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EVER HARVEST GROUP HOLDINGS LIMITED

FINANCIAL HIGHLIGHTS

BBREE

R OEOE MW B RARAAE

Six months ended 30 June

B Z6H30R LA
2017 2016
(unaudited) (unaudited)
(REEER) (REEEZ)
HK$°000 HK$’000
FET FET
Revenue W &5 173,696 177,564
Gross profit EF 26,537 39,330
Operating profit® AR RO 1,172 19,615
Profit for the period B 110 465

Profit attributable to: AR AT REAL

Equity holders of the Company RARERZFEBA 110 465
Earnings per share (HK cent) BRAF G&L) 0.01 0.04
% %
Gross profit margin SR 15.3 22.1
Operating profit margin 4 ) 0.7 11.0
Net profit margin FRE R 0.1 0.3
) It represents earning before interest, taxation and one-off expenses in relation ERREREAQRAIZEBR (RO REEHERS

to the initial listing of the ordinary shares of the Company (the “Shares”) on the
Main Board of the Stock Exchange of Hong Kong Limited (the “Stock

Exchange”) (the “IPO”).

Fra R (T8

) ERERET (BERAREE])

Z—RUER AT AF -
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EVER HARVEST GROUP HOLDINGS LIMITED A WO R AR A

Revenue by services Revenue by segment

EIR% 8 5 KRS B BE D WS

19%

16%

11%

Six months ended

10% 30 June
74% B ZE6H30H LE/EA o0,
70%
2016 3% 2016 Y
2017 27% 2017
Income from rendering of feeder shipping services Fujian routes
REIZSMRBERA REMAR
) ) ) Guangxi routes
Income from rendering of carrier owned container BT
sEerV|ce§ P Guangdong routes
SREREA BB RRB KA i
Income from rendering of sea freight forwarding Hainan routes
[ . S R g
agency services YEFEMAR
RHE FEBAERBEBA u Sea freight forwarding agency services
B rEERERS
At At
30 June 31 December
2017 2016
M20175 20164
6H30H 12H431H
(unaudited) (audited)
(RBEZX) (e EZ)
HK$’000 HK$'000
FET FET
Current assets A E 194,004 196,170
Current liabilities mEBE 90,788 96,320
Net current assets MEEEFE 103,216 99,850
Net assets BEFE 120,655 118,715
Total assets EEBE 215,078 219,175
Gearing ratio (%) BEEBELE (%) 18.2 15.9
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EVER HARVEST GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL OVERVIEW

Ever Harvest Group Holdings Limited (the “Company”) and its
subsidiaries (hereafter collectively referred to as the “Group”) are
pleased to report the results for the six months ended 30 June
2017.

During the six months ended 30 June 2017, the Group recorded a
revenue of approximately HK$173,696,000 (for the six months
ended 30 June 2016: HK$177,564,000), representing a slight
decrease of 2.2% over the same period last year. The Group
recorded a gross profit of approximately HK$26,537,000 (for the
six months ended 30 June 2016: HK$39,330,000), representing a
decrease of 32.5% over the same period last year. The gross profit
margin decreased from 22.1% to 15.3%. The Group’s profit for the
period decreased from approximately HK$465,000 to
approximately HK$110,000. The Group’s net profit margin
decreased from 0.3% to 0.1% during the six months ended 30
June 2017.

BUSINESS OVERVIEW

During the six months ended 30 June 2017, China’s exports value
and imports value in the United States dollars (“US dollars”)
increased by 8.5% and 18.9% respectively as compared with the
same period last year, according to the data released by the
Ministry of Commerce of the People’s Republic of China (the
“PRC” or “China”). Yet, keen price competition among the regional
shipping carriers impacted the profitability of the Group, especially
for those ports with relatively high profit margin previously.

Impacted by the tough operational environment, the Group’s
feeder shipping services and carrier owned container services
recorded a decrease in shipment volume of 18,831 twenty-foot
equivalent units (the “TEUs”) or 9.8%, from 192,484 TEUs to
173,653 TEUs, and a decrease in gross profit of approximately
HK$12,925,000 or 35.8%, from HK$36,153,000 to
HK$23,228,000, for the six months ended 30 June 2017, as
compared to the same period last year. Due to keen price
competition, the Group recorded gross profit margin of the routes
ranged from 16.6% to 17.3% (for the six months ended 30 June
2016: ranged from 20.0% to 27.1%).

kOMO4 M B AR A

EEENWE DT
B % B B8

XEEFERBRARAR ([ARE]) REHKHE QA
(TXHEIARER]) MRAZWMEE2017F6H30
SN (EPEES -

HE=2017F6A30R I~ @A » AEEESF W=
#9173,696,0007% 7T (& =2016%F6 4308 1E 7~ 1@
B 177,564,000/ 7T) + MEF R B BK2.2% -
KEE 1S EF 426,537,000 7T (Bl 2201646
A30H 1IE7518 A : 39,330,000/8 7C) * ¥ 2= 4 [A &f
T #%32.5% c 2R EFEAIH22.1%HK £15.3% °
ANEE B A F B 4465,0008 TR ELD
110,000/ 7t ° & £2017E6 A308 1L/~ 8 A » &
EENMFER0.3%EZE0.1% °

E¥OoE

RIEFEARLRE ([ ]) B EBEmmEus
H E2017F6A30H L A~NEA  FREEAOERE
BERAOEREBEAET(ETD ) 258 E
FRH FFA85%K18.9% « AT @ & A iE A A
ZEBNERBEFITE T AEBENZF B
TN BEFBRERESMNEOAE -

THLERREREFATZE  HZE2017F6H30H
WEAREA  NREBESGEMRG M EEABBER
BT RIZER([REM]) REEREFRER
18,8311 59.8% » 1192, 4841F 12 HE #55 L &
173,653 EF %45 + i £ 7 AR 4> 4912,925,0007%8
7T535.8% * 136,153,000 7T 5 4 23,228,000
BT -HmRNERRFEZ  AEBMENER X
N F16.6%=17.3% (& =2016F6 A30H 175 @
A N F20.0%%E27.1%) °
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EVER HARVEST GROUP HOLDINGS LIMITED

During the six months ended 30 June 2017, the Group put more
effort on the sea freight forwarding agency services as to diversify
operational risks. The shipment volume of such services slightly
increased from 7,546 TEUs to 8,290 TEUs, for the six months
ended 30 June 2017, as compared to the same period last year.

The following table sets out the breakdown of revenue and TEUs
by segment for the period:

kOMO4 M B AR A

H E2017F6H30B L N@ A - AEBEKHRE S
BRNEBLEEBRERBHEUDEHEERR - B
HE2017F6A30R L A~NEA B LEERER
HEIEBEBEREFREMNT S46EZEMMTTES,290
EFEAEFE o

TREJHAZS MO R ERRKEEDHN

Six months ended 30 June

BZ6A300 L~EA
2017 2016

Gross profit Gross profit

HK$’000 TEUs margin HK$'000 TEUs margin

THER RER E kS FHT REM EME

(unaudited) (unaudited)

(REERK) % (REER) %

Fujian routes mEME 32,724 22,758 16.6 28,109 20,747 26.0

Guangxi routes BEAME 43,352 56,050 16.9 51,993 41,903 27.1

Guangdong routes B R M 47,525 83,690 16.7 58,249 117,429 20.0

Hainan routes HEME 14,541 11,155 17.3 13,319 12,405 233
Sea freight forwarding BLEE

agency services RERB 35,554 8,290 9.3 25,894 7,546 12.3

173,696 181,943 15.3 177,564 200,030 22.1

The Group’s operational costs totalled HK$147,159,000,
representing an increase of HK$8,925,000 or 6.5% as compared
with the same period last year. The change in operational costs
was mainly due to (i) higher bunker charges which were in line with
the increased international fuel price since second half of 2016;
and (i) higher freight charges due to increased shipping volume of
the sea freight forwarding agency services.

The Group’s administrative and other operating expenses totalled
HK$ 28,352,000, representing a decrease of HK$14,242,000 or
33.4% as compared with the same period last year. The change in
administrative and other operating expenses was mainly due to
one-off expenses in relation to the IPO incurred in the six months
ended 30 June 2016 and no such expense was noted in the six
months ended June 2017.

PROSPECTS

Volatility to China’s economic growth, fluctuation of international
fuel price, and keen price competition bring uncertainties to the
Group. Over our 24 years history in the waterborne trade market,
we experienced several economic cycles and industry storms, and
thrived to expand our shipping network by capitalising market
opportunities. In order to maximise and safeguard shareholders’
interests, the Group has planned ahead for the upcoming
challenges and set our investment strategies cautiously.
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RNEEMKERKAE HEA147,159,0008 T &%
F [F] HAE IN8,925,000/7%8 TT8k6.5% ° 48 & Ak 78 &
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2016F THF i EA—8: (i) EEERER
HEHEESRNMABES LR -

REBZITHREMEEFE A /28,352,000
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EVER HARVEST GROUP HOLDINGS LIMITED

Acquisition of headquarter in Hong Kong and
postponing the development of container depot in
Pingtan Free Trade Zone

On 8 August 2017, Greater China Shipping Limited, a
wholly-owned subsidiary of the Company entered into a provisional
sale and purchase agreement with an independent third party to
acquire an office premise in Hong Kong (the “Acquisition”) at a
consideration of HK$65,571,000 and it would be the headquarter
of the Group. Details of the transaction were disclosed in the
announcement of the Company dated 8 August 2017.

The existing headquarter of the Group in Hong Kong is rented
under an operating lease which will expire in December 2018. The
Acquisition will provide a self-owned office to the Group that (i)
provides more spacious area to cater for the Group’s future
development; (ii) provides capital appreciation potential; (iii)
reduces the Group’s exposure to future rental expenditure
increment; and (iv) ensures the continuity of its operation.

