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An Integrated Business
Platform powered by
“Education Operation
and Financial Services
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CFCG focuses on the operation of a
complete education industry chain and
offering diversified financial services. The
Group has been providing financial
services since 2014, and ventured into
education operations in 2016. Guided by
its “Education Operation plus Financial
Services” strategy, the Group intends to
build an operations, investment and
financing platform for education, as a
complement to its wide-ranging financial
services units.
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Management Discussion and Analysis
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INTRODUCTION

The Company is an investment holding company. Before
2014, the Group was mainly engaged in the automotive
parts business. Since the end of 2014, the Group has started
moving into the financial services business, providing services
such as dealing in securities, underwriting and placing of
securities, financing consultancy, merger and acquisition
(“M&A”) agency, financial advisory, asset management, private
equity fund management, credit financing and migration
financial services. From 2016, the Group continued to diversify
its business by stepping up its efforts in the financial services
business while developing its education operation business.
It shifted its principal focus onto education operations and
utilized its own diversified financial services units, intending
to build a platform of operation, investment and financing in
the education sector guided by its “Education Operation plus
Financial Services” strategy thereby delivering a long-term
stable cash flow and generating favorable investment returns
for the Shareholders and its partners.

The business development strategy of the Group has been
widely recognized. In April 2017, the Group won the 2016
Top 100 Hong Kong Listed Companies — Outstanding
Education Investment Award at the “Top 100 Hong Kong
Listed Companies” ceremony jointly organized by Tencent.
com and Finet.hk. Furthermore, the 2016 annual report of
the Group gamered the Silver Award in the Customer Service
— Other (Education) and Bronze Award in Finance-Capital
Market categories at the 2016 Vision Awards of the League of
American Communications Professionals in July 2017.
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Management Discussion and Analysis

EEEFNWE DT

BUSINESS REVIEW

Education Operation Business

According to the research by Parthenon-EY, a world-
renowned educational consulting institution, education is
the eighth largest economic sector of the world. The private
education sector is a market of a trilion US$ in size. China is
the world’s second largest spender in the private education
sector, after the United States. The potential market for the
main segments in the PRC’s private education sector has
reached a size of US$28.0 bilion with an annual growth rate
of more than 10%. China’s education sector is stepping into
a golden age and has been in an expansion stage in terms of
both the size of the sector as a whole and the level of market
activity. The increase in the per capita disposable income of
urban households in Mainland China, and the introduction
of the “Universal Two-child Policy” across the country that
brings about an increasing awareness of quality education
by parents, have all contributed to the continued rise in family
education spending. The completion of legislative changes
relating to private education allows the establishment of for-
profit private schools, laying a foundation for the sustainable
development of the sector. As one of the few sectors that
is not subject to economic cycles and enjoys higher rates
of return and stable development, the education industry
witnesses an inflow of private capital that powers its rapid
development.

During the period under review, the Group seized market
opportunities and established a presence in the global
education market. While developing education segments
that could adapt to the mainstream education growth trends
and for which it had a unique entry point in China, it focused
on investing in benchmark assets and bolt-on assets in the
related segments. It also strived to conscientiously implement
all cooperation agreements and framework agreements
that it had entered into, and enhanced the post-investment
management of its investment projects as well as the
coordination and integration of such projects.
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Management Discussion and Analysis

BUSINESS REVIEW (Cont’d)

Education Operation Business (Cont’d)

In February 2017, the Group established and subscribed
for the First Capital Australia Education Master Fund (the
“New Trust”). During the period under review, the New Trust
subscribed for a total of approximately 24.65 million shares
in G8 Education Limited (“G8 Education”), representing
approximately 5.56% of G8 Education’s total issued shares
as at 30 June 2017, at a total subscription amount of
approximately AUD95.66 million. G8 Education, a leading
provider of quality child care and education facilities across
Australia and Singapore, is the largest for-profit child care
operator in Australia and a company listed on the Australian
Securities Exchange (ASX code: GEM). In March 2017, the
Group acquired 40% equity interest in Singapore Raffles
Music College (“SRMC”) through the acquisition of existing
shares and subscription of new shares. Accredited by the
“Edutrust-4 Years” certification of the Committee for Private
Education of Singapore, SRMC is the only private integrated
higher education institution for music in Singapore with
the main goals of nurturing application-oriented and well-
rounded talents for music performance, music media, music
production, music management and dance performance.
In May 2017, Yunnan First Capital Education Management
Company Limited* (R E12% 5 B 12 AR A A)), a subsidiary
of the Group, signed an agreement with Yunnan Arts
University in connection with the co-sponsoring of Wenhua
College of Yunnan Arts University, cultivating undergraduate
application-oriented talents specialized in art. During the
period under review, the Group also acquired additional
shares of Virscend Education Company Limited (“Virscend
Education”). As at 30 June 2017, the Group held an
aggregate of approximately 308.95 million shares in Virscend
Education, representing approximately 10.00% of its total
issued shares as at the same date. Virscend Education is a
company listed on the Main Board of the Stock Exchange
(stock code: 1565) and the largest provider of K-12 private
education services in Southwest China.

EEENWR D

¥KEREE)
HEEEEK(E)
RZTE—+F=A AEBRILL
FREFFirst Capital Australia Education
Master Fund ( & 28 M 2 & & %
REES)([FHER]) - REEH
W FEEARIEL24.65 5 BRGS
Education Limited(G8#( 5 B A 7]*)
([G8# B )Ry HER =T —L
FRAZ+THGSHBEEBITRNH R
H#)5.56% * HERHEERKS.66H
EIRIT o G8H B BRI K 3T I3k 42
HEENIER A R - BN
AKEFITRRISEERS - NRMNE
525 Fr LT (ASXIRIE : GEM) °
RZZE—+tF=F ~EBUEEE
& K SR EE R AR #9 77 S ERSingapore
Raffles Music College (FT AN 2 1
FEE) ([ FHER)40%
BERE o b+ B BRI M —
ISEZHRER SLEE 54
B - BRERRFHR B AERE
AR BEBAT AETEBENGRE
B SESREN - BEFMEL
VBB EE[Edutrust-44F |3R:E °
RZZE—+tFHA  AEEHBEQA
ETHEEHEEEARAREERH
T s ET iR - A ERNERE
T B0 X E 2P - I EBITEARRE
RAAAZ - REEHA - RNREBIRE
— SR EINBE AR AR KE
MEE BB - R=_ZT—tF~A
=18 REBEHFREHS08.9558
REKEINRB R - HERZT—+t
FRNA=ZTBHBBEITRGOBEHLY
10.00% ° B\ & NI E RO B 2 FTE R
Em(BRmARSE : 1565) @ RHFEA
@ SR RIFK-1285 RIS HLFE
7 o

T LHRE NG PREEEEARAT 7



Management Discussion and Analysis

EEEFNWE DT

BUSINESS REVIEW (Cont’d)

Education Operation Business (Cont’d)

In 2016, the Group entered into a collaboration agreement
with Kingswood School, a renowned British school, to jointly
set up international schools under the brand of Kingswood
in the PRC. It has also entered into a strategic cooperation
framework agreement with the Deyang Municipal Government
in Sichuan Province for the joint investment and development
of the China (Deyang) Splendid Horizons International
Education New Town (the “Education New Town”). During
the period under review, the Group appointed Parthenon-
EY and Surbana Jurong of Singapore, a world-leading
urban development consulting firm, to conduct research on
the positioning, planning and design of the Education New
Town. Meanwhile, it introduced Kingswood School into the
Education New Town by signing a letter of intent for school
operations with the Jingyang District People’s Government in
Deyang and Kingswood School. In addition, Xishan Schools,
which were directly invested in by the Group, and Beijing
Experimental Foreign Language School, which was indirectly
invested in by the Group through funds, joined hands with
Kingswood School to offer the Kingswood Elite Education
Programme. The programme is designed and taught by the
top notch Kingswood teaching team and, upon finishing the
programme, students would receive the graduate certificate
of Kingswood School and could sit for the United Kingdom
national diploma examination. Hence the programme offers
Chinese students direct access to eminent institutions in over
160 countries across the globe. Enrolment for the programme
commenced in June 2017 and classes are to start in
September of the new school year. Moreover, after becoming
the limited partner of GSV Acceleration Fund |, L.P. (the
“GSV Fund’) of the United States, the Group was invited to
participate and a representative presented a keynote speech
at the 2017 ASU-GSV Education Technology Summit in May
2017.
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Management Discussion and Analysis

BUSINESS REVIEW (Cont’d)

Financial Services Business

During the period under review, the Group’s financial
services business experienced rapid growth. First Capital
Securities Limited (“FC Securities”), which was granted
licenses for Type 1 and Type 4 regulated activities under the
SFO, First Capital Asset Management Limited (‘FC Asset
Management”), which was granted licenses for Type 1, Type
4 and Type 9 regulated activities under the SFO, First Capital
International Finance Limited (“FC International Finance”),
which was granted a license for Type 6 regulated activity
under the SFO, and First Capital Fund Management Company
Limited* (&1 E&E B ERAF) (‘FC Fund”), a private
equity fund manager enrolled with the Asset Management
Association of China, gave full play to their advantages of
earning various financial licenses and their well-established
financial service system to actively develop an optimized and
comprehensive range of businesses.
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Management Discussion and Analysis

EEEFNWE DT

BUSINESS REVIEW (Cont’d)

Financial Services Business (Cont’d)

In addition to the dealing in securities and margin business
provided to individual customers, FC Securities is engaged
in the underwriting and placing of shares for listing applicants
and listed companies. During the period under review, FC
Securities was a joint bookrunner and joint lead manager of
China YuHua Education Corporation Limited (a company
listed on the Main Board of the Stock Exchange, stock code:
6169), Luzhou Xinglu Water (Group) Co., Ltd. (a company
listed on the Main Board of the Stock Exchange, stock code:
2281) and China New Higher Education Group Limited (a
company listed on the Main Board of the Stock Exchange,
stock code: 2001), and a co-lead manager of Minsheng
Education Group Company Limited (a company listed on the
Main Board of the Stock Exchange, stock code: 1569). FC
Securities was also a joint bookrunner and joint lead manager
of Zhongyuan Bank Co., Ltd. (a company listed on the Main
Board of the Stock Exchange, stock code: 1216), which
commenced public offering on 30 June 2017 and was the
second largest PRC enterprise in terms of the proceeds raised
among all of Hong Kong’s initial public offerings (“IPO(s)”)
since 2017 and up to the date of this interim report. As at 30
June 2017, FC Securities ranked 14th on Bloomberg'’s list of
securities dealers by IPO underwriting business in the first half
of 2017, with a market share of approximately 2.39%. During
the period under review, FC Securities actively followed up on
its applications of the license for Type 4 regulated activities
(advising on securities) under the SFO and obtained the official
approval from the SFC on 28 July 2017.

During the period under review, FC Asset Management
established the First Capital Education Selected Fund,
developed the discretionary wealth management business
for high-end clients and actively explored the network and
sales channels of institutional investors in the domestic and
international markets. As at 30 June 2017, total assets under
management in funds and discretionary accounts exceeded
HK$500 million.
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Management Discussion and Analysis

BUSINESS REVIEW (Cont’d)

Financial Services Business (Cont’d)

FC International Finance was licensed to conduct Type 6
(advising on corporate finance) regulated activity under the
SFO and provide financial advice on matters in relation to the
Hong Kong “Codes on Takeovers and Mergers and Share
Buy-backs”.

On 4 July 2017, the Group completed the acquisition of
the entire shareholdings of Stirling Coleman Capital Limited
(“Stirling Coleman”). Stirling Coleman has obtained the
license from the Monetary Authority of Singapore to conduct
regulated financial activities in relation to securities trading
and advising on corporate finance in Singapore. As a result,
it can provide diverse corporate financing services to small
and medium enterprises, including IPO services and the
subsequent issue of shares on the Singapore Exchange
Limited, independent financial advisory services to listed
companies in Singapore and advice on M&A to listed and
private companies in Singapore and other countries.

During the period under review, FC Fund has entered into
the agreement with Chongging Cultural Industry Investment
Group Co., Ltd.” (EELEEKREEEFRAR) and
Chongging Industry Guiding Equity Investment Fund Co.,
Ltd." (EEE¥SIERBEREESHEREMEARA) for the
proposed joint establishment of the Chongging First Capital
Cultural Investment Equity Investment Fund with a value of
up to RMB2 billion, which would focus on investing in cultural
tourism, emerging cultural industries and cultural education
projects.

Leveraging its market network resources in key cities in China
and overseas, First Capital International Holdings Limited, a
subsidiary of the Group that is engaged in migration financial
services, explored in depth demand of high net-worth clients
and offered diversified solutions with regard to their global asset
allocation during the period under review.
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Management Discussion and Analysis
ERETWR D

BUSINESS REVIEW (Cont’d)

Automotive Parts Business

In the face of the intensifying market competition, the
automotive parts business of the Group capitalized on its own
brand and technical strengths in pursuit of better product
development and quality control standard as well as lean
production processes. While consolidating the existing market,
it also explored market potential in depth and developing new
markets.

During the period under review, the Group successfully
developed three new markets for Dongfeng Renault,
Jiangling Ford and Dongfeng Fengshen. It also completed
the development of 62 new products including Chery A13T,
SAIC IP34, SGMW CN201S and FAW Xenia. Besides, it
has obtained the Laboratory Accreditation Certificate from
the China National Accreditation Service for Conformity
Assessment (CNAS), passed the QSB+ quality system
inspection of Dongfeng Peugeot Citroen Automobile Company
Ltd., and was granted two national invention patents and four
national utility model patents.

OUTLOOK

Education Operation Business

The demand in the global education market is driven by
economic growth. Gross enrolment rate goes up with the
increase in per capita GDP. As a sector that has witnessed
a high stability in spending, the education market has
demonstrated its resilience to cyclic economic downturn.
Over the past decade, the global private education sector
has experienced strong growth and continued to gain market
share at the expense of the public education sector. It is likely
that education expenses will keep increasing with the support
from the surge of the per capita disposable income of urban
households in Mainland China, the great importance attached
to education spending by the rising middle-class with a higher
level of education, as well as the introduction of the “Universal
Two-child Policy”.
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Management Discussion and Analysis

OUTLOOK (Cont’d)

Education Operation Business (Cont’d)

Meanwhile, favourable policies have continued to be
introduced in China. The Chinese government has allocated
more resources to the education sector in general and
encouraged private investment in the education sector.
The completion of amendments to the private education
law and supporting policies is expected to help usher in
rapid growth across the sector. In December 2016, the
State Council of the PRC issued its Several Opinions on
Encouraging Private Investment in Education and Promoting
the Healthy Development of Private Education, which
promotes the classified administration of private schools
and encourages private investment in the education
sector. The “Thirteenth Five-Year Plan” for the National
Education Sector issued in January 2017 also proposes
to prioritize investment in education and to ensure that
state-financed spending on education accounts for not
less than 4% of the GDP in general. The main education
development goal of the “Thirteenth Five-Year Plan” period
includes enrolling 45 million students in kindergartens, 150
million in nine-year compulsory education programmes, 41.3
million in high schools, and 38.5 million in institutions of higher
education by 2020.

The management of the Group believes that the
private education market has a huge demand but low
market concentration, and revenues will be steady and
predictable. Given the high barriers to new entrants and
the promising market prospects, the Group will enjoy
first-mover advantages and therefore be able to capture the
opportunities ushered in by the robust development of the
private education sector.
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Management Discussion and Analysis
ERETWR D

OUTLOOK (Cont’d)

Education Operation Business (Cont’d)

In the second half of 2017, the Group will continue to grasp
market opportunities by monitoring the global education
market and focusing on education segments which are well-
aligned with mainstream education development trends, and
for which it has a unique entry point in China and on which the
Group has a distinct competitive advantage. It will introduce
into China the educational brands, resources and models with
an established history through acquisitions or cooperation,
so as to meet the demand of the potentially huge domestic
market, build an education investment and operation platform
that is diversified across the sector and with a “China
perspective”.

On 28 July 2017, the Group entered into an agreement for the
proposed acquisition of 54% of the total issued shares of SUW
International Co., Ltd. (“SJW International”), so as to tap the
online education sector. SUW International is the first company
in the Republic of Korea to offer online English video courses
for adults. It also owns Siwon School, a well-known Republic
of Korea online education brand principally engaged in the
provision of basic English courses for adults, online English
courses for kids as well as language teaching video courses in
Chinese, Japanese and Spanish.

