEE -
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
REFZ TR EME

(Expressed in Renminbi unless otherwise indicated) (FSBA RN + UAARKEFIR)

7. EARNINGS PER SHARE 7. EREF
The calculation of basic earnings per share for BE-_T—+tFA=1+HLX
the six months ended 30 June 2017 is based FAMSRERZNIREEZ
on the profit attributable to equity shareholders E—+tFARNA=ZTHIEANEAN
of the Company of RMB41,766,000 (30 June $ RIEEEAE AEMEFAR
2016: RMB26,945,000) and weighted average #41,766,0007C ( =T — N E X
number of 1,000,000,000 shares during the six A=+4+H: AR® 26,945,000
months ended 30 June 2017 (30 June 2016: 7t) » LAX%1,000,000,0008% i 17
1,000,000,000 shares). BWMEFHE(ZE—RFRHA
=-+H : 1,000,000,000/% %1% )
The weighted average number of shares comprise BB MEFEHSEBEFER -
750,000,000 shares in issue at 30 June 2017 and T—tFRNA=Z+HBHET
250,000,000 shares issued pursuant to the Global 750,000,000 & fn R BEHE AR
Offering which took place immediately before AR —_E—+F+A+/\H
the Company'’s listing of its shares on the Stock EH P E AR IE 2 EREE M
Exchange on 18 July 2017 as if the shares were Z%1TH9250,000,000 % f% 5 + M
outstanding throughout the entire six months ﬁu;i%ﬁﬂ REBEE-_ZE—tFK
ended 30 June 2017 and 2016. ZT—XEXNA=ZTHIEAREA
flEﬂF‘ﬁEﬁ‘TTE@l\ g
There were no potential dilutive ordinary shares EREE_ZE—tER_T—X
during the six months ended 30 June 2017 and FRA=ZTHIEANEARL EE
2016 and, therefore, diluted earnings per share EEETER  WEREEAT
are the same as the basic earnings per share. HEREARBTER -
8. INVENTORIES 8. FE

As at As at

30 June 31 December

2017 2016

»® ®n

—E—+tF —ZT—KF

~A +=A

=qr(E =+—H

RMB’000 RMB'000

AR®T R ARETTT

Raw materials BERE 5,155 16,593

Work in progress &M = =

Finished goods IR 24,288 14,998

29,443 31,591
There was no write down of inventories during the BE—T— ,t¢ —oREBTT
six months ended 30 June 2017 and 2016. B=4+HIt~# ﬁmm,ﬁﬁ

=,

PEAERM
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REEZ DI B RE T

(Expressed in Renminbi unless otherwise indicated) (Bx BAERIN - AAREFIR)

9. TRADE RECEIVABLES 9. BEZEWFIE
As at 30 June 2017, the ageing analysis of trade RZE—+FA=1+H &%
receivables, based on invoice date and net of ERHTHKBREREEERNE S E
allowances of doubtful debts, is as follows: WEkIBRRE ST

As at As at

30 June 31 December

2017 2016

i »

—E—+tF —ZT—XF

~A +=A

Sqr(E] Sar=E

RMB’000 RMB'000
ARBTE ARETRE

0-30 days 0%30H 39,098 48,282
31-60 days 31260H 21,683 24,488
61-90 days 61£90H 1,185 1,763

61,966 74,533

The Group has a policy of granting trade AEBNBERAESHEFRE

customers with credit terms of generally 30 — R AEH30EHMNEE -
days to 90 days. All of the trade receivables are EAFEE S EWRZEBEN—F
expected to be recovered within one year. Alk[E
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REEZ DI B R BT

(Expressed in Renminbi unless otherwise indicated) (Bx BA RSN - AAREFIR)

10. DEPOSITS, PREPAYMENTS AND OTHER 10. ¢ - R ZEREMEK
RECEIVABLES g

As at As at

30 June 31 December
2017 2016

i »
—2—tf -T-AF
~A +=A
=tH =t—H

RMB’000 RMB’000
ARBTT ARETET

Valued added tax receivables BEETERKIE = 240
Other deposit and receivables E‘rlﬁ?;z%&%ﬂﬁlmlﬁ 17 261
Amount due from a related party JEU —2Z & 5 78
— Mt 135 234
Prepayments B FRIE 5,114 2,864
Prepaid lease payments TN EFE 50 50
5,316 3,649
Note: The balance represents a rental deposit and MisE : BRLSRIER—HEH 2R m
rental prepayment paid to a company, which was FE(RRABIHEF I ZER
controlled by the spouse of Mr. Liu Rongru, one BRE) MBS A AR X
of the controlling shareholders of the Company. o eke RESERNK
The balance was unsecured, interest-free, and B ZBEEBRAERR -2
will be repayable upon the end of lease term. BIRZARTE BRI R o
All of the deposits, prepayments and other TERATEERS « BAIREREM
receivables are expected to be recovered or W IR K R —F i e sk iR
recognised as expense within one year. ABAX -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REEZ DI B RE T

