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CHAIRMAN’S STATEMENT
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(5@ BR2AF Min Xin Holdings Limited

On behalf of the Board, | am pleased to present the interim
results of the Company and its subsidiaries for the six
months ended 30 June 2017.

In the first half of 2017, the global economy showed signs of
recovery with strengthened market sentiment. The steady
economic growth in Mainland China was witnessed by
continued deleveraging efforts in some industry sectors.
Despite the positive factors, the operating environment
remained challenging due to uncertainties in the political
atmosphere and economic protectionism.

We achieved steady performance in the six months under
review. The Group recorded an unaudited profit attributable
to shareholders of HK$194.81 million for the first half of
2017, representing an increase of 1.7% as compared to
HK$191.61 million in the same period of 2016. Basic earnings
per share amounted to 41 HK cents for the period.

We have made a good start in our business of trading in
motor vehicles in 2016. We have acquired motor vehicles
from independent third parties in the aggregate of
RMB472.03 million during the period. Contract sales for
motor vehicles trading were RMB217.26 million for the first
half of 2017 and we recorded revenue from motor vehicles
trading of RMB165.83 million for the six months ended 30
June 2017. We will take a steady approach to expand our
motor vehicles trading business into different locations.

A huge effort was continuously made to recover non-
performing loans of our micro credit business in Mainland
China. During the first half of 2017, we had recovered
overdue loans principal of RMB14.12 million from our
customers and an impairment loss on loans to customers of
RMB3.1 million was written back accordingly. The allowances
to total loans and interest receivable ratio was 90.4% at 30
June 2017, a slight increase as compared to that of the end
of 2016 mainly due to recovery of the principal of pass and
special mention loans during the period.
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CHAIRMAN’S STATEMENT

Xiamen International Bank (“XIB”) achieved solid growth in
its balance sheet partly by rapid organic growth and partly
because of the acquisition of the majority shareholding
interest in Chiyu Banking Corporation Limited (“CYB”).
However, profitability was affected by narrowed interest
margins due to the rise in the cost of Renminbi funding.
The share of results of our banking business amounted to
HK$201.18 million in the first half of 2017, a decrease of
14.3% as compared to HK$234.71 million in the same period
of 2016, partly reflected the dilution of our shareholding
interest in XIB from 10.6289% to 9.7635% at the end of 2016.

With the successful completion of the acquisition of CYB,
XIB has achieved its strategic development plan. Backed
by extensive network in Mainland China, Hong Kong and
Macau, XIB will continuously expand its business and
customer base as well as realise further gains in efficiency in
order to provide long-term value for shareholders.

Asset quality of the Group remains satisfactory. Total assets
stood at HK$6.87 billion, representing an increase of 8.4%
as compared to HK$6.34 billion at the end of 2016. As an
investment-based company, total assets of our banking
business accounted for 61.3% of the Group’s total assets at
30 June 2017 and results contributed by banking business
represented 103.3% of the Group’s profit attributable to
shareholders for the first half of 2017. The Company became
one of the minority shareholder controllers of CYB pursuant
to the approval from Hong Kong Monetary Authority during
the period.

We have issued 137,828,596 new ordinary shares on 14 June
2017 to raise net proceeds of about HK$824.24 million by
way of rights issue on the basis of three rights shares for
every ten existing ordinary shares at a subscription price of
HKS$6 per rights share. Our controlling shareholder, Vigour
Fine Company Limited (“Vigour Fine”), has subscribed
the 66,601,980 rights shares provisionally allotted to it
and the 66,944,303 rights shares not subscribed by other
qualifying shareholders. Vigour Fine held 59.53% interest
in the Company after subscription of the aforementioned
133,546,283 rights shares.
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{5 EBR2AF] Min Xin Holdings Limited

Looking forward into the second half of the year, it is
expected that uncertainties over the evolving credit
conditions and the impact of the ongoing economic
transition in Mainland China will continue to create
challenges for business, especially our micro credit business
and banking business in Greater China region. We will
deploy our resources to mitigate the risks faced by us and
adopt a cautious approach to develop profitable trading
business with reasonable yields in order to deliver stable
and long-term returns for shareholders.

PENG Jin Guang
Chairman

Hong Kong, 24 August 2017
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BUSINESS REVIEW

Central Government continued its ongoing economic
deleveraging process and the stimulus measures were
implemented in order to maintain GDP growth for 2017 at a
similar level to 2016.

Operating Results

In the first half of 2017, the Group achieved a steady
performance with an unaudited profit attributable to
shareholders of HK$194.81 million, representing an increase
of 1.7% as compared to HK$191.61 million in the same
period of 2016. Basic earnings per share amounted to 41
HK cents for the period, a decrease of 0.43 HK cents as
compared to 41.43 HK cents in the same period of 2016.

The Group’s share of results of XIB for the first half of 2017
decreased by HK$33.52 million due to the dilution of the
Company’s shareholding interest in XIB from 10.6289%
to 9.7635% at the end of 2016, couple with the decrease
in results caused by the narrowed interest margins due
to the rise in the cost of Renminbi funding faced by XIB.
Such decrease was partially offset by the dividend income
from Huaneng Power International, Inc. (“Huaneng”) and
net exchange gains arising from Renminbi appreciation
recorded during the period.

Financial Services

The financial services business of the Group includes the
provision of micro credit business in Mainland China and
the engagement of banking business, through its major
associates, XIB, CYB and Luso International Bank (“LIB")
(collectively “XIB Group”) in Mainland China, Hong Kong and
Macau respectively.

In the first half of 2017, the Group’s financial services
business reported an unaudited profit after tax of HK$175.5
million, a decrease of 15.1% as compared to HK$206.66
million in the same period of 2016.

—ZT—FFRERE Interim Report 2017
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BUSINESS REVIEW (Continued)
Financial Services (Continued)

Banking Business

XIB had completed the acquisition of the majority
shareholding interest in CYB during the period and
successfully expanded its network and business and
broadened its customer base in Hong Kong banking
industry. A solid growth in the balance sheet was achieved
through its organic growth and acquisition.

XIB recorded an unaudited profit after tax prepared in
accordance with the PRC Accounting Standards of RMB1.82
billion, a decrease of RMBO0.05 billion, or 2.9%, as compared
to RMB1.87 billion in the same period of 2016. Gross interest
income continued to grow, however, net interest income
was affected by the narrowed interest margins due to the
rise in the cost of Renminbi funding.

Benefited from the acquisition of the majority shareholding
interest in CYB and organic growth of its business in
Mainland China and Macau, XIB achieved solid growth in
its balance sheet. At 30 June 2017, the total assets grew
by 16.2% to RMB654.76 billion as compared to RMB563.53
billion at the end of 2016. Gross loans to customers were
RMB286.11 billion, an increase of 33.6% as compared to
RMB214.08 billion at the end of 2016. XIB substantially grew
its loans portfolio while continuing to uphold good asset
quality with non-performing loan ratio less than 1%. Total
deposits from customers were up 10% to RMB444.55 billion
from RMB404.27 billion at the end of 2016.

XIB has extensive branches and sub-branches network in
Beijing, Shanghai, Zhuhai and all municipalities in Fujian
Province. The Guangzhou Branch of LIB, its first mainland
branch set up in Pearl River Delta region, opened for
business during the period. Supported by the networks set
up in the more prosperous cities in the Greater China region,
XIB is ready to generate long-term value for shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)
Financial Services (Continued)

Micro Credit Business

Sanming Sanyuan District Minxin Micro Credit Company
Limited (“Minxin Micro Credit”), a wholly-owned subsidiary
of the Company, is engaged in the provision of micro loans
to small and medium-sized enterprises and individuals in
Sanming City, Fujian Province.

The small and medium size enterprises in Sanming City
continued to face challenging operating conditions due
to ongoing economic deleveraging. The borrowers of
Minxin Micro Credit had limited re-financing capacity
and therefore default in interest payment and principal
repayment continued to happen in the first half of 2017.
The non-performing loan ratio was almost 100% at 30 June
2017 mainly due to recovery of the principal of pass and
special mention loans during the period, an increase of 1.6
percentage points as compared to 98.3% at the end of 2016.

At 30 June 2017, loans to customers were RMB262.1 million
(equivalent to HK$301.81 million), a decrease of 5.1% from
RMB276.23 million (equivalent to HK$308.37 million) at the
end of 2016. These loans mainly comprised secured, pledged
and guaranteed loans. The Group had made impairment
allowances on loans to customers and interest receivable
totalling RMB249.74 million (equivalent to HK$278.8 million)
in view of the widespread of default in interest payment
and principal repayment and based on the credit quality of
the respective overdue loans to customers and the value
of the collaterals pledged at the end of 2016. Minxin Micro
Credit made huge effort to recover its overdue loans and
loans principal of RMB14.12 million was recovered and an
impairment allowance of RMB3.1 million was written back
in the first half of 2017. The allowances to total loans and
interest receivable ratio was 90.4% at 30 June 2017, was up
3.4 percentage points as compared with 87% at the end of
2016, mainly due to recovery of the principal of pass and
special mention loans during the period.
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(5@ BR2AF Min Xin Holdings Limited

BUSINESS REVIEW (Continued)

Financial Services (Continued)

Micro Credit Business (Continued)

Excluding the interest income accrued on impaired loans,
Minxin Micro Credit reported interest income generated
from loans of RMBO0.2 million (equivalent to HK$0.23 million)
during the period, a decrease of 93.2% as compared with
RMB2.97 million (equivalent to HK$3.52 million) in the first
half of 2016, mainly due to the default in interest payment
of non-performing loans. Minxin Micro Credit has written
back impairment allowances on loans to customers and
interest receivable of RMB3.1 million (equivalent to HK$3.52
million) during the period, as compared to a provision of
impairment allowances of RMB15.06 million (equivalent to
HK$17.88 million) in the first half of 2016. Benefited from
the write back of impairment allowances, Minxin Micro
Credit recorded an unaudited profit after tax of RMB1.21
million (equivalent to HK$1.38 million) during the period, as
compared to an unaudited loss after tax of RMB12.76 million
(equivalent to HK$15.15 million) in the first half of 2016.

Minxin Micro Credit took aggressive action to recover the
non-performing loans in the first half of 2017. Minxin Micro
Credit had successfully taken possession of another property
from borrowers and recovered loans principal by way of
court action during the period. The management of Minxin
Micro Credit will allocate more resources to loans recovery
action and continue to cooperate closely with local court for
the repossession of pledged assets in the second half of the
year.

Insurance Business

Min Xin Insurance Company Limited (“Min Xin Insurance”),
a wholly-owned subsidiary of the Company, underwrites
general insurance businesses in Hong Kong and Macau.

Min Xin Insurance recorded gross insurance premium of
HK$31.02 million in the first half of 2017, decreased by 1.5%
as compared to HK$31.49 million in the first half of 2016.
The Macau insurance business performed well and achieved
a 12.4% increase in gross insurance premium in the first
half of 2017. The operating results of Hong Kong insurance
business was relatively weak and the gross insurance
premium decreased by 24.7% in the first half of 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Insurance Business (Continued)

Underwriting profit before deducting management
expenses for underwriting business was HK$4.59 million,
decreased by 35.1% as compared to HK$7.08 million in the
first half of 2016, which was affected by the deteriorated
claims experience. Min Xin Insurance recorded an
underwriting loss of HK$0.05 million in the first half of 2017,
as compared to the underwriting profit of HK$1.87 million in
the first half of 2016, after charging management expenses
for underwriting business.

Min Xin Insurance recorded an unaudited profit after tax of
HK$1.78 million during the period, a decrease of 62.6% from
HK$4.75 million in the first half of 2016, mainly due to the
decrease of underwriting profit and gain on revaluation of
investment properties.

Min Xin Insurance will continue to allocate sufficient
resources to expand its Macau bancassurance business and
online system to facilitate the underwriting efficiency of
standardised insurance products.

Trading in Motor Vehicles

Fujian Minxin Investments Co., Ltd. (“Fujian Minxin”), a
wholly-owned subsidiary of the Company, engages in the
trading in motor vehicles.

Fujian Minxin started its business of trading in motor
vehicles by entering into an agreement for the acquisition
of 50 motor vehicles at a total consideration of RMB20.25
million (equivalent to HK$22.61 million) from an
independent third party in December 2016. Fujian Minxin
has acquired motor vehicles from independent third
parties in the aggregate of RMB472.03 million (equivalent
to HK$543.54 million) during the period, of which some
purchases in the aggregate of RMB210.32 million (equivalent
to HK$242.18 million) were scheduled to deliver after the
reporting date. Contract sales for trading in motor vehicles
were RMB217.26 million (equivalent to HK$250.17 million)
for the first half of 2017.
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BUSINESS REVIEW (Continued)

Trading in Motor Vehicles (Continued)

The revenue generated from trading in motor vehicles
and cost of motor vehicles sold were RMB165.83 million
(equivalent to HK$189.26 million) and RMB163.69 million
(equivalent to HK$186.83 million) respectively for the six
months ended 30 June 2017. Gross profit for the first half of
2017 amounted to RMB1.89 million (equivalent to HK$2.16
million) after taking into account direct costs attributable to
motor vehicles trading business. The unaudited profit after
tax generated from motor vehicles trading business was
RMB1.18 million (equivalent to HK$1.34 million) for the six
months ended 30 June 2017. We will take a steady approach
to expand our motor vehicles trading business into different
locations.