The Group will continue to optimize the post-investment
management of its investment projects and implement
all cooperation and framework agreements that it has
entered into. It will also push forward the construction of the
Education New Town, establish schools and courses under
Kingswood’s brand, and cooperate with the GSV Fund to
hold the worldwide education innovation/investment summit.
By integrating quality high-end educational resources, the
Group will be able to generate synergies among curricula,
technologies, brands and operations, and open up new
business of educational management services, so as to
enhance the value of its educational projects.
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Management Discussion and Analysis

OUTLOOK (Cont’a)

Financial Services Business

The successful launch of the mutual market access through
the stock and bond connect schemes in the financial markets
of Mainland China and Hong Kong exemplifies China’s
determination in opening up its financial market to international
investors. Most recently, under the “Interim Measures
for the Collaboration in the Mutual Bond Market Access
between Hong Kong and Mainland China” promulgated
by the People’s Bank of China, trading through the Bond
Connect commenced on 3 July 2017. The Stock Exchange
remains dedicated to build a comprehensive platform for the
interconnection of cross-border markets and give full play
to the unique strengths of Hong Kong as an international
financial center. Therefore, the Group is optimistic about the
long-term prospects of its financial services business.

As the education industry continues to gain interest in
the capital market and China’s private education industry
flourishes, the Group will leverage the strengths of the
complete industrial chain in the education sector, together
with the significant resources, brand recognition and market
influence of its financial services business in the education
field. In this way it aims to promote mutual growth through
cooperation and synergies between the financial services
business and education operation business. It will also explore
in-depth demand for financial services among education
enterprises. In addition, by providing diverse and unique
financial services on underwriting and placing of securities,
dealing in securities, asset management, merger and
acquisition agency and financial advisory businesses, the
Group is set to establish a platform of operation, investment
and financing in the education sector guided by its “Education
Operation plus Financial Services” strategy.

EEENWR D

RARREE(E

TRRIE R

BB EANME AT IS E BT
PRINHEL - RETEY 2R EEH
RERTIZERL - REARRT
N AEFBES TS EE BB
BEERETIE)  EFER-E
—tFEAZHIEAMY - BprE
BRNNEREAET AAEDES
MiSMEE - BEEEEESRD O
HIBREM - AUt - AREH SRR
BEBNREMNSIFLEBEE -

BERBTEEERTSORERE
’A - UARTERERBENEDE
B BHRASEERRTERESRRE
iR - AEENSRRBEBEH
FEBABLENER BRema
HMEERTGZEN  BRERRE
EBEBBELEBMBIHE - BR
£t REEZRHEREEXEPND
BRI TSR - RAVKIHALE - BHER
5 AEEE - HHEPN EYBER
FZ - Bl SRRY - TE
[HEEL+2RRG I EHEDHHH
BEXELRRMETA -

T tHEhERE PHEEEEEARAT 15



Management Discussion and Analysis
ERETWR D

OUTLOOK (Cont’d)

Financial Services Business (Cont’d)

In light of the “Belt and Road” economic cooperation initiative,
the Group plans to expand its financial services platform to
Southeast Asia. The Group believes that Singapore, as a
major international financial center, is the strategic gateway
to Southeast Asian financial and capital markets. It also
expects that the trading, financing and other activities among
the capital markets of China, Hong Kong and Singapore will
become more frequent and create business opportunities,
thereby attracting quality assets from Northern Asia to the
capital markets in Singapore and Southeast Asia while
promoting cross-border M&As across Asia. In July 2017, the
Group completed the acquisition of 100% equity interest in
Stirling Coleman, a corporate finance adviser in Singapore,
which will serve as a platform for the Group to rapidly and
directly enter the equity capital market there and provide
related financial services and offerings.

Automotive Parts Business

The automotive parts business of the Group currently has an
effective development strategy in place. It intends to continue
to promote the growth of the segment through the measures
outlined below.

In the second half of the year, the Group will strive to attain
“leading quality and customer satisfaction”. To this end,
it will strengthen the implementation of the quality control
system to promote product quality and customer satisfaction.
Meanwhile, it will provide full play to its own brand and
technical advantages for the purposes of consolidating its
existing market and developing new markets through in-
depth exploration of market potential. The Group will also
formulate a replenishment and enhancement programme for
key production equipment, optimize and modify production
line layout all aimed at higher productivity and efficiency, and
cooperate with higher education institutions and research
institutes to boost design and development capabilities.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2017, the Group’s overall
revenue increased by 46.3% to RMB991.2 million from
RMB677.4 million in the corresponding period of 2016, of
which revenue from automotive parts business increased
by 18.3% to RMB796.5 million from RMB673.3 million in
the corresponding period of 2016. Revenue from financial
services business increased by 1,063.4% to RMB47.7
million from RMB4.1 million in the corresponding period of
2016. Education operation business contributed revenue
of RMB147.0 million to the Group during the period. The
increase in revenue was primarily due to sales growth of
automotive parts business, rapid growth of financial services
business and revenue from addition of education operation
business.

Cost of sales/services

For the six months ended 30 June 2017, the Group’s overall
cost of sales/services increased by 32.3% to RMB710.3
million from RMB536.9 million in the corresponding period of
2016, of which cost of sales from automotive parts business
increased by 17.2% to RMB628.9 million from RMB536.8
million in the corresponding period of 2016. Cost of services
from financial services business amounted to RMBO0.4 million
during the period. Cost of services from education operation
business amounted to RMB81.0 million during the period. The
increase in cost of sales/services was mainly driven by sales
growth of automotive parts business and cost of services from
addition of education operation business.
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Management Discussion and Analysis
ERETWR D

FINANCIAL REVIEW (Cont’d)

Gross profit

For the six months ended 30 June 2017, the Group’s overall
gross profit increased by 99.9% to RMB280.9 million from
RMB140.5 million in the corresponding period of 2016, of
which gross profit from automotive parts business increased
by 22.9% to RMB167.6 million from RMB136.4 million in
the corresponding period of 2016. Gross profit from financial
services business increased by 1,053.7% to RMB47.3 million
from RMB4.1 million in the corresponding period of 2016.
Education operation business contributed gross profit of
RMB66.0 million to the Group during the period. The increase
in gross profit was mainly due to sales growth of automotive
parts business, rapid growth of financial services business and
gross profit from addition of education operation business.

Gross profit margin

For the six months ended 30 June 2017, the Group’s overall
gross profit margin increased by 7.6 percentage points to
28.3% from 20.7% in the corresponding period of 2016, of
which the gross profit margin for automotive parts business
was 21.0%, the gross profit margin for financial services
business is 99.2%, and the gross profit margin for education
operation business is 44.9%. The increase in gross profit
margin was mainly due to increased proportions of financial
services business and education operation business within the
Group’s businesses, which have higher gross profit margins.
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Management Discussion and Analysis

FINANCIAL REVIEW (Cont’d)

Fair value change of held for trading investments

For the six months ended 30 June 2017, the Group’s fair
value change of held for trading investments recorded a loss
of RMB20.8 million compared to a gain of RMB91.0 million in
the corresponding period of 2016. This was mainly attributed
to the fair value change of investment securities listed on the
stock exchanges in the PRC. The Group’s held for trading
investments were investments in securities listed on the Stock
Exchange, the Shanghai Stock Exchange and the Shenzhen
Stock Exchange, with costs of investment of RMB2,197.5
million. The fair value of which were RMB2,534.0 million as at
30 June 2017, representing 29.1% of the total assets of the
Group as at 30 June 2017.

Other income and other gains (losses)

For the six months ended 30 June 2017, the Group
recorded other income and other gains of RMB85.3
million compared to other income and other losses of
RMB1.0 million in the corresponding period of 2016.
The change was mainly driven by the following factors:
(i) an aggregate amount of RMB39.7 million of dividends
received and disposal gains from investments; (i) a decrease
of RMB21.2 million in aggregate in provision of allowance for
doubtful trade debts and impairment loss on inventory; and
(i) an increase of RMB19.1 million in exchange gain.

Selling and distribution expenses

For the six months ended 30 June 2017, the Group’s selling
and distribution expenses increased by 25.6% to RMB44.2
million from RMB35.2 million in the corresponding period
of 2016. Such increase was primarily due to sales growth
of automotive parts business resulting in increase in the
transportation costs and after-sale expenses.
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Management Discussion and Analysis
ERETWR D

FINANCIAL REVIEW (Cont’d)

Research and development expenditure

For the six months ended 30 June 2017, the Group’s
research and development expenditure increased by 38.2% to
RMB30.0 million from RMB21.7 million in the corresponding
period of 2016. Such increase was primarily due to (i) the
increased efforts on the research of applying the shock
absorber related technology to different brands and models
of automobiles; and (i) the additional development costs of
shock absorbers for newly-developed automobiles.

Administrative expenses

For the six months ended 30 June 2017, the Group’s
administrative expenses increased by 137.5% to RMB195.7
million from RMB82.4 million in the corresponding period of
2016. Such increase was mainly due to the administrative
expenses of the addition of education operation business
and increase in expenses including staff wages, subsidies,
bonus and rentals of office premises to recruit employees and
enlarge offices for business development.

Finance costs

For the six months ended 30 June 2017, the Group’s
finance costs increased by 159.4% to RMB51.1 million from
RMB19.7 million in the corresponding period of 2016. Such
increase was mainly due to the increased demand for working
capital to develop financial services business and education
operation business, which led to increase in interest expenses.

Taxation

For the six months ended 30 June 2017, the Group’s overall
taxation changed from RMB9.4 million of expense in the
corresponding period of 2016 to RMB1.1 million credited to
profit and loss. The change was mainly due to the decrease in
deferred tax liabilities.
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Management Discussion and Analysis

FINANCIAL REVIEW (Cont’d)

Profit for the period

For the six months ended 30 June 2017, the Group’s profit
before tax decreased by 62.0% from RMB61.9 million in
the corresponding period of 2016 to RMB23.5 million. The
decrease was mainly due to the fair value change of held for
trading investments and increase in administrative expenses.

Basic earnings per share

For the six months ended 30 June 2017, the Group’s basic
earnings per share amounted to RMB0.001 while the Group’s
basic earnings per share (restated) amounted to RMB0.020
for the corresponding period in 2016. Such decrease was
mainly due to the decrease in profit for the period.

LIQUIDITY AND FINANCIAL
RESOURCES

Net current assets

As at 30 June 2017, the Group’s net current assets decreased
by 26.6% to RMB1,078.1 million from RMB1,469.8 million
as at 31 December 2016. The decrease was mainly due
to the use of the proceeds arising from the share placing
completed on 29 December 2016 and financing for business
development.

Financial position and bank borrowings

The Group’s cash and bank balances are mainly denominated
in RMB and HK$. As at 30 June 2017, the Group’s total
cash and bank balances amounted to RMB746.1 million,
representing a decrease of 43.7% as compared with that of
RMB1,324.7 million as at 31 December 2016. The decrease
was mainly due to the payment for the development of
financial services business and education operation business
to facilitate the diversification of the Group’s businesses from
the proceeds arising from the share placing completed on 29
December 2016.
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Management Discussion and Analysis
ERETWR D

LIQUIDITY AND FINANCIAL

RESOURCES (Cont’d)

Financial position and bank borrowings (Cont’d)
As at 30 June 2017, the Group’s total borrowings amounted
to RMB2,516.5 milion, representing an increase of 66.2% as
compared with that of RMB1,513.9 million as at 31 December
2016. The increase was mainly due to the financing by the
Group to develop financial services business and education
operation business. Of the Group’s total borrowings,
short-term borrowings due within one year amounted to
RMB2,103.2 million, representing an increase of 91.1% as
compared with that of RMB1,100.3 million as at 31 December
2016; borrowings due after one year but within two years
amounted to RMB107.8 million, representing an increase of
43.4% as compared with that of RMB75.2 million as at 31
December 2016; borrowings due after two years but within
five years amounted to RMB264.0 million, representing a
decrease of 20.1% as compared with that of RMB330.5
million as at 31 December 2016; and borrowings due after five
years and more amounted to RMB41.5 million, representing
an increase of 425.3% as compared with that of RMB7.9
million as at 31 December 2016.

As at 30 June 2017, an aggregate amount of RMB2,270.5
million of the Group’s total borrowings (31 December 2016:
RMB1,513.9 million) is calculated on fixed interest rates.

As at 30 June 2017, the Group’s gearing ratio, presented as
a percentage of total borrowings and bills payable divided
by total assets, was 30.2% (31 December 2016 (restated):
21.5%).
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL

RESOURCES (Cont’d)

Working capital

The management of the Group reviews and monitors the
inventory level on a regular basis. As at 30 June 2017, the
Group’s net inventories, mainly comprising raw materials,
work-in-progress and finished products, amounted to
RMB169.2 million, representing a decrease of 20.2% from
RMB211.9 million as at 31 December 2016. The decrease
was mainly due to the sales growth of automotive parts
business. For the six months ended 30 June 2017, the
average inventory turnover days were 48.3 days (for the
six months ended 30 June 2016: 34.9 days). The average
inventory turnover days were arrived at by dividing the average
of the opening and ending balances of inventory during the
period by cost of sales/services for the period and multiplied
by 180 days.

The management of the Group reviews and monitors the level
of trade receivables on a regular basis. As at 30 June 2017,
the Group’s trade receivables amounted to RMB509.6 million,
representing a decrease of 7.0% from RMB547.9 million as
at 31 December 2016. The decrease was mainly driven by
improvement on collections of trade receivables of automotive
parts business. For the six months ended 30 June 2017, the
average turnover days of trade receivables were 93.3 days
(for the six months ended 30 June 2016: 100.7 days). The
average turnover days of trade receivables were arrived at by
dividing the average of the opening and ending balances of
trade receivables during the period by revenue for the period
and multiplied by 180 days.
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Management Discussion and Analysis

EEEFNWE DT

LIQUIDITY AND FINANCIAL
RESOURCES (Cont’d)

Working capital (Cont’d)

The management of the Group reviews and monitors the level
of trade payables on a regular basis. As at 30 June 2017,
the Group’s trade payables amounted to RMB381.4 million,
representing a decrease of 22.5% from RMB492.0 milion as
at 31 December 2016. The decrease was mainly driven by
adjustments to some procurement payment policies of the
automotive parts business. For the six months ended 30 June
2017, the average turnover days of trade payables were 110.7
days (for the six months ended 30 June 2016: 128.6 days).
The average turnover days of trade payables were arrived at
by dividing the average of the opening and ending balances of
trade payables during the period by cost of sales/services for
the period and multiplied by 180 days.

Capital expenditures and capital commitments
For the six months ended 30 June 2017, capital expenditures
of the Group were RMB51.0 million (for the six months
ended 30 June 2016: RMB45.4 million). The Group’s capital
expenditures primarily included the expenditures for additions
of production facilities, plants, machinery and equipment to
develop the automotive parts business.

The Group has been financing its capital expenditures primarily
through cash generated from operations, equity financing and
borrowings.

As at 30 June 2017, the Group had capital commitments

for additions of plant and machinery of RMB40.2 million (31
December 2016: RMB30.8 million).
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL
RESOURCES (Cont’d)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of the
changes in market interest rates. The Group is exposed to
cash flow interest rate risk on the variable rate of interest
earned on the restricted bank balances and bank balances.

The Group has not used any financial instrument to hedge the
interest rate risk that it is exposed to currently. However, the
management of the Group monitors interest rate risk exposure
and will consider hedging significant interest rate risk should
the need arise.

Foreign exchange risk

The consolidated financial statements of the Group are
presented in RMB. Certain bank balances and borrowings of
the Group are denominated in HK$, US$, AUD and Singapore
dollars. Any significant exchange rate fluctuations of such
currencies against RMB could have had financial impact on
the Group.

The Group has not used any financial instrument to hedge the
foreign exchange risk that it is exposed to currently. However,
the management of the Group monitors foreign exchange
risk exposure and will consider hedging significant foreign
exchange risk should the need arise.
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Management Discussion and Analysis

EEEFNWE DT

HUMAN RESOURCES

As at 30 June 2017, the Group had 3,799 employees (31
December 2016: 4,007 employees). For the six months ended
30 June 2017, the Group’s total remuneration and welfare
benefits expenses amounted to RMB164.7 million (for the six
months ended 30 June 2016: RMB91.1 million). Based on the
Group’s remuneration policy, the remuneration of employees
is primarily determined based on the job responsibilities, work
experience and length of services of each employee and the
prevailing market condition. The Group has also provided
internal and external trainings and courses to its employees to
encourage self-improvement and enhance their professional
technical skills. The remuneration of the Directors will be
determined based on their job duties and responsibilities,
experience and the prevailing market condition.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the EGM held on
19 October 2011, the Share Option Scheme was approved
and adopted. The Share Option Scheme will remain in force
for a period of ten years from the date of its adoption.

For the six months ended 30 June 2017, no share options
were granted under the Share Option Scheme by the
Company. In addition, as at 30 June 2017, no share options
under the Share Option Scheme were outstanding.

CONTINGENT LIABILITIES

As at 30 June 2017, the Group did not have any material
contingent liabilities (31 December 2016: Nil).
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Management Discussion and Analysis

PLEDGE OF ASSETS

As at 30 June 2017, assets included: (i) the Group’s certain
buildings and production equipment with a net carrying
amount of RMB121.5 million (31 December 2016: RMB121.8
million); (ii) the Group’s leasehold land with a carrying amount
of RMB104.4 million (31 December 2016: RMB105.5 million);
and (iii) the Group’s held for trading investments with a
carrying amount of RMB1,066.4 milion (31 December 2016:
RMB399.6 million), have been pledged to secure the Group’s
loan facilities.