At the time of the IPO, the board of directors of the Company (the
“Board”) originally considered the Group has no urgent needs to
acquire an office premise for headquarter since the existing
operating lease will only expire in December 2018. Thus, at the
time of the IPO, the Group planned to use 40% of net proceeds for
development of container depot in Pingtan Free Trade Zone (the
“Pingtan”), a region envisaged that there would be series of
encouraging government policy and tax benefits thereby attracting
the establishment of various industrial enterprises. However, in
view of the unstable industry environment starting from late 2016,
which was substantiated by the fact that some of the industry
players delayed their investment in Pingtan, the Group considered
that the investment in Pingtan would not be materialised within a
short period of time. Given the uncertainties of the timing for
utilisation of the investment sum, the Group has been considering
whether there is better alternative for the net proceeds. After
considering the benefits of the Acquisition stated above, the
Directors decide that the Group should change the use of
proceeds in a way to enhance the utilisation efficiency of the
Company’s fund so as to support the Group’s operation.

At the date of this report, the Acquisition is not yet completed.

Extend reach of routes

The Group is headquartered in Hong Kong and has grown to
become a regional shipping carrier with 19 points of operation in
Hong Kong, Fujian Province, Guangdong Province, Guangxi
Zhuang Autonomous Region and Hainan Province. To broaden the
customer base and diversify the operating risk, the Group has
been continuously exploring to extend reach of routes in new ports
located in the southern China since the Listing. After our thoughtful
studies, profit margins of previous targeted ports are unsatisfactory
due to adverse factors appeared since the second half of 2016.
The Group will continue to seek opportunities in new ports and
strive to diversify source of income.

kOMO4 M B AR A

BETRANREERXRVYEEHESZE
EfEES

R2017F8HA8H  AREIMEEMB AR KNP E
MEERARE—ZBYFE =AY —HREE
E i WIR R (E65,571,000/8 T Wi — B P
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EVER HARVEST GROUP HOLDINGS LIMITED

Due to uncertainties of profit margins of new routes, the Board is
reviewing the needs of acquiring new vessels. Despite the flexibility
of resources new vessels would bring, the Board may consider
alternative ways to support the possible new routes, for example,
(i) rearrangement of existing shipping routes and (ii) chartering
vessels with reasonable rental cost down.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group generally finances its operations with internally
generated cash flow and banking facilities provided by its principal
bankers in Hong Kong. As at 30 June 2017, the Group held bank
balances and cash of approximately HK$124,863,000 (31
December 2016: approximately HK$124,931,000). The Group had
interest-bearing borrowings of approximately HK$19,592,000 at 30
June 2017 (31 December 2016: approximately HK$15,367,000)
with interests ranging from approximately 2.6% to 3.2% per annum
(31 December 2016: 2.4% to 2.5% per annum). All bank
borrowings were made from banks in Hong Kong and were
repayable within one year. The carrying amounts of bank
borrowings were denominated in both Hong Kong dollars (“HK$”)
and the US dollars. The Group’s gearing ratio as at 30 June 2017,
calculated based on the total borrowings to the equity attributable
to owners of the Company, was 18.2% (31 December 2016:
15.9%). We believe that the Group’s cash holding, liquid asset
value, future revenue and available banking facilities will be
sufficient to fulfill the working capital requirements of the Group.
There has been no material change in the capital structure of the
Company during the six months ended 30 June 2017. The capital
of the Company comprises ordinary shares and other reserves.

Treasury policies

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the six months ended 30 June 2017. The
Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial status
of its customers. To manage liquidity risk, the Board closely
monitors the Group’s liquidity position to ensure that the sufficient
financial resources are available in order to meet its funding
requirements and commitment timely.

Hedging and exchange rate exposure

The majority of the transactions, assets and liabilities of the Group
was made in HK$, Renminbi and US dollars. During the six months
ended 30 June 2017, no financial instruments were used for
hedging purposes, and the Group did not commit to any financial
instruments to hedge its exposure to exchange rate risk, as the
expected exchange rate risk is not significant. The Directors and
senior management will continue to monitor the foreign exchange
exposure and will consider applicable hedging devices when
necessary. The Group did not hedge against the foreign exchange
rate risk as at 30 June 2017.

INTERIM REPORT 2017

ROEOEE &R AR

&

MR MARNBEERTH  EFSERIBAN
MHENFE -BENMMMAATSREROEEE
BESEHEEBAEMT AT ARENTMAR

FlaOEH RERBHRRRMEERSKASE
HIAE AR

ESREM  WRERRESES

REB—RUANBEEZRSREREETEEE
FRBITRHEOBITHRERERNEZENTE
& o R2017F6H30B - AEBARITHEHRNIR
% #7124,863,000/8 7T (201612 A31H : 4J
124,931,000 7T) - A& B R2017F6H30R A
!ﬁ% 817 2 2 4919,592,000% 7T (2016412 A 31
: #915,367,0008 70) * FHFE N FL92.6%FE
3.2% (2016F12A31H : FFEN F2.4% =
25%) - FTAERTEEYHRBBRTREM B
—FNER - BITEEMERAALET (IET])
RETHAEMN - N2017FE6A30F - REBWNWE
EAELRIZBEEHARAEEARGEREDL
Bt & £18.2% (2016F12A31H : 15.9%) ° &
MiEE A5EMFERS RPEEEE K
R R EBABRITHREREEEABNAEEMN
BEELEE - NEE2017F6A30H IE/NEA -
RARZEARAGEBR T ETWNERES - AQ A
AEEERBRREMERE -

Bt BB

REBEREVBRBEREDBENTBEEREE
WHRE ZE2017F6A30R IE NE AR —BE4FH1E
RBHORBDESMN AEEBEBIFE! T%)ﬁmﬁﬁ
BARRETEESRE LG BAOREEERR -
AEERBE SRR i%;.mtﬂ%??ﬁ%lm
MEBESMRN  UBRBREYVHERNAENE
BEHFRURERBITFAEERM -

WihkERRR

AEENABOREG - EERBEHUEIT - A
RERFEIILFE - RE E2017F6A30H 1L~
A BAREHANEXRRBRITTEXN Bl AEE
WEFERT T EESPAESR  NEAEMT
TEAHHEEXRRRB ZEEREREEEBESE
ERINERR  WHERFEERSEEANITET
B o REE 201796 A308 I £ % i (T (o] 9 &
i KRB o



EVER HARVEST GROUP HOLDINGS LIMITED

Charge on group assets

As at 30 June 2017, trade receivables amounted at approximately
HK$19,592,000 were in connection with invoice discounting bank
loan arrangements and bank deposits amounting to approximately
HK$645,000 were pledged as security for bank facilities.

Contingent liabilities

As at 30 June 2017, the Group had no contingent liabilities.

USE OF PROCEEDS

The below table sets out the proposed applications of the net
proceeds set out in the section “Future Plans and Use of
Proceeds” of the prospectus dated 23 June 2016 (the
“Prospectus®) (based on the final offer price of HK$0.315) and the
announcement dated 19 May 2017 regarding the change in use of
proceeds, and usage up to the date of this report:

KOEOH M R AR A

EEEEHRT
R201746 A30H - ‘”%FEH&*AIEEP #919,592,000
B REEBRZA[ETERTHEER MW

#)645,000/8 JT # R 17 77 7 4% ?EH’EF tEIRTTRLE &
HPELR

RHAREE
MR2017F6 A30H - AEBIW BT ABE -

FERBEAZRE

TR EF AR A HR2016F6 523H AT TI) % 4 18 iX
ER(BRERDIARGFELRAEREARAE] —
N BEA2017F5A10B E @B N AT A A
BZREMBOMEREFE (RBRESRESE
0315 Tt E) 2 ERSE UERHBEAREH
HIERE AIBE R

Actual usage
up to the date

Proposed of this report

application BZAREHEH

HERR EREAER

HK$’ million HK$" million

BT E & T

Expansion of the Group’s vessel fleets 1% B AN 5 B /9 i Bx 36.1 -

Acquisition of headquarter in Hong Kong B8 & & /8 4230 32.2 121
Acquiring additional containers and BABRZERBUHREKRES

upgrading computer system and KB

software 4.0 2.6

General working capital —REEES 8.0 8.0

80.3 22.7

SIGNIFICANT INVESTMENTS HELD

During the six months ended 30 June 2017, the Group did not
hold any significant investment in equity interest in any other
company.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the six months ended 30 June 2017, the Group did not
have any material acquisitions and disposals of subsidiaries,
associates and joint ventures.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in the announcement of the Company dated 8
August 2017 and in the Prospectus, the Group did not have other
future plans for material investments and capital assets.
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EVER HARVEST GROUP HOLDINGS LIMITED

OTHER INFORMATION
Review of Interim Results

The Company established our audit committee which comprises
four independent non-executive directors, namely Mr. Lee Ka Lun
as the chairman of the audit committee, Mr. Lo Wan Sing Vincent,
Mr. Lam Lo and Mr. Kam Leung Ming, all of whom possess
experience in financial and/or general management. Our audit
committee has also adopted written terms of reference which
clearly set out its duties and obligations for ensuring compliance
with the relevant regulatory requirements.

The audit committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed the internal control and financial reporting matters
including the review of the unaudited financial statements of the
Group for the six months ended 30 June 2017 and this report.

Corporate Governance Practices

The Company has adopted the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 14 to the Listing Rules as its own code of corporate
governance since the listing of the Shares on 6 July 2016 (the
“Listing Date”). The Company has complied with the code
provisions of the CG Code set out therein throughout the six
months ended 30 June 2017.

Directors’ Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules (the “Model Code”) as its code of conduct
regarding securities transactions of the directors of the Company
(the “Directors”). All Directors have confirmed that, following
specific enquiry being made by the Company, they have compiled
with the required standard set out in the Model Code during the
six months ended 30 June 2017.