Property Development and Investment

The property development and investment business of
the Group mainly comprises the real estate development
business and the leasing of certain investment properties
in Mainland China. In the first half of 2017, the property
development and investment business reported an
unaudited loss after tax of HK$0.22 million, mainly due to
the revaluation loss of investment properties for the period,
decreased by 79.8% as compared to HK$1.09 million in the
first half of 2016.

The market rental of grade-A offices in Fuzhou, Fujian
Province had generally declined due to supply of new
office towers in recent years. The occupancy rate of the
commercial properties and car parks in Fuzhou (the “Fuzhou
Property”) of the Group declined since the second half of
2016. The Group recorded a rental income of RMB1.8 million
in the first half of 2017, was down 30.8% as compared to
RMB2.6 million in the first half of 2016. At 30 June 2017, the
fair value of the Fuzhou Property was RMB64.46 million, a
decrease of 8.5% as compared to the fair value of RMB70.44
million at the end of 2016. The Group recorded a fair value
loss of HK$4.41 million and a fair value loss after deferred
tax of HK$1.57 million in the first half of 2017, as compared
to a fair value loss of HK$6.83 million and a fair value loss
after deferred tax of HK$2.98 million in the first half of 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Investment in Huaneng Power International, Inc. (“Huaneng
A-Shares”)

At 30 June 2017, the Shanghai Composite Index increased by
about 2.9% as compared to that at the end of 2016. In line
with the index movement, the closing bid price per A-Share
of Huaneng as quoted on the Shanghai Stock Exchange
increased from RMB7.05 at 31 December 2016 to RMB7.34
at 30 June 2017. The fair value of the Huaneng A-Shares
measured with reference to the closing bid price per
A-Share of Huaneng stood at HK$591.23 million (equivalent
to RMB513.45 million). In the first half of 2017, the gain of
HK$40.69 million arising from the change in its fair value
(first half of 2016: loss of HK$114.98 million) was recorded in
other comprehensive income and accumulated separately in
equity in the investment revaluation reserve.

Being classified as a long term available-for-sale financial
asset of the Group, Huaneng A-Shares generate a stable
dividend income to the Group. During the first half of 2017,
Huaneng declared a final dividend for 2016 of RMB0.29 per
share with ex-dividend date on 30 June 2017. The Group
recorded a dividend income totalling RMB20.29 million
(equivalent to HK$23.21 million) during the period, as
compared to the final dividend for 2015 of RMB0.47 per
share totalling RMB32.88 million (equivalent to HK$38.31
million) recorded by the Group in the second half of 2016.

Huaneng has announced its 2017 interim results under the
PRC Accounting Standards. Its operating revenue increased
by 11.4% as compared to the first half of 2016, however, its
operating expenses have increased by 39% as compared to
the first half of 2016, which was mainly due to the influence
of increased domestic fuel costs. Its profit attributable to
shareholders has decreased by 89.9% to RMB787.57 million
with earnings per share of RMBO0.05 for the first half of 2017,
a decline of 90.2% as compared to RMBO0.51 per share in the
first half of 2016.
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FINANCIAL REVIEW

Net Asset Value per Share

The Group adheres to the principle of prudent financial
management and strives to maintain a healthy financial
position. The Company had issued 137,828,596 new ordinary
shares on 14 June 2017 by way of rights issue on the basis
of three rights shares for every ten existing ordinary shares
at the subscription price of HK$6 per rights share. Based on
597,257,252 shares in issue at 30 June 2017 (31 December
2016: 459,428,656 shares), the net asset value per share was
HK$9.96 at 30 June 2017 (31 December 2016: HK$10.42). The
decrease in net asset value per share was due to the dilutive
impact on the issuance of new ordinary shares during the
period.

Total Liabilities to Equity Ratio and Current Ratio

The financial position of the Group has been strengthened
due to net proceeds of about HK$824.24 million raised
by way of rights issue during the period. At 30 June 2017,
the total liabilities of the Group were HK$925.97 million
(31 December 2016: HK$1,552.21 million) and the ratio of
total liabilities to total equity attributable to shareholders
of the Company was 15.6% (31 December 2016: 32.4%). At
30 June 2017, the current assets and current liabilities of
the Group were HK$1,825.89 million (31 December 2016:
HK$1,497.39 million) and HK$306.46 million (31 December
2016: HK$928.55 million) respectively with a current ratio of
6 (31 December 2016: 1.6).

Borrowings and Charged Assets

The Group monitors its liquidity requirement on a short to
medium term basis and arranges refinancing of the Group's
borrowings as appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Borrowings and Charged Assets (Continued)

At 30 June 2017, the Group’s borrowings from local banks
totalling HK$708.26 million, a decrease of HK$654.97 million
as compared to HK$1,363.23 million at 31 December 2016.
The maturity profile of the loans based on the scheduled
repayment dates set out in the loan facilities is spread over
a period of three years, with HK$151.38 million repayable
within one year, HK$356.88 million repayable more than
one year but within two years and HK$200 million repayable
more than two years but within five years. The loans of the
Group are in Hong Kong dollars and subject to floating
interest rates. The effective interest rate at 30 June 2017
ranged from 3.6% to 3.8% per annum (31 December 2016:
3.3% to 4% per annum).

At 30 June 2017, the secured portion of the bank loans were
secured by the Group’s bank deposits of RMB41 million
(equivalent to HK$47.21 million) (31 December 2016:
RMB41 million, equivalent to HK$45.77 million) placed with
the lending bank and the self-use office building with a
net book value of HK$10.05 million (31 December 2016:
HK$10.18 million).

Save for the above, no other assets of the Group were

pledged at 30 June 2017 and 31 December 2016
respectively.

Gearing Ratio
At 30 June 2017, the gearing ratio of the Group (total bank

borrowings divided by total net assets) was 11.8% (31
December 2016: 28.3%).
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FINANCIAL REVIEW (Continued)

Cash Position

The Group’s bank deposits are interest bearing at prevailing
market rates. At 30 June 2017, the total bank deposits of
the Group amounted to HK$1,510.51 million (31 December
2016: HK$1,274.4 million) of which 20.6% were in Hong Kong
Dollars, 78.5% in Renminbi and 0.9% in other currencies
(31 December 2016: 5.5% in Hong Kong Dollars, 93.3% in
Renminbi and 1.2% in other currencies).

Pursuant to the requirements from the Office of the
Commissioner of Insurance in Hong Kong (the “HKOCI"), a
subsidiary shall maintain at all times a portion of its funds
of not less than HK$16 million in the name of Insurance
Authority account in bank deposits. At 30 June 2017, that
subsidiary has placed a fixed deposit of HK$16 million (31
December 2016: RMB13.9 million, equivalent to HK$15.52
million and HK$2 million) in the name of Insurance
Authority account with a bank in Hong Kong for fulfillment
of such requirements. That subsidiary has also maintained
bank deposits of MOP14.1 million (equivalent to HK$13.69
million) and HK$9.6 million (31 December 2016: MOP14.1
million, equivalent to HK$13.69 million, RMB3.68 million,
equivalent to HK$4.1 million and HK$1.2 million) for fulfilling
certain requirements under the Macau Insurance Companies
Ordinance.

Pursuant to the laws and regulations in Mainland China,
a subsidiary has placed bank deposits of RMB7 million
(equivalent to HK$8.06 million) at 30 June 2017 (31
December 2016: RMB8.74 million, equivalent to HK$9.76
million) to guarantee the application to the local court for
property preservation right against default customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Risk of Exchange Rate Fluctuation

The Group operates in Hong Kong, Mainland China and
Macau, the exposure in exchange rate risks mainly arises
from currency fluctuations between Hong Kong Dollars
and Renminbi. As the Hong Kong Dollars and Renminbi are
both under managed floating systems, the Group reviews
and monitors periodically its foreign currency exposure and
considers hedging significant foreign currency exposure
should the need arise. The Group did not enter into any
derivative contracts aimed at minimising exchange rate risks
during the first half of 2017.

Capital Commitments

At 30 June 2017, the Group’s capital commitments relating
to investment properties amounted to HK$0.19 million (31
December 2016: HK$0.19 million).

At 30 June 2017, the Group’s capital commitments relating
to the purchase of new computerised systems amounted to
HK$1.5 million (31 December 2016: HKS$1.5 million).

Contingent Liabilities

At 30 June 2017 and 31 December 2016, the Group had no
significant contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2017, the Group had 72 employees. The
remuneration of the employees is based on individual merits
and experience. The Group also provides other benefits to
the employees including retirement benefits and medical
scheme.

The Group regards human resources as its valuable assets.
The Group offers numerous employee benefits and group
activities to our staff members. To motivate our employees
to enhance and develop their professional knowledges
and skills, the Group provides on-the-job trainings and
workshops for our employees as well as encourages them
to attend seminars and trainings with topics of relevance to
their jobs and duties funded by the Group. The Group also
organises recreational outings and wellness workshops.
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PROSPECTS

Looking forward into the second half of the year, the
geopolitical risks will continue to cause uncertainties to the
global economic growth. In Mainland China, the financial
regulators have taken steps to tackle risks evident in both
the traditional and so-called shadow banking systems.
It is expected that uncertainties over the evolving credit
conditions and the impact of the ongoing economic
transition in Mainland China will continue to create
challenges to our business in Greater China region.

The Group will continue to focus on growing its existing
business and tightening asset quality control. Backed by
the extensive regional networks in Greater China region
and deep understanding of the needs of clients, XIB Group
is ready to deploy resources to realise gains in efficiency
and undertake proactive and flexible business development
strategies to diversify income streams from traditional
loan and fee-based businesses. It is expected that XIB will
continue to deliver satisfactory returns for shareholders.

As an investment-based company with a robust balance
sheet and a strengthened capital base, the Group will
deploy resources to mitigate the risks faced and adopt a
cautious approach to develop profitable trading business
with reasonable yields. The Group will remain focused
on improving competitive position and seizing new and
sustainable business opportunities in order to deliver stable
and long-term returns for shareholders.

By Order of the Board
PENG Jin Guang
Chairman

Hong Kong, 24 August 2017
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CORPORATE GOVERNANCE

The Group is committed to ensuring high standard of
corporate governance as the Directors believe that it would
improve the effectiveness and efficiencies in the overall
business performance of the Group such that the Group
could become more competitive in the markets and could
enhance shareholders’ value in consequence.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

In the opinion of the Directors, the Company has complied
with the code provisions of the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) for the six months ended 30 June 2017 save as
disclosed below:

CG Code A.4.1 provides that non-executive directors should
be appointed for a specific term, subject to re-election. The
non-executive Directors of the Company are not appointed
for a specific term, but they are subject to retirement by
rotation and re-election at annual general meetings in
accordance with the Company'’s Articles of Association.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted its own code of conduct
regarding directors’ securities transactions on terms no less
exacting than the required standards set out in Appendix
10 - Model Code for Securities Transactions by Directors
of Listed Issuers (the "Model Code”) to the Listing Rules.
Specific enquiry has been made to all the Directors of
the Company and all Directors confirmed that they have
complied with the required standards as set out in the
Model Code and the Company’s code of conduct regarding
directors’ securities transactions during the period under
review.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises four independent non-executive
Directors, namely, Mr. CHEUNG Man Hoi (appointed as the
chairman of the Audit Committee with effect from 1 April
2017), Mr. SZE Robert Tsai To (resigned as the chairman
of the Audit Committee with effect from 1 April 2017 and
continues to serve as a member of the Audit Committee),
Mr. IP Kai Ming and Mr. SO Hop Shing.