As at 30 June 2017, the carrying amount of the Group’s
certain restricted bank balances was RMB496.6 million (31
December 2016: RMB675.5 million), which was used for the
customer deposits for trading securities and pledges for the
bills payable with a maturity of six months issued to suppliers,
etc.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS
As at 30 June 2017, save as disclosed in this interim report,
the Group did not have any other immediate plans for material
investments and capital assets.
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Management Discussion and Analysis
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MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

Formation and Subscription of a Trust

As disclosed in the Company’s announcement dated 17
February 2017, (i) Phillip Asset Management Limited (“PAM”)
and CFCG Investment Partners International (Australia) Pty
Ltd (“CFCG Australia”) (2 wholly-owned subsidiary of the
Company) entered into a trust deed (the “Trust Deed”) in
relation to the formation of a trust (the “Trust”); and (i) CFCG
Australia entered into a subscription deed in relation to the
subscription of units of the Trust. For further information,
please refer to the Company’s announcement dated 17
February 2017.

Termination of the Trust and Formation and
Subscription of the New Trust

As disclosed in the Company’s announcement dated 23
February 2017, all parties to the Trust Deed have reached
an agreement to terminate the Trust. No unit of the Trust
has been issued by PAM. In addition, (i) Investorlink
Securities Limited (“Investorlink”) and CFCG Australia
entered into a new trust deed in relation to the formation
of the New Trust; (i) CFCG Australia entered into new
subscription deeds in relation to the subscription of units
of the New Trust; and (i) Investorlink and CFCG Australia
entered into an investment management deed in relation
to the appointment of CFCG Australia as a manager of
the New Trust. For further information, please refer to the
Company’s announcements dated 23 February 2017,
5 May 2017, 19 May 2017, 22 May 2017 and 5 June 2017,
respectively.
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Management Discussion and Analysis

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES (Cont’d)

Purchase of Shares in Virscend Education and
Issue of Consideration Shares under General
Mandate

As disclosed in the Company’s announcement dated 31
May 2017, the Company entered into the sale and purchase
agreements with Purple Fame Global Limited and Earn Wealth
International Holdings Limited (collectively, the “Vendors”),
pursuant to which the Company agreed to purchase and
the Vendors agreed to sell in aggregate 180,438,000 shares
of Virscend Education. The Company allotted and issued
in aggregate 296,250,000 new Shares to the Vendors on
12 June 2017 to satisfy the total consideration. For further
information, please refer to the Company’s announcements
dated 31 May 2017 and 12 June 2017, respectively.

Save as the above, for the six months ended 30 June 2017,
the Group did not have any other material acquisitions or
disposals of subsidiaries and affiliated companies.
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Management Discussion and Analysis
ERETWR D

SUBDIVISION OF SHARES

As disclosed in the Company’s announcement dated 27
January 2017, the Board proposed that each of the issued
and unissued shares of HK$0.10 each in the share capital
of the Company be subdivided into five shares of HK$0.02
each. An ordinary resolution to approve the Share Subdivision
has been passed by the Shareholders at the EGM held on 27
February 2017. The Share Subdivision has become effective
on 28 February 2017. For further information, please refer to
the Company’s announcements dated 27 January 2017, 27
February 2017 and 28 February 2017, respectively, and the
Company’s circular dated 10 February 2017.

SIGNIFICANT INVESTMENT HELD

Except for the investments set out in notes 12 and 16 to the
unaudited condensed consolidated financial statements for
the six months ended 30 June 2017 of this interim report, the
Group did not hold any other significant investment as at 30
June 2017.
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Other Information
HbEE

DIRECTORS’ INTERESTS AND EENRORERERKRDH
SHORT POSITIONS IN SHARES AND EEZRAR
UNDERLYING SHARES

As at 30 June 2017, the interests and short positions of the HR=Z—+F<xB=+H EEKA
Directors and the chief executives of the Company inthe R F]EE1THA B R ANA & s H(F [
shares, underlying shares and debentures of the Company or  HESEB (F&E B EA RS KRGS
any of its associated corporations (within the meaning of Part ~ XVZ5) 8% 15 - HBERH RESHS -
XV of the SFO) as recorded in the register required to be kept  #E G R IEE 5 K& Bl & 1671 5535258
under section 352 of the SFO, or as otherwise required to  FFEKZLEMATCE @ SRBIEIEXE
notify the Company and the Stock Exchange pursuant to the <7 BIIZE &N & 7N A 7] 2 B S T EY R 25 2
Model Code, were as follows: KB ¢

Long Positions in Shares RRARHEFE

Number of issued Shares held
and nature of interest
e ERITROEE
RERME
Corporate
Personal interests Approximate

interests (interests of percentage

(beneficial a controlled of total

Name of Directors EFERR owner) corporation) issued Shares
AR R {HE 1T

BIARER (R—E=ZE R A% 48 B HY

(BREFA) EERER) BHBED

Tang Mingyang' B - 804,360,000 16.84%
Wilson Sea? (formerly Wilson Sea?
known as Xi Chunying) (RItEEHED) - 510,520,000 10.69%
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Other Information
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Cont’d)

Long Positions in Shares (Cont’d)
Notes:

1. These Shares are held by Chuang Yue. Mr. Tang Mingyang is
the sole ultimate beneficial owner of Chuang Yue and hence is
deemed to be interested in all the Shares held by Chuang Yue
under the SFO.

2. These Shares are held by Wealth Max. Mr. Wilson Sea is the
sole beneficial owner of Wealth Max and hence is deemed to be
interested in all the Shares held by Wealth Max under the SFO.

Save as disclosed above, as at 30 June 2017, none of the
Directors or the chief executives of the Company, had any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section 352
of the SFO, or as otherwise required to notify the Company
and the Stock Exchange pursuant to the Model Code.

For the six months ended 30 June 2017, none of the Directors
or the chief executives of the Company (including their
respective spouse and children under 18 years of age) had
any interest in, or had been granted, or exercised, any rights to
subscribe for the shares, warrants or debentures (if applicable)
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO).
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Other Information

HisE
SUBSTANTIAL SHAREHOLDERS’ AND FERRRHEMALIRR
OTHER PERSONS’ INTERESTS AND B REBRKRMHNEDS KK
SHORT POSITIONS IN SHARES AND 2
UNDERLYING SHARES

As at 30 June 2017, the following persons (other thana RZZE—+&E,xA=1+H ' L TFAT
Director or the chief executives of the Company) had interests ~ (ZEZ=H AR T EEITHAERINRA
or short positions in the Shares or underlying shares of the — Bx{p A2 TN - AR
Company as recorded in the register required to be kept by 7% & Hi & 15171 55 336 1547 & AN A &)

the Company pursuant to section 336 of the SFO: ATFENZCMATRESAERIOA
A
Long Positions in Shares RERHOTRHEFE

Number of issued Shares held
and nature of interest
FrE¥EERTROEE

RERMtE
Personal Approximate
interests percentage

(beneficial of total

Name of Shareholders BREBRE HH owner) issued Shares
HEBT

BARER B3 HA B Y

(BEREEAN) BAED

Chuang Yue! Bl 804,360,000 16.84%

Wealth Max? Wealth Max? 510,520,000 10.69%

Wang Lily3 Wang Lily® 510,520,000 10.69%

New Front Developments FERERR AR 461,732,000 9.66%
Limited*

Wang Jingyan* ER -yl 461,732,000 9.66%
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Other Information
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Cont’d)

Long Positions in Shares (Cont’d)
Notes:

1. Chuang Yue is owned as to 100% by Shenmane.D Co., Limited,
which in turn is wholly-owned by Golden Cloud Co., Limited, and
which in turn is wholly-owned by Mr. Tang Mingyang.

2. Wealth Max is owned by Mr. Wilson Sea as to 100%.

3. Ms. Wang Lily is the spouse of Mr. Wilson Sea. By virtue of the
SFO, Ms. Wang Lily is deemed to be interested in all the Shares
in which Mr. Wilson Sea is interested and/or deemed to be
interested.

4. New Front Developments Limited is owned by Ms. Wang Jingyan
as to 100%.

Save as disclosed above, so far as is known to any Director
or chief executive of the Company, as at 30 June 2017, no
other person had an interest or short position in the Shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336
of the SFO.
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CHANGES OF DIRECTORS AND
DIRECTORS’ INFORMATION

At the AGM held on 1 June 2017, two executive Directors,
Mr. Zhao Zhijun and Mr. Yan Haiting, and an INED, Mr. Li
Zhigiang, retired and offered themselves for re-election at the
meeting according to Article 84(1) of the Articles of Association.

Since Ms. Li Dan, an executive Director, and Mr. Chen Gang,
an INED, were appointed by the Board, they retired and
offered themselves for re-election at the AGM held on 1 June
2017 according to Article 83(3) of the Articles of Association.

For the six months ended 30 June 2017, save as the
aforementioned, there had been no other changes regarding
the Directors and their information which are required to be
disclosed under the Listing Rules.

DIRECTORS’ SERVICE CONTRACTS

All executive Directors had entered into service contracts with
the Company. Details of the service contracts mainly include:
(i) a term of directorship for three years with effect from the
date of appointment or re-election; and (ji) the contracts shall
be terminated according to the terms of each contract.

Each of the non-executive Directors (including INEDs) had
signed a letter of appointment with the Company. Details
of the letters of appointment mainly include: (i) a term of
directorship for three years with effect from the date of
appointment or re-election; and (ii) the contracts shall be
terminated according to the terms of each contract.
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Other Information

Hif5 8

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has complied with the Corporate Governance
Code contained in Appendix 14 to the Listing Rules for the six
months ended 30 June 2017 so as to enhance the corporate
governance standard of the Company.

None of the Directors is aware of any information which would
reasonably indicate that the Company was not in compliance
with the Corporate Governance Code for the six months
ended 30 June 2017.

CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct for
securities transactions by the Directors. Having made specific
enquiries to the Directors and to the best of their knowledge,
all Directors had complied with the required standards set out
in the Model Code for the six months ended 30 June 2017.

COMPETITION AND CONFLICT OF
INTERESTS

None of the Directors has, either directly or indirectly, any
interest in any business which causes or may cause any
significant competition with the businesses of the Group, or
has any other conflict of interests with the Group as at the
date of this interim report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY
For the six months ended 30 June 2017, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed
any of the listed securities of the Company.
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SIGNIFICANT LEGAL PROCEEDINGS

For the six months ended 30 June 2017, the Group has
not been involved in any significant legal proceedings or
arbitration. To the best of the knowledge and belief of the
Directors, there are no significant legal proceedings or claims
pending or threatened against the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2017 (for the six
months ended 30 June 2016: Nil).

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) pursuant to Rules 3.21 and 3.22 of the Listing
Rules, with written terms of reference in compliance with the
requirements of the Corporate Governance Code in order to
review and supervise the Group’s financial reporting process
and internal control. The Audit Committee comprises three
INEDs and one non-executive Director. The Audit Committee
has reviewed the condensed consolidated financial statements
for the six months ended 30 June 2017, which has not been
audited by the independent auditors of the Company, and the
interim results announcement of the Group dated 29 August
2017.

REVIEW OF INTERIM RESULTS

The unaudited interim results of the Group for the six months
ended 30 June 2017 have been reviewed by Deloitte
Touche Tohmatsu, the auditors of the Company, and the
Audit Committee. They expressed no disagreement with the
accounting policies and principles adopted by the Company.
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Other Information

HtpfE 8

PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

The interim report of the Company for the six months ended
30 June 2017, in both English and Chinese versions, will be
despatched to the Shareholders according to their choice of
means of receipt and language of Corporate Communications
and will also be available on the Company’s website at
www.cfcg.com.hk and the website of the Stock Exchange at
www.hkexnews.hk.

Shareholders who have chosen (or are deemed to have
consented) to access the Corporate Communications
(including this interim report) by electronic means but for any
reason have difficulty in receiving or gaining access to this
interim report, the Company or the Hong Kong Branch Share
Registrar will, upon their written request, send this interim
report to them in printed form free of charge.

Shareholders are entitled at any time by reasonable notice
in writing to the Company c/o the Hong Kong Branch Share
Registrar to change their choice of means of receipt and/or
language of future Corporate Communications.

SUBSEQUENT EVENTS

Re-designation and Appointment of Co-Chief
Executive Officers

As disclosed in the Company’s announcement dated 26
July 2017, (i) Mr. Zhao Zhijun has been re-designated from
the chief executive officer of the Company and an executive
Director to a co-chief executive officer of the Company
(“Co-CEQ"), but will remain as an executive Director; and
(i) Mr. Zhu Huangiang has been appointed from a deputy
chief executive officer of the Company to a Co-CEO, both
with effect from 26 July 2017. For further information, please
refer to the Company’s announcement dated 26 July 2017.
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SUBSEQUENT EVENTS (Cont'd)
Acquisition of Shares in SJW International and
Issue of Consideration Shares under Specific
Mandate

As disclosed in the Company’s announcement dated 28
July 2017, the Company entered into the share purchase
agreements, pursuant to which the Company has
conditionally agreed to purchase and Mr. Siwon Lee and
Ms. Kija Lee have conditionally agreed to sell, in aggregate,
54% of the total issued shares of SJW International at the
maximum consideration of US$134.86 million (equivalent to
approximately HK$1,051.91 million). The consideration will be
satisfied partly by cash and partly by the allotment and issue
of the new Shares. For further information, please refer to
the Company’s announcements dated 28 July 2017 and 15
August 2017, respectively.

Save as disclosed above, no subsequent event has occurred
after 30 June 2017 which may have a significant effect on the
assets and liabilities or future operations of the Group.

APPRECIATION

The Group would like to express its sincere appreciation for
the unremitted effort and dedication made by the Board, the
management of the Group and all of its staff members, as
well as the continuous support from the Shareholders, the
government, business partners, professional advisers and
loyal customers.

By Order of the Board

China First Capital Group Limited
Wilson Sea

Chairman and Executive Director

Hong Kong
29 August 2017
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Report on Review of Condensed
Consolidated Financial Statements

ARG e MR RRFRRE

FOR THE SIX MONTHS ENDED 30 JUNE 2017 ##Z =T —+4XA=TH 1N EA

Deloitte.
E9)

TO THE BOARD OF DIRECTORS OF
CHINA FIRST CAPITAL GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China First Capital Group Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 42 to 88, which comprise the
condensed consolidated statement of financial position as
of 30 June 2017 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six months then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
requires the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (‘HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express
a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

ARG E M BBRENRSE

FOR THE SIX MONTHS ENDED 30 JUNE 2017 #Z =T —+4XA=THI1E~EA

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
Areview is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material respects,
in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2017
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Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

FRGeEa R EMEEKER

FOR THE SIX MONTHS ENDED 30 JUNE 2017 ##Z =T —+4XA=TH 1N EA

Six months ended
BZEASA=1+HILEAEA
30.6.2017 30.6.2016
—E—tfF —E—RF

Notes RMB’000 RMB’000
FfEE AR%®TR | ARBTIT
(unaudited) (unaudited)
(RBEXK) (REER)

Revenue Wzs 3 991,221 677,367
Cost of sales/services $HE BRISR A (710,360) (536,866)
Gross profit EF 280,861 140,501
Share of results in joint ventures JE(L& &b 2 4E (1,906) (164)
Other income, other gains and ~ EfUg A « HAbUzS & 4

losses &8 85,265 (997)
Fair value change on held for BIEEENRED B

trading investments N{EES (20,772) 90,952
Selling and distribution expenses 446 & 5 84552 (44,161) (35,175)
Research and development ES

expenditure (30,023) (21,732)
Administrative expenses THR X (195,714) (82,355)
Finance costs BB A (51,115) (19,703)
Profit before tax BRE AR T 6 22,435 71,327
Taxation FiIE 7 1,070 (9,423)
Profit for the period HAAa 23,505 61,904
Other comprehensive Hith2mEBEX

expense
Item that may be REAREEN 7 HZ

subsequently reclassified B pyEE

to profit or loss
Exchange difference arising on /9N IR E e

translation of foreign operation A [ 5, = %8 (49,728) (2,717)
Fair value change on available ~ A[{tH &R EH)

for sale investments NF{EES (39,260) (5,310)

Profit and total comprehensive  BARUEFI R 2 E ()
(expense) income for the period U A 458 (65,483) 53,877
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRGSREREM2EKER

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t&/xA=+HI-~EA

Six months ended
BZEA~A=1+HILEAEA
30.6.2017 30.6.2016
—E—tfF T —RF

Notes RMB’000 RMB’000
FfEE AR%TR | ARBTT
(unaudited) (unaudited)

(RgER) | CREER)

