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Highlights

BWE

HIGHLIGHTS FOR THE SIX MONTHS ENDED 30
JUNE 2017

Revenue increased 9.4% to HK$844.3 million (for the six months ended
30 June 2016: HK$771.8 million).

Gross profit increased 3.4% to HK$211.7 million (for the six months
ended 30 June 2016: HK$204.8 million).

Gross profit margin decreased 1.4 percentage points to 25.1% (for the
six months ended 30 June 2016: 26.5%).

Operating profit is HK$72.2 million (for the six months ended 30 June
2016: HK$56.6 million) and the profit for the six months ended 30 June
2017 is HK$54.2 million (for the six months ended 30 June 2016:
HK$96.8 million). To provide better information to the readers of the
financial statements, additional financial information is presented
below:
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T-RENA=Z+THIEAMEA 7718/
BT e

S
5

ERMEM3A4%E21N7EE BT (HEZ
T—XENB=Z+THIENMEER 20488
BETT) -

EMERDI1AERE S HE251%(H
—RERA=ZFTRHIEREA:

= - =

26.5%) ©

REBNRN2EBETEBE_ZT—X
FRA=Z+THIAMEA :56668E7T)
rEEZFT—tFA=+tHIEREAR
2w RSA2EBET(RHE T —RF
NAZTHIEANEAR 9%8EEET)
RAMBEHREOEEREEZEN W
Mz BEERZ5MT

(Unaudited)
(REEZR)

Six months ended 30 June

BEAA=THLEAEAR

2017 2016
—E—+tF —E-RE
Including Excluding”
Fair Value Fair Value
Gains Gains
B B rE
NEERE AFEKRE
HKS$ million HK$ million HK$ million
ER- Y BEAET BEET
Operating profit 48R 72.2 56.6 56.6
Profit for the period B s 54.2 96.8 413
Profit for the period attributable to KARHEE ANEMN
owners of the Company B 7935 ) 54.9 100.5 451
Basic earnings per share attributable to KARHEE AEMN
owners of the Company (HK cents) BREKRBR GEM) 7.6 14.2 6.4

# This non-GAAP (generally accepted accounting principles) financial
information is presented as additional information to readers.

An interim dividend of HK2.0 cents (for the six months ended 30 June
2016: HK2.0 cents) per share was declared.
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Management Discussion and Analysis

BEEENWR DN

TO THE SHAREHOLDERS

The Board of Directors (the “Board”) of Ming Fai International Holdings
Limited (the “Company”) is pleased to announce the unaudited condensed
consolidated interim results of the Company and its subsidiaries (the “Group”)
for the six months ended 30 June 2017.

FINANCIAL REVIEW

Set out below are the unaudited interim consolidated key financial highlights
of the Group:

BB R

REBRZERERAR(ARAD Z2EZE
(EFE2)MASHARR REHME QR (K
SERDHEE_FT-—EFANA=ZTHLEXREA
ZARREZEREREPHEE-

81 3% Bl B8
UTFHAIAREZ REBRTHEATEHY
BHE

Six months ended 30 June
BZAXA=1+HLXEA

2017 2016
—E—+tF —E—RF
HK$ million HK$ million Change in %
BEAR BEAT BE%
Revenue WA 844.3 771.8 9.4%
Gross profit EF 211.7 204.8 3.4%
Profit attributable to owners of AARBERA
the Company FE(R S F 54.9 100.5 (45.4%)
Net asset value as at 30 June 2017 and R -T—+FNA=1tHAR_-ZT— &
31 December 2016 TZRA=T—RZEEFE 1,006.1 975.0 3.2%
Basic earnings per share attributable to ~ ANR BB AREHEFIREAR
owners of the Company (HK cents) ZF B 7.6 14.2 (46.5%)
Diluted earnings per share attributable to XA BB AJE(LG T E
owners of the Company (HK cents) ZF (B) 7.5 14.1 (46.8%)
Dividend per share (HK cents) RS GBI 2.0 2.0 —

For the six months ended 30 June 2017, the Group's total revenue recorded a
growth of 9.4% to approximately HK$844.3 million compared with HK$771.8
million in the corresponding period of the prior year. Profit attributable to
owners of the Company for the six months ended 30 June 2017 decreased by
45.4% to HK$54.9 million from HK$100.5 million in the corresponding period
of the prior year.

Basic earnings per share attributable to owners of the Company for the six
months ended 30 June 2017 was HK7.6 cents (for the six months ended 30
June 2016: HK14.2 cents).
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Management Discussion and Analysis (Continued)
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The overall gross profit margin for the period under review descended by 1.4
percentage point to 25.1% from 26.5% in the corresponding period of the
prior year.

The consolidated net asset value increased to HK$1,006.1 million as at 30
June 2017 from HK$975.0 million as at 31 December 2016.

The Board has resolved to propose an interim dividend of HK2.0 cents per
share for the six months ended 30 June 2017 (for the six months ended 30
June 2016: HK2.0 cents per share).

BUSINESS REVIEW

Global economy is going through a cyclical recovery and gaining firmer
footing in the first half of 2017. The World Bank forecasts that global
economic growth will advance to 2.7% in 2017 due to a pickup in
manufacturing and trade, rising market confidence and stabilising commodity
prices. As the second largest economy, China recorded a Gross Domestic
Product (“GDP") growth rate of 6.9% in the first half of 2017.

The total revenue of the Group increased by 9.4% to HK$844.3 million during
the first six months ended 30 June 2017 (for the six months ended 30 June
2016: HK$771.8 million) due to promising performances in several major
regions of the Group’s business. As the key contributor to the revenue of the
Group, the hospitality supplies business recorded a relative satisfactory
performance especially in the PRC and Hong Kong which were fueled by
China’s economic recovery and the Group’s market gains from high and mid-
level hotels.

The gross profit increased by 3.4% to HK$211.7 million (2016: HK$204.8
million), with the gross profit margin retreated by 1.4 percentage points to
25.1% (for the six months ended 30 June 2016: 26.5%). The decrease in
gross profit margin was mainly attributable to the intensive competition in
hospitality sector and the Group’s relatively aggressive price strategy. With the
hospitality supplies market gradually being saturated, the Group strategically
adjusted some products’ prices to maintain market share and enhance
customers’ loyalty. Profit attributable to owners of the Company for the first
half of 2017 recorded HK$54.9 million (for the six months ended 30 June
2016: HK$100.5 million).
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Management Discussion and Analysis (Continued)
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Hospitality Supplies Business

According to the latest UN World Tourism Organization (“UNWTO") World
Tourism Barometer, international tourist arrivals worldwide grew by 6%
during the first four months of 2017 compared to the same period last year,
with business confidence reaching its highest levels in a decade. International
arrivals in Asia and the Pacific were up 6% through April while international
arrivals in the North America grew by 3%.

The revenue of the Group’s hospitality segment stood at HK$836.8 million,
representing an increase of 11.0% when compared to the same period in
2016 (for the six months ended 30 June 2016: HK$753.6 million). This was
mainly attributable to the remarkable contribution from the distinguished
performance in the PRC and Hong Kong regions. The gross profit of the
hospitality supplies business achieved HK$207.4 million, representing a 4.1%
increase when compared to the same period last year (for the six months
ended 30 June 2016: HK$199.2 million). The gross profit margin of the
segment maintained stable with a slight fluctuation of 1.6 percentage points
to 24.8% (for the six months ended 30 June 2016: 26.4%). This was mainly
attributable to the intensive competition among global hospitality supplies
sector, as well as a more aggressive pricing strategy adopted by the Group to
attract more customers and create additional sales.

Cultivated since the second half of 2014, the Operating Supplies and
Equipment (“OS&E") business continued its significant expansion by achieving
a double-digit growth of 38.6% in revenue in the first six months of 2017
compared with corresponding period of the prior year. Though accounting for
a small proportion of the hospitality segment, OS&E business expanded its
clientele base among high and mid-level hotels with a relatively swift pace for
the period under review. The global economic recovery also boosted the travel
sentiment which resulted in an incremental trend of demand for the Group’s
OS&E business.

Breaking things down, revenue from the PRC and Hong Kong, which
altogether remains the Group’s key focus market, increased by 10.8% and
32.6% respectively to HK$238.9 million and HK$156.9 million for the six
months ended 30 June 2017 (for the six months ended 30 June 2016:
HK$215.6 million and HK$118.3 million respectively). Revenues of these two
regions accounted for 28.6% and 18.7% of the total hospitality supplies
business respectively. This tremendously benefited from the economic
recovery in the PRC which led to increasing disposable incomes and spending
power during China inbound travel.
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Management Discussion and Analysis (Continued)
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North America, positioned as the second largest region of the Group's
hospitality supplies business, recorded a revenue of HK$185.6 million for the
six months ended 30 June 2017 and comprised 22.2% of the segment
revenue, indicating a slight retreat of 0.5% when compared to the same
period in the prior year (for the six months ended 30 June 2016: HK$186.6
million). This region was impacted by the dwindled travel sentiment after the U.S.
new administration escalated uncertainty in political and economic policies.

Although the prevailing concerns over Europe safety after several terror
attacks, the revenue from Europe registered HK$91.6 million for the period
under review, indicating an increase of 7.5% from HK$85.2 million for the six
months ended 30 June 2016 and comprising 10.9% of the hospitality
segment revenue due to the utmost effort to secure the customers’ orders.

Regarding other Asia Pacific and Australia markets, the total revenue of these
two geographical regions recorded HK$161.3 million for the six months
ended 30 June 2017 which altogether comprised 19.3% of the segment
revenue, with a 11.1% growth rate when compared to the same period in
the prior year.

Retail business

During the first six months of 2017, the PRC retail market still struggled along
due to the booming online sales. Younger generation (“Generation Z"”) in the
PRC tremendously shifted their consuming priorities from offline to online.
According to China’s National Bureau of Statistics, China’s online sales surged
33.4% year-on-year in the first half of 2017, indicating 1.3 percentage points
higher than the first quarter.

As a result, the Group implemented cost control strategies, such as controlling
expenditure on marketing and promotion and managing related manpower,
which contributes a further narrowed down of loss, comparing to previous
financial period. The Group’s self-labeled brand “everybody Labo” managed
to operate at a modest growth pace after cautious assessment and execution
by the Group.

The Group's retail business recorded a revenue of HK$7.5 million for the six
months ended 30 June 2017 (for the six months ended 30 June 2016:
HK$18.2 million). The number of the PRC retail chain outlets was 187 as at 30
June 2017 (as at 31 December 2016: 387).
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Management Discussion and Analysis (Continued)
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PROSPECTS

According to International Monetary Fund, global growth for 2017 is
estimated at 3.5%. China’s growth is anticipated to reach 6.7% in 2017, the
same level as 2016. According to UNWTO Panel of Tourism Experts confidence
index, experts show strong confidence from May to August this year which
includes the peak tourism season. This is partially driven by upbeat
expectations in Europe.

Looking ahead, management of the Group maintains a positive stance
towards the business conditions of the second half year of 2017. “Synchronous
recovery” has become the new talk globally. Travel market is expected to
maintain flourishing growth and the Group’s PRC and Hong Kong business
are poised to reap the benefit. However, the uncertainty from U.S. new
administration and Europe economy is likely to cast certain impact on these
regions.

The Group will continue to weighing on its core hospitality business which is
the dominant catalyst in terms of revenue contribution. In spite of the existing
product line in Shenzhen, Guangdong, the PRC, the Group also eyes more
product lines in other destinations in Asia to compliment product scenarios
and enhance productivity. The Group will pour ceaseless effort to guarantee
products’ diversity, versatility and quality. The OS&E business is also expected
to develop a more extensive clientele base to serve the swelling numbers of
international travelers in the second half of 2017.

Given the bustling world of e-commerce, the Group will continue executing
cost control strategies and keep exploring ways to contribute a better financial
performance of the retail business. While managing existing franchisees and
inventory levels of cosmetics and fashion accessories, the Group will alleviate
more resources to hospitality services.

In all, the Group will continue its strategic adjustment through employing
more focus on the hospitality supplies business while allocating retail business
resources on a moderate strategy to ultimately create sustainable growth
momentum as a whole.
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Management Discussion and Analysis (Continued)
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2017, the Group’s cash and cash equivalents amounted to
HK$420.1 million (31 December 2016: HK$508.6 million).