REVIEW OF FINANCIAL INFORMATION

The Audit Committee has reviewed with management
the accounting principles and practices adopted by the
Group, and discussed risk management, internal controls
and financial reporting matters including the review of
the unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2017 and this interim report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

The Company has not redeemed any of its shares during
the period under review. Neither the Company nor any of
its subsidiaries has purchased or sold any of the Company’s
shares during the period under review.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and the
chief executive of the Company were deemed or taken
to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code were as follows:

A w] R Ay
Long Positions in Ordinary Shares of the Company

EARAT
EBITRAE
ZBHNBE D
Approximate
percentage of

BEROHE the issued share
EEnE EEME Number of capital of
Name of Director Nature of interests shares held the Company
BRI (EPN: £
IP Kai Ming Personal interest 865,800 0.14%
B EXFTHEEIN > R2017F6 A30H » K Save as disclosed above, as at 30 June 2017, none of the

NRAEFHTHRAHRNESE ZHEABE
RAR R SEEMAREEE (ERALESFK
HIRRGIZE XVED) 2By ~ MR D REZ
THEECEARRIRE S LIS RIS 352
FARTERF < EMPacir - RBFRES
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TLREIBAIMES A TR ARBE AR
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Directors or chief executive of the Company and their
respective associates had any interest or short position
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code; and none
of the Directors or their spouses or children under the age
of 18, had any right to subscribe for the securities of the
Company, or had exercised any such right during the period
under review.
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R A 4 SUBSTANTIAL SHAREHOLDERS’ INTERESTS
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XVEBE2RFINDEEX T ARARLBHE shares or underlying shares of the Company which fall to be
O RN TIEE R LB EEDE 336 158 disclosed to the Company under the provisions of Divisions
FEZELMATREE KB RRQ A K 2 and 3 of Part XV of the SFO, or which were recorded in the
R EmSORAE - register required to be kept by the Company under Section
336 of the SFO, or as otherwise notified to the Company and
the Stock Exchange:

(RN
BRITRAE
ZBHNEDL
Approximate
percentage of

BERKEE the issued share

NEAEZB 51 i Number of capital of the
Name of Corporation Capacity Notes shares held Company
Samba Limited ( “Samba”) BERBEAA 1 188,350,500 31.54%
Beneficial Owner (4) (L) (#) (L)
BEEBRAR ([EE]) EnBB AR T EEE R 1 355,552,883 59.53%
Vigour Fine Company Limited Beneficial Owner and interest (1) (L (7)) (L)
(“Vigour Fine") of Controlled Corporation
BREAREFAZEEBREML X EE R 2 355,552,883 59.53%
AE ([BEAEEH]) Interest of Controlled Corporation (#F) (L) (&)W

Fujian Investment & Development
Group Co., Ltd. (“FIDG")

CITIC Securities Co., Ltd. ExBEAA 10,132,000 1.70%
Beneficial Owner (#) (L) (8F) (L)

10,132,000 1.70%

(%) (S) O (S)

HBROHFERIEROA 55,500,000 9.29%

Person having a security interest (#) (L) () (L)

in shares 55,500,000 9.29%

(%) (S) OR)(S)

JPMorgan Chase & Co. E=mEEA 55,500,000 9.29%
Beneficial Owner (#F) (L) (%) (L)

55,500,000 9.29%

(%) (S) OR)(S)

22 B{=&EHBR 27 Min Xin Holdings Limited
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

(Continued)

RN
ERITRE
ZBHELSL
Approximate
percentage of

BEROEE the issued share
NCIES ! g4 ifza Number of capital of the
Name of Corporation Capacity Notes shares held Company
BMERHEEBR A HRNFERIERDA 55,500,000 9.29%
Fuzhou Jingke Investment Co., Ltd.  Person having a security interest (#) () (4F) (L)
in shares

HRERKEEEGR AT EmEAA 3 24,312,000 5.29%

([EHEsk]) Beneficial Owner (5L (5L
Citychamp Watch & Jewellery Group

Limited (“Citychamp™)
BYAR AR ([FE]) S EEEE 3 24,312,000 5.29%
Full Day Limited ( “Full Day") Interest of Controlled Corporation (#) () (4F) (L)
EREBRERAR ([ERER]) BRfgARXEER#RR 3 32,368,000 7.05%
Sincere View International Limited ~ Beneficial Owner and interest of (#) () (4F) (L)

(“Sincere View") Controlled Corporation
B XEEEE R 4 32,368,000 7.05%
HON Kwok Lung Interest of Controlled Corporation (#5) (WL (5L
OB F B e e 4 32,368,000 7.05%
LAM Suk Ying Interest of spouse (3F) (L) (3F) (L)

ZZ— L FHREIFRSE Interim Report 2017
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CORPORATE GOVERNANCE AND OTHER INFORMATION

FEEBORE L ()

B 5E

1. Samba#F 4B 22 7] 188,350,500 FLAZ (D 1% - B4
Samba FYIZRR YR + AR AR Samba AR RIFT
#5188,350,500 IR DM m - BEENEERFBAR
7]167,202,383 i %17 -

2. EERESEEEREEENEHEBITBRAE B
BB N2 7] 355,552,883 AR (D #E RS ©

3. BB A AR F) 24,312,000 AR D HER o T
EHREESEEMALAMENNEE L 55
BIR M BHE R 8 W AR AT AN A R 24,312,000 A% A%
D o ERBIFR I EE B N2 7] 8,056,000 A% %
PHEeS -

4. FEEESLAE ([FBEA]) BEHLENE MO HITR
A BT ESEEMERRR  BILEWR AR
B A2 5)32,368,000 IR A% (D #E o ORI 2+ A
S HEZ BB - AR R YA AR A F) 32,368,000 A& % 17

i g

kA

Br E X EEI - B E2017F 6 H30H

I ARRWEREEMALT (KRFES

RATHREBRIN) JEgHER AR AR5 8

RO EEREARRIRES LB EIRAE

336 (KA T HEMBLMATIEE  KEAE

AT MR RS SOR R o

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
(Continued)

Notes:

1. 188,350,500 shares of the Company was held by Samba. Vigour Fine was
the controlling shareholder of Samba and was deemed to be interested
in the 188,350,500 shares of the Company held by Samba. Vigour Fine
also directly held 167,202,383 shares of the Company.

2.  FIDG directly held the entire issued share capital of Vigour Fine and was
deemed to be interested in the 355,552,883 shares of the Company.

3. 24,312,000 shares of the Company was held by Citychamp. Citychamp
was the controlled corporation of each of Sincere View and Full Day
and each of Sincere View and Full Day was deemed to be interested in
the 24,312,000 shares of the Company. Sincere View also directly held
8,056,000 shares of the Company.

4. Mr. HON Kwok Lung (“Mr. Hon") held the entire issued share capital of
Full Day and was the controlling shareholder of Sincere View, Mr. Hon
was deemed to be interested in the 32,368,000 shares of the Company.
Ms. LAM Suk Ying, the spouse of Mr. Hon, was deemed to be interested
in the 32,368,000 shares of the Company.

L: Long position
S: Short position

Save as disclosed above, as at 30 June 2017, the Company
had not been notified by any persons (other than the
Directors and chief executive of the Company) who had any
interest or short position in the shares or underlying shares
of the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO, or as
otherwise notified to the Company and the Stock Exchange.

EHE

BOARD OF DIRECTORS
UTNARNARESSHE2017F6 30 AKX ERE ¢

As at 30 June 2017 the composition of the Board of the Company was as follows:

HITES FHITES BAFHTES
Executive Directors Non-executive Directors Independent Non-executive Directors
it (/) 2l H R
PENG Jin Guang (Chairman) LIU Lun IP Kai Ming
F3k (FIFRE) FRELE 2B R
WANG Fei (Vice Chairman) HON Hau Chit SZE Robert Tsai To
B (HBACHE) FRE K
LIU Cheng (General Manager) SO Hop Shing
SRE

{5 EBR2AF] Min Xin Holdings Limited
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H&

wEaE ()

B2017F1 A1 B gEBE W
—|T :

RN BLEEZTAABIERNTEE B
20174 B 1 HEAER -

HHLZHG

BEEZEeMEKEARN ﬂﬁimmiuﬂ
NNHIEFEZFERAHYIEMRR it 22
EEIN

RNBLEEZTAEZZESEE 8
20174 B 1 BEAER -

S EECERTAEZEZESERFE © 82017
FAR1HBERE  HEBEEEISEXZES
B -

O IRt A g JEE

TIEE AR ZEEERFANTES -
BTSN BHERBEOHERARZE
EKB2017F5 17 B84 -

br EXCEBREN - BARBIEZE2016F 12 A
3N BIEFEZFHRTE A HEEEAH #3R
== mﬁiﬁﬁJ%BmmnVA%ﬁ
BESERMEREME

BOARD OF DIRECTORS (Continued)

Since 1 January 2017, there has been a change in the Board
as set out below:

Mr. CHEUNG Man Hoi was appointed as an independent
non-executive Director with effect from 1 April 2017.

BOARD COMMITTEES

The composition of Board Committees remains the same
as set out in the annual report of the Company for the year
ended 31 December 2016, save that

Mr. CHEUNG Man Hoi was appointed as the chairman of the
Audit Committee with effect from 1 April 2017.

Mr. SZE Robert Tsai To resigned as the chairman of the Audit
Committee with effect from 1 April 2017 and continues to
serve as a member of the Audit Committee.

DIRECTORS’ UPDATED BIOGRAPHICAL DETAILS

Mr. WANG Fei, the vice chairman and executive Director
of the Company, has resigned as the chairman of Haixia
Goldenbridge Insurance Co., Ltd.* with effect from 17 May
2017.

Save as disclosed above, there is no other change in the
Directors’ information required to be disclosed pursuant to
rule 13.51B(1) of the Listing Rule since the date of the annual
report of the Company for the year ended 31 December
2016 up to the date of this interim report.

* The English transliteration of the Chinese name in this interim report,
where indicated, was included for information purpose only, and
should not be regarded as the official English name of such Chinese
name.
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CONDENSED CONSOLIDATED INCOME STATEMENT

#HE20174 630 HI61H For the six months ended 30 June 2017

REBEX
Unaudited
BZE6H30HIL6MEA
Six months ended 30 June
2017 2016
FE BT T JEMEF T
Note HK$’000 HKS’000
2] Turnover 5 251,161 50,287
N Total revenues 5 265,539 58,133
Hitlzs (B18) - 558 Other gains/(losses) — net 6 3,577 (5,924)
ERWAKRE Total operatingincome | 269,116 | 52,209
SHE KA Costs of sales (187,100) -
R EBEENEEFRE Net insurance claims incurred and
MAeER commission expenses incurred
on insurance business (24,642) (20,222)
BEEER KL EWF BIRE Write back of/(charge for)
EERE (%) impairment loss on loans to
customers and interest receivable 18 571 (28,167)
THE Ko AR Selling and distribution costs (370) -
TH X EMEF Administrative and other expenses (25,827) (25,788)
BT Total operating expenses | (237,368)| (74,177)
EERA (EE) Operating profit/(loss) 7 31,748 (21,968)
YN Finance costs 8 (24,526) (11,165)
AN E Share of results of associates 13 203,367 234,545
BREL AR R Profit before taxation 210,589 201,412
i8R 1 Income tax expense 9 (15,775) (9,803)
ZREE R Profit for the period 194,814 191,609
B JEN
HK CENTS HK CENTS
(E31)
(Restated)
BREF Earnings per share
BEARREE Basic and diluted 10 41.00 4143

{5 EBR2AF] Min Xin Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE201746H30HI61H For the six months ended 30 June 2017

RICER
Unaudited
BZ6H30HL6fEA
Six months ended 30 June
2017 2016
B TFT B F T
HKs’000 HK$'000
R R Profit for the petiod | 194,814 | 191,609
Hit2EUWEH Other comprehensive income
HETREHSEEIBER  Items that may be reclassified
WIEHE : subsequently to income statement:
AMHEREEMHES Available-for-sale investment
revaluation reserve
FEREZSERECEE, (F0BR) Fair value changes credited/(charged)

AT EEE to equity 40,767 (115,140)
BT H Deferred income tax 6 33
HE R RO Released on disposal (120) (43)

,,,,,,, 40,653 |  (115,150)
HNEFERES Exchange translation reserve
MEHINF B A | Jp B Exchange differences arising on translation

NEIW B SRR AELE of the financial statements of foreign

BT X = RE subsidiaries and associates 164,222 (108,441)
HE—RDEABELE Released on disposal of an associate

OB 2 X R BF FE o) classified as held for sale = (1,804)

,,,,,, 164,222 | (110,245)
EEBENRNEMEE Share of other comprehensive income

i of associates @318 (29,582)
BMBRBIERN A E M Other comprehensive income for the period,

EE = netoftax | 171,707 | (254,977)
AE2EK BB Total comprehensive income for the period 366,521 (63,368)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

201746 /1 30 H%455  As at 30 June 2017

RIBEZ S
Unaudited Audited
6 A30H 12H31H
30 June 31 December
2017 2016
T BT JEIET T
Note HK$'000 HK$'000
FREBEE Non-current assets
VI - BN EE Property, plant and equipment 12 17,374 17,999
mEE Intangible assets 12 1,406 -
WEE Investment properties 12 166,226 170,536
-k /NC] Associates 13 4,253,690 4,082,002
AtHESRMEE Available-for-sale financial assets 14 591,811 551,158
E2IEHSREE Held-to-maturity financial assets 15 3,114 3,091
EPERREWFE Loans to customers and interest
receivable 18 89 436
BiRREE Reinsurance assets 4,053 4,420
AR Prepayments - 1,500
BEFEHEE Deferred income tax assets 22 10,316 10,767
5,048,079 | - 4,841,909
REEE Current assets
TE Inventories 16 69,086 -
B ESREE Available-for-sale financial assets 14 = 6,592
PEAEEN 1S Ak AN Deferred acquisition costs 16,957 16,670
1R FE U 30 Insurance receivable 17 15,429 14,120
BREREE Reinsurance assets 3,404 3,527
HEEFREWF B Loans to customers and interest
receivable 18 29,899 41,144
FE— KB & N AR E Dividend receivable from an associate 128,958 118,123
H b 8 U AR K Other debtors 5,263 4,266
TENER Advance payment 36,335 8,216
HMENRRIZE Other prepayments and deposits 2,742 2,652
KEEE Repossessed assets 3,083 2,566
A ERBIEDYER Financial assets at fair value through
e RmEE profit or loss 4,208 5,108
W RIR1TEF Cash and bank balances 19 1,510,523 1,274,409
1,825,887 1,497,393

