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MANAGEMENT DISCUSSION AND ANALYSIS

BT

BUSINESS REVIEW

Market Overview

In 2016, China’'s hog production industry recorded a historic
high of profit. In the first half of 2017, domestic pork
production slightly increased by 0.8% year-on-year to 25
million tons, while hog stock and hog production volume
increased by 0.4% and 0.7% year-on-year, respectively; the
hog price kept high at the beginning of 2017, decreased after
the spring festival and then rebounded slightly. The fall of hog
price as compared with last year produces no impediment
to the transformation and upgrading of meat industry. The
continuous exit of backyard farming and the rise of mid and
high-end fresh food retail constitute a solid foundation for the
healthy and stable growth of the Group.

Large-scale Farming Has Characteristics of High
Technology and High Barrier. Backyard Farming Exits
from the Industry Continuously Due to the Big Gaps in
Technology and Cost as Compared with Large-Scale
Enterprises

Hog production is China’s traditional industry. Along with the
expansion of large-scale farming in China in the recent years,
large-scale enterprises have strived to improve efficiency from
various aspects and established competitive advantages as
compared with backyard farming, including but not limited
to: (i) large-scale farming imports high performance breeding
stocks and enhances female reproductive performance
through further genetic improvement, as a result, the litter size
is remarkably higher than the average level of the industry and
production cost is reduced; (ii) large-scale farming generally
has inhouse feed mills, and can reduce purchase cost by
mass purchasing of feed ingredients and raw materials and
improve feed conversion ratio through employing professional
nutrition teams; (i) the labor cost of large-scale farming is
lower due to use of automatic facilities and high average
labour productivity in barns; (iv) large-scale farming adopts
enclosed pig raising and precisely controls temperature and
humidity in barns, leading to stable production less affected
by weather; and (v) large-scale farming has adequate capital

to survive fluctuations.
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Backyard farming continuously exits from the industry due to
the increasing cost gap as compared with large-scale farming
enterprises. It is expected that the proportion of national
hog production volume of backyard farming will decrease to
below 52% by the end of 2017 from 57% in 2015, representing
a reduction of hog production capacity of 66.0 million heads
in the recent three years. Moreover, the national hog stock has
also been reduced due to the increasingly strict environmental
protection requirements on backyard farms and scale
enterprises. All of the abovementioned factors have generated
huge development space for modern scale enterprises.

Transformation of Food Retail Pattern, and Rapid
Development of Convenience Stores, Mid and High-
end Fresh Food Stores and Fresh Food E-commerce
Platforms

The consumption upgrading has led to the stagnant growth
of traditional supermarkets and hypermarkets but robust
growth of convenience stores, mid and high-end fresh food
stores and e-commerce platforms. The information from
China Chain Store & Franchise Association (CCFA) shows that
in 2016 the industry of branded chain convenience stores
increased by 13%, and the market scale amounted to over
RMB130 billion. Specifically, rapid development has been
seen in the chain convenience stores represented by 7-Eleven
and LAWSON, and community convenience stores like NGS,
JiaDeli, DIA Tian Tian and Century Mart, which provide
abundant fast food and beverage for customers and have
gradually become people’s backup kitchen. Mid and high-
end fresh food stores represented by Yonghui Fresh Food and
Hema Fresh Food also developed quickly, and so did fresh
food e-commerce platforms represented by Benlai.com and
Miss Fresh, the customers of which are increasing remarkably.
Transformation of food retail pattern contributed to the
growth of sales volume of suppliers of high quality meat
products, putting forward higher requirements to upstream
production enterprises on the product quality, food safety and
supply chain system.

A RIZERAR AT COFCO Meat Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE DN

Results of Operation

Core Businesses Maintained at a High Growth Rate.
Prior to Adjustments of Fair Value of the Group’s
Biological Assets, the Net Profit was RMB289 Million

In the first half of 2017, the Group's core businesses still
maintained a high growth rate despite the price fall. The hog
production volume and sales volume of fresh pork increased
by 35.7% and 29.5% year-on-year, respectively. The Group
recorded a revenue of RMB3,299 million, increasing by 10.4%
year-on-year.

In the first half of 2017, the Group's net profit before the
adjustments of fair value of biological assets was RMB289
million, decreasing by 38.2% year-on-year. Despite the
uncontrollable fall of hog price, the segment results of fresh
pork and processed meat products increased significantly
year-on-year benefited from the Group’s concentration on cost
management and control, operation improvement as well as
its enhanced brand promotion and channel expansion. The
revenue of branded fresh pork business recorded a growth of
49.5% year-on-year.

Flattening Management Structure, Enjoying
Financing Advantages, Leading to Decreasing
Expenses

In the first half of 2017, the Group continued optimising its
organisational structure and adopted flattening management
structure. Meanwhile, the Group strictly controlled the size
of staffing and formulated budget of total remuneration,
contributing to the continuous decrease of administrative
expenses. In the first half of 2017, the administrative expenses
rate decreased by 0.5 percentage point year-on-year. Relying
on COFCO Group and making use of the strengths on finance
cost, the Group is granted with preferential terms like discount
loans and lower benchmark interest rate, which have greatly
facilitated the fast expansion of the Group.
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Remarkable Strengths in Food Safety with a 100%
Passing Rate for the Product Inspection

The Group has always focused on food safety and introduced
advanced food safety management system in various aspects
of supply chain. Currently, the Group's feed, breeding,
slaughtering and meat products processing subsidiaries have
been granted with certificates of quality and food safety
management system like ISO9001, 15022000 or HACCP (Hazard
Analysis and Critical Control Points). Moreover, the fresh pork
of Wuhan COFCO Meat Foods Co., Ltd. and COFCO Meat
(Jiangsu) Co., Ltd. has been granted with certification of green
food and pollution-free food, respectively.

In the first half of 2017, the Group further enlarged the volume
of pigs supplied by own farms and improved its controlling
capability on the source of supply chain. Meanwhile, the
Group has formulated and implemented strict internal
control standard of food safety, enhanced the management
and control of production process and strictly controlled ex-
factory inspection of products. In the first half of 2017, the
Group achieved a 100% passing rate of more than 50 batches
of inspections held by China Food and Drug Administration
and other regulatory institutions.

Hog Production Business

In the first half of 2017, hog production business recorded
a segment revenue of RMB1,627 million, increasing by 9.3%
year-on-year. It also recorded a segment profit of RMB341
million, decreasing by 36.0% year-on-year. Significant increase
of production volume and average finishing weight partly
offset the adverse effects brought by the fall of hog price.

Fast growth of hog production volume and
continuous increase of finishing weight

In the first half of 2017, the hog production volume of the
Group reached 1,009 thousand heads, increasing by 35.7%
year-on-year. The average finishing weight per head was 107.0
kg, increasing by 1.2 kg year-on-year. And the days to market
(if calculated with the 100 kg standard) decreased to 168.3
days, decreasing by 2.4 days year-on-year.

A RIZERAR AT COFCO Meat Holdings Limited
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BEE DN

Despite the increasingly strict requirements of environmental
protection and land registration formalities in 2017, the Group
launched hog production projects of Phase Il of Guangshui in
Hubei, Phase | of Zunhua in Hebei and Phase | of Yongcheng
in Henan in the first half of the year. And the hog production
project of Jiangsu CM/Merit Agriculture Development Co.,
Ltd., a joint venture with Chainwin Agriculture and Animal
Technology (Cayman Islands) LTD has been successfully put
into operation, of which the shares held by the Group has
been increased from 40% to 51% (being the controlling
Shareholder), and the production capacity of piglet increased
by 350 thousand heads. As of June 30, 2017, our total hog
production capacity amounted to 3,492 thousand heads.

Inhouse feed mills put into operation, and enable
us to take full advantages of the raw materials
procurement of COFCO Group, our substantial
Shareholder

In order to improve the feed self-sufficiency ratio and reduce
the feed cost, the Group started to build feed mills around the
production sites since 2015. The feed production capacity in
Songyuan of Jilin, Chifeng of Inner Mongolia and Zhangbei
of Hebei amounted to 540 thousand tons as of June 30, 2017,
catering to the feed needs of annual output of 1,500 thousand
hogs. And the feed mills in Jiangsu and Hubei are currently
under construction. The feed self-sufficiency ratio of the Group
keeps increasing in the first half of 2017.

Thanks to the advantages provided by COFCO Group for
procurement of raw materials and the strategic cooperation of
sharing the information and channels with fellow subsidiaries,
the Group enjoyed preferential conditions like favourable fee
quote, preferential supply and convenient logistics, which
could reduce the purchase cost of feed ingredients and raw
materials.

Fresh Pork Business

In the first half of 2017, fresh pork segment recorded a historic
high of profit and scale growth. The sales volume increased by
29.5% year-on-year to 80 thousand tons, mainly contributed
from the growth in sales volume of Eastern China; the segment
revenue amounted to RMB1,382 million, increasing by 12.2%
year-on-year; the segment profit amounted to RMB45 million,
increasing by RMB47 million year-on-year; and the gross profit
margin of the segment increased by 4.1 percentage points
year-on-year, among which the gross profit margin of branded
fresh pork business increased by 5.4 percentage points year-
on-year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE DN

Developing channels and customers leads to
significant increase of sales volume and huge
improvement of branded business

In the first half of 2017, thanks to vigorous development of
channels and customers, the slaughtering capacity utilization
rate of the Group increased by 7.4 percentage points year-
on-year to 76.7% and the sales volume of fresh pork segment
increased by 29.5% year-on-year, under which, the sales
volume in Eastern China increased by 37.2% year-on-year. The
increase in sales volume and slaughtering capacity utilization
rate also led to the reduction of processing cost per head. In
the first half of 2017, the processing cost per head of fresh
pork segment decreased by 8.0% year-on-year; especially in
the Eastern China factories, driven by the scale effect, the
slaughtering capacity utilization rate increased to 69.3% from
58.9%, and the processing cost per head became lower than
that in Central China factories.

In the first half of 2017, the revenue of branded fresh pork
business amounted to RMB326 million, increasing by 49.5%
year-on-year, under which, the revenue of branded fresh pork
business in Eastern China significantly increased by 89.7%
year-on-year to RMB201 million. The revenue of branded fresh
pork business accounted for 23.6% of the entire revenue of
fresh pork business, increasing by 5.9 percentage points year-
on-year.

Fine cutting maximizes the product premium

Based on the advanced factory equipments and diversified
distribution channels, the Group spares no efforts in carrying
out fine cutting and constantly optimizing product mix based
on market feedbacks. We sell each type of product to its most
profitable channel so as to maximize the value of each hog.
Compared with traditional “butcher’, factory based fine cutting
has obvious superiority in order delivery speed and products
standardization and order fulfill rate is relatively high, leading
to a stable increase in market share.

10 HEHBZERER”DE COFCO Meat Holdings Limited
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With increased investment in on-line and off-line
campaigns, the brand has been gaining higher
awareness

In the first half of 2017, the Group made more efforts on
on-line and off-line brand promotion activities. The brand
awareness in Shanghai has increased to 23%, with purchase
conversion rate increasing to 43%. The number of sales
terminals (branded) in Eastern China increased by 13.0% year-
on-year to 1,213, among which, the number of supermarkets
and mid-to-high end fresh food stores increased from 166
for the same period in 2016 to 202, community convenience
stores increased from 792 to 890, franchised stores and
E-commerce platforms increased from 115 to 121. Sales
volume of small-pack products in Eastern China increased by
53.7% to 1,948 thousand boxes.

The Company continually promoted the brand positioning
of “five checkpoints for product safety and quality assurance
from company owned farms” through on-line channels
including TV news and the Orient CJ to deliver safety benefits
to consumers, and further improved the brand awareness
of Joycome by displaying the brand logo. By holding 74
community mini-shows in respect of the off-line channel, the
brand information has been communicated to approximately
96,000 people. COFCO Meat (Jiangsu) Co., Ltd., the subsidiary
of the Company, organized 54 on-site visits to hog farms and
fresh pork processing plants in Dongtai of Jiangsu, which has
attracted approximately 24,000 consumers to attend. The on-
site visits fully demonstrated the Group's vertical integrated
supply chain model winning consumers’ recognition of the
products’ reliability and increasing consumer stickiness as a
result.

Processed Meat Products Business

During the first half of 2017, the processed meat products
business moved forward steadily and achieved a sales
volume of 4.7 thousand tons, increasing by 2.1% year-on-year;
segment revenue of RMB164 million, increasing by 2.9% year-
on-year; and segment profit of RMB2.0 million, increasing by
RMB3.2 million year-on-year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE DN

Transforming channel structure with a focus on
strategic channels including bakeries, food services
and convenience stores

In recent years, new channels in first-tier cities of China
including convenience stores and E-commerce thrived.
The Group seized the development trend of the industries
and stepped up the efforts in channel transformation. For
supermarkets with poor performance, direct selling was
shifted to distributor-based to improve profitability. We
exploited the channels of convenience stores vigorously and
have developed approximately 10,000 stores as of June 30,
2017. Meanwhile, we also focus on food service clients and
medium to large scale bakeries, increasing the profit margin of
food service channel by 5.6 percentage points year-on-year.

With the construction of new plant in Dongtai of
Jiangsu, the capability to serve food service clients
will be further improved

To better serve large Western food service clients, construction
of the meat processing plant with a capacity of 10,000 tons in
Dongtai, Jiangsu started successfully in 2017, and is expected
to be officially committed to operation in early 2018. Upon
operation, the new plant will focus on further processing
of imported beef to offer products like seasoned steaks
and patties to food service clients. So far the Company has
developed various further processing new products with
imported beef including seasoned steaks, which have been
put into trial production in Wuhan plant and will be delivered
to markets in the second half of 2017, as a preparation for the
operation of the Dongtai new plant.

Intensive study of market demand, new products
including cheese-filled sausage and chewy meat
stick perform well

In the first half of 2017, processed meat products segment
launched 38 stock keeping units (SKUs) to the market,
achieving new products sales of 216 tons, or RMB5.8 million.
“Cheese-filled sausage”is a new product launched by the team
after researching in Japan market, and has high requirements
on equipment, raw material quality and processing
technology, making relatively high technical barrier. From
its launch in March 2017, it has made a sales of over 215,000
packs in Southern China market and became top-10 best seller
in many outlets. Chewy meat sticks series room temperature
snack products have been further improved, reaching sales
of over 150,000 packs in June 2017 and a sales growth of
159.7% for the first half of 2017, leading a new trend for snack
products.

12 HEHEERER”DE COFCO Meat Holdings Limited

REBFEBED EHBERE
8~ ERIESERE

AFRA—BRTENEMEFENR
BEE  AEELEBETRBES - KOHA
RRBEN T YR AETENE
E RRELBAEHMNTXEIF

FPARANFRERMNERE BE_T—
tix\ﬁ:-i—El EREMEHREY
10,000 : R EHRBERE S LAH
BHER  BERCRBANBEXRFLLETS6
(EIEEE

TERAEMIMIERFT - RBE
REFRENSE— SR

AEEOHNRBERBEANERETS T
HAFERLI0000MEM AN MHMR ZF —
+EIEFFEL - BE - NEFEEYER
WE - RILER - BEEEOFRIRN
TE - RERTFIRMEAEESE - W8t
LEM - BRARARCHEBEARBFEE
FERAMZEEOFAFRMTHS YR
EIRSE T —tF FEFEBRRT
5 BRETRINEMTHE -

REMBER  FERSOE B
BEEERERERH

T+ FEYFE ARROILETH
mETF 28N (SKU) 381 + & IR M
221608 - HETRARKSsEEIL[2
05 | REBKFE B AT IS E LS —K
Fromc HERE - RESEMNIETS
EXRe EFABEaRTES =%
—tF =B EWUKR  EEETS R
$HE RE2150008 © K ABZKFERE
TREGHEER - BEERIEEAKREER
mERREE—SFSEE T —LtFA
A % A58 1500008 ¢ 20174 ¥
RSB R1597% - BIARBR R
B ©



MANAGEMENT DISCUSSION AND ANALYSIS
BEE DN

Meat Import Business

In the first half of 2017, considering the drop in domestic
meat prices, the meat import segment continued its operation
model transformation, combined trading with processing,
strengthened risk control and stepped up beef products sales
effort. For the first half of 2017, it has achieved sales volume of
40.3 thousand tons, decreasing by 16.3% year-on-year. It also
achieved revenue of RMB865 million, decreasing by 4.4% year-
on-year; and segment profit of RMB3.9 million, decreasing by
91.7% year-on-year.

Combining trading with processing and carrying
out cooperation with key accounts on project basis

In the first half of 2017, the meat import segment continued
to push forward trading-plus-processing business model,
worked with our Wuhan plant on imported pork cutting
business, and supplied products for COFCO’s womai.com. The
Group also worked with key accounts such as certain famous
steak restaurant chain in China on project basis. By binding
upstream suppliers, the Group introduced high value-added
products such as premium beef and small original foreign
packages for our clients, bringing more value to cooperation.

By working with the largest beef producer in the
U.S., the Group successfully imported the first
batch of U.S. beef

In April 2017, China and U.S. leaders jointly proffered "Hundred
Days Plan” for China-U.S. economy cooperation during
their meetings. The plan encompasses five parts including
agricultural products trading, energy, financial services,
investment and China-U.S. interactions as well as ten essential
areas, in which importing U.S. beef is top on the agenda. As
one of the largest meat importers and distributors in China,
the Group has obtained the qualification for importing the
first batch of U.S. beef due to its close business relationship
with overseas well-known meat supplier and remarkable
advantages in sourcing implementation, custom clearance
efficiency and food safety.