Profit for the period FEMRERARRF
attributable to:
Owners of the Company RARHER A 4,750 58,765
Non-controlling interests FEIE R i 18,755 3,139
23,505 61,904
Total comprehensive (expense) FE(SEARNZE (B)
income for the period LNt
attributable to:
Owners of the Company KAREA A (83,487) 51,665
Non-controlling interests PR 18,004 2,212
(65,483) 53,877
Earnings per share BRRER 9
— Basic (restated) —HAR(EET)
(RMB) (AR¥E) 0.001 0.020
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Condensed Consolidated Statement of
Financial Position

R AR & AR R

AT 30 JUNE 2017 R=ZE—+HFxA=1+H

31.12.2016 1 1 2016
—E_ :

S
AB=TH
RMB’000
ARETR
(audited and

(unaudited) restated)
(REE%) (KERRED)

NON-CURRENT ASSETS '#,?‘ibﬁé

Property, plant and equipment #1% - BE K& & 10 832,712 805,745 468,326
Prepaid lease payments pisea 10 275,594 279,069 134,154
Investment in an associate A —* é‘p‘%ﬂ AR E 2,500 2,500 2,500
Interests in joint ventures na *éﬁ%ﬁ%féﬁﬁ 11 729,287 598,513 -
Intangible assets BIEE 210,341 224,773 419
Available for sale investments  AJ &1 E 12 644,409 70,265 69,536
Deposits for investments KERe 13 580,770 161,570 =
Goodwill ma 24 395,802 395,802 29,655
Deferred tax assets BRFIBEE 10,329 13,036 3,406
3,681,744 2,551,273 707,996
CURRENT ASSETS RBEE
Inventories FE 169,247 211,908 101,998
Loan and interest receivables M E T KR H & 14 95,766 110,490 43,234
Trade and other receivables & 5 & H it fE Y5008 15 985,814 1,025,905 505,227
Prepaid lease payments BEiEe 10 6,842 6,661 3,007
Held for trading investments ~ #{EE BRIZE 16 2,534,008 1,508,324 -
Restricted bank balances TRFIF TR 496,611 675,464 113,180
Bank balances and cash RITEBRES 746,147 1,324,651 402,929
5,034,435 4,863,403 1,169,575
TOTAL ASSETS GEAE 8,716,179 7,414,676 1,877,571
CURRENT LIABILITIES TEBAE
Amount due to an associate  JEft—FEEE S A RIZUR 1,993 2,197 3,832
Trade and other payables B 5 REMEMNTUE 17 1,488,415 1,950,698 561,670
Amount due to a joint venture  JERf—FIA SN EFUE 240,770 198,270 -
Advance from customers REBFRET 1,090 2,894 2,851
Borrowings - due within one &7 ——4 /9|4 18
year 2,103,215 1,100,336 436,508
Income tax payable ERFTER 68,732 48,214 23,472
Deferred income FIEUA 31,973 69,561 806
Provisions B 20,111 21,395 17,120
3,956,299 3,393,565 1,046,259
NET CURRENT ASSETS RBEETFH 1,078,136 1,469,838 123,316
TOTAL ASSETS LESS EELERRDARE
CURRENT LIABILITIES 4,759,880 4,021,111 831,312
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Condensed Consolidated Statement of Financial Position
AL E SRR &

AT 30 JUNE 2017 R=ZZE—+F~A=1H

30.6.2017 31.12.2016

—E2—tf 4
AA=+HE +T=A=1H

RMB’000 RMB’000 RMB’000

AR®T R AREFT AREFT
(audited and

(unaudited) restated) (audited)

(REER) (EERREI) (BE%)

NON-CURRENT LIABILITIES ¥ 8 & &

Borrowings - due after &R ——F1A5H 18
one year 413,323 413,624 62,416
Other payables HiERAFIE 17 419 410 544
Deferred income ERMA 308,842 295,825 14,316
Long term payables REOENTE 24,806 24,860 =
Deferred tax liabilties BEREARK 135,482 162,746 =
882,872 897,465 77,276
TOTAL LIABILITIES =ttt 4,839,171 4,291,030 1,128,535
OWNERS’ EQUITY A AER
Share capital (%N 19 80,096 74,941 45,311
Reserves (=41 3,488,691 2,760,938 583,384
Equity attributable to: [EfE R
Owners of the Company ARRIHEEA 3,568,787 2,835,879 628,695
Non-controlling interests FEIRR 308,221 287,767 125,341
3,877,008 3,123,646 754,036
TOTALLIABILITIESAND E&&AERER AEH
OWNERS’ EQUITY 8,716,179 7,414,676 1,877,571

The condensed consolidated financial statements on pages 542 & 88 B H i FH 47 & B 78 #h = &
42 to 88 were approved and authorised for issue by the &Zep-—=Z=—+F A -+ Bt
Board of Directors on 29 August 2017 and are signed on its & i FIEE - WA T ATHRER

behalf by: = .
Mr. Wilson SEA Mr. Yan Haiting
Wilson SEA% 4 EeERE
DIRECTOR DIRECTOR
EBEF EE
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Condensed Consolidated Statement of
Changes in Equity
IGLEEER Y Fae -

FOR THE SIX MONTHS ENDED 30 JUNE 2017 & —Z—+t &A=+ HI1-NEA

Share
premium

Bired
RMBO00
AR¥TR

Available
for sale

Capital investments

reserves

RAkE
RMBI000
ARETT
(Noted)

reserves
AlE
RERRE
RMBI000

Reserves

i

Surplus
reserve

BHRER
RVB000

JBETR A

Translation
reserve

8546
RMBI000
\BHTR

Retained
eamings

fRERR
RMBO00

Sub-
Total

/J\%f
B0

ABRETT A

controlling
interests

FERRR
RMBO00

ABRETT A

At1 January 2016 (audited) W=F-7"6-A-A
(2% B3 e 9T - 8% 682 -G08 BB 1B TN

Prot for the period HhiaH ° = - - - - - R BT 3139 61oM
Bxchange diferenceaisngon BN ERAESREL

ransion of oregn operation B 25 = = = = - (9 = - (9 (22—l
Fairvae change on avaleblefor - F/AtH ERENATE

sdeinvesiments 29 = = = (6310) - - - - (6310) - (6310)
Proftand total comprehensiie. ~ ERAFIRAAMA

income for the period 48 - = - BN - (i SRS SIES M saem
Transfers E = o = 8010) = - - 8,010 - - -
Issue of new shares L) 926 42038 = = = = = - 4208 - 8128
Ceptalnecton by non-coriroling B AT EARIE

shareholder of a subsicary bid - o o = = o = = = 10050 10,050
Dividends ecogrized as a EAEHBADARN

distrbuton by a subsidiary ks = = = = = - - - - 00O 000y
As at 30 June 2016 R-B-REARZTR

(unaudited) (%EFH) 54566 871512 2917 (133200 26293 (1,108 - 130793 1,057,087 107,603 1,219,256
Prot for the period By ° - - - - - - 11989 119899 6473 16372
Bchengedfieenceaisngon B9 EBRERELH

renlaion of oregn operation 3 £ o ° - - - 7976 - - 79 106 8082
Far valie chenge on avelebleor T EREMATE

sale investments 29 = = = 5310 = = = = 5310 - 5310
Proftand otal comprehensiee  BAUEFIR2AMA

income for the period b - - - 5310 - 1976 - 119899 133185 6579 130764
Transles - - - - 800 = = - B0 - - -
Issue of new shares EHRD 20375 1554891 - - - - - - 1554801 - 1575266
Aoquistion o busiesses s = - - - 1% - - - 1%t 3% 175546
Podsonofsupusiesene  BREERE = = = - 5% = - % - - -
Contingent consceraionarsng B A5

from business aoquisiion (Note o) 1B (FfzEc) - - - - - - 13814 - 13814 - 13814
As at 31 December 2016 R-Z-RETZR

audited and restated) =t-A

(EgHREN) T 2426408 42917 - M0 6868 13814 2669 276098 287767 3123646
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Condensed Consolidated Statement of Changes in Equity
LRSSy S R

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t&/xA=+HI-~EA

Reserves
L
Available
for sale Non- Total
Share Share  Capital investments  Surplus Translation Other  Retained Sub- controling  owners'
capital  premium  reseves  reserves  reseve  reseve  reserve  eamings Total interests equity
AtE #EA
BE  REEE HRARE REBE BHEE BEBE HMBE REEA N OEERER  BRGR
RVBOOO  RMBOOO  RWBOOO  RMBOOO  RMBO0  RMBOOO  RVBOOO  RMBOOO  RMBOOO  RVBOX0  RMBOX
ARETTL ARBTT ARMTR ARMTR ARMTR ARETR ARETR ARETL ARETL ARETT ARBTI
(Noted) (Note)
i) (Kizkb)
As at 31 December 2016 RIE-RE+2A
(eudted and restateq) =1-8
(E2HRE]) T4 2426408 291 = 34240 6,868 13814 2366% 2760938 27767 3123646
Prot for the period hiaF = = - - - - - 4750 450 18755 23506
Exchange diferencearsngon BN ERAEHEL
randation of fordgn operatin B EE - - - - -9 - -9 m) e
Falrvlue chenge n avelltle for - TR ERENATE
sale ivestments )] = = - 30260 - - - - (390 - %0
Proftand tota comprehensie.  ERETIRAEEE
expenses for the perod 28 - o - 020 - wam - AT0 B3 180U (66483
Issue of new shares E{7iR{A 51% 811240 - - - - - - 81140 - 8163%
Capital nection by non-controling HE A AR
shareholder of a subsidary HE - - - - - - - - - 2450 2450
As at 30 June 2017 HoB-tERAZTR
(unaucited) (88 80006 327643 407 (30260 34240 (2109 13814 21M6 3488691 30821 3877008
Notes: Mt

EHREE/ADBBRORBEFEL

a.  The balance mainly arose from various reorganisation to a.

streamline the Group’s structure prior to the listing of the
Company’s shares on the Main Board of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) in prior years.

EABMARIMERAR ([BA])
TR ETAIABEAREREETS
IREBMHFTERE °

b.  The balance comprising statutory surplus reserve and b, &% EIETAIDIREE BB HENLE
discretionary surplus reserve, which are non-distributable and the BRHHEE SR EREETHER
transfer to these reserves is determined according to the relevant RiEPEARKFMB([HE])BEEE
laws in the People’s Republic of China (the “PRC”) and by the 2ZrATEBAREESRIEEM
board of directors of the PRC subsidiaries in accordance with the i A RIS EZAANRTE ©
Article of Associate of respective subsidiaries.
Statutory surplus reserve can be used to make up for previous EERBRFEE BIERBRATEERE
years’ losses or convert into additional capital of the PRC B RN AP BB AR
subsidiaries of the Company. Discretionary surplus reserve can SNEZR o BIE BmERREE ] AVERE R A
be used to expand the existing operations of the Company’s ARIF BB A FERER & ERE o
PRC subsidiaries.

c.  The balance represents recognition of fair value for 5% equity — ¢.  &EIERUEE HEIE — B EK5% %

interest in a business on the acquisition date, being contingent
consideration payables under price adjustment mechanism.
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Condensed Consolidated Statement of
Cash Flows

BRGEREERER

FOR THE SIX MONTHS ENDED 30 JUNE 2017 & —Z—+t &A=+ HI1-NEA

Six months ended
BEASA=THLAEA
30.6.2017 30.6.2016
—E—+F —E—RF

RMB’000 RMB’000

AR%T T ARETT
(unaudited) (unaudited)

(REER) (RBEZ)

NET CASH FROM OPERATING R& EIBFEHELS T

ACTIVITIES (416,372) 99,261
INVESTING ACTIVITIES REEH
Additions of property, plant and RNEWME - WERE

equipment (50,876) (45,412)
Advance of loan receivables FEUE FRAIZ TR (41,200) (64,085)
Cash received from acquisition of Y BE BB A &) ATULER

subsidiaries KiRE 2,512 173,500
Payments for consideration payables 3z 175 Uk i 7519

relating to acquisition of business EARE (131,740) -
Decrease of cash from disposal of & B A & Fri A H)

subsidiaries Be (72) -
Deposit paid for investments HEES (380,000) -
Interest received BEUF B 15,644 472
Investment in joint ventures REEDLENRE (135,156) (449,573)
Payments for purchase of held for B EBFEBEMIRE

trading investments SRR - (81,285)
Placement of restricted bank FRZRHIEITFER

deposits (496,611) (182,224)
Release of restricted bank deposits  f#4 <[R 18R 1717 20 675,464 113,180
Repayment of loan receivables EEERER 52,107 155,246
Repayment of amount due to a joint &8 R —fE& &b

venture KIA (10,000) -
Proceeds from disposal of property, tb'%%% = K

plant and equipment RAEETS E 1,707 -
Purchase of available for sales BEAMHLERE

investments (615,461) -
Purchase of prepaid lease payments i Z 7814 (165) -

NET CASH USED IN INVESTING R&EEFfMARSTH
ACTIVITIES (1,113,847) (380,181)
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Condensed Consolidated Statement of Cash Flows

HRGFESRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t&/xA=+HI-~EA

Six months ended
BEASA=THLAEA
30.6.2017 30.6.2016
—E—+F —E—RF

RMB’000 RMB’000

AR%T T ARETT
(unaudited) (unaudited)

(REER) (RBEZ)

FINANCING ACTIVITIES mMEES
Capital injection from non-controlling 3E2 A% AL T &

shareholders 2,450 10,050
Dividend paid to non-controlling BLENGIE 22 e

shareholder of a subsidiary SRR E - (30,000)
Interest paid EASFIE (51,115) (19,703)
New borrowings raised o = 1,667,485 266,929
Repayment of borrowings EEER (664,907) (183,822)
Government subsidy BATE B - 5,000

NET CASH FROM FINANCING ®EEBFEERS T
ACTIVITIES 953,913 48,454

NET DECREASE IN CASH AND ﬁﬁ&ﬁﬁ%ﬁ%
CASH EQUIVALENTS WS (576,306) (232,466)

CASH AND CASH EQUIVALENTS Hi1R&RBLEEY
AT THE BEGINNING OF THE

PERIOD 1,324,651 402,929
Effect of foreign exchange HNEERSETE
rate changes (2,198) -

CASH AND CASH EQUIVALENTS iRk B & RBESEY -
AT THE END OF THE PERIOD, HIE{T&BRIRE
represented by bank balances
and cash 746,147 170,463
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Notes to the Condensed Consolidated
Financial Statements

GEE = yipr E e

FOR THE SIX MONTHS ENDED 30 JUNE 2017 ##Z =T —+4XA=TH 1N EA

1. BASIS OF PREPARATION AND
RESTATEMENT OF PRIOR YEAR’S
FIGURES

a.

Basis of Preparation

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 (HKAS 34) Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Main Board
Listing Rules Governing the Listing of Securities on
The Stock Exchange (the “Listing Rules”).

Restatement of prior year’s figures

As disclosed in the Note 24, the Group completed
acquisition of a business for the year ended 31
December 2016 and the measurement of the
acquired assets and recognised liabilities were
measured on provisional values in the consolidated
financial statements of the Group for the year then
ended due to the facts that the valuation was not
completed.

For the six months ended 30 June 2017, the
amounts of the acquired assets and recognised
liabilities, the amount of goodwill arising from the
acquisition and the recognised amount of non-
controlling interest are adjusted from the provisional
amounts disclosed in the 2016 annual consolidated
financial statements after the finalisation of those
valuations during the period.

The above adjustment have been corrected
by restating each of the affected consolidated
financial statements line items for the prior year.
The following tables summarise the impacts on the
Group’s consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements
R4S SRR M

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t&/xA=+HI-~EA

1. BASIS OF PREPARATION AND 1. RBEEEREIBESF
RESTATEMENT OF PRIOR YEAR’S ENEEE)
FIGURES (Cont’d)

b. Restatement of prior year’s figures b. EVFENEF(E)
(Cont’d)

Consolidated statement of financial position: RAE MR
Impact of correction of figures
BEgFHEE
As previously Adjustment Adjustment
At 31 December 2016 reported of valuation of taxation As restated

R=2-AET=A=T-H SHARE fhERR %Az HEL]
RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR  AREBTR  ARETR

Property, plntand equipment 9% - BEREE 816,654 (10909) = 805,745
Intangble assets aREE 81273 143,500 = 24773
Prepaid lease payments Bife 175,002 110,728 - 285,730
Goodwil HE 485,29 (89,494) - 395,802
Trade and other receivables B S REMEYTIA 1,031,193 (5,288) - 1,025,906
Deferred tax iabilties ERTEAR 101,916 = 60,830 162,746
Other reserves Efniik - 13814 - 13814
Non-controling interest RS 213874 73,893 - 287,767

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEFBX

The condensed consolidated financial statements have
been prepared on the historical cost basis.

The accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2017 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2016.