{5 EBR2AF] Min Xin Holdings Limited




T AR 5 P B IR DL AR
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20174 6 7 30 H#A7 5 As at 30 June 2017
RIBEX S
Unaudited Audited
6 430H 12H31H
30 June 31 December
2017 2016
iFE BT T JEEF T
Note HK$’000 HKS’000
REBEE Current liabilities
RERA# Insurance contracts 53,720 55,508
R ER R Insurance payable 20 10,254 10,904
Hip MR M ERTE R Other creditors and accruals 22,312 25,028
RITER Bank borrowings 21 148,288 800,645
JEANHARE TR Current income tax payable 42,024 36,464
R B Dividend payable 29,863 -
,,,,,, 306,461 | 928,549
REBEEFE Net current assets 1,519,426 | 568,844
HREERRBAE Total assets less current liabilities 6,567,505 | 5,410,753
FREBEE Non-current liabilities
RITER Bank borrowings 21 553,035 552,774
REEE 4 Insurance contracts 37,815 38,268
EILFTEFAE Deferred income tax liabilities 22 28,658 32,614
,,,,,, 619,508 | 623,656
BEEFE Net assets 5,947,997 4,787,097
[N Share capital 23 1,715,377 891,135
HittfFE< Other reserves 1,237,185 1,036,270
REE A Retained profits
BRAR B Proposed dividend = 22,971
HAb Others 2,995,435 2,836,721
AATRREMLER Total equity attributable to
#azE shareholders of the Company 5,947,997 4,787,097
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FlEﬁ m/j'\‘ _l\‘ Sep gj‘] il%
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HE20174 630 HI61H For the six months ended 30 June 2017

FEBER
Unaudited
Hifiee
Other reserves
ngeR 2t
REEf EfffiEE NERE  fRES
EE LE EX  ffEE Leaschold % 4% RRER
&k  BEE BB HE2 vestment buildings Exchange  Total REEF g
Share Statutory  General  Capital revaluation revaluation translation other  Retained Total
capital  reserve  reserve  reserve  reserve  reserve  reserve reserves  profits  equity
BEFn BEFn BEFn BETn BETn BETn BETn BETn BETn BETx
HK$'000  HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
R016E1 A1R At 1 January 2016 891,135 615,709 60491 358128 561,345 3192 (95907) 1,502,958 2,689,136 5,083,229
THRANAEE  Total comprehensive
income for the period - - - - (150,189) - (104,788)  (254977) 191,609  (63,368)
RE Dividend - - - - - - - - 97 (2297
ihE— %ﬁiﬁﬁjﬁ{’ﬁ Released on disposal of an
HRENBENTR  associate classified as
& held for sale - (55) - - - - - (55) 55 -
Eh Transfers - 7,349 14302 - - - - 21,651 (21,651) -
R2016%6 4308 At 30 June 2016 891,135 623,003 74793 358128 411,156 3192 (200,695 1269577 2,836,178 4,996,890
TH2ANEEE  Total comprehensive
income for the period - - - - (133,692 - (150,104) (283,796) 74003 (209,793
—FHENTERR  Released on dilution of
EEEED interest in an associate - (62587)  (5824)  (28,646) - - - (97057) 97,057 -
Et Transfers - 147546 - - - - - 147546 (147,546) -
P2016%12 8318 At31December 2016 891,135 707,962 68969 329482 277464 3192 (350,799) 1,036,270 2,859,692 4,787,097
BT Representing:
W16 FRRHRE 2016 proposed dividend - - - - - - - - nm
£t Others 891,135 707,962 68969 329482 277464 3192 (350,799) 1,036,270 2,836,721 4,764,126
R2016E12 4318 At31 December 2016 891,135 707,962 68969 329482 277464 3192 (350,799) 1,036,270 2,859,692 4,787,097
ANTEIAIE At January 2017 891135 707,962 68969 329482 277464 3,192 (350,799) 1,036,270 2,859,692 4,787,097
TH2EANEEE  Total comprehensive
income for the period - - - - 17,162 - 154545 171,707 194,814 366,521
HRETCHRG - Issue of new shares under
BREN éﬁfﬁéﬁﬁé rights issue, net of share
Zﬁﬁ%ﬁ (M) issueexpenses (Note 23(a))| 824,242 - - - - - - - - 8424
%8 Dividend - - - - - - - - (29,863) (29,863)
*%Hﬁ%@ A% Released on dissolution
HEARREE of a subsidiary by an
associate - - (70) 474 - - - 404 (404) -
Eh Transfers - 13221 15577 - - - - 28,804  (28,804) -
R201756F308  At30June2017 1715377 721,189 84,476 329,956 294,626 3,192 (196,254) 1,237,185 2,995435 5,947,997

{5 EBR2AF] Min Xin Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE201746H30HI61H For the six months ended 30 June 2017

RIBEZ
Unaudited
BZ6H30HL6fEA
Six months ended 30 June
2017 2016
i BT JEET T
Note HK$’000 HK$'000
REEBTHRS Net cash outflow from
THEEE operating activities (97,722) (14,133)
BRETHHRSE Net cash inflow/(outflow) from
R (R B8 investing activities 144,005 (793,074)
BETERS Net cash inflow from
RAFE financing activities 169,266 789,176
BERRESZEEY Increase/(decrease) in cash and
#hn GRd) cash equivalents 215,549 (18,031)
1A1B&FZRE Cash and cash equivalents
REESEEY at 1 January 1,129,111 1,325,520
EREFH o & Effect of foreign exchange rates
changes 36,319 (30,845)
6 A30AETFZRE Cash and cash equivalents
EEEZEY at 30 June 1,380,979 1,276,644
ReRBREEEY Analysis of the balances of cash and
DT cash equivalents
WRe MIRITHEF Cash and bank balances 19 1,510,523 1,388,390
B BB REREEEME Less: Bank deposits placed pursuant
REMERZRIT to insurance regulatory
F= requirements 19 (39,289) (36,369)
EIE % 2 RT3 Restricted bank deposits 19 (55,267) (47,773)
REIEAEER=EA Bank deposits with original
ZRITER maturity over three months (34,988) (27,604)
1,380,979 1,276,644
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T A&7 P B B T R R R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

—HE R

HMESKBARQA ([ARAE)]) REHK
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TRRE Rl REES MEER
KRB AR RBEIRE ©
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Al o ARBIGEMNIE REBHIRARIE S
HREREKNE1718 - NR AR ER R
FrER £ °

ARREERRBARA ZBEERAA]
REE (—RXEEBEMRINERA
A MERERAFAREEREEE
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AAREEZERGEATHYBRREE
MR2017F8 A4 HESESSHETIE -

B AL 2 B ECR

AEENREEZERASRA T TR
KEBRBEBELGFHMAE ([FASEM
ngl) BHNELGHEN([EEE
PR 345 [P EIR B3R E | il o

AR SRS FE HE 2016 SEF 3R — OFBIGE o
APHREBSAEEREREETH
MBHRRLEENEE - WFEEER
BEHRXZWHE - AR ERE
B 2016 F F LA KB & F H5ik00 Bk
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AR MM BERE METERABERE
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HIFTBE B -

{5 EBR2AF] Min Xin Holdings Limited

GENERAL INFORMATION

Min Xin Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively refer to as the
“Group”) are principally engaged in financial services,
insurance, trading in motor vehicles, property
development and investment and strategic investment.

The Company is a limited liability company incorporated
in Hong Kong. The address of its registered office is
17th Floor, Fairmont House, 8 Cotton Tree Drive, Central,
Hong Kong. The Company is listed on the Main Board of
the Stock Exchange.

The directors of the Company consider that Vigour Fine,
a limited liability company incorporated in Hong Kong,
is the immediate holding company of the Company and
FIDG, a company established in the People’s Republic of
China, is the ultimate holding company of the Company.

These unaudited condensed consolidated interim
financial statements have been approved for issue by
the Board of Directors on 24 August 2017.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These unaudited condensed consolidated interim
financial statements of the Group have been prepared
in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA").

This interim report should be read in conjunction with
the 2016 annual report. This interim report contains
unaudited condensed consolidated interim financial
statements and selected explanatory notes. These notes
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since
the 2016 annual report. These unaudited condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Except as described below, the accounting policies
adopted in the preparation of these unaudited
condensed consolidated interim financial statements are
consistent with those used in the 2016 annual report.

The Group has adopted the following new standards
and amendments to standards issued by the HKICPA
which had insignificant or no effect on these unaudited
condensed consolidated interim financial statements:

- Amendments Disclosure Initiative
to HKAS 7

- Amendments Recognition of Deferred Tax
to HKAS 12 Assets for Unrealised Losses

- Annual Improvements to HKFRSs 2014 - 2016 Cycle:
Amendments to HKFRS 12, Disclosure of Interests
in Other Entities

The financial information relating to the year ended 31
December 2016 that is included in this interim report
as comparative information does not constitute the
Company’s statutory consolidated financial statements
for that year but is derived from those consolidated
financial statements. Further information relating to
these statutory consolidated financial statements
required to be disclosed in accordance with section 436
of the Hong Kong Companies Ordinance (Chapter 622) is
as follows:

The Company had delivered the consolidated financial
statements for the year ended 31 December 2016 to the
Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Chapter 622).

The Company’s auditor had reported on those
consolidated financial statements. The auditor’s report
was unqualified; did not include a reference to any
matters to which the auditor drew attention by way
of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3)
of the Hong Kong Companies Ordinance (Chapter 622).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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{5 EBR2AF] Min Xin Holdings Limited

FINANCIAL RISK MANAGEMENT

All aspects of the Group's financial risk management
objectives and policies are consistent with those
disclosed in the 2016 annual report.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT

The preparation of financial statements requires
management to make estimates and assumptions
concerning the future that affect the reported amounts
of assets, liabilities, revenues and expenses in these
unaudited condensed consolidated interim financial
statements. The application of assumptions and
estimates means that any changes of them, either due to
changes of management’s judgement or the evolvement
of the actual circumstances, would cause the Group’s
financial position and results to differ.

Estimates and judgement are continually evaluated
and are based on historical experience and other
factors, including expectations of future events that are
believed to be reasonable under the circumstances. The
Group believes that the assumptions and estimates that
have been made in the preparation of these unaudited
condensed consolidated interim financial statements
are appropriate and that these unaudited condensed
consolidated interim financial statements therefore
present fairly the Group’s financial position and results
in all material respects.

Management believes that the critical accounting
policies where judgement is necessarily applied are
those which relate to valuation of available-for-sale
financial assets, derivatives, investment properties,
casualty and property insurance contract liabilities,
impairment allowances on loans and advances, and
provision for income taxes.

The estimates and assumptions applied in the
preparation of these unaudited condensed consolidated
interim financial statements are consistent with those
used in the 2016 annual report.
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5 TURNOVER AND SEGMENTAL INFORMATION

HAARNEEZRRBALT The amount of each significant category of revenue
recognised during the period is as follows:
BZ6H30HL6fEA
Six months ended 30 June
2017 2016
BT T BT T
HKS’000 HKS’000
= Turnover
AEEERA Sales of motor vehicles 189,261 -
EREBRA Gross insurance premiums 31,023 31,491
HEEFFBUWA (a) Interest income from loans to customers (a) 3,178 13,808
REMEHES KA Rental income from investment properties 4,492 4,988
AHEEeREERE Dividend income from available-for-sale
WA financial assets 23,207 -
,,,,,, 251,161 ( 50,287
RmiREEF Movement in unearned insurance premiums | 1,313 | (1,091)
BRESHEBR Reinsurance premiums ceded and
B A FEAh R A reinsurers’ share of movement in
RESH unearned insurance premiums [ | (3,101)|  (3,100)
Hg A Other revenues
EEE Management fee 24 24
RITERF B U A Interest income from bank deposits 15,762 11,788
BEIHAemEE Interest income from held-to-maturity
A B A financial assets 50 39
BIEEBEM LT Dividend income from listed equity
FHARBUA securities held for trading 90 142
HAb Others 240 44
,,,,,,, 16,166 | 12,037
Nt Total revenues 265,539 58,133

(@) HREFERF WA BIEETER
B2 BFPEZF BUL A 2,948,000
7C (2016 F : /5% 10,285,000 7C) °

HK$10,285,000).

(a) The interest income from loans to customers for the
period comprised an interest income accrued for
impaired loans to customers of HK$2,948,000 (2016:
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TURNOVER AND SEGMENTAL INFORMATION
(Continued)

The Group identifies its operating segments based on
the reports reviewed internally by the chief operating
decision-makers which include the Executive Board
Committee and General Manager that are used to
make strategic decisions, allocate resources and assess
performance.

The reports to the chief operating decision-makers are
analysed on the basis of business entities, investments
held and investees. For business entities and
investments held, operating performance evaluation
and resources allocation are based on individual
business activity operated and investment held by the
Group. For investees, operating performance evaluation
is based on individual investee of the Group.

The Group has the following reportable operating
segments:

- Financial services: this segment includes the
provision of micro credit business in Mainland China
and the engagement of banking business through
the Group’s major associates, XIB, CYB and LIB in
Mainland China, Hong Kong and Macau respectively.

- Insurance: this segment includes the Group’s general
insurance business in Hong Kong and Macau.

- Trading in motor vehicles: this segment includes the
Group’s trading in motor vehicles business.

- Property development and investment: this segment
includes the real estate development business and
the leasing of high quality office space in Mainland
China.

- Strategic investment: this segment represents the
Huaneng A-Shares held by the Group.