In June 2017, the delegation of the Group arrived in the US.
to verify the beef source information, and ensured that cattle
farming standard, traceability system, manufacturing process
and product quality are in line with China’s requirements on
imported products. On June 23, 2017, the Group successfully
completed the import of the first batch of beef from the U.S.
to China and the number of orders is currently increasing.
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MANAGEMENT DISCUSSION AND ANALYSIS

BT

FINANCIAL REVIEW

Overall Performance

During the first half of 2017, revenue of the Group from
continuing operations was RMB3,299 million, representing a
year-on-year increase of 10.4% as compared with RMB2,989
million for the same period in 2016. During the first half
of 2017, the net profit of the Group was RMB226 million,
representing a year-on-year decrease of 68.7% as compared
with RMB722 million for the same period in 2016. Prior to the
adjustments of fair value of biological assets, the net profit of
the Group was RMB289 million, representing a year-on-year
decrease of RMB179 million as compared with RMB468 million
for the same period in 2016.

Revenue

During the first half of 2017, revenue of the Group from
continuing operations was RMB3,299 million, representing
a year-on-year increase of RMB310 million as compared
with RMB2,989 million for the same period in 2016, mainly
benefiting from the effective development of branded
business channels and the rapid growth of overall sales
volume. Meanwhile, hog production volume recorded a year-
on-year increase of 35.7%, which jointly offset the effect from
the year-on-year decrease of commodity pig price during the
first half of 2017.

Gross Profit Margin

During the first half of 2017, the gross profit margin of
continuing operations prior to adjustment of fair value
decreased from 23.5% to 17.0%, mainly due to the effect of
the year-on-year decrease of commodity pig price during the
first half of 2017, which was offset in part by the increased
space of overall gross profit of branded business including
fresh pork and processed meat products.

Selling and Distribution Expenses and Administrative
Expenses

During the first half of 2017, the total selling and distribution
expenses and administrative expenses of the continuing
operations amounted to RMB218 million, representing a slight
increase year-on-year of 0.5% as compared with RMB217
million for the same period in 2016, mainly due to the
increase of selling and distribution expenses resulting from
energetically expanding of the market and deepening of the
sales channels. Meanwhile, the strict control over daily costs
resulted in a decrease of 7.3% in administrative expenses as
compared with that for the same period in 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE DN

Finance Costs

During the first half of 2017, the finance costs of continuing
operations were RMB41 million, representing a year-on-
year decrease of 30.3% as compared with RMB58 million
for the same period in 2016, which was mainly because we
raised funds (before deducting related listing expenses) of
approximately RMB1,704 million in November 2016, and
the Company was operating well with adequate operating
cash flow during the first half of 2017, meanwhile, the Group
implemented the centralised management of funds, promoted
the efficiency of cash flow and repaid some bank loans in
advance.

Other Income, Other Gains and Losses

During the first half of 2017, other income from continuing
operations was RMB31 million, representing an increase of
RMB15 million, mainly due to the increase of RMB10 million in
government grants (including pig insurance indemnity).

Other gains and losses turned from gains of RMB29 million
for the same period in 2016 to losses of RMB40 million for the
first half of 2017, mainly because the volatility in the exchange
rates caused exchange losses and losses of foreign exchange
forward contract amounting to RMB36 million in total,
while the insurance indemnity from the damaged inventory
due to the explosion at Tianjin Port happening in August
2015 received and confirmed for the same period in 2016
amounted to RMB37 million.

Profit/Loss for the Period from Continuing Operations

For the reasons above, the Group recorded a profit of RMB289
million from the continuing operations of the Group prior to
biological assets fair value adjustments during the first half of
2017, representing a decrease of RMB181 million as compared
with RMB470 million for the same period in 2016.

Significant Investments, Acquisitions and Disposals of
Subsidiaries

Save as disclosed in this interim report, the Group has neither
any other significant investments nor significant acquisitions
and disposals of the relevant subsidiaries during the first half
of 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE DN

Analysis on Capital Resources
Liquidity and Financial Policy

By adhering to the steady financial policy, the Group was
committed to expanding financing channels externally and
strengthening financing capability construction, as well
as strengthening the cooperation with banks, obtaining
adequate credit facilities, so as to ensure the capital liquidity.
Internally, the Group reduced the occupancy of liquid
capitals such as inventories and receivables and implemented
intensive management on surplus capital to improve the
turnover efficiency and generation capability for cash flow.
The finance department of the Group regularly and closely
examined the overall condition of cash and liabilities, and
flexibly arranged financing plans based on finance costs and
expiry conditions.

In order to allocate and utilise capitals more effectively,
the Group entered into the financial services agreements
and entrusted loans framework agreement through COFCO
Finance. At the same time, the Group also used the capital
pool in mainland China, so as to be more effective in utilising
the cash, reducing average borrowing costs of the Group, and
accelerating clearing services between companies under the
Group.

Certain subsidiaries of the Group that are engaged in meat
import business or that have foreign currency borrowings may
expose us to exchange rate risks mainly related to U.S. dollars.
We paid close attention to the volatility in the exchange rates
and timely adopted currency forward contracts to hedge the
majority of exchange rate risks.

As at June 30, 2017, the cash and cash equivalents owned
by the Group amounted to approximately RMB1,279 million
(December 31, 2016: approximately RMB1,588 million). The
decrease was primarily attributable to expenditures on
construction of fixed assets, repayment of borrowings, etc.

As at June 30, 2017, the current ratio was 1.25 (December 31,
2016: 1.25), our unused bank credit facilities were RMB7,593

million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE DN

EBITDA and Cash Flow

Our operation capital mainly came from cash generated

from operation activities, bank borrowings and Shareholders’

capital contributions. Our cash demand was mainly borne
on production and operation activities, capital expenditure,
repayment of matured liabilities, interest payment and
unexpected cash needs as well.

For the six months ended June 30, 2017, the EBITDA (prior
to biological assets fair value adjustments) of the Group's
continuing operations was RMB484 million (corresponding
period of 2016: RMB649 million). Net cash generated from our
operating activities was RMB201 million (corresponding period
of 2016: RMB651 million). The net cash used in our investment
activities was RMB310 million (corresponding period of 2016:
RMB264 million), including RMB395 million (corresponding
period of 2016: RMB356 million) for (amongst others) the
purchase of property, plant and equipment. The net cash used
in our financing activities was RMB172 million (corresponding
period of 2016: RMB89 million). In summary, our net losses
in cash of RMB281 million during the first half of 2017 were
mainly due to the purchase of property, plant and equipment,
as well as the repayment of bank borrowings during the
period.

Capital Structure

As at June 30, 2017, the total numbers of issued shares of the
Company remained unchanged at 3,901,998,323 shares.

As at June 30, 2017, the Group had interest-bearing bank
loans of approximately RMB2,102 million (December 31, 2016:
approximately RMB2,586 million). The annual interest rate on
bank loans ranged from 2.03% to 4.90% (December 31, 2016:
from 1.33% to 5.15%). Most of the bank loans were based on
floating interest rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE DN

Details of the maturity of interest-bearing bank loans are as

follows:

Unit: RMB in million

June 30, 2017

FHRRITEENIISHEO T

December 31, 2016

—E—+tF ZE—RF
B AREBET AA=+H +ZA=+—H
Within one year —FE AN 1,282 1,737
One to two years FEMF 173 195
Two to three years MEE=F 215 0
Three to five years =FFZRF 359 593
More than five years HEL L 73 61
Total mst 2,102 2,586

Details of the fixed-rate borrowings and variable-rate

B TE ) & KA F B A R AERF BT

borrowings are as follows: mE
Unit: RMB in million June 30, 2017 December 31,2016
—ZT—tF —T-REF
B AREBETT NA=1+H +ZA=+—H
Fixed-rate borrowings [&] 7E FI) & {5 288 300
Variable-rate borrowings SFENAEE R 1,814 2,286
Total et 2,102 2,586
As at June 30, 2017, the Group had approximately RMB428 RZF—tFAA=1TH AKEAKX
million loans from related parties (December 31, 2016: BREBAINERNARKE2EET (=
approximately RMB87 million). T-AF+ZA=+—H: HARKe
EE- VK

As at June 30, 2017, the Group had net assets of approximately
RMB4,713 million (December 31, 2016: approximately
RMB4,438 million). The net debts of the Group' amounted
to approximately RMB1,251 million (December 31, 2016:
approximately RMB1,085 million), while the net debt to
equity ratio was approximately 26.5% (December 31, 2016:
approximately 24.4%).

The net debts of the Group referred to interest-bearing bank loans and

loans from the related parties less cash and cash equivalents.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE DN

Contingent Liabilities and Pledge of Assets

As at June 30, 2017 and December 31, 2016, the Group had no
significant contingent liabilities.

As at June 30, 2017 and December 31, 2016, the Group had no
bank loans pledged with buildings, land use rights and time
deposits of the Group as mortgages.

Capital Expenditure

The capital expenditure of the Group was mainly expenditures
for our hog farms, as well as our other production and
ancillary facilities. We funded our capital expenditures
primarily with Shareholders’ capital contributions, borrowings

and our internal funds.

For the six months ended June 30, 2017, the Group's capital
expenditure was RMB405 million (corresponding period of
2016: RMB364 million). The following table set forth the capital
expenditure for the first half of 2017 indicated:
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AEBNEAREZARARBI0SBEE T
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TERBIAAMRZE—EF EFEFHMY
BEAREY

For the six months ended June 30,

BEANA=TRHIEXEAR

Unit: RMB in million 2017 2016
B AREBET —ZT—tHF ZE—REF
Payments for property, plant and TERE N REH IR

equipment 395 356
Payment for prepayment for lease RIEMBEEFENNR

payments 10 8
Total &t 405 364

As of June 30, 2017, our demand for capital expenditure
mainly came from the construction of hog farms in Hebei
Province, Hubei Province and Jilin Province and feed mills in
Hubei Province and Hebei Province.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE DN

Capital Commitment

The capital commitment of the Group is mainly related to the
construction of hog farms and other production and ancillary
facilities. For the six months ended June 30, 2017, the capital
commitment of the Group is RMB452 million (December 37,
2016: RMB359 million).

Biological Assets (Continuing Operations)

Biological assets of the Group consist primarily of commodity
pigs at various stages of development and breeding hogs
used to create future animals. As at June 30, 2017, we owned
1,345 thousand live hogs, which included 1,209 thousand
commodity pigs and 136 thousand breeding hogs in total,
representing an increase of 14.9% as compared with 1,171
thousand heads as at December 31, 2016. The fair value of our
biological assets was RMB1,517 million as at June 30, 2017 and
RMB1,468 million as at December 31, 2016. Our results have
been and are expected to be affected by changes in fair value
of biological assets.

Our cost of sales is adjusted for changes in fair value of
biological assets, with fair value gains increasing our costs
of sales and fair value losses decreasing our costs of sales,
although the timing of these adjustments is not necessarily
the same as the related gains or losses. We have adjusted the
cost of sales for each period based on (i) changes in fair value
of live hogs for that period less cost of sales; and (i) changes
in fair value less cost of sales of biological assets recognized in
the previous period.

For the six months ended June 30, 2017 and the same period
in 2016, such adjustments have increased our cost of sales by
RMB553 million and RMB670 million, respectively. Additionally,
during the first half of 2017, gains arising from fair value less
costs to sell of agricultural products at the point of harvest
and from changes in fair value less costs to sell of biological
assets resulted in earnings of RMB41 million and RMB449
million, respectively (the same period of 2016: earnings of
RMB284 million and RMB634 million, respectively). In general,
net effect of biological assets fair value adjustment on profit
was losses of RMB63 million during the six months ended
June 30, 2017 and was gains of RMB248 million during the
same period in 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BT

V.

HUMAN RESOURCES

The continuing operations of the Group hired 5,682
employees as of June 30, 2017 (As of December 31, 2016:
5,161 employees). Remuneration for employees was
determined according to job nature, personal performance
and market trends. For the six months ended June 30, 2017,
total remuneration of the Group amounted to approximately
RMB261 million (corresponding period of 2016: RMB197
million).

Apart from the above, we encouraged all employees to
become well-rounded and enhance their knowledge and
abilities related to their career through continuous training,
seminars and online learning in order to unearth their own

potentials.

SIGNIFICANT RISKS AND UNCERTAINTIES

The results and business operations of the Group are affected
by a number of risks and uncertainties directly or indirectly
related to the business of the Group. Primary risk factors
known to the Group are outlined as follows:

Fluctuations in Commodity Prices

We operate in a highly fragmented and competitive industry,
where the primary raw materials and finished products are
commodities, all of which have been subject to significant
price fluctuations. In our pork business, we are exposed to
the risk of fluctuations of commodity prices, including prices
of corn and soybean meals (which are our primary feed
ingredients), live hogs and pork in China. In our meat import
business, we are exposed to the risk of fluctuations in the price
differentials between the Chinese and overseas markets of
frozen meat products such as pork, beef, poultry, mutton and
lamb. Fluctuations in these commodity prices, in particular the
prices of live hogs, have had and is expected to continue to
have a significant effect on our profitability. Commodity prices
generally fluctuate with market conditions, including supply
and demand, outbreaks of diseases, government policies and
weather conditions in major farming regions.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENRESH

Changes in Fair Value of Biological Assets

The results of operations of the Group are significantly affected
by changes in fair value of our biological assets. Our biological
assets include breeding hogs and commodity pigs. As of June
30, 2017, such changes added up to a decrease of RMB63
million in profit for the period of our continuing operations.
For a presentation of our full results of operations both before
and after biological assets fair value adjustments and showing
the amounts of these three types of adjustments, please refer
to the Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income under Financial Information

of this interim report.

Currency Risks

The Group collects most of the revenue in RMB and pays
most of our expenditures, including costs incurred for sales
of goods and capital expenditures, in RMB. However, several
of our subsidiaries that are engaged in import of frozen meat
products or that have foreign currency borrowings may
expose us to exchange rate risks. A substantial portion of our
cost of sales denominated in currencies other than RMB was
related to our meat import business and was denominated in
U.S. dollars. Exchange rate risks arise when commercial sales
and purchases transactions or recognized assets or liabilities
are denominated in currencies that are not our relevant
subsidiaries’ functional currencies. We are primarily exposed
to exchange rate risks related to U.S. dollars and Hong Kong
dollars, which is pegged with U.S. dollars.

The management of the Company paid attention to
our prevention against exchange rate risks and have
communicated timely on foreign exchange rates and forward
prices with COFCO Finance and commercial banks with which
we have business relationships. We entered into currency
forward contracts to cover the majority of our exchange
rate risks for our purchases in the meat import business, and
reviewed the contracts and monitored risks on a monthly or
semi-monthly basis according to the conditions of the foreign
exchange market. In addition, we also fixed a foreign exchange
rate in advance for the imported meat purchase price with
our domestic customers according to market conditions. We
also update our exchange rate risks and internal records on
a weekly basis and, before making a major foreign exchange
decision (including whether to use currency forward contracts
to manage our exchange rate risks), conduct a sensitivity
analysis and stress test.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREHRESH

Credit Risks

Our credit risks arise from the carrying amount of our
recognized financial assets in our consolidated statements
of financial position. The Group's credit risks are primarily
attributable to our accounts receivable; other receivables;
amounts due from fellow subsidiaries, ultimate holding
companies, intermediate holding companies and related
companies and loans to fellow subsidiaries; pledged and
restricted bank deposits; and cash and cash equivalents.

We monitor our exposure to credit risks on an ongoing basis
and perform credit evaluations on customers who require
credit in excess of a certain amount. We monitor receivable
balances on an ongoing basis to ensure that our exposure to
bad debts is not significant. We have monitoring procedures
to ensure that follow-up actions are taken to recover overdue
debts. We review the recoverable amount of each individual
debt at the end of each reporting period to ensure that
adequate impairment losses are made for irrecoverable
amounts. The Group does not have any significant

concentration of credit risks.

THE OUTLOOK

In the first half of 2017, the Group's operations performed
steadily. Looking forward, the Group will further improve
vertical integration of the business to improve upstream and
downstream matching, reinforce the stability of the Group's

profitability, and create greater value for Shareholders.

In the upstream business, the Group will expand hog
production capacity and inhouse feed capacity in order,
reinforce the investment in technology and continue to
reduce the production cost. Meanwhile, the Group will also

start contract farming with scaled farmers.

In the downstream business, the Group will continuously
study the market demand, develop channels and customers,
continue to enhance products premium, and promote the
branded business to achieve a leapfrog growth.

As COFCO Group's meat production platform, the Group
will continue to take “Leading the Safety Standards in the
Industry and Assuring the Safety of Meat for the Consumers”
as its responsibility, and provide safer and higher quality meat
products to consumers.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE DN

China's pork industry currently witnesses opportunities and
challenges. In the face of opportunities brought by industrial
upgrading and challenges of environmental protection, land
and talents, we firmly believe that through solid operation, the
Group will create more impressive performance, establish a
national renowned brand and become a role model in China’s

meat industry.
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

TEERRENEMER

DIRECTORS” AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at June 30, 2017, the interests and short positions of the directors
and the chief executive of the Company and their associates in
the shares, underlying shares or debentures of the Company or
any associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register of interests of the Company
required to be kept under section 352 of the SFO; or as notified to
the Company and the Stock Exchange under Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they were deemed or taken to have under such provisions of the
SFO) or pursuant to the Model Code contained in the Listing Rules
(collectively the “Discloseable Interests”) were set out below.