(Expressed in Renminbi unless otherwise indicated) (Bx BAERIN - AAREFIR)

11. TRADE PAYABLES 11. EZEARIE
The credit terms of trade payables vary according B EMNZENEERRFER
to the terms agreed with different suppliers, FAHEERENIERME AT
normally 30 days. Based on the receipt of services [ —AAH30A o RIE—AKHA
and goods, which normally coincided with the ZEHBAERNRE NS RER
invoice dates, the ageing analysis of the Group's A SREHMERBAERE
trade payables as at the end of the Reporting SEMRENRRSTIT
Period is as follows:
As at As at
30 June 31 December
2017 2016
—E—tF ZEXRF
<A +=A
=+H =+—H

RMB’000 RMB'000
ARBTT AR®TRE

0-30 days 0%30H 26,780 39,715
The trade payables are short-term and hence the B S RNFIAREFIE - Bt
carrying values of the Group's trade payables are AEEE FEMNFIENREER
considered to be a reasonable approximation of REBRAFTEEEES
fair value.
12. ACCRUALS, DEPOSITS RECEIVED AND 12. B8 A  SWEZRERHAM
OTHER PAYABLES FEA+ IR
As at As at
30 June 31 December
2017 2016
=EB—tF E—RF
<A +=A
=+H =+—H

RMB’000 RMB'000
AR¥TRT ARBTE

Amounts due to shareholders FERT RS SR k1B (B &)

(Note) - 18,194
Accrued wages and staff benefits BT & & B T&EF 1,266 1,332
Other payables and accrual H b A FE K

fEst &R 7,208 849
Other tax payables and tax H At T B TE K
surcharges R pIE- 753 30
9,227 20,405
Note: The balances were unsecured, interest-free, and sk : EHEBBAEERF . - 288
repayable on demand. BIRERKIERE -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REEZ DI B R BT

(Expressed in Renminbi unless otherwise indicated) (FSBA RN + UAARKEFIR)

13. CAPITAL, RESERVES AND DIVIDENDS

(A) DIVIDENDS

The Board of Directors does not recommend
the payment of an interim dividend for the
six months ended 30 June 2017 (six months

ended 30 June 2016: Nil).

(B) SHARE CAPITAL

The Company was incorporated as exempted
company under the laws of the Cayman
Islands with limited liability on 8 January 2016
with authorised share capital of HK$380,000
divided into 3,800,000 shares of HK$0.10

each and issued 100 share of HK$10.

On 21 June 2017, each of the issued and
unissued shares of HK$0.1 in the share
capital of our Company was subdivided into
10 Shares of HK$0.01 each. On the same
date, the authorised share capital of our
Company was increased from HK$380,000
divided into 38,000,000 ordinary shares of
par value HK$0.01 each to HK$100,000,000
divided into 10,000,000,000 ordinary shares
of par value HK$0.01 each, by the creation of
9,962,000,000 ordinary shares of par value

HK$0.01 each.

As at 30 June 2017, our Company had an
authorised share capital of HK$100,000,000,
divided into 10,000,000,000 Shares, and an
issued share capital of HK$2,010, divided into
201,000 Shares, all fully paid or credited as

fully paid.

13. BX - RERKE
(A) B2

(B)

BV TEERBE_ZF
—tFERRBR=THIARE
AR HEE(BE-E
—RERB=+HIEAE
H: &) -

S
ARRNZF—RF-AN
BR 25 2 B S04 0 FE M AC
NRERRARATF AT
%7K £380,000 7T + 5
433,800,000 % & f£0.1078
JLROBY - W EFTI00E
B0 TLHIBR D ©

RZE—+FRAZ+—
B AQFBRAFERE
BON B TWE BT K
BITRGOOHFEAIORE
AEEEO0.01E TR I
A RE R WNICIE -
9,962,000,000 fi% & I% @ (&
0OTEBTHEBER  BH
% TE B AN /380,000 78 7T
(4 /38,000,000 % & A%
H0.01 B Ay T @Ak ) 12 0
Z 100,000,000 7Tt (9 A&
10,000,000,000 % & % @
B0.01B TR EBAR) ©

R—ZE—ttFNA=Z+
B ARFWEERAA
100,000,000 & 7T * o &
10,000,000,000 % A% 15 -
mE#ETHRAB20105
JC ' 9 A201,0000& [ 15 -
2BROHBRBARIE
BR -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REEZ DI B RE T

(Expressed in Renminbi unless otherwise indicated) (Bx BAERIN - AAREFIR)

14. MATERIAL RELATED PARTY

TRANSACTIONS

The Group entered into the following significant
related party transactions during the Reporting
Period.