In September and October 2015, the Group obtained two HK$ denominated
mortgage loans and certain banking facilities, which bore interest at the
higher of 1.7% per annum over one-month Hong Kong Inter-bank Offered
Rate (“HIBOR") or the cost to the bank of funding the facilities, for acquiring
certain properties in Hong Kong. These properties were pledged against the
mortgage loans and certain banking facilities and included in property, plant
and equipment in the interim condensed consolidated financial information of
the Group, with net carrying value of approximately HK$53.6 million as at 30
June 2017 (31 December 2016: approximately HK$54.7 million). As at 30
June 2017, the outstanding borrowings of these mortgage loan and facilities
amounted to approximately HK$17.4 million (31 December 2016:
approximately HK$18.5 million).

In October 2015, the Group obtained a HK$ denominated loan which bore
interest at 1.7% per annum over one-month HIBOR for its working capital.
The banking facilities were secured by property, plant and equipment in the
interim condensed consolidated financial information of the Group, with net
carrying values of approximately HK$4.0 million as at 30 June 2017 (31
December 2016: approximately HK$4.1 million). As at 30 June 2017, the
outstanding borrowing of this facility amounted to approximately HK$6.7
million (31 December 2016: approximately HK$7.7 million).

Details of the borrowings are set out in Note 17 to the condensed
consolidated interim financial information.

The gearing ratio as at 30 June 2017, calculated on the basis of borrowings
over total equity, was 2.4% as compared to 2.7% as at 31 December 2016.

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to Renminbi. The Group currently does not
deploy a foreign currency hedging policy.
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With the current level of cash and cash equivalents on hand as well as
available banking facilities, the Group’s liquidity position remains strong and
has sufficient financial resources to meet its current working capital
requirement and future expansion.

CHARGES ON GROUP ASSETS

As at 30 June 2017, certain subsidiaries of the Company pledged assets with
aggregate carrying value of approximately HK$57.6 million (31 December
2016: approximately HK$58.8 million) to secure drawn bank borrowings.

CAPITAL COMMITMENTS, OPERATING LEASE
COMMITMENTS AND CONTINGENT LIABILITIES

Details of the capital commitments and operating lease commitments are set
out in Note 24 to the condensed consolidated interim financial information.
The Group has no material contingent liabilities as at 30 June 2017.

EMPLOYEES

As at 30 June 2017, the total number of employees of the Group was
approximately 3,800 and the employee benefit expenses including directors’
emoluments were approximately HK$165.9 million. The Group offers a
comprehensive remuneration package which is reviewed by the management
on a regular basis. The Group also invests in continuing education and training
programs for its management staff and other employees with a view to
constantly upgrading their skills and knowledge.

The Group values employees as our most valuable assets and believes effective
employee engagement is an integral part of business success. In this context,
effective communication with employees at all levels is highly valued with the
ultimate goal to enhance the efficiency in providing quality service to the
customers. The Group also has Commendation Annual Award Scheme to
motivate its employees and recognise their outstanding performance.
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SHARE AWARD SCHEME

On 23 September 2016, the Company adopted the Share Award Scheme in
which the Group’s employees, directors, consultants or advisers will be
entitled to participate. For the six months ended 30 June 2017, a sum of
approximately HK$1,050,000 has been used to acquire 1,010,000 ordinary
shares of the Company (“Shares”) from the market by Bank of
Communications Trustee Limited (the “Independent Trustee”), which is
independent and not connected with the Company. No Shares have been
granted to eligible persons under the Share Award Scheme up to the date of
this report.

The objectives of the Share Award Scheme are (i) to recognise the
contributions by certain eligible persons; and (ii) to offer suitable incentives to
attract and retain targeted talent and personnel for the continuance of
operations and future development of the Group.

The Share Award Scheme shall be subject to the administration of the Board
and the Independent Trustee in accordance with the scheme rules and the
trust deed of the Share Award Scheme. Subject to any early termination as
may be determined by the Board, the Share Award Scheme shall be valid and
effective for a term of 10 years commencing on its adoption date (i.e. 23
September 2016).

The Board shall not make any further award of awarded Shares which will
result in the nominal value of the Shares awarded by the Board under the
Share Award Scheme exceeding 5% of the issued share capital of the
Company from time to time. The maximum number of Shares which may be
awarded to a selected person under the Share Award Scheme shall not
exceed 1% of the issued share capital of the Company from time to time.

Details of the Share Award Scheme were set out in the announcement of the
Company dated 23 September 2016.
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SHARE OPTION SCHEME B ESTEl

The Company has conditionally adopted a share option scheme on 5 October AAFTR—_ZEZ+E+ AR HAKEHER
HEBREFI BE-_ZT—tF~A=TH
WEAREA BREZZSHFBEOT

2007. Particulars of movements in the share options during the six months
ended 30 June 2017 were as follows:

Number of share options

BREHE
Outstanding  Granted Exercised Cancelled Lapsed  Outstanding
asat  during during  during  during asat
Exercise 1 January the the the the 30 June
Grantee Date of grant Exercise period price 2017 period period period period 2017
R-B—tf R-B—tf
—B—-H B B BR A AA=1A
AREA R AH TS ﬁ{ﬁg i RAT Bii Eigid B P i RAT B
BT
Directors
£
Mr. CHING Chi Keung 04-09-2012 23-06-2013 to 22-06-2019 0.62 2,000,000 — — — — 2,000,000
BEREE ZE-ZFNAMR ZE-=FRAZTZHE
—E-AFAAZt+=H
Mr. LIU Zigang 04-09-2012 23 06 2013 to 22-06-2019 0.62 2,000,000 — — — — 2,000,000
AFmEE —Z-—-—FAAmA = :E/\ﬂ:ﬂ-EElé
- T NERNAZ+ZH
Mr. KEUNG Kwok Hung 04-09-2012 09-09-2012 to 08-09-2021 0.62 579,000 — — — — 579,000
ZEEEE “T-——FHAANB —E-—-FAANHE
—ZZ-%AANR
04-09-2012 09-09-2013 to 08-09-2021 0.62 579,000 — — — — 579,000
“E-ZFENRANE —T-Z£AANEZE
—ZZ-%AANR
Ms. CHAN Yim Ching 04-09-2012 23 06 2013 to 22-06-2019 0.62 1,800,000 — (500,000) — — 1,300,000
B &E 2+ —Z-Z4nAEA Zz _i/\ﬂ:JrEEI:E:
: T-NEA~A=-+Z=H
Mr. HUNG Kam Hung Allan - 04-09-2012 04-09-2012 to 22-06-2019 0.62 300,000 — — — — 300,000
At xE ZZ-ZFNANB ZE-ZFNAWAZE
—T-AFARAZTZH
04-09-2012 23-06-2013 to 22-06-2019 0.62 300,000 — — — — 300,000
“E-ZFENAMBE ZT-Z§XAZTZHZ
ZT-NFRAZFZH
Employees
S
In aggregate 04-09-2012 04-09-2012 to 22-06-2019 0.62 1,825,000 — (388,000 — — 1,437,000
e —Z-—457ANA ZE*ZEM%EEE
—-NERXAZ+Z=A
04-09-2012 23+ 06 2013 to 22-06-2019 0.62 2,518,000 — (388,000 — — 2,130,000
—E2-—FHAANA ZE-=F A-F+Z=HZE
—T-NEARAR=+Z=H
04-09-2012 09- 09 2012 to 08-09-2021 0.62 994,000 — (50,000) — — 944,000
“T-—FhAMAB —T--FAANRE
—TZ-FnANH
04-09-2012 09-09-2013 to 08-09-2021 0.62 994,000 — (50,000) — — 944,000
“E-—FhAMA —E-ZFAANRE
—Z--#nANH
04-09-2012 04-09-2013 to 03-09-2022 0.62 404,500 — — — — 404,500
ZE-ZHNANAE ZE-=fNAWMHZE
—E--_fNA=H
04-09-2012 04-09-2014 to 03-09-2022 0.62 516,500 — — — — 516,500
—E-—FHAANA ZE-MFAANBEZE
—T-ZFENA=H
Total 14,810,000 — (1,376,000) — — 13,434,000
@t
The weighted average closing price of the Shares immediately before the REBEZE-FT—tFA=+HBIEX @A "

dates on which the share options were exercised for the six months

ended 30 June 2017 was HK$1.17.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN EER
SHARES, UNDERLYING SHARES AND DEBENTURES #HE %
OF THE COMPANY AND ITS ASSOCIATED

CORPORATIONS

As at 30 June 2017, the interests and short positions of the Directors in R Z-ZZ—+F XA=+TH EEFRNALD

shares, underlying shares and debentures of the Company or any of its ET?:H*EH%P&@(E%E = N ERE &0 J( .{’i
associated corporation (within the meaning of the Securities and Futures % N HERE &6 ])) 2 %% - HE B D K& & # F
Ordinance (“SFO")) as recorded in the register required to be kept under - B R ARIE EH KB E EH 53521
Section 352 of the SFO or as otherwise notified to the Company and The ZEF#HE 2 &L MP sk BiE FmEITAE
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to  E (TS HHEAESF R ([{EXE<FE]]) B
the Model Code for Securities Transactions by Directors of Listed Issuers (the &1 7% 2 &) &%‘,% BMAXTSHMAERRN A ([H2

“Model Code”) were as follows: Frl) ZERRKBEWT -
Long positions in Shares and underlying Shares: MNROEEBERAZHFRE
Number of
underlying
Shares held
under equity
derivatives
Number of Shares held (Note 1)
B AT &
IABEZ
HEARDEE
BFERGHE (Hratt)
Corporate Approximate
Personal Family Interests percentage of
Interests Interests (interests of issued Shares
(beneficial (interests of controlled  Personal Interests as at
Name of Directors owner) spouse) corporation)  (beneficial owner) Total 30 June 2017
R-B—tF
~AA=+H
BAER RikER ZEER B AR ERITRHG
EEng (BREAA) (RE#ER) (TELIEER) (BREBAN) et BHABEDHL
Mr. CHING Chi Fai 15,444,000 — 165,166,600 — 180,610,600 24.90%
_:E/L. tﬁ 5’13 E (NOte 2)
(Hiat2)
Mr. CHING Chi Keung 2,000,000 — 32,499,600 2,000,000 36,499,600 5.03%
BEmLE (Note 3)
(Hiat3)
Mr. LIU Zigang 2,000,000 — 20,057,200 2,000,000 24,057,200 3.32%
207 mk £ (Note 4)
(Hieta)
Mr. CHING Tsun Wah 3,734,000 775,000 — — 4,509,000 0.62%
BERELE (Note 5)
(Ht7E5)
Mr. KEUNG Kwok Hung — — — 1,158,000 1,158,000 0.16%
ZEMEE
Ms. CHAN Yim Ching — — 32,499,600 1,300,000 33,799,600 4.66%
PRS2+ (Note 3)
(Hat3)
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Number of
underlying
Shares held
under equity
derivatives
Number of Shares held (Note 1)
LA A 6T &
IAKEZ
HERGHAE
RERGHE (HtiE1)
Corporate Approximate
Personal Family Interests percentage of
Interests Interests (interests of issued Shares
(beneficial (interests of controlled  Personal Interests as at
Name of Directors owner) spouse) corporation)  (beneficial owner) Total 30 June 2017
R-B—+tF
AAZ=+H
BAER RiEER EE R BAER ERITREG
BEEpsE (BREAAN) (BREER) (BREBA) et BMABDH
Mr. HUNG Kam Hung Allan — — — 600,000 600,000 0.08%
LRk &
Mr. MA Chung Fung Horace 600,000 — — — 600,000 0.08%
BiRE R+
Mr. NG Bo Kwong 600,000 — — — 600,000 0.08%
RRXTE
Notes: B &t -
1. These underlying Shares held under equity derivatives represented the share 1. W EARRTELEF A ZHBERG HAR

options granted by the Company (being regarded as unlisted physically settled
equity derivatives). Details of the share options granted to the Directors are set
out in the section headed “Share Option Scheme” above.