Discloseable Interests in the shares and underlying
shares of the Company
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Name of Director Capacity/Nature of Interest

held in long position

Number of Approximate

Underlying Shares percentage of

shareholding interest

EEnS B REnitE FsEBEROFREE HERBN B
Xu Jianong Beneficial owner 5,071,599 0.13%
AR BEREBA
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TPERERREMEMER

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at June 30, 2017, the interests and short positions of substantial
Shareholders in the shares and underlying shares of the Company
as notified to the Company under Divisions 2 and 3 of Part XV of
the SFO; or as recorded in the register of interests of the Company
required to be kept under Section 336 of the SFO, were as follows:

Aggregate long positions in the shares and underlying
shares of the Company

CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

TERRREMATRERGRE
RGOz EZRRR

RZZB—+HFRA=TH REESFLBEIEK
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Approximate
percentage of
aggregate
interests in
issued share

Number of capital of the
ordinary Company
Shares of the F N
Substantial Shareholders Capacity/Nature of Company held ERITRE
and other persons Notes Interests BEARQT ERAEN
TERRRAEMBAL Kt LV 131 EEREAE BRBEDH
Mainfield (1), (3) Beneficial owner 1,078,377,782 27.64%
BRiE ERBAA
China Foods (Holdings) (1),3) Interest in controlled 1,078,377,782 27.64%
HERMA (ER) corporation
RELEE S
COFCO (HK) (1),3) Interest in controlled 1,078,377,782 27.64%
FiEES corporation
REEZERER
COFCO (1),3) Interest in controlled 1,078,377,782 27.64%
Hig corporation
REEE R
MIY (1), (4) Beneficial owner 531,141,296 13.61%
ERBAA
Itoham Yonekyu Holdings (1), (4) Interest in controlled 531,141,296 13.61%
corporation
REEZERER
Mitsubishi (1), (4) Interest in controlled 531,141,296 13.61%
=% corporation
REEEE R ER
KKR (1), (5) Beneficial owner 567,721,276 14.55%
2,9  HzZBEAA
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

TPERERREMEMER

Approximate
percentage of
aggregate
interests in
issued share

Number of capital of the
ordinary Company
Shares of the ¥ NG|
Substantial Shareholders Capacity/Nature of Company held ERTRAK
and other persons Notes Interests BEAAT ERAEN
TERFRREMAL s L VR 131 EBEREA BRBE D
Promise Meat Investment | Ltd. (1),(5) Interest in controlled 567,721,276 14.55%
2),(9) corporation
REEEE MRS
KKR Asian Fund Il L.P. (1), (5) Interest in controlled 567,721,276 14.55%
(2),(9) corporation
REPEEE S
KKR Associates Asia Il L.P. (1),(5) Interest in controlled 567,721,276 14.55%
(2),(9) corporation
REPEE R
KKR Asia Il Limited (1), (5) Interest in controlled 567,721,276 14.55%
(2),(9) corporation
REEEE MRS
KKR Fund Holdings L. P. (1), (5) Interest in controlled 567,721,276 14.55%
2), (9 corporation
R EE S
KKR Fund Holdings GP Limited (1),(5) Interest in controlled 567,721,276 14.55%
(2),(9) corporation
REPEE S
KKR Group Holdings L.P. (1),(5) Interest in controlled 567,721,276 14.55%
(2),(9) corporation
REEZERER
KKR Group Limited (1), (5) Interest in controlled 567,721,276 14.55%
2),(9) corporation
REEEE RS
KKR & Co. L.P. (1),(5) Interest in controlled 567,721,276 14.55%
(2),(9) corporation
REPEEE S
KKR Management LLC (1),(5) Interest in controlled 567,721,276 14.55%
(2),(9) corporation
REPEE R
Mr. Henry R. Kravis and (1),(5) Interest in controlled 567,721,276 14.55%
Mr. George R. Roberts 2),(9) corporation
REEEE RS
Baring (1), (6) Beneficial owner 263,375,849 6.75%
2,0  BEREBAA 31,869,610 0.82%
The Baring Asia Private Equity Fund V, L.P. (1), (6) Interest in controlled 263,375,849 6.75%
(2),(9) corporation 31,869,610 0.82%

REEEB MRS
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION
TPERERREMEMER

Approximate
percentage of
aggregate
interests in
issued share

Number of capital of the
ordinary Company
Shares of the RN
Substantial Shareholders Capacity/Nature of Company held ERITRAE
and other persons Notes Interests BEXAT ERAEN
TERRRAEMAL Wizt LV 131 EERYE BOBE D
Baring Private Equity Asia GP V, L.P. (1), (6) Interest in controlled 263,375,849 6.75%
2),(9) corporation 31,869,610 0.82%
R EE S
Baring Private Equity Asia GP V Limited (1), (6) Interest in controlled 263,375,849 6.75%
2),(9) corporation 31,869,610 0.82%
R EE S
Jean Eric Salata (1), (6) Interest in controlled 263,375,849 6.75%
2),(9) corporation 31,869,610 0.82%
R EE s
Temasek (1),(7) Beneficial owner 232,765,723 5.97%
EnlEAA
Temasek Life Sciences Private Limited (1),(7) Interest in controlled 232,765,723 5.97%
corporation
REPEEER
Fullerton Management Pte. Ltd. (1),(7) Interest in controlled 232,765,723 5.97%
corporation
REEERER
Temasek Holdings (Private) Limited (1),(7) Interest in controlled 232,765,723 5.97%
corporation
REEERER
Boyu (1), (8) Beneficial owner 228,259,069 5.85%
2,09  BREBA 6,847,772 0.18%
Boyu Capital Fund I, L.P. (1),(8) Interest in controlled 228,259,069 5.85%
2), (9 corporation 6,847,772 0.18%
REEEERER
Boyu Capital General Partner I, L.P. (1), (8) Interest in controlled 228,259,069 5.85%
2),(9) corporation 6,847,772 0.18%
REEERER
Boyu Capital General Partner |, Ltd. (1), (8 Interest in controlled 228,259,069 5.85%
2),(9) corporation 6,847,772 0.18%
REEE R ER
Boyu Capital Holdings Ltd. (1), (8) Interest in controlled 228,259,069 5.85%
2),(9) corporation 6,847,772 0.18%
REEERER
Haier Group (HK) Financial Holdings Limited (1) Beneficial owner 222,740,000 5.71%

BRKE (F8) SRERERAR

Ea5ERA
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION
TPERERREMEMER

Notes:

(M

Long position in the shares of the Company.

Short position in the shares of the Company.

Mainfield is a wholly-owned subsidiary of China Foods (Holdings).
China Foods (Holdings) is wholly-owned by COFCO (HK), which in turn
is wholly-owned by COFCO. Accordingly, each of COFCO, COFCO (HK)
and China Foods (Holdings) is deemed to be interested in such shares.

MIY is a direct holder of such shares. Each of [toham Yonekyu Holdings
(as the indirect controlling shareholder of MIY) and Mitsubishi (as the
controlling shareholder of MIY) is deemed to be interested in such
shares.

Each of Promise Meat Investment | Ltd. (as the sole shareholder of
KKR), KKR Asian Fund II L.P. (as the controlling shareholder of Promise
Meat Investment | Ltd.), KKR Associates Asia Il L.P. (as the general
partner of KKR Asian Fund Il L.P), KKR Asia Il Limited (as the general
partner of KKR Associates Asia Il L.P), KKR Fund Holdings L.P. (as the
sole shareholder of KKR Asia Il Limited), KKR Fund Holdings GP Limited
(as the general partner of KKR Fund Holdings L.P), KKR Group Holdings
LP. (as the general partner of KKR Fund Holdings L.P. and the sole
shareholder of KKR Fund Holdings GP Limited), KKR Group Limited
(as the general partner of KKR Group Holdings L.P), KKR & Co. L.P. (as
the sole shareholder of KKR Group Limited), KKR Management LLC (as
the general partner of KKR & Co L.P), and Mr. Henry R. Kravis and Mr.
George R. Roberts (as designated members of KKR Management LLC)
is deemed to be interested in such shares. Mr. Henry R. Kravis and Mr.

George R. Roberts disclaim beneficial ownership of such shares.

Each of The Baring Asia Private Equity Fund V, L.P. (as the controlling
shareholder of Baring), Baring Private Equity Asia GP V, LP. (as the
general partner of The Baring Asia Private Equity Fund V, L.P), Baring
Private Equity Asia GP V Limited (as the general partner of Baring
Private Equity Asia GP V, L.P), and Mr. Jean Eric Salata (as the sole
shareholder of Baring Private Equity Asia GP V Limited) is deemed to
be interested in such shares. Mr. Jean Eric Salata disclaims beneficial
ownership of such shares, except to the extent of his economic
interest in such entities.
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TPERERREMEMER

(7)  Each of Temasek Life Sciences Private Limited (as the sole shareholder
of Temasek), Fullerton Management Pte. Ltd. (as the sole shareholder of
Temasek Life Sciences Private Limited) and Temasek Holdings (Private)
Limited (as the sole shareholder of Fullerton Management Pte. Ltd.) is
deemed to be interested in such shares.

(8)  Each of Boyu Capital Fund I, L.P. (as the sole shareholder of Boyu), Boyu
Capital General Partner I, L.P. (as the general partner of Boyu Capital
Fund I, L.P), Boyu Capital General Partner |, Ltd. (as the general partner
of Boyu Capital General Partner |, L.P) and Boyu Capital Holdings Ltd.
(as the sole shareholder of Boyu Capital General Partner |, Ltd) is
deemed to be interested in such shares.

(9)  Each of the Company, KKR, Baring, Temasek and Boyu has agreed to
negotiate in good faith and use reasonable endeavours to reach an
agreement in relation to the structure of the employee benefit trust
(or any other structure of similar nature) proposed to be set up to
administer the grant of options and, upon reaching such agreement
and the fulfillment of certain other conditions, these shares will be
transferred to a trustee to be set up for the purpose of the Former
Share Incentive Scheme.

Save as disclosed herein, as at June 30, 2017, so far as was known to
the Directors, no other persons had an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded
in the interest register kept by the Company under section 336 of
the SFO.

SHARE INCENTIVE SCHEME AND ITS
UPDATES

To recognize and reward the contribution of certain employees
to the Group, provide incentives to retain them to support the
continued growth of the Group, and attract suitable personnel
for further development, the Company adopted the Former Share
Incentive Scheme on March 27, 2015, after the discussion between
the board of COFCO Meat Investments and the then Shareholders.
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

TPERERREMEMER

As disclosed in the Prospectus, in the Former Share Incentive
Scheme, the Company, on behalf of KKR, Baring, Temasek and Boyu
(collectively referred to as the “Former Covenantors”), has granted
options to 40 employees for acquiring from the Former Covenantors
a total of 33,511,318 Shares of the Company according to the
relevant terms and conditions at an Exercise Price of the Hong Kong
dollar equivalent of RMB1.00 per Share (subsequently adjusted to
RMB1.37 per Share after the disposal of COFCO Poultry Co., Ltd.
(FREEZEABRAF)). In order to realize the above options, the
Company entered into an undertaking with the Former Covenantors
on June 24, 2016 (the “Former Undertaking”), the content of which
was related to the specific arrangements, such as the establishment
of a trust to manage the options granted, completion of necessary
approval and filings, and the transfer of shares.

In order to perform the agreement of the Former Undertaking
and have MIY joined the New Share Incentive Scheme, on March
27, 2017, upon unanimous negotiation with MIY and the Former
Covenantors (collectively referred to as the “New Covenantors”),
the Board convened a meeting, considered and approved the
amendment of the Former Share Incentive Scheme and the related
documents. After this amendment, MIY shall contribute Shares
representing 3% of its shareholding (that is, 0.4083% of the total
Shares issued by the Company) to the New Share Incentive Scheme,
and the number of option Shares granted to the employees under
the New Share Incentive Scheme shall be adjusted accordingly.
The Exercise Price shall be on the basis of RMB1.37 per Share,
after making the downward adjustment based on the assets
arrangement by the New Covenantors for the poultry business
already terminated by the Company, and subject to the amount
per Share decided by the Board from time to time according to the
above-mentioned assets arrangement, however, on the premise
that the Exercise Price after adjustment shall not be less than the
Hong Kong dollar equivalent of RMB1.00 per Share (the “Exercise
Price”). On the same day, the Board has resolved to adjust Exercise
Price from the Hong Kong dollars equivalent of RMB1.37 per
share to the Hong Kong dollars equivalent of RMB1.18 per share.
Such currency conversion shall be subject to the central parity of
the benchmark exchange rate of Renminbi to Hong Kong dollar
published by the PBOC on the day (that is, March 27, 2017) when
the Board determines the effective Exercise Price at that time.
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On the same day, the Board also approved (i) the establishment of
the trust for the New Share Incentive Scheme, with the Company as
the settlor and Acheson Limited (a limited company incorporated
in Hong Kong) as the trustee, and the entering into of a deed of
trust with the trustee; (i) the entering into of the Share Transfer
Agreement on the Employees’ Share Option Incentive Scheme (the
“Share Transfer Agreement’) and related appendixes with the
New Covenantors; (i) the entering into of the Revised Irrevocable
Undertaking on the Employees’ Share Option Incentive Scheme (the
“Irrevocable Undertaking”) and related appendixes with the New
Covenantors; and (iv) other documents related to the New Share

Incentive Scheme.

On March 27, 2017, the trust for the New Share Incentive Scheme
has been officially set up pursuant to the deed of trust entered into
between the Company and Acheson Limited.

On April 19, 2017, the Company entered into the Share Transfer
Agreement, the Irrevocable Undertaking and other related
documents with the New Covenantors, pursuant to the Share
Transfer Agreement and the Irrevocable Undertaking, the New
Covenantors agreed to transfer 3% of their respective shareholdings
in the Company to Acheson Limited for the New Share Incentive
Scheme (the “Share Transfer”). The Share Transfer was formally
completed on May 31, 2017.

The New Share Incentive Scheme does not involve the grant of
the option to subscribe for any new Shares and therefore is not
required to be subject to the provisions in Chapter 17 of the Listing
Rules. It does not cause any effect to the total number of Shares

outstanding and will not result in any dilution effect to the Shares.

Terms of the New Share Incentive Scheme
(a) Number of Shares Required to be Transferred

Pursuant to the Former Share Incentive Scheme, the
number of Shares required to be transferred by the Former
Covenantors was 39,506,375 Shares. Adding 15,934,238 Shares
contributed by MIY, the number of the Shares required to be
transferred under the New Share Incentive Scheme shall be
changed to 55,440,613 Shares.
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(b) Consideration for the Grant of the Options, Exercise

(c)

Period and Exercise Price

The scheme participants are not required to pay for the
grant of the options. The granted options shall be terminated
on the 50th day prior to the date of terminating the trust'.
The Exercise Price shall be on the basis of RMB1.37 per
Share, after making the downward adjustment based on
the assets arrangement by the New Covenantors for the
poultry business already terminated by the Company, and
subject to the amount per Share decided by the Board from
time to time according to the above-mentioned assets
arrangement, however, on the premise that the Exercise
Price after adjustment shall not be less than the Hong Kong
dollar equivalent of RMB1.00 per Share. On March 27, 2017,
the Board has resolved to adjust Exercise Price from the Hong
Kong dollars equivalent of RMB1.37 per share to the Hong
Kong dollars equivalent of RMB1.18 per share. Such currency
conversion shall be subject to the central parity of the
benchmark exchange rate of Renminbi to Hong Kong dollar
published by the PBOC on the day (that is, March 27, 2017)
when the Board determines the effective Exercise Price at that
time.

Time of Vesting of the Option

The options shall be vested consecutively in four years
from the date of grant in equal numbers, subject to the
following adjustments based on the performance of a scheme
participant during the relevant period:

(i) if the department in which the scheme participant is
employed achieves less than 80% of the performance
target during the relevant period, no options will be
vested;

(i) if department in which the scheme participant is
employed achieves between 80% and 120% of the
performance target during the relevant period, the same
percentage of options will be vested; and

(i) if department in which the scheme participant is
employed achieves more than 120% of the performance
target during the relevant period, 120% of the options
will be vested.

Trust period is proposed to be ten years, starting from the date of
signing trust deed by the Company (as the settlor) and Acheson
Limited (as trustee). However, in the event of the Company (as the
settlor) expressed its intention to extend or shorten the proposed trust
period of ten years to Acheson Limited (as trustee), the trust period
would be changed to the one after the proposed adjustment by the

Company (as the settlor).
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(d) Lock-up Period

No vested options may be exercised during the first 12 months

(e)

from the Listing Date, after which a Scheme Participant may

exercise the vested options in accordance with the following

schedule:

() Exercise date for
options vested before
the Listing Date

Maximum
percentage of

the vested

options exercisable

On the first anniversary
of the Listing Date

On the second anniversary
of the Listing Date

On the third anniversary
of the Listing Date

33.3%
(one-third)
66.7%
(two-thirds)

100%

(Il) Exercise date for
options vested after
the Listing Date

Maximum
percentage of

the vested

options exercisable

On the first anniversary of
the Listing Date after
the options are vested

On the second anniversary
of the Listing Date after
the options are vested

On the third anniversary
of the Listing Date after
the options are vested

33.3%
(one-third)

66.7%
(two-thirds)

100%

Exercise of the Option

A scheme participant shall exercise the vested options by
sending a written notice to Acheson Limited through the
Company, specifying the number of the option Shares he/
she intends to exercise. The trustee shall arrange to sell the
option Shares concerned in an open market and pay the net
proceeds, being the proceeds of sale less the Exercise Price
and all relevant costs, expenses and taxes, to the relevant
scheme participants.
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(f)

(9)

(h)

(i)

()

Personal Rights of the Scheme Participant

An option shall not be transferable or assignable and shall
only be exercised by the relevant scheme participant or his
nominee, unless the trustee determines otherwise.