(A) NAME AND RELATIONSHIP WITH
RELATED PARTIES
During the Reporting Period, the Directors are
of the view that related parties of the Group
include the following entity:

14. EXBBLIRS

AEBERBEHRETLNIIEKR
TR -

(A) MBS 2B RERBE N
B1#
RE|EHB  EER/ - K
SENERTEETIE

.

g -

Name of related party Relationship
BEE A8 B

Mr. Liu Rongru
BlE k&

Xiamen Yehong Foodstuffs
Company Limited
EFEALRRBERAF

The English translation of the name is for
reference only. The official name of this
related party is in Chinese.

(B) SIGNIFICANT RELATED PARTY
TRANSACTIONS

Particulars of significant related party

transactions during the Reporting Period are
as follows:

Controlling Shareholder and a Director

ERERRES

A company, which was controlled by the
Controlling Shareholder’s spouse

— ] R AR R EC B A B Y 22 R)

RXEREHRSE W
TEERBEAR X BE -

(B) EXEBIERS
BWEHRAERBEE TR
EEBIT

Six months ended 30 June

BEAA=TRILAEA

2017 2016
—E—tF —ZT—RF
RMB’000 RMB'000
ARETT ARETET
Xiamen Yehong Foodstuffs EFIE4E S
Company Limited AR AT
Cost of sales - SHEK AN —
rental expense HERX 60 11
Administrative expenses TR
— rental expense —MHEMX 40
100 18

TEERM
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REEZ DI B R BT

(Expressed in Renminbi unless otherwise indicated) (Bx BA RSN - AAREFIR)

14. MATERIAL RELATED PARTY 14. EXBABLIRS &

TRANSACTIONS - continued

(B) SIGNIFICANT RELATED PARTY (B) EXBEHARS — &
TRANSACTIONS - continued
The Directors confirm that the above sales EERR LBEERSTS
and purchase transactions are entered into VABRAE S BA55 = 3R] LAY HE
with trading terms similar to those with third BT BARERET ST -
parties.

(C) KEY MANAGEMENT PERSONNEL (C) XEEBEASFHMH
REMUNERATION
Remuneration for key management personnel AEBTBEERREASHMN
of the Group is as follows: W

Six months ended 30 June
BZEAA=1+HLAEA
2017 2016
—E—tHF ZT—RF
RMB’000 RMB'000
ARBTRT ARETT

Short-term benefits 52 AR T 546 356
Contributions to retirement  EKREF|FTHEIH R
benefit scheme 20 20
566 376
15. FAIR VALUE MEASUREMENT OF 15. BIERABEERAAE
FINANCIAL INSTRUMENTS
The Group's major financial instruments include AEENFZCRHTAREERS
trade receivables, other receivables, bank FEWEIE - EAbEURGRIE - RTT
balances and cash, trade payables and other EHRkAe  BIENRERE
payables. fth FE AT RKIB o
As at 30 June 2017 and 2016, all financial R=ZZFE—+tFA=+HN=Z
instruments are carried at amounts not materially —RERNA=TH - BRfiEE
different from their fair values because of the RET ARG - B
immediate or short term maturity. Given the BHHARBEEEEZEZR - £10
nature of these balances, it is not meaningful to EEMBENHEE BT EARE
estimate their fair values. BIEEE -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REEZ DI B RE T

(Expressed in Renminbi unless otherwise indicated) (Bx BAERIN - AAREFIR)

16. NON-ADJUSTING EVENTS AFTER THE 16.

REPORTING PERIOD

On 18 July 2017, the Company was listed on the
Stock Exchange following the completion of its
initial public offering of 250,000,000 shares of
HK$0.01 each to investors.

The issued and fully paid up capital of the
Company was then increased to HK$10,000,000
divided into 1,000,000,000 shares of HK$0.01
each.

ﬁ%ﬁﬁl’aﬁ%i?&ﬂﬁ?ﬁﬁ%%
RZE—+tF+LA+N\H AR
AIRTERE AR EE B R AR
£ 250,000,000 % & % 0.017% 7T
HIRR D 18 B SR BT 71T ©

AARWMBEITRHEZRA
# % 10,000,000 7T © D B
1,000,000,000 f% & #%0.01 7% 7T
mpR s o
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