- Others: this segment includes results of operations
not directly identified under other reportable
segments and head office activities. Head office is
also considered to be a segment as discrete financial
information is available for the head office activities.
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BAgE A - FAREEERFWAKRE
HIREHRIEE °

DHREEERRECXEECRENERE
E BEEEMRBEE HAEREN
REFEREOEREHRNEEFER
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TURNOVER AND SEGMENTAL INFORMATION
(Continued)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
chief operating decision-makers monitor the results,
assets and liabilities attributable to each reportable
segment on the following bases:

Revenues derived from customers, products and
services directly identifiable with individual segment
are reported directly under respective segments.
All direct costs incurred by different segments are
grouped under respective segments. Indirect costs
and support functions’ costs related to head office
activities that cannot be reasonably allocated to other
segments, products and services are grouped under
head office. Transactions between segments are priced
based on similar terms offered to or transacted with
external parties. Inter-segment income and expenses
are eliminated on consolidation. The measure used for
reporting segment profit is “profit for the period”, i.e.
profit after taxation of the business entities, net income
generated from investments held and share of results of
investees.

Segment assets include all tangible, intangible and
current assets held by the business entities, net book
value of investments held and share of net assets of and
loans to investees. Segment liabilities include insurance
liabilities, creditors and accruals, income tax payable
and deferred tax liabilities attributable to respective
segments and bank borrowings managed directly by
the segments or directly related to those segments. An
asset and a liability are grouped under same segment
if the liability is collateralised by the asset. Dividend
payable to shareholders of the Company is treated as
unallocated liabilities in reporting segment assets and
liabilities.
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) D Y N ==
5 ERBENEER (M) 5 TURNOVER AND SEGMENTAL INFORMATION
(Continued)
(a) /PR~ B AMK () (a) Segment results, assets and liabilities (Continued)
FEgs NERERAE AREH
SREE Bl Trading in Property development RHRE Efy Inter-segment B
Financial services Insurance motor vehicles andinvestment  Strategicinvestment Others elimination Consolidated
2017 216 2017 2016 2017 2016 2017 2016 2017 216 2017 2016 2017 2016 2017 2016
AETT| BETL| ARTR| BHTL| AEFR| BHFT | ARFR| H7r | AEFL| BT | BEF| BE7r | AETx| BETr | AEFr| AFr
HKS'000|  HKSO00| HKS'000| HKS000 | HKS'000| HKS'000 | HKS'000 | HKS000 | HK$'000 | HKS000 | HK$'000 | HKS000 | HK$'000 | HKS000 | HK$000 |  HKS00O
HZ65308 Sixmonths ended
6f8A  30June
EEE Turnover
SRZE Extemal customers 3178|1308 33346 33431 189,261 S| o2t69|  30a8| 23207 - - - - - 161 50287
Enf Inter-segments - - - - - - - - - - 1801 1959 | (1801)]  (1959) - -
3178 13808 | 33,346 33431| 189,261 - 2,169 3048 | 23,207 - 1,801 1959 (1.801)f  (1,959)| 251,161 50,287
FRERE  Movementin net
BFEZY  uneamed
RBRE  insurence
A premiums and
reinsurance
premiums ceded - ST ) - - - - - - - - - - (T8 o)
EHRA Otherrevenues 605 798 980 878 - - 3% - - S| 14547 10361 - -l 16166 12037
WABE  Total revenues 3,783 14606 | 32,538 30,118 | 189,261 - 2,203 3048 | 23,207 -| 16348 12320 (1.801))  (1,959)| 265,539 58133
Rihi/  Othergains/
(B#) (losses) - net
-BE 555 70 1,262 438 - - (4432) (6803 = - 6,192 (3533) o - 3,571 (5924)
E2BA  Total operating
g income 4338 14676 | 33,800 34460 | 189,261 - 29) (3755 23,207 - 22540 8781 (1.801))  (1,959)| 269,116 52,209
EEEHR  Wite backof
BUHIE  (chargefor)
AESE  impaiment loss
BE/ (%) onloansto
customers and
interest receivable 571 (28167) - - - - - - - - - - - - 57| (28167)
BEET  Opentingepenses | (2805)  (3030)| 63012| (:8925)| (187.470) 1) RT3 - | ooses)|  gasn|  nsor|  rese| (37939  s0r0)
BL£E7/  Operating
(BB profit/(loss) 2104 (16522 788 5535 1,791 - (3,057 (4937 23207 - 6915 (6,044) = -1 3,748 (21968)
BERE  Finance costs (14163 (566 - - - - - - - | (0363 (10599) - - a6 (169)
FEIEBE 1] Share of results of
55 associates 201,184| 234706 - - - - - - - o L ) - -| 203367 | 234545
BEEER/ Profit/(loss)
(BB before taxation | 189,125| 217618 788 5535 1,791 - B,057)| (4937 23,207 - (1,265)]  (16,804) = - 210589 201412
F8T (30tH) Income tax (expense)/
/8% credit (13,625) ~ (10,959) 990 (783) (448) - 2,831 3850 (2,321) - (3,208)f  (1911) = -1 05775))  (9803)
EER|/  Profit/(loss) for
(B8) the period 175,500 | 206,659 1,778 4752 1,383 - (220 (1,087 20,886 - (4A73)]  (18715) = - | 194814 191,609
FISHA  Interestincome 35| 14588 /7] 697 - - - - - -1 s 10350 - | 18990 2563
TEER  Depreciation and
By amortisation for
the period 167 W 191 108 3 - - - - - 445 3% = - 806 726

{5 EBR2AF] Min Xin Holdings Limited
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) D Y NS =
BN ERER (B) 5 TURNOVER AND SEGMENTAL INFORMATION
(Continued)
(a) /PR - B RAMK () (a) Segment results, assets and liabilities (Continued)
HEgs NEEERRE
SREE R Tradingin Property development FHRE £t &4
Financial services Insurance motor vehicles andinvestment  Strategicinvestment Others Consolidated
2017 2016 2017 2016 217 2016 2017 2016 2017 2016 2017 2016 217 2016
BETT| FEFT| BETL| FHTT| BEFR| RETT| BRTFR| BETr| BETL| AEFL| BETr| FETL| BEFR| AT
HKS'000|  HKSOO0| HKS'000| HKS000 | HKS'000| HKS000 | HKS'000| HKS000 | HK$'000| HKS000 | HK$'000| HKS000| HKS'000|  HKS000
201786 A30AR  At30June 2017 and
0165128318 31December 2016
FATRMEAT  The Companyand subsidiares u786|  2ise4| 227585 228004 | t05421| 15| 7ad0a|  7esee| 591,238 50540 | 1,364446 | 1045708 | 2,620276 | 2257300
REBELA Investments in associates 4213,046| 4043936 - - - - - - - -| 40644 38066 | 4,253,690 | 4082002
HEE Total assets 4470232 4285800 227,585| 228904 | 105421 111635| 74,404| 78649 | 591,234| 550,540 | 1,405,090 | 1,083,774 | 6,873,966 | 6,339,302
ALERKELE  The Companyand subsidiaries 235671) 829127 108,566 112,200 824 -1 28436 31087 2336 -| 520273 579791| 896,106 1,552,205
RARAE Unallocated liabilites
EfRE Dividend payable 29,863 -
HEE Total liabilities 235671| 829,127| 108,566 112,200 824 -1 28436| 31,087 2,336 -| 520273 | 579791 925,969 | 1,552,205
KHERRR Capital expenditure incurred
during the period 10 -l 5 385 - - - - = - 63 8 1,600 393
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(b) Hh &k

TREINBBOHASEREIARTPH
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BRERB LG R ERELE D - 5
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waly  REBE QAR AL EREM
g e

5 TURNOVER AND SEGMENTAL INFORMATION

(Continued)

(b) Geographical information

The following table sets out the information about the
geographical location of (i) the Group’s revenues from
external customers and (ii) the Group’s property, plant
and equipment, investment properties and investments
in associates (“specified non-current assets”). The
geographical location of customers is based on the
location at which the services were provided or the
goods delivered. The geographical location of the
specified non-current assets is based on the physical
location of the assets, in the case of property, plant and
equipment and investment properties and the location
of operations, in the case of investments in associates.

B hERH A G
Hong Kong Mainland China Macau Consolidated
2017 2016 2017 2016 2017 2016 2017 2016
BETL | BETT | BB | BEFrT | BEFn | BiTr | BEFn | AR
HKs'000 HK$'000 HKs'000 HK$ 000 HK$'000 HK$'000 HKs'000 HK$ 000
HZ6A30AL6MEA  Sixmonths ended 30 June
HREPHA Revenues from external
customers 11,170 13693 217,833 16,876 0,158 19718 251,161 50,267
R2017E6A30BR  At30June 2017 and
0165128310 31 December 2016
NG The Company and subsidiaries 106,759 107,138 76,766 81314 1,481 8 185,006 188,535
RERELT Investments in associates - S| 4253600 | 4082002 - - | 4253690 | 4082002
EEERBEE Specified non-current
assets 106,759 107,138 | 4330456 | 4163316 1,481 83 | 443869 | 4270537

{5 EBR2AF] Min Xin Holdings Limited




fET A AR & I B R R R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Y=

(@) BT AREBEN2016F FFF
HERBAZERBERRBROHERR
A121.05% KEMEEGEH — X ELE

Nz
Wz o

6 Hihwlkss, ~ (ktH) — T8 6 OTHER GAINS/(LOSSES) — NET
BZ6H30HL6fEA
Six months ended 30 June
2017 2016
BT T BT T
HKS’000 HKS’000
BRAHESBERIIER Fair value gains/(losses) on listed equity
K ETmIREESAFE securities measured at fair value through
Bz (B8) profit or loss 370 (72)
HERATEERER Gains/(losses) on disposal of listed equity
HIERA) _E T AR IERE 5 securities measured at fair value through
Wz, (E18) profit or loss 120 1)
KEMFEHRNTE Fair value losses on revaluation of
B8 investment properties (4,310) (1,812)
HE—XDEAEE Gain on disposal of an associate classified
HEREZ AR as held for sale (a)
W5 (a) - 1,858
HEMHHIESHEE Gain on disposal of available-for-sale
Wiz financial assets 146 70
HEREEEWZ Gain on disposal of repossessed assets 539 -
FEH Uz (B18) %%  Net exchange gains/(losses) 6,712 (5,947)
3,577 (5,924)

(a) The amount represented a one-off gain recorded by
the Group on disposal of its 21.05% equity interest
in Fujian Hua Yuan City Construction Environment
Protection Co., Ltd. in the first half of 2016.
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7 OPERATING PROFIT/(LOSS)

BZ6HA30HLL6MEA
Six months ended 30 June
2017 2016
BT B F T
HK$’000 HKS’000
BEESHA (B518) B5F Operating profit/(loss) is stated after crediting
AN B8 and charging the following:
A Crediting
VE 3 W s =58 Net exchange gains 6,712 -
EYEL W RIEWTES © Rentals received and receivable from
NGhEEZER investment properties less direct outgoings 3,978 4,290
kR Charging
ETIAK  BFIEEEIE  Staff costs, including directors’emoluments 16,994 16,665
- Frg BB RIEAL — Salaries, allowances and bonus 16,474 16,136
— R EFIL K — Retirement benefit costs 520 529
HFEKA Cost of inventories 186,825 -
PrEe R Depreciation and amortisation 806 726
TEME MBS EE Loss on disposal of property, plant and
518 equipment 1 18
EHE &AL Operating lease rentals in respect of land
e and buildings 335 317
EIEE (GE26(e)) Management fee (Note 26(e)) 940 940
bE BB F 5 Net exchange losses - 5,947
il A 8 FINANCE COSTS
BZ6H30HL6fEA
Six months ended 30 June
2017 2016
BT BT
HK$’000 HK$’000
SRITERMESH Interest on bank loans 24,526 11,165

{5 EBR2AF] Min Xin Holdings Limited
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9 PGB

FEREBLHRRABRR LB E
T

INCOME TAX EXPENSE

The amount of taxation charged to the unaudited
condensed consolidated income statement represents:

HZ6H30HIE61EA
Six months ended 30 June
2017 2016
BT JBMEF T
HKS’000 HKS$’000
EHRiE Current tax
EBNER Hong Kong profits tax 222 223
AR SERRER Mainland China corporate income tax 3,393 1,647
R B IR AT S F Mainland China withholding tax 15,217 12,329
SRP9FEIE Macau taxation 123 215
,,,,,,, 18,955 | 14414
IEIER Deferred tax
TREENESN Relating to the origination and reversal
o) of temporary differences [ (3,180)  (4611)
Fri8 % & H Income tax expense 15,775 9,803

BBENEH TR B A A (E 5 R TR A
KT E16.5% (2016 F : 16.5%) 4T %
1o

BN E TS IR B NG ET e
49 T FT 15 BB 4K B R 25% (2016 4F © 25%)
AR B A K S ) 1R B R 52008 F
1TATEEREMFABEERRER - A&
B 78 Bt A% B A HY 109% 850 4% B B (A 40 T8
RFTSHL -

BPI B 2 B AR R B A 5T AT
SRR ZIRITHREAE -

Hong Kong profits tax has been provided at the rate of
16.5% (2016: 16.5%) on the estimated assessable profit
for the period.

Mainland China corporate income tax has been
calculated at the rate of 25% (2016: 25%) on the
estimated taxable profits for the period.

Mainland China withholding tax is levied at 10% on
dividend income received from investees incorporated
in Mainland China when these investees declared
dividend out of profits earned after 1 January 2008.