Rights on Cessation of Employment by Reason of
Resignation

If a scheme participant ceases to be an eligible person by
reason of resignation, he is not entitled to exercise the options
to the extent vested but not already exercised by the date of
his cessation of employment. The options that have not been
vested will immediately lapse on the date of his cessation of
employment.

Rights on Cessation of Employment with Cause

If a scheme participant ceases to be an eligible person by
reason of cessation of employment on the grounds that (i)
he has been convicted of any criminal offence; (i) he has
intentionally breached any applicable laws and regulations in
relation to the business of our Group or the provisions set out
in his contract of employment; (iii) he has been found guilty of
certain serious misconduct that adversely affects the interests
of our Group; (iv) he has breached our by-laws or our internal
policies; or (v) he has breached any contracts he has entered
into with our Group or any of our affiliates, his options (to the
extent not already exercised and irrespective of whether they
are vested or not) will lapse immediately on the date of his
cessation of employment.

Rights on Retirement or Cessation of Employment as
a Result of Serious Iliness, Physical Disability, etc.

If a scheme participant retires or ceases to be an eligible
person by reason of serious illness and none of the grounds
for dismissal as set out in sub-paragraph (h) above has
occurred, such scheme participant is entitled to exercise the
granted options to the extent vested but not already exercised
on the date of his cessation of the employment. The options
that have not been vested will immediately lapse on the date
of his cessation of employment.

Rights on Death

If a Scheme Participate dies and none of the grounds for
dismissal as set out in sub-paragraph (h) above has occurred,
his personal representative(s) may exercise the options to the
extent vested but not already exercised on the date of death
of such scheme participant. The options that have not been
vested will immediately lapse on the date of his death.
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Details of the Scheme Participant

All of the scheme participants are employees of our Group. Except

for Mr. Xu Jianong, being the executive Director, none of the

scheme participant holds directorship in our Company. On March

27, 2017, with approval from the Board of Directors, the details of

SHEIZEEFE
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participants of the New Share Incentive Scheme are set out below: U

Number of BRE
No. Employee’s Name Option Shares =34 BIME REOEE
1. Xu Jianong (R &) 5,071,599 1. BBRE 5,071,599
2. Shen Yunxiang (JEE%) 4,034,226 2. LERE 4,034,226
3. Miao Wen (#232) 1,844,218 3. B 1,844,218
4, Li Danbing (Z=f}fx) 1,844,218 4, TR 1,844,218
5. Liao Xiaoyan (EZREHT) 461,054 5. BBt 461,054
6. Jiang Zengyan (%1% %) 691,582 6. i 691,582
7. Ni Suzhen (R £®) 1,844,218 7. RE® 1,844,218
8. Liu Youmao (¥ & %) 1,014,320 8. MKk 1,014,320
9. Wang Qiaozhen (E15%) 1,152,636 9. ER5E 1,152,636
10. Long Jinxue (BEHEER) 461,054 10. il 461,054
11. JiYingming (& 2588) 1,254,068 1. 7 R 1,254,068
12. Niu Ruguang (4-20f&) 1,014,320 12. FnE 1,014,320
13. He Yang (fal7¥) 461,054 13, fal 7 461,054
14, Zou Shifu (Z+4&) 461,054 14, PLE 461,054
15. Yang Yuanrong (5 48) 1,383,163 15, iR e 1,383,163
16. LiuTong (138) 922,109 16. gl 922,109
17. Chu Desheng (#&1235) 728,466 17. TR 728,466
18. Zhang Changxin (3R 2 %7) 1,844,218 18. SR E T 1,844,218
19. Yang Jun (15 %) 1,383,163 19, 5E 1,383,163
20. Zhou Yu (AF) 922,109 20. AF 922,109
21. Qin Nan (&%) 1,383,163 21. E 1,383,163
22, Zhang Jinglei (3R &) 1,152,636 22, KA 1,152,636
23, Zheng Gang (Z5fl) 461,054 23. ] 461,054
24, He Zhike (B EHR}) 461,054 24, BER 461,054
25. Yin Rui (BR&) 461,054 25. BRE 461,054
26. Shen Libin (FRIZXH) More 461,054 26. FA 2 461,054
27. Xia Xiaoji (E/\ad) Mo 461,054 27. B/ha# 461,054
28. Li Zhili (ZFEF]) 2,651,063 28. FEF 2,651,063
29. Lv Weilin (= #EHK) 553,265 29. AR 553,265
30. Chen Qianzheng (FRATER) 1,383,163 30. BR TR 1,383,163
31 Li Zhengfang (Z1E5) 1,152,636 31. ENS 1,152,636
32. XuYi (%R18) 461,054 32. ®%E 461,054
33, Lilei (&) 1,936,429 33. £ 1,936,429
34, NiuWu (F5) Noe 461,054 34, T 461,054
35. Wang Zongfang (ER/E) 1,106,531 35. FRE 1,106,531
36. Li Fangfang (5% ) 1,383,163 36. ES 1,383,163
37. Liu Min (Zl#g) vere 461,054 37. )G 461,054
38. Zhang Nan (5&#%) 1,383,163 38. B 1,383,163
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Number of B
No. Employee’s Name Option Shares 55 BIHA BOEE
39. Kong Weiju (FL#EZE) 461,054 39. LR 461,054
40. Cong Liansheng (#3# ) 507,160 40. BiEF 507,160
41, Liu Jieyou (BI#ER) 507,160 41, 214 507,160
42, Tong Jinghan (EF&) 368,844 42. ERE 368,844
43, Guo Junyong (BEH) 230,527 43, BEE 230,527
44, Lin Qiang (#K3&) 230,527 44, o8 230,527
Total 48,871,765 A%t 48,871,765

Note: it -

The Board approved the resolution on March 27, 2017 to ratify the grant of
the options on December 9, 2016 for 461,054 Shares to each of Shen Libin
(B8 323), Xia Xiaoji (E/N&2), Niu Wu (4-R) and Liu Min (2I8)) respectively,
which took effect on December 9, 2016.

No options were exercised, cancelled or lapsed during the six
months ended June 30, 2017.

USE OF PROCEEDS

After deducting the underwriting expenses and other related
expenses incurred by the Company in connection with the global
offering, we raised a total of HK$1,847 million, equivalent to
RMB1,613 million in 2016. As at June 30, 2017 , we have used the
proceeds for the following purposes as disclosed in the Prospectus:

EZgN_TtF-ZAZTHHBBRER #t
ERZZE-—XRE+T_ANBHHMELR B/
i A R BIGUR Ha61,05488 B BV IERR HE - B
BRENR - RF+-ANHEER -

BMEEMEREREE—_T—tFA=1H
EARBEARITE - FEHHERL -

ERETHR

KB AR R E RN REBRRE
HARER S 2% ARRN -E—REHES
184718 LA - TEARKEI1613ETT - HE
—E—+FXAZTAH ARRCREERE
BERE2EEARFEANT

Intended Actual
percentage percentage FTEl 1

Projects for use for use EH fERLLH LA
Construction of new hog farms WO EREES R

and feed mills 65% 36% SRR TR 65% 36%
Repayment of borrowings 20% 20% BEER 20% 20%
Development of our sales network FEEERE R

and promotion of our brands 5% 4% HEME 5% 4%
Working capital and other general LEESMHEM—RAT

corporate purposes 10% 10% Az 10% 10%
Total 100% 70% &t 100% 70%
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of its listed securities for the six months ended June
30, 2017.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all the
code provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules throughout the six months ended
June 30, 2017.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding Directors’ securities transactions. Following specific
enquiries by the Company, all Directors confirmed that they have
complied with the required standards set out in the Model Code
throughout the six months ended June 30, 2017.

OBLIGATIONS OF ON-GOING DISCLOSURE
UNDER THE LISTING RULES

The Company has no any other disclosure obligation under Rule
13.20, Rule 13.21 and Rule 13.22 of the Listing Rules.

SUBSEQUENT EVENTS

The Group has no significant subsequent events after June 30, 2017
which are required to be disclosed.

UPDATES ON DIRECTORS’ INFORMATION

Changes in the information of the Directors since the date of the
Company'’s 2016 annual report are as follows:

1. Mr. Fu Tingmei retired as an independent non-executive
director of Beijing Enterprises Holdings Limited (listed on the
Stock Exchange, stock code: 392) in June 2017.

2. Ms. Yang Hong retired as the chairlady of Tully Sugar Limited
in August 2017.
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3. Mr. Li Michael Hankin serves as an independent non-executive
director of Huiyin Smart Community Co., Ltd. (listed on the
Stock Exchange, stock code: 1280) since August 2017 and
serves as a director of Banvo Corporation (listed on the New
York Stock Exchange and Toronto Stock Exchange) since June
2017.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended June 30, 2017
has been reviewed by the Audit Committee of the Board. The Audit
Committee is of the view that the interim report of the Group is
prepared in accordance with applicable accounting standards, rules
and regulations and appropriate disclosures have been duly made.

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended June 30, 2017 have also
been reviewed by the auditor of the Company, Deloitte Touche
Tohmatsu, in accordance with Hong Kong Standard on Review
Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended June 30, 2017 (for the six months ended
June 30, 2016: Nil).

3. FERELEAZZT—EFENAERER
*”gﬁliﬁﬁﬁ’&j (BtRprEmAaE - i’
PRI - 1280) HIB U IFAITESTREZ
T — -+ F X A¥EEBanvo Corporation (4

HNBHER G N ZMEZERR S ET
NAE]) WES °
ERPHIEE
AEBHEZZT—+FAA=ZTHIEAEAZ

AEBEBBEATNHBENEAEEER
THEREEEEN - BREAERA A%
B B A A E DR < SRR D)
WEERIEL TS B -

AREFAHE-T—+FNAZTHLEANEAN
*?“%Vﬁﬁﬁﬂ,m/\q:‘Hﬂﬁﬂ&iﬁﬁﬁﬁaﬁﬂ$
AIZEANEE) « BER A SFTMITIRIERS S

M AERMNESEREIEERFE 24105
FEEE%EZ?&J?%&EH%&W%%M%%HJi‘%
17886

PHERE

EEFETRERMEBE_TE—+FA=THL
NERAREPHRS (BEZT—RF A=
+E|_|J:/\1lﬂ : ,ﬂ) °

—Z—+FEREIERE Interim Report 2017 39

gF




REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BIRAAR S MR B RS

Deloitte

TO THE BOARD OF DIRECTORS OF COFCO MEAT HOLDINGS
LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of COFCO Meat Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
42 to 88 which comprise the condensed consolidated statement
of financial position as at June 30, 2017 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial

Information Performed by the Independent Auditor of the Entity”

issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR e MR AER RS

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

August 28, 2017
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ﬁ EH =)

}n:n \/

Hih 2w &

For the six months ended June 30, 2017
 E=E—tFANA=THILENEAR

Six months ended June 30,
BERA=THLAEA
2017 2016
“E-tF ZEF
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total  adjustments  adjustments Total
AR AABE MrfEE DABE
BEA%E e & AEREE BB &5
NOTES RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
M ARMTR ARMTz ARETR ARETR ARETT ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REBR) (REBR) (REER) (REER)
Continuing operations BESLEK
Revenue Wigs 3 3,298,803 - 3,298,803 2,989,358 - 2,989,358
Cost of sales HERA (2739183)  (553202)  (3,292,385)  (2,287,80) (670391)  (2.957,671)
Gross profit E7 559,620 (553,202) 6,418 702,078 (670391) 31687
Other income EflA 5 30,586 - 30,586 15,186 - 15186
Other gains and losses, net AMEREETE 6 (40,274) - (40,274) 29359 - 29359
Distribution and selling costs PEREERA (123,999) - (123999 (115497) - (115497)
Administrative expenses AREY (94,090) = (94,090) (101,518) = (101,518)
Share of loss of joint ventures EHAENERR (847) - (847) (158) - (158)
Gain arising from agricultural produceat R ERRERNAL(BEE
fair value less costs to sell at the point of LA ERAE A
harvest - 40,971 40,971 - 284,167 284,167
Gain arising from changes in fair value BENEEN,BEE
less costs to sell of biological assets BB E A - 448,944 448,944 - 633,752 633752
Finance costs REKA 7 (40,640) - (40,640) (58,344) - (58,344)
Profit before tax RBALAA 8 290,356 (63287) 227,069 471,106 247528 718,634
Income tax expense FEREY 9 (919) - (919) (930) - (930)
Profit for the period from continuing B A R
operations 289,437 (63,287) 226,150 470,176 247528 717,704
Discontinued operations BALEEEE
(Loss)/profit for the period from BB
discontinued operations R (BB) /&7 10 = - - (1,843) 5,764 3921
Profit for the period fapyil 289,437 (63,287) 226,150 468,333 253,292 721,625
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
R e ER M EM T EW G R
For the six months ended June 30, 2017
(ZE=E—tFAA=THIEAREAR

Six months ended June 30,
BEARB=THLAMEA
2017 2016
“E2-tf BN
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments ~ adjustments Total  adjustments  adjustments Total
MEE  AARE NiEE  AAEE
Eib IR WwE @ AEREE BB &
NOTES RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
M AR%Tn AR%Tr AR%Tn ARETT ARETR ARETR
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REBR) (REBR) (REER) (REER)
Other comprehensive (expense)/income, BRFTEH AR
net of income tax: 20 (B%)/ WA
Items that may be reclassified Bt TET 55 Y L]
subsequently to profit or loss: EH :
Exchange differences arising on translation A EH)E {25 2,94 6,052
Fair value loss on hedging instrumentsin-~—~ B4 RS EHhMES
cash flow hedges TARAEEER (4307) =
Other comprehensive (expensel/income TS H & B AL
for the period, net of income tax 20 (R%)/ A (2,013) 6,052
Total comprehensive income for the KAREEAELESR
period attributable to the ownersof ~ ZERALAE
the Company 224137 727677
Profit for the period attributable tothe AR AR ABEERER :
owners of the Company:
- from continuing operations - REFEOEEH 226,417 717,704
- from discontinued operations - REBRLEEEHK = 3971
226,417 721,625
Loss for the period attributable to non- RERELEER
controlling interests from continuing FEERERES
operations BREE (267) =
Profit for the period il 226,150 721,625
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
B e Ba AR EmR SR

For the six months ended June 30, 2017

HE-Z—tFRA=THILRER

Six months ended June 30,
BERA=TALAMEA
2017 2016
“E2-tf BN
Results before Results before
biological Biological biological Biological
assets assets asses assets
fair value fair value fair value fair value
adjustments ~ adjustments Total  adjustments  adjustments Total
ENEE ENEE ENEE ENEE
ARfEE AAEE S A
BEAEE e &t AEREE BB &
NOTES RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
M AR%Tn AR%TR AR%Tn ARETT ARETR ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REBR) (REBR) (REER)  (REER)
Total comprehensive income/(expense) A TEREZERA /(%)
attributable to: 8%
Owners of the Company AREEEA 224,404 727677
Non-controlling interests RS (267) =
224137 721,677
Basic earnings per share: BRETEF
From continuing and discontinued REFEEEREAL AR¥5.80% ARE10869
operations EExH 1 RMBS5.80 cents RMB19.86 cents
AE#5.803 AEHE19759
From continuing operations REFELERH RMBS5.80 cents RMB19.75 cents
Diluted earnings per share: BRERRT
From continuing and discontinued RERETERBAILE AR¥5.80% AR
operations BEK 11 RMB5.80 cents N/A
AR5.80% NER
From continuing operations RABERELE RMB5.80 cents N/A
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

ARG BT =
June 30, 2017
RZZT—tFA=+H

June 30, 2017

December 31, 2016

—E—+tF —ERE
AAB=+H +=—RA=+—H
NOTES RMB’000 RMB’000
L AR¥T T AREBTFT
(Unaudited) (Audited)
(REER) (fe=%)
Non-current assets RBEE
Goodwill EES 100,609 100,609
Property, plant and equipment ME - R NRE 13 4,390,309 4,130,624
Prepaid lease payments FENEERE 129,605 119,465
Intangible assets W EE 1,922 2,362
Investments in joint ventures REBTENKE 21,751 36,071
Available-for-sale investments A ERE 23,516 23,516
Biological assets EYEE 14 431,768 359,721
Deposits paid for purchase of BEYE  MEMKE
property, plant and equipment Fridiz e 1,643 8,708
Deposits paid for purchase of BEEMEEMTZES
biological assets 2,468 12,028
5,103,591 4,793,104
Current assets REBEE
Inventories F& 468,956 408,477
Biological assets EYEE 14 1,085,147 1,108,437
Derivative financial instruments PTHEESRIA 15 - 3,418
Accounts receivable JE U 738 16 136,139 159,471
Prepayments, deposits and FERRE - Ze Rk
other receivables E b fE U 518 193,781 177,342
Amounts due from related FEUR B A R FIA
companies 17 34,816 18,172
Pledged and restricted bank B R &R SR TER
deposits 24,565 50,093
Cash and cash equivalents B FIREGEEY 1,279,417 1,588,163
3,222,821 3,513,573
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