Purchase, sale or redemption of the Company’s
listed securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities since the Listing
Date and up to the date of this report.
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EVER HARVEST GROUP HOLDINGS LIMITED

Employees and Remuneration Policy

As at 30 June 2017, the Group had a total of 223 employees (31
December 2016: 257). Total staff costs (including Directors’
emoluments) were approximately HK$16,515,000 for the six
months ended 30 June 2017, as compared to approximately
HK$17,277,000 for the same period last year.

Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market condition and performance of
the Group and individual staff (including Directors). The
remuneration policy and remuneration packages of the executive
Directors and members of the senior management of the Group
are reviewed by the Remuneration Committee.

Share Option Scheme

The Company has adopted the Share Option Scheme (the
“Scheme”) on 10 June 2016. No options have been granted,
exercised or cancelled under the Scheme since its adoption up to
the date of this report.

Directors’ and Chief Executives’ Interests and Short
Positions in the Shares, Underlying Shares and
Debentures

As at 30 June 2017, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and Stock Exchange pursuant
to the Model Code set out in Appendix 10 to the Listing Rules
were as follows:

12
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EVER HARVEST GROUP HOLDINGS LIMITED

The Company

kOMO4 M B AR A

Approximate

percentage
Number and class of interest
Name of Directors Capacity/Nature of interest of securities™ in the Company
RAEDBHNERE
= B, REMtE EHHBERERO BMAE D
Mr. Lau Yu Leung® Interest of controlled corporation®
and interest of spouse® 945,000,000 (L) 67.50%
282 AE® RiEEEEROR B BERY
Madam Tong Hung Sum® Interest of controlled corporation®
and interest of spouse® 945,000,000 (L) 67.50%
ERBELZ LT ZiEERERORALBEZRO
Mr. Lau Tak Fung Wallace Interest of controlled corporation®” 52,500,000 (L) 3.75%
2= LA REEERERD
Mr. Lau Tak Kee Henry Interest of controlled corporation® 52,500,000 (L) 3.75%

HEE R AE RO

Notes:

The letter “L” denotes a person’s long position (as defined under Part XV of the
SFO) in the Shares.

Mr. Lau Yu Leung is the spouse of Madam Tong Hung Sum.

892,500,000 Shares are registered in the name of Ever Winning Investment
Company Limited (“Ever Winning Investment”), which is owned as to 100% by
Mr. Lau Yu Leung.

52,500,000 Shares are registered in the name of Ever Forever Investment
Company Limited, which is owned as to 100% by Madam Tong Hung Sum, the
spouse of Mr. Lau Yu Leung. Mr. Lau Yu Leung is deemed to be interested in
Madam Tong Hung Sum’s interest in the Company by virtue of the SFO.

52,500,000 Shares are registered in the name of Ever Forever Investment
Company Limited, which is owned as to 100% by Madam Tong Hung Sum.

892,500,000 Shares are registered in the name of Ever Winning Investment,
which is owned as to 100% by Mr. Lau Yu Leung, the spouse of Madam Tong
Hung Sum. Madam Tong Hung Sum is deemed to be interested in Mr. Lau Yu
Leung’s interest in the Company by virtue of the SFO.

52,500,000 Shares are registered in the name of Ever Miracle Investment
Company Limited, which is owned as to 100% by Mr. Lau Tak Fung Wallace.

52,500,000 Shares are registered in the name of Ever Glorious Investment
Company Limited, which is owned as to 100% by Mr. Lau Tak Kee Henry.
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8. 52,500,0000% fi% 15 AEver Glorious Investment Company
Limited# %5 - H i 2R HEEHEE100% -
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EVER HARVEST GROUP HOLDINGS LIMITED

Associated corporations

R A E

Number and class
of securities in the

kAR A

Approximate
percentage
of interest

Name of associated associated in the associated

Name of Directors corporation Nature of interest corporation corporation
KB EEH REHEBH SR

EENS HBLEER BRtE EHBERER BRELW
Mr. Lau Yu Leung Ever Winning Investment Beneficial Owner 1 100%
AmERE ERBBAD
Madam Tong Hung Sum Ever Winning Investment Interest of spouse @ 1 100%
EBRETL [ ol
Notes: Btat -
1. The disclosed interest represents the interests in the associated corporation, 1.  FTiEEE#E =B MEENEE Ever Winning Investment#) 4z -

Ever Winning Investment, which is held as to 100% by Mr. Lau Yu Leung.

2. Madam Tong Hong Sum is the spouse of Mr. Lau Yu Leung. By virtue of the
SFO, Madam Tong Hong Sum is deemed to be interested in the 1 share of Ever
Winning Investment held by Mr. Lau Yu Leung.

Save as disclosed above and to the best knowledge of the
Directors, as at 30 June 2017, none of the Directors or chief
executive of the Company had any interest or short position in the
shares or underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required to be recorded in the register required
to be kept under Section 352 of the SFO, or which were required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code set out in Appendix 10 to the Listing Rules.

Substantial shareholders

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that, as at 30
June 2017, the following persons/entities, other than those
disclosed in the section headed “Directors’ and Chief Executives’
Interests and Short Positions in the Shares, Underlying Shares and
Debentures”, had notified the Company of its interests and/or short
positions in the Shares and underlying Shares which would fall to
be disclosed under the provisions of Divisions 2 and 3 of Part XV
of the SFO:
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EVER HARVEST GROUP HOLDINGS LIMITED

Interest in the Company

kOMO4 M B AR A

Approximate

percentage

Number and of interest

Name of Shareholder Capacity/Nature of interest class of securities in the Company
RAEDBHNERE

BERMESR B EnitE EEEBERERHN BHABED
Ever Winning Investment® Beneficial Owner 892,500,000 (L) 63.75%

ERmEAA
Notes:
1. The letter “L” denotes a person’s long position (as defined under Part XV of the

SFO) in the Shares.

2. The Company is held as to approximately 63.75% by Ever Winning Investment.

Save as disclosed above, as at 30 June 2017, the Company had
not been notified by any persons, other than Directors or chief
executives of the Company, who had interests or short positions in
the Shares or underlying Shares which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were recorded in the register required to
be kept by the Company under section 336 of the SFO.

Interim Dividend

The Board of the Company has resolved not to declare an interim
dividend for the six months ended 30 June 2017.

DISCLOSURE OF INFORMATION

The interim report of the Company will also be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk)
and the Company (http://www.xhsl.com.hk) and shall be dispatched
to the shareholders timely and properly.

By order of the Board

Ever Harvest Group Holdings Limited
Lau Yu Leung

Chairman

Hong Kong, 29 August 2017
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EVER HARVEST GROUP HOLDINGS LIMITED kWO M R AWM A A

CONDENSED CONSOLIDATED INCOME BHGEEWRER
STATEMENT
Six months ended 30 June 2017 B 22017F6H30H i1 ~1EA

Six months ended 30 June

HZ6H30H LA
2017 2016
(unaudited) (unaudited)
(REBER) (RigzEZ)
Note HK$’000 HK$’000
ks FET FET
Revenue Wz 4 173,696 177,564
Cost of services PR 75 A AR (147,159) (138,234)
Gross profit EF 26,537 39,330
Other income H b A 5 2,987 6,407
Administrative and other THREMEERS
operating expenses (28,352) (42,594)
Finance costs A& B AR 6 (393) (356)
Profit before tax R B A R 6 779 2,787
Income tax expenses Frig®if X 7 (669) (2,322)
Profit for the period B Rl 110 465
Attributable to: LT ALE:
Equity holders of the Company ARrEREFAEA 110 465
HK cents HK cents
B JEN
Earnings per share attributable to EATERFEA
equity holders of the Company EtERER
Basic HAR 9 0.01 0.04
Diluted B8 9 n/a 7iE A n/a i@ A

16 2017 b 0 $ %



EVER HARVEST GROUP HOLDINGS LIMITED

R OEOE MW B RARAAE

CONDENSED CONSOLIDATED STATEMENT FHFREE2ERER

OF COMPREHENSIVE INCOME

Six months ended 30 June 2017

B 22017F6H30H i1 ~1EA

Six months ended 30 June

HZ6H30H LA
2017 2016
(unaudited) (unaudited)
(REER) (RigEZ)
HK$°000 HK$000
FET FET
Profit for the period BAER 110 465
Other comprehensive income (loss) Hit2EUWA (E58)
Items that may be reclassified R EF P EEEmAEL -
subsequently to profit or loss:
Exchange difference on FEEANERERE
consolidation 1,181 (759)
Change in fair value of available-for-sale AftHEsmEE A TE
financial assets e 649 -
Total comprehensive income (loss) HREZEWA (BE) 85
for the period 1,940 (294)
Total comprehensive income (loss) DTATEGZEWA (BE)
attributable to: .
Equity holders of the Company KRAFIERFEEA 1,940 (294)

INTERIM REPORT 2017
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EVER HARVEST GROUP HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

kOMO4 M B AR A

AR MR &

At 30 June 2017 R2017F6H30H
At At
30 June 31 December
2017 2016
M20175 #20164F
6H30H 12H31H
(unaudited) (audited)
(REEER) (B®|Z)
Note HK$’000 HK$’000
& FETT FEL
Non-current assets ERBEE
Property, plant and equipment ME - WMEMEE 10 21,074 23,005
Current assets RBEE
Available-for-sale financial assets AHEESREE 11 5,550 -
Trade and other receivables B 5 N H b e W RIE 12 61,257 68,707
Pledged bank deposits BEHEMIRITER 13 790 796
Income tax recoverable AUk [ T 15 1,544 1,736
Bank balances and cash IRITHEB LIRS 124,863 124,931
194,004 196,170
Current liabilities REasE
Trade and other payables 5 MEMENRIE 14 64,119 73,982
Current portion of obligations under BMEMEEEEHW
finance leases B HAER 9 15 1,436 1,976
Income tax payable FER TSR 5,641 4,995
Interest-bearing borrowings FEER 16 19,592 15,367
90,788 96,320
Net current assets REBEEFE 103,216 99,850
Total assets less current liabilities BEERREBER 124,290 122,855
Non-current liabilities ERBERE
Deferred tax liabilities REFRTEE & 17 2,706 2,625
Non-current portion of obligations BMEMHEEEHW
under finance leases JEBNHAEE 7 15 929 1,515
3,635 4,140
NET ASSETS BEEFHE 120,655 118,715
Capital and reserves EXRf#E
Share capital A% 2 18 14,000 14,000
Reserves ] 106,655 104,715
TOTAL EQUITY A 120,655 118,715