Taxation on Macau profits has been calculated on the

estimated taxable profits for the period at the rates of
taxation prevailing in Macau.
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10 B A% & A

11

B(E

BREARFEBEEEZ2017F6 A30H
1F6{E A AR R R mFE119,481.4
BT (2016 F : B %19,16098 7T) K Hf
N B BT (9 2 b 19 £475,190,801
(2016 4F : R EFI| - 462,537,572) 5t &
STESRAT 2 5 INEFEEE 2017
Fo H14BHIRTAE (FERE23() HAX
ZHFEDELTAE - A FRBAZLERE
FIESRBETZETIAEY -

AEEHALBEHEEBECETAS
BB Z Bty - R R R A A
BEBNEGREARZNER -

i} d5)

BEEGHATNKREEE2017F6 A30H
1F6f@l Az EIR S (2016 4F : ) °

BEEDN2017F3 A30H#ERIRER
HKREERE BBl - B2017F
6 14 HRTKE  EBREFEREITH
137,828,596 & A% f& 10 H 45 B A B I
BEBRIAKRS - BINOKRBARE S
5%6,891,429.80 TE MR BENKE ©

SEBR2AA Min Xin Holdings Limited

10 EARNINGS PER SHARE

11

The calculation of basic earnings per share is based
on the profit attributable to shareholders of the
Company for the six months ended 30 June 2017
of HK$194,814,000 (2016: HK$191,609,000) and the
weighted average of 475,190,801 (2016: 462,537,572 as
restated) shares in issue during the period. The weighted
average number of shares used in the calculation of
earnings per share had been adjusted for the bonus
element of the rights issue following the completion of
the rights issue on 14 June 2017 (Note 23(a)) and the
prior period comparative had also been restated for
such effect.

The Group has no dilutive potential shares in issue
during the current and prior periods and therefore
diluted earnings per share is the same as basic earnings
per share for the periods presented.

DIVIDEND

The Board has resolved that no interim dividend be
declared for the six months ended 30 June 2017 (2016:
Nil).

The Board had proposed a final dividend of 5 HK cents
per ordinary share on 30 March 2017. After completion
of the rights issue on 14 June 2017, the holders of
137,828,596 rights shares allotted and issued were
entitled to such final dividend and an additional amount
of final dividend of HK$6,891,429.80 was recognised as
dividend payable.
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12 EARZ

(a) Wk K i B

®2017F6 A30H 1F6fdl A I m - &
SEBANYE  HBESERBELRERR
2 A 5 Bl A 100,000 7T (2016
& 7 #393,0007T) & B # 1,500,000
70 (2016 F © 4&) o BRTEIE S ¥ 27,000 7T
(2016 4 : 1 19,0007T) HU 3 - 2R
Nk &R 2017F 6 A30H 16 fE AR
HE - 815 H & E51E B 81,000 7T (2016
& 1 518,000 7T) ©

(b) fh{H

EATFEIEMNEEDED R217F
6 H30HEMH - HEENHE2016F 12 A
KANGHEENAER - REA - EFHE
AR R EEE B 4,310,0007T (2016
F 8 #1,812,0007T) K& AR R TR
I % 78 #2,563,0007T (2016 4F @ B ¥
2,986,0007T) B R B AL A B K NTE

2
R o

12 CAPITAL EXPENDITURE

(a) Acquisitions and disposals

During the six months ended 30 June 2017, the Group
acquired items of property, plant and equipment and
computerised systems with costs of HK$100,000 (2016:
HK$393,000) and HK$1,500,000 (2016: Nil) respectively.
Items of property, plant and equipment with a net book
value of HK$27,000 (2016: HK$19,000) were disposed of
during the six months ended 30 June 2017, resulting in
a loss on disposal of HK$1,000 (2016: HK$18,000).

(b) Valuation

The valuations of investment properties carried at fair
value were updated at 30 June 2017 using the same
valuation techniques as were used when carrying out
the December 2016 valuations. As a result of the update,
a fair value loss of HK$4,310,000 (2016: HK$1,812,000)
and deferred tax credit thereon of HK$2,563,000 (2016:
HK$2,986,000) have been recognised in condensed
consolidated income statement for the period.
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13 B 8w

R2017F 6 A30H @ REEE N
FEBRASEFEEREREL9.7635%
fetE - AEBBRERLLSE
BEFERERFEESHWOT

13 ASSOCIATES

A8 &
B A A

from them are set out below:

At 30 June 2017, investments in associates mainly
represented the Group’s approximately 9.7635% interest
in XIB Group. The Group’s investments comprising its
share of these associates’ net assets and balances due

EREE Hit okl
XIB Group Others Total
BETT BETT BETT
HK$’000 HKS’000 HK$’000
HZz2016%F6530H1E6M A%  Six months ended 30 June 2016 and
2016F12A31BLEEFE year ended 31 December 2016
2201641518 At 1 January 2016 3,224,389 39588 3,263,977
B ER Translation differences (72,781) (676) (73,457)
EEER Capital contributions - 143 1,143
FERERRBR TR/ (B18)  Share of profit/(loss) after taxation for the period
BREADEF, (B8) Profit/(loss) before taxation 314,768 (82) 314,686
Frigfis i) Income tax expense (80,062) (79) (80,141)
EERKRE Dividend declared (123,292) - (123,292)
REBRHEBELRD Decrease in investment revaluation reserve (35,026) (13) (35,039)
720166 30 H At 30 June 2016 3,227,996 39,881 3,267,877
EXER Translation differences (125,790) (1,209) (126,999)
AR Capital contributions 794,976 - 794,976
PGB ABRTR R Share of profit after taxation for the period
BR A AR A Profit before taxation 309,369 206 310,575
PR Income tax expense (73,153) (266) (73,419)
Tﬁﬁ@fﬁﬁ%ﬁﬁ (Decrease)/increase in investment revaluation
w) /g reserve (75,142) 27 (75,115)
ﬁ%‘%ﬂﬁ?%ﬁ A Disposal of an associate - (1,573) (1,573)
g Dilution of interest
R BRRANERZ Loss on dilution recognised in consolidated
BEEE income statement (40,424) - (40,424)
HIEFEREERIRE Release of exchange translation reserve and
EfRESRLD investment revaluation reserve 26,104 - 26,104
R2016F12A31H At 31 December 2016 4,043,936 38,066 4,082,002
HZ2017F6H30816fF  Sixmonths ended 30 June 2017
201751818 At 1 January 2017 4,043,936 38,066 4,082,002
EHER Translation differences 120,393 831 121,224
GBI R M Share of profit after taxation for the period
B AR A Profit before taxation 263,912 2,492 266,404
FTisHi s Income tax expense (62,728) (309) (63,037)
EEIRKE Dividend declared (128,958) - (128,958)
REEMRES (Decrease)/increase in investment revaluation
AD) /110 reserve (23,509) 18 (23,491)
HAH—RHBAREERR Release of exchange translation reserve on
INEMEFES dissolution of a subsidiary = (454) (454)
R2017F6HA30H At 30 June 2017 4,213,046 40,644 4,253,690

L6 EEES

EBPR2AA] Min Xin Holdings Limited
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13 ASSOCIATES (Continued)

Summarised financial information of XIB Group, being
a material associate of the Group, adjusted for any
differences in accounting policies, and reconciled to
the carrying amounts in these unaudited condensed

consolidated interim financial statements, are disclosed

below:
6HA30H 12H331H
30 June 31 December
2017 2016
BT JEM T T
HKS’000 HKS’000
BENT NS EEEE Gross amount of the associate’s
BE Assets 754,011,784 629,148,394
BE Liabilities (704,896,796)| (584,450,051)
IR Non-controlling interests (5,964,005) (3,279,428)
&% BR (G M2 Equity attributable to shareholders 43,150,983 41,418,915
HEZAEER Reconciled to the Group's interest
BN T MRS in the associate
AN R A EFEESE Gross amount of net assets of the associate 43,150,983 41,418,915
AEBNERER Group's effective interest 9.7635% 9.7635%
fRA4R & P ERB IS TR R Carrying amount in the condensed
KRR EE consolidated interim financial statements 4,213,046 4,043,936
BZ6H30HL6fEA
Six months ended 30 June
2017 2016
BT B F T
HKS$’000 HK$'000
PN Revenue 13,644,492 12,229,875
B ARIEREAEA Profit from continuing operations attributable
FE (LI B R B =T to equity holders of the associate 2,060,584 2,208,194
B ANREREAEA Other comprehensive income attributable to
FE AR E {th 2 T W s equity holders of the associate (343,763) (272,319)
N R ERIEAE A Total comprehensive income attributable to
FEEEEW B equity holders of the associate 1,716,821 1,935,875
TFIRIR B Dividend declared 128,958 123,292
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14 w4 & E

EEES

14 AVAILABLE-FOR-SALE FINANCIAL

ASSETS
6H30H 124314
30June 31 December
2017 2016
EBETFT B F T
HK$’000 HK$'000
75_/\1 H 1H At 1 January 557,750 728,713
157 (b) Additions (b) 27,060 94,458
PR EEGFEESTEE Y Fair value gain/(loss) recognised in investment
NEEWE (BE) revaluation reserve 40,767 (177,342)
HE (b) Disposals (b) (33,766) (88,079)
AT E At fair value 591,811 557,750
BAE At fair value
% 5 5 Equity securities listed
- AR AR T (a) - in Mainland China (a) 591,234 550,540
-REBLM - in Hong Kong 577 618
JE ETIEBTE S (b) Unlisted wealth management product (b) - 6,592
591,811 557,750
ERE BB ETER AT Analysed for reporting purposes
-ERHEE - Non-current assets 591,811 551,158
- MBEE - Current assets - 6,592
591,811 557,750

) AEERZEZRAFAENNRPEA

H EHEBRER SRR LR SRS
P T B B RE 5

AR R DA R 2 6 FE R A IR EX
P BRI RSB E RS
Was R iHEE o Bt - ARERE Y
REMEPEPEAER  AERESE
EFEBEADHARFTNRFEES R
BRI -

EBASEAASERPABARTE
FRAIRITEITHNEMNER - A&
Bl 2016F12 831 BEA 2 BB &E
mAAEE K E QR EREST o

EBPR2AA] Min Xin Holdings Limited

(a)

The equity securities listed in Mainland China held
by the Group at the respective reporting date
represented equity securities listed on the Shanghai
Stock Exchange.

The tax bureau in Beijing, Mainland China had
issued certificate of tax exemption for the gain from
the disposal of A-Share of Huaneng by the Company
in previous year. Accordingly, the Group has not
provided any tax provision against the fair value
movements recognised in other comprehensive
income and accumulated separately in the
investment revaluation reserve.

The amounts represented wealth management
products issued by banks in Mainland China and
acquired and disposed of by the Group during the
period. The wealth management product held by
the Group at 31 December 2016 was issued by XIB,
an associate of the Group.
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15 FFEBHH /Mg E

(@) EEBEALREBR 2016 FE AN
WERBISZINES ([HFBIMEH] ) -
BINMEFUNETE  BTEAEEL
REFEFR3125E @ FFFELMF
B Wi 20204F 4 AFIE o

(b) 7201796 A30H 2016412 A 31
B BIMEFIRER R BIEFTE#
B - R EFE RRIE -

(€ ZIMEFARF AR (RRIASE
AR 2 ETHE -

15 HELD-TO-MATURITY FINANCIAL ASSETS

(a) The amount represented an investment grade over-
the-counter (“OTC”) bond acquired by the Group in
2016.The OTC bond is in United States Dollar, carries
fixed coupon interest rate at 3.125% per annum
payable half yearly and will mature in April 2020.

(b) At 30 June 2017 and 31 December 2016, the OTC
bond carried at amortised cost using the effective
interest method and had neither past due nor
impaired.

(c) The OTC bond was used for fulfilling certain
requirements under the Macau Insurance Companies

Ordinance.