BRSBTS R
June 30, 2017
RZZT—tFA=+H

June 30, 2017

December 31, 2016

—E—tHF —E—RF
AH=TH +=-A=+—H
NOTES RMB’000 RMB’000
B 5T AR¥T T AREFTT
(Unaudited) (Audited)
(RER) (f&=%)
Current liabilities REBEE
Accounts and bills payables JER BRI FE N 24 19 352,903 394,073
Bank borrowings RITIER 1,281,791 1,737,080
Other payables, accruals and HinfEI5IE - B BRA R
deposits received 2z & 487,603 602,588
Derivative financial instruments PTESRmITE 15 17,912 -
Amounts due to related P B A R FIE
companies 17 89,670 64,973
Loans from related companies K E BB ARINER 18 342,500 2,500
Current tax liabilities BNEAF IR & (& 43 59
2,572,422 2,801,273
Net current assets MEEEEEE 650,399 712,300
Total assets less current liabilities 2 EERMABEE 5,753,990 5,505,404
Non-current liabilities FERENEE
Bank borrowings RITE K 820,684 848,759
Loans from a related company RE BB AR NER 18 85,769 84,629
Deferred income RAENA 134,385 133,757
1,040,838 1,067,145
Net assets EEFE 4,713,152 4,438,259
Capital and reserves EARRHE
Share capital N 1,668,978 1,668,978
Reserves e 2,993,679 2,765,969
Equity attributable to the owners ~ ANA & A AFE(LRERS
of the Company 4,662,657 4,434,947
Non-controlling interests FEE R 50,495 3,312
Total equity A 4,713,152 4,438,259
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

RIRRAR & IR ZE B ¥k

For the six months ended June 30, 2017
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STATEMENT OF CHANGES IN EQUITY

AR e AN E Bk

For the six months ended June 30, 2017
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

Farey = A\ ARy ~—#

BRASEIRERER

For the six months ended June 30, 2017
2= —tFANA=THIENEAR

Six months ended

BZEIUTAELEAREA
June 30, 2017 June 30, 2016
—E—tF ZERE
~B=+H ~NA=1+H
RMB’000 RMB’000
ARET T AREBTFT
(Unaudited) (Unaudited)
(REHERK) (REEEZ)
Net cash generated from operating KESEE SRS FE
activities 201,058 650,516
Net cash used in investing activities RETEFTARESFHE
Interest received 2 A E 50,180 4,858
Rental income received B UA - 5,621
Dividend received from available-for-sale & A fit 1 & 5 & UL ER H A% 2.
investments - 63
Purchase of financial assets designated at B E IR A A BEFT ABZH
fair value through profit or loss (‘FVTPL) & BEE - (304,536)
Proceeds from disposal of financial assets HEEA A BEF AEBZH
designated at FVTPL BRLE ERPTERIE = 467,084
Payments for property, plant and X% - WE RERERE
equipment (395,291) (355,506)
Payments for prepaid lease payments S RN HEERE (9,991) (8,019)
Payments for intangible assets SRR A ERIE - (140)
Proceeds from disposal of property, plant HEWE - BE KRERN
and equipment FrS 3R 2,783 3,002
Disposal of subsidiaries HEMERAR - (17,193)
Placement of pledged and restricted bank 12 IR & <R HI$R1T1FEK
deposits (24,565) (42,242)
Withdrawal of pledged and restricted RIMBER RZREIRITFER
bank deposits 50,093 39,878
Investments in joint ventures R—fEa & EENRE (1,375) (36,302)
Deemed acquisition of a subsidiary RIS — B A )

(Note 24) (PE24) 8,808 =
Repayment of loans to fellow subsidiaries {81 R &M B A AlAIE K - 60,000
Advance to fellow subsidiaries ESEE NG T - (82,641)
Other investing cash flows HtmigERMEnE 7,227 1,600

(312,131) (264,473)
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

HRRGERTRER

For the six months ended June 30, 2017
(ZE=E—tFAA=THIEAREAR

Six months ended

BZEUTHHLLEAREAR
June 30, 2017 June 30, 2016
—ZE—+tF AN
~B=+H ~NA=1+H
RMB’000 RMB’000
ARET T AREBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash used in financing activities  BEEEFFAR LS FHE
Interest paid ERFE (41,564) (52,316)
New bank borrowings HTIBERITIE K 519,380 1,968,858
Repayment of bank borrowings EERITER (1,002,744) (1,888,570)
Repayment to shareholders BERE - (331,854)
Loans from a related company RE—REHEEAFTHNER 340,000 -
Advance from related companies =Nk NG O E= B 13,381 -
Advance from fellow subsidiaries L ENE NN E=E - 126,120
Repayment to fellow subsidiaries BERRMNBAA - (64,985)
Advance from the ultimate holding D=2 S 2 NI oEL BN
company - 154,000
Contribution from a minority shareholder > EREREHE 2,053 -
(169,494) (88,747)
Net (decrease)/increase in cash and cash & RIBELZEY CRd),/
equivalents A (280,567) 297,296
Cash and cash equivalents at the R e MRS EEY
beginning of period 1,588,163 182,006
Effects of exchange rate changes on M = BB ¥ LAINEFE B HY
the balance of cash held in foreign HEEBRTE
currencies (28,179) 26,010
Cash and cash equivalents at the end of HiIRIRE KIRESEHEY
period 1,279,417 505,312
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

HER

June
—=F=

1.

RiRE MR MIaT

30, 2017

+FXA=+H

BASIS OF PREPARATION AND

PRESENTATION

The unaudited condensed consolidated financial statements
of COFCO Meat Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) for the six months ended
June 30, 2017 have been prepared in accordance with Hong

Kong Accounting Standard 34 “Interim Financial Reporting”

issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA”") as well as the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

The condensed consolidated financial statements do not
include all the information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended December 31, 2016.

These condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is the same as
the functional currency of the Company and most of its
subsidiaries, and all values are rounded to the nearest
thousand except when otherwise indicated.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for biological
assets, financial assets designated at FVTPL and derivative
financial instruments which are measured at fair values, as
appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended June 30, 2017
are consistent with those followed in the Group's annual
financial statements for the year ended December 31, 2016.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
ERAR G I B R M AT

June 30, 2017

—E—tFA=1TH

2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

Hedge accounting

In the current interim period, the Group has designated
certain derivatives as hedging instruments for cash flow
hedges.

At the inception of the hedging relationship the Group
documents the relationship between the hedging instrument
and the hedged item, along with its risk management
objectives and its strategy for undertaking various hedge
transactions. Furthermore, at the inception of the hedge and
on an ongoing basis, the Group documents whether the
hedging instrument is highly effective in offsetting changes
in fair values or cash flows of the hedged item attributable to
the hedged risk.

Cash flow hedges

The effective portion of changes in the fair value of derivatives
that are designated and qualify as cash flow hedges are
recognised in other comprehensive income and accumulated
under the heading of cash flow hedging reserve. The gain
or loss relating to the ineffective portion is recognised
immediately in profit or loss and included in “other gains and
losses” line item.

Amounts previously recognised in other comprehensive
income and accumulated in equity (hedging reserve) are
reclassified to profit or loss in the periods when the hedged
item affects profit or loss, in the same line of the consolidated
statement of profit or loss and other comprehensive income
as the recognised hedged item. However, when the hedged
forecast transaction results in the recognition of a non-
financial asset or a non-financial liability, the gains and
losses previously recognised in other comprehensive income
and accumulated in equity are transferred from equity and
included in the initial measurement of the cost of the non-
financial asset or non-financial liability.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

HER

June
—=F=

2.

Pz e WA

30, 2017
+FXA=+H

PRINCIPAL ACCOUNTING POLICIES

(continued)

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA that are
mandatorily effective for the current interim period.
Amendments to HKAS 7 Disclosure Initiative
Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses

Amendments to HKFRS 12 As part of the Annual

Improvements to

HKFRSs 2014-2016 Cycle

The application of these amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements. Additional disclosures
about changes in liabilities arising from financing activities,
including both changes from cash flows and non-cash
changes on application of amendments to HKAS 7 will be
provided in the consolidated financial statements for the year
ending December 31, 2017.
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June 30, 2017

—E—tFA=1TH

N2

3. REVENUE 3.
An analysis of the Group's revenue, which is also turnover of REERAFELEEBH R (A
the Group, from continuing operations is as follows: REBEHEE) ST
Six months ended

BZEUTBHLEAEAR
June 30, 2017 June 30, 2016
—E—+tF T
~HA=1+H FXA=1+H
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(RER) (REgEEZ)
Hog production EREE 934,706 727,717
Sales of fresh pork HEEHHENA 1,344,818 1,224,520
Sales of processed meat products  $H&E R KL 164,068 159,299
Sales of imported meat products 5 3 O 48 2= 855,211 877,822
3,298,803 2,989,358
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+FXA=+H

SEGMENT INFORMATION

Information reported to the directors of the Company,
being the chief operating decision makers (“CODM"), for the
purposes of resource allocation and assessment of segment
performance focuses on types of goods or services delivered
or provided. Specifically, the Group has four reportable
operating segments under HKFRS 8 as follows:
Hog production segment  represents hog breeding
Fresh pork segment represents slaughtering,
wholesale and retail sales of
fresh and frozen meats
Processed meat products  represents manufacture,
segment wholesale and retail sales of
processed meat products
under brands of “Maverick” and
“Joycome”
Meat import segment represents sales of imported meat

products

An operating segment regarding the poultry production
business, which represents chicken breeding and processing,
was discontinued in April 2016. The segment information
reported below does not include any amounts for the
discontinued operations, which are described in more details
in Note 10.

Each reportable segment derives its revenue from the sales
of products based on the location of operations. They are
managed separately because each segment requires different

production and marketing strategies.
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Pz e WA

4. SEGMENT INFORMATION (continued) 4. DEHER #
Segment revenue and segment results DEBE R 5 E A
The following is an analysis of the Group's revenue and results RO ZmMREESHE D - NERK
from continuing operations by reportable and operating BREELEEBHRERERS T
segments. e
Processed Inter-
Hog Fresh meat Meat  Segment  segment
production pork  products import total elimination Total
ERER LHER WEE REED 234 2HEHE @zt
RMB’000 RMB’'000 RMB'000 RMB’000  RMB’000  RMB'000  RMB'000
AR¥TR ARETR ARETR AR%TR AR¥TR ARETR AR¥TR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBER) CREER) (REER) (RBBK) (REER) (REER) (REER)
Six months ended HE-E—+F
June 30,2017 ANAZTAIUEANES
Segment revenue pa: 116
External customers eSS 934,706 1,344,818 164,068 855,211 3,298,803 - 3,298,803
Inter-segment sales DEEHE 691,795 37,644 291 9,372 739,102 (739,102 -
Segment revenue A Elzs 1626501 1382462 164350 864,583 4,037,905  (739,102) 3,298,803
Segment results PEEE 340,877 45,353 2,005 3917 392,152 - 392,152
Unallocated corporate  RENEMEWA
income 9,407
Unallocated corporate RESE ¥
expenses (69,716)
Share of loss of joint EHEELECEE
ventures (847)
Fair value adjustments ~ BEEEMEEH
on biological assets AR BEAR (63,287)
Finance costs AR (40,640)
Profit before tax from RERFECE B
continuing operations  BRELATG A 227,069
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4. SEGMENT INFORMATION (continued) 4. HIE
Segment revenue and segment results (continued) 2R UL £
Processed Inter-
Hog Fresh meat Meat  Segment  segment
production pork  products import total  elimination Total
EREE  EEER ARG REED  SFEt S et
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTR ARETT ARBTR ARETT ARBTT ARETRT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RggER) (REBER) (REER) (REER) (REER) (REEZ) (REER)
Six months ended BE-_E—NF
June 30,2016 ANEA=FAIEAES
Segment revenue 2R
External customers SRR P 727717 1224520 159299 877822 2989358 - 2989358
Inter-segment sales HEEEE 759,841 8,003 379 26,266 794,489 (794,489 -
Segment revenue Al 1487558 1,232,523 159,678 904,088 3,783,847 (794,489) 2,989,358
Segment results PHEE 532,284 (1,747) (1,197) 47095 576435 - 576435
Unallocated corporate ~ REDEEEEWA
income 7,881
Unallocated corporate AEDFL M ¥H S
expenses (54,708)
Share of loss of joint RBIEEELEZBE
ventures (158)
Fair value adjustments BB EYEE
on biological assets NREBEAZ 247,528
Finance costs BMEKAK (58,344)
Profit before tax from R EFHEL L £
continuing operations  BREr AT A 718,634
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+FXA=+H

SEGMENT INFORMATION (continued)

Segment revenue and segment results (continued)

Segment profit/(loss) represents the profit earned by/
(loss from) each segment without allocation of central
administration costs, directors’ emoluments, fair value
adjustments on biological assets, share of loss of joint
ventures, certain other gains and losses, and finance costs.
This is the measure reported to the CODM for the purposes of

resource allocation and performance assessment.

Inter-segment sales are charged at prices agreed between
group entities.

Segment assets and liabilities

Segment assets and liabilities are not disclosed in these
condensed consolidated financial statements as they are not
regularly provided to the CODM for the purposes of resource
allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

ERAR G I B R M AT
June 30, 2017
—E—+tFRA=+H

5. OTHER INCOME

An analysis of the Group's other income from continuing

operations is as follows:

5. HlgA

AEBEKREFBELEEBHE MU A
DR :

Six months ended

BZLUTBEHIEAREA

June 30, 2017 June 30, 2016

—ZT—tF —T-RF

AH=t+H ~NA=+H

RMB’000 RMB'000

AR®T T ARETTT

(Unaudited) (Unaudited)

(REER) (REgEZ)

Interest income from banks RITH BUA 9,454 1,359
Interest income from fellow EE N ENSIEEAISSEON

subsidiaries - 3,461
Interest income from a related A N Bl E A 2 B U

company 496 =

Government grants* BT 4 B> 20,636 10,303

Dividend income from available-  A[ i HEREEE 2 KB A
for-sale investments - 63
30,586 15,186

Government grants are mainly related to innocuous treatment of
died hogs. There are no unfulfilled conditions or contingencies
relating to these grants.

Government grants for which related to acquisition of lands
and property, plant and equipment are included in deferred
income and are credited to profit or loss on a systematic basis
over the useful lives of the related assets. Included in the
above balances are government grants released from deferred
income of RMB2,064,000 (unaudited) for the six months ended
June 30, 2017 (six months ended June 30, 2016: RMB1,367,000
(unaudited)).

UGB EZ AN EELREER
B - BEE G B S B R R A IR 3
HRFIR ©

BN T AR - BEREEN
BB SR ETE W AR - B
BEEMNAERFHURG A AR
meoHEZT—tFANA=THILAE
REREWRARKROHAHARE
2,064,0007C (REEZ) (BHEZZ—RF
NA=ZTHIEAREAR : AR®1,367,000
7T (REEZEZ)) A _Laftases -
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6. OTHER GAINS AND LOSSES, NET 6. HftsmREIEFHE
An analysis of the Group's other gains/(losses) from continuing AEBERBIHFBELEFEBHHE MU
operations is as follows: m= /(E18) 2T ¢
Six months ended
BZLUTBHHIEAREA
June 30, 2017 June 30, 2016
—E—tfF ZE—RF
AH=1+H NA=TH
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Exchange loss, net [EH B8 558 (18,516) (19,570)
Loss on disposal of property, plant  HE¥E « E K& EEIE
and equipment (1,778) (44)
Write-down of inventories FERUR - (87)
Reversal of impairment/ FEURBR ZORE B
(impairment) on accounts CRi(E) F5E
receivable, net 204 (7,830)
Reversal of impairment on other i {th fE Uk ZR Bl (E B4 B H 58
receivables, net 147 -
Gain/(loss) from changes in fair T AR BEZEKE
value of; (E8) -
Financial assets designated EEUARBEAEREN
at FVTPL TREE - 6,880
Foreign currency forward INESSR B S )
contracts (17,023) 12,956
Insurance compensation 1R B (E - 36,783
Others HAh (3,308) 271
(40,274) 29,359
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7. FINANCE COSTS 7. ®EHX
An analysis of the Group's finance costs from continuing AEERBFELEEBHREKRRN
operations is as follows: AL

Six months ended

BZEUT B#IEAEA
June 30, 2017 June 30, 2016
—ZT—tF —T-RF
AH=t+H ~NA=+8
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Interest on: AT & IERF S
Bank borrowings RITHER 45,584 40,646
Loans from a fellow subsidiary REMBAIRENER - 8,421
Loans from the immediate HEERARRERHER
holding company - 13,837
Loans from the ultimate holding BRI AT ER
company - 1,317
Loans from related companies A RN ER 5,520 =
Total borrowing costs BB ALREE 51,104 64,221
Less: Borrowing costs capitalised in - & : RABIREERAH
the cost of qualifying assets EREMEERA (10,464) (5.877)
40,640 58,344
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8. PROFIT BEFORE TAX 8. BRBIAIER
The Group's profit before tax from continuing operations is AREERBFELEEBHNR NS
arrived at after charging: MR T SIEESE

Six months ended

BZLUTBHHIEAREA
June 30, 2017 June 30, 2016
—E—tfF ZE—RF
AH=1+H NA=TH
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Cost of sales (represented the cost  $HERKA (FEEINMER A
of inventories recognised as AT ERA)
expenses during the period) 3,292,385 2,957,671
Depreciation e 91,588 79,087
Amortisation of prepaid lease TR H & SR IB 5
payments 3,798 3,301
Amortisation of intangible assets & E# 440 436
Minimum lease payments under i RIEFRKEHEE T
operating leases in respect of HIEHEEK
land and buildings 6,601 4,586
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9. INCOME TAX EXPENSE 9.