18
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EVER HARVEST GROUP HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

Six months ended 30 June 2017

R OEOE MW B RARAAE

HRREREZFH X

B 22017F6H30H i1 ~1EA

Attributable to equity holders of the Company
AAAREREARL

Share Share Capital  Fairvalue  Statutory Translation Other Accumulated
capital  premium  reserve  reserve  reserve  reserve  reserve profits Total
Bx  RBEE ARG LTERE EERE  EREE  EbRE  BHEA @it
HK$'000  HK$000  HK8'000  HK$'000  HK$000  HK$'000  HK$'000 HK$'000  HK$'000
A FAT TET A FAT TET A AT FAT
At 1 January 2016 (audited) #2016%E151A (B%#7) - - 10,102 - - 497 4442 57,813 72,854
Profit for the period Edlayabil - - - - - - - 465 465
Other comprehensive loss A2EER
Items that may be reclassified BREH B ERHER
subsequently to profit or loss
Exchange difference on GREEMERZE
consolidation - - - - - (759) - - (759)
Total comprehensive loss SNEAFEER
for the period - - - - - (759) - 465 (294)
Transactions with owners HEEARTHRS
Contribution and distributions RERAN
Appropriation of statutory reserve  BEZ AT A - - - - 299 - - (299) -
Dividend to the then equity holders of FEERBE TS BEER
the entities now comprising the REARRRE (i)
Group (Note 8) - - - - - - - (45,000) (45,000)
Total transactions with owners MNEREAETNRGER
for the period - - - - 299 - - (45,299) (45,000)
At 30 June 2016 (unaudited) 2016564307 (REEH) - - 10102 - 299 62) 4442 12919 27,560
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EVER HARVEST GROUP HOLDINGS LIMITED A WO R AR A

CONDENSED CONSOLIDATED STATEMENT RGeS H X (E)
OF CHANGES IN EQUITY (CONTINUED)

Six months ended 30 June 2017 B 22017F6H30H i1 ~1EA

Attributable to equity holders of the Company

AAREREEAEL
Share Share Capital  Fairvalue  Statutory Translation Other Accumulated
capital  premium  reserve  reserve  reserve  reserve  reserve profits Total
Rx  ROEE EARE ATERE iERE EXRE ABRE  RHEA @it
HK8'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
FEr  TEr TEr  TEr FEr TEr FEn FEr  TEr
At 1 January 2017 (audited) H2017F151A (BER) 14,000 86,455 10,102 - 299 (1,889) 4,442 5306 118715
Profit for the period Arah - - - - - - - 110 110
Other comprehensive income E2EUA
Items that may be reclassified - TES S
subsequently to profit or loss Eamkf
Exchange difference on GREEMERZE
consolidation - - - - - 1,181 - - 1,181
Change in fair value of ARLESHEELATE
available-for-sale financial assets 28 - - - 649 - - - - 649
Total comprehensive BrzERALE
income for the period - - - 649 - 1,181 - 110 1,940
At 30 June 2017 (unaudited) R201756A30R (REEH) 14,000 86,455 10,102 649 299 (708) 4,442 5416 120,655
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EVER HARVEST GROUP HOLDINGS LIMITED

ROEOEEERAE MRS E

CONDENSED CONSOLIDATED STATEMENT HHFERERER

OF CASH FLOWS
Six months ended 30 June 2017

B 22017F6H30H i1 ~1EA

Six months ended 30 June

HZ6H30H LA
2017 2016
(unaudited) (unaudited)
(REBER) (REgEEZ)
Note HK$°000 HK$'000
B at FET FET
OPERATING ACTIVITIES RETH
Cash generated from operations HIEEAMNIRSE 20 681 13,101
Interest paid BAHE (393) (356)
Income tax paid =ENIZIEG fR = (603)
Net cash from operating activities RETHEECRSFE 288 12,142
INVESTING ACTIVITIES REEH
Interest received B U F B 215 39
Purchase of property, ﬁﬁ/\ﬁf%% % B K 5
plant and equipment (21) (152)
Proceeds from disposal of property, HEWE BMEMKRBZ
plant and equipment Fri8 k18 165 -
Purchase of available-for-sale BEAHIESREE
financial assets (8,938) -
Proceeds from sale of available-for-sale HEMHEESHEEY
financial assets FTiS 5118 4,292 -
Decrease (increase) in pledged deposits Eﬁf,ﬁuﬁy (3 hn) 6 (346)
Net cash used in investing activities RETEHFAZRESEE (4,281) (459)
FINANCING ACTIVITIES mMEEE
Inception of interest-bearing borrowings MESTTEER 34,409 38,239
Repayment of interest-bearing borrowings BETEER (30,184) (8,257)
Repayment of obligations under EERmEMERT
finance leases (1,126) (961)
Payment for transaction costs attributable T EITRO IR SR
to issue of shares - (5,705)
Dividends paid BB - (45,000)
Net cash from (used in) financing METHEE (FTH)
activities ZEEFE 3,099 (21,684)
Net decrease in cash ReRkReEEYRLDFE
and cash equivalents (894) (10,001)
Cash and cash equivalents at the REBINEESRESEEY
beginning of the period 124,931 57,416
Effect on exchange rate changes EHH T E 826 (645)
Cash and cash equivalents at the REANEESRRESEEY
end of the period, represented MBTEHBRES
by bank balances and cash 124,863 46,770
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EVER HARVEST GROUP HOLDINGS LIMITED kWO M R AWM A A

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AR S B I AR &

Six months ended 30 June 2017 B Z22017F6H30H 1L 51 A
1. GENERAL INFORMATION AND BASIS OF 1. " REBREREE

22

PREPARATION

Ever Harvest Group Holdings Limited (the “Company”) was
incorporated as an exempted company with limited liability in
the Cayman lIslands on 15 October 2015. The Company’s
immediate and ultimate holding company is Ever Winning
Investment Company Limited (“Ever Winning Investment”), a
company with limited liability incorporated in the British Virgin
Islands (the “BVI”). The registered office of the Company is
situated at PO Box 1350, Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands. The Company’s
principal place of business is situated at 28/F., Excel Centre,
483A Castle Peak Road, Cheung Sha Wan, Kowloon, Hong
Kong.

The principal activity of the Company is to act as an
investment holding company. The Company together with its
subsidiaries (the “Group”) are mainly engaged in rendering of
sea freight transportation and freight forwarding services in
Hong Kong and in the People’s Republic of China (the “PRC”).

In preparing for the initial listing of the shares of the Company
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Initial Listing”), the Group
underwent a group reorganisation (the “Reorganisation”) to
rationalise the group structure. As a result of the
Reorganisation, the Company became the holding company
of the companies comprising the Group (the “Combined
Entities”) on 4 May 2016.

The Group resulting from the Reorganisation is regarded as a
continuing entity under the common control of Mr. Lau Yu
Leung (the “Ultimate Controlling Party”) prior to and after the
Reorganisation, and that control is not transitory. Accordingly,
the acquisition of the Combined Entities is accounted for as
business combination under common control in accordance
with Accounting Guideline 5 “Merger accounting under
common control combination” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).

KEEFEFRABERAA (TRAGF])R2015%F
10A15E EREHSTMKLAEREER
NEl e RABINEERKERERRAAA/NE
BRaZBHE ((RBEELHS]) MK z®
Ever Winning Investment Company Limited
([Ever Winning Investment]) = XA AR]85
fit 9% E B AL PO Box 1350, Clifton House,
75 Fort Street, Grand Cayman, KY1-1108,
Cayman lIslands ° 2K 2 A B = B & b B
REBNERDESILBAI83ALEF 2818 ©

ARARMEERBREREER - AR EER
HEHMBAR ((AEE)NEEXHER/NER
EREARKMNE ((FEDRE®RELEER
EERERY -

BEERAANRBRNEINEEBEZZHE
AR (B ERET(TEXRETD -
AEBDHETEESEA (=4 @  UEEE
B2 - ARNETEN A AFE R2016F
SHARBK AHEKASEN AR ([AHER]D
FIIERE A F] o

BEHRMNAKRERGSNEMAMRHEES
S (TREERT ) ARZEHNSELEE
BOREEHESTAUEE B WEBA
HEBIREFESHAMAEG ((EE G
R ) B BB G RHE 5l 55 [ KR 2
MAEHETREIEAXARENNELKA
PEARR ©
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EVER HARVEST GROUP HOLDINGS LIMITED

GENERAL INFORMATION AND BASIS OF
PREPARATION (CONTINUED)

The condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and the
condensed consolidated statement of cash flows of the Group
have been prepared to include the results, changes in equity
and cash flows of the Combined Entities as if the current
group structure had been in existence since 1 January 2016
or since the respective dates of incorporation or acquisition by
the Company, whichever period is shorter. Details of the
Reorganisation are detailed in the section headed “History,
Development and Reorganisation — Reorganisation” of the
prospectus of the Company dated 23 June 2016.

The condensed consolidated financial statements for the six
months ended 30 June 2017 (the “Interim Financial
Statements”) have been prepared in accordance with the
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34”) issued by the HKICPA and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange.