2. 165,166,600 Shares were held by Prosper Well International Limited, which was
wholly-owned by Mr. CHING Chi Fai.

3. 32,499,600 Shares were held by Targetwise Trading Limited, which was owned
as to 50% and 50% by Mr. CHING Chi Keung and Ms. CHAN Yim Ching
respectively.

4. 20,057,200 Shares were held by Favour Power Limited, which was wholly-owned
by Mr. LIU Zigang.

5. 775,000 Shares were held by Ms. SO Wai Yin Tracy, the spouse of Mr. CHING
Tsun Wah.

Save as disclosed above, as at 30 June 2017, none of the Directors had any
interest or short positions in shares, underlying shares and debentures of the
Company or any of its associated corporation (within the meaning of the SFO)
as recorded in the register required to be kept under Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

ARBZBEEERRAAENEEZELD
BATETR) - BTESZEBREFERR
bR 8] — & -

2. 165,166,600 % % 15 H Prosper Well International
Limited#5 5 ' MZ A HBREBLEZEH
ﬁ °

3. 32,499,600 % A% 17 FA Targetwise Trading Limited
BE Mz A BaBERLERR%EL T
7 B 50% K 50% 4 2 ©

4. 20,057,2000% % 17 £ Favour Power Limited$5 & -
MZARIBBFRITERZEESR -

5. 775,000 mEEREAECEBHREEL
IRA-

BREXHBREEN RZT—tFXA=T
B #EEERARR Rk EEAEEERGE
EABHFRBAEHRG) 2Kk BERDRE
BETHEATANLAREZESRBME RIS
3NGEREATHRF ZECMAHARIBREST
AIEBAARR R T 2 EEIAR -

ARERERERAT —B— LERHES



Management Discussion and Analysis (Continued)

EEEF WK (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER ABREREMALTREATRKRHD
PERSONS’ INTERESTS AND SHORT POSITIONS IN REERO IR EAE

SHARES AND UNDERLYING SHARES OF THE COMPANY

As at 30 June 2017, so far as it was known by or otherwise notified by any W=—Z—+®F XA =+H W (LA E =4
Director, the interests and short positions of the substantial shareholders and ‘K FE U E M F R ERE - AR E L EH A4
other persons (other than a Director), in Shares and underlying Shares as A T (ZEEB N AR O REBRAOPES D
recorded in the register required to be kept under Section 336 of the SFO  AIRIEHE A R EIEFIEB336ILATHEFHZ

were as follows: Rtz ESRARWT -
Long positions in Shares: i s

Number of Shares held

BERBEE
Corporate Approximate
Personal Family Corporate  Corporate Interests percentage of
Interests Interests Interests Interests (interests of issued Shares
(beneficial (interests of (beneficial (Investment controlled as at
Name owner) spouse) owner) Manager)  corporation) Total 30 June 2017
R-ZZE—+&F
AAB=1H
BAERZ RK#Ez FEER  EERES FEER ERITRG
e/ LB (BHEBA) (BEER) (BREBA) (RELE) (ZTELEER) #wiE  HHES
Prosper Well International Limited (Note 1) — — 165,166,600 — — 165,166,600 22.77%
Prosper Well International Limited (47 1)
Ms. LO Kit Ling (Note 1) — 180,610,600 — — — 180,610,600 24.90%
ER®R LT (K1)
Ms. PO Fung Kiu (Note 2) — 36,499,600 — — — 36,499,600 5.03%
mEE L+ (K at2)
Mr. David Michael WEBB (Note 3) 29,975,335 — — — 57,129,665 87,105,000 12.01%
David Michael WEBB %t = (f7# 3)
Preferable Situation Assets Limited (Note 3) — — 57,129,665 — — 57,129,665 7.88%
Preferable Situation Assets Limited (475 3)
Wykeham Capital Asia Value Fund (Note 4) — — 44,570,000 — — 44,570,000 6.15%
Wykeham Capital Asia Value Fund (A £ 4)
Wykeham Capital Limited (Note 4) — — — 44,570,000 — 44,570,000 6.15%
Wykeham Capital Limited (4752 4)
Mr. Howel Gruffudd Rhys THOMAS (Note 4) — — — — 44,570,000 44,570,000 6.15%

Howel Gruffudd Rhys THOMAS % 4 (/5 4)
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Notes:

1. 165,166,600 Shares were held by Prosper Well International Limited, which was
wholly-owned by Mr. CHING Chi Fai (the Chairman and an executive Director).
Mr. CHING Chi Fai also beneficially held 15,444,000 Shares. Ms. LO Kit Ling,
being the spouse of Mr. CHING Chi Fai, was deemed to be interested in the
180,610,600 Shares in which Mr. CHING Chi Fai interested.

2. Ms. PO Fung Kiu, being the spouse of Mr. CHING Chi Keung (an executive
Director), was deemed to be interested in the 36,499,600 Shares in which Mr.
CHING Chi Keung interested.

3. Based on the disclosure of interests notice of Preferable Situation Assets Limited
with the date of relevant event on 10 January 2017 received by the Company,
50,732,500 Shares were held by Preferable Situation Assets Limited, representing
7.00% of the issued Shares as at that day. Based on the disclosure of interests
notice of Mr. David Michael WEBB with the date of relevant event on 11 May
2017 received by the Company, 57,129,665 Shares were held by Preferable
Situation Assets Limited, which was wholly-owned by Mr. David Michael WEBB,
who also beneficially held 29,975,335 Shares. No further respective disclosure of
interests notices of Mr. David Michael WEBB and Preferable Situation Assets
Limited with the date of relevant event on or before 30 June 2017 were received
by the Company.

4. Based on the disclosure of interests notices with the date of relevant event on 17
May 2017 received by the Company, Mr. Howel Gruffudd Rhys THOMAS was
deemed to be interested in the 44,570,000 Shares owned by Wykeham Capital
Asia Value Fund by virtue of his 100% shareholding interest in Wykeham Capital
Limited (which was the investment manager of Wykeham Capital Asia Value
Fund). No further respective disclosure of interests notices of Wykeham Capital
Asia Value Fund, Wykeham Capital Limited and Mr. Howel Gruffudd Rhys
THOMAS with the date of relevant event on or before 30 June 2017 were
received by the Company.

Save as disclosed above and in the section headed “Directors’ interests and
short positions in shares, underlying shares and debentures of the Company
and its associated corporations”, as at 30 June 2017, so far as it was known
by or otherwise notified by any Director, none of the substantial shareholders
and other persons (other than a Director), had any interests or short positions
in Shares and underlying Shares as recorded in the register required to be
kept under Section 336 of the SFO.

izt

1. 165,166,600 % A% 17 F Prosper Well International
Limited B MZ ARIHEFERATESE
ERBEE2ERE - RBEBAENERFE
15,444,000 1 - ERBL X+ AEEEL
ARG WEANEEBLEHARZD
180,610,600 f& f% 0 H 5 #E 2 o

2. TEBEZLTARTESREREENRTSE -
WAR B TR R 5L A ¥R B 25 19 36,499,600 %
DA ER -

3. B & AN D & W E Preferable Situation Assets
LimtedAEREHEHPAE-_ZT—+E— A+
B 2 25 % T i & > Preferable Situation Assets
Limited #% 4 50,732,500 0% & 7 + 15 & K B %17
f& 19 2 7.00% ° 1R 4% 7% /2 & U E David Michael
WEBBE AR EBEHHBHA_Z—+FHA
T—BzEEEERM 57,129,665 & (7
F Preferable Situation Assets Limited 3 & + 1M #%
‘A 7] fi David Michael WEBBJE 4 (TR B 25 15 A
29975335 IR M) 2 EHA - AR A E K
Z|David Michael WEBB %t 4 J% Preferable Situation
Assets Limited & ER BB EHHBH AT — ¢
FRAZTHR AR 2#E— P HEERE -

4. BEARTKINEHEEHRBRA T —tF
AA++EHAZEZHERA  Howel Gruffudd
Rhys THOMAS 5& 4 & #f A Wykeham Capital
Limited (Wykeham Capital Asia Value Fund 2 #%
BHEIE) 2 100% IR AE - BUE 1 AR A A Wykeham
Capital Asia Value Fund FT 5 & 944,570,000 %
& 17 7 A & o AR A A A U B Wykeham
Capital Asia Value Fund ~ Wykeham Capital
Limited & Howel Gruffudd Rhys THOMAS %t 4 &
BREAEBEHENA-_Z—tEXA=1H
AR 2 E— TR ERA -
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

None of the Directors has any competing interests in any business or has any
interest in any business that may constitute direct or indirect competition with
the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2017, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any listed securities of the
Company, except that the Independent Trustee of the Share Award Scheme,
pursuant to the terms of the scheme rules and trust deed of the Share Award
Scheme, purchased on the Stock Exchange a total of 1,010,000 Shares at a
total consideration of approximately HK$1.1 million.

CORPORATE GOVERNANCE CODE

The Group has complied with all the code provisions set out in the Corporate
Governance Code (the "CG Code”) during the six months ended 30 June
2017 as set out in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), except the deviation of
code provision A.2.1 of the CG Code that the Board has not appointed an
individual to the post of chief executive officer up to the date of this report
and the role of the chief executive officer has been performed collectively by
all the executive Directors, including the Chairman. The Board considers that
this arrangement allows contributions from all executive Directors with
different expertise and is beneficial to the continuity of the Company’s policies
and strategies.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
four independent non-executive Directors with written terms of reference in
accordance with the requirements of the Listing Rules. The Audit Committee
has reviewed the Group’s unaudited condensed consolidated interim results
for the six months ended 30 June 2017.

Ming Fai International Holdings Limited Interim Report 2017

EENGFRB2ES

BEEFNTAXBEEEARFELS X
REMAEEAEEBRERIMERSE 2
EBTHEAEMER -

BHE LEIMEAXLT
FTHmRHE
BE-—Z2 - +EXA=+THILAM@A A2

T&EIEH‘JW% AMmESE . HEXED
RATEMEMHZS - ARG ERE 2B
VRXTEABRBRG EZEE 2 ERARE
RERBE G RERXMUERENIIBE
B E A 1,010,000 0% f% 15 B b o

TEERTH

FEBRBE-_Z—LFXA=THIRAE
AEETBXMEFLETRUNTLETRAD
fréx+mprE s EERTRI(RE SR
Z P ST AR MR BE B T R 2 ST RIE
XFEA2IVGRE: EFERBEARSE A Y
MARE-BALTEETREE 2B RIT
BEHsBEHE2RATES(BRER K
FAET EFER/UELTHBABIRAER
HMBEZEZRBRUTEETRARRAELER I
BHRRFBARR —E R MK -

BEREES

ARRzEREZEG(ERZES)BAMA
BYFATEFENKN ATERE EHHRAR
FUEBMAARESRE -BERZEGEEH
AEBEHZ-_Z—+tFAA=+HLEXNEA
AR EZERGETRES -



Management Discussion and Analysis (Continued)

EEEF WK (&)

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company adopted the Model Code set out in Appendix 10 to the Listing
Rules as its code of conduct regarding Directors’ securities transactions on 5
October 2007. Having made specific enquiries to all Directors, all Directors
confirmed that they have complied with the required standard set out in the
Model Code for the six months ended 30 June 2017.

INTERIM DIVIDEND

The Board has declared the payment of an interim dividend of HK2.0 cents
per share for the six months ended 30 June 2017 to shareholders whose
names appear on the register of members of the Company on Monday, 25
September 2017. It is expected that the interim dividend will be paid on or
around Friday, 6 October 2017.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday, 22
September 2017 to Monday, 25 September 2017 (both dates inclusive),
during which period no transfer of Shares will be effected. In order to qualify
for the interim dividend, all documents in respect of transfers of Shares
accompanied by the relevant share certificates must be lodged with the Hong
Kong branch share registrar of the Company, Computershare Hong Kong
Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong for registration no later than
4:30 p.m. on Thursday, 21 September 2017.