An analysis of the Group's income tax expense from

continuing operations is as follows:

FrE®iR <

AEERBERERBNAEHAX S
T

Six months ended

BZEUTBHLEAEAR
June 30, 2017 June 30, 2016
—ZT—tF —T-RF
~A=t+AH NA=T+H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RBER) (RieERZ)
Current tax: BNEARRIA
People’s Republic of China (“PRC”) hEARLEME ([FEH])
— Enterprise Income Tax — (BB 919 930

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law") and the Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25%
during the six months ended June 30, 2017 (six months ended
June 30, 2016: 25%).

Certain of the Group’s subsidiaries operating in the PRC
are eligible for certain tax concessions and certain of their
operations were exempted from PRC income taxes during
both 2017 and 2016. According to the Implementation
Regulation of the EIT Law and the EIT exemptions regulation
set out in the Circular of the Ministry of Finance and the
State Administration on Releasing the Primary Processing
Ranges of Agricultural Products Entitled to Preferential Policies
on Enterprise Income Tax (Trial Implementation) (Cai Shui
[2008] No. 149), and the requirements of Article 86 of the
Implementation Regulation of the EIT Law, the income from
primary processing for agriculture products are exempted
from EIT. In addition, pursuant to related regulations in respect
of the Implementation Regulation of the EIT Law, the income
from projects of animal-husbandry and poultry feeding, is also
entitled to exemption from EIT during the current and prior

periods.

BIE(PEARLAMBECEMERE)
([EMBRED RABEMBRIE
EIEEA)  FRMNBARSEEZE -2 —
+ERA=TBIENE AR A25%
(BEZZ—R"F~A=1+HLME
B 25%) °

REEE TR BLLE NN E R R T
ZEXRETHERE  BEETELER
—E—tFR T AFERHPEFA
BH - REBE(EEMBRIRE M)
BT EED - RIS R R AR BN E
REEMSHERBRNEERIMN
TEE (F17) Boman) (B $i[20081149
B RPRMOCEMESHORE AR
CEEMEBUEBRIEND ENTE
MRE BERVNIAERHEE
FRfS®i o Bboh » RIBKGEMBHIEE
MR HHBARTE - HE - REREBHE
B UK A TN & B & 2 BT B R e 3
FTiS®L
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10. DISCONTINUED OPERATIONS 10. BRIERERR
On November 20, 2015, the directors of the Company resolved RZZE—RF+—HA=+H ARA
to dispose of certain subsidiaries, which carried out all of the EERALEETHRERAEEMES
Group's poultry production business. On April 22, 2016, the RNEEXBEHNWBAR - RZZT—
poultry production business was disposed of to a company FNAZ+ A BREEEBED
beneficially owned by the shareholders of the Company ET —HBARIREEREENR
at a consideration of RMB1. The difference between this Al REAARB I ZREHAD
consideration and the net liabilities of the disposal group EHNNEEBHNEEFREARE
at the disposal date of RMB90,377,000 is recorded to capital 90,377,0007C Ky Z= £ 8x A B A& - I
reserve. Upon the disposal, the statutory reserve attributable B2 AEEEAEEEBEGY
to the Group's poultry production business of RMB5,741,000 AR B ARKS,741,000tE EFF R
has been reclassified to retained profits. ZRE R °
The condensed consolidated statement of profit or loss and HE_ZT—R"FNA=ZTHLEAEA
other comprehensive income for the six months ended June WERGeEa REMEEBERE
30, 2016 has presented the poultry production business as HERAEEXBEINA/EKLILLEE
discontinued operations. The profit for the six months ended o AEBELRERILIBAEERES
June 30, 2016 from the discontinued poultry production REBEE—ZZE—A"FAA=THILEAE
business attributable to the Group is set out below. A E s RIS T X e
Six months ended
June 30, 2016
BEZZT—RF
ANA=+HIEAMEA
RMB'000
AR¥EFTT
(Unaudited)
(REEEZ)
Revenue Wz 339,500
Cost of sales SHER AR (342,973)
Gross loss £ (3:473)
Other income EMA 7,582
Other gains and losses H e K Esta 2,201
Selling and distribution expenses THE ko iHR X (10,640)
Administrative expenses THAX (7.812)
Gain arising from agricultural produce at RREMPERT A L EE
fair value less costs to sell at the point of RS B AN EE A Y M e
harvest 15,227
Gain arising from changes in fair value less EEMEERN AR EEZES
costs to sell of biological assets R BH S B AN T EE AE MY R ES 3,738
Finance costs LA R (1,932)
Profit before tax BR A% A& A 4,891
Income tax expense RS HiA > (970)
Profit for the period B A 3,921
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10. DISCONTINUED OPERATIONS (continued) 10. BERIUIEREER &)

Six months ended
June 30, 2016

HE-T—F
ANA=ZTHIEXREA
RMB'000
AR¥EFTT
(Unaudited)
(REEFEZ)
The Group's profit before tax from AN E B R FTERIBR T RT
discontinued operations is arrived at after sa A Th 0Bk (BEA)
charging/(crediting): AR EIRERFE -
Interest income from banks HRITA B U A (38)
Gross rental income from investment REMENES AL
properties (5,621)
Depreciation E 15,424
Amortisation of prepaid lease payments TE (T E & R TE 5 187
Amortisation of intangible assets A ERE 183
Write-back of inventories FEH#E (12)
Gain on disposal of property, plant and HEME - BE MR EN RS
equipment (152)
Recognition of deferred government grants FRIERE BR T 475 By (753)
The cash flow profile of the discontinued BRIEREEBNRESREMAAT
operations is as follows:
Net cash (used in)/generated from: LATES) (FRA),FRiBIR & 0548 -
Operating activities K EED (62,701)
Investing activities HEEE 6,011
Financing activities mEEE) 67,612
Net cash inflows REMAFRE 10,922
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11. EARNINGS PER SHARE 1. 8KREF
From continuing and discontinued operations REFERCARIEREHETE
The calculation of basic earnings per share attributable to the RATHEA ANELHERERBT IR
owners of the Company is based on the following data: BATEIERE
Earnings ZF

Six months ended

BZEUTBHLEAEAR
June 30, 2017 June 30, 2016
—E—tfF —E—RF
~HA=+H ~NA=+H
RMB’000 RMB’'000
AR®T T ARET T
(Unaudited) (Unaudited)
(RCER) (REEEZ)
Earnings for the purpose of basic ~ FLEtEFREARB T = A
earnings per share (Profit for the  ZF| (RARHEAE A
period attributable to the owners  FE{EEAREHF])
of the Company) 226,417 721,625
Number of shares KREE
Six months ended
BZEUTHHLEAEAR
June 30, 2017 June 30, 2016
—Z—tF —E—RF
~NA=t+H ~NA=+H
‘000 ‘000
TR TR
Weighted average number of METEEFREKREF M= A
ordinary shares for the purpose T 3F AR NNHE 5 2
of basic earnings per share 3,901,998 3,633,762
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. EARNINGS PER SHARE (continued)

From continuing operations

The calculation of the basic earnings per share from
continuing operations attributable to the owners of the
Company is based on profit for the period attributable to
the owners of the Company from continuing operations of
RMB226,417,000 (unaudited) (six months ended June 30, 2016:
RMB717,704,000 (unaudited)). The denominators used are the
same as those detailed above for basic earnings per share.

From discontinued operations

For the six months ended June 30, 2016, basic earnings per
share for the discontinued operations is RMBO.11 cents per
share, based on the profit for the period from the discontinued
operations of RMB3,921,000, and the denominators detailed
above for basic earnings per share.

Diluted earnings per share

The grant of share options is not considered in the calculation
of diluted earnings per share as there is no issuable new share
under the related share option scheme. No diluted earnings
per share is presented for the prior period as the Company did
not have any dilutive potential shares in issue.

11.

BRER @)
REFELCEER
ARRHEEANEBIEFESEELTNE
BEXBFTIREBERAARES AR
ERECEEBENHRNEINARE
2264170007 (REER)(BE =T
—NENA=ZTHILEANEAR: AR
717,704,0007C (5&%&%&)) FTE o KA
B o R E R aT B B R E AR A F
B EHER e

REDK I LEZER

HE —_ZT—XRE~NA=1+HItNE
A BRICLEBENERERNEF
BERAREID » HEREBRIEE
& T B B A v 1 A R 63,921,000 &

EXFritst EBRERAN N D &
ﬁo
ZIREFEF

B 00 A B R A A AT B 3 AR R AT RO RN
Bt - Bt st B &R EER R I
ARBERRESET ARRBESR
JIBEHMNEREERY  RAR
ERYEEFADETOEEEERMD -

—Z—+FERHIERE Interim Report 2017 67



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

HER

Pz e WA

June 30, 2017

S

+FXA=+H

12. DIVIDENDS

13

No dividend was paid or proposed for ordinary shareholders
of the Company during both the current and prior interim
periods, nor has any dividend been proposed since the end of
the reporting period.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group paid
approximately RMB395,291,000 (unaudited) for the
construction costs of new farms and for the acquisition of
plant and equipment.

In addition, during the current interim period, the Group
disposed of certain property, plant and equipment with an
aggregate carrying amount of RMB4,561,000 (unaudited) (six
months ended June 30, 2016: RMB3,046,000 (unaudited)) for
cash proceeds of RMB2,783,000 (unaudited) (six months ended
June 30, 2016: RMB3,002,000 (unaudited)), resulting in a loss
on disposal of RMB1,778,000 (unaudited) (six months ended
June 30, 2016: RMB44,000 (unaudited)).
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14. BIOLOGICAL ASSETS 14. £YEE
The biological assets of the Group are live hogs at various AEENEMEERRETNRERKE
stages of development, including piglets, nursery hogs, BM AR BIEFH REFM  FiE
medium and large finishing hogs, and replacement studs and MABEBRFEIARERE A REER
gilts, which are classified as current assets. Biological assets B oBERRBEE EMEENE
also include breeding stock, which are used to produce future 1EERE  EREEEA BRIk
live hogs and classified as non-current assets. MENEE °
Carrying value of the Group’s biological assets AEBEYEENREE
Live hogs
£5
RMB’000
AR¥T T
At January 1, 2017 (audited) R-ZE—tF—A—H (BF%) 1,468,158
Additions: Breeding costs NE  BEKA 1,353,735
Acquisition of a subsidiary (Note 24) W EERI B A 7] (BisE24) 19,172
Gain arising from changes in fair value less E%ﬁ?@ﬁﬁ@“@?ﬂ%%ﬁkzﬁ
costs to sell of biological assets EER K 489,915
Transfer to cost at the point of harvest QS EE N (1,626,501)
Decrease due to culling R 588 (187,564)
At June 30, 2017 (unaudited) RZE—tFNA=1H (REEZ) 1,516,915
Less: current portion (unaudited) B mENE D CREEZ) (1,085,147)
Non-current portion (unaudited) RIS (REEZ) 431,768
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—E—+tFA=+H
14. BIOLOGICAL ASSETS (continued) 14. £YEE
Carrying value of the Group’s biological assets AEBEYEENREE (&)
(continued)
Live hogs
5
RMB’000
ARBTTT
(Audited)
(f&%)
At January 1, 2016 R=ZE—X"F—H—H 1,192,566
Additions: Breeding costs RE  BEMKA 2,303,636
Gain arising from changes in fair value less EYMBERR BESERBESKA
costs to sell of biological assets EAER R 1,394,461
Transfer to cost at the point of harvest LAy e By 828 2 i 7K (3,150,266)
Decrease due to culling ESEIRE NS (272,239)
At December 31,2016 R-E—RF+_-_A=1+—H 1,468,158
Less: current portion B mENE D (1,108,437)
Non-current portion SEMENEL 5 359,721

Fair value measurement

The Group's biological assets were valued by Savills Valuation
and Professional Services Limited, a firm of independent
qualified professional valuers not connected with the
Group. The fair value less costs to sell of biological assets are
determined with reference to the market-determined prices of
items with similar age, breed and genetic merit.

Changes in fair value less costs to sell of biological assets

include changes in the fair value of the hogs at the end of
each reporting period.
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June 30, 2017
—E—+t+FXA=FH

$YEE &)
FERER N A EE

EYEERENIEERTAERE
ABBEBEMATE SBKA &7

14. BIOLOGICAL ASSETS (continued) 14.

Key assumptions and inputs

The major significant unobservable inputs to the valuation
of the biological assets include estimated market price,

rearing costs, survival rate and risk in price uncertainty upon VB R R SER R ER T R
completion.
Set forth below are the valuation techniques, key assumptions TXHIR_ZE—tFESA=THEE

and inputs adopted in the valuation process to determine the

fair values of the Group's biological assets as at June 30, 2017

and December 31, 2016.

—T-RET-ASt-BEEAS

BAEMEEAR

EEMNGEBIZERR

RHHEDE - TERRRBABUER -

At June 30, 2017 At December 31, 2016

R=ZF—tF RZT—RF
NA=t+H +=—A=+—H
RMB RMB
ARHE AR
(Unaudited) (audited)
(RER) (&= %)
Live hogs 5
Piglets (Note (a)) 5% (BisE@)
Per head replacement cost FHHE EA 135 to 235 192 to 384
1352235 1922384
Nursery hogs (Note (b)) REH (H7Eb))
Per head market price GHETIE 392 to 700 477 to 823
3922700 4772823
Medium and large finishing hogs A& & KEVEEFE (FHsE())
(Note (c))
Per head market price HHENIE 827 to 1,530 963 to 1,925
827%1,530 963% 1,925
Replacement studs and gilts BEAEREERFE (MFEd)
(Note (d))
Per head cost (=377 1,138 to 20,837 1,168 to 14,810

Breeding stock (Note (e))
Per head replacement cost

B (Miste)
ZHE B

1,138%20,837

1,617 to 20,000
1,617%20,000

1,168%214,810

1,303 to 18,000
1,303%£18,000
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June 30, 2017
—E—+tFXA=1H

14. BIOLOGICAL ASSETS (continued)

Key assumptions and inputs (continued

Notes:

(€)

As there was no active market for piglets, replacement cost
approach have been adopted to reflect the depreciation of

value due to use of breeding stock and other associated costs.

As there were active markets for the nursery hogs in certain
locations, the market prices of nursery hogs have been adopted.
For the location that did not have an active market, similar
approach as those for medium finishing hogs discussed below
has been adopted as there is no alternative actively traded

market accessible for nursery hogs within the region.

Market prices have been adopted for large finishing hogs as
there were active markets for the large finishing hogs as at

respective valuation dates.

As there was no active market for the medium finishing hogs,
the market price of medium finishing hogs has been estimated
based on the market prices of large finishing hogs, less cost of
completion, and adjusted with survival rate and risk in price

uncertainty upon completion.

The unit cost to complete is estimated based on the unit cost of
medium finishing hogs to the unit cost of large finishing hogs
as at respective valuation dates, under the assumption that the
future cost in completing the remaining rearing cycle can be
approximated by the historical cost. It is further adjusted by the
number of pigs expected to be dead during this stage as no

additional cost is necessary to feed those dead pigs.

The survival rate is estimated based on the historical statistic
for respective location and category of pigs as at respective

valuation dates.
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June 30, 2017

—ZT—+FRA=TH

14. BIOLOGICAL ASSETS (continued) 14.

Key assumptions and inputs (contin

Notes: (continued)

(d)  As replacement studs and gilts are yet to generate income to
the Group due to their immature physical condition and in the
absence of a market price from an actively traded market for the
replacement studs and gilts, cost approach has been adopted.
The fair value of the replacement studs and gilts is determined
based on the original cost plus the rearing costs (e.g. cost of

vaccine, feeding, labour) subsequent to purchase or transfer.

(e) Since there was no active market for breeding stock at specific
age, the replacement cost approach has been adopted. Market
prices for different species of boar and gilt have been obtained
as a basis for the replacement cost, and adjusted for the
reduction/consumption of economic useful life by applying the
respective metrics to estimate the fair value of breeding stock in

different species.

A significant increase/decrease in the estimated market price
and the estimated rearing costs in isolation would result in a
significant increase/decrease in the fair value of the biological
assets.

The fair values of the Group's biological assets at June 30, 2017
and December 31, 2016 are grouped into Level 3 of fair value
measurement. There were no transfers into or out of Level 3
during the current and prior periods.