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires the management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The Interim Financial Statements include an explanation of
events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since 31 December 2016, and
therefore, do not include all of the information required for full
set of financial statements prepared in accordance with the
Hong Kong Financial Reporting Standards (“HKFRSs”) which
collective term includes all applicable individual HKFRSs,
Hong Kong Accounting Standard (“HKAS”) and Interpretations
issued by the HKICPA. They shall be read in conjunction with
the Group’s audited financial statements for the year ended
31 December 2016 (the “2016 Audited Financial Statements”).

The Interim Financial Statements have been prepared on the
historical costs basis except for available-for-sale financial
assets which are measured at fair value, and presented in
Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company, and rounded to the
nearest thousands unless otherwise indicated.
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BERREEAXORE S ERERTEE
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FTHBBHREREREE TRASENT BN
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AEBEE2016F 124318 (EFEL&FIZE
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AHEESREENRAFEFE) AR
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GENERAL INFORMATION AND BASIS OF
PREPARATION (CONTINUED)

The accounting policies and methods of computation applied
in the preparation of the Interim Financial Statements are
consistent with those applied in preparing the 2016 Audited
Financial Statements, except for the adoption of the
accounting policy for available-for-sale financial assets as
follows.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial
assets that are either designated at this category or not
classified in any of the other categories of financial assets.
They are measured at fair value with changes in value
recognised as a separate component of equity until the assets
are sold, collected or otherwise disposed of, or until the
assets are determined to be impaired, at which time the
cumulative gain or loss previously reported in other
comprehensive income shall be reclassified to profit or loss as
a reclassification adjustment.

When an available-for-sale financial asset is impaired, a
cumulative loss comprising the difference between its acquisition
cost (net of any principal repayment and amortisation) and
current fair value, less any previously recognised impairment loss
in profit or loss, is reclassified from equity to profit or loss as a
reclassification adjustment. Impairment losses recognised in
profit or loss in respect of available-for-sale equity instrument
are not reversed through profit or loss. Any subsequent
increase in fair value of available-for-sale equity instrument
after recognition of impairment loss is recognised in equity.
Impairment loss of available-for-sale debt instruments is
reversed through profit or loss, if the increase in fair value of
the instrument can be objectively related to an event occurring
after the impairment loss was recognised.

ADOPTION OF NEW/REVISED HKFRSs

The adoption of the following new/revised HKFRSs that are
relevant to the Group and effective from the current period
had no significant effects on the financial performance and
financial position of the Group for the current and prior
periods.

Amendments to HKAS 7
BEGFERETRAEE]
Amendments to HKAS 12
BB ERE 12981835
Amendments to HKFRSs

Disclosure initiative

BB

BEMBREEANER]
F125 15 5T

1.

kOMO4 M B AR A

—REMEEREE (F)

mET P EERRAAB A BRERAET A
HFH016FKERV B HRRMBEEH —
BOETIHRAHLESREERN 2G5
BURERSD ©

THEEERMEE

AT ESREEREERUMENXITTH
BRENEMEREERMNZITESRE
E-RAFEFE MEEEDHEIRRE
B BEEEEWAOE WEHAEA
HTARERL  AEEEEWEERCRE
Bl EE ZAREMEEKRAF2HRL
Rt ERBEN D RERD - JIFE
o EHE -

AHEESREERER  RtER (X
U B AN CRRBR (A R 2 38 3 I B ) B3R B
R EXNEZFEREMN AR ERER ZRE
BR)SEREF D RABARaEN A
ERG - RAHBEERATARERBERZ
MEBEISEBERED - AT HEERAE
TEARBERBERBRRZEMAFERING
N AR - WAl EEH T AR FER
MERERREERRELEZENARTEHW
B AIZTAZREBRESBRSHERD -

BRAHET ST BB RS 2R
RANAAEBENAER R AN EROAT
5T I RT B B 1R o S B M R R
B4 A 8 D T SR B D 0 B 7S o B I A R
REREALE -

Recognition of Deferred Tax Assets for Unrealised Losses

BLK BB 18 1 53 AL IR B

Annual improvements to HKFRSs 2014-2016 cycle relating to the
amendments of HKFRS 12

2014-2016F B & B IR & 2E R 2 FIZ2HE - H B &8 5 # & 2R
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EVER HARVEST GROUP HOLDINGS LIMITED

ADOPTION OF NEW/REVISED HKFRSs
(CONTINUED)

The Group has not early adopted any new/revised HKFRSs
that have been issued but are not yet effective for the financial
period beginning on 1 January 2017. Except for HKFRS 16,
the management does not anticipate that the adoption of
these new/revised HKFRSs in future periods will have any
material impact on the financial position, financial performance
and cash flows of the Group.

HKFRS 16

HKFRS 16 “Leases”, which is effective for annual periods
beginning on or after 1 January 2019, significantly changes
the lessee accounting by replacing the dual model under
HKAS 17 with a single model which requires a lessee to
recognise assets and liabilities for the rights and obligations
created by leases unless the exemptions apply. Besides,
among other changes, it requires enhanced disclosures to be
provided by lessees and lessors. Based on the preliminary
assessment, the management is of the opinion that the leases
of certain properties and feeder vessels by the Group which
are currently classified as operating leases under HKAS 17 will
trigger the recognition of right-of-use assets and lease
liabilities in accordance with HKFRS 16. In subsequent
measurement, depreciation (and, if applicable, impairment
loss) and interest will be recognised on the right-of-use assets
and the lease liabilities respectively, of which the amount in
total for each reporting period is not expected to be
significantly different from the periodic operating lease
expenses recognised under HKAS 17. Apart from the effects
as outlined above, it is not expected that HKFRS 16 will have
a significant impact on the future financial position, financial
performance and cash flows of the Group upon adoption.

SEGMENT INFORMATION

The executive directors have been identified as the chief
operating decision-makers. The executive directors review the
Group’s internal reporting in order to assess performance and
allocate resources. Management has determined the operating
segments based on these reports.

The executive directors assess the performance of the
Group’s business from a route perspective for the feeder
shipping services and the carrier owned container services
and a collective perspective for sea freight forwarding agency
services.

INTERIM REPORT 2017
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EVER HARVEST GROUP HOLDINGS LIMITED

3. SEGMENT INFORMATION (CONTINUED)

Segment results represent the gross profit earned or loss
incurred by each segment without allocation of other income,
administrative and other operating expenses, finance costs
and income tax expenses.

No analysis of the Group’s assets and liabilities by operating
segments is presented as it is not regularly provided to the
chief operating decision makers for review.

Sea freight
forwarding
agency
services

BLreE

3.

Fujian
routes

RERE BEEHMR
(unaudited) (unaudited)
(REER) (REER)
HK$’000 HK$°000

kOMO4 M B AR A

7 EER ()

5 R IE S 5 WA E R HE 0B
B BRI mBE AN TR AR
B - MEARARAGHBEEH AR -

N

HRYIFERRAETELERREREAEHE
BEEDMEATNEERABEETER &
WEZ5IB@ON -

Guangxi Guangdong Hainan
routes routes routes Total
BEME EBERHMK SENK @

(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEHR) (RBEK) (REBR)
HK$’000 HK$’000 HK$’000 HK$°000

FET FET FET FET FET FET

Six months ended HZE2017F6A30H

30 June 2017 AR
Revenue from external RENBEFE MR

customers 35,554 32,724 43,352 47,525 14,541 173,696
Cost of services FR 75 A AR (32,245) (27,287) (36,010) (39,591) (12,026)  (147,159)
Segment results DEEE 3,309 5,437 7,342 7,934 2,515 26,537
Unallocated income and FAHRAREZ

expenses
Other income Hg A 2,987
Administrative and other THREMEERT

operating expenses (28,352)
Finance costs AR A (393)
Profit before tax R % AR A 779
Income tax expenses BRI (669)
Profit for the period BHREA 110
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R OEOE MW B RARAAE

3. SEGMENT INFORMATION (CONTINUED) 3. 7EERE (B
Sea freight
forwarding
agency Fujian Guangxi  Guangdong Hainan
services routes routes routes routes Total
BLEE
RERYE BEfg Eamg ERME 8968 @t
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)  (unaudited)
(REEER) (REER) (REER) (REFR) (REER) (REER)
HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
FHET FHET FET FHET FHET FHET
Six months ended # Z2016F6A30H
30 June 2016 EREA
Revenue from external REINDE P H ez
customers 25,894 28,109 51,993 58,249 13,319 177,564
Cost of services AR AR (22,717) (20,788) (37,891) (46,621) (10,217) (138,234)
Segment results RS 3,177 7,321 14,102 11,628 3,102 39,330
Unallocated income and FPBEBAREX
expenses
Other income Hp g A 6,407
Administrative and other THREMEERY
operating expenses (42,594)
Finance costs BMERA (356)
Profit before tax B B AT R 2.787
Income tax expenses FE R (2,322)
Profit for the period ilapapl 465
Geographical information &G B

The following table sets out information about the
geographical location of the Group’s property, plant and
equipment (“specified non-current assets”). The geographical
location of the specified non-current assets is based on the
physical location of the assets (in the case of vessels, the
location to which they are registered and operated).