RZZEZLFTARER ARBARBLETH
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Management Discussion and Analysis (Continued)

SEEF WK (&)

DISCLOSURE OF INFORMATION OF DIRECTORS
UNDER RULE 13.51(B)(1) OF THE LISTING RULES

Pursuant to disclosure requirement under Rule 13.51B(1) of the Listing Rules,
the changes in information of Directors are set out below:

The Director’s fee and salary of each of Mr. CHING Chi Fai, Mr. CHING Chi
Keung, Mr. LIU Zigang, Mr. CHING Tsun Wah and Mr. KEUNG Kwok Hung
were adjusted to HK$112,771, HK$72,100, HK$84,953, HK$72,100 and
HK$121,298 per month respectively with effect from 1 April 2017.

The Director’s fee and salary of Ms. CHAN Yim Ching was adjusted to
HK$12,500 per month with effect from 1 August 2017.

With effect from 13 March 2017, Mr. KEUNG Kwok Hung was appointed as
an independent non-executive director of Milestone Builder Holdings Limited,
the shares of which are listed on the Main Board of the Stock Exchange.

With effect from 15 August 2017, Mr. MA Chun Fung Horace appointed as
the chief financial officer of S. Culture Holdings (BVI) Limited and ceased to be
the chief financial officer of S. Culture International Holdings Limited, the
shares of which are listed on the Main Board of the Stock Exchange.

Mr. SUN Yung Tson Eric ceased to be the vice chairman (Group 15) of FHKI
Hong Kong Plastics Industry Council (BFE2RBEWE) with effect from 1
August 2017.

CHANGE OF NAME AND ADDRESS OF PRINCIPAL
SHARE REGISTRAR AND TRANSFER OFFICE IN THE
CAYMAN ISLANDS

The name and address of the principal share registrar and transfer office of
the Company in the Cayman Islands was changed to SMP Partners (Cayman)
Limited at Royal Bank House — 3rd Floor, 24 Shedden Road, P.O. Box 1586,
Grand Cayman KY1-1110, Cayman Islands with effect from 12 May 2017.

Ming Fai International Holdings Limited Interim Report 2017
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Interim Condensed Consolidated Balance Sheet

FHEHEEEERER

(Unaudited) (Audited)
(REER) (&%)
30 June 2017 31 December 2016
—E—tF —E—RF
AA=+H +ZH=+—H
Note HK$°000 HK$'000
Kt &t FERT FHET
ASSETS BE
Non-current assets FRBEE
Land use rights {55 A A 7 38,625 38,006
Property, plant and equipment ME - BE NE&E 8 262,121 265,164
Investment properties B 9 13,685 13,285
Intangible assets A E 10 2,515 1,852
Long-term prepayments and deposits REBENRBRES 5,826 4,272
Investment in an associated company R—EEERANRE 2,852 2,256
Investment in a joint venture R—EEELENKE 255 210
Deferred income tax assets BEMGEHEE 6,330 6,019
Total non-current assets IRBEEHLE 332,209 331,064
Current assets REBEE
Inventories PER— 209,694 238,296
Trade and bills receivables EWE ZERRER 11 464,656 533,381
Amount due from an associated company FE U — I Bk &8 A B R IB 12 7,918 5,175
Amount due from a joint venture JEW —H& & EFIA 38 54
Tax recoverable A Y B 7 18 — 3,909
Deposits, prepayments and e ENRER
other receivables H (i & Uk 5k 18 36,870 33,432
Short-term bank deposit EESRITIE R 13 74 68
Cash and cash equivalents RekREZFBEIEE 14 420,142 508,616
Total current assets REEEAH 1,139,392 1,322,931
Total assets EEHBTE 1,471,601 1,653,995
EQUITY i
Equity attributable to owners of AAREE A
the Company AL RE =
Share capital % A< 15 7,252 7,238
Reserve E s 1,013,049 966,483
Proposed interim/final dividend BEEPHREARE 23 14,531 28,985
1,034,832 1,002,706
Non-controlling interests I 12 AR (28,704) (27,670)
Total equity 4R 1,006,128 975,036




Interim Condensed Consolidated Balance Sheet (Continued)

THIFRRSEEEER (B

(Unaudited) (Audited)
(REER) (E=Z)
30 June 2017 31 December 2016
—E—+F —E—REF
~AA=t+tH +ZA=+—H
Note HK$'000 HK$'000
K &t FET FAET
LIABILITIES aE
Non-current liabilities FERBERE
Deferred income tax liabilities BEMSHAERE 2,715 2,612
Total non-current liabilities FABAERER 2,715 2,612
Current liabilities REBAE
Bank borrowings RITIEE 17 24,136 26,244
Trade payables B E 5 BR N 18 156,140 208,895
Accruals and other payables FEETE A R E BN FRIA 239,407 263,427
Current income tax liabilities BNEFTS B & 28,704 19,514
Loans from non-controlling interests REFERERZER 14,192 13,592
Dividends payable R E 179 144,675
Total current liabilities REBEEHAE 462,758 676,347
Total liabilities EEH8E 465,473 678,959
Total equity and liabilities HEZNEE 1,471,601 1,653,995

The notes on page 27 to 56 are an integral part of this condensed  %527Z 568 M £+ & 5k 1t 65 A 42 & & HA BF 75
consolidated interim financial information. BT — 25 o




Interim Condensed Consolidated Statement !

Comprehensive Income
HHBARE2ERE R

(Unaudited)
(REER)
Six months ended 30 June

BESA=THLEXREAR

2017 2016
—E—+tF ZE—RF
Note HK$°000 HK$'000
Mt &t FHET FHT
Revenue A 6 844,276 771,798
Cost of sales $HE A 19 (632,572) (566,991)
Gross profit EF 211,704 204,807
Distribution costs 2 $H AR 19 (91,275) (86,904)
Administrative expenses 1T 19 (49,206) (66,516)
Other income E A A 20 967 5,251
Operating profit R 72,190 56,638
Finance income BB HA 307 310
Finance costs B 75 B AR (325) (489)
Share of profit of an associated company FEAS — fE Bk & 1 B A 600 100
Share of profit/(losses) of joint ventures EheEtERN(EBE) 45 (80)
Fair value gains on investment properties wEMEZ R TFEKR 9 — 55,413
Profit before income tax B Fir 18 Bt A7 % A 72,817 111,892
Income tax expenses Fris i = 21 (18,640) (15,134)
Profit for the period A 9 05 F 54,177 96,758
Other comprehensive income/(loss) Htp 2w (E8)
Items that have been reclassified or may be EEFSHEAAEAGEER
subsequently reclassified to profit or loss DHEEERmCIHA
Currency translation differences EmE =8 6,042 (3,887)
Total comprehensive income for the period HIA2E Uk E & 5E 60,219 92,871
Profit/(loss) for the period attributable to: EBEERRERN(&E) :
Owners of the Company ViN/NETE7F =N 54,860 100,524
Non-controlling interests FEPERR HE 2 (683) (3,766)
54,177 96,758
Total comprehensive income/(loss) for the EBiEBREzmEmksE(BE)
period attributable to: B
Owners of the Company ZiN/NETE/ P =N 61,253 96,603
Non-controlling interests FEPERR HE 2 (1,034) (3,732)
60,219 92,871
Earnings per share attributable to owners of ZAATREE AEBEEREF
the Company (expressed in HK cents) (AL ZIR)
Basic HAK 22(a) 7.6 14.2
Diluted s 22(b) 7.5 14.1

$27Z56H 2 Wi 5 A Ut B PR 45 A o ML B
AR5 -

The notes on page 27 to 56 are an integral part of this condensed
consolidated interim financial information.



Interim Condensed Consolidated Statement of
Changes in Equity

FHISASRSEESB X

Attributable to owners of the Company

RRAREE AR
(Unaudited)
(REEZ)
Non-
Share Share Other controlling Total
capital premium  reserves  Sub-total interests equity
FEFERX
‘AR RHOEE HitRHE NEE Hw B

HK$'000 ~ HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
TET THExT TET TET TET TFTER

Balance at R-ZE—XRE
1 January 2016 —BA—Bz&t 7,054 595,679 428,281 1,031,014 (19,636) 1,011,378

Total comprehensive income/ HiA 2 H W%~
(loss) for the period (B548) 428 — — 96,603 96,603 (3,732) 92,871

Transactions with owners, EiEEEREER

recognised directly in HEFBAZRS:

equity:
Exercise of share options 17 {5 BB A% A&

(Note 16) (Ktit16) B 183 = 186 — 186
Dividends relating to 2015 RZF—ARFXM

paid in 2016 ZE-RFZRE — —  (1,173)  (21,173) —  (21,173)
Total transactions with BEEEREER

owners, recognised HEBAZRES

directly in equity R 3 183  (21,173)  (20,987) —  (20,987)
Balance at R-ZZB—REF

30 June 2016 NEBE=tHz#&& 7,057 595,862 503,711 1,106,630 (23,368) 1,083,262

The notes on page 27 to 56 are an integral part of this condensed 527 % 56 & ~ [ff £ i 5K Uk f BA 42 &  HA B 7%
consolidated interim financial information. BERz—#H -
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Interim Condensed Consolidated Statement of

Changes in Equity (Continued)
hHIRS AR S S 2 B R (&)

Attributable to owners of the Company

ARRHEEAER
(Unaudited)
(RBERK)
Shares held
under the
share award Non-
Share scheme (the Share Other controlling Total
capital ~ “Scheme”) premium reserves Sub-total interests equity
RERS
KR E
(r=ta ) FER

BEA BAEzRG BROEE HtEE et EE  AREH
HK$°000 HK$'000 HKS$'000 HKS$'000  HKS'000  HKS'000  HKS$'000
TRR TR TER TER TER TR  TER

Balance at R-ZB—t&
1 January 2017 —A—Br&& 7,238 (1,038) 606,905 389,601 1,002,706 (27,670) 975,036

Total comprehensive income/ Hijy 2 H iz,
(loss) for the period (B8 &8 — - — 61,253 61,253 (1,034) 60,219

Transactions with owners, EEEERER
recognised directly in equity: EEBEAZR S :

Exercise of share options TR RE

(Note 16) (Kt 16) 14 - 839 - 853 - 853
Purchase of shares under FEITEBAZ

the Scheme B’ 1n — (1,050) — — (1,050) - (1,050)
Dividends relating to 2016 paid in A =& —+ & % fif

2017 —E-RE7KRE —_ — — (28,930)  (28,930) — (28,930)

Total transactions with owners, B IEEEZER
recognised directly in equity HEBEAZRS

Fopr) 14 (1,050) 839 (28,930)  (29,127) — (29,127)
Balance at R-B—+t&
30 June 2017 NB=tHZ&E& 7,252 (2,088) 607,744 421,924 1,034,832 (28,704) 1,006,128
Representing: K&
Share capital, share premium and I 7% ~ B {7 %% 8 J
other reserves H it 1,020,301
Proposed interim dividend B HRE
(Note 23) (Wf323) 14,531
1,034,832
Non-controlling interests FEE R (28,704)
Balance at R=ZE—t&
30 June 2017 R = 1,006,128

The notes on page 27 to 56 are an integral part of this condensed £527% 568 » Wi s Ak It SR 4R A  HAES 75
consolidated interim financial information. BERz—#H -



Interim Condensed Consolidated Statement of

Cash Flows

FHISASRSRERER

(Unaudited)
(RBER)
Six months ended 30 June
BEXA=tHLAER
2017 2016
—Z2—tF —E-RE
HK$'000 HK$'000
FTHER FHT
Cash flows from operating activities REFHZRERE
Cash generated from operations KEXBAMBHRE 98,328 50,020
Interest paid B HE (325) (489)
Income tax paid ERAEH (6,211) (8,781)
Net cash generated from operating activities RETEFMEBESFE 91,792 40,750
Cash flows from investing activities RETHZRERE
Purchase of property, plant and equipment BAME  BE R (9,582) (18,252)
Purchase of intangible assets BARLEE (1,474) (33)
Proceeds from disposal of property, plant and equipment & ¥ % « B MR E TS KA 243 370
Interest received B & 307 310
Net cash used in investing activities REZHMARESFHE (10,506) (17,605)
Cash flows from financing activities METBH2RERE
Repayments of borrowings BEEE (2,108) (5,210)
Dividends paid to owners of the Company ENARRHERE ARE (173,426) (21,150)
Proceeds from exercise of share options TEBERER S RIE 853 186
Short term bank deposits with maturity over 3 months %I/ 83 B 838 = @ A #)58 B R 17 7 3% ) —
Decrease in restricted cash MR 6138 % 4 — 35,590
Proceeds from loans from non-controlling interests REEERERE R KIE 600 550
Purchase of shares under the Scheme SEITEBAZRGD (1,050) —
Net cash (used in)/generated from MEEE (FA) Frig
financing activities HEeFE (175,133) 9,966
Net (decrease)/increase in cash and BeRRLEEERRD) G
cash equivalents -G (93,847) 33,111
Cash and cash equivalents at beginning of the period ByzEehIFcEEIER 508,616 295,693
Exchange gain/(loss) on RekRe&FEEAZ
cash and cash equivalents bE 5 W a, (B518) 5,373 (584)
Cash and cash equivalents at the end of the period HAZBHE KRB L ZEER 420,142 328,220

F27TES6A M EBKUERES P BYH

consolidated interim financial information. ARtz —85 -

The notes on page 27 to 56 are an integral part of this condensed



Notes to the Condensed Consolidate

Interim Financial Information

R B4R S P A B 35 R B R

GENERAL INFORMATION

Ming Fai International Holdings Limited (the “Company”) is an
investment holding company. Its subsidiaries (the Company and its
subsidiaries collectively, the “Group”) are principally engaged in the
manufacturing and sales of amenity products and accessories and the
distribution and retail business of cosmetics and fashion accessories in
the People’s Republic of China (the “PRC").