£YEE &)

TEHRERBARE (@)
iEE « ()

() REBAFEREEEFEE LR GIRBH
i 18 R A AN R B 2 AR MR LD SR PR AR
STBHTE - WRAKAE - REBA
REREEEEO AR BEEZRKANE
B EBR 2 ROREKRA (IRHE -
B HTIKA) BEE °

) BEFKREBEREILELRME BIRAE
BRAE - RIS T RMEARE BN
MEEREERARNELE - WHHHS
R HFEIEH T - IRAAEE
BRI RREEEN AL EE -

At E Kbt BB EEKAKIEE
moRmA R ERENEEN DR
BEAREZM, D

REEBEMEER _T—tF A=
+EER=ZZE—A"F+ZA=+—HH
RABEIEAEAABEFESE=
B MNERRBEERE - WEE A K
EHE=MF -
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15. DERIVATIVE FINANCIAL INSTRUMENTS 15. fT£2mMIA
June 30, 2017 December 31, 2016
—B—+tF —ERF
A~A=TAH +-HA=+—H
RMB’000 RMB’000
ARET R AR¥EFTT
(Unaudited) (Audited)
(REHER) (&%)
Classified under current assets: DERRBEE :
Derivatives not under hedge WARIEER S L EFER
accounting PTET AR
Foreign currency forward contracts & HiIMNE S 4 - 3,418
Classified under current liabilities: DA REEE :
Derivatives not under hedge WARIZEER S EEIER
accounting PTETA
Foreign currency forward contracts & BASMNE & 49 13,605 =
Derivatives under hedge accounting BRI @&t A IZAIHT4E T A
Cash flow hedges - Foreign REREEH —
currency forward contracts RHEISNES A 4,307 -
17,912 -

The Group entered into foreign currency forward contracts
with certain banks to manage its exposure to the foreign
currency risk arising from certain of its accounts payable
denominated in United States Dollar (“USD").

Certain of the foreign currency forward contracts are
designated as hedging instruments in order to manage the
Group's foreign currency exposure. During the current interim
period, fair value loss of RMB4,307,000 (unaudited) (six months
ended June 30, 2016: Nil (unaudited)) has been recognised in

other comprehensive income and accumulated in equity.
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June 30, 2017
—E—+t+FXA=FH

15. DERIVATIVE FINANCIAL INSTRUMENTS 15.

(continued)

For foreign currency forward contracts not designated
as hedging instruments, fair value loss of RMB17,023,000
(unaudited) has been recorded and recognised in profit or loss
during the current interim period (six months ended June 30,
2016: fair value gain of RMB12,956,000 (unaudited)).

Major terms of the foreign currency forward contracts are as
follows:
As at June 30, 2017

Nominal amount Exchange rates

HfE =

TTESmI A 2

A AEHTANRBINES DM
= ORATHEE 2ABEBEA
R #17,023,0007C (R & E %) N8 &=
P kER (2T —~F A=
THIEANER : AABERKEARYE
12,956,0007T (REEFEZ)) °

EHIMNES M ERIEHROT

R=Z—tFEXA=1+H

Maturity Date
Z|HH

Designated as hedging instruments

FTRERTA

Buy USD30,580,316 USD1: RMB6.8420 to RMB7.0411 July 28,2017 to November 30, 2017

fEE30,580,316% 70 167T - AR¥6.8420L % —tFtA=F+N\BZE
ARKE7.04117T —tF+—H=t+H

Buy EUR995,280 EURT: RMB7.6100 to RMB7.7455 July 28,2017 to September 28, 2017

% 5995,280 BT BT : AR%7.6100CE “E—+FtA-tN\HE
AR#7.74557T —tFNAA-+N\H

Not designated as hedging instruments

Kt REHTA

Buy USD58,462,800 USD1: RMB6.8210 to RMB7.1095 July 3, 2017 to November 3, 2017

8 58,462,800% 7T 1E7T - AR#68210LE —TZ—+tFtA=HAZE
AREE710957T —Z—+F+—H=H

As at December 31,2016 R-B-—XRF+=-A=+—8H

Nominal amount Exchange rates Maturity Date

[ e FIEA R

Buy USD73,732,241 USD1: RMB6.7316 to RMB7.0089 January 26, 2017 to March 30, 2017

FE73732241% T 1E7T - AR#67316LE —+tF—A=+B%
AR #7.00897T —E—+F=H=+H
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16. ACCOUNTS RECEIVABLE

16.

FE W2 B =R

June 30, 2017

December 31, 2016

—ZET—tHF —E—RF

~A=tH +=A=+—H

RMB’000 RMB’000

AR® T ARBET T

(Unaudited) (Audited)

(REHERK) (&= Z)

Accounts receivable FEUT AR SR 136,339 159,875
Impairment loss REEE (200) (404)
136,139 159,471

The Group's trading terms with its customers are mainly not
on credit where payment in advance is normally required,
except for renowned and/or reputable customers. The credit
period is normally within 180 days. Each customer has a
maximum credit limit. Accounts receivable are non interest-
bearing.

The Group does not hold any collateral or other credit
enhancements over its accounts receivable. The Group's
accounts receivable from related parties as disclosed in Note
17 are repayable on similar credit terms to those offered to the
major customers of the Group.

An aged analysis of the accounts receivable as at the end of
the reporting period, based on the delivery date and net of
impairment loss, is as follows:

FEEBETFHNEDIGRREZIA
EERFRETY  BRAER/RBER
RPN BEREEMKIEA - E
RE—MREI80RA - BEEFPHER
=IEERE « BUERATEE °

7 5% [ 3 4% st L R M BR AR B A AR
AmekE o= mEE - AREH
FE M R B 7 BR AR (JAMTRE1 74K BR) IR
HETARBIEEFPNERGNIE

UEEE -

RS BREUIRR AR BERE
EREHRREER) /9 RRE D

T

June 30, 2017

December 31, 2016

—ZT—+tF A

ANA=+H +=—RA=+—H

RMB’000 RMB'000

AR¥T T AREFIT

(Unaudited) (Audited)

(REBER) (fe=%)

Within 3 months MEAR 125,866 149,606
3 to 6 months 3E61EA 7,521 5,160
6 months to 1 year 6fE B =14 2,255 1,846
Over 1 year 1A 497 2,859
136,139 159,471
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17. BALANCES WITH RELATED COMPANIES

Related companies include entities controlled by major
shareholders and its affiliates.

Included in amounts due from related companies as at June
30, 2017 were receivables in trade nature of RMB32,957,000
(unaudited) (December 31, 2016: RMB11,778,000). These
receivables are unsecured, interest-free and repayable
according to relevant sales contracts. An aged analysis of
these receivables as at the end of the reporting period, based
on the delivery date and net of impairment loss, is as follows:

17.

E2RRBE A R KV 4 BR

BB AR BEREERRLEBZER
AEHIMEEE -

R=ZF—+tF R A=1+H BAR¥
32,957,0007C (R EZ) (ZF —RF
+=A=+—8: AR¥11,7780007T)
B E 5 I & e RGBT A B B B A
ﬂ?ﬁlﬁ o ZERUWKIEEIEIR - RET

RARBHEAHESOEE - RR
iﬁ)ﬁi P RERYGIE (AR BEER

EERKNRBERBE) MRRDT0
T

June 30, 2017 December 31, 2016

—E—+tF —E—RF

ANA=+H +=ZA=+—H”

RMB’000 RMB'000

ARBT T AREBFT

(Unaudited) (Audited)

(RBEX) (fe&E=)

Within 3 months 3fEA A 31,636 8,226
Over 3 months but less than 1 year 31 A LA 15 LAR 1,280 3,451
Over 1 year TELA E 41 101
32,957 11,778

The remaining balances of amounts due from related HeRe) FEUCBARE A RIS IE A 6h (B 45

companies include prepayments in connection with the
purchase of goods and current account balances, which are
unsecured, interest-free and repayable on demand.

ﬁﬁ/\ﬁuu$ﬁfﬁﬁﬁ%ﬁﬁﬂﬁ KIE K fERER P
ﬁ‘ﬁ)ﬁ’j?ﬂiﬁﬁﬁ et B RANE R

m
iﬂﬂ
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17. BALANCES WITH RELATED COMPANIES 17. EEEEBE A RIMVEEER &)

(continued)
Included in amounts due to related companies as at June RZE—tFA=+1H" ﬁ/\E?ﬁg
30, 2017 were payables in trade nature of RMB68,125,000 68,125,0007C (REEZ) (ZE— R F
(unaudited) (December 31, 2016: RMB56,809,000), which +ZA=+—H : AR%S56809,0007T)
are unsecured, interest-free and repayable according to the B E 514 E RN RIBET A B AR A
relevant purchase contracts. AIRIE  ZERBEER  THER

ARBHEEREESOERER -

June 30, 2017 December 31, 2016
—Z—tF —E—RF
AA=TH +Z—H=+—H”H
RMB’000 RMB'000
ARET R AR¥EFTT
(Unaudited) (Audited)
(RBER) (r&=%)
Within 3 months 3EAR 67,682 56,466
Over 3 months but less than 1 year 3188 A F15EIAR 443 317
Over 1 year T LA E - 26
68,125 56,809
The remaining balances of amounts due to related companies HERH BT RRRE D R IR (BIEHE
include deposits received in connection with the sale of Fﬁuuﬁﬁ%m AR EWiEe REREKEP
goods and current account balances, which are unsecured, ﬁ%) REER - TEFRRENERE

5

uTu}
iﬂﬂ

interest-free and repayable on demand.
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18.

30, 2017
+FXA=+H
LOANS FROM RELATED COMPANIES

The loans from related companies, which are entities
controlled by a major shareholder, classified under current
liabilities are unsecured and repayable within one year.
Except for loans from a related company of RMB340,000,000
(unaudited) (December 31, 2016: Nil) which bear interest at

3.915% per annum, the remaining loans are interest-free.

The loans from a related company classified under non-current
liabilities are unsecured, bear interest at 1.2% per annum and
repayable in November 2035 and June 2036. During the year
ended December 31, 2016, the PRC government provided,
through a state-owned policy bank, low-interest loans with
an aggregate amount of RMB154,000,000 (the “Government
Loans”) to COFCO Corporation, the former ultimate holding
company of the Company which became a related company
upon the listing of the Company in November 2016, for the
benefit of a logistic project of the Group in Jiangsu Province,
the PRC, and a technology improvement project of the
Group's facilities in Wuhan, the PRC, respectively. COFCO
Corporation has advanced the Government Loans to the
Group and recorded as loans from a related company under
non-current liabilities (the “Loans”). The Group recorded the
Loans by its present value of RMB82,807,000 at a discount rate
of 4.9% which is determined by reference to the borrowing
rate for loans over 5 years quoted by The Bank of China. The
difference of RMB71,193,000 between the principal amount
of the Loans of RMB154,000,000 and the present value of the
Loans of RMB82,807,000 as mentioned above was recognised
as deferred income.

18.

REBEBATRNER

PEARBDABENEH AR (AEER
RIEFINER) ERERFRER—
FREE BREAEBBEHARNERA
R 340,000,000 (R & E %) (= F

—ANF+-A=1+—H8: T) KRFEFX
3.915%ET BAN » EBMEFIITEE ©

DERIERDEBENBEEARENRA
ERA - R FEF R 2% B RARZ
E-hFEt+—AR-_ZT=F,AE
B -MREBEE-_ZTE—RFE+_A=1+—
AIEFE  PEBRFEBRB—EBEEK
%ﬁ’\'é&fEﬁMEPFEI (R BRI RTRAR
ZERAR RZE—RF+—AAXR
Timféﬁm%—ﬁﬁf‘%ﬁé‘m ) Rt —
EFC %EJ%/\E%MOOOOOOEEM&E
EXR(BBER] UoBIZEFEAE
lEqﬂl/I%%éE@ﬂﬁ#%iﬁIEE&Zl&
= B 7P B E T B T R A — BE BT
WHEIEE - PRREEE R ASBEIRME
BRENR  ZEREERBDEEBEET
5| BEAE R RIREMER ([ER]) -
7N &8 (B 9% R FA4.9%1 BE 35 K BE 38 /9 3R
B A R #82,807,0007T # B AR » %
AhIA R 2 E R BERITATIRAY L F B LA
EERNERNNEEE - ERA2E
A R #154,000,0007T £2 E it B 38 &
A R #82,807,0007T 2 A K = REA R
71,193,000 R AIEIEW A o
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B MRS

19. ACCOUNTS AND BILLS PAYABLES

19. ENRIARENREE

June 30, 2017

December 31, 2016

—E2—tF ZE—RF

ANA=+H +=ZRA=+—H~

RMB’000 RMB'000

AR®T T AR¥EFTT

(Unaudited) (Audited)

(RBER) (&%)

Accounts payable FEfTRRSR 328,915 239,785
Bills payable RS 23,988 154,288
352,903 394,073

BRERBEE  ERE—MRNTFI5

The accounts payables are non-interest-bearing and are

normally with credit periods ranging from 15 to 60 days. Bill

payables are normally repayable within 180 days. The Group

has financial risk management policies in place to ensure that

all payables are within the credit timeframe.

An aged analysis of the accounts payable as at the end of the

reporting period, based on the invoice date, is as follows:

F60K o BT RIE —MRISOKANE
B o ASEIT BV BRREEBR

VAREIR P B 3

it

June 30, 2017

REHIRENRERH
BRARARE DMTEAT -

RIRS R INE AHIA -

HAE A0 FE A

December 31, 2016

—E—tF —T—REF

AH=+H +TZHA=+—8

RMB’000 RMB’'000

AR®TT ARBFIT

(Unaudited) (Audited)

(REBEZ) (&%)

Within 1 year 1R 325,607 236,573
1to 2 years 18224F 1,241 2,111
Over 2 years 2F LA E 2,067 1,101
328,915 239,785
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F'Eﬁ I\VT\
June 30, 2017

B MRS

—E—+FA=1+H

20. PLEDGE OF ASSETS

The carrying amounts of the current assets pledged to banks
to secure loan facilities granted to the Group, bills payable and

letters of credit are as follows:

20. BEEH

RAKRBRRNEFRE  BNRE
MERBEREMERTRITORE

BEMKREENT :

June 30, 2017

December 31, 2016

—E—+tF —E—RF
AA=t+H +=ZRA=+—H
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (f&=%)
Bank deposits HRITER 24,565 50,093
21. CAPITAL COMMITMENTS 21. BAEIE
June 30, 2017 December 31, 2016
—E—tHF —ZE—RF
ANA=+H +=ZRA=+—8~
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REHFERX) (g \Zz)
Contracted but not provided forin ~ FLLA R & IAD 5] #4918 R B -
respect of:
Purchase of property, plant and BEYE  BERF
equipment 426,095 314,169
Investments in joint ventures KELE 26,285 44,952
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June
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22.

Pz e WA

30, 2017
+FXA=+H
OPERATING LEASE ARRANGEMENTS 22.

The Group as lessee

At the end of each reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases in respect of land use rights,
office premises, retail shops and warehouses with fixed rentals,
which fall due as follows:

RERERH
REBERFEA
REREHA  AEERBL BTN
tinERE  BANE  BEERA
B 1 7 B 44 T T A R SR
ARMHRAEAE - HEBEROT

June 30, 2017 December 31, 2016

—E—tF —T—RF

AA=1+H +=ZA=+—H

RMB’000 RMB’000

ARET T AREBTF T

(Unaudited) (Audited)

(REBEXR) € &9

Within one year —F LA 16,235 16,110
In the second to fifth year inclusive F£_FFRHE (BIEEEMSE) 44,474 38,524
After five years AF A% 219,710 196,900
280,419 251,534

Leases for land use rights were negotiated for terms ranging
from 5 to 70 years, and leases for office premises, retail shops
and warehouses were negotiated for terms ranging from 1 to
8 years.
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June 30, 2017
—E—+t+FXA=FH

23. RELATED PARTY TRANSACTIONS 23.

In addition to the transactions and balances detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following material transactions
with related parties during the period.

BB L X5

BB AR A B SRR E A AR 0 R A
R REREIN $%IEA$HE§,\ HWA

VAT BRRRRE T B AR

Six months ended

BZEUTHHILEAREAR
June 30, 2017 June 30, 2016
—E—+tfF ZERE
~B=+H ~NA=1+H
RMB’000 RMB’000
ARET T AREBTT
(Unaudited) (Unaudited)
(REHFEX) (REEEZ)
Transactions with the ultimate S IER AR S ¢
holding company:
Rental expenses HEMZ = 2,757
Interest expense FMERAX - 1,317
Transactions with the immediate EHEEERA TN
holding company:
Interest expense F B = 13,837
Transactions with fellow HRERMBRARNRS :
subsidiaries:
Sales of goods HEE D = 40,922
Purchases of goods BEEm = 247,522
Feeding materials processing fee  £AFHIN T &R
expense - 5,958
Interest income B UA - 3,461
Interest expense FMEBRAX - 8,421
Transactions with related HRAE A AN S
companies:
Sales of goods HEEm 68,783 2,022
Purchases of goods BEEM 347,978 =
Feeding materials processing fee RN T & U A
income 2,425 -
Interest income FLEWA 496 -
Interest expense e 5,520 =
Warehouse rental expense BEEMERY 2,661 =
Office rental expenses MAEHEFRZ 3,742 -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
ERAR G I B R M AT

June 30, 2017

—E—+tFRA=+H

23. RELATED PARTY TRANSACTIONS (continued) 23. BEBEXSE #)

Related companies include entities controlled by major B ARBEREEEFERTRARE A
shareholders and its affiliates. ARG EEE o

The above sale and purchase transactions were carried out in FRHERBEER S NIREBEHE
accordance with the terms and conditions mutually agreed by B 13 5E BRI AR H#ETT ©

the parties involved.