INTERIM REPORT 2017
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R OEOE MW B RARAAE

3. SEGMENT INFORMATION (CONTINUED) 3. oEER (&)
Specified non-current assets EEF R E
At At
30 June 31 December
2017 2016
M20175 20164
6H30H 12H431H
(unaudited) (audited)
(RBEZ) (fe &%)
HK$’000 HK$'000
FET FHETT
Hong Kong &5 11,181 12,782
The PRC H 9,893 10,223
21,074 23,005
Information about major customers EETFTEREFHNEHR
No revenue derived from a single customer or a group of RELE2017F 20166 A30H 1E /<@ A -
customers under common control amounted to 10% or more HMEreE Rk —dHEPNkFEHAE
of the Group’s revenue for the six months ended 30 June B UgZ510%3k LA | o
2017 and 2016.
4. REVENUE 4. W
Six months ended 30 June
B Z6A30R LL<EA
2017 2016
(unaudited) (unaudited)
(REEZ) (REER)
HK$’000 HK$'000
FET FET
Income from rendering of feeder RS EM RS A U A
shipping services 121,614 132,286
Income from rendering of carrier IBHFGE A BB H R A
owned container services 16,528 19,384
Income from rendering of sea freight REE FEERIBRBAKA
forwarding agency services 35,554 25,894
173,696 177,564
28 2017 i
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kOMO4 M B AR A

5. OTHER INCOME 5. Hilg A
Six months ended 30 June
HZ6A30HIL<EA
2017 2016
(unaudited) (unaudited)
(REERZ) (REgEZ)
HK$’000 HK$°000
FET FET
Bank interest income RITH B UA 215 39
Exchange gain, net X W FEE = 552
Gain on disposal of property, HEWE - BE MR
plant and equipment B U Z 155 -
Gain on sale of available-for-sale HERHEESHEE
financial assets B I 2= 255 -
Government grants XS ¥ B 2,120 5,209
Sundry income HETE A 242 607
2,987 6,407

6. PROFIT BEFORE TAX
This is stated after charging (crediting):

6. PR AR

&I (FTA) ToIRIRR TR

Six months ended 30 June

B Z6A30R LL<EA
2017 2016
(unaudited) (unaudited)
(REEER) (RigsEZ)
HK$°000 HK$'000
FET FET
Finance costs 7l & B A
Interest on interest-bearing FHEMETHFE
borrowings 251 232
Finance charges on obligations MEHEETHNREER
under finance leases 142 124
393 356
Other items Hinm g
Staff costs (including directors’ BINK(BEESHHN)
remunerations)
Employee benefits expenses BTREAMEAX 14,675 15,062
Contributions to defined contribution A 7F BA A FURIREH S 3K
plans 1,840 2,215
16,515 17,277
Depreciation (charged to “cost of WE GIATRBEKA] R
services” and “administrative and [ 17 B R HAth A & B =2 )
other operating expenses”, as (IR EEA))
appropriate) 2,213 2,228
Exchange loss (gain), net 5B (kes) @ F8 346 (552)
Expenses for the Initial Listing BREMHAX - 16,472
Operating lease payments on feeder TRk ERNEEREN K
vessels and barges (G ATBRFBRC A ])
(charged to “cost of services”) 28,759 26,351
Operating lease payments on premises B P A 2 M E T 1,548 1,712

INTERIM REPORT 2017
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7.

30

ROEOEEERAE MRS E

TAXATION 7. BB
Six months ended 30 June
HZ6H30H LA
2017 2016
(unaudited) (unaudited)
(REER) (RigEZ)
HK$°000 HK$000
FET FHETT
Current tax IR R
Hong Kong Profits Tax BEFEH 192 1,141
PRC Enterprise Income Tax P ERTS 477 1,181
669 2,322
Deferred tax EEHIE
Changes in temporary differences R EREEE - -
669 2,322

The group entities established in the Cayman Islands and the
BVI are exempted from income tax.

Hong Kong Profits Tax has been provided at the rate of
16.5% on the Group’s estimated assessable profits arising
from Hong Kong for the six months ended 30 June 2017 and
2016.

The Group’s entities established in the PRC are subject to
Enterprise Income Tax of the PRC at a statutory rate of 25%
for the six months ended 30 June 2017 and 2016.

DIVIDENDS

The Board of the Company has resolved not to declare an
interim dividend for the six months ended 30 June 2017.

On 29 February 2016, special dividends of HK$45,000,000
were declared to the then equity holders of the entities now
comprising the Group prior to the completion of the
Reorganisation and were fully paid on 6 June 2016.

SHETRRASESNRBEXESKILD
EREHRRBMNTER -

Eﬁ§:2017¢&2016¢6ﬂ305¢/_\flﬂ &
ENBHREAEEREBELNMGER
TR@?’F‘H;UGﬁ%%Rﬁ—\aHﬁ%{%

H E2017F K2016F6A30H IF /<@ A » &
S EA P BT BE S A IE25%)% T B R B
MR R EMBE -

B E
ARREFEHATEHEE2017F6H30
BIENEAAREREMAEEKE -

R2016F2H20H ' IR AER 2 T §
) #E 2 %ﬁ)\ﬂiiﬁrﬂa ETIRERIKE
%:

A -
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9. EARNINGS PER SHARE

The calculation of the basic earnings per share for the period
is based on the profit attributable to the equity holders of the
Company for the six months ended 30 June 2017 of
HK$110,000 (2016: HK$465,000) and on the weighted
average number of 1,400,000,000 (2016: 1,050,000,000, on
the assumption that the Reorganisation and the Capitalisation
Issue (as defined in Note 18(d)) of 1,049,990,000 ordinary
shares of HK$0.01 each had been effective on 1 January
2016) ordinary shares in issue during the period.

Diluted earnings per share is not presented as there were no
potential ordinary shares outstanding during both periods.

10. PROPERTY, PLANT AND EQUIPMENT

Leasehold
land and Leasehold
buildings improvements

HELH
¢ £ REXE
HK$'000 HK$ 000

R OEOE MW B RARAAE

9. EREAFR

BHASKREARZFHERE E2017F6H30
BERBEARARIERZFEE AEMNGF
110,000 7T (20164 - 465,000/ 7T) » LA K&
BN 2 8 17 3 A N4 < 9 201,400,000,000
f&% (20164 : 1,050,000,0008% + 2 R 1K %
AH R 47 1% [ 160.01& 7T .2 1,049,990,000/% &
BRI EAXEE T (TELZNE18(d) K2016
FIATAELM)FTERSE -

R E B R RS BB RTINS AR
BT EZ25|SREEFR -

10. 9% - BERKRE

Furniture,
Motor fixture and Feeder
vehicles equipment  Containers vessels Total
i
RE  RERRG E3:3] EHH @t

HK$'000 HK$'000 HK$'000 HK$'000 HK§ 000

FET FET AT FET FET FET FET
Unaudited FEEY
Reconciliation of carrying BRABHE-
amount - six months 22017564308
ended 30 June 2017 tAEA
At 1 January 2017 R2017%1 818 2,010 - 2,088 285 10210 7512 23,005
Additions WNE - - - 21 - - 21
Depreciation ik (56) - (668) 49) (998) (442) (2,213)
Disposals firk-3 - - - - (10 - (10
Exchange realignments B 3 - 18 6 - 219 o71
At 30 June 2017 #2017%6A30H 1987 - 2,333 263 9,202 7,289 21074
Audited BEK
At 1 January 2017 R2017E1 1R
Cost Bk 3394 877 8332 1,076 22,050 13,404 49,133
Accumulated depreciation Z2iE (1,384) 877) (5,344) (791) (11,840) (5,892) (26,128)
2,010 - 2,988 285 10210 7512 23,005
Unaudited FEEY
At 30 June 2017 R2017%6 4308
Cost i 3,449 877 8,360 1125 21,614 13819 49,244
Accumulated depreciation ZiiNE (1462) 877) (6,027) (862) (12,419) (6,530) (28,170)
1987 - 2,333 263 9,002 7,289 21,074
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10. PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

At 30 June 2017 and 31 December 2016, the Group had four
vessels under the usage priority agreements (the “Usage
Priority Agreements”). According to the Usage Priority
Agreements, the Group has the exclusive preferential right to
use these four vessels and to acquire the interest and to
obtain the sales proceeds of disposal, which has to be
approved by the Group in advance, of these four vessels. The
Group considers that it, in substance, is able to use these four
vessels and obtain the future economic benefits through the
usage of these four vessels physically as if it was the legal
owners throughout the period covered by the Usage Priority
Agreements. Accordingly, at 30 June 2017, the aggregate net
carrying amount of approximately HK$7,289,000 (37
December 2016: HK$7,512,000) has been recorded under
property, plant and equipment.

At 30 June 2017, the carrying amounts of the Group’s motor
vehicles and containers held under finance leases amounted
to approximately HK$5,540,000 (37 December 2016:
HK$6,173,000).

The Group’s leasehold land and buildings were situated in the
PRC under original leases terms between 50 to 70 years. At
30 June 2017, the remaining leases terms of the Group’s
leasehold land and buildings were between 26 to 48 years (31
December 2016: 27 to 49 years).

kOMO4 M B AR A

10. % - BER&RHE (&)

M201796830H K2016%F12 8318 » &K &
EREBEELEARZ(BXEARZ)ES
MMM - RIBEERAERGE  A5EBHE
FRZEOEMANE KEEPEZYREEE
ZEMM(ASERSAEBIE) HEMS
HRERNBRELAE ASERBEER Lit
S FAR% U A2 M A0 0 B BN _EJE B A
REMFT S R RAOER I B ENELFER
WEEBRBHEAABEITHEAEA Al B
2017F6A30H W% - WE LR HE 8
BERE F B E % 497,289,000/ 7T (2016412
A31H : 7,612,000;&7T) °

R2017F6H30R  AEEREMEHESF

(20164 12H31H - 6,173,000/%7T) °

AEBNHELI M REFHMRPE - RFT
HEFEHNF502704F - H2017F6 8308 -
AEBNHELHREFHNGR THEFHN
F26E48%F (2016412831 H : 272494 )

11. AVAILABLE-FOR-SALE FINANCIAL M. AHEESRERE
ASSETS
At At
30 June 31 December
2017 2016
20175 720164
6H30H 12H31H
(unaudited) (audited)
(REER) (&%)
HK$’000 HK$'000
FET FET
Equity securities listed in Hong Kong, BB LETMRAES
at fair value BRAFE 5,550 -

The fair values of the listed securities are determined on the
basis of the quoted market closing price available on the
Stock Exchange at the end of the reporting period.
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12. TRADE AND OTHER RECEIVABLES 12.ES R HMERFIE
At At
30 June 31 December
2017 2016
M20175 R20164
6H30H 12A31H
(unaudited) (audited)
(REER) (e E=z)
HK$’000 HK$'000
FET FET
Trade receivables B S EWRE
From third parties KEFE= 59,048 66,531
Allowances for doubtful debts REREE (3,237) (3,237)
55,811 63,294
Other receivables Hth FE W TR B
Deposits, prepayments B BNRIER
and other debtors Ho4th g e 3k I8 5,446 5,413
61,257 68,707
Allowances for doubtful debts IR E
At At
30 June 31 December
2017 2016
N2017F 20164
6H30H 12H31H
(unaudited) (audited)
(REER) (T Z)
HK$°000 HK$’000
FETT FET
At the beginning of the reporting period A H 3,237 -
Increase in allowances B 1E - 3,237
At the end of the reporting period WEHIR 3,237 3,237
The allowances for doubtful debts as at 30 June 2017 and 31 MW2017FE6 308 M2016F12A831H By R BE
December 2016 were in connection with a major customer BEEE 2R RAEERSRARZTFE
who was in the process of bankruptcy and liquidation. 2B o
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12.