The Company was incorporated in the Cayman Islands on 29 May 2007
as an exempted company with limited liability under the Companies
Law (2007 Revision) of the Cayman Islands. Its registered address is at
the offices of M&C Corporate Services Limited, P.O. Box 309GT, Ugland
House, South Church Street, George Town, Grand Cayman, Cayman
Islands.

The Company has its primary listing on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is presented
in thousands of units of Hong Kong dollars (HK$'000), unless otherwise
stated.

This condensed consolidated interim financial information was approved
for issue by the board of directors (the “Board”) of the Company on 29
August 2017.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2017 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34, “Interim financial
reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). This condensed consolidated interim financial
information should be read in conjunction with the annual financial
statements for the year ended 31 December 2016, which have been
prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs").
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Notes to the Condensed Consolidated
Interim Financial Information (Continued)

B4R P 5 B R B o ()

3 ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the annual
financial statements for the year ended 31 December 2016, as
described in those annual financial statements, except for the estimation
of income tax using the tax rate that would be applicable to expected
total annual earnings and the adoption of amendments to HKFRSs
effective for the financial year ending 31 December 2017.

(@) Amendments to HKFRSs effective for the
financial year ending 31 December 2017 do
not have a material impact on the Group.

(b) Impact of standards issued but not yet
applied by the Group

(i) HKFRS 9, “Financial instruments”

The new standard addresses the classification,
measurement and derecognition of financial assets and
financial liabilities, introduces new rules for hedge
accounting and a new impairment model for financial
assets.

The Group does not expect the new guidance to have a
significant impact on the classification and measurement of
its financial assets and financial liabilities. Further, the new
rules introduced for hedge accounting is not relevant as
the Group currently does not apply hedge accounting.

The new impairment model requires the recognition of
impairment provisions based on expected credit losses
rather than only incurred credit losses as is the case under
HKAS 39. It applies to financial assets classified at
amortised cost, debt instruments measured at fair value
through other comprehensive income, contract assets
under HKFRS 15, “Revenue from contracts with
customers”, lease receivables, loan commitments and
certain financial guarantee contracts. While the Group has
not yet undertaken a detailed assessment of how its
impairment provisions would be affected by the new
model, it may result in an earlier recognition of credit
losses.
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Notes to the Condensed Consolidated

Interim Financial Information (Continued)

& B AR & o 2 B 35 BB A ()

3 ACCOUNTING POLICIES (continued)

(b) Impact of standards issued but not yet
applied by the Group (Continued)

(i)

(ii)

HKFRS 9, “Financial instruments” (Continued)

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are
expected to change the nature and extent of the Group’s
disclosures about its financial instruments particularly in the
year of the adoption of the new standard.

HKFRS 9 must be applied for financial years commencing
on or after 1 January 2018.

HKFRS 15, “Revenue from contracts with
customers”

The HKICPA has issued a new standard for the recognition
of revenue. This will replace HKAS 18 which covers
contracts for goods and services and HKAS 11 which covers
construction contracts. The new standard is based on the
principle that revenue is recognised when control of a good
or service transfers to a customer. The standard permits
either a full retrospective or a modified retrospective
approach for the adoption.
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Notes to the Condensed Consolidated

Interim Financial Information (Continued)

B4R S P A B RS B R M A ()

B

3 ACCOUNTING POLICIES (continued)

(b) Impact of standards issued but not yet

The new standard is effective for first interim periods within
annual reporting periods beginning on or after 1 January
2018. The Group will adopt the new standard from 1
January 2018.

Management is currently assessing the effects of applying
the new standard on the Group's financial statements and
has identified the following areas that are likely to be
affected:

o revenue from service — the application of HKFRS 15
may result in the identification of separate
performance obligations which could affect the
timing of the recognition of revenue.

o accounting for certain costs incurred in fulfilling a
contract — certain costs which are currently
expensed may need to be recognised as assets under
HKFRS 15, and

° rights of return — HKFRS 15 requires separate
presentation on the consolidated balance sheet of
the right to recover the goods from the customers
and the refund obligation.

At this stage, the Group is not able to estimate the impact
of the new rules on the Group’s consolidated financial
statements. The Group will make more detailed
assessments of the impact over the next six months.
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Notes to the Condensed Consolidated

Interim Financial Information (Continued)

& B AR & o 2 B 35 BB A ()

3 ACCOUNTING POLICIES (continued) 3 EiEEwu@m
(b) Impact of standards issued but not yet b) EEHFEREBELAEEEHR
applied by the Group (Continued) ZEANTE @
(iii) HKFRS 16, “Leases” (iii) BB BEHEERFE16
wHEE]

HKFRS 16 will result in almost all leases being recognised
on the consolidated balance sheet, as the distinction
between operating and finance leases is removed. Under
the new standard, an asset (the right to use the leased
item) and a financial liability to pay rentals are recognised.
The only exceptions are short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
Group’s operating leases. As at the reporting date, the
Group has non-cancellable operating lease commitments
of HK$21,430,000. However, the Group has not yet
determined to what extent these commitments will result
in the recognition of an asset and a liability for future
payments and how this will affect the Group’s profit and
classification of cash flows.

Some of the commitments may be covered by the
exception for short-term and low-value leases and some
commitments may relate to arrangements that will not
qualify as leases under HKFRS 16.

The new standard is mandatory for financial years
commencing on or after 1 January 2019. At this stage, the
Group does not intend to adopt the standard before its
effective date.
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Notes to the Condensed Consolidated
Interim Financial Information (Continued)

B4R S P A B RS B R M A ()

ESTIMATES

The preparation of condensed consolidated interim financial information
requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results
may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2016.

FINANCIAL RISK MANAGEMENT

(a) Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, interest rate risk and
price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements for
the year ended 31 December 2016.

There have been no changes in the financial risk management of
the Group since year end.

(b) Liquidity risk

Compared to year end, there was no material change in the
contractual undiscounted cash out flows for financial liabilities.

(c) Fair value estimation

The Group's finance department includes a team that performs
the valuations of financial assets and financial liabilities required
for financial reporting purposes. As part of the valuation process,
this team reports directly to the chief financial officer. External
valuers will be engaged, if necessary.
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5

FINANCIAL RISK MANAGEMENT (continued)

(c)

(d)

Fair value estimation (Continued)

The different levels of the financial instruments have been defined
as follows:

o Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

The Group's policy is to recognise transfers into and transfers out
of fair value hierarchy levels as of the date of the event or change
in circumstances that caused the transfer. There were no transfers
between Levels 1, 2 and 3 during the period.

Level 2 fair values of completed investment properties have been
generally derived using the sale comparison approach. Sales
prices of comparable properties in close proximity are adjusted
for differences in key attributes such as property size. The most
significant input into this valuation approach is price per square
foot. There were no changes in valuation techniques during the
period.

Fair value of financial assets and liabilities
measured at amortised cost

The fair values of the following financial assets and liabilities
approximate their carrying amounts:

o Trade and bills receivables

o Amount due from an associated company
o Amount due from a joint venture

J Deposits and other receivables

o Short-term bank deposit

o Cash and cash equivalents

° Trade payables
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5 FINANCIAL RISK MANAGEMENT (continued) 5 BIREREE@m

(d) Fair value of financial assets and liabilities
measured at amortised costs (Continued)

o Accruals and other payables
o Loans from non-controlling interests
o Dividends payable

o Borrowings

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the Board.
The Board reviews the Group’s internal reporting in order to assess
performance and allocate resources. The Board has determined the
operating segments based on these reports.

The Group is principally engaged in the manufacturing and distribution
of amenity products. From a geographical perspective, the Board
assesses the performance based on the Group’s revenue by
geographical location in which the customers are located. The Group is
also engaged in the distribution and retail business of cosmetics
products and fashion accessories in the People’s Republic of China (the
“PRC") through retail chain outlets. Altogether, the Group has two
reportable segments: (a) manufacturing and distribution business of
amenity products and (b) distribution and retail business of cosmetics
and fashion accessories.

The Board assesses the performance of the operating segments based
on a measure of profit before income tax, share of profit of an
associated company, share of profit/(losses) of joint ventures and fair
value gains on investment properties.

Information provided to the Board is measured in a manner consistent
with that of the condensed consolidated interim financial information.

Sales between segments are carried out at normal commercial terms.
Depreciation and amortisation charges are apportioned with reference
to respective segment revenue from external customers. Assets and
liabilities of the Group are allocated by reference to the principal
markets in which the Group operates.
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Europe The PRC Hong Kong Australia

countries  Others
(Note ()  (Note (i)
HEA

BEAR  Hft
(H0) (HEa)
HK$‘000 HK$'000
TR TER

HK$'000  HK$'000

6 SEGMENT INFORMATION (continued) 6 o¥ER@m
Geographical i =
Distribution and retail business of
Manufacturing and distribution business of amenity products cosmetics and fashion accessories Others
PHRBELMRR
WERAHERAREY 1o T B 3 A Hith
Other
Asia Pacific

The PRC Hong Kong  Sub-total Total

Dt it

HK$'000 HKS'000 HKS$'000
TEnr THExT TER

Sixmonthsended HZ=-Z-t#F

30 June 2017 ~A=tH

(Unaudited) EXEA

(REER)

Segment revenue 3 BB A 136,139 2,398 7,595 — 844,616
Inter-segment FEERA

revenue - - (133) - (340)
Revenue from RENBERE

external :SLON

customers 136,139 2,398 7,462 — 844,276
Segment profit/  BRFIEHADE

(loss) before A/ (B8

income tax 17,258 378 (2,255)  (2,721) 72,172
Share of profitof — fEfs— M &

an associated AR @R

company 600
Share of profitof [Ef5—BEA%E

ajointventure  REHF 45
Income tax FiaBmEx

expenses (18,640)
Profit for the BRER

period 54,177
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6 SEGMENT INFORMATION (continued) 6 o¥ER@m
Geographical (continued) #h & ()
Distribution and retail business of
Manufacturing and distribution business of amenity products cosmetics and fashion accessories Others
AHREE AR R
HERDHEZARER B el B 6 6 7 it
Other
Asia Pacific
North countries  Others
America  Europe The PRC  HongKong Australia (Note (i) (Note (i) Sub-total ~ The PRC HongKong  Sub-total Total
HhEA
wEER A
JLEM BN H EE BN () (W) N # e NGt @t

HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$000 HKS'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
TEL TErn TEx TExT TEx  TEr TEx TEx TR TEx TER TExT TExn

Sixmonthsended HE-FT—KE

30 June 2016 ~A=TH

(Unaudited) EREA
(REERZ)

Segment revenue AEIA 186,609 85203 215,572 118311 24,888 120,270 2,724 753,577 18,293 Al 18,364 — 171,941
Inter-segment AEREA