16 & 16 INVENTORIES
6 A30H 12H31H
30 June 31 December
2017 2016
BT B F T
HK$’000 HKS$'000
E Motor vehicles 69,086 _

17 B E S K

PRI EUCR KB 2 2 (5 B HAIR — AR F 90
RE1N0RNE o REBREUGR 2 EEHK
(EHEREFEAF=-ELAER) A5
REEABRE -

17 INSURANCE RECEIVABLE

The credit period for the majority of insurance receivable
normally ranges from 90 to 120 days. The credit terms
of insurance receivable, including whether guarantees
from third parties are required, are determined by senior
management.
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17 /f% ﬁ%q&/j‘}\ »E

7201796 A30H K2016F12A31H -
1%5 R R BRB D AT (IR ZEBHH) #

17 INSURANCE RECEIVABLE (Continued)

At 30 June 2017 and 31 December 2016, the ageing
analysis of insurance receivable by invoice date was

R summarised as follows:
6 H30H 12 A31H
30 June 31 December
2017 2016
BT T JBEMEF T
HK$’000 HKS’000
30HA Within 30 days 6,275 5,023
31%60H 31-60 days 4,115 3,724
61290 H 61-90 days 2,921 2,737
HiE 90 H Over 90 days 2,118 2,636
15,429 14,120

7R2017%6 A30H KX 20164F12 A31H
B8 B E RBE R R B E WG ER R D
Mgt T -

At 30 June 2017 and 31 December 2016, the ageing
analysis of the past due but not impaired insurance
receivable was summarised as follows:

6 H30H 12 A31H

30 June 31 December

2017 2016

BT T BT T

HK$’000 HKS’000

90 H X Within 90 days 3,850 4,456
i@ o0 H Over 90 days 481 436
4,331 4,892

{5 EBR2AF] Min Xin Holdings Limited
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18 LOANS TO CUSTOMERS AND INTEREST

RECEIVABLE
6H30H 12H31H
30June 31 December
2017 2016
BT T BT T
HK$’000 HKS$'000
NEEE RET Micro credit business
-REREX - guaranteed loans 165,674 167,906
- ERE R - secured loans 118,960 123,543
-BRNERER - pledged and guaranteed loans 11,054 10,717
- B NIEREI - secured, pledged and guaranteed loans 6,123 6,200
BEER Loans to customers 301,811 308,366
FEU T B, Interest receivable 11,992 12,014
,,,,,, 313,803 | 320,380
BBEER Impairment allowances
(S - individually assessed (283,808) (278,650)
- A FHE - collectively assessed (7) (150)
,,,,, (283,815)|  (278,800)
29,988 41,580
AiRE B BPTER AT Analysed for reporting purposes
-ERBEE - Non-current assets 89 436
- MENEE - Current assets 29,899 41,144
29,988 41,580

MNERBEBEENT P HRAARY
SHE - FBRETEREN FsEE
ERENF

21.6[E (2016512 A31H
A8EZE216/E) 5HE o

Loans to customers arising from the micro credit
business were in Renminbi and bore a fixed interest rate
ranged from 4.8% to 21.6% per annum (31 December

2016: ranged from 4.8% to 21.6% per annum).
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AEECHEEEERBERL AR
HASWEERR K‘EEIEEC%%EI
BBREER P ERLEWH B AR
EREEBEBREREF BRLELF
BHBERE HEEPEREEEHRN
EFHEAERBR (ZZDHM‘%“E&EEHZ
1) AREPEEMERMNLERR

REBEHERTFEEREENH
B o

BEFER NN SR EEEREINT

18 LOANS TO CUSTOMERS AND INTEREST

RECEIVABLE (Continued)

The Group has a credit policy in place and the exposures
to credit risk are monitored on an ongoing basis. The
Group has reviewed the outstanding loans to customers
and interest receivable at the reporting date to assess
whether there is objective evidence that an impairment
of loans to customers and interest receivable has
been incurred. The evaluation is focused on the
information specific to the customers (such as the
financial background and ability to repay) as well as the
economic environment in which the customers operate
and management’s judgement on the creditworthiness
of individual customer.

The movement of impairment allowances on loans to
customers and interest receivable was as follows:

M A1H At 1 January

ELES Translation differences

EBHERNB/ (2F)  Charged/(credited) to income statement
B () Write back (i)

REFZHREE Reversal upon written off of loans

ANBEELFERELY  Unwinding of discount on allowance

() ANEEREFITEENWRE—5 R
BEFFERN —HEEYE - YR
At —BRREFPABRZLER
M E — IR EYE -

=5 EAMRAF] Min Xin Holdings Limited

6A30H 120318
30 June 31 December
2017 2016

BRI AefE BRI ARaTE
Individually Collectively % Individually Collectively 2
assessed  assessed Total  assessed  assessed Total
BETT BEFr BEFT| BEFr BEFL  BEFL
HK$’000  HKS'000  HKS'000 HKS'000 HKS'000 HKS'000
278,650 150 278,800 159,602 2,532 162,134
8,722 2 8,724 (17,460) (40) (17,500)
891 (145) 746 157,859 (2,342) 155,517
(1,317) - (1,317) (740) - (740)
(190) = (190) - - -
(2,948) - (2,948)  (20,611) - (20,611)
283,808 7 283,815 278,650 150 278,800

(i) The Group exercised its right to repossess a pledged
residential property from a default customer last
year and repossessed a commercial property
through voluntary delivery of possession by a
default customer during the period.
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18 LOANS TO CUSTOMERS AND INTEREST

RECEIVABLE (Continued)

At 30 June 2017 and 31 December 2016, the credit
quality of the loans to customers was summarised as

follows:
6H30H 12A31H
30June 31 December
2017 2016
EBETFT BT T
HKS’000 HK$’000
KA ERRE Neither past due nor impaired = 850
@ EERRE Past due but not impaired 345 4,383
ERIERE Individually impaired 301,466 303,133
301,811 308,366

7201796 A30H K& 2016%F 128318 -
EEBERBENTFEERER DT
PRI

At 30 June 2017 and 31 December 2016, the ageing
analysis of the past due but not impaired loans to

customers was summarised as follows:

6 A30H 12H31H

30June 31 December

2017 2016

BT T BT T

HK$’000 HK$'000

30 Within 30 days - 211
31£60H 31-60 days 92 -
tEi®o0 H Over 90 days 253 4,172
345 4,383
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18 % F S L EWCRE (48)

18 LOANS TO CUSTOMERS AND INTEREST

R2017F6 A30H KX20165F12 A31H
R B RENEFEE R > HTEE
T

RECEIVABLE (Continued)

At 30 June 2017 and 31 December 2016, the ageing
analysis of individually impaired loans to customers was

summarised as follows:

6 H30H 12 A31H

30 June 31 December

2017 2016

BT T JBEMEF T

HK$’000 HKS’000

90BN Within 90 days = 1,958
91 £ 180 H 91-180 days = 1,898
181 & 365 H 181-365 days 5,363 29,845
#8365 H Over 365 days 296,103 269,432
301,466 303,133

7R2017%6 A30H K2016F12A31H -
RPEPERELENEIEWF SERER DT
(IREIEAR) BT -

At 30 June 2017 and 31 December 2016, the ageing
analysis of overdue interest receivable arising from the
loans to customers by due date was summarised as

follows:
6 H30H 12 A31H
30 June 31 December
2017 2016
BT T JBMEF T
HK$’000 HKS’000
30 Within 30 days 11 86
31260H 31-60 days 9 -
61290 H 61-90 days = 8
H#3E 90 H Over 90 days 11,972 11,920
11,992 12,014

{5 EBR2AF] Min Xin Holdings Limited
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18 B EHNEWAF L (48)

7201796 A30H K& 2016F 128318 -
EEEREAMERFE (B@HEEERRE
B) R Tblian T -

18

LOANS TO CUSTOMERS AND INTEREST
RECEIVABLE (Continued)

At 30 June 2017 and 31 December 2016, the ageing
analysis of the past due but not impaired interest
receivable arising from the loans to customers was
summarised as follows:

6 H30H 12 A31H
30 June 31 December
2017 2016
BB F T BT T
HK$’000 HK$’000
30AA Within 30 days 2 67
31260 H 31-60 days 2 -
4 67
19 B4 K ERAT4E AT 19 CASH AND BANK BALANCES

RS RBRTEFTREAEBETRF
BN - FEKBPIE TRITZHFRY
AR 102917870 (ZEX)E 118,509
B o) (2016F12A318: HH AR ¥

i — 1 —

106,5648 70 © H{EA)E118,96387T) ©

BEESBEREECHRE  SEEEN—
XMBRARBEEBABETLR B
1,600 B T2 ES AR EEBRFEE
BAEITER - P2017F6 A30H © %
MEBARNES —RIBITURREEE
BRPZET L ®1,6008 T (2016 F
12A31H: AR®13908 T EEY
B HE1,5528 T B 2008 T) 2 E B
GHRUFEBEBBEE - ZWB AR N4
FBRFIEE 1,410 87T (BELHBEE1,3698
J0) MEEE 960 E T (2016 F 12 431 8 -
BPIE1.4108 7T SEOBE13698
T AR 3688 I 0 HEEABE 410
B RER12087T) 2IRITHERATE
BPY RBUEBIE HVAD) <& THE °

Included in cash and bank balances are deposits of
approximately RMB1,029.17 million (equivalent to
approximately HK$1,185.09 million) (31 December
2016: approximately RMB1,065.64 million, equivalent to
approximately HK$1,189.63 million) placed with certain
banks in Mainland China, Hong Kong and Macau by the
Group.

Pursuant to the requirements from the HKOCI, a
subsidiary shall maintain at all times a portion of its
funds of not less than HK$16 million in the name of
Insurance Authority account in bank deposits. At 30 June
2017, that subsidiary has placed a fixed deposit HK$16
million (31 December 2016: RMB13.9 million, equivalent
to approximately HK$15.52 million and HK$2 million) in
the name of Insurance Authority account with a bank
in Hong Kong for fulfillment of such requirements.
That subsidiary has also maintained bank deposits of
MOP14.1 million (equivalent to approximately HK$13.69
million) and HK$9.6 million (31 December 2016:
MOP14.1 million, equivalent to approximately HK$13.69
million, approximately RMB3.68 million, equivalent
to approximately HK$4.1 million and HK$1.2 million)
for fulfilling certain requirements under the Macau
Insurance Companies Ordinance.
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19

20

B(E

Bl RATKiAr ()

BEARRRTNEREE (EE21) B
RE - NAFN2017%F 6 A30HE E
HIRTERARK 41008 T (ZENE
a72187) (20165F12 8318 AR
¥ 4,100 870 - FEL)E¥457787T) T
EBEFRTEABEBERUBITARAINE

REAE -

RIBEFR B A AR KA - — KB
NAR2017F6 A30BTF RO AR
7008 7T (ZEL B 806 & 7T) (2016 4F
128318 : AR¥G74B T SELHE
¥ 976 B IT) MIRITIFRIEB M E AT
HERZENEFHTENRESD °

3 Be FEAS 3K
7201796 A30H K& 2016F 128318 -

REBEMNZOERRS T GZEERH) #
T

19

20

CASH AND BANK BALANCES (Continued)

Pursuant to the requirements of the loan facilities (Note
21) entered into by the Company, the Company had
charged its bank deposits of RMB41 million (equivalent
to approximately HK$47.21 million) at 30 June 2017
(31 December 2016: RMB41 million, equivalent to
approximately HK$45.77 million) to the lending banks
as collaterals for the fulfillment of the Company’s
repayment obligations.

Pursuant to the laws and regulations in Mainland China,
a subsidiary has placed bank deposits of approximately
RMB7 million (equivalent to approximately HK$8.06
million) at 30 June 2017 (31 December 2016: RMB8.74
million, equivalent to approximately HK$9.76 million) to
guarantee the application to the local court for property
preservation right against default customers.

INSURANCE PAYABLE

At 30 June 2017 and 31 December 2016, the ageing
analysis of insurance payable by invoice date was
summarised as follows:

6 A30H 12A31H

30June 31 December

2017 2016

EBETFT BT T

HKS’000 HKS'000

30HA Within 30 days 3,568 3,330
31260H 31-60 days 2,358 1,752
61290H 61-90 days 1,806 1,522
tBi@o0 H Over 90 days 2,522 4,300
10,254 10,904

SEBR2AA Min Xin Holdings Limited
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21 $ATEK 21 BANK BORROWINGS
6 A30H 12H31H
30 June 31 December
2017 2016
BT T BT T
HKS’000 HKS’000
RHEIBITER Long term bank loans
A - LABTTAERL (@) Secured, in HK Dollars (a) 503,809 502,112
I - LABTTAEAL (b) Unsecured, in HK Dollars (b) 197,514 198,635
HHIRITER Short term bank loans
IR IWB T AEN Unsecured, in HK Dollars = 652,672
701,323 1,353,419
o BRERARBAENZ  Less: Amounts due within one year
—F R EIHIHRIE included in current liabilities (148,288) (800,645)
553,035 552,774
RIRE SR FTER & BEAE 8 - 4R The maturity profile of the bank loans based on the
TERIHAMMmNT - scheduled repayment dates set out in the loan facilities
was summarised as follows:
6H30H 12A31H
30June 31 December
2017 2016
BT BB F T
HK$’000 HK$'000
F—FNRA Within 1 year 148,288 800,645
ZR—FERMERN More than 1 year but within 2 years 355,521 354,139
ZHRMEERAFA More than 2 years but within 5 years 197,514 198,635
701,323 1,353,419
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21 SRITEHR (8)

(a)

RITEREARNRQR DRI 2014F K&
2015 FRBFES —RBITIRENE
BEEERINEN=FREEZZES
HERHREELEHBES0008 T
NE® 42,826 BT ° ZMIBIRITE R
HU—REEHBRREBNREE
MERRSEEDEERR  ZWER
2017F 6 A0 M RE FELBE
1,0058 7T (201612 831 8 : #/8
#1,018 8B 7T) : B 42,826 B LHIIR
TTERIMAAR QR R20179F 6 A 30
BERAERTSRITNRITERARE
41008 T (5 ELBBA7218 )
(20165F12 A31H : AR¥ 41008
TT HEHBEA5778 T) (EIKE
NBITARBIREREL -

IRITERF BIREBRITRIER S
mBEHE R2017F6A30H ¢
EEFNENF3.6EE3.8E (2016
F12A31H : FRENF33E=Z4
[EEDIC

BITERABARRFR2016FRER
BETRITRENEEEERIERN
REOAR=ZFRNIPEREEZZESR
HIE A R EE & £ 8%20,000 8
5T o

IRITERF BIREBRITRIER S
mBEHE R2017F6A30H ¢
ERFMEAE36E (2016512 A 31
B: FFEI5E) -

BIER2015F M 2016 FREBHEE
Y NRRIEGBREARR T AIER
BRERZEEEEANZSEERE
HREFEFHEARNR (EwmEESME
%) BERITIRAT DR 35% K B i
@ RBEEREEEEZEEN MK
My BEREEBRELER &
REE  BEESEEZEEAQRE
BLTRRANT DA 359% H) B 25 25 TN HE
BN B HE IRE HI#E o

(5@ BR2AF Min Xin Holdings Limited

21 BANK BORROWINGS (Continued)

(a)

The bank loans represented the outstanding
balance of floating rate term loans of HK$80 million
and HK$428.26 million payable within three years
under loan facilities obtained from a bank in Hong
Kong in 2014 and 2015 respectively. Both of these
bank loans were secured by the self-use office
building owned by a wholly-owned subsidiary in
Hong Kong with a net book value of approximately
HK$10.05 million at 30 June 2017 (31 December
2016: approximately HK$10.18 million) and the
bank loan of HK$428.26 million was also secured
by bank deposits of RMB41 million (equivalent to
approximately HK$47.21 million) at 30 June 2017
(31 December 2016: RMB41 million, equivalent to
approximately HK$45.77 million) placed with the
lending bank for the fulfillment of the Company’s
repayment obligations.