13.

34

TRADE AND OTHER RECEIVABLES
(CONTINUED)

The Group normally grants credit terms up to 120 days to its
customers. The ageing analysis of trade receivables, net of
allowances for doubtful debts, by invoice date is as follows:

12.

R OEOE MW B RARAAE

BZ REMEWRRE(E)

AEE-—RGETERFPRZ1200BWEER -
REZHHENNE ZERE (B RE
BE)BRR T

At At

30 June 31 December

2017 2016

H2017F 20164

6H30H 128318

(unaudited) (audited)

(REBEZ) (lEE=Z)

HK$°000 HK$'000

FET FHETT

Within 30 days 30H A 24,457 25,658
31 - 60 days 31E260H 13,912 19,347
61 — 90 days 61290H 7,042 7,303
Over 90 days Hi#E0H 10,400 10,986
55,811 63,294

Amount of approximately HK$19,592,000 included in the
trade receivables were in connection with invoice discounting
bank loan arrangements at 30 June 2017.

PLEDGED BANK DEPOSITS

The Group had obtained bank guarantees facilities granted by
certain creditworthy banks. Such facilities were guaranteed by
the pledged bank deposits. At 30 June 2017, the Group had
utilised HK$645,000 (37 December 2016: HK$689,000) of
such facilities arising from bank guarantees issued to
suppliers.

13.

MR2017F6H308 E S5 EWNKEFRY
19,592,000/ 7T 2 5RIE Jh H1 ¢ EALIRIR1T &
YRR -

EEHBITER
AEBERBSETAEENRITHLIRITE
REE - BARME NS GIRRITFRIEER -
M201746H30H A& BEBAREFH
645,00058 7T (2016412431 H : 689,000/%
Jr) AR ERE B ARITHER o
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14. TRADE AND OTHER PAYABLES

kOMO4 M B AR A

14.EZREMENRE

At At
30 June 31 December
2017 2016
R20174F #20164F
6H30H 12H31H
(unaudited) (audited)
(REEZR) (e gE%z)
HK$’000 HK$'000
FET FET

Trade payables B S EMNRIE
To a related company FE 5 — FE B Bt 2 &) 771 2,449
To third parties ENE=H 46,456 50,149
47,227 52,598

Other payables H fth JE {3 FR 18
Accrued charges and other creditors FEGTE A I H S 3R 16,892 21,384
64,119 73,982

The trade payables due to a related company ultimately
controlled by the Ultimate Controlling Party are unsecured,
interest-free and have a credit period of 30 days.

At the end of the reporting period, the ageing analysis of trade

payables by invoice date is as follows:

R — i Bl 3 AR B O B AR 20 ) 0 R B 8
BB BREMRIEASIEE - %8 REE T30
AMEEE -

RE|EHR B ZHHEINE S ENK
HEER T T

At At

30 June 31 December

2017 2016

20175 20164

6H30H 12H31H

(unaudited) (audited)

(RBEZX) (&%)

HK$’000 HK$'000

FAET FHETT

Within 30 days 30 A 38,245 37,615
31 - 60 days 31£260H 6,335 10,386
61 — 90 days 61£290H 846 1,559
Over 90 days HiE0H 1,801 3,038
47,227 52,598
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15. OBLIGATIONS UNDER FINANCE LEASES

At the end of the reporting period, the Group leased certain
containers and motor vehicles under finance leases. The
average lease term is 3 years.

15.EHESHE

R OEOE MW B RARAAE

REEPR AEEEBAMERAEHERT

SEMRTE - FHBRBR3EF -

Minimum lease payments

Present value of minimum
lease payments

BEHERR BEHEARNRE
At At At At
30 June 31 December 30 June 31 December
2017 2016 2017 2016
R20174 20166 R20174 120164
6A30H 12A31H 6A30H 12A31H
(unaudited) (audited)  (unaudited) (audited)
(REER) (EF%) (REER) (EE%)
HK$’000 HK$°000 HK$°000 HK$'000
FET FET FET FET
Amounts payable: e
Within one year —FR 1,602 2,220 1,436 1,976
After one year but —FRERFR
within two years 924 1,121 871 1,020
After two years but MERE=FR
within three years 59 511 58 495
2,585 3,852 2,365 3,491
Future finance charges ARBEER (220) (361) - -
Present value of lease obligations HEFANHRE 2,365 3,491 2,365 3,491
Less: Amounts due for settlement B R2EAREIEERNSEE
within 12 months (1,436) (1,976)
Amounts due for settlement R2ME AR BENNSE
after 12 months 929 1,515
36 2017 w9 #4
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16. INTEREST-BEARING BORROWINGS

kOMO4 M B AR A

16. sF BB

At At
30 June 31 December
2017 2016
20175 #20164F
6H30H 12H31H
(unaudited) (audited)
(REEZ) (&%)
HK$’000 HK$'000
FET FHETT
Secured bank borrowings AR—FANEED
repayable within one year BEMRITER 19,592 15,367

The Group’s borrowings at 30 June 2017 bear interests
ranging from approximately 2.6% to 3.2% per annum (37

December 2016: 2.4% to 2.5% per annum).

At 30 June 2017, the Group had obtained banking facilities of
totaling HK$30,000,000 (31 December 2016: HK$35,000,000)

which are guaranteed by the Company.

The bank borrowings were secured by trade receivables in
connection with invoice discounting bank loan arrangements
of approximately HK$19,592,000 at 30 June 2017.

17. DEFERRED TAXATION

REBN2017F6A30B NEZIZN T4
2.6%E3.2% 2 FHEEF B (20165F 12431
A FEFIFE24%7F2.5%) o

M2017F6 8300  AEEERBAHARQ A
YE IR 4858 /530,000,00058 TTEVIR TR E (2016
F12H31H : 35,000,000;T) °

R201746 A30H -+ $RITEFKLAAI19,592,000

ATHBEZFRRARTERCHFEECESR
WORIR R -

17. B IEF 1E

At At
30 June 31 December
2017 2016
R20175 #20164F
6H30H 12H431H
(unaudited) (audited)
(RBEZ) (lEEZ)
HK$’000 HK$'000
FET FET
Deferred tax liabilities — RERIEBEE -
government grants 2,706 2,625
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17. DEFERRED TAXATION (CONTINUED) 17. EFEF 1B (48)
The movements in the Group’s position of deferred tax AEERERBEGERANESH T

liabilities are as follows:

At At
30 June 31 December
2017 2016
R20175F 20164
6H30H 12A31H
(unaudited) (audited)
(REER) (e E=z)
HK$’000 HK$'000
FET FET
At the beginning of the reporting period IR & BRI 2,625 3,946
Charged to profit or loss FFAEE - (1,115)
Exchange realignments PE 5 A 81 (206)
At the end of the reporting period REBEEAR 2,706 2,625
18. SHARE CAPITAL 18. Ik &
At 30 June 2017 At 31 December 2016
A2017F6H30H R2016F12H31H
(unaudited) (audited)
(RBERZ) (&%)
No. of shares No. of shares
BREEE R17EH
Note ’000 HK$’000 000 HK$’000
orza Fi FET FR FET
Authorised: EE
Ordinary shares of R E1E0.01
HK$0.01 each JETT 7Y B A IR
At the beginning of the R IR &S HA
reporting period 10,000,000 100,000 10,000 100
Increase on 6 July 2016 R20164
THEREM 18(b) - - 9,990,000 99,900
At the end of the RS EIR
reporting period 10,000,000 100,000 10,000,000 100,000
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kOMO4 M B AR A

18. SHARE CAPITAL (CONTINUED) 18. R4 (48)
At 30 June 2017 At 31 December 2016
2017566 530H M20165F12H31H
(unaudited) (audited)
(REBER) (%)
No. of shares No. of shares
REEE 172 H
Note ’000 HK$’000 000 HK$’000
ok FR FET FR FET
Issued and fully paid: EZ7TRHE -
Ordinary shares of 7 ¢ [H 180.01
HK$0.01 each VBT B9 B AR
At the beginning of the A& Gk
reporting period 1,400,000 14,000 - -
Issue of shares on R2016F3 A3H
3 March 2016 BITR 18(a) - - 10 -
Issue of shares pursuant 1B 2 BkEE
to the Global Offering BITIRD 18(c) - - 350,000 3,500
Issue of shares pursuant 1R # & (k317
to the Capitalisation BTG,
Issue 18(d) - - 1,049,990 10,500
At the end of the NSRS
reporting period 1,400,000 14,000 1,400,000 14,000

(@) On 3 March 2016, the Company allotted and issued
9,999 ordinary shares of HK$0.01 each to certain
allottees (comprising Ever Winning Investment and other
companies controlled by the family members of the
Ultimate Controlling Party).

On 6 July 2016, the Company increased the authorised
share capital from HK$100,000 divided into 10,000,000
ordinary shares to HK$100,000,000 divided into
10,000,000,000 ordinary shares by the creation of an
additional 9,990,000,000 new ordinary shares of
HK$0.01 each, which shall, when issued and paid, rank
pari passu in all respects with the existing issued ordinary
shares.