IR _ _ _ ) — — = 0) (142) — (142) — (143)
Revenue from RENBER

external SN

customers 186,609 85203 215,572 118,310 24,888 120,270 2,724 753,576 18,151 Al 18,222 — 771,798
Segment profit/ BRAERATE

(loss) before A/ (E8)

income tax 25,580 7,176 12,157 9,828 1,222 12,687 290 68940  (12,785) (1,274)  (14,059) 1578 56,459
Fairvalue gainson R &M% 2

investment AT EYE

properties 25413
Share of profitof an {5 — i &

associated AR

company s
Share of losses of {54 &

joint ventures rEBR ®0)
Income tax FriERmEX

expenses (15,134)
Profit for the B4 R

period SR
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6 SEGMENT INFORMATION (continued) 6 o¥ER@m
Geographical (continued) #h & ()
Distribution and retail business
Manufacturing and distribution business of cosmetics and
of amenity products fashion accessories Others
PHREBECHAR
RERPHERARES T 1o 4 S 7 Hity
Other Inter-
locations segment
The PRC Hong Kong Australia (Note (iij)) Sub-total The PRC Hong Kong Sub-total elimination Total
Hityi & 2EH
HE BB BN (A7 (i) NE T E BB NEt i) A

HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$000 HK$'000  HK$'000  HKS$'000
TET TR TRT TR TET TRET TET TET TERL TR TR

Asat30June2017 R=F—+t&

(Unaudited) AA=tH
(REEER)
Total assets EBEBE 861,377 696,208 1,153 49,740 1,608,478 55,798 1,822 57,620 102,319 (296,816) 1,471,601

Asat31 December AZZE—KE
2016 (Audited) +-A=+—H

(EE&)
Total assets BEMRE 895,131 818,990 1,558 54,872 1,770,551 56,532 1,796 58,328 113,851 (288,735) 1,653,995
Notes: Bfaz -
(i) Other Asia Pacific countries mainly include the Macau Special (i) EmEAEEREZESFEF R
Administrative Region of the PRC, Japan, United Arab Emirates, Thailand, BRfTHRE BA MuABSER
the Philippines, Malaysia, Singapore, Dubai and India. REFEE FRAE- M
W EFEREE -
(i)  Others mainly include South Africa and Morocco. (i) EMFrEZaIEmIERERT-
(i) Other locations mainly include Singapore and India. @iy HpEFEEFEHMBERIDE -
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7 LAND USE RIGHTS 7 L ihfE AR
The Group's interests in land use rights represent prepaid operating AEERIMFEAECERABEMNKSE
lease payments and their net book value are analysed as follows. HENRREEEFEI AT :
(Unaudited) (Unaudited)
(RBEZ) (REEZR)
2017 2016
—E—+tF —ZET—R
HK$°000 HK$'000
FHET FHET
Net book value as at 1 January R—A—BZEREFE 38,006 41,740
Amortisation (Note 19) By (frat19) (519) (543)
Exchange differences PEH =58 1,138 (868)
Net book value as at 30 June RANA=+RHZEEFE 38,625 40,329
As at 30 June 2017, certain land use rights with an aggregate carrying R—_E—t+tEXA=+H @EEAEY
value of approximately HK$1,770,000 (31 December 2016 1,770,000 T(ZE—X<E+=A =+
HK$1,744,000) was pledged as securities for banking facility of the — B 1,744,000 7T) 2 & F - # {4
Group (Note 17). BT ER (EAREERTRE S
R (BRFEE17) ©
8 PROPERTY, PLANT AND EQUIPMENT 8 M¥E BMERRE
(Unaudited) (Unaudited)
(RRBEX) (R ER)
2017 2016
—E—+tF —E—RF
HK$°000 HK$'000
FHET FHET
Net book value as at 1 January R—A—HZEmFE 265,164 279,663
Additions NE 9,582 18,252
Disposals & (214) (384)
Depreciation (Note 19) e Hit19) (18,396) (17,333)
Exchange differences fE & =58 5,985 (4,325)
Net book value as at 30 June RANA=+RHZEEFEAE 262,121 275,873
As at 30 June 2017, certain property, plant and equipment with an R-_ZT—+EXA=+H: BEEFE
aggregate net carrying value of approximately HK$69,156,000 (31 469,156,000 T (ZE—NE+ - A=
December 2016: HK$71,049,000) were pledged as securities for +—H : 71,049,000 7T) 2 & F ¥ % -
banking facilities of the Group (Note 17). BEREZETUAER (EEXNSBEIRTT

BEZERCIFET) -
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9 INVESTMENT PROPERTIES 9 KREWEF
(Unaudited) (Unaudited)
(REER) (REEZ)
2017 2016
—E—LF TR
HK$'000 HK$'000
TERT FHE T
Net book value as at 1 January R—A—BAZEEFE 13,285 207,104
Fair value gains NFER — 55,413
Transferred to asset classified as held-for-sale ERESEARERECZEE — (250,000)
Exchange differences I 5, = 58 400 (244)
Net book value as at 30 June RANA=ZTHZEEFE 13,685 12,273
Independent valuation of the Group's investment properties was AREBZKREMED B GERMP HE
performed by the valuer, Asset Appraisal Limited, to determine the fair EENEERGRARETE I GE
value of the investment properties as at 30 June 2017 and 31 December NEEREYER_ET—ttF~A=1
2016. The following table gives further information on the investment HE-_ZE—RE+-_BA=+—HzZA¥
properties carried at fair value. B TEREZAFEINNEREZREMER
HhE— P EH -
The fair value measurement information for the investment properties BRIEBBUMERELENEIZRZEED
in accordance with HKFRS 13 is given below: 2O NTHEHEERIHOT
(a) Fair value hierarchy (a) DPEEER

Fair value measurements at 30 June 2017 using

R-B-—tFAA=+HAVEFEHRER

Quoted Significant
price in active other Significant
markets for observable unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3)

HEEE HEEH EENFT
REBTENEE TEZHABRE BEZHABE

(B—#%) (BB=#%) (B=#)
HK$'000 HK$°000 HK$°000
S THEx S
Recurring fair value measurements: #& %4 A FE £ ¢
Investment property KB — 13,685 —
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9 INVESTMENT PROPERTIES (continued) 9 KREWHEmW
(a) Fair value hierarchy (continued) (a) DFEE &K@

Fair value measurements at 31 December 2016 using

R-E—ARE+-_A=+—BAFEF=EMER

Quoted
price in active Significant
markets for  Significant other ~ unobservable
identical assets observable inputs inputs
(Level 1) (Level 2) (Level 3)

HFE ZE HibBBRH) EE2HNTH
REBMENERE JBERBARE BRHARE

(B—%&) (8 =) (B=#H)
HK$'000 HK$'000 HK$'000
FHT FHT FHTT
Recurring fair value measurements: #& & 14 A FE:H 8 -

Investment property "B — 13,285 =
Level 2 fair values of completed investment properties have been ERTITREMEZE _HRAFE
generally derived using the sales comparison approach. Sales —MBAEELBEGTE - #i A E
prices of comparable properties in close proximity are adjusted EEMENEEEREEDER
for differences in key attributes such as property size. The most HEFTZREZMEETUFAE - Ik
significant input into this valuation approach is price per square FEIEEZEZENG AZRER
foot. FHREER -

(b) Details of the investment property: (b) REMEZFHER :
Address of investment property Existing use Tenure
REYFE LI BRI A% HEH
Room 101, Chuntian Garden, 30 June 2017: Rental The property is held under long
No. 6, Lane 999, Loushanguan Road, (31 December 2016: Rental) term lease

Changning District, Shanghai City, the PRC
HE e RERE LK I9E65 “T—tHAA=1tH:HE METDRBRAEERE

EREEI0E (ZZ—R"E+-A=+—8H #E)
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10 INTANGIBLE ASSETS 10 BILEE

(Unaudited) (Unaudited)

(REEZR) (REEZ)

2017 2016

—E—+F —E—RNE

HK$'000 HK$'000

FHET FAT

Net book value as at 1 January R—A—BZEEFE 1,852 2,805
Additions NE 1,474 33
Amortisation (Note 19) B (K7 a£19) (821) (621)
Exchange differences FE 3, %= 58 10 (14)
Net book value as at 30 June RANA=Z+RHZEEFE 2,515 2,203

11 TRADE AND BILLS RECEIVABLES 11 ERESRIAKREE

(Unaudited) (Audited)

(REER) (&%)

30 June 31 December

2017 2016

—E—tHF —E—RF

~NA=+R +=-—A=+—H

HK$°000 HK$'000

FET FAETT

Trade receivables B E 5 8RR 523,110 582,444
Bills receivables e E 2,975 2,466
526,085 584,910
Less: provision for impairment of receivables B FEWGRIB R B B (61,429) (51,529)
Trade and bills receivables, net BN E SRR K R F5E 464,656 533,381
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11 TRADE AND BILLS RECEIVABLES (Continued) 11 BEWESERIRAREE@m
The credit period granted by the Group ranges from 15 days to 120 AEBMRARFHOEERN FI15H E120
days. As at 30 June 2017 and 31 December 2016, the ageing analysis H-RZZE—tF~A=+tHERZ-Z—
of trade and bills receivables based on invoice date were as follows: NE+_A=+-—"HERKRESERALE
BEREEZAHNKRETOT
(Unaudited) (Audited)
(REER) (EEZ)
30 June 31 December
2017 2016
—Z2—t5 —E—RF
~NA=+H +=—A=+—H
HK$’000 HK$'000
FE T FAT
1-30 days 1£230H 238,983 309,669
31-60 days 31£260H 102,770 99,866
61-90 days 61%90H 57,764 50,008
91-180 days 91% 180 H 55,108 59,525
Over 180 days 180 H M 71,460 65,842
526,085 584,910
12 AMOUNT DUE FROM AN ASSOCIATED 12 B —EBE QA RRE

COMPANY

ZREARK —MBHERAANE S E
HeZRBZEOEREEQAFERES -
ZHBBEEUBTE - R TFTHEEH
#B90H c ZRIEZ KRB OTAT ¢

The amount represents trade receivables from an associated company.
The carrying value of the amount approximates its fair value. The
amount is mainly denominated in HK$. The credit period granted was
90 days. The ageing analysis of amount is as follows:

(Unaudited) (Audited)

(REER) (&%)

30 June 31 December

2017 2016

—E—+tHF —E—RF

~NA=+H +=-A=+—H

HK$'000 HK$'000

FHT T

Current Bl HA 4,831 1,604
1-30 days 1£30H 1,304 604
31-60 days 31£60H 266 907
61-90 days 61290H 971 312
Over 90 days 90H M £ 546 1,748
7,918 5,175
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13

14

SHORT-TERM BANK DEPOSIT

Short-term bank deposit of approximately HK$74,000 (31 December
2016: HK$68,000) represented bank deposits of the Group with
original maturity over three months which are placed as guarantee
deposit for payment of custom duty for goods stored in a warehouse
located in India and the short-term bank deposit is denominated in
India Rupee.

CASH AND CASH EQUIVALENTS

13 EHRTER

R HGR TR 349 74,0007 7T (=T — /N 4F
+=—A=+—H :68,000%T) 5 RZH
ABB=FMAZAKEERITER ZE
REDGEHRAERES  UWAEGERIOE
PEMNERINEIH  mMEHRITER
LAENE E L ETE -

14 BEeRBRLEEER

(Unaudited) (Audited)

(REEER) (e %)

30 June 31 December

2017 2016

—E—+tF A

ANABE=+H +=ZA=+—H

HK$°000 HK$'000

FTHET FET

Cash at banks and on hand RITRBRE 273,851 253,601
Short-term bank deposits (original maturities of %8 BR$R 1777 2 (JR B 23 B

less than three months) LR=MEA) 146,291 255,015

420,142 508,616

The Group's cash and bank balances as at 30 June 2017 amounted to
approximately HK$111,086,000 (31 December 2016: HK$86,936,000)
and approximately HK$3,481,000 (31 December 2016: HK$1,184,000)
(including short-term bank deposit of HK$74,000 (31 December 2016:
HK$68,000)) are deposited with banks in the PRC and India respectively,
where the remittance of funds is subject to foreign exchange control.