In the current interim period, the Group has adopted and
applied, for the first time, certain amendments to Hong
Kong Financial Reporting Standards (‘HKFRSs”) issued
by the HKICPA that are mandatorily effective for the
current interim period.

BRI A B TS MR I S A
A -

BE-Z—tFRA=THLR
18 A & fE B AR A& B 75 3R 3% AT 3R
R B RAtE T AL R R
AEEBE_T—RF+ZA
=t B LEENFERBRER
FrigfEEAER -

AR HHAR - AN ERERA
RERBE G A G RMARN
Arh RS B E T &S
M REEA ([ FBMBREE
Bl DAERT A -

—T L FhEWE PEEEKREARAT O



Notes to the Condensed Consolidated Financial Statements

RS M| RMEE

FOR THE SIX MONTHS ENDED 30 JUNE 2017 & =%

2. PRINCIPAL ACCOUNTING POLICIES

52

(Cont’d)

The application of these amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in the condensed consolidated
financial statements and/or disclosures set out in the
condensed consolidated financial statements.

The Group has not early adopted any other standards,
interpretation or amendment that has been issued but is
not effective.

REVENUE AND SEGMENT
INFORMATION

(a) Products/services within each operating
segment
The segment information reported was determined
by the types of products/services and the types of
customers to which the products are sold/services
are provided, which is consistent with the internal
information that are regularly reviewed by the
executive directors of the Company, who are the
chief operating decision makers (the “CODM”) of
the Group, for the purposes of resource allocation
and assessment of performance.

No operating segment has been aggregated to
form the following reportable segment:

e Automobile shock absorbers Division —
manufacturing and selling of automobile shock
absorber and suspension system products to
the automobile market of original automobile
manufacturers and the secondary market of
the automobile industry.

e Financial and advisory services Division
— engage in the business of provision of
immigration consultancy and advisory services
and financial investment advisory services.
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Notes to the Condensed Consolidated Financial Statements

ARG S M RRME

FOR THE SIX MONTHS ENDED 30 JUNE 2017 B EZ=%

3. REVENUE AND SEGMENT

INFORMATION (Cont’d)

(@) Products/services within each operating

segment (Cont’d)
Schooling services Division — engage in the
business of provision of schooling services,
including services from kindergarten education

(b) Segment revenue and segment results

to vocational education.

ti/\ﬂ +EJJ:/\1.H

Wi Ko *ER (&)

() BEEIBANER
Hﬁi% (%&)

HERBOB W=
REHBBERB %
% BERHHEER
S ERERE R

(b) 7 EBUaRR D EREE

Segment revenue Segment results
pakil AMEE
Six months ended Six months ended
BEAA=THLAER BERA=THLAER
30.6.2017 30.6.2016 30.6.2017 30.6.2016
“E—tf T F CZE-tF 2T F
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR |ARBTE AR%®Tn | ARBTT
(unaudited) ~ (unaudited) = (unaudited) | (unaudited)
(REER) (REBZ) GREER) | (REER)
Automobile shock absorbers AERRE D
Division 796,529 673,247 167,564 136,424
Financial and advisory services & Rﬁ&g iR
Division i) 47,697 4,120 47,328 4,077
Schooling services Division HERBD L 146,995 - 65,969 =
Total segment and consolidated PBREREA 991,221 677,367 280,861 140,501
Share of results in joint ventures ElEAEEEE (1,906) (164)
Other income, other gains and HilA - Efty
losses WERER 85,265 (997)
Fair value change on held for BEEENRE
trading investments MATEZE (20,772) 90,952
Seling and distribution expenses HBERNHET (44,161) (35,179)
Research and development HEL
expenditure (30,023) (21,732)
Administrative expenses THEY (195,714) (82,355)
Finance costs BERA (51,115) (19,709)
Profit before tax Sinrnpayil 22,435 71,327
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Notes to the Condensed Consolidated Financial Statements
fRRAR S PSRRI

FOR THE SIX MONTHS ENDED 30 JUNE 2017 ##Z =T —+4/XA=TH 1L/ EA

3. REVENUE AND SEGMENT

54

INFORMATION (Cont’d)

(b) Segment revenue and segment results

(Cont’d)

Revenue reported above represents revenue
generated from sales of goods/provision of services
to external customers. There was no inter-segment
sales for the six months ended 30 June 2017 and

2016.

Segment results represent the gross profit of
each operating segment, conforming to the same
measurement reported to the CODM for the
purposes of resources allocation and performance

assessment.

(c) Geographical information

The Group principally operates in the PRC (country

of domicile of the main operating subsidiaries).

Over 97% (six months ended 30 June 2016: 95%)
of the Group’s revenue from external customers is
derived from the PRC (country of domicile of the

main operating subsidiaries).
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4. OTHER INCOME, OTHER GAINS 4,

Notes to the Condensed Consolidated Financial Statements
R4S SRR M

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t&/xA=+HI-~EA

AND LOSSES

HA ~ Hiblsm R

g

Six months ended
BEZAA=tHLAEAR

30.6.2017 30.6.2016
—E—+tF —E—R
RMB’000 RMB’000
ARETRT | ARBTI
(unaudited) (unaudited)
(REER) (REEERZ)
Other income Hipug A 11,761 5,038
Other gains and losses HphUas K B 18 73,504 (6,035)
Total &zt 85,265 (997)
(a) Otherincome (a) HwA
Interest income FEUA 8,879 3,092
Storage services income B RIRISUA 2,882 1,946
11,761 5,038
(b) Other gains and losses (b) HfbzEKEE
Donation B (89) (301)
Exchange gain, net e Wz - 558 23,608 4,508
Government grants (Note a) BB (Hiata) 1,629 1,485
Gain from scrap sales [BERHE & W 2,111 1,376
Investment gains (Note b) WE W (Htb) 16,121 =
Gain on disposal of subsidiaries HEMB A RUES
(Note c) (Hizte) 23,560 -
Loss on disposal of property, HEDE - BE&
plant and equipment K iEEE (118) -
Income from suppliers on REHERH
defects claim TREE R RUTA 615 324
Reversal (provision) of allowance 2 5 REREE @
for doubtful trade debts, net (E) - F8 6,713 (4,351)
Impairment loss on inventory FERERE (2,439) (12,546)
Release of asset-related R RR B E AR R Y
government grants B ED 523 848
Others Hih 1,270 2,622
73,504 (6,035)

—EFhEWmE PEEEKERRATF
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Notes to the Condensed Consolidated Financial Statements
ERAsGR S SRR

FOR THE SIX MONTHS ENDED 30 JUNE 2017 ##Z =T —+4/XA=TH 1L/ EA

4. OTHER INCOME, OTHER GAINS
AND LOSSES (Cont’d)

Notes:

a.

The amount represents incentives received by a PRC
subsidiary for the eminent contribution in technology
development and encouragement of business
development. These grants are accounted for as
immediate support with no future related costs nor related
to any assets.

Included in the amount are dividend received and disposal
gains from held for trading investments.

During this period, Fushang Equity Investment Fund
Management (Shanghai) Company Limited*
FEREREESER(LE) ER QA andits
subsidiaries (the “Disposal Group”) were disposed at
a cash consideration of RMB1. As at the disposal date,
the Disposal Group has net liabilities of RMB23,560,000
primarily consisting of current account payables,
RMB29,756,000 in which was due to the Group and was
recognised as “Other receivable” in Note 15 as at 30 June
2017. The due balance from the Disposal Group was
subsequently settled on 28 August 2017.

5. FAIR VALUE CHANGE OF HELD FOR
TRADING INVESTMENTS

The details of fair value change of held for trading
investments for the six months ended 30 June 2017 and
2016 are as follows:

56

4. HMWA ~ Hiblsm R

B8R (&

Bret -

a. SEE-—FAPENBRATRAE
BMAZREBESERTE
BRIRZME SRR - 1t
WMEN Y ARRIIEE R M5 E
B 3 R ARRABEEE A
T AR B AR o

b. LHEEERBEEREMNREMR
W B R RS o

c. RAHRE FHREREES

EB(EB)BERARIREWE
AR((EHEEE])UESA
BARBATHELE - REER
0 BHESENAETEA
AR#23,560,0007T ' TE/
ERBEMER  Hp ARE
29,756,000 7T FE 14 2N £ @ & 7
—E—tENA=ZTARKE
15FER AT M EKGRIA] - &
WEHEEELHDHERS
Z—+ENA-+N\RBE-

5. BEEENRENAYF
EEE

E-FLER-FAEA

B=1R I ~AAREEENER
BEOATFESBHENT

Six months ended

BEAA=THLAEA

30.6.2017 30.6.2016
—E—tfF —ZE—RF
RMB’000 RMB’000
AR¥TT ARETT
(unaudited) (unaudited)
(REER) (REEER)
Equity securities: JEATE 5
— Listed in HK —REBELM 156,832 90,952
— Listed in the PRC — AR LT (177,604) =
(20,772) 90,952

China First Capital Group Limited 2017 Interim Report



Notes to the Condensed Consolidated Financial Statements
R4S SRR M

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t&/xA=+HI-~EA

6. PROFIT BEFORE TAX

6.

Profit before tax has been arrived at after charging:

Employee benefits expenses

RERFFX

BRBE AT R

BB AR E MR TSR E

£

Six months ended
BEZAA=tHLAEAR
30.6.2016
—ERF

30.6.2017
—B—+tf
RMB’000
AR®T T
(unaudited)
(REEZR)

RMB’000
ARETT
(unaudited)

(REEZ)

(including directors): (BIEES):

— salaries and other benefits —FHe NEMER 154,971 85,572

— retirement benefit scheme —RIRIEFIEH B R

contributions 9,700 5,570

Total staff costs A8 TR 164,671 91,142
Amortization of intangible assets & E#E Y

(included in cost of services) (BRERBEAN) 14,112 8,734
Cost of inventories recognised as 2 &3 A5 X 77 & Ak Z<

expenses (included in cost of (BIEIEHER AR

sales and research and HEEZHA)

development expenditure) 644,725 515,165
Depreciation of property, plantand  #1% - &= &

equipment BBIE 26,517 13,841
Release of prepaid lease payments ik B A& 4,634 1,365

—EFhEWmE PEEEKERRATF
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Notes to the Condensed Consolidated Financial Statements
R4S IS RRMIEE

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t &A=+ HI1-~EA

7.

58

TAXATION

7. BE

Six months ended
BEANA=THLEAXEA
30.6.2017 30.6.2016
—E—+F T —REF

RMB’000 RMB’000

AR®BTR @ ARBTIT
(unaudited) (unaudited)

(RBEK) | CREER)

Tax expense comprises: HIERS B -
Current tax expense BHARR BRI %
— Hong Kong Profit Tax —HBREH 2,609 6,827
- PRC Enterprise Income Tax — R EEFTRE 20,878 3,424
Deferred tax credit R TEEIE (24,557) (828)
(1,070) 9,423
DIVIDENDS 8. k&

The directors of the Company have determined that no
dividend will be declared in respect of the six months
ended 30 June 2017 and 2016. No dividends were paid,
declared or proposed for the six months ended 30 June
2017 and 2016.
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Notes to the Condensed Consolidated Financial Statements
R4S SRR M

FOR THE SIX MONTHS ENDED 30 JUNE 2017 #ZE =T —+4X A=TH1E~EA

9. EARNINGS PER SHARE 9. BERER
The calculation of basic earnings per share attributable QBB AELSREARZF)
to the owners of the Company is based on the following BT 8iEEE -
data:

Six months ended
BEAA=THILAEA
30.6.2017 30.6.2016

—E—tF =5
(unaudited) (unaudited)

(RBEK) | CREER)

Earnings EZF
Earnings for the period attributable gL ERREARZFME
to owners of the Company for EOZN/NEIE 2 =N
the purpose of basic earnings FEIEEARZAF
per share (RMB’000) (AREETFTT) 4,750 58,765
Number of shares RE
Weighted average number of M-E—+tEFR
ordinary shares for the purpose —E—R"FRA=1+H
of basic earnings per share FRREARE TN = 6
at 30 June 2017 and 2016 B NIE T8 4,512,348,000 2,921,925,000
The weighted average number of ordinary shares for the REE=ZT—RFAA=THIE
purpose of basic earmings per share for the six months NE R GREARZEFM S K LB
ended 30 June 2016 has been adjusted for the share EINEFEHHER T —+F =
subdivision effective on 28 February 2017. A=+ N\BAERABRAIFMAER
No diluted earnings per share are presented as there R B gl i 2 B AR 4 ()
were no potential ordinary shares outstanding during the BT BREITESN - LI
periods or as at the end of reporting periods. 25 ZREERA -

—TLFhEWE PEEEKRERRAT 59



Notes to the Condensed Consolidated Financial Statements
ERAsGR S SRR

FOR THE SIX MONTHS ENDED 30 JUNE 2017 ##Z =T —+4/XA=TH 1L/ EA

10. MOVEMENTS IN PROPERTY, PLANT

AND EQUIPMENT/PREPAID LEASE
PAYMENTS (RESTATED)

During the current interim period, the Group
acquired property, plant and equipment, other than
construction in progress, amounting to approximately
RMB27,130,000 (six months ended 30 June 2016:
approximately RMB27,303,000), for the purpose of
upgrading its manufacturing capacity. In addition, during
the current interim period, the Group had approximately
RMB23,746,000 (six months ended 30 June 2016:
approximately RMB19,662,000) addition to construction
in progress.

Property, plant and equipment was restated upon
completion of valuation of the acquisition of a subsidiary
as set out in Note 24, with RMB10,909,000 adjusted
downward.

Prepaid lease payments was restated upon completion
of valuation of the acquisition of a subsidiary as set out in
Note 24, with RMB110,728,000 adjusted upward.

11. INTERESTS IN JOINT VENTURES

60

Details of the Group’s interests in joint ventures are as
follows:

10.

11.

% BEMNER |
}?iﬂﬁ e

2 (KE5)

RAFPHIERRS - ANEEEE A BB
AR #27,130,0007T (B E—
T—RENA=THILAAER :
# A R # 27,303,000 7T ) HY 4
¥ BEREREBREEIEN
) DARRTEIR S ERE o AN -
RAPREHERE - AEBAREYD
AR#23746,000(BE-F
—ANERNA=ZTAHLEAEA 8
AR #19,662,0007T) I EZ T

[

W - BB MEET R E—
b B (B MY £ 24) PTETT
HETRERES - T THARE
10,909,0007T ©

BENESCRAKE—FHE
DA (BB E24) FTETT
EEKERES X EAARYE
110,728,0007T °

REERXNER
AERERE B RO
o -

30.6.2017
—E—+tF
NA=1H

RMB’000
AR¥TR
(unaudited)
(REEEZ)

(audited)
(feE=%)

Cost of interests in joint ventures R =0 2 0| BIN 735,186 603,029
Share of results and other HANPEIREE R
comprehensive expenses HEte2mAEx
during the period (5,899) (4,516)
729,287 598,513
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Notes to the Condensed Consolidated Financial Statements

ARG S M RRME

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t&/xA=+HI-~EA

11. INTERESTS IN JOINT VENTURES M. AEELENER (&
(Cont’d)
The joint ventures were jointly set up by the Group and A8 PERRNEBNIABE=H
respective third parties during the reporting period. RIEBARHERK - RS
Details of each of the Group’s joint ventures at the end of HRAEB SRS ENFEN
the reporting period are as follows: T
Place of
incorporation/ Share capitall  Proportion of ownership/
Name of entity establishment paid-in caprtal interest held by the Group  Principal activities ~Legal form
AL/ /
Ri4R RN AEEFRRRRRLE  ITER R
3062017 | 81122016
“I5E
8-tF
PoY: o

First Gapital Dingge Investment PRC RMB5,000,000 NA 60%  Equiyinvestment  Domestic imited fabilty
Management (Shenzhen) company
Company Limted*

('FC Dingge’) (Note g)

ARSERRER() E ARE5,000 0007 TER 60%  RARE BARARAA
BROG(ER8E]) i)

First Capital Fund Management Wud ~ PRC RMB5,000,000 60% 60%  Equiyinvestment  Domestic imited fabilty
Limited" (*FC W) company

ARRSERESERAT il ARH5,000,0007T 60% 60%  RARE ARERAT
([E8Es))

Shenzhen Shouzhong Educaton ~ PRC RMB445,040,000 45% 5%  Eouityinvestment  Domestic imited fabiity
Development Eoity (31 December 2016: partnership
Investment Enterprise RMB400,040,000)

LP. *(‘Shouzhong Education’)

BIETHRERLRRR HE B 445,040,0007 45% 0% BERE BnERAB A
RENZ(ARAY) (ZFE
(TE%gE)) tZA=t-A:

ARE400040,0007)

Singapore Raffles Music Colege ~~ Singapore Singapore dolar 40% NA  Educational services  Private imited! ity
Pte. Ltd. (Note b) ('8GD") 13,102,473 company

HISRBLERERARLT  HK 131024735 0 40% TER  #ERE LABRAR
(i) ([3msze))