These bank loans bore interest at a spread over
Hong Kong Interbank Offered Rate and the effective
interest rate at 30 June 2017 ranged from 3.6% to
3.8% per annum (31 December 2016: ranged from
3.3% to 4% per annum).

The bank loans represented the outstanding balance
of floating rate term loans of HK$200 million to be
matured and payable in three years from the date
of drawdown under loan facilities obtained from
certain banks in Hong Kong in 2016.

These bank loans bore interest at a spread over
Hong Kong Interbank Offered Rate and the effective
interest rate at 30 June 2017 was 3.6% per annum (31
December 2016: 3.5% per annum).

Pursuant to the loan facilities obtained in 2015 and
2016, the Company shall procure FIDG, a controlling
shareholder of the Company, to maintain (whether
directly or indirectly) not less than 35% beneficial
interest in the issued share capital of the Company
during the term of these loan facilities. Pursuant
to a letter of comfort duly signed by FIDG, FIDG
agreed and confirmed that, among other matters,
it shall directly or indirectly own not less than 35%
beneficial interest in the issued share capital of the
Company and management control right in the
Company.
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22 RAE TSR

23

22 DEFERRED INCOME TAX

6 A30H 12 H31H
30 June 31 December
2017 2016
BT T BT T
HKS’000 HKS’000
Mm1A1H At 1 January (21,847) (35,214)
PE =258 Translation differences 319 (663)
HEEEREERZ Deferred income tax credited to
IEIEFTEH income statement 3,180 14,001
EREEHRFEES Deferred income tax credited to
SR ZIELEFTEH investment revaluation reserve 6 29
(18,342) (21,847)
il 23 SHARE CAPITAL
6H30H 12H31H
30 June 31 December
2017 2016
RiEE BT REEE BEFT
No. of shares HK$’000 | No. of shares HKS'000
BRETRBEREAZ Ordinary shares, issued and
EER fully paid
R1A1H At 1 January 459,428,656 891,135 459,428,656 891,135
WS EE1T 2 FIAD - TR BT Issue of new shares under
B ERRZFE () rights issue, net of share
issue expenses (a) 137,828,596 824,242 - -
597,257,252 1,715,377 459,428,656 891,135

(@) M2017F6 148 - KA 75K A

HEFRIESHETRAEEER
Ry EE = RERRD 2 EE &
SRR (D B’ 6 T 2 BB B BT
137,828,596 IR #T L B AR 1D - A
7)ot B 2% &% 317 89 137,828,596 [i% ¥
TN RIEOBRBROETER
% BEEFTSHIEFRELE 82,424
BT EBRBROHES THEHERE
T BRRDEERZHAL -

(@) On 14 June 2017, the Company had completed

the issuance of 137,828,596 new ordinary shares
by way of rights issue on the basis of three rights
shares for every ten existing ordinary shares at a
subscription price of HK$6 per rights share. The
Company had raised gross proceeds less share issue
expenses of approximately HK$824.24 million for
the 137,828,596 new ordinary shares allotted and
issued. The new ordinary shares ranked pari passu in
all respects with the existing ordinary shares.

ZZ— L FHREIFRSE Interim Report 2017

59



Al

4

fET A&7 & I B R G R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

24

B(E

>
g

i T2 F-(E

AFEGFRBRESR T EMNEFEMA
AMSERRE —HFEREEL - Bit
—REETEN - FHAKRCEZEAL
AR BRERMEAN D R EELR
il 2016 FERFTERFAB—E ©

S

RER SRIALLRERAFERE
ME-FENE SR 2HEL  RE
ASEHRAFERBNE=ZFMN - I &
BHBR AN EEERE N 2 HRURER
NHERBESFRENERS -

TRAEBRB=ZVDFENRZ2MAUARF
BEfEAKEREN SR TAREE -
FEEMI AN FERRESERR
BHEAFEAEREENEEAENR

FEBEOE

24

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value estimates are generally subjective in nature,
and are made as of a specific point in time based on the
characteristics of the financial instruments and relevant
market information. The hierarchy of methods applied
in the preparation of these unaudited condensed
consolidated interim financial statements are consistent
with those used in the preparation of 2016 annual
report.

During the period, there was no transfer of financial
instruments between Level 1 and Level 2 of the fair
value hierarchy, or transfer of financial instruments into
or out of Level 3 of the fair value hierarchy. The Group's
policy is to recognise transfers between levels of fair
value hierarchy at the end of the reporting period in
which they occur.

The following table presents the carrying value of
financial instruments held by the Group at the reporting
date measured at fair value across the three levels of the
fair value hierarchy, with the fair value of each financial
instrument categorised in its entirety based on the
lowest level of input that is significant to that fair value
measurement:

64308 124310
30 June 31 December
2017 2016
-850 FCER %258 Bg 350 EIER E°ER ek
Level1 Level2 Level3 Total Level1 Level2 Level3 Total
A8fr  E8fn BEfn BEFn | BMFr BRFrT BETT BRI
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS 000 HKS'000 HKS 000
SRENLTE Recurring fair value
itE measurement
(] Assets
THHESHEE  Availablefor-sale financial assets
- FikiEEs - Listed equity securities 591,811 - - 598 551,158 - - 551,158
-F LiEEER - Unlisted wealth management
product - - - - - - 6,592 6,592
FEEEN LT Listed equity securities held
R fortrading 4,208 - - 4,208 5108 - - 5,108
596,019 - - 596,019 556,266 - 6,592 562,858
SEBR2AA Min Xin Holdings Limited
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24 FAIR VALUE OF FINANCIAL INSTRUMENTS

(Continued)
HAZELNTERBE-SRNERE The movements in the balance of Level 3 of the fair
EIPOEN value hierarchy during the period are as follows:
BZ6H30HL6MEA
Six months ended 30 June
2017 2016
BT BT
HK$’000 HK$’000
AHHESREE Available-for-sale financial assets
FLEMEBEMER Unlisted wealth management product
®m1A1H At 1 January 6,592 -
IR Additions 27,060 12,817
RIEEEHFEEER Fair value gains recognised in investment
R A FEKE revaluation reserve 114 43
HE Disposal (33,766) (12,860)
HARNA L ERE R L EHT  Total gains released on disposal and reclassified
DHEEBZER AR to income statement during the period 120 43

AfHESREEN D ERaEIRT
ABRRO[HEtlas (BB — F
BIA-ARAFEEIMEENAERE
ERAEME2mK S AR WEBRRE
HNRESEHREETADFHRET

The gains or losses arising from the disposal of the
available-for-sale financial assets are included within
“Other gains/(losses) — net” in the income statement.
The unrealised gains or losses arising from changes in
the fair value of the available-for-sale financial assets
are recognised in other comprehensive income and
accumulated separately in equity in the investment
revaluation reserve.
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25 HKIE 25 COMMITMENTS
7201796 A30H K20164F12A31H - At 30 June 2017 and 31 December 2016, the Group had
REBERFEEMT ¢ commitments as follows:
6 A30H 12 H31H
30 June 31 December
2017 2016
BT T JBMEF T
HKS’000 HKS’000
EEAERERE Contracted but not provided for
-REMHE - investment properties 191 185
-BEEE -BRES - intangible assets — computer systems 1,500 1,500
1,691 1,685
26 B TT 38 5 26 RELATED PARTY TRANSACTIONS
B AREEZE RGPV EREK In addition to those disclosed elsewhere in these
HE oW EI - NEBEEE EFE unaudited condensed consolidated interim financial
ERNETZERBB I ZIZWMENT - statements, significant related party transactions which

were carried out in the normal course of the Group’s
business are as follows:

(@) M2017F6A30H  KEBEEFV (a) At 30 June 2017, the Group had deposits with XIB,
EiR - ERERIR (REATERZ CYB and LIB, all are associates of the Group, totalling
BN R NIFERE B 52,6065 HK$526.06 million (31 December 2016: HK$739.66
7t (2016412 A31H : /& #73,966 million). These deposits carried interest at normal
BT o WEFRHME A —MREE commercial rates and had generated interest
MEGFE  AEBRHBARBLAE income of HK$6.52 million (2016: HK$4.8 million) to
ERFIEWARBE 6528 T (2016 the Group for the period.

F B 4808 TT) ©
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26 B2 5 (#8)

(b)

R2017F6 A30H » NEBEERE
REKREERITEREHR BB ABE
60,826 57T - REBIRTTENREHE
# 50,826 B TTA AR EE RENFELE
1,058 ERBFEREDERR
2017F 6 A0 TR ERNT R
ARBE41008 7T (ZELH B 4,721
BIT) 1ERH - REERITERER
75 #10,000 8 7T 7R 2017F 6 A30H
REEA -

RITEFNF SREBRITRAERE
mBEE . R2017F6A30H
BEREMENF36EE38F &£
R AAEEBE AR ZH (20174
3H27H) £2017%F 6 A 30 BEAEA
HEME X HBE7s 8T MR
20176 A30 B A BB FE T F B 49
BT TT -

R2017F6 A30H ' AEELET—K
B NREREE1,0728 7T (20164
128431 H : B¥1,07287T) ° 8
AAEBEZBERRZRE WA
BEER - B RERTEENR -

RERR - ANEB— KK B R RER
— KB &N B AR B T U B0 BR AT
HENERBRASTBE3ET
(20164 : B¥21487T) * WHERE
HASEAREME=ERFMER]
ZAERMBBMNERER - ZHBEQ
DI - IAE R I /NG S S
FAEERES AL EK 2628 7T
(2016 4F : E¥ 2488 L) ©

26 RELATED PARTY TRANSACTIONS (Continued)

(b) At 30 June 2017, the Group had outstanding

bank loans from CYB, an associate of the Group,
totalling HK$608.26 million. The outstanding
balance of HK$508.26 million were secured by the
Group'’s self-use office building with a net book
value of approximately of HK$10.05 million and
bank deposits of RMB41 million (equivalent to
approximately HK$47.21 million) placed with CYB at
30 June 2017. The outstanding balance of HK$100
million were unsecured as at 30 June 2017.

These bank loans bore interest at a spread over
Hong Kong Interbank Offered Rate and the effective
interest rate at 30 June 2017 ranged from 3.6%
to 3.8% per annum. The related interest expense
was approximately HK$8.75 million for the period
from the date when CYB became an associate of
the Group (27 March 2017) to 30 June 2017 and
the related interest payable at 30 June 2017 was
approximately HK$0.79 million.

At 30 June 2017, the Group had a loan advanced
to an associate of HK$10.72 million (31 December
2016: HK$10.72 million). This balance represented
the Group’s investments in that associate and was
unsecured, interest free and had no fixed repayment
terms.

A subsidiary of the Group underwrote insurance
policies with gross insurance premium less discount
of HK$3.52 million (2016: HK$2.14 million) to an
associate of the Group at prices and terms not
less favourable than those contracted with other
third party customers of the Group during the
period. That subsidiary also paid commission of
HKS$2.62 million (2016: HK$2.48 million) to the
aforementioned associate for business referred to
the Group during the period.
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26 BAWE T 5 (#8)

(e) AARM—IERBREEEINERE
BB oaE T (20164 « HEoaE
) EAERE—HEEHEESE
EERE  BEREESTAQRE

26 RELATED PARTY TRANSACTIONS (Continued)

(e) An amount of HK$0.94 million (2016: HK$0.94
million) was paid to Vigour Fine, a controlling
shareholder of the Company, for the provision of
management services which include the provision

e BH- of Directors to the Board of the Company pursuant
to a management agreement.
f) FBEEAE (f) Key management personnel

SHRITHABE Z2017F X 2016 4F

The senior executives’ emolument for the six months

6 A30HIt6EAZBI&mMT - ended 30 June 2017 and 2016 are detailed as
follows:
BZ6H30HIE61EA
Six months ended 30 June

2017 2016

BT T JBEMEF T

HKS’000 HKS’000

EEHe Directors’ fees 598 610
HE - RBENEM Salaries, housing and other allowances,

AL REWA R and benefits in kind 2,594 2,433

RKEF T2 Contributions to retirement benefit scheme 24 24

3,216 3,067

{5 EBR2AF] Min Xin Holdings Limited
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