R—ZZE—tF~A=+H A&EHZ
& &R 1T 4 % 5 B £111,086,000
BEL(ZE—A"E+=-A=+—8:
86,936,0007% 7T ) K #93,481,0007% 7T (=
T—XNF+=-A=+—H":1,184,000%
70) (BE R BRITF 574,000/ T (=&
—NF+=_HA=+—H:68000%T))
FRPBERONERNET  ESERZH
b &5 1 48 R o
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15 SHARE CAPITAL 15 K&
Ordinary shares, issued and fully paid: BRI TR :
Number Issued share
of issued shares capital
ERTROEHA 2 RITRA
HK$'000
FA T
Opening balance as at 1 January 2017 R=-Z—+t&—F— B W4 723,843,697 7,238
Exercise of share options 17 E BRI A 1,376,000 14
Balance as at 30 June 2017 R-ZBE—tHFEXRNB=1tHZ&H 725,219,697 7,252
Opening balance as at 1January 2016 RZ=-Z—Xx&E—H— BHAE& 705,439,697 7,054
Exercise of share options 7 {8 B AR 300,000 3
Balance as at 30 June 2016 R-ZEBE—REXNA=1+THz&&H 705,739,697 7,057

16 SHARE-BASED PAYMENT COMPENSATION

(a) Share options

As at 30 June 2017, 13,434,000 share options (31 December
2016: 14,810,000 share options) were outstanding and all of
them are exercisable. Among the outstanding share options,
9,467,000 (31 December 2016: 10,743,000), 3,046,000 (31
December 2016: 3,146,000), 921,000 (31 December 2016:
921,000) share options will lapse on 23 June 2019, 9 September
2021 and 4 September 2022, respectively.

16 URHAZNNME

(a)

B

R=ZZFE—+tF~NA=+8"
13,434,000 EE IR E(Z T — N F
+ = A =+ — H: 14,810,000
BARE) MARTTHE BE2EHA
FTATE c ERARTEERES -
9,467,000 (ZZE—"FE+=A =
+— B :10,743,0001) 3,046,000
H(ZE—RF+_A=+—8":
3,146,0001% ) %921,00015 (= =& —
ANEFE+=—A=+—H:921,0001p)
BREESHIR=ZF—NLEFEXA
—+=8 - ZE-—FhAhBE
—E—FRAMB KR




T—

Notes to the Condensed Consolidated

Interim Financial Information (Continued)

& B AR & o 2 B 35 BB A ()

16 SHARE-BASED PAYMENT COMPENSATION
(Continued)

(a)

(b)

Share options (Continued)

During the six months ended 30 June 2017, 1,376,000 share
options (for the six months ended 30 June 2016: 300,000 share
options) were exercised at proceeds of approximately
HK$853,000 (for the six months ended 30 June 2016:
HK$186,000). Share options exercised during the six months
ended 30 June 2017 were issued at a weighted average exercise
price of HK$0.62 (for the six months ended 30 June 2016:
HK$0.62) per share. The related weighted average share price at
the dates of exercise for the six months ended 30 June 2017 was
HK$1.14 (for the six months ended 30 June 2016: HK$0.69) per
share.

During the six months ended 30 June 2017, no share options
were lapsed or cancelled (for the six months ended 30 June 2016:
194,000 share options).

As all the share options were fully vested, no share-based
payment expense was recognised during the six months ended
30 June 2017 (for the six months ended 30 June 2016: Nil).

Shares award

On 23 September 2016, the Company has adopted the Scheme,
to (i) recognise the contributions by employees, Directors,
consultants or advisers of or to the Group (the “Eligible Persons”);
and (i) offer suitable incentives to attract and retain targeted
talent and personnel for the continuance of operations and
future development of the Group. Subject to the rules as set
under the Scheme, the Board may at its absolute discretion to
elect any Eligible Persons to participate in the Scheme (the
“Selected Persons”) and to award the Company’s shares (the
“Awarded Shares”) to these Selected Persons, subject to vesting
conditions, if any. These Awarded Shares will be transferred to
the Selected Persons upon their fulfillment of all relevant vesting
conditions.

16 BUIR A0 324 B = (a0)

(a)

(b)

B % A ()

HE-_ZT—+tFXNA=ZTHLA
& A - 1,376,0001n k(B £ =
E—RENA=+tHILAMEA:
300,000 ¥ ix #) B 471  FR{S K
JH #7853,0008 Lo (BHEZ=ZF — <
FRA=+HLWE/EA : 186,000
BIL) BE-_ZT—+tE&ENA=1
B 1E/N{E A B 17 58 IR 1% 04
FHTEEFRIRBT(HE=
E-—REANA=+tHIEAEA:
0.62BIL) BT - BE_T—tF
NAZTHLERNBEARITERZ
EEAMEFEESRMDEREER114
BL(BE-_T—A~"F~NA=ZT1H
WENEA 0698 7T) °

BE-_Z—+t&FNA=Z=+HLERXN
8 A - B & B IR B K sk it
(BE2-Z—A"F~A=tHLX
& A : 194,000 B& B t) o

HRTERRBEORTHEE -
BE_Z—ttHFA=+tHIERX
18 A 45 e SR DA B 0 S WO Bl 2
(BE_Z-R"FRA=ZTHLER
@A : &) -

f% 47 52 B

R=ZZE—XR"FALA=ZF+=8 &2
AIEEMEHE - LB EAEE®
BEE ZEEX ZFHAAZEBER(EE
BATDEAEEMRELNER
KGR E 2 2R AR5 &% &
EEATRABUZEASERFE
L B R AR o IR ETEIFTEL
HA - EFen2ENBHRETR
EEBAT2HTE ([EEAL]D
FaltEEEALTERHEARAR
DR MD])  EEETERBK
HmB) LERERHO NG
HEEEGRTERTRERZE
BAL
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16 SHARE-BASED PAYMENT COMPENSATION

(Continued)

(b) Shares award (Continued)

In connection with the implementation of the Scheme, the Group
has signed a trust deed with an independent third party to act as
the trustee (the “Independent Trustee”) to hold certain shares on
behalf of the Group and the Selected Persons before these
Awarded Shares are granted and/or vested. The Group may from
time to time instruct the Independent Trustee to purchase the
Company’s shares from the market on the Stock Exchange and to
hold them in trust for the benefit of the Selected Persons.

During the six months ended 30 June 2017, 1,010,000 shares
were purchased on the Stock Exchange at a consideration of
HK$1,050,000 by the Independent Trustee on behalf of the
Group. No shares were granted to Eligible Persons under the
Scheme during the six months ended 30 June 2017.

16 ARG X< @

(b) 173 B (@)

RATEEMS  AKECEB
YE=ZHZ(ERIZFAATBILZE
A BT ERERE R FER
B ERHE BB REA
SERERALIHAEETEND - K
SEHATERERIBILXEALER
RSB EARRABRD - WAE
BATNEREKBEUNERATESR
BB {n °

BE-F—+tFXA=TALR
TR BIUZTEAERERAEE
R {8 1,050,000 TR BE X Fr & B
1,010,000% & n - HE =T — £ 4F
ANA=THIEARNEA  BERGIE
BitglmEaERATRL -

17 BORROWINGS 17 &8
(Unaudited) (Audited)
(REER) (REZ)
30 June 31 December
2017 2016
—E—+tHF —E—RF
~NAB=+H +=—A=+—H
HK$'000 HK$'000
TET FHT
Bank borrowings, secured BERZRITEE
Current B &4
— With repayment on demand clause — BEBRERKEERER 24,136 26,244
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17 BORROWINGS (continued) 17 ‘fiatﬁ(,%ﬁ)

Movements in borrowings is analysed as follows: EREH oMM :

(Unaudited)
(REEER)
HK$'000
T T

Six months ended 30 June 2017 BE-ZT—tHX<A=+HLEXMAA
Opening balance as at 1 January 2017 RZZE—+tF— A B8O 26,244
Repayments of borrowings BEEE (2,108)
Closing balance as at 30 June 2017 R-ZE—tEXNA=+THANHPREH 24,136

Six months ended 30 June 2016 BE-Z—"EXNA=THLAXEA
Opening balance as at 1 January 2016 RZFE—R"EF—A—BNHIEH 55,978
Borrowings classified as held-for-sale PEARBEREZEE (22,713)
Repayments of borrowings BEEE (5,210)
Closing balance as at 30 June 2016 R-B—RNEXNA=THWHRER 28,055

In September and October 2015, the Group obtained two HK$
denominated mortgage loans and certain banking facilities, which bore
interest at the higher of 1.7% per annum over one-month Hong Kong
Inter-bank Offered Rate (“HIBOR") or the cost to the bank of funding
the facilities, for acquiring certain properties in Hong Kong. These
properties were pledged against the mortgage loans and certain
banking facilities and included in property, plant and equipment in the
condensed consolidated interim financial information of the Group,
with net carrying value of HK$53,585,000 as at 30 June 2017 (31
December 2016: HK$54,733,000).

In October 2015, the Group obtained a HK$ denominated loan which
bore interest at 1.7% per annum over one-month HIBOR for its working
capital. The banking facilities were secured by property, plant and
equipment in the condensed consolidated interim financial information
of the Group, with net carrying values of approximately HK$3,958,000
as at 30 June 2017 (31 December 2016: HK$4,076,000).

RZZE—FFNARTA ANEEBRK
BESETYEDRBSWEBENUNB T E
MIEBERRETRITHE Z—@A
MEBSBITREREXR(BEBRTE
EREE])MEREI17EHRITEN
MEZKAZERETE - WEWHEE
BEBERRETRTME 2 KT
Wt AR EBERERERARBER
R-BE—+tEXA=1TRAZEEFES
53,585,000 L (ZZE—~"F+ A=+
— B : 54,733,000/ 7T) °

RZFT—HF+A AEEREEEE
SME—EHUABTINEZER  E— @
ARBBRITRAERERMENE1TE
R ZERITHMENLEEBHHLES
FHIMBER 2 BE RREEER
B R_ZE—tFRNA=ZtHZE@F
fE#9/43,958,000/8 L (ZF —~NF+=
B=-+—H : 4,076,000/ T) °
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17 BORROWINGS (Continued) 17 B E w0

Other than the above mentioned, the Group also entered into banking M bt EIN s REB NI ZRITRE -

facilities which were secured by land use rights and property, plant and WAL FEREARDE BERXE

equipment with net carrying values of approximately HK$ 1,770,000 (31 BB R_ZE—+tFENA=1THZE

December 2016: HK$1,744,000) and HK$11,613,000 (31 December M FE D 54 41,770,000 T (=& —

2016: HK$12,240,000), respectively as at 30 June 2017. NE+ B =+—H:1,744,0007% 7T )
K11,613,0008 L (ZE—RF+ZHA=
+—H : 12,240,000 L) °

HE-_Z—tF~NA=1THLA~EADN
BEE R B4 53250005 T (HE—=
T—ARFENA=+HIE/MEA : 489,000
PEIT) °

Interest expenses on borrowings for the six months ended 30 June
2017 was approximately HK$325,000 (for the six months ended 30
June 2016: HK$489,000).