—T L FhEWE PEEEKREARAT 6



Notes to the Condensed Consolidated Financial Statements
R4S IS RRMIEE

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t &A=+ HI1-~EA

11. INTERESTS IN JOINT VENTURES M. AEELENER (&
(Cont’d)
Place of
incorporation/ Share capitall  Proportion of ownership/
Name of entity establishment paid-in capital ~ interest held by the Group  Principal activities  Legal form
AL/ &/ : -
EiRZH RIS IEEFERERERNS  IERE EERA
306.2017
“B-tf
:ER:
Wi First Capital Lianxin PRC RMB10,000,000 60% 60%  Equtyinvestment  Domestc imited liablity
Investment Center partnership
LP.* (‘Wuyi Lianxin')
BREARERADD e ARH0,0000007C 60% 0%  RARE ANERAHAT
(BR&%)([BHHE]
Wi Guolian First Capital Eouity PRC RMB975,500,000 30% 30%  Equtyinvestment  Domestic imited liablity
Investment Fund Centers partnership
LP.* [Wui Guoan’
EREREARERAASRL 48 ARH75,500,0007 30% 0 BARE BrERAEAR
(BRa%) ([ RGES])
Zhuhai First Capital Education PRC RMB1,000,000,000 2% 0% Equtyinvestment  Domestic imted liablity
Investment Fund (31 December 2016: partnership
LP* (“Zhyhai Education’) RMBS500,000,000)
KREMYBERREES e ARE1,000,0000007 0% 0% RARE ANERAHAT
(BR&%)([HE%E]) 3
+ZAz1-A:
ARH5000000007)
Notes: rza
a.  On 24 April 2017, the Group has acquired another a RZT—+tFMA=-+MEA -
40% shares of FC Dingge with an investment cost & BEESE SN
of RMB1,616,000. Upon completion, FC Dingge 4A0% KM -  REKARBAR
became a wholly-owned subsidiary of the Group and #1,6160007C ° T & © B
the corresponding interest relating to FC Dingge prior ERERRAEENSENE
to obtaining the control by the Group was reclassified NE BERARIREED
out from the investment costs and cumulative share of XM |hR R EIEEE
results recognised in “interests in joint ventures”. As at the P& 7E 7R 5% B XA PR ) 2 AT ER
acquisition day, the cash and bank balance held by FC HESEHENHEEREGESE
Dingge amounted to RMB4,128,000. A NER - BIERER
RS RBITERRBARE
4,128,0007T °
b.  Theregistered capital of the entity is SGD13,102,473, as at b. EEMFMERAR13,102473
the end of the reporting period, SGD7,155,000 were paid FEIT c RIBEHR - A%
by the Group. &2 147,155,000 A4 7T ©
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R4S SRR M

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t&/xA=+HI-~EA

11. INTERESTS IN JOINT VENTURES M. AEELENER (&

(Cont’d)

The activities which will significantly affect the variable W PR ORELE KR
retums of the above entities shall be decided unanimously HEMNEKERERBREER
by all the investors or by their representatives. The HERR—BORE - KRFIEER
directors of the Company consider that the Group does Ao REBEZEE R ELT
not possess control over the entities, the entities are o AlZEEREREAAREE
therefore classified as the joint ventures of the Group. NE B -

12. AVAILABLE FOR SALE INVESTMENTS 12. Aj{t HE&E RS

30.6.2017 31.12.2016

—E—tF
~BA=1+H
RMB’000 RMB’000
AR%STR | ARBTIT
(unaudited) (audited)
(REBEZ) (55 %)
Unlisted investments: FELHRE
— Limited partnership —BRAEEAR
— at cost less impairment — IR ARURE 172,062 70,265
— Limited partnership —BREBAF
— at fair value — B RAFE 472,347 =
644,409 70,265
Analysed for reporting purposes as: ghiid B DA
Non-current assets FEMBNEE 644,409 70,265
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RS M| RMEE

FOR THE SIX MONTHS ENDED 30 JUNE 2017 HZE=

12. AVAILABLE FOR SALE
INVESTMENTS (Cont'd)

The unlisted investments measured at cost less
impairment mainly include:

64

U

(i)

As at 30 June 2017, the carrying amount
of RMB104,259,000 (31 December 2016:
RMB69,782,000), represents the investment in
a limited partnership incorporated in the United
States of America (“USA”), GSV Acceleration Fund
|, L.P. (“GSV Fund”). The primary purpose of the
GSV Fund is to make venture capital investment, by
investing in and holding equity and equity-oriented
securities of privately held companies focused on
technologies that have the potential to transform
education and accelerate the realisation of human
capital potential.

As at 30 June 2017, included in the investments
are RMB67,402,000 representing the investment
in an entity in USA, AltSchool, PBC (“AltSchool”).
The primary purpose of the AltSchool is to build
a technology-enabled network to empower and
connect families, students, and teachers and
run a network of tuition-funded pre-kindergarten
through 8th-grade lab schools throughout the San
Francisco Bay Area and New York City.
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—tFERA=TRHIEREAR

12. AR HERE (&)

BB EF 20 LETRE
TERE:

M

(i)

H BEEE AR
104,259,000 7C ( = & — 7%
F+-_A=1+—H8: AR
# 69,782,000 7T ) 18 W
MRS RE([XE])FM
RIYBW—HBEREEAG
GSV Acceleration Fund |,
L.P.([GSVEE | ) W& o
GSVESMETEZHEMAER
KERBELARR(FE
REBBNEFRE RINE
ELEE/\*E/EEEE,]?ﬁﬁl)E/]HX
REHERSMES - RMIER
BIEEARIGE -

R=ZFBE—ttFXA=F
A it ARENARK
67,402,000 T ¥ K =
& #2 AltSchool, PBC
([ AltSchool | ) h3R & o
AltSchoolMIEZ H W AE
M — AR - AR
EERE - BERME 1
BR=FmERRAOTE
N\ E 5 R (8th-grade Iab
schools)E & EHEBEMNE
RIS FHEBABAR o



Notes to the Condensed Consolidated Financial Statements

ERGR S M RRMEE

FOR THE SIX MONTHS ENDED 30 JUNE 2017 #Z =T —+4XA=THI1E~EA

12. AVAILABLE FOR SALE
INVESTMENTS (Cont’d)

The unlisted investments measured at fair value include:

(i)

For the six months ended 30 June 2017, the group
invested Australian Dollar (“AUD”) 63,841,784 in
a trust, First Capital Australia Education Master
Fund (“FCAEMF”), which is mainly set up to invest
in G8 Education Limited (“G8 Education”), which
is listed in Australian Securities Exchange and
providing quality care and education facilities across
Australia and Singapore. At 30 June 2017, the
FCAEMF helds 24,654,068 shares of G8 Education
at cost of approximately AUD95.66 million, funded
by the Group’s investment and the borrowing of
the FCAEMF. The amount of the investment in
FCAEMF is recognised at fair value as at 30 June
2017.

As at 30 June 2017, included in the investments are
RMB174,418,000 representing the investment in a
limited partnership, First Capital Education Selected
Fund (“FC ES Fund”). The primary purpose of the
FC ES Fund is to invest in and hold securities of
companies listed in The Stock Exchange of Hong
Kong Limited, focused on educations that have
the potential to have effect on education. The
investment is recognised at fair value.

12. AR HERE (&

BRAVEAENFELTKRESR

EC

M

(i)

REBEE-Z—+tF A=+
HIEAEA  XEERE
+t First Capital Australia
Education Master Fund(&
ERNHEEXREESY)
((BERERNHBERS DIRE
63,841,784RT (B ) -

NLZEXETEBENAER
G8 Education Limited (G8%
BERRAA)([G8#KE])
& - G B NBIMNE S
RS Em  RBMNRH
IR EE R R RHE X
e RZE—+tFA=7
B BERNHEESHES
G8# B H) 24,654,068 % i
9 AN R#%95.66 8 &R
T MAREBEZIREREE
BMNABES 2 BRI -

RZZT—+tFEA=+H"

REERNSEESIREY
SRR A FERER -

RZFBE—ttF A=+
H SHFABREHMARE
174,418,000 CIER B R &
BAREIERETTERRE
((HEEERRES DN
BE - EEHEREESHN
FEEMAIREREBHE
RBHBER AR EHHEE
REBNIFELENHREE
AR EFEZERRN
BH o RIREBERAFERE

=
=7
s ©
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FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t &A=+ HI1-~EA

13. DEPOSITS FOR INVESTMENTS 13. RE®S
Deposits for investments represent the deposits made BRERSIEMUATIREBIZE
for below investment targets: KRS -

30.6.2017 31.12.2016
—E—+F —~NE
AA=+H +-A=ftH

RMB’000 RMB’000

ARETT ARETT
(unaudited) (audited)
(REEEZ) (&%)

Beijing Znongjiyucai International 4t AR & 4 B & 38

Management Consultancy BRI AR A A

Limited* 18,270 18,270
Guangzhou Zhongxing Group BN EEERRAF

Limited* 100,000 100,000
Beiling Shiizhongtian Technology 1t R 42 ARHR IR

Development Limited* BRAR 82,500 30,000
Kunming Professional RS20

College of Arts* (Note a) (Kiita) - 13,300
Wenhua College of Yunnan Art ER T E T M E A

University* (Note b) (H1aEb) 380,000 =

580,770 161,570

Notes: Mz -

a. Theinvestment is terminated and the deposit was a. ABKREE TR MikeHE
subsequently loaned to the party through a bank in the “EB—EHRBRITR—BA
PRC recognising as loan receivables as at 30 June 2017 THEREREL YR =F
(Note 14). —tFRNA=TAERBRERK

ER(HTFE14)

b. At 30 June 2017, the deposits for investment is held by b. RZF—tF<A=+H ' &
Intermediate People’s Court of Kunming City, Yunnan MERHATHRARERES
Province Efg& RAAM R AARERT, and the investment BERE  MREBBAFRMA
was made through open auction. BT o
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ARG S M RRME

FOR THE SIX MONTHS ENDED 30 JUNE 2017 #ZE =T —+4X A=TH1E~EA

14. LOAN AND INTEREST RECEIVABLES

14. EWERKRFE

30.6.2017 31.12.2016

Bt =55
AA=+H t=A=1—H

RMB’000 RMB’000

AR¥TT ARETIT

(unaudited) (audited)

(REEEZR) (f&E%)

Loan receivables FEWE = 92,234 102,368
— principals (HK) — & (FH) 35,329 47,856

— principals (PRC) — A& (RE) 56,905 54,512
Loan receivables — interests EWRER—FE 3,532 8,122
—interests (HK) —FMB(EH) 1,032 4,552
—interests (PRC) —FE(FE) 2,500 3,570
95,766 110,490

The balances outstanding at 30 June 2017 are of original
maturity terms ranging from 14 days to 18 months,
carrying interest of nil — 24% per annum. The balances
outstanding at 31 December 2016 are of original maturity
terms ranging from 1 month to 12 months, carrying
interest of 5%-36% per annum.

During the reporting period, there were three loan
receivables, amounting to HK$21,000,000 (equivalent
to RMB18,266,000) past due and the loan agreement
has been extended, the management assessed the
recoverability of the loans including re-visiting the
credibility and financial viable of the borrowers and is
of the view that no impairment allowance is considered
necessary as at 30 June 2017.

RZF—tFAAA=Z+HKHX
ENEHREEIHBATTA
E+N\EA  FRENFZEE
24% - RZZE—RNF+=A
=+ —BRREMEHRTE R
AA—REAZ+=@A  EF%
NF5%E36% °

RBEHB > =ZH A
21,000,0007% 7T (FHE A AR
18,266,0007T ) 1Y fE W E 5K E 18
B MEXBHRETEER - B8
B EABERTKEMY - B
EEFMEREERANGEE RIS
AT YRERZZT—+HFN
A=1+BBEELRERME -
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FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t &A=+ HI1-~EA

15. TRADE AND OTHER RECEIVABLES 15. 85 & HfhfE k18

Trade and other receivables comprise the following: B REMEBGEBEOIENTE
18 :
30.6.2017 31.12.2016
—E—+tF —T—RF
AA=+H +t=A=1—H
RMB’000 RMB’000
ARET T ARET T
(unaudited) (audited)
(RBEX) (58551%)
Trade receivables (Note a) B S RWGRIE (N #a) 509,572 547,856
Less: allowance for doubtful debts g : REREE (11,557) (18,270)
498,015 529,586
Bils receivables (Note b) JEW R (H7tb) 32,900 29,004
Other receivables (Note c) EH A FEWGRIE (H 7 c) 372,249 428,529
Other receivables from Disposal B HEEEN
Group (Note d) H b FEUGRIE (M7t d) 29,756 -
Advances to suppliers BEATEEEN 52,894 38,786
Total trade and other receivables B 5 & E A e ik G E 48 58 985,814 1,025,905
Notes: Kt
a.  The aging of trade receivables presented based on invoice a. REZERH(EERKE B BIE
date (also approximate to the date of revenue recognition), E)EIHE ZREKGRECRR
net of allowance for doubtful debts, is as follows: BRBE) BRI T ¢
30.6.2017 31.12.2016
-t | T A5
AA=+AH [t=A=+—8H
RMB’000 RMB'000
AR¥T T AR¥EFIT
(unaudited) (audited)
(REER) (FEF%)
0 to 90 days 0E90K 404,696 491,461
91 to 180 days 91£E180K 82,732 32,172
181 to 365 days 1812365k 10,587 5,953
498,015 529,586
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ARG S M RRME

FOR THE SIX MONTHS ENDED 30 JUNE 2017 #ZE =T —+4X A=TH1E~EA

15. TRADE AND OTHER RECEIVABLES

(Co
b.

nt’d)

Bills receivables represent $R17& K [EZ (“banker’s
acceptances’), i.e. time drafts accepted and guaranteed
for payment by banks in the PRC. Those banks accepting
the banker’s acceptances, which are state-owned banks
or commercial banks in the PRC (the “PRC Banks”), are
the primary obligors for payment on the due date of such
banker’s acceptances. The Group accepts the settliement
of trade receivables by customers using banker’s
acceptances accepted by the PRC Banks on a case by
case basis.

The ageing of bills receivables, presented based on receipt
date, is as follows:

15.%§&Ef&@uﬂﬁilﬁ

b.

EWEBERITELER (8
TARRER]) - BRERTH
NPT AGE RERDEHE
B ZEBRIRTEALERH
RITHTEERRITHEER
T(TPERT)) - WRZFR
TEAEENIHMAATES
AXMA - RAEERER BN
EXBPEATRERITEZMN
RITHEGLERE N E S BUGK
Ig o

L R R M B 2 51
T

30.6.2017 31.12.2016

—E—tfF —T—RF

AA=+HA +t=-A=1+—H

RMB’000 RMB’000

ARBT T AR¥EF T

(unaudited) (audited)

(REER) € &)

0to 90 days 0ZE 90X 26,200 27,400
91 to 180 days 91E 180K 6,700 1,604
32,900 29,004

Included in the balance are (i) an amount of
RMB309,504,000 (31 December 2016: RMB408,456,000),
representing receivable from a company located in
Jiangxi Province, the PRC, which is controlled by the ex-
school sponsor of Xishan Schools (as defined in note 24).
(i) balances comprise of employees’ travel advances,
deposits paid to local tax authorities, rental deposits and
certain prepayments, all of which are expected to be
recovered within twelve months after the end of reporting
period.

The balance due from the Disposal Group was
subsequently repaid on 28 August 2017.

ZIBHE BB IE) B — B R
FEIFEMNARIREBEAR
¥ 309,504,000 7T ( = T — /X
F+ZA=+—8: AR¥%
408,456,0007T) * #Z A B
L5 (E & R FE24) R AT
BEEMES  R()EEEN
ERBNK - A FHAERBER
Mizd  HEEESURETE
NERBHEAROER - FTE%S
HERTEHR R ARG T =@
AR e

FEWE HEEBEHRE HRR
—E2—+FNAZTN\HEE-
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FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t &A=+ HI1-~EA

16. HELD FOR TRADING INVESTMENTS 16.iEE&EmMiRE
The details of held for trading investments at the end of RRERRIZEEENREFB
period are as following: mr :

30.6.2017 31.12.2016

—E—tF —NF
ANA=+HR +—A=f—H
RMB’000 RMB’000
AR¥T T ARBTT
(unaudited) (audited)
(REER) (&)
Equity securities: AR FE &
— Listed in HK —REBEM 1,838,405 708,157
— Listed in the PRC — R E T 695,603 800,167
2,534,008 1,508,324
The investment information of held for trading are as BIEEENREERET :
follows:
Main Number of Scales to Fair value at Fair value at
Business Shares Group Cost 30.6.2017
R=B-t&
RA=TH
TEER BRABE (REERE %3 HAYE
RMB'000 RMB’000
AR¥TT ARET T
(unaudited)
(REER)
VIRSCEND EDU (HK. 1565) (Note 8) Education 308,946,000 17.510% 1,259,190 1,523,038 619,414
FREIMIE (HK 1565) Hizza) #E
ARTGO HOLDINGS (HK.3313) Mining 126,096,000 1.246% 76,457 108,347 86,851
TR (HK.3313) RE
MINSHENG EDU (HK.1569) Education 37,000,000 0.502% 47,416 43,674 =
RAEHEHK1569) HE
GUANGAN AAA (SHA.600979) Energy 70,000,000 3.509% 357,460 305,232 399,617
EZE F(SHA.600079) R
JINLU GROUP (SZA.000510) Manufacturing 42,945,050 4.488% 359,575 390,371 372,515
£ E8(SZA.000510) 2
YUHUA EDU (HK.6169) (Note b) Education NA 1.865% 96,233 162,184 -
FENFHK6169)(#itb) 45 g
GIMC (SZA.002400) Advertising = = = - 28,035
A ER{A(SZA.002400) B4
OTHER N/A NA 0.013% 1,149 1,162 1,892
Eft TR TiER
TOTAL Bl 2,197,480 2,534,008 1,508,324
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FOR THE SIX MONTHS ENDED 30 JUNE 2017 &=

16. HELD FOR TRADING INVESTMENTS
(Cont’d)

Notes:

a.