In addition, at June 30, 2017, certain deposits included in BN R=ZF—+EFA=+A8 " &
cash and cash equivalents are placed with COFCO Finance, ARSRBFESEEMANE TEREF
which is a non-bank financial institution regulated by the MR ZRRIRXFHBEAR
People’s Bank of China (the “PBOC") and the China Banking RITTHRBEARIRIT]) RAPRIET
Regulatory Commission. In the PRC, deposit rates are set FEBEREZESEENERTER
by the PBOC which is applicable to all financial institutions. B - RPRE FEARBITREN
The interest rates offered by COFCO Finance are the same FRAEFANRMAESBEE - B iE
as the rates promulgated by the PBOC. The deposits Mg R AR = B A RIRITAM
placed with COFCO Finance by the Group at June 30, 2017 WA EER - R=ZT—tF A=+
amounted to RMB57,372,000 (unaudited) (December 31, 2016: A AEEFERRFRERMBONERS
RMB98,742,000). A R #57,372,0007C (R & & %) (=

E—RNF+_A=+—"H: AR¥
98,742,0007T,) ©

Compensation of key management personnel of REEEEEE A SN H N
the Group
Six months ended
BEUTBEHIEANER
June 30, 2017 June 30, 2016
—E—tF —E—REF
~NA=+H ~NA=+H
RMB’'000 RMB'000
ARBT T ARETTT
(Unaudited) (Unaudited)
(RESEZ) (REEEZ)
Salaries, allowances and other e o ERE R EAEF]
benefits 4,418 4,858
Retirement benefit scheme RORABHET B R
contributions 170 160
Equity-settled share option AR ERERS
expense 959 513
5,547 5,531
The key management personnel of the Group includes the AEENETEEBABBEAAAE
directors of the Company and certain top executives of the ERETEREEASE -
Company.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

HER

June
—=F=

24,

AR E TR AR IR

30, 2017
+FXA=+H

BUSINESS COMBINATION

During the current interim period, the Group injected
additional capital of RMB34,871,000 to Jiangsu CM/Merit
Agriculture Development Co., Ltd (“Jiangsu CM"), a then joint
venture of the Group which is principally involved in hog
production. Subsequent to the capital injection, the Group's
equity interests in Jiangsu CM increased from 40% to 51% and
the Group has obtained control over its board of directors,
and Jiangsu CM became a subsidiary of the Group thereafter.
Jiangsu CM was acquired so as to continue the expansion of
the Group's hog production business.

Assets and liabilities recognised at the date of the
deemed acquisition (determined on a provisional
basis)

24, EXKEHt

RAFREEHME  AEEREERMNE
EREIHIREEREERBR AT
(MT#HPR) (EEREEEEHE) B
GNEE AR #34,871,0007T © EE 1%
N5 B T & R R A AR 1E40%3E =
51% @ BASENGHEE S /%
B BIHREXNAAEEN B
NE e WHIEITHPREBEMERESER
BRASENERBEERS -

REERBRHPEINEERE
& (REE)

RMB’000
AREFIT
(Unaudited)
(REEFEZ)
Property, plant and equipment Y% - B kiR 80,172
Prepaid lease payments FEHEERE 4911
Biological assets S EE 19,172
Deposits paid for purchase of property, plant BEE% - BE M REFRHHZS
and equipment 408
Deposits paid for purchase of biological BEEMEEMNES
assets 1,239
Inventories EE 1,346
Prepayments, deposits and other receivables  JEfFRIE « 154 K H e Uk 508 418
Amounts due from shareholders* JE Uk A% R R TE 36,924
Cash and cash equivalents Re MRS FEY 8,808
Accounts payables JETBR IR (3,390)
Other payables, accruals and deposits HibENF0E - Bt BAREYIRS
received (53,170)
96,838
& The gross contractual amounts of amounts due from * o EWIRRFIESF - PIEH AR KEE

shareholders acquired amounted to RMB36,924,000 at the date

of acquisition and the amounts were fully settled before the end

of the reporting period.

A XL EEAR36,924,0007T © BZE
SERMERRIDBELES -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRRAR & B A5 R I R

June 30, 2017
—E—+tFXA=1H

24. BUSINESS COMBINATION (continued) 24, ¥EBEGt @)
Goodwill arising on the deemed acquisition RIFWBEENEE
RMB’'000
ARETTT
(Unaudited)
(REEER)
Consideration: (A
— Interest in a joint venture —REEENTIE 14,517
— Other payable — H AR FRIE 34,871
Plus: Non-controlling interests (49% in hn o SERERRIE R OIFRH R49%H) s )
Jiangsu CM) 47,450
Less: Net assets acquired B BRIBEERE (96,838)

The non-controlling interests (49%) in Jiangsu CM recognised
at the acquisition date was measured by proportionate share
of net assets acquired.

PR B B RERR ML &R P R EY FE R
PRI (4R D IEERBEEFEN
LePIFTE -

Cash inflows from the deemed acquisition RIEWBELENRER
RMB’000
ARETIT
(Unaudited)
(REEEZR)
Cash and cash equivalents acquired ESNRERBEEED 8,808

Since the acquisition date, Jiangsu CM contributed revenue
of RMB86,000 (unaudited) and a net loss of RMB528,000
(unaudited) to the Group's consolidated revenue and profit
for the six months ended June 30, 2017, respectively. Had
the acquisition been completed on January 1, 2017, the
total revenue of the Group and the profit of the Group’s
for the six months ended June 30, 2017 would have
been RMB3,299,262,000 (unaudited) and RMB224,508,000
(unaudited), respectively. The pro forma information is for
illustrative purposes only and is not necessarily an indication
of revenue and results of operations of the Group that
actually would have been achieved had the acquisition been
completed on January 1, 2017, nor is it intended to be a
projection of future results.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
RRAR & M ISR A MR

June 30, 2017
—E—+t+FXA=FH

25.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of financial instruments that are
measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period.
The following table gives information about the level of the
fair value hierarchy into which fair value measurements are
categorised (level 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical

assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for asset or
liability that are not based on observable market data
(unobservable inputs).

25.

EMIACZAAEEE

REFTEEDUQAAEBEFENS
MmTEAREE
AEEX R EERERBERS
WMEMRBRARBETZ - TRE7
A/"Dﬁfﬁ#iﬁﬁ%ﬂﬁﬁ'\]ﬁﬁfgﬁﬁ%?&
(BF—Z2=H) HEAER - tERAD
gD HERAABEGTEH AZERY
ABRREE -

—RAREBEEFAERARE
BmSESHNHEREERAE
MRE CRERHE)

E_RARBEAERAERS
—HMESHREN  BEEXE
BHEE (BERER) XH
& (BRBER) AIBEE AR
B R

E=RAnBEFEREES
WHFERABEERTISZHEBEZE
EXRBENR ARE (T #
R AZIR) WOGERM -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIALSTATEMENTS
IRRAR & B A5 R I R

June 30, 2017
—E—+tFXA=1H

25.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of financial instruments that are
measured at fair value on a recurring basis

(continued)

Except for derivative financial instruments as set out below,
there is no financial instrument measured at fair value on a
recurring basis. The fair values of financial assets and financial
liabilities measured at amortised cost are determined in
accordance with generally accepted pricing models based on
discounted cash flows analysis.

25.

EMIAZARBENE
(%)

BRIBFEHENNABETENS
FTEAREE (&)

BRTIXEHINTESRTEN  UES
MTARZFEEURARBETE -
HRIBHEKAAENEREERS
BEE HAABEDREAREE
*EEUAEEEEEEEW MEBDOMETE e

Level 1 Level 2 Level 3 Total
E—-& ot FE=R et
RMB'000 RMB'000 RMB'000 RMB'000

ARBTL ARETT AR®TEI ARETRT

At June 30, 2017 (unaudited) R=ZZE—+FXA=1+H
(REER)
Financial liabilities THEE
Derivative financial instruments fTEemTA - 17,912 = 17,912
At December 31, 2016 (audited) RZB—RE
TZA=1t—H (BE&)
Financial assets THEE
Derivative financial instruments MESMIAE - 3,418 - 3418

There were no transfers between Level 1 and 2 during the
current and prior interim periods.

The derivative financial instruments represent foreign currency
forward contracts (Note 15). The fair value of these contracts
is determined and calculated by discounted cash flow. Future
cash flows are estimated based on forward exchange rates
(from observable forward exchange rates at the end of the
reporting period) and contract forward rates, discounted at a
rate that reflects the credit risk of various counter parties.

Fair value of financial instruments that are not
measured at fair value on a recurring basis

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated statement of
financial position approximate their respective fair values at
the end of each reporting period.
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GLOSSARY

"associate(s)”

[BZEA

“Audit Committee”

[ExZEg]

“Baring”

[Baring |

“Board” or “Board of Directors”
[E=g]

“Boyu”

[Boyu

“China Foods (Holdings)”

[HERR (ER)]

"COFCO”

(&)

“COFCO Finance”

[P a7 |

"COFCO Group”

[FigsmE ]

has the meaning ascribed thereto under the Listing Rules

BB ETRAIRE T % AR R

the Audit Committee of the Board

ExgERZBe

Baring Private Equity Asia V Holding (16) Limited, a limited liability company
incorporated in the BVI on February 20, 2014, and one of our Shareholders

Baring Private Equity Asia V Holding (16) Limited * =XKW —ZE—MME—-H —+H
ERBEAHSTMKINER AR AR —

our board of Directors

BPHERES

Shiny Joyful Limited, an exempted company with limited liability incorporated in
the Cayman Islands on February 10, 2014, and one of our Shareholders

Shiny Joyful Limited * =R T —MNF_A+BERSEHSTMA I ERE
BRAR - BIRRZ—

China Foods (Holdings) Limited (FEI R M (FER) HR A F]) (formerly known
as COFCO (BVI) No. 108 Limited), a company incorporated in the BVI with limited
liability on August 30, 2000, and a wholly-owned subsidiary of COFCO (HK)
FERMA GER%) AR AR (BIFECOFCO (BV)) No. 108 Limited) * —RRZTEE
FNA=ZTHERBREAHESEMAINERAR - AHPEBBENEZEWE
Al

=
AN
AN

COFCO Corporation (F 12 % B & R 2 7)), a wholly state-owned enterprise
incorporated in the PRC in September 1952 currently under the purview of the
SASAC and a major shareholder of our Company

FREEBRAF  —RR—NAAZFNATEFEFMERIHBEEEEDE -
BRIENEEZ WAKARKNEEZERR

COFCO Finance Corporation Limited (1€ Bf #& & R & £ A &), a non-bank
financial institution incorporated with limited liability in the PRC on September 24,
2002, and an indirect wholly-owned subsidiary of COFCO

FRIBEREAAR  —RRZEZE_FNA-+NAE+TRFMKINE
REEFFRITCRMEE - RPRERNHEEZENEAR]

COFCO and its subsidiaries other than our Group and including the Disposal Group
(unless the context indicates otherwise)

PRENEMBAR (REEBRIMEBREESERE) (RIEXESBHMIE)
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GLOSSARY

“COFCO (HK)"

[FIEEE ]

“Company” or “our Company”

/NI

"COFCO Meat Investments”

[PERARKRE

“Corporate Governance Code”
[xERFAI]

“Director(s)”

[E%]

“Food Safety Committee”

[RmZE2ZEE

"

“Former Share Incentive Scheme”

[ R B2 2 Rht &1 )

"o

"Group’, “our Group”, “we" or “us”

[SRmE | 5[5

"HKS" or “Hong Kong dollar(s)" or “HKD"

[t

COFCO (Hong Kong) Limited (125 @ (F4) AR A ), a company incorporated
in Hong Kong with limited liability on August 14, 1981, and a direct wholly-owned
subsidiary of COFCO and a major shareholder of the Company

hmigRE (F8) ARAF  —KR—AN—FN\A+HEBEES MK
BRAR > RPRENBEEZENBEARREMOEEZRR

COFCO Meat Holdings Limited (12 A & = ik B R 2 &) (formerly known as
Charm Thrive Investments Limited (BFE3% & BBR A 7)), a company incorporated
in the BVI with limited liability on March 11, 2014 and re-domiciled to the Cayman
Islands as an exempted company with limited liability on May 4, 2016
HIENRERERAR (AIERERERRAA) — KR _Z—HF=H+—
BERBEAHSEMKZHERAR R _E—"FAANBEMER=
HE  ER—RERRERAF

COFCO Meat Investments Co., Ltd. (FE2ARIZEFR AR, a limited liability
company incorporated under the laws of the PRC on March 20, 2009 and an
indirect wholly-owned subsidiary of our Company

HREARKREARAR  —RKR_ZETENF=A -+ BREBEFEDAFEFTMAL
WERRAR - BAARINREEEZEN B

the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Listing Rules
LR RIS+ (R EEIRSTRID RABEERRE)

director(s) of our Company

ARRES

the Food Safety Committee of the Board
EEEAMKXEEESY

the pre-IPO share incentive scheme as disclosed under the section headed
Appendix IV “Statutory and General Information” of the Prospectus
PR ERM S DEE R —RER | BEPHEAN HRAFHESIIRND EE

il

our Company and its subsidiaries or, where the context so requires in respect of
the period before our Company became the holding company of our present
subsidiaries, the entities which carried on the business of the present Group at the
relevant time

AARREMBAT @ SKINXEMF @ AR RKAEIREN B R AEIZERA
RIZATEVEIRT S - AER AR ERCEREEEEEBNER

the lawful currency of Hong Kong

BREEEE
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GLOSSARY

“Itoham Yonekyu Holdings"

[1toham Yonekyu Holdings |

“KKR"

[KKR]

“Listing Date”
[ET B

“Listing Rules”
[ EmRA

“Mainfield”

[ A |

“Mitsubishi”

“‘MIY”

[MIY]

“Model Code”

Itoham Yonekyu Holdings Inc, a limited liability company incorporated under the
laws of Japan on April 1, 2016, the shares of which are listed on the Tokyo Stock
Exchange with stock code 22960, and the sole shareholder of each of Itoham
Foods Inc. and Yonekyu Corp.

ltoham Yonekyu Holdings Inc © —RKRZZ—/XF W0 A — BiREBAAETM
RYBMERANGF  AROARERREZR G LW (RGRR - 22960) W&
Itoham Foods Inc. 5 Yonekyu Corp. #) M — % &R

Promise Meat Investment Il Ltd, an exempted company with limited liability
incorporated in the Cayman lIslands on March 18, 2014, and one of our
Shareholders

Promise Meat Investment Il Ltd * —RRZ=ZZT—MFE=A+/\BEHSF S
L EREBR AR - RIREZ—

the date, November 1, 2016, on which the Shares were listed and from which
dealings therein were permitted to commence on the Stock Exchange

Mty £ REERB R AAGBEEN R S —R"F+—H—H

the Rules Governing the Listing of Securities on the Stock Exchange

B2 g s LR Al

Mainfield International Limited (BAREEIFRAEPRAR]), a limited liability company
incorporated in the BVI on October 8, 2008, and a major Shareholder of our
Company

REERAERAF  —KRZZZNFTAN\BERBRZHFESTMNINE
AR BARBINFEERE

Mitsubishi Corporation, a limited liability company incorporated under the laws of
Japan on April 1, 1950, the shares of which are listed on the Tokyo Stock Exchange
with stock code 80580, and a 57.42% shareholder of MIY

Mitsubishi Corporation * —RKR— W AZFMN A —BIRE B AEEZE MK 8
BERATF  HRDERRBFXHH i (RMH K5 - 80580) » BAMIYEFAR
57.42%H) A% R

MIY Corporation, a limited liability company incorporated under the laws of Japan
on January 18,2011 and one of our Shareholders

MIY Corporation * —RRZZT——F— A +/\BRBEARNEZZEFMKLHER
RAE) - RRERZ—

the Model Code for Securities Transactions by Directors of Listed Companies set

out in Appendix 10 of the Listing Rules
FEHRRIM ST BT AEFETE SR SHRLESSRD

—Z—+FERHEIFRE Interim Report 2017 91



GLOSSARY

“New Share Incentive Scheme”
[ A% 22 B =T 2
“Nomination Committee”

B==E =N

“PBOC”
[ B ARIRTT]

“Prospectus”

[HRRE?E ]

"

“Remuneration Committee”

[FMEZEE ]

“RMB" or “Renminbi”
[ARE]

“SFO" or “Securities and
Futures Ordinance”

&5 KA D]

“Shareholder(s)”
[ A% R |

“Stock Exchange”
[ B <2 P |

“Temasek”

[Temasek]

upon unanimous negotiation with MIY, KKR, Baring, Temasek and Boyu, the Board
convened a meeting on March 27, 2017, considered and approved the amended
Former Share Incentive Scheme and the related documents

LEEAMIY ~ KKR ~ Baring * Temasek &Boyulpid — 8 EE @R T —+tF=A=
Tt B ABRSEERMEERT R R8I R A5 R E X

the Nomination Committee of the Board

EFgREZBE

the People’s Bank of China, the central bank of the PRC (R B A RER1T)
REARIRTT - AEIAF RERIT

the prospectus of the Company dated October 19, 2016
RAARBHAZZE—RFTATNLANBRER

the Remuneration Committee of the Board

ExeVMERe

the lawful currency of the PRC
B E B

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

BEREPIFSNERHF LB IR - K TRET SR

holder(s) of our Shares of the Company

EN/NGI ) SAESE PN

The Stock Exchange of Hong Kong Limited
BEMEZGMER AR

TLS Beta Pte. Ltd., a limited liability company incorporated in Singapore on January
7, 2005, and one of our Shareholders

TLS Beta Pte. Ltd. ' —RAR =TT RF— A BEI MK AMEZHBERRA
RIRER 2 —
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