18 TRADE PAYABLES 18 ENEZERR

As at 30 June 2017 and 31 December 2016, the ageing analysis of
trade payables based on invoice date were as follows:

RZE—tFRA=ZTHERZZT—RF
T-A=1+T—B ENEZRRRER

HERBRE DT :
(Unaudited) (Audited)
(REEEZ) (fEEZ)
30 June 31 December
2017 2016
—E—tHF —E—RF
AA=+tH +ZHA=+—H
HK$'000 HK$'000
THET FHT
1-30 days 1230H 133,767 196,712
31-60 days 31£260H 10,413 2,258
61-90 days 61£290H 8,049 1,284
Over 90 days 90H X E 3,911 8,641
156,140 208,895
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19 EXPENSES BY NATURE 19 RMEE2I2HX
The following expenses/(gains) are included in cost of sales, distribution STABEERA DHEKANITHRESZA
costs and administrative expenses: B, (W) Flatan T -
(Unaudited)
(REER)
Six months ended 30 June
BEAA=1+THLAKEAR
2017 2016
—E—+F —E—RF
HK$'000 HK$'000
THER FHET
Changes in inventories FEZF) 466,413 411,191
Auditor’s remuneration % 25 Bl B & 1,650 1,650
Amortisation of land use rights + b {50 A A A 4E 519 543
Depreciation of property, plant and equipment ME BELRRENTE 18,396 17,333
Amortisation of intangible assets 8 B R 8 821 621
Operating lease rental in respect of buildings BFHLKEEERS 7,031 10,586
(Reversal of provision)/provision for BREFEHN
obsolete inventories (Befapem) BtE (1,778) 1,311
Direct written off for obsolete inventories BEEMEREFE 1,016 1,446
Provision for impairment of trade and BB ZERREER
bills receivables B 8,230 9,498
Employee benefit expenses EERAMAX 165,910 167,467
Transportation expenses Ei & A 30,971 27,730
Exchange (gain)/loss, net BE 5 (W es), B8 % 58 (11,066) 2,609
Advertising costs B & AR 6,423 6,166
(Gain)/loss on disposal of property, HEWE BEREKEN
plant and equipment (Uz) /B8 (29) 14
20 OTHER INCOME 20 HE#lL A
(Unaudited)
(REER)
Six months ended 30 June
BZEXAA=t+HLAXEA
2017 2016
—E—+F —E—RF
HK$'000 HK$'000
FHET FHT
Rental income el A 341 3,812
Income from sales of scrap materials 855 BE AR 585 636
Others H i 4 803
967 5,251
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21 INCOME TAX EXPENSES

The amount of income tax charged/(credited) to the interim condensed
consolidated statement of comprehensive income represents:

21 Fi8RiMxX

RPEHEARE2EKERMNERS

(BEMFERESER !
(Unaudited)
(REER)

Six months ended 30 June
BZAXNA=+HLAXEA

2017 2016

—E—+F —E—REF

HK$°000 HK$'000

FET FAT

Current income tax: BNERFT 1S &Y -

— Hong Kong profits tax — EBEBRER 12,140 13,260
— PRC enterprise income tax — B ERER 6,169 2,459
— Singapore income tax — N AT AR 409 (716)
18,718 15,003

Deferred income tax EIEFTIS TR (78) 131
18,640 15,134

Taxation has been provided at the appropriate rates prevailing in the

countries in which the Group operates.

Hong Kong profits tax, PRC enterprise income tax and Singapore
income tax were calculated at 16.5% (for the six months ended 30
June 2016: 16.5%), 25% (for the six months ended 30 June 2016:
25%) and 17% (for the six months ended 30 June 2016: 17%),
respectively on the estimated assessable profits for the six months

ended 30 June 2017.

BMIBEDRASERERERZERNE
B REHR R o

EBFEE PESEEH &N
FrefniEREE_—_T—+tF A=
+ B kS {E A EER S R 5 BB
165% (HE=_FT— A ~"FNA=+HLAN
BA :16.5%)  25% (B ZE =T —/NF X
A=1+HIAMEA:25%) R17% (B =E
ZE—REXNA=ZFTHIERNEAR:17%)
ATE o
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22 EARNINGS PER SHARE

(a)

(b)

Basic

Basic earnings per share attributable to owners of the Company
is calculated by dividing the profit attributable to owners of the
Company by the weighted average number of ordinary shares in
issue during the period.

22 SRER

(a) EX

ARRBEEARESRELRRAN
AR R BHEAR A FEAE 5 A R A
WNE BT EBRZ INEF Y HG
o

(Unaudited)
(REEER)

Six months ended 30 June
BEANA=t+HLAKEA

2017 2016
=E—+tF A
Earnings 2R
Profit attributable to owners of the Company 7&K R & # & A & 15 & 7
(HK$°000) (F#&T) 54,860 100,524
Weighted average number of ordinary shares B %% 17 & i % £ hi 4 S 15 8%
in issue (thousands) (FR%) 722,845 705,697
Basic earnings per share attributable to RABHER ARMEERER
owners of the Company (HK cents) A&7 (ABA) 7.6 14.2
Diluted (b) #%

Diluted earnings per share attributable to owners of the Company
is calculated by adjusting the weighted average number of
ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has share options as
dilutive potential shares. A calculation was done to determine the
number of shares that could have been acquired at fair value
(determined as the average annual market price of the shares)
based on the monetary value of the subscription rights attached
to the outstanding share options. The number of shares
calculated as above was compared with the number of shares
that would have been issued assuming the exercise of the share
options.

ARBEREANEBEESRESRR
BREMEATEENEEEBRKE
Rk HED BT E BB INE
FHHFE AR 2 BERER
BENBERD - EAIEARRE
el R 1T {68 8 B P BT RO R BB B AV
EREE BEERAVFE(EER
BRpEOFHEERSHER) ABA
B B » BIA LT AFER K
& E  BREBREETEME
BITHRMHEBEHILE -
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22 EARNINGS PER SHARE (continued)

(b)

Diluted (continued)

22 BEREN @
(b) #8 @

(Unaudited)
(REEER)
Six months ended 30 June
BZEZAXNA=1+HLAXEA

2017 2016
—EB—+tF —E-RF
Earnings 2R
Profit attributable to owners of RABEER ARG T
the Company (HK$'000) (F#T) 54,860 100,524
Weighted average number of ordinary B %17 &R #0 tn#E F 19 &
shares in issue (thousands) (F &) 722,845 705,697
Adjustments for: I
— Share options (thousands) — AR (F 1) 6,346 7,647
Weighted average number of ordinary SREBERFNZBEREH
shares for diluted earnings per share nfEFEHE (TR
(thousands) 729,191 713,344
Diluted earnings per share attributable to ARREE AR SREE
owners of the Company (HK cents) A&7 (B 7.5 14.1
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23

24

DIVIDENDS

On 25 May 2017, a final dividend of HK4.0 cents per share for the year
ended 31 December 2016 was approved by the Company’s
shareholders. Such dividend in total of approximately HK$29,005,000,
including dividend to the shares held under the Scheme, was paid out
during the six months ended 30 June 2017.

The Board has resolved to pay an interim dividend of HK2.0 cents per
share, amounting to a total dividend of approximately HK$14,531,000,
in respect of the six months ended 30 June 2017 (for the six months
ended 30 June 2016: HK2.0 cents per share, amounting to a total
dividend of approximately HK$14,200,000).

CAPITAL COMMITMENTS AND OPERATING
LEASE COMMITMENTS

As at 30 June 2017, the capital commitments contracted but not
provided for in the condensed consolidated interim financial information
of the Group were HK$6,418,000 (31 December 2016: HK$4,317,000).

As at 30 June 2017, the operating lease commitments of the Group
were HK$21,430,000 (31 December 2016: HK$20,659,000).

23

24

’E

RZZE—+FREA-THAB  ARFR
REHERHRE T —A"F+=-A=1+—
BIEFEFESRAI0OBUMRAR S - Z
BE(REAEFEROZRE)BELY
29,005,000 TEREE =T —tF <
A=FTHIEZ/EARKE-

BECERARBE_T—LFAA=T
B 1758 AR 3 5 HARR B & 3% 2.0 -
% B 4258 4914,531,0008 T (B2 —Z —
NENA=ZTHILENEA: B&2.0%5
il - B% B 42 %A 4914,200,00078 7T) °

EXRAERKEHERE

R-B—+FERA=+H KEBEDT
BT R B G P 15 & R A 3
5 2 B REIE 56,418,000 T (= ZF —
NE+=ZA=+—H :4,317,000&T) °

RZE—+EXNA=1TH AEHAZK
B & AHE &21,430,000 T (ZF— X
£+ -A=+—8 : 20,659,000/ T) °
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25 SIGNIFICANT RELATED PARTY TRANSACTIONS 25

Related parties are those parties that have the ability to control the
other party or exercise significant influence in making financial and
operating decisions. Parties are also considered to be related if they are
subject to common control.

The ultimate controlling parties of the Group are Mr. CHING Chi Fai,
Mr. CHING Chi Keung, Mr. LIU Zigang and Ms. CHAN Yim Ching.

(a) Significant related party transactions

The Group has carried out significant transactions with the
following related parties:

EXBBMAOIXS

il (] — T REfERI 5 — 77 R E MK
MEBEARETHEEATZEN A H
By REVKAREGNERT THEE
SRR

REEZRREHSRAREEEL R
Bk AFREERRBELL -
() EXBBARS

AREBFECDHBATHBALESTE
AR5

Name of related party Principal business activities Relationship with the Group

BHARE B8 TEERTED HAKEZEF

Mr. LIU Zigang Not applicable A shareholder and an executive Director of the
Company

27 Rl % TNER ARRZ —IRRERNTES

Ming Fai Plastic Industrial Company Manufacturing of plastic products (Ceased  Partnership owned by Mr. CHING Chi Fai (a

manufacturing of plastic products
since April 2003)

AEZBEEXNRF RERRER(BE_TT=FNAE
RIEBUEBRBEm)

Quality Amenities Supply (M) Sdn. Bhd.  Trading of hotel amenities and
accessories
Quality Amenities Supply (M) Sdn. Bhd.  JEEZEER M LEHE 5

iBridge Technology (Shenzhen) Limited  Provision of information technology

("iBridge Technology”) services
BEARRCRINARR R R B AR AR
(TREERE])

shareholder and an executive Director of the
Company), Mr. YEUNG Tin Loi and Mr.
CHING Chi Keung (a shareholder and an
executive Director of the Company)
REEEEE (KRR —URRRNTE
F) BRREERESRELE(ADA
Z—HRRFATER) IEANEREE

Associated company of the Company

ADRNBEAR

el
el

Joint venture of the Company

ARAIMRELE

el
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25 SIGNIFICANT RELATED PARTY TRANSACTIONS 25 E XKEEEHF X Z @)
(Continued)

() EXBBAIRS @

(a) Significant related party transactions (Continued)

In addition to those disclosed elsewhere in the condensed
consolidated interim financial information, the following is a
summary of significant related party transactions between the

BREASESTHMBER M

MOMMWEESIN NEHEEHARR

Group and its related parties:

BHETHERNBHEIRIHUE
W
(Unaudited)
(REEEZ)

Six months ended 30 June
BZXA=1THILAXEA

2017 2016
—E—F —TE R
HK$'000 HK$'000
FE T FHET
(i)  Sales of goods (i) HEEm
— to Quality Amenities — T Quality Amenities
Supply (M) Sdn. Bhd. Supply (M) Sdn. Bhd. 9,325 6,712
(i) Rental charged (i) T &7 WEMES
— by Ming Fai Plastic Industrial Company —RESBEENA 468 433
— by Mr. LIU Zigang — B-F I %& £ — 65
(iii) Purchase of services (i) & & RS
— Information technology services —REBEREREZ
rendered from iBridge Technology & AR 75 225 35

Sales of goods are transacted at prices mutually agreed between
the parties.

Purchases of services are transacted at prices mutually agreed
between the parties.

The Group leased certain properties from Ming Fai Plastic
Industrial Company as one of its production bases in the PRC.
The transaction is carried out at prices mutually agreed between
the parties.

The Group leased one office premise in the PRC from Mr. LIU
Zigang. The transactions is carried out at prices mutually agreed
between the parties.

HWEEMNDEANT 2HBEE R
ERERETRS -

BERBDRIMND ZHEBEE W
ERERETRS -

AEERABEEREXRAAMEE
ETHERERERTEMES —
BAEERM R F TR T 2 M
B E B E AR HETT

AEERE FHLEERE KN
RPBEHNEFENE - X FTHRA]
W ZEREBHENERET -
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25 SIGNIFICANT RELATED PARTY TRANSACTIONS 25 ERKEBEEEHF X Z @)
(Continued)
(b) Key management compensation (b) T EEBEAEMHE
(Unaudited)
(REERX)
Six months ended 30 June
BEAA=1+THLAKER
2017 2016
—E—+tF ZE—RF
HK$'000 HK$'000
FET THET
Basic salaries, housing allowances, other K% - EFE2M - EMEH K
allowances and benefits-in-kind LB 3,295 3,292
Contributions to pension plans RIS FT B K 57 58
3,352 3,350
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