The company has not assigned any director to the board
of the VIRSCEND EDU, and the directors of the Company
is of the view that there is no significant influence exercised
by the Group to the entity.

On 28 February 2017, the company invested in an asset
portfolio of BOCOM International Prosperity Investment
Limited at cost of HK$108,640,000 (equivalent to
RMB96,233,000), accounting for 56% of the asset
portfolio, which solely invests in YUHUA EDU (HK.6169).

As at 30 June 2017, the Group’s held for trading
investments with a carrying amount of RMB1,066.4 million
have been pledged to secure the Group’s loan facilities.

Fﬁ ARG M BRI
ti/\ﬂ +E|JJ:/\1IH

16. FHEEEMNRE (&)
wiat
a ARAUMEEETEEMA

REIKREESS - ARFE
ERL AREEZERYE
THEERTES -

RZE—ttF=ZA=+AN
H - A2 A&’ ERBOCOM
International Prosperity
Investment Limited ) & & #H
& -+ A A& & 108,640,000 7
7T (18 & 7 A K 596,233,000
7L)  WEEHRER56% - ER
BRFEHE(HK.6169)

RZZE—tFXA=+H ' &
CEECHEFEEEAARE
1,066.4 B BITHFEE BMR
& LRESAEEETEE -
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FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t &A=+ HI1-~EA

17. TRADE AND OTHER PAYABLES 17. B G RH MBI FIR
Trade and other payables comprise the following: B REMEMNTERENTS
18 :
30.6.2017 31.12.2016
—E—tF N
AA=+H +=A=ft—H
RMB’000 RMB’000
AR%ETR | ARBTT
(unaudited) (audited)
(REER) (&%)
Trade payables (Note a) Z S ENRIE (M ita) 381,399 491,961
Bills payables (Note b) ERERA D) 114,790 82,520
Other payables (Note c) H A0 FERRIE (W 7Ec) 385,734 58,709
Customer deposits for securities 5t B & &5 5 1Y
trading BPER 78,599 478,950
Consideration payables for FUBESH
acquisition of businesses ERRE T 7F24)
(Note 24) 200,000 331,740
Consideration payables for held for  #t#51E S &R &Y
trading investments FERTRAB 178,750 321,750
Other payables to employees HihfErES 2 58 583 570
Other tax payables HAbERTIIE 25,122 40,575
Other accruals HibfEst & A 48,427 72,084
Payroll and welfare payables FER ITE RABFIFRIE 75,430 72,249
1,488,834 1,951,108
Less: Amount shown under B IERBN A ERTRAUE
non-current liabilities (419) (410)

Total trade and other payables TR RBBETZES
shown under current liabilities REH AR FRERRE 1,488,415 1,950,698
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FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t&/xA=+HI-~EA

17. TRADE AND OTHER PAYABLES 1785 R EMWENRE
(Cont’d) (#&)
Notes: V oz
a.  The following is an ageing analysis of trade payables a MNUTARERESHRREREA
presented based on invoice date at the end of each HIZ2Y v B G ENTERR D
reporting period: Mo
30.6.2017 12.2016
—EB—tF
NA=+AH
RMB’000 RMB’000
ARBTR AR¥EF T
(unaudited) (audited)
(REBER) € &2
Within 90 days 90K 293,504 314,697
91-180 days 91E180K 79,271 26,344
181-365 days 181£365K 2,620 146,641
1-2 years —EWE 6,004 4,279
381,399 491,961
b.  The following is an ageing analysis of bills payables, b. UTARSRERRIEEEH
presented based on issuance date at the end of each H2 5| B RIRRRER DT -

reporting period:

30.6.2017
—E—tF
NA=TH
RMB’000
AR¥T T
(unaudited) (audited)
(REEEX) € &)
Within 30 days 30&A 12,110 11,700
31 to 60 days 31E60K 9,900 19,740
61 to 90 days 61FE90K 23,060 10,000
91 to 180 days 91£E180K 69,720 41,080
114,790 82,520
Trade payables and bills payables principally comprise BESRNZRERENEEREE
amounts outstanding for purchase of materials. The BEBEMBRMONIE - B
average credit period for purchase of goods is 90 days. BERNFHEEH AWK -
The Group has financial risk management policies in place AEBEREVBHRREERR
to ensure that sufficient financial resources are maintained RIERAESS 7T R M B B IR IA
to meet its financial obligation as they fall due. B EERHRENFE -
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FOR THE SIX MONTHS ENDED 30 JUNE 2017 & =%

17. TRADE AND OTHER PAYABLES

(Cont d)
Included in the balance an amount of RMB307,503,000,
representing payable to a company named Sichuan
Haojun Industrial Company Limited* /1) ||} E £ B R
/A A], which was an ex-shareholder of First Capital Fund
Management Company Limited.

18. BORROWINGS

74

During the current interim period, the Group obtained
new bank borrowings amounting to RMB165,000,000
(six months ended 30 June 2016: RMB180,000,000)
carrying interest at variable market rates ranging from
4.35% to 7.5% (six months ended 30 June 2016: 4.35%
to 7.5%) per annum and are repayable throughout
to June 2025. Apart from the bank borrowings, the
Group obtained other borrowings from a joint venture
company amounting to RMB840,056,000 with interest
rate of 2% per annum, from third parties amounting to
RMB1,048,984,000 with carrying interest rate from nil
to 12% per annum. Other borrowings are all repayable
within one year.
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ﬁANPB;ﬁHHF'EJ A &= E R IR

TR A R #165,000,0007T (B
2T REXNA=THIEAE
A : AR#180,000,0007T) © 1%
BENF435%E75%(HE—
T RNFRNA=FTHIEX] Iﬂ :
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FOR THE SIX MONTHS ENDED 30 JUNE 2017 #ZE =T —+4X A=TH1E~EA

19. SHARE CAPITAL

Qrdinary shares of HK$0.1 each

19. RA&

Number of
shares

BRE

NZB—+F-A=+N\BH

Share
capital

before 28 February 2017. BREEI0ETHL @R -
Ordinary shares of HK$0.02 each BE=-FE—+F-A=-+/\BiE

since 28 February 2017. SRRAE0.02 T LB -
Authorised: EE ¢
At 1 January 2016, 31 December HNZZ—X F—H—H -

2016 and 27 February 2017 —E-R"Et+ZA=t-8K

—E—+F-fF=-++H 10,000,000,000  1,000,000,000

At 28 February 2017 and RZZ—tF-A=+N\HEK

30 June 2017 —T—+FA=+H 50,000,000,000  1,000,000,000
Issued and fully paid: BRITRAR

At 1 January 2016 RZZ—~"E—A—H 552,960,000 55,296,000
Issue of shares B 110,592,000 11,059,200
Issue of shares BTk 132,698,000 13,269,800
Issue of shares BIRD 100,000,000 10,000,000

At 31 December 2016 RZZE—R"F+-A=+—H 896,250,000 89,625,000
Share subdivision (Note a) YA (ffita) 3,585,000,000 =
Issue of shares (Note b) BT (Af7E0) 296,250,000 5,925,000

At 30 June 2017 RZZ—tEF A=+H 4,777,500,000 95,550,000

Notes: Hiat -

a.  On 28 February 2017, each of the issued and unissued a RZZE—tF-A=F+NAB:
shares of HK$0.10 each in the share capital of the AR B R AR FREEC.1048
Company has been subdivided into 5 shares of HK$0.02 TTHBREE BT RABITRG
each, details of which were set out in the Company’s B AR FARMEE0.02/8 T
announcements dated 27 January 2017, 27 February Mk - BEFBEHRBEA
2017 and 28 February 2017 and the Company’s circular —T—+tF—HA=++H- =
dated 10 February 2017. E—+HF-_A=-+tAR=F

—tHF A=+ \BHERAA
AENRABHA=-T—tF=
A+ ROARRBL -

b.  On 12 June 2017, 296,250,000 shares of the Company b. RZZE—tFXA+=H"

were issued at HK$3.10 per share by way of consideration
issue for the purpose of acquiring 180,438,000 of shares of
VIRSCEND EDU (HK.1565), a company listed on the Main
Board of the Stock Exchange.

—EFhEWmE PEEEKERRATF

AARUREBERITARNKRE
fi% 3.10 4 JT % 17 296,250,000
& A% AR+ LAUK R Bk 22 BT E 4R |
R a K E N B (HK.1565)
180,438,0008% /%15 °
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Notes to the Condensed Consolidated Financial Statements
R4S IS RRMIEE

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t &A=+ HI1-~EA

19. SHARE CAPITAL (Cont’d) 19. R& (42

Share capital presented in the
condensed consolidated

FI7RZ B

REIRER & B TSIROR R

30.6.2017 | 81.12.2016
—E—tF | T
ANA=+R +-A=1H

RMB’000 RMB’'000
ARETT

AR¥TT
(unaudited) (audited)

(RBEK) (RR&EZ)

statement of financial position 80,096 74,941
20. OPERATING LEASE COMMITMENTS 20. X&HE&1E
The Group as lessee AEBEREBEA

The minimum lease payment under operating lease in
respect of office premises amounted to RMB34,320,035
(six months ended 30 June 2016: RMB5,980,912) for
the six months ended 30 June 2017.

At the end of the reporting period, the Group had
commitments for future lease payments under non-
cancellable operating leases which fall due as follows:

HE_Z—tFXA=ZtHLR
BA  BEGEHERPAYE
MxEHE <A ARK34,320,035
T(BE-_ZT—XREXA=ZT
Elibﬂﬂ : AR 5,980,912
=3¢

RIRE AR - NEBRE A
HEEHER AR RBRAIENHE
HERT

30.6.2017 31.12.2016
—E—+tF = 7N
~NA=t+H
RMB’000
AR¥TT
(unaudited) (audited)
(REBEX) (5= %)
Within one year —FR 27,712 46,260
One to two years —ZEWE 3,586 26,567
In the second to fifth years inclusive 55 —FEFE R 4F
(BEEERWEF) 3,736 59,168
35,034 131,995

Operating lease payments represent rental payable
by the Group for certain office premises. Leases are
negotiated for terms ranging from 1 to 5 years with fixed
rental.
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Notes to the Condensed Consolidated Financial Statements

ARG S M RRME

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t&/xA=+HI-~EA

21. OTHER COMMITMENTS

21, HfhAiE

30.6.2017
—E—tF
AA=TH

RMB’000

31.12.2016

RMB’000
ARETT
(audited)
(&)

ARBTT
(unaudited)
(REER)

Capital expenditure in respect IR BB IR B M 23 )

of acquisition of plant and BEARRY

machineries

— Contracted for but not —BETXERA A
provided in the condensed RSN EE
consolidated financial e
statements 40,243 30,761

22. RELATED PARTY DISCLOSURES 22 B HIRE

The remuneration of directors and other members of key
management of the Company during the periods was as
follows:

REAR - RRRIEERAMTE
EEABRFBHIT

Six months ended
BZAA=tHLAEAR
30.6.2017 30.6.2016
TERF
(unaudited)

(RBEZ)

—E—tF
(unaudited)
(REEER)

Short-term benefits bR 11,341 6,634
Post-employment benefits RIKER 88 54
11,429 6,688

The remuneration of directors of the Company and key
executives during the period were determined by the
remuneration committee in regard to the performance of
individuals and market trends.

REA - ARBERREEITH
ABHWFMEEHHNEREER
ERALHIRIR R HIZBERE
ek
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Notes to the Condensed Consolidated Financial Statements
fRRAR S PSRRI

FOR THE SIX MONTHS ENDED 30 JUNE 2017 ##Z =T —+4/XA=TH 1L/ EA

23. FAIR VALUE MEASUREMENTS OF 23. e T AN AT EFE

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that
are measured at fair value on a recurring
basis

Some of the Group’s financial assets are measured at
fair value at the end of the reporting period. The following
table gives information about how the fair values of
these financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as the
level of the fair value hierarchy into which the fair value
measurements are categorised (level 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

e |Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities;

e Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

e Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).
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Notes to the Condensed Consolidated Financial Statements

ARG S M RRME

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t&/xA=+HI-~EA

23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Cont’d)

Financial assets
SREE

Held for trading
— listed securities

FEEE
— ETEES

Held for trading

— listed securities
FEER

— Em#EH

Available for sale
investments

AHHERE

Fair values as at
R BN A FEE
30.6.2017 31.12.2016
RMB’000 RMB’000
(audited)

(unaudited)

(R#&=Z) (&%)
2,228,776 1,108,707
305,232 399,617
472,347 -

23.%5%1&&'9/&%2@#%

Fair value Valuation technique(s)
hierarchy key input(s)
AFEREHR FHEFEEERARE

Level 1
E1R7

Level 2
28R

Level 1

EAL

Quoted bid prices in an
active market.

KB EMISHFTIRE AE

Quoted bid prices in
an active market,
discounted based on
the restricted period of
disposal of the listed
securities

RERTSEFTIRE A
B REE LEmESD
SRR HI HAR T ARG IR

Quoted bid prices in an

active market

RGBTSR EAE

There is no transfer in/out between the different levels of
the fair value hierarchy for the period.

The management considers that the carrying amounts
of financial assets recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

7

A ATEEREEEEA
il

EEERR  BRRAMBHRE
IR AT BRI S R A AR
REEEEAFERS
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Notes to the Condensed Consolidated Financial Statements
fRRAR S PSRRI

FOR THE SIX MONTHS ENDED 30 JUNE 2017 ##Z =T —+4/XA=TH 1L/ EA

24. ACQUISITION OF SUBSIDIARIES

80

(a) Acquisition of Xishan Schools (as defined

below)

On 30 November 2016, the Group acquired 58.3%
equity interest in Fuging Xishan School* 1257
IL1E2%%, Fuqing Xishan Vocational and Technical
School* &5 LB ERMTER, Jiangxi Xishan
School* ;T4 FILE#: and Xishan Education
Group* AL B £ (collectively as “Xishan
Schools”) for consideration of RMB350,000,000.
Pursuant to certain contractual arrangement, the
Group is entitled to obtain economic interest and
benefits from its business activities of the schools
held by the Xishan Schools upon completion.
This acquisition has been accounted for using the
acquisition method. Xishan Schools are engaged in
providing K-12 education and vocational education

services in the PRC.

The fair values of the assets and liabilities of the
Xishan Schools and its subsidiaries are measured
based on provisional values in the consolidated
financial statements of the Group for the year ended
31 December 2016. For the six months ended 30
June 2017, the valuation of the acquired assets
and recognised liabilities have been finalised. The
amounts of the acquired assets and recognised
liabilities, the amount of goodwill arising from the
acquisition and the recognised amount of non-
controlling interest are adjusted from the provisional
amounts disclosed in the 2016 annual consolidated
financial statements after the finalisation of those

valuations during the period.
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Notes to the Condensed Consolidated Financial Statements
IGEEERY s e e

FOR THE SIX MONTHS ENDED 30 JUNE 2017 #ZE =T —+4X A=TH1E~EA

24. ACQUISITION OF SUBSIDIARIES 24, WEEHIB AR (&

(Cont’d)
(a) Acquisition of Xishan Schools (as defined (a) WEALER(ERZERT
below) (Cont’d) X) (&)

Below table set out the increase (decrease) in the
provisional amount recognised for the identifiable
assets (liabilities) upon the finalisation of the
valuation:

TRETHEE (B ER BT
EEBE)ERNTES
BEEIZ A OR D) -

Finalised Provisional

ERE gE

RMB’000 RMB’000

ARETT ARETT

Property, plant and equipment  #72 - /= M & 213,440 224,349
Prepaid lease payment AN 118,741 8,013
Trade and other receivables 2 5 [ Efth lE YR8

(Note) (#fat) 401,488 406,776
Inventory 2= 3,463 3,463
Bank balances and cash RITHEHRRIE S 6,586 6,586
Bank borrowings IRITIEX (128,300) (128,300)
Other borrowing HAfE sk (50,000) (50,000)
Trade and other payables B 5 RH M FERRIE (30,529) (30,529)
Deferred income UL A (316,529) (316,529)
Long term payable RHIFERFUE (24,756) (24,756)
Student list BAReE 26,047 -
School brand B MmhE 117,453 -
Deferred tax liability BERIEAE (60,830) -
Net assets acquired Frikis & = E 276,274 99,073

Note: et -

The fair value of trade and other receivable at the date of
acquisition amounted to RMB401,488,000. The gross
contractual amounts of those trade and other receivables
acquired amounted to RMB401,488,000 at the date
of acquisition. The best estimate at acquisition date of
the contractual cash flows not expected to be collected
amounted to nil.