INTERIM REPORT 2017

(@)

201653 HA3R « AR Al [ & T &R A
(B ¥EEver Winning Investment & i & 4%
R MRERBEHINEAMRQR) B
B K 3517 H£0,9000% & i EI1H0.01/8 7T HY
R -

MR2016F7A6H * AR R MNEE R
78+ $3100,0007% 7T % £10,000,0000% &
BRI N ZE100,000,0008 T A
10,000,000,0000% & @ A% - & A0
9,990,000,0000% & & T {E0.0178 JT &9 ¥7
LB BOTRANOBOENRS AT
HHEBEBEETROEZEREES -
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18. SHARE CAPITAL (CONTINUED)

(©)

On 6 July 2016, the Company issued a total of
350,000,000 new ordinary shares of HK$0.01 each at
HK$0.315 per share by way of global offering (the “Global
Offering”) and the shares issued carry the same rights as
all shares in issue. On the same date, the Company’s
shares were listed on the Main Board of the Stock
Exchange.

On 6 July 2016, the Company issued a total of
1,049,990,000 ordinary shares of HK$0.01 each to the
shareholders appeared on the shareholders’ register on
10 June 2016, credited as fully paid at par by way of
capitalisation of the sum of HK$10,499,900 standing to
be credit of the share premium account of the Company
(the “Capitalisation Issue”) and the shares issued carry
the same rights as all shares in issue.

19. RELATED PARTY TRANSACTIONS

In addition to the transactions/information disclosed elsewhere
in the Interim Financial Statements, during the six months
ended 30 June 2017 and 2016, information of the related
party transactions is set out below.

40

(@)

Transactions between the group entities have been
eliminated on consolidation and are not disclosed. During
the six months ended 30 June 2017 and 2016, the
Group had the following significant transactions with
related parties.

kOMO4 M B AR A

18. R4~ (&)

(c) M2016F7H6H  KAARFEBEHREE
([2EE8E]) BER0.315B T TH
£1350,000,000% & B% 1 {E0.017% T 9 57
LB REBETHBRGEEEMBEE
TIROERBEFR - RAFRGEBER
Bt FTER £ o

(d) H2016F7H6H » AR EIBE B AR A
B 17 34 18 B /9 3 BF 3N 78 §910,499,9007%
TR E AR - BR20165FE6 108 £ 5
R EMAORREZFRETAE &L
1,049,990,000 B IX EHO0.01B T2 &
BRI EEARIEHEZRR(TER
1bE77])  RBETHRMHEEEMABLD
BITIRMDERMRER -

1.8 LTS
M H IR R EMEATHE ENE 22017
F R2016F6 A30F IE AEAETHR S,/
BRI BB TR ZHMEREY W -

(a) HEBETRERETHRIERGEAEKRER
B EmMIEFAHEE - RE 22017
F K2016F6H30B IF/NH A - N&EE
AR WEIT T ERRS ©

Six months ended 30 June

HZ6H30HIL<EA
Related party relationship Nature of transactions 2017 2016
EHEBATHBEE XEME (unaudited) (unaudited)
(RBEZ) (REgEZ)
HK$’000 HK$'000
FET FHETT
Related companies Provision of barge services 7,621 7,562
controlled by the Ultimate IR E M AR 75
Controlling Party
BB AR IR T 12 11l &9 Lease of office premises 830 830
) /N HEMAEME
2017 w3k
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19. RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) Remuneration for key management personnel (including

directors) of the Group:

R OEOE MW B RARAAE

10. BB A X5 (&)

b) *EETEEEAB(BHRES) NH

Six months ended 30 June

B Z6H30H LLA<MEA
2017 2016
(unaudited) (unaudited)
(REEER) (RE&EZ)
HK$°000 HK$'000
FET FETT
Directors’ fee EFH0E 450 -
Salaries and allowances e KOER 3,445 3,274

Contributions to defined contribution M) R TR IRET &

retirement schemes 1 i i 3K 70 54
3,965 3,328

20. CASH GENERATED FROM OPERATIONS

20.XEEXBEENR S

Six months ended 30 June

B Z6H30R L<EA
2017 2016
(unaudited) (unaudited)
(REER) (RigsEZ)
HK$’000 HK$'000
FET FAET
Profit before taxation B B4 B8 779 2,787
Depreciation e 2,213 2,228
Gain on disposal of property, HEWE - BELRE
plant and equipment B U = (155) -
Gain on sale of available-for-sale HEAHEESMEE
financial assets Uk 5 (255) -
Bank interest income BITHF B WA (215) (39)
Finance costs B & KA 393 356
Exchange difference bE =58 460 (183)
Changes in working capital EEESEH
Trade and other receivables 8 5 N H b e 5RIE 7,509 11,014
Trade and other payables EHMHEMENKRIE (10,048) (3,062)
Cash generated from operations KEEBEENRS 681 13,101
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21.

22,

42

OPERATING LEASE COMMITMENT

The Group leases a number of properties and feeder vessels
under operating leases, which typically run an initial lease
period of one to four years. None of the leases includes
contingent rentals.

At the end of the reporting period, the Group had total future
minimum lease payments under non-cancellable operating
leases, which are payable as follows:

R OEOE MW B RARAAE

21. REHEHRIE
AEERBECLATRENESBEYER S SM
M SR -RAE—ENE - BERES
ERARS -

RBEHR  AEERBETAIBHELEEE
RARREMNNORIERERRELT

At At

30 June 31 December

2017 2016

20175 #20164F

6H30H 12A31H

(unaudited) (audited)

(REEZ) (&%)

HK$’000 HK$'000

FET FHET

Within one year —F R 9,598 6,695
In the second to fifth years inclusive E_FEFERF (BEEERE) 1,516 2,520
11,114 9,215

MAJOR NON-CASH TRANSACTIONS

During the six months ended 30 June 2016, the Group
entered into finance lease arrangements in respect of certain
property, plant and equipment with a total capital value at the
inception of the leases of approximately HK$614,000.

2. FTEHFAERH
MNE E2016F6 8308 L@ 8 - AEE 5t
AT E F i B 42 4£9614,0000%8 7T 09 ¥
¥ BEERREIVREHRELRH -
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23. FAIR VALUE MEASUREMENT

The following presents the assets and liabilities that are
measured at fair value or required to disclose their fair value in
the unaudited Interim Financial Statements at 30 June 2017
across the three levels of the fair value hierarchy defined in
HKFRS 13 Fair Value Measurement, with the fair value
measurement categorised in its entirety based on the lowest
level input that is significant to the entire measurement. The
levels of inputs are defined as follows:

(a)

Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that the
Group can access at the measurement date;

Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either

directly or indirectly; and

Level 3 (lowest level): unobservable inputs for the asset
or liability.

Assets measured at fair value

kOMO4 M B AR A

23. A EEFTE

ATREBY KRS BB 1BRATFEHE
FREr ATFE=AERLIIRATETE
5 /8 1201746 A30 A R K M8 T 4 b B B 76
BERBEATEZEEREME ATE
ROERHE BB REEAPE Y BES
BEABBEERAE - BANBERTSE
mF -

e FR(EBFMN AKERAERH
ARSHAZEEXRBERARM S W
B (CRERE)

s F_A-EEXBEVEEIHEER
ZHABE  BE-—RBIEZHRERN

s FZRM(REFH) BEEHBEZTH
BB ARE -

@) KL FlEFNEZEE

Level 1 Level 2 Level 3 Total
E—# -y B=HK F
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
At 30 June 2017 (unaudited) 2017665 30H
(RBERZ)
Available-for-sale financial assets At H & £ & &
- Equity securities listed in — BB FTRAES
Hong Kong 5,500 - - 5,500
Level 1 Level 2 Level 3 Total
E— E_M E=M HBEr
HK$’'000 HK$’000 HK$’000 HK$°000
FET FET FETT FE T
At 31 December 2016 (audited) 2016412 A31H
(BEZ)
Available-for-sale financial assets Al HE 4 gl & &E
— Equity securities listed in — BB LTRAEF
Hong Kong - - - -
During the six months ended 30 June 2017, there was REZ2017F6 308 LN A - A FEET
no transfer between Level 1, Level 2 and Level 3 fair EF M FIEARE=ZH AT EE[E
value measurements. % e
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23.

24.

25.

44

FAIR VALUE MEASUREMENTS
(CONTINUED)

(b) Assets and liabilities with fair value disclosure but not
measured at fair value
The carrying amounts of financial assets and liabilities
that are carried at amortised costs are not materially
different from their fair value at 30 June 2017 and 31
December 2016.

EVENTS AFTER THE REPORTING PERIOD

On 8 August 2017, Greater China Shipping Limited, a
wholly-owned subsidiary of the Company entered into a
provisional sale and purchase agreement with an independent
third party to acquire an office premise in Hong Kong at a
consideration of HK$65,571,000. Details of the transaction
were disclosed in the announcement of the Company dated 8
August 2017. At the date of this report, the Acquisition is not
yet completed.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The Interim Financial Statements were approved by the board
of directors on 29 August 2017.

23.

24.

25.

kWO M Bk RA A

AEEFE (E)

(b) ZAEANFEFEHFEMEILFEZNFEFEZ
BEEREE
R2017F6A308 &2016F12A31H -
BBERAT Rz eREERBEZE
MEAEAFETEEAEZERE -

WEHEEER

M2017F8H8H ' ARRIMEEWB AR K
HEMEERARE—BBIFE=ZFRI—
MEREE B - UL MNRE65,571,0007% T
WE—BMNRESNRAETDE - BERS
MFBERARFI B A2017F8A8HEM A
EREE RAREB WESEH AT
ﬁjzo

1 T B R R R

PHIBF SRR N201 78 AR EE =& #it
A o
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