REEBH  EHREAME
KABEBHNRAFEBARE
401,488,0007T - AUKEE B EA -
FI S8 5 R H A e
HENBEHNSBEARARE
401,488,0007T » PAUkEE B HATE
AR B ENR S REDN
REMGEERT -

—T L FhEWE PEEEKREARAT 8



Notes to the Condensed Consolidated Financial Statements

AR MR R

FOR THE SIX MONTHS ENDED 30 JUNE 2017 &&= —Z—+t &A=+ HI1-~EA

24. WIRKIB DR ()
() WHELBR(EERT

24. ACQUISITION OF SUBSIDIARIES
(Cont’d)

(a) Acquisition of Xishan Schools (as defined

82

below) (Cont’d)
Goodwill arising on acquisition:

Consideration for the acquisition: Ui ((E :

X) (%)
W E R

Finalized Provisional
ERE gE

RMB’000 RMB’000
AR®TT ARETT

Cash consideration paid ENRERE 150,000 5,000
Consideration payable FENRE 200,000 30,000
Contingent Consideration HARE

(as defined below) (BEER T30 13,814 =
363,184 350,000

Add: non-controlling interests N FEERRiER
(41.7% in Xishan Schools) (FaIL B 8941.7%) 115,206 41,313
Less: Net assets acquired B TR R EFE (276,274) (99,073)

Goodwill arising on acquisition U B 2= A Ky g
(Note) (Hfazt) 202,746 292,240

Note: Bt

Goodwill arose in the acquisition of Xishan Schools
because the cost of the combination included amounts in
relation to students base and connection to professional
specialties in the field of K-12 and vocational education
and the development of the Group’s education business
and further enhance corporate growth and achieve cost
reduction and operation efficiency. These benefit are not
recognised separately from goodwill because they do not
meet the recognition criteria for identifiable intangible assets.

The finalised goodwill arising on acquisition is
RMB202,746,000, decreased by RMB89,494,000 from
the provisional amount of goodwill as disclosed in the
consolidated financial statements for the year ended 31
December 2016, mainly due to the adjustment downward
of property, plant and equipment and upward of prepaid
lease payment, and identified intangible asset and
associated deferred tax liabilities upon completion of the
valuation.

None of the goodwill arising on these acquisitions is
expected to be deductible for tax purpose.
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Notes to the Condensed Consolidated Financial Statements
R4S SRR M

FOR THE SIX MONTHS ENDED 30 JUNE 2017 #Z =T —+4XA=THI1E~EA

24. ACQUISITION OF SUBSIDIARIES 24, WEEHIB AR (&

(Cont’d)
(a) Acquisition of Xishan Schools (as defined (a) WEALER(ERZERT
below) (Cont’d) X) (&)

The acquisition-related costs have been recognised
directly as expenses when they are incurred.

WHE BRI AN E RELR B
BRERRFEY -

RMB’000
AREETT

Net cash outflow on acquisition: I AEROIE S HFEE -
Cash consideration paid (Note) EfRERE(HZ) 150,000
Less:Cash and cash equivalents balances o FTEIR S &
acquired ReEEYEH (6,586)
143,414
Note: Kt

As at 31 December 2016, amounted to RMB50,000,000
was paid to the vendor by Shouzhong Education, a joint
venture of the Group, on behalf of the Group. During this
period, RMB10,000,000 was repaid by the Group. The
balance is included in amount due to a joint venture as at
30 June 2017.

Included in the sales and purchase agreement
between the Group and the vendors, there is
contingent compensation arrangement. The
vendors warrant that the audited consolidated
earnings before interest, taxes, depreciation and
amortization (EBITDA) of the Xishan Schools
prepared in accordance with HKFRSs for each of
the three financial years ending 31 December 2017,
2018 and 2019 (“Guarantee Periods”) shall not
be less than RMB50.0 million, RMB65.0 million and
RMBB85.0 million, respectively (“Profit Guarantee”).

RZFE—RF+=ZA=+—
A AEBEECEEPHE
REAEEMEAZIFTARE
50,000,0007T ° RANEARE + 7%
% B & & A K ¥ 10,000,000
T RZBE—LFRA=F
B &S AR —HEEED
¥ -

AEBEZEETLNE

B ZEEHRE - ALE
RREBEZE=ZT—tF - =F
—N\ERZFT-NF+=A
=t+—HLE=ENBFES
F([RBHEDREE B
HREEREABRFTE
TIE - TE B HATEEZ
445 B 7 (EBITDA) 52 5l
TLOAARES00EETT
ARBB5.08ETTRARKE
85.0B B ([ mFR#E]) -
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Notes to the Condensed Consolidated Financial Statements

RS M| RMEE

FOR THE SIX MONTHS ENDED 30 JUNE 2017 & =%

24. ACQUISITION OF SUBSIDIARIES

(Cont’d)

(@) Acquisition of Xishan Schools (as defined
below) (Cont’d)
The compensation amount for the Xishan Schools
is subject to the adjustment in the following manner
(“Contingent Consideration”):

84

U

(i

Should the deficit between the actual EBITDA
and Profit Guarantee of any respective year
during the Guarantee Periods is more than
7%, the vendors will transfer 5% of the Xishan
Schools’ equity interest to the Group at nil
consideration, for each of the year which the
aforementioned deficit is met.

The directors do not consider it is probable
that this compensation will occur and the
estimated fair value of this contingent assets
at the acquisition date is assessed as
insignificant.

Should the EBITDA of the Xishan Schools
attains or exceeds the Profit Guarantee for all
of the three years in the Guarantee Periods,
the Group will transfer 5% of the Xishan
Schools’ equity interest to the vendors at nil
consideration.

Based on the best estimate of the directors, it
is probable that the Profit Guarantee will occur
and the Contingent Consideration has been
measured at fair value at the acquisition date
and recognised as “other reserve” in equity as
the settlement of the Contingent Consideration
is for a fixed % of the equity interest in Xishan
Schools. There is no re-measurement of
the Contingent Consideration after the initial
recognition.
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Notes to the Condensed Consolidated Financial Statements

ERGR S M RRMEE

FOR THE SIX MONTHS ENDED 30 JUNE 2017 #Z =T —+4XA=THI1E~EA

24. ACQUISITION OF SUBSIDIARIES
(Cont’d)

(@)

(b)

Acquisition of Xishan Schools (as defined
below) (Cont’d)

At the acquisition date, the fair value of the
Contingent Consideration are calculated using the
discounted cash flow model with internal rate of
return of 13.54% and a steady growth rate of 3%.

Acquisition of Brilliant Rich

For the six months ended 30 June 2016, the
Group acquired 100% of equity interest in Brilliant
Rich and took over the shareholder loans of
RMB441,873,000, for the purpose of providing
a direct platform for the Group exploiting good
investment targets in the PRC. The transaction
was completed on 28 April 2016, details of
the acquisition are set out in the Company’s
announcement dated 17 April 2016, 21 April 2016
and 10 May 2016.

—EFhEWmE PEEEKERRATF

24, WEEHB AR (&)

(a)

(b)

KB LEBR(ERRT
X) (%)

RUEEBE - SARENR
B LA13.54% A 56 [B] 3 =&
K3%iEEIE R EMATIAE
ERBAHESE -

U g SR AR

HE-_T—X"FA=1H
IEAER - AEEWKETRE
PERR100% AR N 2 K i B
AR #441,873,0007T 8 i%
RER  EEAAEENF
B ERERE B IZREE
BEE - REN_ZT—RF
MAZ=Z+/\B5EK '+ B
ENFBEHNBEBHA=Z
—~NFNA+ER=ZF
—NENAZF+—AR=Z
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Notes to the Condensed Consolidated Financial Statements

ARG S M RRME

FOR THE SIX MONTHS ENDED 30 JUNE 2017 ##Z =T —+4/XA=TH 1L/ EA

24. ACQUISITION OF SUBSIDIARIES

(Cont’d)

(b) Acquisition of Brilliant Rich (Cont’d)
Assets and liabilities recognised at the date of

acquisition are as follows:

24, WEEMIB AR (&

(b) WEBEREIEpR (&)
RUEE B HERANEER
BEWMT

RMB’000
ARKET T

Property, plant and equipment M - BB RRE 1,558
Loan receivables FEUER 137,145
Interest receivables FEUFILE 5412
Other receivables H b FEUGRIE 5,649
Bank balances RITEER 197,418
Avallable for sale investment A ERE 91,990
Amount due to ex-shareholder FERTRTAR SR IE (441,873)
Other payables H A s0E (707)
Net assets acquired B EEFE 3,413
Goodwill arising on acquisition: Wi 2 A e 2

RMB’000
ARETFT
Consideration for the acquisition: UBBIR(E -

Cash consideration paid BENBREERE 23,918

Consideration payable FERR(E
(included in other payables) (FrAE MR EIR) 15,550
Consideration shares issued (Note) BB TRERD (H:E) 431,293
Avallable for sale investment transferred EEEAHEERE 69,462
540,223
Less: consignment of shareholder loans B BFERERER 441,873
Net assets acquired Rl & EFE 3,413
Goodwill arising on acauisition W EER R 101,763
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Notes to the Condensed Consolidated Financial Statements

ARG S M RRME

FOR THE SIX MONTHS ENDED 30 JUNE 2017 #ZE =T —+4X A=TH1E~EA

24. ACQUISITION OF SUBSIDIARIES

(Cont’d)

(b) Acquisition of Brilliant Rich (Cont’d)
Note:

The fair value of the consideration shares is determined
on the ordinary shares issued and the share price of the
Company as at the acquisition date.

The acquisition-related costs have been recognized
directly as expenses when they are incurred.

24, WEEHIB AR (&

(b) WiEsRBER(E)
Bret

REBROOAFEDRIEEH

3% AR R IR B A A
AREET -

WHE BRI AN E NELR B
BRERRFEY -

RMB’000
ARETT

Net cash outflow on acquisition: IWRE IR S FEE ¢
Cash consideration paid EMREERE 23,918
Less: Cash and cash equivalents B TR S
balances acquired KRS EEMER (197,418)
(173,500)
25. SHARE OPTION SCHEME 25. fEfk iR 2

Pursuant to an ordinary resolution passed in the
Company’s special general meeting held on 19 October
2011, the Company approved and adopted a share
option scheme (the “Scheme”) which will remain in force
for a period of 10 years from the date of its adoption.
Details of the Scheme are set out in section titled
‘Share Option Scheme’ in the Group’s annual financial
statements for the year ended 31 December 2016.

For the six months ended 30 June 2017 and 2016, no
share options were granted under the Scheme by the
Company. In addition, as of 30 June 2017 and 2016, no
share options under the Scheme were outstanding.

RIER-_T—F+A+HBE
TRARFIRRERIAS BB
TERER - AR FHE R
BARERTEI([ e8] - %8l
PRI E B 0T SRS
R o TR E RN A LR
HE-_Z—X"F+=-A=+—8H
WL EERNFEEIBRABRE

FHEl)—8 -

BE_T—tFERZZT—RFEX
A=+HIEAEAR » NARBEE
IRIRZ AT 8 B ARAE - BEoh -
R-E—tFR T —REFExA
=18 - ZEFEITBEMRITE
KRB AR A -
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Notes to the Condensed Consolidated Financial Statements
fRRAR S PSRRI

FOR THE SIX MONTHS ENDED 30 JUNE 2017 ##Z =T —+4/XA=TH 1L/ EA

26. EVENT AFTER THE END OF THE

88

REPORTING PERIOD

On 3 July 2017, the Group announced to enter into
a supplement agreement with Kunming Professional
College of Arts relating to the investment in a
school, detail of which is set out in the Company’s
announcement dated 3 July 2017.

On 4 July 2017, CFCG Investment Partners International
(Singapore) Pte. Ltd., a wholly-owned subsidiary of the
Company, has completed its acquisition of 100% of
the shares of Stirling Coleman Capital Limited. Detail of
which is set out in the Company’s announcement dated
4 July 2017.

On 28 July 2017, the Group entered into the share
purchase agreements, pursuant to which the Company
has conditionally agreed to purchase and the sellers have
conditionally agreed to sell, in aggregate, 2,700 shares,
representing 54% of the total issued shares of SUW
International Co., Ltd. at the maximum consideration of
US Dollar 134.86 million (equivalent to approximately
HK$1,051.91 million). The consideration will be satisfied
partly by cash and partly by the allotment and issue of
the shares of the Company. Details of which were set
out in the Company’s announcement dated 28 July
2017 and 15 August 2017, respectively.

* For identification purpose only
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Glossary
)

In this interim report (other than the independent auditor’s
report and the condensed consolidated financial statements),
unless the context otherwise requires, the following
expressions shall have the meanings set out below:

“AGM” the annual general meeting of the
Company

“Articles of the articles of association of the Company,

Association” as amended from time to time

“AUD” Australian dollars, the lawful currency of
Australia

“Board” the board of Directors

“China” or “PRC” the People’s Republic of China which for

the purpose of this interim report, shall
exclude Hong Kong, the Macau Special
Administrative Region of the PRC and
Taiwan

“Chuang Yue” Hongkong Chuang Yue Co., Limited, a
company incorporated in Hong Kong with
limited liability, is a substantial Shareholder
and is indirectly wholly-owned by
Mr. Tang Mingyang, an executive Director

“Company” China First Capital Group Limited, a
company incorporated in the Cayman
Islands with limited liability, whose issued
Shares are listed on the Stock Exchange
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“Corporate
Communications”

“Corporate
Governance Code”

“Director(s)”

“EGM”

“Group”

“HK” or “Hong Kong”

HHK$1!

“Hong Kong Branch
Share Registrar”

“INED(s)”

“K.12”

“Listing Rules”

90

documents issued or to be issued by the
Company for the information or action
of holders of any of the Company’s
securities as defined in Rule 1.01 of the
Listing Rules

Corporate Governance Code as set out in
Appendix 14 to the Listing Rules

the director(s) of the Company

the extraordinary general meeting of the
Company

the Company and its subsidiaries

the Hong Kong Special Administrative
Region of the PRC

Hong Kong dollars, the lawful currency of
Hong Kong

Tricor Investor Services Limited, the Hong
Kong branch share registrar and transfer
office of the Company

the independent non-executive Director(s)

a collective term for primary education,
namely education from kindergarten
through twelfth grade, including
kindergarten, elementary school, middle
school and high school

the Rules Governing the Listing of
Securities on the Stock Exchange
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“Model Code”

“RMB”

“SFC”

“SFO”

“Share(s)”

“Share Option
Scheme”

“Share Subdivision”

“Shareholder(s)”

Model Code for Securities Transactions
by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules

Renminbi, the lawful currency of the PRC

the Securities and Futures Commission

Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong)

(i) the ordinary share(s) of HK$0.10
each in the issued and unissued share
capital of the Company prior to the
Share Subdivision taking effect, or (i) the
subdivided ordinary share(s) of HK$0.02
each in the issued and unissued share
capital of the Company with effect from
28 February 2017, as the case may be

the share option scheme adopted by
the Company pursuant to the ordinary
resolution of the Shareholders passed on
19 October 2011

the subdivision of each of the issued and
unissued shares of HK$0.10 each in the
share capital of the Company into five
shares of HK$0.02 each with effect from
28 February 2017

the holder(s) of the Share(s)
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“Stock Exchange”

uUSsu

“Wealth Max”

“Xishan Schools”

o

The Stock Exchange of Hong Kong
Limited

United States dollars, the lawful currency
of the United States of America

Wealth Max Holdings Limited, a company
incorporated in the British Virgin Islands
with limited liability, is a substantial
Shareholder and is wholly-owned by
Mr. Wilson Sea (formerly known as Mr. Xi
Chunying), the chairman of the Board and
an executive Director

collectively, the Fuging Xishan School* (f&
7EILIER), Fuging Xishan Vocational
and Technical School* (fg)& 7 LB
fITE24%), Jiangxi Xishan School* (T FE& 7
1L1E2#%) and Xishan Education Group* (7
LHEEE)

per cent

* For identification purpose only
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